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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended June 30, 2013

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its anart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57 th Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasy{)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas wequired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Y& NoO

Indicate by check mark whether the registrant lhsmstted electronically and posted on its corpo¥alb site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submt @ost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act.:

Large accelerated fileX] Accelerated filerd

Non-accelerated file Smaller reporting companizl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Bxgje Act). Yes1 No

As of August 5, 2013, there were 277,834,343 Combioits of the registrant outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward-looking statementdimithe meaning of Section 27A of the Securities #c1933 and Section 21E of
the Securities Exchange Act of 1934, which reftaat current views with respect to, among otherghjrour operations and financial
performance. You can identify these forward-lookitatements by the use of words such as “outldtlelieve,” “expect,” “potential,”
“continue,” “may,” “should,” “seek,” “approximately“predict,” “intend,” “will,” “plan,” “estimate,” “anticipate,” the negative version of
these words, other comparable words or other sttenthat do not relate strictly to historical actial matters. Forward-looking statements
are subject to various risks and uncertaintiesofgiogly, there are or will be important factorsiticould cause actual outcomes or results to
differ materially from those indicated in thesetstaents. We believe these factors include thoseritbes! under the section entitled “Risk
Factors” in this report. These factors should la&li@ conjunction with the other cautionary statete¢hat are included in this report and in
our other periodic filings. We do not undertake abligation to publicly update or review any fongdooking statement, whether as a result
of new information, future developments or othemwis

In this report, references to “KKR,” “we,” “us,” to” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingdidton the New York Stock Exchange (“NYSE”) on Juy 2010, KKR Group Holdings
L.P. consolidated the financial results of KKR Mgament Holdings L.P. and KKR Fund Holdings L.Pgéther, the “KKR Group
Partnerships”) and their consolidated subsidiaries.

References to “our Managing Partner” are to KKR Bgament LLC, which acts as our general partnenatess otherwise
indicated, references to equity interests in KKRIsiness, or to percentage interests in KKR’s kassinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountshthet been allocated to our principals in respetii®tarried interest from KKR's
business as part of our “carry pool” and certainarity interests. References to our “principals® &y our senior employees and non-
employee operating consultants who hold interesk<R’s business through KKR Holdings L.P., whick vefer to as “KKR Holdings,” and
references to our “senior principals” are to priyats who also hold interests in our Managing Parmditling them to vote for the election of
its directors.

Prior to October 1, 2009, KKR’s business was cotethithrough multiple entities for which there wassingle holding entity, but
were under common control of senior KKR principalsd in which senior principals and KKR’s othemgipals and individuals held
ownership interests (collectively, the “Predeces®aners”). On October 1, 2009, we completed thesstipn of all of the assets and
liabilities of KKR & Co. (Guernsey) L.P. (f/k/a KKRrivate Equity Investors, L.P. or “KPE”) and, iamrmection with such acquisition,
completed a series of transactions pursuant tohthie business of KKR was reorganized into a hgldiompany structure. The
reorganization involved a contribution of certagquity interests in KKR’s business that were heldd#§R’'s Predecessor Owners to the KKR
Group Partnerships in exchange for equity interiestise KKR Group Partnerships held through KKR ¢Hgs. We refer to the acquisition of
the assets and liabilities of KPE and to our subsagreorganization into a holding company strieas the “KPE Transaction.”

In this report, the term “assets under managementAUM”, represents the assets from which KKReittitled to receive fees or a
carried interest and general partner capital. Wievsethis measure is useful to unitholders asavjges additional insight into KKR's capital
raising activities and the overall activity in itsrestment funds and vehicles. KKR calculates theunt of AUM as of any date as the sum
(i) the fair value of the investments of KKR’s irstment funds plus uncalled capital commitments ftbese funds; (ii) the fair value of
investments in KKR'’s co-investment vehicles; (iiig net asset value of certain of KKR’s fixed in@products; (iv) the value of outstanding
structured finance vehicles and (v) the fair valfiether assets managed by KKR. KKR'’s definitiordfM is not based on the definitions of
AUM that may be set forth in agreements governimgihvestment funds, vehicles or accounts thatitages and is not calculated pursua
any regulatory definitions.

In this report, the term “fee paying assets undanagement,” or “FPAUM”, represents only those assatler management from
which KKR receives fees. We believe this measuteséful to unitholders as it provides additionalght into the capital base upon which
KKR earns management fees. This relates to KKR¥takraising activities and the overall activityits investment funds and vehicles, for
only those funds and vehicles where KKR receives fee., excluding vehicles that receive onlyiearinterest or general partner capital).
FPAUM is the sum of all of the individual fee basest are used to calculate KKR’s fees and differsn AUM in the following respects:

(i) assets from which KKR does not receive a feeexcluded (i.e., assets with respect to whicbdeives only carried interest); and
(ii) certain assets, primarily in its private equitinds, are reflected based on capital commitmamdsinvested capital as opposed to fair value
because fees are not impacted by changes in theafae of underlying investments.
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In this report, the term “fee related earnings,”ERE”, is comprised of segment operating reverlass segment operating expenses
(other than certain compensation and general aminétrative expenses incurred in the generationedfrealized principal investment
income). This measure is used by management dseanative measurement of the operating earnindgékd® and its business segments
before investment income. We believe this measuuséful to unitholders as it provides additionaight into the operating profitability of
our fee generating management companies and capitikts businesses. The components of FRE omaesedpasis differ from the
equivalent GAAP amounts on a consolidated bassrasult of: (i) the inclusion of management femsied from consolidated funds that w
eliminated in consolidation; (ii) the exclusionfeés and expenses of certain consolidated entfti@she exclusion of charges relating to the
amortization of intangible assets; (iv) the exaumsdf charges relating to carry pool allocationg;tbie exclusion of non-cash equity charges
and other non-cash compensation charges borne IR/ Hdldings or incurred under the KKR & Co. L.P. BEquity Incentive Plan; (vi) the
exclusion of certain reimbursable expenses; anjithé exclusion of certain non-recurring items.

In this report, the term “economic net income (Jdssr “ENI”, is a measure of profitability for KKR reportable segments and is
used by management as an alternative measuremtirg operating and investment earnings of KKR astusiness segments. We believe
this measure is useful to unitholders as it provigéditional insight into the overall profitabilitf KKR'’s businesses inclusive of investment
income and carried interest. ENI is comprised f=RE plus (ii) segment investment income (logg)ich is reduced for carry pool
allocations, management fee refunds, interest esgpand certain compensation and general and adratiie expenses incurred in the
generation of net realized principal investmenbme; less (iii) certain economic interests in KKR&gments held by third parties. ENI
differs from net income (loss) on a GAAP basis assalt of: (i) the exclusion of the items refertedn FRE above; (ii) the exclusion of
investment income (loss) relating to noncontrollinggrests; and (iii) the exclusion of income taxes

In this report, “syndicated capital” is the aggriegamount of debt or equity capital in transactioriginated by KKR investment
funds and vehicles, which has been distributediitd parties in exchange for a fee. It does nduithe (i) capital committed to such
transactions by carry-yielding co-investment vatsciwhich is instead reported in committed doliavested and (ii) debt capital that is
arranged as part of the acquisition financing ah$actions originated by KKR investment funds aglticles. Syndicated capital is used as a
measure of investment activity for KKR and its mgsis segments during a given period, and we betlatehis measure is useful to
unitholders as it provides additional insight ifggels of syndication activity in KKR’s Capital Maats and Principal Activities segment and
across its investment platform.

You should note that our calculations of AUM, FPAURRE, ENI, syndicated capital and other finanmalasures may differ from
the calculations of other investment managers and, result, our measurements of AUM, FPAUM, FRE, Byndicated capital and other
financial measures may not be comparable to simikisures presented by other investment managersmportant information regarding
these and other financial measures, please seedtj¢ament’s Discussion and Analysis of Financial Gimud& Results of Operations—
Segment Operating and Performance Measures.”

References to “our funds” or “our vehiclegfer to investment funds, vehicles and/or accoadtssed, sponsored or managed by
or more subsidiaries of KKR, unless context requotherwise.

In this report, the term “GAAP” refers to generadlycepted accounting principles in the United State

Unless otherwise indicated, references in thismepoour fully diluted common units outstanding,to our common units
outstanding on a fully diluted basis, reflect @iwal common units outstanding, (i) common uniit® iwhich KKR Group Partnership Units
not held by us are exchangeable pursuant to thestef the exchange agreement described in thigtrapd (iii) common units issuable
pursuant to any equity awards actually issued utideKKR & Co. L.P. 2010 Equity Incentive Plan, whiwe refer to as our “Equity
Incentive Plan,” but do not reflect common unitsigable for issuance pursuant to our Equity Inaen®lan for which grants have not yet
been made.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Unaudited)

(Amounts in Thousands, Except Unit Data)

June 30, December 31
2013 2012
Assets
Cash and Cash Equivalel $ 1,167,41. $ 1,230,46.
Cash and Cash Equivalents Held at Consolidatedi€s 465,51! 587,17:
Restricted Cash and Cash Equivale 21,51t 87,627
Investment: 41,142,53 40,697,84
Due from Affiliates 134,72! 122,18!
Other Asset: 1,875,941 1,701,05!
Total Assets $ 44,807,64 $ 44,426,35
Liabilities and Equity
Debt Obligations $ 1,706,010 $ 1,123,41.
Due to Affiliates 92,79: 72,83(
Accounts Payable, Accrued Expenses and Other [tiabi 2,104,26: 1,824,65!
Total Liabilities 3,903,06 3,020,89!
Commitments and Contingencies
Redeemable Noncontrolling Interestt 580,84( 462,56¢
Equity
KKR & Co. L.P. Partners’ Capital (277,834,343 ar3,363,691 common units issued and
outstanding as of June 30, 2013 and December 32, 28spectively 2,293,54. 2,008,96!
Accumulated Other Comprehensive Income (Li (6,159 (4,606
Total KKR & Co. L.P. Partne’ Capital 2,287,38! 2,004,35!
Noncontrolling Interest 38,036,34 38,938,53
Total Equity 40,323,73 40,942,89
Total Liabilities and Equity $ 4480764 $ 44,426,35

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Un audited)

(Amounts in Thousands, Except Unit Data)

