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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Erange Act of 1934

Date of Report (Date of earliest event reportellily 24, 2014

KKR & CO. L.P.
KKR FINANCIAL HOLDINGS LLC

(Exact name of registrant as specified in its cagrt

001-34820 26-0426107
Delaware 001-33437 11-3801844
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)
9 West 571" Street, Suite 4200, New York, New York 10019
555 California Street, 50th Floor, San Francisco, & 94104
(Address of principal executive offices) (Zip Code)

(212) 750-8300
(415) 315-3620
(Registrant’s telephone number, including area ¢ode

NOT APPLICABLE
(Former name or former address, if changed sinséreport)

Check the appropriate box below if the Form 8-k§lis intended to simultaneously satisfy the §liobligation of the registrant under any of thédwing
provisions (see General Instruction A.2. below):

[ Written communications pursuant to Rule 425 urkderSecurities Act (17 CFR 230.425)
[ Soliciting material pursuant to Rule 14a-12 urttierExchange Act (17 CFR 240.14a-12)
[l Pre-commencement communications pursuant to Rde2{b) under the Exchange Act (17 CFR 240.14d)2(b)

[l Pre-commencement communications pursuant to Radet{c) under the Exchange Act (17 CFR 240.13€r4(c)




Iltem 2.02 Results of Operations and Financi&ondition.

On July 24, 2014, KKR & Co. L.P. issued a pressas¢ announcing its financial results for the guaghded June 30, 2014. While the release mayio
certain information regarding KKR Financial HoldgLC (“KFN"), KFN will be separately reporting its financial résufor the quarter ended June 30, 2014 i
quarterly report on Form 10-Q.

The press release is furnished as Exhibit 99.hisoReport.

As provided in General Instruction B.2 of Form 8tKe information in this Item 2.02 and the exhfhitnished by this Form 8-K shall not be deemededfted”
for purposes of Section 18 of the Securities ExghaAct of 1934, as amended, nor shall they be deéamée incorporated by reference in any filing @emthe
Securities Act of 1933, as amended, except as lsbalkpressly set forth by specific reference chsafiling.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits
Exhibit No. Description
Exhibit 99.1 Press release of KKR & Co. L.P., dalely 24, 2014, announcing its results for the tpragnded June 30, 2014 (This exhibit is

furnished and not filed)




SIGNATURES

Pursuant to the requirements of the Securities &xgd Act of 1934, each of the registrants has dalised this report to be signed on its behalf by th
undersigned hereunto duly authorized.

KKR & CO. L.P.
By: KKR Management LLC, its general partner

By: /s/ William J. Janetschek
NameWilliam J. Janetschek
Title: Chief Financial Officer

KKR FINANCIAL HOLDINGS LLC

By: /s/ Michael R. McFerran
NameMichael R. McFerran
Date: July 24, 2014 Title: Chief Financial Officer




EXHIBIT INDEX

Exhibit No. Description

Exhibit 99.1 Press release of KKR & Co. L.P., dalely 24, 2014, announcing its results for the tpragnded June 30, 2014 (This exhibit is furnistued not
filed)



Exhibit 99.1
KKR & Co. L.P. Announces Second Quarter 2014 Results
Exit Activity Drives Record Total Distributable Earnings

GAAP net income (loss) attributable to KKR & Co. L.P. wa $178.2 million and $388.3 million for the quarteand six months endet
June 30, 2014, respectively, up from $15.1 millioma $208.6 million in the comparable periods of 2013.

Total distributable earnings was $701.0 million and $1147.8 million for the quarter and six months ended udne 30, 2014,
respectively, up from $403.8 million and $694.4 nlibn in the comparable periods of 2013.

Distribution per common unit was $0.67 and $1.10 fothe quarter and six months ended June 30, 2014, respwely, up from $0.42
and $0.69 in the comparable periods of 2013.

Economic net income (“ENI") was $501.6 million and $,131.8 million for the quarter and six months endedune 30, 2014,
respectively, up from $144.4 million and $792.2 nlibn in the comparable periods of 2013.

ENI after taxes per adjusted unit was $0.62 and $1.481fthe quarter and six months ended June 30, 2014,3pectively, up from
$0.18 and $1.06 in the comparable periods of 2013)

ENI after taxes and equitybased charges per adjusted unit was $0.57 and $1.32 the quarter and six months ended June 30, 201
respectively, up from $0.15 and $0.99 for the quaer and six months ended June 30, 2018)

Fee and yield earnings were $154.2 million and $307million for the quarter and six months ended June @, 2014, respectively, up
from $101.0 million and $188.5 million in the compeable periods of 2013.

Book value was $10.4 billion on a total reportable ggnent basis as of June 30, 2014 or $12.52 per adjustertit.
Return on equity and cash return on equity were 28% and 22.2%, respectively, on a trailing twelve mortt basis.

Assets under management (“AUM”) and fee paying assets dar management (“FPAUM”) totaled $98.0 billion and$79.7 billion as
of June 30, 2014, respectively.

Previously announced acquisition of KFN has closed.
NEW YORK--(BUSINESS WIRE)--July 24, 2014kKR & Co. L.P. (NYSE:KKR) today reported its second quarter 2014 results.

On April 30, 2014, KKR completed its acquisitionkiKR Financial Holdings LLC (“KFN"). Through the gaisition, KKR increased the scale, liquidity, aneld
profile of its balance sheet and added over $®hilbf net assets to support the continued growits dusiness.

For the three, six and trailing twelve months endignke 30, 2014, the carrying value of our privageity portfolio appreciated 5.0%, 9.3%, and 23.78spectively.

KKR declares a distribution of $0.67 per commort,umhich includes $0.41 of realized cash carry, 1 consecutive quarter that realized cash carry hes he
component of the distribution.

“Our realization activity in the second quarterwrdhe highest cash carry and total distributableiags we've reported since going public, contiifiyito a quarterly
distribution of $0.67. Additionally, our cash flogeneration, investment performance, and balanct si@me resulted in a 29% return on equity arf 2ash return
on equity over the last twelve months,” said HeRnKravis and George R. Roberts, Co-Chairmen an@€klef Executive Officers of KKR. “We also closdwetKFN
acquisition in the second quarter, bringing us méicg cash earnings and more permanent capitaiow the firm.”

Note: Certain financial measures, including FRE),Efte-tax ENI, ENI after taxes and equity-based charfssand yield earnings, book value, cash and gaort
investments and adjusted units, are not presentadcordance with accounting principles generalteated in the United States of America (“GAAP ¢eFExhibits
A and B for a reconciliation of such measurestaifficial results prepared in accordance with GAAP.

(1) Prospectively, KKR plans to only report ENleaftaxes and equity-based charges per adjusted unit




GAAP RESULTS

GAAP results for the quarter and six months endex B0, 2014, included net income attributable K&k& Co. L.P. of $178.2 million and $388.3 million,
respectively, and net income attributable to KKRC&. L.P. per common unit of $0.43 and $1.06, rethgalg, on a diluted basis. For the quarter andnsonths ended
June 30, 2013, net income attributable to KKR & C®. was $15.1 million and $208.6 million, respesly, and net income attributable to KKR & Co. Lger
common unit was $0.05 and $0.72, respectively, dituéed basis. The increases in both comparabiegewere primarily due to (i) an increase in istweent income
(ii) higher transaction fees; and (iii) an increas&KR & Co. L.P.’s ownership percentage in the RiKusiness.

SEGMENT RESULTS *

Private Markets

AUM was $59.4 billion as of June 30, 2014, a de@adss1.1 billion, or 1.8%, compared to AUM of $6@i8ion as of March 31, 2014. The decrease was gmilgn
attributable to distributions to the limited parmef our private equity funds arising from reafiaas which were partially offset by appreciatiortie fair value of our
private equity portfolio and new capital raised.

FPAUM was $46.2 billion as of June 30, 2014, a desegeof $2.0 billion, or 4.1%, compared to FPAUM 48 billion as of March 31, 2014. The decrease was
primarily attributable to the bankruptcy filing Bhergy Future Holdings during the second quartet,ta a lesser extent, distributions to the limpedtners of our
private equity funds arising from realizations. Sb&ecreases were partially offset by new caitaéd.

Total segment revenues were $642.9 million forgharter ended June 30, 2014, an increase of $4diidn compared to total segment revenues of $3 @illion for
the quarter ended June 30, 2013. Total segmentuesevere $1,373.6 million for the six months endiguk 30, 2014, an increase of $354.7 million cartgbéo total
segment revenues of $1,018.9 million for the sixthe ended June 30, 2013. The increase in botha@ile periods was principally attributable to ghleir level of
net carried interest and total investment incorflectng a higher level of appreciation in our e equity portfolio.

ENI was $376.2 million for the quarter ended JuBe2®14, an increase of $297.7 million compareBNob of $78.5 million for the quarter ended June 3013. ENI
was $861.6 million for the six months ended June28Q4, an increase of $217.1 million comparedNib & $644.5 million for the six months ended J&@e 2013.
The increase in both comparable periods was pafigipttributable to a higher level of net carriaterest and total investment income reflectingghér level of
appreciation in our private equity portfolio. Theieased total segment revenues were partiallgtdffs higher total segment expenses reflectingnarease in
allocations to the carry pool driven by a higheeleof carried interest recognized during the 2p&dods.

