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PwC Asset & Wealth Management Revolution – Figure 4: Alternatives by type in USD trillion. October 2017.
CAGRs from 2004 to 2016. KKR’s definition of AUM is different from PwC’s definition of AUM, and therefore the comparison between the two may not be
directly comparable.

Institutional Investors’ Anticipated Plans for the Longer Term
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Preqin Investor Outlook: Alternative Assets H2 2017.
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Asset Growth Expected to Continue
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PwC Asset & Wealth Management Revolution – Figure 4: Alternatives by type in USD trillion. October 2017.
CAGRs from 2004 to 2016. KKR’s definition of AUM is different from PwC’s definition of AUM, and therefore the comparison between the two may not be
directly comparable.

AUM Growth Across Businesses
•

AUM growth has occurred across KKR’s business units, particularly in newer asset classes and
strategies
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Public Markets
Hedge Funds(1)

Leveraged Credit

$24bn

Private Credit / SS / BDC
$21bn

$20bn

$13bn
10.5x

1.6x
$2bn

$0bn
2010
Note:
(1)

5

Q3 2017

2010

Q3 2017

2010

Includes pro rata share of strategic partnership AUM and AUM acquired through acquisitions. Our funds, vehicles and accounts have been sorted based
upon their primary investment strategies. However, the AUM presented for each category may include certain investments from non-primary investment
strategies, which is permitted by their investment mandates.
Consists of strategic manager partnerships with third-party hedge fund managers in which KKR owns minority stakes.

Q3 2017

Increased Capital and Longevity
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80% of AUM has an 8+

•

Growing Permanent and
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$134 billion subject to
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As of 9/30/17.
Refers to capital of indefinite duration.

P/E Comparison – 2018E

8.3X

(1)

Note:
(1)
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Bloomberg as of 12/4/17. “Traditional Asset Managers” defined as S&P 500 Asset Management and Custody Trust Banks Sub Industry Index per
Bloomberg.
Includes Partners Group and Hamilton Lane. Does not include other alternative PTPs.

Legal Disclosures
This presentation is prepared for KKR & Co. L.P. (NYSE: KKR) for the Goldman Sachs U.S. Financial Services Conference. This presentation is solely for
informational purposes in connection with KKR & Co. L.P. and its subsidiaries (collectively, “KKR”). Any discussion of specific KKR entities is provided solely
to demonstrate such entities’ role within the KKR organization and their contributions to the business, operations and financial results of KKR & Co. L.P.
This presentation is not and shall not be construed as an offer to purchase or sell, or the solicitation of an offer to purchase or sell, any securities, any
investment funds, vehicles or accounts, any investment advice, or any other service by any KKR entities, including Kohlberg Kravis Roberts & Co. L.P.,
KKR Credit Advisors (US) LLC, KKR Credit Advisors (Ireland) or KKR Capital Markets LLC. Nothing in this presentation constitutes the provision of any tax,
accounting, financial, investment, regulatory, legal or other advice by KKR or its advisors.
This presentation may not be referenced, quoted or linked by website, in whole or in part, except as agreed to in writing by KKR & Co. L.P.
This presentation contains certain forward-looking statements pertaining to KKR, including certain investment funds, vehicles and accounts that are
managed by KKR (each, a “fund”). Forward-looking statements relate to expectations, beliefs, projections, future plans and strategies, anticipated events
or trends and similar expressions concerning matters that are not historical facts, including the statements with respect to the declaration and payment of
distributions in future quarters and the timing, manner and volume of repurchase of common units pursuant to its repurchase program. The forwardlooking statements are based on KKR’s beliefs, assumptions and expectations, taking into account all information currently available to it. These beliefs,
assumptions and expectations can change as a result of many possible events or factors, not all of which are known to KKR or are within its control. If a
change occurs, KKR’s business, financial condition, liquidity and results of operations, including but not limited to assets under management, fee paying
assets under management, capital invested, syndicated capital, uncalled commitments, after-tax distributable earnings, economic net income, after-tax
economic net income, fee related earnings, fee and yield segment EBITDA, core interest expense, cash and short-term investments, book value, and
return on equity may vary materially from those expressed in the forward-looking statements. The following factors, among others, could cause actual
results to vary from the forward-looking statements: the volatility of the capital markets; failure to realize the benefits of or changes in KKR’s business
strategies including the ability to realize the anticipated synergies from acquisitions, strategic partnerships or other transactions; availability, terms and
deployment of capital; availability of qualified personnel and expense of recruiting and retaining such personnel; changes in the asset management
industry, interest rates or the general economy; underperformance of KKR's investments and decreased ability to raise funds; and the degree and nature
of KKR’s competition. All forward looking statements speak only as of the date of this presentation. KKR does not undertake any obligation to update any
forward-looking statements to reflect circumstances or events that occur after the date on which such statements were made except as required by law.
In addition, KKR’s business strategy is focused on the long-term and financial results are subject to significant volatility.
Additional information about factors affecting KKR, including a description of risks that may be important to a decision to purchase or sell any common
units of KKR & Co. L.P., can be found in KKR & Co. L.P.’s Annual Report on Form 10-K, Quarterly Reports on Form 10-Q and its other filings with the
SEC, which are available at www.sec.gov.
The statements contained in this presentation are made as of December 6, 2017, unless another time is specified in relation to them, and access to this
presentation at any given time shall not give rise to any implication that there has been no change in the facts set forth in this presentation since that
date. All financial information in this presentation is as of September 30, 2017 unless otherwise indicated. Certain information presented in this
presentation have been developed internally or obtained from sources believed to be reliable; however, KKR does not give any representation or warranty
as to the accuracy, adequacy, timeliness or completeness of such information, and assumes no responsibility for independent verification of such
information.
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