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
Revenues
Fees $ 166,37t $ 112,36( $ 317,61¢ $ 228,66
Expenses
Compensation and Benef 200,60: 280,64( 531,72 653,05!
Occupancy and Related Chart 13,87¢ 14,09¢ 28,39¢ 29,29:
General, Administrative and Oth 77,54 54,00« 171,23( 111,65!
Total Expenses 292,02: 348,73 731,35: 793,99
Investment Income (Loss!
Net Gains (Losses) from Investment Activit 98,53 1,601,68: 2,368,35: 4,688,55!
Dividend Income 209,48t 79,91¢ 248,95! 252,85!
Interest Incom: 128,02( 87,89: 237,38¢ 164,09:
Interest Expens (24,614 (16,889 (47,637 (34,889
Total Investment Income (Loss! 411,42¢ 1,752,61! 2,807,06. 5,070,61.
Income (Loss) Before Taxe 285,78 1,516,233 2,393,32! 4,505,28
Income Taxes 8,52¢ 11,09¢ 17,881 28,16¢
Net Income (Loss) 277,25¢ 1,505,14. 2,375,44. 4,477,111
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest (7,800 3,28¢ 16,82 8,551
Net Income (Loss) Attributable to Noncontrollingénests 269,92 1,355,59 2,150,04 4,131,86
Net Income (Loss) Attributable to KKR & Co. L.P. $ 15,13 $ 146,26. $ 208,57 $ 336,69
Distributions Declared per KKR & Co. L.P. Common Unit $ 04z $ 0.1 $ 0.6 $ 0.2¢
Net Income (Loss) Attributable to KKR & Co. L.P. Pe
Common Unit
Basic $ 0.06 $ 06z $ 0.7¢ $ 1.4t
Diluted $ 0.0t $ 0.5¢ $ 0.7z $ 1.37
Weighted Average Common Units Outstanding
Basic 271,983,81 235,781,98 264,555,26 232,440,65
Diluted 298,078,76 252,507,80 290,104,94 245,169,95

See notes to condensed consolidated financiahsémits.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (Unaudited)

(Amounts in Thousands)

Three Months Ended June 30 Six Months Ended June 30
2013 2012 2013 2012
Net Income (LosS) $ 277,25¢ $ 1,505,14. $ 2,375,44. $ 4,477,11
Other Comprehensive Income (Loss), Net of 1
Foreign Currency Translation Adjustme (4,929 (9,039 (6,172) (5,40€)
Comprehensive Income (Loss 272,32¢ 1,496,111 2,369,27. 4,471,711
Less: Comprehensive Income (Loss) Attributable to
Redeemable Noncontrolling Intere (7,800 3,28¢ 16,82 8,551
Less: Comprehensive Income (Loss) Attributable to
Noncontrolling Interest 266,31( 1,348,64 2,145,06: 4,127,77
Comprehensive Income (Loss) Attributable to KKR & Co.
L.P. $ 13,81¢ $ 144,18! $ 207,38! $ 335,37

See notes to condensed consolidated financiahsémiis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Unaudited)

Balance at January 1, 201.

Net Income (Loss

Other Comprehensive Incom
(Loss)- Foreign Currency
Translation (Net of Tax

Exchange of KKR Holdings
L.P. Units to KKR & Co.
L.P. Common Unit:

Tax Effects Resulting from
Exchange of KKR Holdings
L.P. Units and delivery of
KKR & Co. L.P. Common
Units

Net Delivery of Common
Units- Equity Incentive Plal

Equity Based Compensatis

Capital Contribution:

Capital Distributions

Balance at June 30, 2012

Balance at January 1, 201.

Net Income (Loss

Other Comprehensive Income
(Loss)- Foreign Currency
Translation (Net of Tax

Exchange of KKR Holdings L.P.

Units to KKR & Co. L.P.
Common Units

Tax Effects Resulting from
Exchange of KKR Holdings
L.P. Units and delivery of
KKR & Co. L.P. Common
Units

Net Delivery of Common Units-

Equity Incentive Plai
Equity Based Compensatis
Capital Contribution:
Capital Distributions

Balance at June 30, 2013

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Total Noncontrolling
Units Capital Income (LosS) Interests Equity Interests
227,150,18 $ 1,330,888 $ (2,189 $ 36,080,44 $37,409,14 $ 275,50°
336,69 4,131,86: 4,468,56 8,557
(1,320 (4,086) (5,406)
10,367,52 107,02 (119 (106,91¢) —
1,17: (59 1,11¢
637,45!
30,31 177,56¢ 207,88
1,334,911 1,334,911 173,86¢
(107,607 (3,870,33)  (3,977,93) (332)
238,155,15 $ 1,698,50. $ (3,687 $ 37,743,44 $39,438,26 $ 457,60(
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Total Noncontrolling
Units Capital Income (Loss) Interests Equity Interests
253,363,69 $ 2,008,96! $ (4,606 $38,938,53 $40,942,89 $ 462,56«
208,57: 2,150,04! 2,358,62 16,82!
(1,186 (4,984 (6,172)
20,592,34 244,17: (530) (243,64)) —
9,83¢ 171 10,00¢
3,878,30° 17,26: 17,26:
53,35¢ 108,61 161,96¢
2,237,16! 2,237,16! 108,37!
(248,619 (5,149,38)  (5,398,00) (6,927)
277,834,34 $ 2,29354. $ (6,159 $38,036,34 $40,323,73 $ 580,84(

See notes to condensed consolidated financiahsémiis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Amounts in Thousands)

Operating Activities

Net Income (Loss

Adjustments to Reconcile Net Income (Loss)
to Net Cash Provided (Used) by Operating Activities
Equity Based Compensatit
Net Realized (Gains) Losses on Investm:

Change in Unrealized (Gains) Losses on Investn
Other Noi-Cash Amount:

Cash Flows Due to Changes in Operating Assets aiiilities:
Change in Cash and Cash Equivalents Held at Calaseti Entitie:
Change in Due from / to Affiliate
Change in Other Asse
Change in Accounts Payable, Accrued Expenses amer Qiabilities
Investments Purchas:

Cash Proceeds from Sale of Investm
Net Cash Provided (Used) by Operating Activi

Investing Activities
Change in Restricted Cash and Cash Equiva

Purchase of Furniture, Computer Hardware and Leddéimprovement:

Net Cash Provided (Used) by Investing Activit

Financing Activities

Distributions to Partnel
Distributions to Redeemable Noncontrolling Intes
Contributions from Redeemable Noncontrolling Ingts
Distributions to Noncontrolling Interes
Contributions from Noncontrolling Interes
Net Delivery of Common Unit- Equity Incentive Plai
Proceeds from Debt Obligatio
Repayment of Debt Obligatiol
Financing Costs Pa

Net Cash Provided (Used) by Financing Activil

Net Increase/(Decrease) in Cash and Cash Equivaler
Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Pe

See notes to condensed consolidated financiahsémiis.
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Six Months Ended

June 30,

2013 2012
$ 2,375,44. $ 4,477,11
161,96¢ 207,88(
(1,625,49) (2,008,161
(742,867 (2,680,39)
(35,259 (23,020
122,18: 574,85(
(13,317 (11,440
248,36¢ 60,52
232,59¢ 222,75"
(13,850,46) (5,803,03)
15,465,37 7,719,31.
2,338,54! 2,736,39:
66,11: 56,48¢
(4,535 (17,439
61,57 39,04¢
(248,619 (107,609
(6,927) (332)
108,37! 173,86¢
(5,149,38) (3,831,96)
2,237,16! 1,334,911
17,26: —
814,79( 295,34¢
(230,88) (736,19)
(4,960) (7,776)
(2,463,17) (2,879,74)
(63,057 (104,309
1,230,46. 843,26
$ 1,167,41. $ 738,95¢
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) (Continued)

(Amounts in Thousands)

Supplemental Disclosures of Cash Flow Informatiol
Payments for Intere:
Payments for Income Tax
Supplemental Disclosures of Nc-Cash Investing and Financing Activities
Non-Cash Contributions of Equity Based Compense
Non-Cash Distributions to Noncontrolling Intere
Foreign Exchange Gains (Losses) on Debt Obliga
Exchange of KKR Holdings L.P. Units to KKR & Co.R..Common Unit:
Tax Effects Resulting from Exchange of KKR Holdirg®. Units and delivery of KKR & Co. L.F
Common Units

See notes to condensed consolidated financiahstats.
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Six Months Ended

June 30,
2013 2012
$ 32,97¢ % 107,23t
$ 69,44¢ $ 41,58
$ 161,96¢ $ 207,88(
$ — 38,36¢
$ 1,497 $ 3,34:
$ 243,64. $ 106,91¢
$ 10,00t $ 1,11¢
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consdted subsidiaries (“KKR")is a leading global investment firm that offersraax
range of investment management services to furesbovs and provides capital markets services fofith, its portfolio companies and third
parties. Led by Henry Kravis and George RobertsRKinducts business with offices around the wavhich provides a global platform for
sourcing transactions, raising capital and carrgingcapital markets activities. KKR operates amgle professional services firm and car
out its investment activities under the KKR bramzane.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsn€KR Management LLC (the
“Managing Partner”). KKR & Co. L.P. is the parewinepany of KKR Group Limited, which is the non-ecario general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &oCL.P. is the sole limited partner of Group Holgin Group Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tlglo KKR Management Holdings
Corp., a Delaware corporation which is a domegirparation for U.S. federal income tax purposes, @h KKR Fund Holdings L.P. (“Fund
Holdings” and together with Management Holdingg, kKR Group Partnerships”) directly and through RKcund Holdings GP Limited, a
Cayman Island limited company which is a disregdreletity for U.S. federal income tax purposes. @rbloldings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKlanagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingth&sgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&R & Co. L.P., through its
indirect controlling economic interests in the KK3Roup Partnerships, is the holding partnershigHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds equity uniteach KKR Group Partnership
(collectively, “KKR Group Partnership Units”) rem@nting economic interests in KKR’s business. Hmaining KKR Group Partnership
Units are held by KKR’s principals through KKR Haoids L.P. (“KKR Holdings”), which is not a subsidjaof KKR. As of June 30, 2013,
KKR & Co. L.P. held 40.3% of the KKR Group Partr@msUnits and KKR’s principals held 59.7% of the RKGroup Partnership Units
through KKR Holdings. The percentage ownershignenKKR Group Partnerships will continue to chang&KR Holdings and/or KKR'’s
principals exchange units in the KKR Group Parthipsfor KKR & Co. L.P. common units.