Public Markets

AUM was $38.5 billion as of June 30, 2014, a de@ads$3.3 billion, or 7.9%, compared to AUM of $4bi8ion as of March 31, 2014. FPAUM was $33.5 bitlias
of June 30, 2014, a decrease of $1.9 billion, 4¥%.compared to FPAUM of $35.4 billion as of March 32@14. For both AUM and FPAUM, the decreases were

primarily attributable to the acquisition of KFN igh decreased AUM by approximately $4.5 billion &RAUM by approximately $2.7 billion, partially offsky newn
capital raised and appreciation in net asset vatuesr public markets strategies.

Total segment revenues were $157.2 million forgharter ended June 30, 2014, an increase of $7Bi@émeompared to total segment revenues of $&dilBon for
the quarter ended June 30, 2013. Total segmentuesevere $302.8 million for the six months endeteJ30, 2014, an increase of $117.0 million congbéoeotal
segment revenues of $185.8 million for the six rhergnded June 30, 2013. The increase in both caivlpgreriods was principally attributable to higteeal
investment income primarily relating to the inctusiof KFN during the 2014 periods beginning on Magd14 and to a lesser extent higher managemest fee
reflecting new capital raised.

ENI was $105.6 million for the quarter ended JuBe2®14, an increase of $62.4 million comparedib & $43.2 million for the quarter ended June 301.3. ENI
was $203.4 million for the six months ended June2BQ4, an increase of $92.7 million compared td &\$110.7 million for the six months ended Jufe 3013. Th
increase in both comparable periods was princigtiybutable to higher total investment incomenaiily due to the income generated by KFN's operetiduring
the 2014 periods beginning on May 1, 2014 and &sselr extent higher management fees reflectingcapital raised. These increases were partiallyebfig higher
compensation expense.

Capital Markets and Other

Total segment revenues were $34.0 million for tharter ended June 30, 2014, up slightly when coetpar total segment revenues of $32.5 million fier quarter
ended June 30, 2013. Total segment revenues we82bhillion for the six months ended June 30, 2@Mincrease of $45.6 million compared to totghsent
revenues of $57.6 million for the quarter endeceJ8®, 2013. The increase in total segment reveinuasth comparable periods was primarily driverhigher overal
capital markets transaction activity.

ENI was $19.8 million for the quarter ended Jung2814, a decrease of $3.0 million compared to &N\§22.8 million for the quarter ended June 30,20he
decrease was principally attributable to higher pensation expense. ENI was $66.9 million for tikxensbnths ended June 30, 2014, an increase of $30i6n
compared to ENI of $36.9 million for the six mon#treded June 30, 2013. The increase was princigtitiputable to higher transaction fees driven ighar overall
capital markets transaction activity, partiallys#t by higher compensation expense.

* All segment financial information presented inmsthelease reflect a new presentation as of thenskeguarter of 2014. For example, certain investrimaome
previously reported in our Capital Markets and RpatcActivities segment (which is now named CaphMirkets and Other) is now reported in either olive®e
Markets or Public Markets segment, depending uponélgre of such income, and economic net incorpeegisented as total segment revenue less total ségme
expenses. As a result of the revised presentaegment information for historical periods has bexstated from previously published results andsequently, is not
consistent with such previously reported informatidhe Investor Center for KKR & Co. L.P._at httip:kkr.com/kkr_ir/kkr_events.cfneontains historical segment
financial information for the quarter ended March 3014 and each of the quarterly periods in theafigear ended December 31, 2013, as revised éoeffect to the
new presentation.




CAPITAL AND LIQUIDITY

As of June 30, 2014, KKR had $3.4 billion of cask ahort-term investments and $2.5 billion of autsling debt obligations on a total reportable segrasis. In
addition, with the acquisition of KFN, KKR repoi$-N's debt obligations of $657.3 million and KFN/s375% Series A LLC preferred shares of $373.8anill
KFN’s debt obligations and preferred shares arereonurse to KKR beyond the assets of KFN. KKRailability for borrowings was $750.0 million (whiéa
reduced by an outstanding letter of credit), whioks not include a $500.0 million revolving creditility for use in its capital markets businesattivas undrawn as
June 30, 2014.

As of June 30, 2014, KKR’s portion of total uncdlleommitments to its investment funds was $97618amj consisting of the following (amounts in theands):

Uncalled
Commitments

Private Markets
Energy Income and Growth Fund $ 208,60(
North America Fund XI 178,20(
Real Estate Partners Americas 141,30(
Asian Fund Il 62,600
European Fund Il 59,80(
2006 Fund 57,90(
Infrastructure 15,00(
Natural Resources 11,60(
Other Private Equity Funds 7,700
Co-Investment Vehicles 32,200

Total Private Markets Commitments 774,90(
Public Markets
Special Situations Vehicles 120,30(
Direct Lending Vehicles 66,30(
Mezzanine Fund 13,10(
Other Credit Vehicles 2,30(

Total Public Markets Commitments 202,00(
Total Uncalled Commitments $ 976,90(

DISTRIBUTION

A distribution of $0.67 per common unit has beedaled, comprised of (i) $0.09 per common unit frafter-tax FRE, (ii) $0.41 per common unit fromlizad cash
carry, (i) $0.12 per common unit from KKR’s netalized investment income and (iv) $0.05 per comomahfrom KFN’s net realized investment incomeresaf for
the two months ended June 30, 2014. The distribwtitl be paid on August 19, 2014 to unitholdersexdord as of the close of business on August #4 2Blease
refer to the distribution policy presented latethis release.

CONFERENCE CALL

A conference call to discuss KKR's financial reswill be held on Thursday, July 24, 2014 at 1&08. EDT. The conference call may be accessedaingli(877)
303-2917 (U.S. callers) or +1 (253) 237-1135 (noB-l¢allers); a pass code is not required. Additignthe conference call will be broadcast liveeothe Internet
and may be accessed through the Investor Centigorset KKR's website at _http://ir.kkr.com/kkr kidr events.cfm A replay of the live broadcast will be available
on KKR's website or by dialing (855) 859-2056 (Uc8llers) or +1 (404) 537-3406 (non-U.S. calleps)ss code 71626990, beginning approximately twoshafter
the broadcast.

From time to time, KKR may use its website as andehof distribution of material company informatid-inancial and other important information regagKKR is
routinely posted and accessible on the InvestoteZdéor KKR & Co. L.P. at http://ir.kkr.com/kkr_ikkr events.cfmln addition, you may automatically receive email
alerts and other information about KKR by enrolliur email address at the “Email Alerts” arealhsf Investor Center on the website.

ABOUT KKR

KKR is a leading global investment firm that mamageszestments across multiple asset classes imgyativate equity, energy, infrastructure, reahtstcredit and
hedge funds. KKR aims to generate attractive imeest returns by following a patient and disciplinedestment approach, employing world-class peapid,driving
growth and value creation at the asset level. KiiR$ts its own capital alongside its partners'tahpnd brings opportunities to others througlcépital markets
business. References to KKR’s investments may diecthe activities of its sponsored funds. For éoluil information about KKR & Co. L.P. (NYSE: KKRpJease
visit KKR's website at www.kkr.com




FORWARD-LOOKING STATEMENTS

This release contains certain forward-looking stegets. Forward-looking statements relate to exfpieas beliefs, projections, future plans and sgas, anticipated
events or trends and similar expressions concematters that are not historical facts. The forwlaaking statements are based on KKR’s beliefsjmggions and
expectations of its future performance, taking extoount all information currently available toThese beliefs, assumptions and expectations @rgehas a result of
many possible events or factors, not all of whighlkanown to KKR or are within its control. If a aige occurs, KKR's business, financial conditioqulidity and
results of operations, including but not limited®oM, FPAUM, FRE, total distributable earnings, EMfter-tax ENI, ENI after taxes and equity-basedgés, fee
and yield earnings, fee and yield EBITDA, committidlars invested and syndicated capital, uncaltsdmitments, core interest expense, cash and tant-
investments, net realized principal investment meand book value, may vary materially from thogeressed in the forward-looking statements. Thiefohg
factors, among others, could cause actual resultary from the forward-looking statements: theegahvolatility of the capital markets; failure tealize the benefits
of or changes in KKR’s business strategies inclgdive ability to realize the anticipated synerdiesn acquisitions or strategic partnerships sucRr&@ma, Nephila,
Avoca or KFN; availability, terms and deploymentcapital; availability of qualified personnel amxpense of recruiting and retaining such persoroielnges in the
asset management industry, interest rates or tieraleeconomy; underperformance of KKR's investsmant decreased ability to raise funds; and theeéeand
nature of KKR’s competition. KKR does not undertaks obligation to update any forward-looking ste¢ats to reflect circumstances or events that cafter the
date on which such statements were made exceptjasead by law. In addition, KKR’s business strategfocused on the long term and financial resaféssubject to
significant volatility. Additional information abadiactors affecting KKR is available in KKR & Co.R.’s Annual Report on Form 10-K for the fiscal yeaded
December 31, 2013, filed with the SEC on Februdry2®14, Quarterly Report on Form 10-Q for the tpreended March 31, 2014 filed with the SEC on Mag01,4
and other filings with the SEC, which are availadievww.sec.gov




KKR
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (GA AP BASIS - UNAUDITED)
(Amounts in thousands, except common unit and peroecnmon unit amounts)

Quarter Ended Six Months Ended
June 30, 2014 June 30, 2013 June 30, 2014 June 30, 2013

Revenues

Fees $ 249,37¢  $ 166,37 $ 552,29t $ 317,61t
Expenses

Compensation and Benefits 358,73l 200,60: 689,76¢ 531,72:

Occupancy and Related Charges 16,05¢ 13,87¢ 31,467 28,39¢

General, Administrative and Other 210,53t 77,54: 337,26 171,23(

Total Expenses 585,32! 292,02 1,058,49 731,35.