The following table presents the effect of chanigebe ownership interest in the KKR Group Parthgrs on KKR & Co. L.P.’s equity:

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
Net income (loss) attributable to KKR & Co. L. $ 15,13¢ $ 146,26. $ 208,57 $ 336,69

Transfers from noncontrolling interes
Exchange of KKR Group Partnership units held by KKF
Holdings L.P. (a 156,56¢ 61,22¢ 249,62 108,03:
Change from net income (loss) attributable to KKRC&. L.P

and transfers from noncontrolling interests heldR
Holdings $ 171,70. $ 207,48 $ 458,19t $ 444,73:

(a) Increase in KKR & Co. L.P. partners’ capital &change of 13,019,034 and 5,819,496 for theethmenths ended June 30, 2013 and
2012, respectively, and 20,592,345 and 10,367 ,62thé six months ended June 30, 2013 and 201 ctgely, KKR Group Partnersh
units held by KKR Holdings L.P., inclusive of defed taxes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements of KKR & Co. L.P. have beemppred in accordance with
accounting principles generally accepted in thedéhStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants, including these notes, are unaudited acidde some of the disclosures
required in annual financial statements. Managerbelives it has made all necessary adjustmentsi&tong of only normal recurring iterr
such that the condensed consolidated financiadrsiants are presented fairly and that estimates imgateparing the condensed consolidated
financial statements are reasonable and prudertophrating results presented for interim perisgdsat necessarily indicative of the results
that may be expected for any other interim periofbothe entire year. The December 31, 2012 cosei@consolidated balance sheet date
derived from audited consolidated financial statet®éncluded in KKR’s Annual Report on Form 10-K foe year ended December 31,
2012, which include all disclosures required by GAAhese condensed consolidated financial statsnsould be read in conjunction with
the audited consolidated financial statements @erduin KKR & Co. L.F's Annual Report on Form -K filed with the Securities an



Exchange Commission (“SEC”).

The condensed consolidated financial statemerfeseel to hereafter as the “financial statementsfjude the accounts of KKR'’s
management and capital markets companies, theag@tners of certain unconsolidated funds andclety general partners of consolida
funds and their respective consolidated funds anin other entities.
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KKR & Co. L.P. consolidates the financial resulfstte KKR Group Partnerships and their consolida@osidiaries. KKR Holdings’
ownership interest in the KKR Group Partnershipfiected as noncontrolling interests in the ageanying financial statements.

References in the accompanying financial statemerk&R’s “principals” are to KKR’s senior employgand non-employee operating
consultants who hold interests in KKR’s businessugh KKR Holdings, including those principals wéigo hold interests in the Managing
Partner entitling those principals to vote for #gtection of the Managing Partners’ directors (tBerfior Principals”).

Use of Estimates

The preparation of the financial statements in gonfty with GAAP requires management to make egtimand assumptions that affect
the reported amounts of assets and liabilitiesdibelosure of contingent assets and liabilitiethatdate of the financial statements and the
reported amounts of fees, expenses and investmerrie (loss) during the reporting periods. Sucimadés include but are not limited to the
valuation of investments and financial instrumeAistual results could differ from those estimatas] such differences could be material to
the financial statements.

Consolidation
General

KKR consolidates (i) those entities in which it ti®la majority voting interest or has majority owatep and control over significant
operating, financial and investing decisions ofehéty, including the KKR funds and vehicles inislhKKR, as general partner, is presumed
to have control, or (ii) entities determined tovaeiable interest entities (“VIES”) for which KKR iconsidered the primary beneficiary.

With respect to KKR’s consolidated funds and vedscKKR generally has operational discretion anttrod, and fund investors have no
substantive rights to impact ongoing governanceagatating activities of the fund, including thelié§pto remove the general partner, also
known as kick-out rights. As result, a fund shaodédconsolidated unless KKR has a hominal leveboftg at risk. To the extent that KKR
commits a nominal amount of equity to a given fand has no obligation to fund any future lossess eifjuity at risk to KKR is not considel
substantive and the fund is typically consideraiiaas described below. In these cases, the fovekiors are generally deemed to be the
primary beneficiaries and KKR does not consolidhtefund. In cases when KKR’s equity at risk ismed to be substantive, the fund is
generally not considered to be a VIE and KKR gelhecansolidates the fund.

KKR'’s funds and vehicles are consolidated by KKRwithstanding the fact that KKR has only a minogtyonomic interest in those
funds. KKR’s financial statements reflect the asskdbilities, fees, expenses, investment incoloes) and cash flows of the consolidated
KKR funds and vehicles on a gross basis, and therityaof the economic interests in those fundsjclutare held by third party fund
investors, are attributed to noncontrolling intéses the accompanying financial statements. Athaf management fees and certain other
amounts earned by KKR from those funds are elimrh@t consolidation. However, because the elimahateounts are earned from, and
funded by, noncontrolling interests, KKR’s attriabte share of the net income (loss) from thosedusdihcreased by the amounts eliminated.
Accordingly, the elimination in consolidation ofciuamounts has no effect on net income (losshatable to KKR or KKR partners’ capital.

KKR’s funds and vehicles are, for GAAP purposesesiment companies and therefore are not requredrtsolidate their investments,
including investments in portfolio companies, eifemajority-owned and controlled. Rather, the KKiéls and vehicles reflect their
investments at fair value as described in the Value Measurements section. All intercompany tratisas and balances have been
eliminated.

Variable Interest Entities

KKR consolidates all VIEs in which it is consider# primary beneficiary. An enterprise is determitio be the primary beneficiary it
has a controlling financial interest under GAAPca@ntrolling financial interest is defined as (a@ frower to direct the activities of a variable
interest entity that most significantly impact #mity’s business and (b) the obligation to ab3osises of the entity or the right to receive
benefits from the entity that could potentiallydignificant to the variable interest entity. Theasolidation rules which were revised effective
January 1, 2010, require an analysis to deternaiper/iiether an entity in which KKR has a variableiest is a VIE and (b) whether KKR’s
involvement, through the holding of equity intesegirectly or indirectly in the entity or contraatly through other variable interests unrel:
to the holding of equity interests, would give it@ntrolling financial interest under GAAP. Perf@ante of that analysis requires the exercise
of judgment. Where KKR has an interest in an enkigt has qualified for the deferral of the cordafiion rules, the analysis is based on
consolidation rules prior to January 1, 2010. Theges require an analysis to determine (a) whethezntity in which KKR has a variable
interest is a VIE and (b) whether KKR’s involvemgthrough the holding of equity interests direahjindirectly in the entity or contractually
through other variable interests would be expetdeabsorb a majority of the variability of the éntiUnder both guidelines, KKR determines
whether it is the primary beneficiary of a VIE héttime it becomes involved with a VIE and recoasidhat conclusion at each reporting
date. In evaluating whether KKR is the primary Harigry, KKR evaluates its economic interests ia #ntity held either directly by KKR «



indirectly through related parties. The consolidatanalysis can generally be performed qualitatiMebwever, if it is not readily appare
that KKR is not the primary beneficiary, a quaritita analysis may also be performed. Investmendsrademptions (either
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by KKR, affiliates of KKR or third parties) or améments to the governing documents of the respeetitities could affect an entity’s status
as a VIE or the determination of the primary beriafy. At each reporting date, KKR assesses whétlethe primary beneficiary and will

consolidate or not consolidate accordingly.

As of June 30, 2013 and December 31, 2012, thermariexposure to loss, before allocations to theyqawol, if any, for those VIEs in
which KKR is determined not to be the primary bésiafy but in which it has a variable interest ssfallows:

June 30, December 31
2013 2012
Investments $ 199,08: $ 188,40:¢
Due from Affiliates, ne 18,17¢ 2,26¢
Maximum Exposure to Los $ 217,25¢ $ 190,67:

For those unconsolidated VIEs in which KKR is tperssor, KKR may have an obligation as general patimprovide commitments to
such funds. As of June 30, 2013 and December 3R,2KR did not provide any support other tharpidigated amount.

KKR’s investment strategies differ by investmemdyuhowever, the fundamental risks have similarattristics, including loss of
invested capital and loss of management fees amiédanterests. Accordingly, disaggregation of KKkvolvement by type of VIE would
not provide more useful information.

Business Combinations

Acquisitions are accounted for using the acquisititethod of accounting. The purchase price of guiaition is allocated to the assets
acquired and liabilities assumed using the estithtetie values at the acquisition date. Transactiasts are expensed as incurred.

Intangible Assets

Intangible assets consist primarily of contractigthts to earn future fee income, including managenand incentive fees, and are
included in Other Assets within the statementdraricial condition. Identifiable finite-lived intgible assets are amortized on a straight-line
basis over their estimated useful lives and amatitn expense is included within General, Admiiste and Other in the accompanying
condensed consolidated statements of operatictandible assets are reviewed for impairment whesunistances indicate an impairment
may exist. KKR does not have any indefinite-livathingible assets.

Goodwill

Gooduwill represents the excess of acquisition owst the fair value of net tangible and intangiddsets acquired in connection with an
acquisition. Goodwill will be assessed for impainmhannually or more frequently if circumstancesiéate impairment may have occurred.
Goodwill is recorded in Other Assets within the densed consolidated statements of financial camditi

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiting interests of certain investment vehichesl funds that are subject to
periodic redemption by fund investors following #iration of a specified period of time (typigalietween one and three years), or may be
withdrawn subject to a redemption fee during thegokewhen capital may not be otherwise withdrawimited partner interests subject to
redemption as described above are presented agiRaldle Noncontrolling Interests within the condensensolidated statements of finan
condition and presented as Net Income (Loss) atafile to Redeemable Noncontrolling Interests withe condensed consolidated
statements of operations. When redeemable amoeotsiie legally payable to fund investors, they tassified as a liability and included in
Accounts Payable, Accrued Expenses and Other ltiabiln the condensed consolidated statementsafdial condition. For all
consolidated investment vehicles and funds in whéctemption rights have not been granted, noncllinganterests are presented within
Equity in the condensed consolidated statemerfisarficial condition as Noncontrolling Interests.

Noncontrolling Interests

Noncontrolling interests represent (i) noncontrgllinterests in consolidated entities and (ii) mmmlling interests held by KKR
Holdings.

Noncontrolling Interests in Consolidated Entitie

Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegtkithat are held primarily by:



@

third party fund investors in KKR’s funds;
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(ii) a former principal and such person’s designeesepiting an aggregate of 1% of the carried inteeestived by the general
partners of KKR’s funds and 1% of KKR’s other ptsf{losses) until a future date;

(iii) certain of KKR’s former principals and their deségis representing a portion of the carried inteexstived by the general
partners of KKR's private equity funds that wa®edlted to them with respect to private equity itmesits made during such
former principals’ previous tenure with KKR;

(iv) certain of KKR’s current and former principals repenting all of the capital invested by or on bebiihe general partners of
KKR’s private equity funds prior to October 1, 2088d any returns thereon; and

(v) a third party in KKR’s capital markets businesg(esenting approximately 2% of the equity in thpitzd markets business).
Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by KKR’s principalstia KKR Group Partnerships.
KKR'’s principals receive financial benefits from KKs business in the form of distributions receifiean KKR Holdings and through their
direct and indirect participation in the value dR Group Partnership Units held by KKR Holdings.€§h financial benefits are not paid by
KKR and are borne by KKR Holdings.

The following table presents the calculation of camtrolling interests held by KKR Holdings:

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012

Balance at the beginning of the period $ 4,950,91: $ 4,560,61: $ 4,981,86: $ 4,342,15
Net income (loss) attributable to noncontrollingeirests held b

KKR Holdings (a) 28,10¢ 292,83 362,21 697,02
Other comprehensive income (loss) (3,430 (6,869) (4,750 (4,199
Impact of the exchange of KKR Holdings units to KRRCo. L.P.

units (c) (152,621 (60,68) (243,64)) (106,916
Equity based compensati 54,38: 79,48¢ 108,61« 177,56t
Capital contribution: 32¢ 507 79¢ 1,221
Capital distributions (178,559 (70,19¢ (505,98 (311,167
Balance at the end of the period $ 4,699,11. $ 4,795,69 $ 4,699,11. $ 4,795,69

€) Refer to the table below for calculatafriNet income (loss) attributable to noncontrollinterests held by KKR
Holdings.

(b) Calculated on a pro rata basis baseti®mveighted average KKR Group Partnership Unitd bglKKR Holdings during
the reporting period.

(c) Calculated based on the proportion oRKKoldings units exchanged for KKR & Co. L.P. coomaits pursuant to the
exchange agreement during the reporting period.€kshange agreement provides for the exchange & &koup
Partnership Units held by KKR Holdings for KKR & Clo.P. common units.

Net income (loss) attributable to KKR & Co. L.Pteafallocation to noncontrolling interests heldki¥R Holdings, with the exception of
certain tax assets and liabilities that are diyegllocable to KKR Management Holdings Corp., isilbtited based on the percentage of the
weighted average KKR Group Partnership Units hgltkKR and KKR Holdings, each of which hold equitiythe KKR Group Partnerships.
However, primarily because of the (i) contributimfircertain expenses borne entirely by KKR Holdin@¥the periodic exchange of KKR
Holdings units for KKR & Co. L.P. common units puast to the exchange agreement and (iii) the dmuttan of certain expenses borne
entirely by KKR associated with the KKR & Co. L2010 Equity Plan (“Equity Incentive Plan”), equélfocations shown in the condensed
consolidated statement of changes in equity diffem their respective pro-rata ownership inter@st§KR'’s net assets.
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The following table presents Net income (loss)lattable to noncontrolling interests held by KKRI#iags:

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012

Net income (loss $ 277,25¢ $ 1,505,14. $ 2,375,44. % 4,477,11
Less:Net income (loss) attributable to Redeemable

Noncontrolling Interest (7,800 3,28¢ 16,82 8,551
Less:Net income (loss) attributable to Noncontrolling

Interests in consolidated entiti 241,81¢ 1,062,76. 1,787,83I 3,434,841
Plus: Income taxes attributable to KKR Management Holeg

Corp. 3,21¢F 7,77% 9,87¢ 21,11°
Net income (loss) attributable to KKR & Co. L.PdakKR

Holdings $ 46,45 $ 446,860 $ 580,66! $ 1,054,83
Net income (loss) attributable to noncontrolling inerests

held by KKR Holdings $ 28,10¢ $ 292,830 $ 362,21¢ $ 697,02:

Investments

Investments consist primarily of private equityalrassets, fixed income, equity method and otherstments. Investments are carried at
their estimated fair values, with unrealized gaintosses resulting from changes in fair valueaetid as a component of Net Gains (Losses)
from Investment Activities in the condensed cordatied statements of operations. Investments demedrin currencies other than the U.S.
dollar are valued based on the spot rate of thgeddve currency at the end of the reporting peviith changes related to exchange rate
movements reflected as a component of Net Gainss@s) from Investment Activities in the condensausolidated statements of operations.
Security and loan transactions are recorded oade tilate basis. Further disclosure on investnieptesented in Note 4, “Investments.”

The following describes the types of securitieglveithin each investment class.
Private Equity—Consists primarily of investments in companiesvaperating businesses.

Real Assets—Consists primarily of investments in (i) oil andtaral gas properties (“natural resourcest),jrffrastructure assets, a
(iii) residential and commercial real estate asantsbusinesses (“real estate”).

Fixed Income—Consists primarily of investments in below investingrade corporate debt securities (primarily highid bonds an
syndicated bank loans), distressed and opportardstit and interests in collateralized loan obidyes.

Equity Method—Consists primarily of investments in unconsolidaitevestment funds and vehicles that are accouotadasing the
equity method of accounting. Under the equity métbbaccounting, KKR’s share of earnings (lossesnfequity method investments is
reflected as a component of Net Gains (Losses) frm@stment Activities in the condensed consolidatiatements of operations. Because
the underlying investments of unconsolidated innestt funds and vehicles are reported at fair vaheecarrying value of KKR’s equity
method investments approximates fair value.

Other—Consists primarily of investments in common stqmieferred stock, warrants and options of compathiaisare not private
equity, real assets or fixed income investments.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority @estments and other financial
instruments are held by the consolidated fundsvahitles. KKR’s funds and vehicles are, for GAARgmses, investment companies and
reflect their investments and other financial instents at fair value. KKR has retained the spewdliaccounting for the consolidated funds
and vehicles in consolidation. Accordingly, theealized gains and losses resulting from changésrinalue of the investments held by
KKR'’s funds and vehicles are reflected as a compboENet Gains (Losses) from Investment Activitieshe condensed consolidated
statements of operations.

For investments and other financial instruments d@in@ not held in a consolidated fund or vehiclKR<has elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuamiksvehicles. Such election is irrevocable
and is applied on an investment by investment k&distial recognition. Unrealized gains and Iassesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. T



methodology for measuring the fair value of suclestments and other financial instruments is céamsisvith the methodologies applied
to investments and other financial instruments #natheld in consolidated funds and vehicles.

The carrying amounts of Other Assets, Accounts Blay@ccrued Expenses and Other Liabilities recoghion the statements of
financial condition (excluding Fixed Assets, Goolilwntangible Assets, contingent consideration aadain debt obligations) approximate
fair value due to their short term maturities. Rertinformation on Fixed Assets is presented ineNQt‘Other Assets and Accounts Payable,
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Accrued Expenses and Other Liabilities”. Furthdoimation on Goodwill and Intangible Assets is greed in Note 14 “Goodwill and
Intangible Assets.” Further information on contingeonsideration is presented in Note 13 “Acquisiti.” KKR's debt obligations, except for
KKR’s 2020 and 2043 Senior Notes, bear interest dfrftpaates and therefore fair value approximatesyaggy value. Further information «
KKR’s 2020 and 2043 Senior Notes are presentedie I, “Debt Obligations.” The fair value for KKR2020 and 2043 Senior Notes were
derived using Level Il inputs similar to those iztild in valuing fixed income investments.

Fair value is the price that would be receivedaiban asset or paid to transfer a liability incaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market pidcgmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiexh These valuation techniques involve
varying levels of management estimation and juddiba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aswativith the inputs used to measure their
value. Hierarchical levels, as defined under GAaAR, directly related to the amount of subjecti@sgociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active ataror identical assets or liabilities at the measient date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt amtlisées sold short.

Level Il

Inputs other than quoted prices that are obsenfablie asset or liability, either directly or inectly. Level Il inputs include quoted
prices for similar instruments in active marketsd &nputs other than quoted prices that are obb&xVar the asset or liability. The type of
investments and other financial instruments inallitkethis category are fixed income investmentsyeatible debt securities indexed to
publicly-listed securities, and certain over-thextter derivatives.

Level Il

Inputs are unobservable for the asset or liabitityd include situations where there is little,ifyamarket activity for the asset or liability.
The types of assets and liabilities generally idelliin this category are private portfolio companieal assets investments and fixed income
investments for which a sufficiently liquid tradingarket does not exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level it
fair value hierarchy within which the fair value aseirement in its entirety falls has been determbzeitd on the lowest level input that is
significant to the fair value measurement in itérety. KKR’s assessment of the significance ofatipular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices may
be representative of fair value because in suckehaonditions there may be increased instancésuagactions that are not orderly. In those
circumstances, further analysis of transactiorguoted prices is needed, and a significant adjusttoethe transactions or quoted prices may
be necessary to estimate fair value.

The availability of observable inputs can vary depirg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isdsthon models or inputs that are less
observable or unobservable in the market, the ehétiation of fair value requires more judgment. Actiogly, the degree of judgment
exercised by KKR in determining fair value is gesatfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritiexye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thaehaadily observable market prices (such as ttrased on a securities exchange) are
stated at the last quoted sales price as of thatieg date. KKR does not adjust the quoted prizetiese investments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.