Investment Income (Loss)

Net Gains (Losses) from Investment Activities 1,971,85 98,537 3,944,03 2,368,35

Dividend Income 272,90: 209,48t 369,60t 248,95}

Interest Income 215,87: 128,02( 377,83. 237,38¢

Interest Expense (65,997 (24,619 (100,729 (47,637)

Total Investment Income (Loss) 2,394,62 411,42¢ 4,590,741 2,807,06:

Income (Loss) Before Taxes 2,058,67. 285,78 4,084,541 2,393,32!
Income Taxes 6,17¢ 8,52¢ 27,87¢ 17,88:
Net Income (Loss) 2,052,49 277,25 4,056,66: 2,375,44.
Net Income (Loss) Attributable to

Redeemable Noncontrolling Interests (6,809 (7,800 3,82¢ 16,82:
Net Income (Loss) Attributable to

Noncontrolling Interests 1,881,09 269,92 3,664,57 2,150,04:
Net Income (Loss) Attributable to KKR & Co. L.P. $ 178,21  $ 15,13  $ 388,25t $ 208,57:
Net Income (Loss) Attributable to KKR & Co. L.P. Pa Common Unit

Basic $ 047 $ 0.06 $ 1.1€ % 0.7¢

Diluted (a) $ 04: % 0.0t $ 106 $ 0.7z
Weighted Average Common Units Outstanding

Basic 377,542,16 271,983,81 335,748,49 264,555,26

Diluted (a) 410,179,83 298,078,76 367,877,04 290,104,94

(a) KKR Holdings L.P. units have been excluded fromdateulation of diluted earnings per common unitegi that the exchange of these units would propuatly increase KKR & Co. L.P.’s interests in
KKR'’s business and would have an anti-dilutive efffen earnings per common unit as a result of icetéx benefits KKR & Co. L.P. is assumed to reeaipon the exchange.




KKR

STATEMENTS OF OPERATIONS AND OTHER SELECTED FINANCI AL INFORMATION

TOTAL REPORTABLE SEGMENTS (UNAUDITED)

(Amounts in thousands, except unit and per unit amants)

Quarter Ended

Six Months Ended

June 30, 2014

March 31, 2014

June 30, 2013

June 30, 2014

June 30, 2013

Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees $ 178,67 $ 195,39 $ 164,17t $ 374,060 $ 317,13¢
Monitoring Fees 29,61( 36,36 28,90° 65,97! 60,97¢
Transaction Fees 84,30¢ 163,51t 62,78! 247,82: 103,08
Fee Credits (49,830 (84,668 (34,757 (134,49)) (57,816
Total Management, Monitoring and Transaction FeesNet 242,75¢ 310,60« 221,11 553,36: 423,38.
Performance Fees
Realized Carried Interest 555,48 193,55( 269,82¢ 749,03t 357,99!
Incentive Fees 11,47¢ 17,01¢ 15,59( 28,49° 34,43¢
Unrealized Carried Interest (137,82) 145,64 (206,757 7,821 115,22¢
Total Performance Fees 429,14( 356,21t 78,66! 785,35( 507,66:
Investment Income (Loss)
Net Realized Gains (Losses) 221,66: 181,72¢ 147,57¢ 403,38¢ 301,20¢
Net Unrealized Gains (Losses) (119,93) 85,75¢ (139,31) (34,17¢) 27,73
Total Realized and Unrealized 101,72¢ 267,48 8,26¢ 369,21 328,93
Net Interest and Dividends 60,43: 11,16¢ 2,78 71,59¢ 2,311
Total Investment Income (Loss) 162,15¢ 278,65 11,05( 440,80¢ 331,24¢
Total Segment Revenues 834,05 945,47 310,83: 1,779,52: 1,262,29:
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 91,44 108,91! 80,43t 200,35¢ 155,59¢
Realized Allocation to Carry Pool 222,19! 77,42( 107,93: 299,61! 143,19¢
Unrealized Allocation to Carry Pool (53,43} 58,69( (81,39 5,25t 52,84
Total Compensation and Benefits 260,20: 245,02} 106,97: 505,22¢ 351,63¢
Occupancy and related charges 14,757 14,18¢ 13,06° 28,94¢ 26,38¢
Other operating expenses 54,31: 52,80: 45,02 107,11: 89,657
Total Segment Expenses 329,27: 312,01! 165,06t 641,28 467,68
Income (Loss) attributable to noncontrolling insdee 3,20¢ 3,202 1,327 6,40¢ 2,42¢
Economic Net Income (Loss) $ 501,57¢ $ 630,25 $ 144,44. $ 1,131,83 $ 792,18!
Provision for Income Taxes 6,33( 36,58 13,48¢ 42,91 33,600
Economic Net Income (Loss), After Taxes (a) $ 49524¢ $ 593,67. $ 130,95 $ 1,088,92 $ 758,58.
Equity-based Charges 40,877 39,35 25,93t 80,23( 53,354
Economic Net Income (Loss), After Taxes and Equitpased Charges $ 454,37, $ 554,32( $ 105,02 $ 1,008,69. $ 705,22¢
Economic Net Income (Loss), After Taxes and Equitpased Charges Per Adjusted Unit $ 057 $ 0771 $ 0.1t $ 132 $ 0.9¢
Weighted Average Adjusted Units (Fully Diluted Bass) (a) 800,747,52 724,579,22 715,453,35 762,873,78 713,353,28
Assets Under Management $ 97,957,90 $ 102,27750 $ 8350090 $ 97,957,90 $ 83,500,90
Fee Paying Assets Under Management $ 79,656,300 $ 83,611,60 $ 67,956,440 $ 79,656,30 $ 67,956,40
Committed Dollars Invested and Syndicated Capital $ 2,34550 $ 3,377,300 $ 1,889,40 $ 5,722,800 $ 2,713,801
Uncalled Commitments $ 19,784,220 $ 19,98510 $ 2136440 $ 19,78420 $ 21,364,40
Other Information
Fee Related Earnings $ 93,72 $ 151,71¢  $ 98,177 $ 245,44 % 186,17
Plus: Net interest and dividends 60,43: 11,16¢ 2,78 71,59¢ 2,311
Fee and Yield Earnings (a) $ 154,15 $ 162,88. $ 100,95¢ $ 317,03¢ $ 188,48t
Plus: Depreciation and amortization 4,14( 4,03t 3,70¢ 8,17¢ 7,38¢
Plus: Core Interest Expense 19,20t 18,40( 16,21( 37,60¢ 32,44
Fee and Yield EBITDA (a) $ 177,50: $ 185,31 $ 120,87 $ 362,81 $ 228,32(
Total Distributable Earnings (a) $ 700,97 $ 446,80t $ 403,77¢  $ 1,147,78 $ 694,39(
GAAP interest expense $ 65,997 $ 34,73. $ 24,61 $ 100,72¢ $ 47,637
Less: interest expense related to debt obligations
from investment financing arrangements and KFN 46,79: 16,33 8,40« 63,12¢ 15,19¢
Core Interest Expense (a) $ 19,20 ¢ 18,40C $ 16,21 $ 37,608 $ 32,44:




(a) See definitions for economic net income (loss)usidid units, fee and yield earnings, fee and B@tTDA, total distributable earnings and core ierexpense under “Notes to Reportable Segments.”




KKR
STATEMENTS OF OPERATIONS AND OTHER SELECTED FINANCI AL INFORMATION
PRIVATE MARKETS SEGMENT (UNAUDITED)
(Amounts in thousands)

Quarter Ended

Six Months Ended

June 30, 2014 March 31, 2014 June 30, 2013

June 30, 2014

June 30, 2013

Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees $ 111,54; $ 123,03¢ $ 114,70C $ 234,58. % 221,30!

Monitoring Fees 29,61( 36,36! 28,907 65,97: 60,97!

Transaction Fees 45,34( 93,02( 25,23: 138,36( 41,64

Fee Credits (43,47 (80,33 (29,54°) (123,816 (50,55¢)

Total Management, Monitoring and Transaction FeesNet 143,01« 172,08: 139,29: 315,09¢ 273,36

Performance Fees

Realized Carried Interest 555,48t 168,80( 269,82¢ 724,28t 357,99!

Incentive Fees - - - - -

Unrealized Carried Interest (163,56¢) 145,771 (217,544 (17,789 84,03¢

Total Performance Fees 391,92 314,571 52,28¢ 706,50( 442,03

Investment Income (Loss)

Net Realized Gains (Losses) 207,89: 176,19¢ 148,82° 384,09( 297,68!