Level Il Valuation Methodologies
Financial assets and liabilities categorized aslL#wonsist primarily of securities indexed tohtialy-listed securities and fixed income

and other investments. Fixed income investmentsigdliy have bid and ask prices that can be obsanviite marketplace. Bid prices reflect
the highest price that KKR and others are williagpay for an asset. Ask prices represent the loprécst that KKR and others are willing



accept for an asset. For financial assets anditiabiwhose inputs are based on bid-ask pricesiodt from third party pricing services,
fair value may not always be a predetermined goithe bid-ask range. KKR'’s policy is generallyatitow for mid-market pricing and
adjusting
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to the point within the bid-ask range that meetdRR&best estimate of fair value. For securitieeietl to publicly listed securities, such as
convertible debt, the securities are typically ealwsing standard convertible security pricing nmdehe key inputs into these models that
require some amount of judgment are the creditasjsratilized and the volatility assumed. To theekthe company being valued has other
outstanding debt securities that are publicly-tdadiee implied credit spread on the company’s othestanding debt securities would be
utilized in the valuation. To the extent the compbring valued does not have other outstanding skehtrities that are publicly-traded, the
credit spread will be estimated based on the irdadiedit spreads observed in comparable publicgied debt securities. In certain cases, an
additional spread will be added to reflect an illdjty discount due to the fact that the securigjnlg valued is not publicly-traded. The
volatility assumption is based upon the historicalbserved volatility of the underlying equity satuinto which the convertible debt secul

is convertible and/or the volatility implied by tbeices of options on the underlying equity segurit

Level lll Valuation Methodologies
Financial assets and liabilities categorized asL#Vconsist primarily of the following:

Private Equity Investment&KR generally employs two valuation methodologigsew determining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaaimgputs and recent public and private
transactions and other available measures. Thaxdenethodology utilized is typically a discountexble flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégiveed average cost of capital for the
investment and assumed inputs used to calculatértarvalues, such as exit EBITDA multiples. Othgguts are also used.

Upon completion of the valuations conducted ushegé methodologies, a weighting is ascribed to sethod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularastment will generally be within a range
suggested by the two methodologies.

When determining the weighting ascribed to eachatadn methodology, KKR considers, among otherdiagtthe availability of direct
market comparables, the applicability of a discedrtash flow analysis and the expected hold penmtdmanner of realization for the
investment. These factors can result in differegightings among investments in the portfolio andertain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, agximately 90% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducesh flow analysis. Less than
of the fair value of the Level Il private equityviestment portfolio is derived from investments tir valued either based 100% on market
comparables or 100% on a discounted cash flow aisaly

When determining the illiquidity discount to be &pg, KKR takes a uniform approach across its ptidfand generally applies a
minimum 5% discount to all private equity investrtserKKR then evaluates such private equity invesisiéo determine if factors exist that
could make it more challenging to monetize the stwent and, therefore, justify applying a highkquiidity discount. These factors gener:
include (i) whether KKR is unable to sell the polih company or conduct an initial public offerin§the portfolio company due to the
consent rights of a third party or similar factdi§,whether the portfolio company is undergoingnificant restructuring activity or similar
factors and (iii) characteristics about the portf@ompany regarding its size and/or whether thé&f@am company is experiencing, or
expected to experience, a significant decline imiags. These factors generally make it less likieft a portfolio company would be sold or
publicly offered in the near term at a price indgéchby using just a market multiples and/or dis¢edrtash flow analysis, and these factors
tend to reduce the number of opportunities toaeinvestment and/or increase the time horizon eéch an investment may be monetized.
Depending on the applicability of these factors,R&K#etermines the amount of any incremental illigyidiscount to be applied above the !
minimum, and during the time we hold the investm#én illiquidity discount may be increased or éased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamaes of each individual investment. Accordintig, illiquidity discount ultimately
considered by a market participant upon the reizaf any investment may be higher or lower thzat estimated by KKR in its valuations.

Real Assets InvestmentSor natural resources and infrastructure investmé&KR generally utilizes a discounted cash femvalysis,
which incorporates significant assumptions and fuelgts. Estimates of key inputs used in this mettoggoinclude the weighted average ¢
of capital for the investment and assumed inpuésl tis calculate terminal values, such as exit EBATBultiples. For real estate investments,
KKR generally utilizes a combination of direct imse capitalization and discounted cash flow analysgigch incorporates significant
assumptions and judgments. Estimates of key inmed in these methodologies include an unleverambdnt rate and terminal capitalization
rate. The valuations of real assets investmentsuale other inputs. Certain investments in reatestnd natural resources generally do not
include a minimum illiquidity discount.

Fixed Income Investment§&ixed income investments are valued using vatirésined from dealers or market makers, and winerset
values are not available, fixed income investmangsvalued by KKR using internally developed vahmaimodels. Valuation models are
based on discounted cash flow analyses, for wihielkéy inputs are determined based on market c@blesr, which incorporate similar
instruments from similar issuers.
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Other InvestmentsKKR generally employs the same valuation methodiels as described above for private equity investmwhen
valuing these other investments.

Key unobservable inputs that have a significantaictpn KKR’s Level Il investment valuations as ciésed above are included in
Note 5“Fair Value Measurements.” KKR utilizes several bservable pricing inputs and assumptions in det@ngithe fair value of its
Level lll investments. These unobservable pricmguiks and assumptions may differ by investmentianile application of KKR’s valuation
methodologies. KKR’s reported fair value estimatesld vary materially if KKR had chosen to incorptar different unobservable pricing
inputs and other assumptions or, for applicablestments, if KKR only used either the discounteshdéow methodology or the market
comparables methodology instead of assigning ahieigto both methodologies.

Level Il Valuation Process

The valuation process involved for Level Il measuents for private equity, real assets, fixed inepamd other investments is
completed on a quarterly basis and is designedijest the valuation of Level Il investments toappropriate level of consistency,
oversight, and review. KKR has a Private Marketsation committee for private equity and real as$éetestments and a valuation
committee for fixed income and other investmentee Private Markets valuation committee may be texbisy subcommittees for example
the valuation of real estate investments. Eachefrivate Markets valuation committee and thedfixeome valuation committee is assisted
by a valuation team, which, except as noted bel®womprised only of employees who are not investrpeofessionals responsible for
preparing preliminary valuations or for oversightay of the investments being valued. The valuaté&ams for natural resources,
infrastructure and real estate investments comagstment professionals who participate in thearation of preliminary valuations and
oversight for those investments. The valuation cétess and teams are responsible for coordinatigcansistently implementing KKR'’s
quarterly valuation policies, guidelines and preess For investments classified as Level lll, ibvest professionals prepare preliminary
valuations based on their evaluation of financial aperating data, company specific developmenrasket valuations of comparable
companies and other factors. These preliminaryat@os are reviewed with the investment profesdgobg the applicable valuation team ¢
are also reviewed by an independent valuation éngaged by KKR to perform certain procedures ireotd assess the reasonableness of
KKR'’s valuations for all Level Ill investments, exat for certain investments other than KKR privedgity investments. All preliminary
valuations are then reviewed by the applicableatédn committee, and after reflecting any inputhgir respective valuation committees, the
preliminary valuations are presented to a singharodtee consisting of Senior Principals involved/arious aspects of the KKR business.
When these valuations are approved by this sirmientittee after reflecting any input from it, thduetions of Level Il investments, as well
as the valuations of Level | and Level Il investiiseiare presented to the audit committee of KKBdard of directors and are then reporte
to the board of directors.

Derivatives

Derivative contracts include forward, swap and aptontracts related to foreign currencies anditstahding of reference entities to
manage foreign exchange risk and credit risk agifiom certain assets and liabilities. All deriva are recognized in Other Assets or
Accounts Payable, Accrued Expenses and Other [tiabibnd are presented gross in the condensedlaated statements of financial
condition and measured at fair value with changdair value recorded in Net Gains (Losses) frorebiment Activities in the accompanyi
condensed consolidated statements of operationB'«#erivative financial instruments contain cradik to the extent that its counterparties
may be unable to meet the terms of the agreemeKR.attempts to minimize this risk by limiting itounterparties to major financial
institutions with strong credit ratings.

Fees

Fees consist primarily of (i) monitoring and conisig fees from providing advisory and other sersjdé@) management and incentive
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, aptdiisaction fees earned in connection with sifaksvestment transactions and from
capital markets activities. These fees are basd@tenontractual terms of the governing agreemamtisare recognized when earned, which
coincides with the period during which the relasedvices are performed.

For the three and six months ended June 30, 201 2GR, fees consisted of the following:

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
Transaction Fee $ 58,29 $ 43,46( $ 96,72( $ 87,12
Monitoring & Consulting Fee 49,06° 44,27 102,02¢ 87,04°
Management Fee 43,59 20,56¢ 84,61t 40,77
Incentive Fee 15,42 4,057 34,25: 13,727

Total Fees $ 166,37¢ $ 112,36( $ 317,61t $ 228,66°
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Substantially all fees presented in the table alaogeearned from affiliates.
Recently Issued Accounting Pronouncements
Disclosures About Offsetting Assets and Liabiliti

In December 2011, the Financial Accounting Starsl&uaiard (“FASB”) issued Accounting Standards Up@ii#1-11, “Disclosures
about Offsetting Assets and Liabilities” (“ASU 2611"), which requires entities to disclose inforinatabout offsetting and related
arrangements of financial instruments and derieaitrstruments. In February 2013, the FASB issued 2813-01, which clarifies which
instruments and transactions are subject to treettiffig disclosure requirements established by 2811-11. ASU 2011-11 was effective for
KKR'’s fiscal year beginning January 1, 2013 and eaglied retrospectively. The adoption of thisdguice did not have a material impact on
KKR'’s financial statements.

Disclosures About Reclassification Adjustments @iitAccumulated Other Comprehensive Incor

In February 2013, the FASB issued ASU 2013-&&porting of Amounts Reclassified Out of Accumute@ther Comprehensive Inco
(*AOCI"),” which requires entities to disclose atidhal information about reclassification adjustitgeincluding: (i) changes in AOCI
balances by component and (i) significant itendassified out of AOCI. ASU 2013-02 was effectioe KKR’s fiscal year beginning
January 1, 2013. The adoption of this guidanceckvhs related to disclosure only, did not have sema impact on KKR’s financial
statements. With respect to KKR, AOCI is comprisédnly one component, foreign currency translatdjustments and for the three anc
months ended June 30, 2013 and 2012, there watems reclassified out of AOCI. See KKR’s condensedsolidated statements of
comprehensive income and changes in equity.

Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enéimount of a cumulative
translation adjustment (“CTA”") related to an eriitjnvestment in a foreign entity should be relelsten there has been a (i) sale of a
subsidiary or group of net assets within a foraagtity and the sale represents the substantiathptete liquidation of the investment in the
foreign entity, (ii) loss of a controlling finant¢imterest in an investment in a foreign entity (id) step acquisition for a foreign entity. This
guidance is effective for KKR's fiscal year begingiJanuary 1, 2014, and is to be applied prospagtiThe adoption of this guidance is not
expected to have a material impact on KKR’s finahstatements.

Amendments to Investment Company Scope, Measurejrand Disclosure:

In June 2013, the FASB issued ASU 2013-08, FindiSgavices — Investment Companies Topic 946 (“AS11208") which amends
the scope, measurement, and disclosure requireroentsrestment companies. ASU 2013-08 (i) amehéscriteria for an entity to qualify as
an investment company, (ii) requires an investngentpany to measure noncontrolling ownership interesother investment companies at
fair value rather than using the equity methodamfoainting, and (iii) introduces new disclosuresisTduidance is effective for KKR’s fiscal
year beginning January 1, 2014. Earlier applicaisgorohibited. The adoption of this guidance is expected to have a material impact
KKR'’s financial results and consolidated finan@tdtements.
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities ie ttondensed consolidated statements of operatisrssst primarily of the realized al
unrealized gains and losses on investments (inodufdireign exchange gains and losses attributalfieréign denominated investments and
related activities) and other financial instrumeisluding those for which the fair value optioashbeen elected. Unrealized gains or losses
result from changes in the fair value of these stweents and other financial instruments duringreodeUpon disposition of an investment or
financial instrument, previously recognized unraadi gains or losses are reversed and an offsefialiged gain or loss is recognized in the
current period.

The following table summarizes total Net Gains @ex from Investment Activities for the three andnsonths ended June 30, 2013 and
2012, respectively:

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
June 30, 201! June 30, 2017 June 30, 201! June 30, 201:
Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized
Gains (Losses  Gains (Losses ~ Gains (Losses  Gains (Losses  Gains (Losses  Gains (Losses  Gains (Losses  Gains (Losses

Private Equity (a $ 595,20 $ (502,239 $ 1,333,44. $ 165,85: $ 1,487,12° $ 513,56t $ 1,861,41 $ 2,720,52:
Fixed Income and Other ( 46,95¢ (71,307 6,47% (88,037 139,59: (52,269 57,08¢ 45 ,54:
Real Assets (e 14,85¢ 50,82: 54,41¢ (46,987 14,85! 86,551 54,41¢ (145,25))
Equity Method (a 20,597 (7,870 34,41: 42,50¢ 25,51¢ 14,74( 34,41: 67,24¢
Foreign Exchange Forward Contracts 9,19 (48,127) 1,32¢ 111,06( 24,93t 158,74¢ 16,15¢ 44,62(
Foreign Currency Options (I — 6,22¢ — (1,299 — 11,83¢ (10,740 6,53¢
Securities Sold Short (| (18,53 12,897 21,38t 8,771 (41,807) 2,12¢ (5,449 (3,610
Other Derivative: (4,88) (38¢) 4,10z (2,015 (18,39¢) 3,67¢ 1,03¢ (2,216
Contingent Carried Interest Repaym
Guarantee (c — — — (47,25() — — — (55,93
Foreign Exchange Gains (Losses) on C
Obligations (900) (1,290 — 3,98: (900) 2,397 23 3,11(
Foreign Exchange Gains (Losses) on C
and Cash Equivalents held at
Consolidated Entitie 277 53 (418) (50) 277 24¢ (418) 167)
Foreign Exchange Gains (Losses) on C
and Cash Equivalen (3,514 501 — — (5,700 1,22¢ — —
Total Net Gains (Losses) fron i
Investment Activities $ 659,24 $ (560,710 $ 1,455,141 $ 146,54¢ $ 1,625,49 $ 742,86. $ 2,008,16! $ 2,680,39:
(a) See Note 4 “Investments.”
(b) See Note 7 “Other Assets and Acceatyable, Accrued Expenses and Other Liabilities.”
(c) See Note 15 “Commitments and Corgimges.”
4. INVESTMENTS
Investments consist of the following:
Fair Value Cost
June 30, 201! December 31, 201. June 30, 201% December 31, 201
Private Equity $ 33,032,61 $ 34,114,62 $ 26,746,43 $ 28,336,31
Fixed Income 4,397,69 3,396,06 4,320,52! 3,266,841
Real Asset: 2,198,42 1,775,68 4,199,70! 3,861,79:
Equity Method 424,65: 200,83: 229,89° 20,847
Other 1,089,15. 1,210,64. 1,035,20: 1,161,56!
Total Investments $ 41,14253 $ 40,697,84 $ 36,531,77 $ 36,647,36

As of June 30, 2013, investments which represegiteater than 5% of total investments consistedllidice Boots GmbH of $3.8
billion. As of December 31, 2012, investments whiepresented greater than 5% of the total invessremsisted of Alliance Boots GmbH
of $3.5 hillion and HCA, Inc. of $2.1 billion. Iddition, as of June 30, 2013 and December 31, 28%8stments totaling $2.2 billion and
$2.1 billion, respectively, were pledged as digitateral against various financing arrangeme®ég Note 8 “Debt Obligations.”
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The following table represents private equity inweents by industry as of June 30, 2013 and DeceBthe2012, respectively:

Fair Value
June 30, 201: December 31, 201
Health Care $ 7,525,38 $ 7,708,08!
Retail 4,506,62. 4,970,09:
Technology 4,485,46: 4,566,23
Manufacturing 3,681,57 3,240,47.
Other 12,833,56 13,629,74

Total $ 33,032,61 $ 34,114,62

In the table above, other investments representatprequity investments in the following indussri&ducation, Financial Services,
Forestry, Consumer Products, Media, Services, datatunications, Transportation and Recycling. Ndnth@se industries represents more
than 10% of total private equity investments aduwfe 30, 2013.

The majority of the securities underlying privatpigy investments represent equity securities. A3une 30, 2013 and December 31,
2012, the fair value of investments that were othan equity securities amounted to $537.3 milaod $364.5 million, respectively.

Equity Method

Equity method investments include certain investisi@nprivate equity and real assets funds, furidedge funds, and alternative credit
funds, which are not consolidated, but in which KisRleemed to exert significant influence for acgtng purposes. See Note 3 “Net Gains
(Losses) from Investment Activities” for the netdges in fair value associated with these investsnen

KKR evaluates each of its equity method investm&mtietermine if any were significant as definedgydance from the United States
SEC. As of and for the three and six months ended 30, 2013 and 2012, KKR'’s equity method investsidid not meet the significance
criteria either on an individual or group basis.sAgh, presentation of separate financial statesrfentany of its equity method investment:
summarized financial information on an individualgpoup basis is not required.
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5. FAIR VALUE MEASUREMENTS
The following tables summarize the valuation of KKiwvestments and other financial instruments messand reported at fair value
by the fair value hierarchy levels described inédN®t'Summary of Significant Accounting Policies”@sJune 30, 2013 and December 31,

2012 including those investments and other findmegaruments for which the fair value option haeb elected. Equity Method Investments
have been excluded from the tables below.

Assets, at fair value:

June 30, 201

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level 1) (Level II) (Level lIl) Total
Private Equity $ 6,502,68 $ 537,30 $ 25,992,622 $ 33,032,61
Fixed Income — 2,981,68: 1,416,011 4,397,69
Real Asset: — — 2,198,42 2,198,42
Other 674,94¢ 229,99. 184,21: 1,089,15:
Total 7,177,63. 3,748,97! 29,791,27 40,717,88
Foreign Exchange Forward
Contracts — 153,83: — 153,83:
Foreign Currency Optior — 15,96¢ — 15,96¢
Other Derivative: 35 2,64¢ — 2,68(
Total Asset: $ 7,17766 $ 3,921,411 $ 29,791.27 §$ 40,890,36
December 31, 201
Quoted Prices in
Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level 1) (Level II) (Level IIl) Total
Private Equity $ 8,015,68 $ 364,54. $ 25,734,40 $ 34,114,62
Fixed Income — 1,809,02. 1,587,041 3,396,06°
Real Asset: — — 1,775,68. 1,775,68:
Other 648,10¢ 323,30t 239,23( 1,210,64.
Total 8,663,78! 2,496,87! 29,336,35 40,497,01
Foreign Exchange Forward
Contracts — 137,78t — 137,78t
Foreign Currency Optior — 4,99; — 4,992
Other Derivative: — 882 — 882
Total Asset: $ 8,663,78! $ 2,640,531 $ 29,336,35 $ 40,640,67
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Liabilities, at fair value:

June 30, 201:
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level 11) (Level 11I) Total
Securities Sold Sho $ 481,23: $ 40,52 $ — 3 521,75!
Foreign Currency Optior — 2,501 — 2,501
Foreign Exchange Forward
Contracts — 86,61( — 86,61(
Unfunded Revolver
Commitments — 2,651 — 2,651
Other Derivative: — 2,041 — 2,041
Total Liabilities $ 481,23 $ 134,33. $ — 615,56¢
December 31, 201.
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level 11) (Level 111 Total
Securities Sold Sho $ 321,97 $ 28,37¢ $ — 3 350,35:!
Foreign Currency Optior — 3,36: — 3,36%
Foreign Exchange Forward
Contracts — 229,31 — 229,31
Unfunded Revolver
Commitments — 2,56¢ — 2,56¢
Other Derivative: — 3,751 — 3,751
Total Liabilities $ 321,97 $ 267,37, $ — 3 589,34¢

The following tables summarize changes in privageitg, fixed income, real assets and other investmmeasured and reported at fair
value for which Level Il inputs have been usediébermine fair value for the three and six montideel June 30, 2013 and 2012,
respectively:
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Three Months Ended
June 30, 2013