Net Unrealized Gains (Losses) (122,729 70,67: (138,759 (52,05¢) 15,88¢

Total Realized and Unrealized 85,16 246,87 10,06¢ 332,03 313,57

Net Interest and Dividends 22,76( (2,80¢) (3,86¢) 19,95: (10,06¢)

Total Investment Income (Loss) 107,92 244,06: 6,201 351,98¢ 303,50°

Total Segment Revenues 642,86: 730,72: 197,77¢ 1,373,58 1,018,90:
Segment Expenses

Compensation and Benefits

Cash Compensation and Benefits 56,52: 66,89¢ 51,51¢ 123,42( 99,517

Realized Allocation to Carry Pool 222,19 67,52( 107,93: 289,71} 143,19¢

Unrealized Allocation to Carry Pool (63,730) 58,74 (85,717 (4,987 40,36¢

Total Compensation and Benefits 214,98 193,16: 73,73¢ 408,14¢ 283,08:

Occupancy and related charges 11,76« 11,56( 11,14: 23,32 22,56¢

Other operating expenses 39,58¢ 40,05¢ 33,98¢ 79,64¢ 67,93(

Total Segment Expenses 266,341 244,78l 118,86° 511,12( 373,57

Income (Loss) attributable to noncontrolling insgee 33t 51& 411 85( 80¢

Economic Net Income (Loss) $ 376,18¢ % 485,42t % 78,49¢ $ 861,61 ¢ 644,52(

Assets Under Management $ 59,417,00 $ 60,520,30 % 54,452,40 $ 59,417,00 $ 54,452,40

Fee Paying Assets Under Management $ 46,167,30 $ 48,211,00 $ 45,907,50 $ 46,167,30 $ 45,907,50

Committed Dollars Invested $ 1,454,400 $ 2,551,800 $ 1,314,000 $ 4,006,200 $ 1,912,50i

Uncalled Commitments $ 17,109,80 $ 18,256,80 $ 1997280 $ 17,109,80 $ 19,972,80




KKR
STATEMENTS OF OPERATIONS AND OTHER SELECTED FINANCI AL INFORMATION
PUBLIC MARKETS SEGMENT (UNAUDITED)
(Amounts in thousands)

Quarter Ended

Six Months Ended

June 30, 2014 March 31, 2014 June 30, 2013

June 30, 2014  June 30, 2013

Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees $ 67,13: $ 72,35: % 49.47¢ $ 139,48t $ 95,83¢
Monitoring Fees - - - - -
Transaction Fees 7,35( 6,027 7,24% 13,37: 10,34¢
Fee Credits (6,352) (4,330 (5,202) (10,68 (7,26()
Total Management, Monitoring and Transaction FeesNet 68,13( 74,04¢ 51,51t 142,17t 98,92:
Performance Fees
Realized Carried Interest - 24,75( - 24,75( -
Incentive Fees 11,47¢ 17,01¢ 15,59( 28,497 34,43¢
Unrealized Carried Interest 25,73¢ (129) 10,79: 25,60¢ 31,19(
Total Performance Fees 37,21t 41,64( 26,38 78,85¢ 65,62¢
Investment Income (Loss)
Net Realized Gains (Losses) 14,28¢ 5,47¢ (64) 19,76: 5,14¢
Net Unrealized Gains (Losses) 3,751 14,81« (741) 18,56 9,32¢
Total Realized and Unrealized 18,03t 20,29: (80%) 38,32¢ 14,477
Net Interest and Dividends 33,82: 9,571 3,50¢ 43,39¢ 6,74¢
Total Investment Income (Loss) 51,857 29,87( 2,708 81,727 21,22¢
Total Segment Revenues 157,20: 145,55t 80,59¢ 302,75¢ 185,77
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 26,90 26,74¢ 21,99( 53,64¢ 41,69(
Realized Allocation to Carry Pool - 9,90( - 9,90( -
Unrealized Allocation to Carry Pool 10,29t (53) 4,31¢ 10,24: 12,47¢
Total Compensation and Benefits 37,19¢ 36,59: 26,30¢ 73,79: 54,16¢
Occupancy and related charges 2,54¢ 2,17 1,61¢ 4,71¢ 3,157
Other operating expenses 11,47: 8,501 9,147 19,98: 16,97:
Total Segment Expenses 51,217 47,27: 37,06¢ 98,48¢ 74,29¢
Income (Loss) attributable to noncontrolling insgee 38t 522 37¢ 907 732
Economic Net Income (Loss) $ 105,60. $ 97,761  $ 43,15: $ 203,36: $ 110,74
Assets Under Management $ 38,540,900 $ 41,757,20 $ 29,04850 $ 38,540,900 $ 29,048,50
Fee Paying Assets Under Management $ 33,489,00 $ 35,400,60 $ 22,04890 $ 33,489,000 $ 22,048,90
Committed Dollars Invested $ 724,400 $ 734,10 $ 370,80 $ 1,458,500 $ 535,70
Uncalled Commitments $ 2,674,400 $ 1,728,300 $ 1,391,600 $ 2,674,400 % 1,391,601
Gross Dollars Invested $ 768,200 $ 989,70( $ 847,300 % 1,757,900 % 1,225,301




KKR
STATEMENTS OF OPERATIONS AND OTHER SELECTED FINANCI AL INFORMATION
CAPITAL MARKETS AND OTHER SEGMENT (UNAUDITED)
(Amounts in thousands)

Quarter Ended

Six Months Ended

June 30, 2014 March 31, 2014 June 30, 2013

June 30, 2014 June 30, 2013

Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees $ - $ - $ - 8 - 8 -
Monitoring Fees - - - - -
Transaction Fees 31,61¢ 64,47 30,31: 96,08¢ 51,09:
Fee Credits - - - - -
Total Management, Monitoring and Transaction FeesNet 31,61t 64,47 30,31 96,08¢ 51,092
Performance Fees
Realized Carried Interest - - - - -
Incentive Fees - - - - -
Unrealized Carried Interest - - - - -
Total Performance Fees - - - - -
Investment Income (Loss)
Net Realized Gains (Losses) (515) 51 (1,189 (464) (1,632)
Net Unrealized Gains (Losses) (957) 27z 18¢ (685) 2,51¢
Total Realized and Unrealized (1,472 32z (99€) (1,149 887
Net Interest and Dividends 3,85( 4,39t 3,142 8,24% 5,62¢
Total Investment Income (Loss) 2,37¢ 4,71¢ 2,14¢ 7,09¢ 6,51¢
Total Segment Revenues 33,99: 69,19 32,457 103,18! 57,60¢
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 8,01¢ 15,27: 6,93( 23,29( 14,39:
Realized Allocation to Carry Pool - - - - -
Unrealized Allocation to Carry Pool - - - - -
Total Compensation and Benefits 8,01¢ 15,27: 6,93( 23,29( 14,39:
Occupancy and related charges 44¢ 457 30¢ 90€ 664
Other operating expenses 3,24¢ 4,23t 1,892 7,48: 4,754
Total Segment Expenses 11,71¢ 19,96¢ 9,131 31,67¢ 19,80¢
Income (Loss) attributable to noncontrolling insdee 2,48¢ 2,16t 534 4,651 882
Economic Net Income (Loss) $ 19,79 $ 47,060 $ 22,79:  $ 66,858 $ 36,917
Syndicated Capital $ 166,70( $ 91,40 $ 204,600 $ 258,100 $ 265,60(




KKR
BALANCE SHEET
TOTAL REPORTABLE SEGMENTS (UNAUDITED)
(Amounts in thousands, except per unit amounts)

As of
June 30, 2014

As of
December 31, 2013

Cash and short-term investments $ 3,375,16. $ 2,161,09
Investments 8,125,04. (a) 4,980,26!
Unrealized carry 1,207,17. (b) 1,179,331 (b)
Other assets 746,82! 662,35
Total assets $ 13,454,20 $ 8,983,05'
Debt obligations - KKR $ 1,500,001 $ 1,000,001
Debt obligations - KFN 657,31( -
Preferred shares - KFN 373,75( -
Other liabilities 356,87: 149,19¢
Total liabilities 2,887,93. 1,149,19
Noncontrolling interests 122,68t 71,26:
Book value $ 10,443,58 $ 7,762,601
Book value per adjusted unit $ 12.52 $ 10.8:
(a) See schedule of investments that follows oméh page.
As of As of
(b) Unrealized Carry June 30, 2014 December 31, 2013
Private Markets $ 1,129,46. $ 1,116,99
Public Markets 77,70¢ 62,34:
Total $ 1,207,17. $ 1,179,33




KKR
SCHEDULE OF INVESTMENTS
TOTAL REPORTABLE SEGMENTS (UNAUDITED)
(Amounts in thousands, except percentage amounts)

As of June 30, 2014

Fair Value as a

Fair Percentage of
Investments Cost Value Investments
Private Equity Co-Investments $ 1,522,321 % 2,032,43 25%
Private Equity Funds 970,66: 1,190,72: 15%
Private Equity Total 2,492 ,98: 3,223,15. 40%
Energy 794,98: 787,38¢ 10%
Real Estate 280,43. 293,89¢ 3%
Infrastructure 49,54t 53,91¢ 1%
Real Assets Total 1,124,95! 1,135,20 14%
Other 137,00( 145,34¢ 2%
Private Markets Total 3,754,941 4,503,70: 56%
Special Situations 575,75. 625,27. 8%
Mezzanine 123,45! 129,45¢ 1%
Direct Lending 52,92( 58,88 1%
Alternative Credit 752,12° 813,61¢ 10%
CLOs 1,590,35! 1,595,031 20%
Liquid Credit 307,86¢ 339,19¢ 3%
Credit Total 2,650,341 2,747,84 33%
Other 58,620 59,24: 1%
Public Markets Total 2,708,96! 2,807,08! 34%
Specialty Finance 256,21¢ 260,79( 3%
Other 513,79: 553,46: 7%
Capital Markets and Other Total 770,01: 814,25. 10%
Total Investments $ 723392 % 8,125,04. 100%
Significant Aggregate Portfolio Company Investments(a)
Alliance Boots GmbH $ 228,76¢ $ 743,44¢ 9%
First Data Corporation 327,21. 265,06: 3%
Biomet, Inc. 164,64« 213,24! 3%
HCA Inc. 35,58 172,07: 2%
The Nielsen Company B.V. 52,900 171,81¢ 2%
809,10¢ 1,565,64. 19%
Other Investments 6,424,81! 6,559,39! 81%
Total Investments $ 723392 % 8,125,04. 100%

(a) The significant aggregate portfolio company invesits include the top five investments in portf@@npanies based on their fair market value asré 30, 2014. The fair value figures include the co-
investment and the limited partner and/or geneaether interests in the underlying portfolio comypan




KKR
ASSETS UNDER MANAGEMENT* (UNAUDITED)
(Amounts in thousands)

Quarter Ended June 30, 2014

March 31, 2014

New Capital Raised
KFN Acquisition (a)
Distributions
Change in Value

June 30, 2014

Six Months Ended June 30, 2014

December 31, 2013

New Capital Raised

Acquisitions (b)

KFN Acquisition (a)

Distributions

Net Changes in Fee Base of Certain Funds (c)
Change in Value

June 30, 2014

Trailing Twelve Months Ended June 30, 2014

June 30, 2013

New Capital Raised

Acquisitions (b)

KFN Acquisition (a)

Distributions

Net Changes in Fee Base of Certain Funds (c)
Change in Value

June 30, 2014

@
(b)
©
(d)
(e)
®

Private Public Total
Markets Markets Reportable
Segment Segment Segments
$ 60,520,30 $ 41,757,20 102,277,50
1,114,201 1,945,80 3,060,001
- (4,511,90) (4,511,901
(4,445,20) (1,061,30) (d) (5,506,501
2,227,701 411,10( 2,638,801
$ 59,417,00 $ 38,540,90 97,957,90
$ 61,242,90 $ 33,077,40 94,320,30
1,703,101 3,066,801 4,769,901
- 8,423,001 8,423,001
- (4,511,90) (4,511,900
(6,634,801 (2,387,60) (e) (9,022,40i)
(933,800 - (933,800
4,039,60! 873,20 4,912,801
$ 59,417,00 $ 38,540,90 97,957,90
$ 54,452,40 $ 29,048,50 83,500,90
7,668,001 7,412,301 15,080,30
- 8,423,001 8,423,001
- (4,511,90) (4,511,901
(11,315,30) (3,675,00) ) (14,990,30)
(933,800 - (933,800
9,545,701 1,844,00 11,389,70
$ 59,417,00 $ 38,540,90 97,957,90

Exclude those assets managed by entities Wi€iReholds less than a 50% ownership interest.

Certain assets that were externally managedtorthe acquisition of KFN are now reported ba balance sheet and excluded from AUM.

Represents the AUM of Avoca.

Represents the impact of certain funds ergehie post-investment period.

Includes $745.9 million of redemptions by fundestors.
Includes $1,288.4 million of redemptions bydtinvestors.
Includes $1,771.0 million of redemptions byélinvestors.




KKR
FEE PAYING ASSETS UNDER MANAGEMENT* (UNAUDITED)
(Amounts in thousands)

Private Public Total
Markets Markets Reportable
Segment Segment Segments
Quarter Ended June 30, 2014
March 31, 2014 $ 48,211,00 $ 35,400,60 83,611,60
New Capital Raised 921,70( 1,649,10 2,570,80!
KFN Acquisition (a) - (2,684,70) (2,684,70)
Distributions (2,940,40) (b) (1,094,60) (e) (4,035,00)
Change in Value (25,00() 218,60( 193,60(
June 30, 2014 $ 46,167,30 $ 33,489,00 79,656,30
Six Months Ended June 30, 2014
December 31, 2013 $ 50,156,30 $ 27,241,20 77,397,50
New Capital Raised 1,357,001 2,759,301 4,116,301
Acquisitions (c) - 7,971,000 7,971,001
KFN Acquisition (a) - (2,684,70) (2,684,70)
Distributions (4,366,90) (b) (2,330,10) () (6,697,00)
Net Changes in Fee Base of Certain Funds (d) (964,700 - (964,70()
Change in Value (14,400) 532,30( 517,90(
June 30, 2014 $ 46,167,30 $ 33,489,00 79,656,30
Trailing Twelve Months Ended June 30, 2014
June 30, 2013 $ 45,907,50 $ 22,048,90 67,956,40
New Capital Raised 7,193,701 7,952,501 15,146,20
Acquisitions (c) - 7,971,000 7,971,001
KFN Acquisition (a) - (2,684,70) (2,684,70)
Distributions (6,276,70)  (b) (3,232,30) (g) (9,509,00)
Net Changes in Fee Base of Certain Funds (d) (964,700 - (964,70()
Change in Value 307,50( 1,433,60! 1,741,101
June 30, 2014 $ 46,167,30 $ 33,489,00 79,656,30

(a)
(b)
()
(d)
(e)
®
(@

*  Exclude those assets managed by entities vidi€iReholds less than a 50% ownership interest.
Certain assets that were externally managedtprthe acquisition of KFN are now reported ba balance sheet and excluded from AUM.
Includes the reduction in FPAUM attributedhe invested capital of Energy Future Holdings tiuigs bankruptcy.
Represents the FPAUM of Avoca.
Represents the impact of certain funds ergethie post-investment period.
Includes $745.9 million of redemptions by flindestors.
Includes $1,288.4 million of redemptions byélinvestors.
Includes $1,771.0 million of redemptions bydunvestors.




Private Markets

Private Equity Funds
Asian Fund Il
North America Fund XI
China Growth Fund
E2 Investors (Annex Fund)
European Fund Il
Asian Fund
2006 Fund
European Fund Il
Millennium Fund
European Fund
Total Private Equity Funds

Co-Investment Vehicles
Total Private Equity

Real Assets
Energy Income and Growth Fund
Natural Resources Fund
Global Energy Opportunities
Infrastructure Fund
Infrastructure Co-Investments
Real Estate Partners Americas

Real Assets

Private Markets Total

Public Markets
Special Situations Vehicles
Mezzanine Fund
Direct Lending Vehicles

Public Markets Total

Grand Total

KKR

INVESTMENT VEHICLE SUMMARY (@ (UNAUDITED)

As of June 30, 2014
(Amounts in millions, except percentages)

Investment Period Amount
Percentage
Committed
Commencement Uncalled by General Remaining Remaining
Date End Date Commitment Commitments Partner Invested Realized Cost Fair Value
4/2013 4/2019 $ 5,825.0 $ 4,889.8 13 % $ 9352 - 935.2 $ 1,012.1
9/2012 9/2018 8,718.4 4,712.4 29 % 4,006.0 95.4 4,006.0 4,583.7
11/2010 11/2016 1,010.0 560.2 1% 449.8 32.6 432.4 512.9
8/2009 11/2013 209.4 13.6 45 % 195.8 144.4 54.5 302.6
3/2008 3/2014 6,229.8 816.3 46 % 54135 1,494.3 4,620.7 6,601.4
7/2007 4/2013 3,983.3 57.5 25 % 3,925.8 3,864.7 5851 3,618.5
9/2006 9/2012 17,642.2 1,067.9 21 % 16,574.3 12788 9,638.5 15,500.0
11/2005 10/2008 5,750.8 - 21 % 75G8 5,352.4 1,655.9 3,207.1
12/2002 12/2008 6,000.0 - 25 % 06,0 11,246.2 1,320.8 2,265.5
12/1999 12/2005 3,085.4 - 32 % 3,085.4 8,736.6 - 40.8
58,454.3 12,117.7 46,336.6 43,848.3 25,149.1 37644
Various Various 2,903.9 380. Various 2,123.6 1,005.1 1,814.0 2,393.7
61,358.2 12,898.0 48,460.2 44,853.4 26,963.1 40,038.3
9/2013 9/2018 1,974.2 1,617.7 128 % 356.5 22.2 339.1 351.2
Various Various 893.8 320.9 Various 572.9 95.1 496.4 312.8
Various Various 1,028.4 894.2 Various 134.2 6.1 134.2 108.5
Various Various 1,042.2 259.9 84 % 782.3 34.1 782.3 819.7
Various Various 1,355 250.8 Various 1,104.5 261.6 1,104.5 1,395.2
5/2013 12/2016 1,229.1 868.3 16.0 % 360.8 129.2 360.4 402.2
7,523.0 4,211.8 3,311.2 548.2 3,216.9 3,389.6
68,881.2 17,109.8 51,771.4 45,401.6 30,180.0 43,427.9
Various Various 4,713.8 1,939.7 Various 2,774.1 981.4 2,231.4 2,660.6
3/2010 8/2015 987.0 287.3 46 % 7699. 198.5 611.1 721.7
Various Various 1,001.9 447 Various 554.5 51.0 554.5 604.3
6,702.7 2,674.4 4,028.3 1,230.9 3,397.0 3,986.6
$ 75,5830 $ 19,784.. $ 55799 $ 46,632.! $ 33,5770 $  47,414!