Private Fixed Total Level llI
Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 26,67325 $ 1,443,49. $ 1,995,997 228,63. $ 30,341,35
Transfers In (1 — — — — —
Transfers Out (2 (915,619 (156,507 — — (1,072,11
Purchase 939,20° 319,50« 192,98( 3,82¢ 1,455,511
Sales (1,026,75) (214,01) (56,275 (37,615 (1,334,661
Settlement: — 15,09¢ 15,09¢
Net Realized Gains (Losse 633,58¢ (20,297 14,93( (4,590 633,63
Net Unrealized Gains (Losse (311,069 18,73t 50,82: (6,039 (247,549
Balance, End of Peric $ 2599262 $ 1,416,010 $ 2,19842 $ 184,21 $ 29,791,27
Changes in Net Unrealized Gains (Losses) Include
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses
attributable to foreign-denominated investments)
related to Investments still held at Reporting C $ 24682 $ 18,09: $ 86,18¢ (6,039 $ 345,07
Three Months Ended
June 30, 2012
Private Fixed Total Level llI
Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 22,32551 $ 1,156,34' $ 1,433,20 122,46. $ 25,037,53
Transfers In (1 — — — — —
Transfers Out (2 — — — (613 (613
Purchase 208,60! 52,39: 175,43! 10,227 446,66(
Sales (225,03) (48,13) (54,419 (2,66)) (330,249
Settlement: — 12,06( — — 12,06(
Net Realized Gains (Losse 91,86( 1,00¢ 54,41¢ 1,17¢ 148,46
Net Unrealized Gains (Losse 1,282,13 (37,22) (46,987 9,42¢ 1,207,35!
Balance, End of Peric $ 2368308 $ 113645 $ 156166 $ 140,01¢ $ 26,521,22
Changes in Net Unrealized Gains (Losses) Include
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses
attributable to foreign-denominated investments)
related to Investments still held at Reporting C $ 137659 $ (36450 $ (5.861) $ 9,64: $ 1,343,91
Q) There were no Transfers In for the three montheérddne 30, 2013 and 2012.
(2) The Transfers Out noted in the tables above faapei equity investments are attributable to a pbotcompany

that completed an initial public offering duringetheriod. The Transfers Out noted above for fixetime and other
investments are principally attributable to ceravestments that experienced a higher level oketaactivity
during the period and thus were valued using oladdevinputs.
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Six Months Ended
June 30, 2013

Private Fixed Total Level llI

Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 2573440 $ 1,587,04 $ 1,77568 $  239,23( $ 29,336,35
Transfers In (1 — 8,93¢ — — 8,93¢
Transfers Out (2 (915,619 (234,729 — (19,269 (1,169,60)
Purchase 1,274,31 451,32. 377,45 10,65: 2,113,74!
Sales (1,026,75) (417,749 (56,275 (54,66¢) (1,555,44)
Settlement: — 43,04 — 43,04
Net Realized Gains (Losse 633,58¢ (4,929 14,93( 2,35¢ 645,95(
Net Unrealized Gains (Losse 292,68( (16,92§) 86,63. 5,901 368,29:.
Balance, End of Peric $ 2599262 $ 1,416,010 $ 2,19842 $ 184,21 $ 29,791,27

Changes in Net Unrealized Gains (Losses) Include
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses

attributable to foreign-denominated investments) ) ) ) _
related to Investments still held at Reporting C $ 850,570 % (8,561 $ 121,99 $ 5907 $ 969,91

Six Months Ended
June 30, 2012

Private Fixed Total Level lll

Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 20,384,25 $ 1,016,75 $ 1,526,733 $ 96,17¢ $ 23,023,92
Transfers In (1 — 311 — 1,061 1,37z
Transfers Out (2 — (12,627 — (613 (13,240
Purchase 615,20 218,86! 180,18° 16,22¢ 1,030,48!
Sales (247,50 (82,49) (54,419 (2,66)) (387,079
Settlement: — 1,40¢ — — 1,40¢
Net Realized Gains (Losse 114,32! 8,251 54,41¢ 1,17¢ 178,17:
Net Unrealized Gains (Losse 2,816,79! (14,01% (145,259 28,64¢ 2,686,17
Balance, End of Peric $ 2368308 $ 113645 $ 156166 $ 140,01¢ $ 26,521,22

Changes in Net Unrealized Gains (Losses) Include
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses

attributable to foreign-denominated investments) ‘ ) .
related to Investments still held at Reporting L $ 293372 ¢  (1008) $ (10414) $ 28,86: $ 2,848,36.

(1) The Transfers In noted in the tables above fordfixeome and other investments are principallykattable to certain
investments that experienced an insignificant l@feharket activity during the period and thus weatied in the
absence of observable inputs.

(2) The Transfers Out noted in the tables above foapgiequity investments are attributable to a pbaticompany that
completed an initial public offering during the jpet. The Transfers Out noted above for fixed incand other
investments are principally attributable to certavestments that experienced a higher level oketaactivity during
the period and thus were valued using observaplatsn

Total realized and unrealized gains and lossesdeddor Level Il investments are reported in Katins (Losses) from Investment
Activities in the condensed consolidated statemehtgperations.
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The following table presents additional informatelyout valuation methodologies and inputs usedhfgrstments that are measured at
fair value and categorized within Level Ill as ah& 30, 2013:

Private Equity Investments

Health Care

Retall

Technology

Consumer Products

Manufacturing

Other

Real Assets

Natural
Resources/Infrastructure

Real Estate

Impact to Valuation

Fair Value Valuation Weighted from an
June 30, 201: Methodologies Unobservable Input(s) (1) Average (2) Range Increase in Input (3)
$ 25,992,62
$ 5,480,62 Inputs to both market comparatl llliquidity Discount 7% 5%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 50% 50%- 50% 4
Weight Ascribed to Discounted Cash Fl 50% 50%- 50% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 10x 8x- 11x Increase
Enterprise Value/Forward EBITDA Multip 10x 8x - 11x Increase
Discounted cash flo\ Weighted Average Cost of Capi 9% 8%- 12% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 11x 9x - 12x Increase
$ 4,012,12.  Inputs to both market comparal llliquidity Discount 8% 5% - 20% Decreast
and discounted cash flo Weight Ascribed to Market Comparab 50% 0%- 50% (4)
Weight Ascribed to Discounted Cash Fl 50% 50%- 100% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 10x 7x-12x (6) Increase
Enterprise Value/Forward EBITDA Multip! 9x 7x-10x (6) Increase
Discounted cash flo\ Weighted Average Cost of Capi 11% 8% - 25% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 7x 6X - 8x Increase
$ 3,324,56"  Inputs to both market comparal llliquidity Discount 10% 5%- 15% Decreast
and discounted cash flo Weight Ascribed to Market Comparab 50% 50%- 50% 4)
Weight Ascribed to Discounted Cash Fl 50% 50%- 50% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 10x 7x-12x Increase
Enterprise Value/Forward EBITDA Multip! 9x 4x - 12x Increase
Discounted cash flo\ Weighted Average Cost of Capi 11% 7%- 14% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 9x 6x - 10x Increase
$ 3,210,15'  Inputs to both market comparal llliquidity Discount 11% 10%- 15% Decreast
and discounted cash flo Weight Ascribed to Market Comparab 50% 50%- 50% 4)
Weight Ascribed to Discounted Cash Fl 50% 50%- 50% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 8x- 17x Increase
Enterprise Value/Forward EBITDA Multip! 10x 7x - 14x Increase
Discounted cash floy Weighted Average Cost of Capi 10% 8%- 20% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 10x 6x- 11x Increase
$ 2,777,041 Inputs to both market comparal llliquidity Discount 10% 10%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 45% 33%- 67% 4
Weight Ascribed to Discounted Cash Fl 55% 33%- 67% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 8x - 13x Increase
Enterprise Value/Forward EBITDA Multip! 10x 7x-12x Increase
Discounted cash flo\ Weighted Average Cost of Capi 13% 10%- 19% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 9x 6x - 11x Increase
$ 7,188,11.  Inputs to both market comparal llliquidity Discount 10% 5%- 20% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 50% 0% - 100% 4
Weight Ascribed to Discounted Cash Fl 50% 0% - 100% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 6x - 16X Increase
Enterprise Value/Forward EBITDA Multip 10x 6X - 14x Increase
Control Premiun 2% 0%- 20% (7) Increase
Discounted cash floy Weighted Average Cost of Capi 11% 9%- 20% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 10x 5x - 12x Increase
$ 2,198,42
Discounted cash flo\ Weighted Average Cost of Capi 11% 6%- 21% Decreast
$ 1,819,641
Enterprise Value/LTM EBITDA Exit Multiple 8x 7x- 11x Increase
Inputs to direct incom Weight Ascribed to Direct Incomnr 17% 0% - 50% 9)
$ 378,78  capitalization Capitalization
and discounted cash flc Weight Ascribed to Discounted Cash Fl 83% 50%- 100% (5)
Direct Income Capitalizatio Current Capitalization Ra: 7% 7% - 8% Decreast
Discounted cash floy Unlevered Discount Rai 13% 9%- 23% Decreast



Fixed Income Investments $ 1,416,01(8) Yield Analysis Discount Margir 1082 bps 500- 2000 Decreast

bps
Yield 12% 4%- 20% Decreast
Net Leverage 5x 1x-11x Decreast
llliquidity Discount 3% 1%- 15% Decreast

In the table above, other investments, within gevequity investments, represents the followingistdes: Education, Financial
Services, Forestry, Media, Services, Telecommuioicgt Transportation and Recycling. None of theskistries represents more than 109
total Level Il private equity investments as ohdw0, 2013.

(1) In determining certain of these inputs, manageraealuates a variety of factors including econoneiaditions,
industry and market developments, market valuatidredmparable companies and company specific dpugdnts
including exit strategies and realization opporttiesi Management has determined that market paatits would take
these inputs into account when valuing the investsmd. TM means Last Twelve Months and EBITDA meRkasnings
Before Interest Taxes Depreciation and Amortization

(2 Inputs were weighted based on the fair value ofriiestments included in the range.

3 Unless otherwise noted, this column representsliteetional change in the fair value of the Leveldvestments that
would result from an increase to the correspondimgpservable input. A decrease to the unobservale would
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have the opposite effect. Significant increasesdamleases in these inputs in isolation could té@ssignificantly
higher or lower fair value measurements.

4) The directional change from an increase in the teagcribed to the market comparables approachdinatease the
fair value of the Level lll investments if the maticomparables approach results in a higher valu#tian the
discounted cash flow approach. The opposite woeltfle if the market comparables approach resubislower
valuation than the discounted cash flow approach.