(a) Reflects investment vehicles for which KK&s the ability to earn carried interest.




KKR
DISTRIBUTION CALCULATION (UNAUDITED)
(Amounts in thousands, except unit and per unit amants)

Quarter Ended Six Months Ended
June 30, 2014 March 31, 2014 June 30, 2013 June 30, 2014 June 30, 2013

Cash Revenues

Fees $ 254,23 $ 327,62 $ 236,70 $ 581,86( $ 457,82

Realized cash carry 555,48 193,55( 269,82¢ 749,03t 357,99!

Net realized investment income - KKR 245,71 192,89: 150,36: 438,60: 303,51

Net realized investment income - KFN 36,38: - - 36,38 -

Total Cash Revenue 1,091,81 714,06! 656,89t 1,805,88: 1,119,33

Cash Expenses

Compensation and benefits 91,44 108,91! 80,43¢ 200,35¢ 155,59¢

Realized cash carry allocated to carry pool 222,19! 77,42 107,93: 299,61! 143,19¢

Occupancy and related charges 14,75° 14,18¢ 13,06° 28,94¢ 26,38¢

Other operating expenses 54,31: 52,80: 45,027 107,11: 89,657

Total Cash Expenses 382,70° 253,32! 246,46. 636,03: 414,84,

Cash income (loss) before noncontrolling interes&nd local taxes 709,11: 460,74 410,43! 1,169,85 704,49:
Less: local income taxes (4,937) (10,730) (5,336 (15,66%) (7,677%)
Less: noncontrolling interests (3,20¢) (3,207) (1,329 (6,408) (2,429
Total Distributable Earnings 700,97: 446,80t 403,77t 1,147,78 694,39(
Less: estimated current corporate income taxes (19,029 (33,445 (25,13%) (52,47() (41,865
Distributable Earnings, net of taxes 681,94 413,36. 378,63t 1,095,31 652,52}
Less: Undistributed net realized investment incoeid&R (147,42) (115,73Y) (90,217 (263,16) (182,11()
Distributed Earnings $ 534,52: $ 297,62 $ 288,42: $ 832,14 $ 470,41!
Distributable Earnings, net of taxes per KKR & Co.L.P. common unit $ 0.8t $ 0.5¢ $ 0.5¢ $ 1.4¢4 $ 0.9t
Distribution per KKR & Co. L.P. common unit $ 0.67 $ 0.4: $ 0.4z $ 1.1C $ 0.6¢
Components of Distribution per KKR & Co. L.P. Common unit
After-tax FRE $ 0.0¢ $ 0.1 $ 0.1C $ 0.2¢ $ 0.2C
Realized Cash Carry $ 0.41 $ 0.17 $ 0.2: $ 0.5¢ $ 0.31
Distributed Net Realized Investment Income - KKR $ 0.1Z $ 0.11 $ 0.0¢ $ 0.2¢ $ 0.1¢
Distributed Net Realized Investment Income - KFN $ 0.0% $ - $ - $ 0.0% $ -
Fee and yield earnings distribution per KKR & Cd?Lcommon unit $ 0.1f $ 0.1€ $ 0.1C $ 0.31 $ 0.2(
Adjusted Units Eligible For Distribution 803,719,05 696,070,61 689,795,27
Payout Ratio 78.4% 72.(% 76.2% 76.(% 72.1%

DISTRIBUTION POLICY

KKR intends to make quarterly cash distributionainounts that in the aggregate are expected tditdesubstantially all of the cash earnings & KKR’s
investment management business, 40% of the né&tedahvestment income of KKR (other than KFN), di% of the net realized investment income of KIEN,
each case in excess of amounts determined by KKIR tecessary or appropriate to provide for thelgonof its business, to make appropriate investsienits
business and its investment funds and to comply applicable law and any of its debt instrumentstber obligations. For purposes of KKR’s distribatpolicy, its
distributions are expected to consist of (i) FRE cérry distributions received from KKR’s invesémt funds which have not been allocated as pats chrry pool,
(iiif) 40% of the net realized investment incomenfir&KR (other than KFN) and (iv) 100% of the netlized investment income from KFN. This amount ipested tc
be reduced by (i) corporate and applicable locagaif any, (ii) non-controlling interests, ani) @mounts determined by KKR to be necessary pra@miate for the
conduct of its business and other matters as disdusbove.

The declaration and payment of any distributiorssaibject to the discretion of the board of directif the general partner of KKR & Co. L.P., whitlay change the
distribution policy at any time, and the termstsflimited partnership agreement. There can besaorance that distributions will be made as intdrateat all or that
unitholders will receive sufficient distributions $atisfy payment of their tax liabilities as ligdtpartners of KKR & Co. L.P. When KKR & Co. L.Rceives
distributions from the KKR Group Partnerships (tleéding companies of the KKR business), KKR Holdimgceives its pro rata share of such distributfoora the
KKR Group Partnerships.




KKR
Notes to Reportable Segments (Unaudited)

The segment key performance measures that follewsed by management in making operating and resal@ployment decisions as well as assessing gralbv
performance of each of KKR’s reportable businegsmamnts. The reportable segments for KKR’s busines@resented prior to giving effect to the allarabf
income (loss) between KKR & Co. L.P. and KKR HolgsnL_.P. and as such represent the business in totatidition, KKR’s reportable segments are presénte
without giving effect to the consolidation of thenfls that KKR manages.

KKR discloses the following financial measureshistearnings release that are calculated and gegsasing methodologies other than in accordante @AAP. We
believe that providing these performance measuressupplemental basis to our GAAP results is bétpfunitholders in assessing the overall perforoesof KKR’'s
businesses. These financial measures should rairisédered as a substitute for similar financiahsuges calculated in accordance with GAAP. We cautaders
that these non-GAAP financial measures may difi@mfthe calculations of other investment managerd,as a result, may not be comparable to simiasures
presented by other investment managers. Recoimilsabf these non-GAAP financial measures to thetrdiwectly comparable financial measures calcdlated
presented in accordance with GAAP are includedadisee within this earnings release.

Fee related earnings (“FRE”")is comprised (i) total management, monitoring aadgaction fees, net, plus incentive fees, lessdgh compensation and benefits,
occupancy and related charges and other operatpenses. This measure is used by management #srmative measurement of the operating earning&d® and
its business segments before carried interestedatéd carry pool allocations and investment incoie believe this measure is useful to unithol@er provides
additional insight into the operating profitability our fee generating management companies arithicagarkets businesses. The components of FREsegment
basis differ from the equivalent GAAP amounts aoasolidated basis as a result of: (i) the inclusibmanagement fees earned from consolidated filvedsvere
eliminated in consolidation; (ii) the exclusionfeks and expenses of certain consolidated entfti@dhe exclusion of charges relating to the atization of intangible
assets; (iv) the exclusion of charges relatingatoycpool allocations; (v) the exclusion of nonft&sjuity-based charges and other non-cash compeEmsatrges
borne by KKR Holdings or incurred under the KKR &.@..P. 2010 Equity Incentive Plan; (vi) the exadusof certain reimbursable expenses; and (vii)gkeusion
of certain non-recurring items.

Economic net income (loss) (“ENI")is a measure of profitability for KKR’s reportatdegments and is used by management as an alternaasurement of the
operating and investment earnings of KKR and isness segments. We believe this measure is usafinitholders as it provides additional insighbithe overall
profitability of KKR’s businesses inclusive of carried interest ande@learry pool allocations and investment incomél. iE comprised of total segment revenues;
total segment expenses and certain economic itdereKKR’s segments held by third parties. ENI differs fnoet income (loss) on a GAAP basis as a resuli)othé
exclusion of the items referred to in FRE abovi¢tlfie exclusion of investment income (loss) relgtio noncontrolling interests; and (iii) the exstn of income
taxes.

Fee and Yield Earningsis comprised of FRE and net interest and dividdrata KKR’s business segments. This measure is bgedanagement as a measure of the
cash earnings of KKR and its business segmentstiment income. We believe this measure is usefuhiiolders as it provides insight into the amoofriKKR's
cash earnings, significant portions of which temé¢ more recurring than realized carried inteaiast net realized gains from quarter to quarter.

Fee and Yield EBITDA s comprised of Fee and Yield Earnings before timgaict of depreciation of fixed assets and coregesteexpense. This is used by manage
as another measure of the cash earnings of KKRtabdsiness segments investment income. We betléveneasure is also useful to unitholders asowiges
insight into the amount of KKR’s cash earnings befiine impact of interest expense, significantipogt of which tend to be more recurring than realizarried
interest and realized investment income from quaotguarter.

Net realized investment income — KKRefers to net cash income from (i) realized investhgains and losses excluding certain realizeesiment losses to the
extent unrealized losses on these investmentseeognized prior to the combination with KPE ondbetr 1, 2009, (ii) dividend income, and (iii) irést income net
of interest expense less certain compensation anergl and administrative expenses incurred igémeration of net realized investment income imhease
generated by KKR (excluding KFN). This term desesila portion of KKR’s quarterly distribution andchides net realized investment income of KFN

Net realized investment income — KFNefers to net cash income from (i) realized investtgains and losses, (ii) dividend income anjlifiterest income net of
interest expense less certain general and adnaitivgtrexpenses incurred in the generation of raizexl investment income in each case generatédbly This term
describes a portion of KKR’s quarterly distributiand excludes net realized investment income of KKR

Investmentsis a term used solely for purposes of financiabpntation of a portion of KKR’s balance sheet aruilides majority investments in subsidiaries that
operate KKR’s asset management and broker-deasémdsses, including the general partner interé(&®'s investment funds.

Total distributable earnings is the sum of (i) FRE, (ii) carry distributions e#eed from KKR'’s investment funds which have no¢eallocated as part of its carry
pool, (iii) net realized investment income — KKRJ&(iv) net realized investment income — KFN; ledsyplicable local income taxes, if any, and figncontrolling
interests. We believe this measure is useful tthotders as it provides a supplemental measuresesa performance, excluding the impact of markddket gains
(losses), and also assess amounts available fabdtfon to KKR unitholders. However, total ditutable earnings is not a measure that calculateslaistributions
under KKR'’s current distribution policy.

Assets under management (“AUM")represent the assets from which KKR is entitletbtreive fees or a carried interest and generah@acapital. We believe this
measure is useful to unitholders as it providestmaal insight into KKR’s capital raising activigs and the overall activity in its investment funiKR calculates the
amount of AUM as of any date as the sum of: (i)fthevalue of the investments of KKR’s investmemnds plus uncalled capital commitments from thesel$;

(ii) the fair value of investments in KKR’s éovestment vehicles; (iii) the net asset valueetain of KKR's fixed income products; (iv) the walof outstanding CL(
(excluding CLOs wholly owned by KKR); and (v) tredrfvalue of other assets managed by KKR. KKR’sniigdn of AUM is not based on any definition of AUM
that may be set forth in the agreements govertiagrivestment funds, vehicles or accounts thagitages or calculated pursuant to any regulatoipitiens.




Fee paying AUM (“FPAUM") represents only those assets under managemenwnarth KKR receives fees. We believe this measuteséful to unitholders as it
provides additional insight into the capital bapemuwhich KKR earns management fees. This relat&KR’s capital raising activities and the overadtivity in its
investment funds, for only those funds, where Ki€Reives fees (i.e., excluding vehicles that receig carried interest or general partner capieAUM is the
sum of all of the individual fee bases that aredusecalculate KKR'’s fees and differs from AUM iretfollowing respects: (i) assets from which KKR sio®t receive
a fee are excluded (i.e., assets with respect tohwhreceives only carried interest) and (ii)te@r assets, primarily in its private equity fundeg reflected based on
capital commitments and invested capital as opptséalr value because fees are not impacted bygggsin the fair value of underlying investments.

Committed dollars investedis the aggregate amount of capital commitmentshthee been invested by KKR'’s investment funds ardyeyielding co-investment
vehicles and is used as a measure of investménityfor KKR and its business segments during\eegiperiod. We believe this measure is useful tthalders as it
provides additional insight into KKR’s investmeritammmitted capital. Such amounts include: (i) talphvested by fund investors and co-investoréwéispect to
which KKR is entitled to a carried interest andl ¢éapital invested by KKR’s investment funds.

Gross dollars investeds the aggregate amount of capital that has beasiaed by all of KKR’s Public Markets investment iéés in our private credit non-liquid
strategies and is used as a measure of investrrtivrityafor KKR's Public Markets in a given perioWe believe this measure is useful to unitholderis povides
additional insight into KAM's investment of capitatross its private credit ndiguid strategies for all the investment vehiclgsieh it manages. Such amounts incli
capital invested by fund investors and co-investath respect to which KKR’s Public Markets businessntitled to a fee or carried interest.

Syndicated capitalis generally the aggregate amount of capital insaations originated by KKR investment funds andyegielding co-investment vehicles, which
has been distributed to third parties in exchaoga ffee. It does not include (i) capital investeduch transactions by KKR investment funds andyegielding co-
investment vehicles, which is instead reportecommitted dollars invested and (ii) debt capitat isaarranged as part of the acquisition finan@hgansactions
originated by KKR investment funds. Syndicated tdps used as a measure of investment activit)KiOR and its business segments during a given gedod we
believe that this measure is useful to unitholderg provides additional insight into levels ohdication activity in KKR’s Capital Markets and Otheegment and
across its investment platform.

Uncalled commitmentsare used as a measure of unfunded capital comntgrtieat KKR's investment funds and carry-payingroeestment vehicles have received
from partners to contribute capital to fund futimeestments. We believe this measure is usefuhitholders as it provides additional insight inbe amount of capital
that is available to KKR’s investment funds to mékieire investments.

Adjusted units are used as a measure of the total equity owneo$i{KR that is held primarily by KKR & Co. L.P. drKKR Holdings and represent the fully diluted
unit count using the if-converted method. We belithis measure is useful to unitholders as it glesian indication of the total equity ownershigk&R as if all
outstanding KKR Holdings units and other exchantgeabcurities had been exchanged for common uhK&R & Co. L.P.

Core interest expensés used by management as an alternative measuremetgrest expense incurred by KKR on a segmasisband excludes interest expense
related to debt obligations from investment finagcarrangements related to certain of KKR’s priveiaity funds, investment vehicles and principakstments and
also excludes interest expense incurred by KFN.filaecing arrangements excluded from core intezggense are not direct obligations of the gerpaghers of
KKR'’s private equity funds or its management conigsnand in the case of debt obligations of KFNremerecourse to KKR beyond the assets of KFN. On a sat
basis, interest expense is included in net intenedtdividends within total investment income. Védidve this measure is useful to unitholders asavides an
indication of the amount of interest expense béyn&KR excluding interest expense that is allocateHKR'’s investment funds, other noncontrollingerest holders
and KFN. Additionally, we believe this measure seful for analyzing KKR’s ability to service its lleobligations other than the debt obligations &N\

Book valueis a measure of the net assets of KKR'’s reportsddenents and is used by management primarily esasg) the unrealized value of KKR’s investment
portfolio, including carried interest, as well aKkK's overall liquidity position. We believe this m&ure is useful to unitholders as it provides @l insight into the
assets and liabilities of KKR excluding the assetd liabilities that are allocated to noncontralinterest holders. Book value differs from KKR & Q..P. Partners’
Capital on a GAAP basis primarily as a result & éxclusion of ownership interests attributabl&idR Holdings.

Cash and short-term investmentsepresent cash and liquid short-term investmeniégh-grade, short-duration cash management stesteged by KKR to generate
additional yield on our excess liquidity and isdisy management in evaluating KKR’s liquidity pasit We believe this measure is useful to unitheaes it

provides additional insight into KKR’s availablgiidity. Cash and short-term investments diffenfrcash and cash equivalents on a GAAP basis auk oé the
inclusion of liquid short-term investments in castd short-term investments.

Return on equity measures the amount of net income generated asenfege of capital invested in KKR’s businessuRebn equity is calculated by dividing
Economic Net Income (Loss), After Taxes and Eqbiged Charges on a trailing twelve-month basis©eytverage book value during the period.

Cash return on equity measures the amount of cash income generatedeasentage of capital invested in KKR’s businesshQaturn on equity is calculated by
dividing Total Distributable Earnings on a trailihgelve-month basis by the average book value duhie period.




KKR

EXHIBIT A

RECONCILIATION OF NET INCOME (LOSS) ATTRIBUTABLE TO  KKR & CO. L.P. PER COMMON UNIT (GAAP BASIS)
TO ENI AFTER TAXES AND EQUITY-BASED CHARGES PER ADJ USTED UNIT (UNAUDITED)
(Amounts in thousands, except common unit and peroecnmon unit amounts)

Net income (loss) attributable to KKR & Co. L.P. p& common unit - Basic
Weighted Average Common Units Outstanding - Basic
Net income (loss) attributable to KKR & Co. L.P.
Plus: Net income (loss) attributable to nonconimgll
interests held by KKR Holdings L.P.
Plus: Non-cash equity based charges
Plus: Amortization of intangibles and other, net
Plus: Income taxes
Economic net income (loss)
Less: Provision for income taxes
Economic net income (loss) after taxes
Less: Equity-based charges associated with the &KF. L.P. 2010 equity incentive plan
Economic net income (loss) after taxes and equityabed charges
Weighted Average Adjusted Units
Economic net income (loss) after taxes and equityalsed charges per adjusted unit

Net income (loss) attributable to KKR & Co. L.P. pg& common unit - Basic
Weighted Average Common Units Outstanding - Basic
Net income (loss) attributable to KKR & Co. L.P.
Plus: Net income (loss) attributable to nonconimgll
interests held by KKR Holdings L.P.
Plus: Non-cash equity based charges
Plus: Amortization of intangibles and other, net
Plus: Income taxes
Economic net income (loss)
Less: Provision for income taxes
Economic net income (loss) after taxes
Less: Equity-based charges associated with the &KF. L.P. 2010 equity incentive plan
Economic net income (loss) after taxes and equityabed charges
Weighted Average Adjusted Units
Economic net income (loss) after taxes and equityabed charges per adjusted unit

Quarter Ended

June 30, 2014

March 31, 2014

June 30, 2013

0.47 0.72 0.0€
377,542,16 293,490,46 271,983,81
178,21! 210,04: 15,13¢
186,77t 300,81« 28,10¢
92,957 77,52¢ 80,31¢
37,45¢ 20,16¢ 12,36(
6,17¢€ 21,70z 8,52¢
501,57¢ 630,25¢ 144,44
6,33( 36,58 13,48¢
495,24¢ 593,67: 130,95
40,87 39,35! 25,93¢
454,37. 554,32( 105,02:
800,747,52 724,579,22 715,453,35
0.57 0.77 0.1fF
Six Months Ended
June 30, 2014 June 30, 2013
1.1€ 0.7¢
335,748,49 264,555,26
388,25t 208,57¢
487,59( 362,21¢
170,48t 161,96¢
57,62¢ 41,54¢
27,87¢ 17,88:
1,131,83 792,18!
42,91: 33,60
1,088,92: 758,58.
80,23( 53,35¢
1,008,69: 705,22¢
762,873,78 713,353,28
1.32 0.9¢




KKR
EXHIBIT A (CONTINUED)
RECONCILIATION OF NET INCOME (LOSS) ATTRIBUTABLE TO  KKR & CO. L.P. (GAAP BASIS)
TO ECONOMIC NET INCOME (LOSS), FEE RELATED EARNINGS , FEE AND YIELD EARNINGS, FEE AND YIELD EBITDA, AND TOTAL DISTRIBUTABLE EARNINGS (UNAUDITED)
(Amounts in thousands)

Quarter Ended

June 30, 2014 March 31, 2014 June 30, 2013
Net income (loss) attributable to KKR & Co. L.P. 178,21! 210,04: $ 15,13¢
Plus: Net income (loss) attributable to nonconimgll
interests held by KKR Holdings L.P. 186,77t 300,81« 28,10¢
Plus: Non-cash equity based charges 92,957 77,52¢ 80,31¢
Plus: Amortization of intangibles and other, net 37,45 20,16¢ 12,36(
Plus: Income taxes 6,17€ 21,70: 8,562
Economic net income (loss) 501,57¢ 630,25 144,44;
Plus: Income attributable to segment noncontroliimgrests 3,20¢ 3,202 1,32
Less: Total investment income (loss) 162,15¢ 278,65 11,05(
Less: Net carried interest 248,90: 203,08 36,53¢
Fee related earnings 93,72 151,71¢ 98,17
Plus: Net interests and dividends 60,43: 11,16« 2,782
Fee and yield earnings 154,15 162,88: $ 100,95¢
Plus: Depreciation and amortization 4,14( 4,03¢ 3,70¢
Plus: Core interest expense 19,20t 18,40( 16,21(
Fee and yield EBITDA 177,50: 185,31 $ 120,87"
Less: Depreciation and amortization 4,14( 4,03t 3,70¢
Less: Core interest expense 19,20¢ 18,40( 16,21(
Less: Net interests and dividends 60,43: 11,16« 2,782
Plus: Realized cash carry, net of realized casty edlocated to carry pool 333,29: 116,13( 161,89°
Plus: Net realized investment income - KKR 245,71 192,89: 150,36:
Plus: Net realized investment income - KFN 36,38: - -
Less: Local income taxes and noncontrolling intisres 8,13¢ 13,93: 6,65¢
Total distributable earnings 700,97: 446,80¢ $ 403,77¢
Plus: Depreciation and amortization 4,14( 4,03¢ 3,70¢
Plus: Core interest expense 19,20¢ 18,40( 16,21(
Plus: Local income taxes and noncontrolling interes 8,13¢ 13,93: 6,65¢
Total EBITDA 732,45t 483,17! $ 430,35:

Six Months Ended

June 30, 2014

June 30, 2013

Net income (loss) attributable to KKR & Co. L.P. 388,25t 208,57:
Plus: Net income (loss) attributable to nonconimgll
interests held by KKR Holdings L.P. 487,59( 362,21¢
Plus: Non-cash equity based charges 170,48! 161,96¢
Plus: Amortization of intangibles and other, net 57,62¢ 41,54t
Plus: Income taxes 27,87¢ 17,88:
Economic net income (loss) 1,131,83 792,18!
Plus: Income attributable to segment noncontroliimgrests 6,40¢ 2,424
Less: Total investment income (loss) 440,80¢ 331,24¢
Less: Net carried interest 451,98¢ 277,18
Fee related earnings 245,44 186,17
Plus: Net interests and dividends 71,59¢ 2,311
Fee and yield earnings 317,03¢ 188,48t
Plus: Depreciation and amortization 8,17¢ 7,38¢
Plus: Core interest expense 37,60 32,44
Fee and yield EBITDA 362,81¢ 228,32(
Less: Depreciation and amortization 8,17t 7,38¢
Less: Core interest expense 37,60t 32,44%
Less: Net interests and dividends 71,59¢ 2,311
Plus: Realized cash carry, net of realized casty edlocated to carry pool 449,42; 214,79
Plus: Net realized investment income - KKR 438,60: 303,517
Plus: Net realized investment income - KFN 36,38: -
Less: Local income taxes and noncontrolling intisres 22,07( 10,10:
Total distributable earnings 1,147,78 694,39(
Plus: Depreciation and amortization 8,17¢ 7,38¢
Plus: Core interest expense 37,60 32,44
Plus: Local income taxes and noncontrolling intesres 22,07( 10,10:
Total EBITDA 1,215,63 744,32:




KKR
EXHIBIT A (CONTINUED)
RECONCILIATION OF KKR & CO. L.P. PARTNERS' CAPITAL (GAAP BASIS)
TO BOOK VALUE AND BOOK VALUE PER ADJUSTED UNIT (UNA UDITED)
(Amounts in thousands, except common unit and peroecnmon unit amounts)

As of
June 30, 2014

As of
December 31, 2013

KKR & Co. L.P. partners’ capital $ 5,491,87 2,722,001
Noncontrolling interests held by KKR Holdings L.P. 5,082,65 5,116,76
Equity impact of KKR Management Holdings Corp. antider (130,94 (76,177)
Book value 10,443,58 7,762,60
Adjusted units 833,951,05 716,676,69
Book value per adjusted unit $ 12.52 10.8¢

RECONCILIATION OF CASH AND CASH EQUIVALENTS (GAAP B ASIS)
TO CASH AND SHORT-TERM INVESTMENTS (SEGMENT BASIS) (UNAUDITED)
(Amounts in thousands)

As of
June 30, 2014

As of
December 31, 2013

Cash and cash equivalents $ 2,504,20

Liquid short-term investments 870,95¢

1,306,38

854,71«

Cash and short-term investments $ 3,375,16

2,161,09




KKR
EXHIBIT B

RECONCILIATION OF WEIGHTED AVERAGE GAAP COMMON UNIT S OUTSTANDING TO WEIGHTED AVERAGE ADJUSTED UNITS (U NAUDITED)
The following table provides a reconciliation of R Weighted Average GAAP Common Units Outstanding/eighted Average Adjusted Units.

Quarter Ended

June 30, 2014 March 31, 2014 June 30, 2013
Weighted Average GAAP Common Units Outstanding - Bsic 377,542,16 293,490,46 271,983,81
Adjustments:
Weighted Average Unvested Common Units(a) 27,536,74 29,379,50 26,094,95
Weighted Average Other Exchangeable Securities 5,100,92' 2,234,25! -
Weighted Average GAAP Common Units Outstanding - Duted 410,179,83 325,104,22 298,078,76
Adjustments:
Weighted Average KKR Holdings Units (b) 390,567,69 399,474,99 417,374,59
Weighted Average Adjusted Units 800,747,52 724,579,22 715,453,35
Six Months Ended
June 30, 2014 June 30, 2013
Weighted Average GAAP Common Units Outstanding - Bsic 335,748,49 264,555,26
Adjustments:
Weighted Average Unvested Common Units(a) 28,453,03 25,549,67
Weighted Average Other Exchangeable Securities 3,675,51 -
Weighted Average GAAP Common Units Outstanding - Duted 367,877,04 290,104,94
Adjustments:
Weighted Average KKR Holdings Units (b) 394,996,73 423,248,34
Weighted Average Adjusted Units 762,873,78 713,353,28

RECONCILIATION OF GAAP COMMON UNITS OUTSTANDING TO ADJUSTED UNITS (UNAUDITED)

The following table provides a reconciliation of R GAAP Common Units Outstanding to Adjusted Units

As of As of
June 30, 2014 December 31, 2013

GAAP Common Units Outstanding - Basic 415,469,45 288,143,32

Unvested Common Units(a) 27,395,28 24,164,35

Other Exchangeable Securities 5,195,58 -

GAAP Common Units Outstanding - Diluted 448,060,32 312,307,68
Adjustments:

KKR Holdings Units (b) 385,890,72 404,369,01

Adjusted Units 833,951,05 716,676,69
Adjustments:

Unvested Common Units (27,395,28) (24,164,35)

Unvested Other Exchangeable Securities (2,836,71) -

Adjusted Units Eligible For Distribution 803,719,05 692,512,34

(a) Represents equity awards granted under the KKR & .G 2010 Equity Incentive Plan. The issuanceoshmon units of KKR & Co. L.P. pursuant to awardsler its equity incentive plan dilutes KKR
common unitholders and KKR Holdings pro rata incadance with their respective percentage interestse KKR business.

(b) Common units that may be issued by KKR & Co. L jporuexchange of units in KKR Holdings L.P. for KKBmmon units.

CONTACT:

Kohlberg Kravis Roberts & Co. L.P.
Investor Relations:

Craig Larson

+1 877-610-4910 (U.S.) / +1 212-230-9410
investorrelations@kkr.com

or

Media:

Kristi Huller, +1 212-750-8300
media@kkr.con