(5) The directional change from an increase in the hteagcribed to the discounted cash flow approaakidviocrease the
fair value of the Level lll investments if the dimmted cash flow approach results in a higher v@modhan the market
comparables approach. The opposite would be trile ifliscounted cash flow approach results in @toxaluation tha
the market comparables approach.

(6) Ranges shown exclude inputs relating to a singtdfgdim company that was determined to lack compdits with
other investments in KKR’s private equity portfolithis portfolio company had a fair value representess than 0.5%
of the total fair value of Private Equity Investnteand had an Enterprise Value/LTM EBITDA Multigiad Enterprise
Value/Forward EBITDA Multiple of 24x and 19x, regpigely. The exclusion of this investment does ingpact the
weighted average.

@) Level Il private equity investments whose valuatianclude a control premium represent less tharoBéatal
Level Il private equity investments. The valuasdor the remaining investments do not include rarod premium.

(8) Amounts include $130.7 million of investments thetre valued using dealer quotes or third partyatadn firms.

9) The directional change from an increase in the teagcribed to the direct income capitalizationrapph would
increase the fair value of the Level lll investneeifithe direct income capitalization approach itssa a higher
valuation than the discounted cash flow approable. dpposite would be true if the direct income tdiziation
approach results in a lower valuation than thealiated cash flow approach.

The table above excludes Other Investments iniauat of $184.2 million comprised primarily of paitely-held equity and equity-like
securities (e.g. warrants) in companies that aitbereprivate equity, real assets nor fixed incamestments. These investments were valued
using Level Il valuation methodologies that aragmlly the same as those shown for private eduigstments.

The various unobservable inputs used to deterrhimé&.ével Il valuations may have similar or divergiimpacts on valuation. Significe
increases and decreases in these inputs in isokatid interrelationships between those inputs caddlt in significantly higher or lower fair
value measurements as noted in the table above.
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6. NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. PER COMMON UNIT

For the three and six months ended June 30, 201 2@, basic and diluted Net Income (Loss) attable to KKR & Co. L.P. per
common unit were calculated as follows:

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
June 30, 2013 June 30, 2012 June 30, 2013 June 30, 2012
Basic Diluted Basic Diluted Basic Diluted Basic Diluted
Net Income (Loss) Attributable -
KKR & Co. L.P. $ 15,13 % 15,13  $ 146,26: $ 146,26: $ 208,57 $ 208,57 $ 336,69 $ 336,69°
Net Income (Loss) Attributable -
KKR & Co. L.P. Per Common
Unit $ 0.06 $ 0.0t $ 06z $ 058 $ 0.7¢ $ 07z % 148 % 1.37
Weighte-Average Common Unit
Outstanding 271,983,81 298,078,76 235,781,98 252,507,80 264,555,26 290,104,94 232,440,65 245,169,95

For the three and six months ended June 30, 201 2@1?, KKR Holdings units have been excluded ftbencalculation of diluted Net
Income (Loss) attributable to KKR & Co. L.P. penumon unit since the exchange of these units worddgationally increase
KKR & Co. L.P.’s interests in the KKR Group Partsleips and would have an anti-dilutive effect omesgys per common unit as a result of
certain tax benefits KKR & Co. L.P. is assumedeoeive upon the exchange.

Diluted Net Income (Loss) attributable to KKR & AaP. per common unit includes unvested equity d#nat have been granted ur
the Equity Incentive Plan since these equity awdidge KKR and KKR Holdings pro rata in accordandiéh their respective ownership
interests in the KKR Group Partnerships.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other assets consist of the following:

June 30, December 31
2013 2012
Due from Broker (a $ 428,72t $ 189,20:
Interest and Notes Receivable 407,82 469,45t
Unsettled Investment Sales 215,73: 90,66¢
Intangible Assets, net (i 187,51 197,48
Deferred Tax Assets, n 163,39! 105,65¢
Foreign Exchange Forward Contracts 153,83: 137,78t
Goodwill (f) 89,00( 89,00(
Fixed Assets, net (¢ 78,027 79,57(
Receivable! 31,92 267,12t
Deferred Financing Cos 24,26 20,91¢
Prepaid Taxe 20,91t 70€
Deferred Transaction Cos 16,86¢ 14,63
Foreign Currency Options (r 15,96¢ 4,99;
Prepaid Expense 13,17: 11,37
Refundable Security Depos 7,022 7,42¢
Other 21,76¢ 15,06

$ 1,875,941 $ 1,701,05!

(@)
(b)

()
(d)

(€)

()
(9)

(h)

Represents amounts held at clearing brokers regifibm securities transactions.

Represents interest receivable and promissory mote$rom third parties. The promissory notes le@rest at rates
ranging from 1.5% - 3.0% per annum and mature batvi2®15 and 2016.

Represents amounts due from third parties for imvests sold for which cash settlement has not eedur

Net of accumulated amortization of $31,372 and 424 as of June 30, 2013 and December 31, 2012 cesply.
Amortization expense totaled $4,985 and $947 ferttinee months ended June 30, 2013 and 2012, tegbecand $9,970
and $1,894 for the six months ended June 30, 20d2@12, respectively.

Represents derivative financial instruments useddnage foreign exchange risk arising from ceffi@mieign denominated
investments. Such instruments are measured atdtie with changes in fair value recorded in NeinGgLosses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NtteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments.

See Note 14 “Goodwill and Intangible Assets.”

Net of accumulated depreciation and amortizatiofi9®f,380 and $92,467 as of June 30, 2013 and Dexe3ith 2012,
respectively. Depreciation and amortization expeatsded $3,726 and $3,258 for the three montheéddne 30, 2013 and
2012, respectively, and $7,423 and $5,830 for thensnths ended June 30, 2013 and 2012, respegctivel

Represents derivative financial instrumenedu® manage foreign exchange risk arising fronageforeign denominated
investments. The instruments are measured atdhaiewvith changes in fair value recorded in NetnSgLosses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments. & lsases for these
instruments at June 30, 2013 and December 31, ®8%2%2,332.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES (Continued)

Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

June 30, December 31
2013 2012
Amounts Payable to Carry Pool | $ 814,66¢ $ 776,75(
Securities Sold Short (k 521,75! 350,35:
Unsettled Investment Purchases 289,27 172,58:
Accounts Payable and Accrued Exper 122,59! 97,38¢
Accrued Compensation and Bene 94,38 17,26"
Contingent Consideration Obligation | 86,90( 71,30(
Foreign Exchange Forward Contracts 86,61( 229,31«
Due to Broker (f] 27,937 49,20
Deferred Rent and Incon 25,231 19,22¢
Interest Payabl 22,51 11,74¢
Taxes Payabl 2,98¢ 9,25(
Foreign Currency Options (c 2,501 3,36¢
Other Liabilities 6,90¢ 16,91:

$ 2,104,26: $ 1,824,65!

(@)

(b)

()
(d)
(e)

()
(9)

Represents the amount of carried interest payatf&R'’s principals, professionals and other indivads with respect to
KKR'’s active funds and co-investment vehicles tralvide for carried interest.

Represents the obligations of KKR to deliver a gt security at a future point in time. Such sdéties are measured at
fair value with changes in fair value recorded iet ibains (Losses) from Investment Activities in #fteompanying
condensed consolidated statements of operatioed\N8e 3 “Net Gains (Losses) from Investment Atiteg” for the net
changes in fair value associated with these instnisa The cost bases for these instruments at3lyrH13 and
December 31, 2012 were $516,968 and $343,440,ctaply.

Represents amounts owed to third parties for imvest purchases for which cash settlement has ot .
See Note 13 “Acquisitions.”

Represents derivative financial instruments useddnage foreign exchange risk arising from ceffi@mieign denominated
investments. Such instruments are measured atdtie with changes in fair value recorded in NeinG#Losses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NGteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments.

Represents amounts owed for securities transadtidieged at clearing brokers.

Represents derivative financial instruments useddoage foreign exchange risk arising from ceffi@ieign denominated
investments. The instruments are measured atdhiewvith changes in fair value recorded in NetnS4Losses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments. & lsases for these
instruments at June 30, 2013 and December 31, 28%20.
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8. DEBT OBLIGATIONS

Debt obligations as of June 30, 2013 and Decembe2@®L2 were $1,706,010 and $1,123,414, respegtiwtlich consist of the
following:

June 30, 201 December 31, 201,
Carrying Value Fair Value (a) Carrying Value Fair Value (a)
Senior Notes
2020 Senior Notes - KKR Issued 6.375%, $500 Milliar,
Notes Due 9/29/202 $ 498,49: $ 556,52 $ 498,38t $ 579,20(
2043 Senior Notes - KKR Issued 5.500%, $500 Milliar,
Notes Due 2/1/204 494,36( 434,82! — —
$ 992,85: $ 991,35( $ 498,38t $ 579,20(

(a) Fair value is determined by third party broker gquand these notes are classified as Level Il witherfair value hierarchy.

June 30, 201 December 31, 201.
Outstanding Available Qutstanding Available
Investing Financing Arrangements(a)
Investing Financing Arrangements (b) $ 713,15¢ % 533,47t $ 625,02t $ 377,05!

(a) Certain of KKR’s investment vehicles have entergd financing arrangements with major financiatitogions, generally in
connection with specific investments with the objexof enhancing returns. These financing arrareygmare generally not direct
obligations of the general partners of KKR'’s invaesht vehicles or its management companies.

(b) Weighted average interest rate is 3.02% a®8%8 as of June 30, 2013 and December 31, 2012.

(c) Weighted average years to maturity is 2.4yeaad 3.2 years as of June 30, 2013 and Decerib2032.

June 30, 201 December 31, 201.
Outstanding Available Outstanding Available

Revolving Credit Arrangements
Revolving Credit Arrangements ( $ — 8 1,250,000 $ — 8 1,250,001

(&) As of June 30, 2013 and December 31, 2012, no Worgs were outstanding under the revolving crediérgements.
2043 Senior Notes

On February 1, 2013, KKR Group Finance Co. Il LiaG&Gubsidiary of KKR Management Holdings Corp., &5$500 million aggregate
principal amount of 5.50% Senior Notes (the “2048i6r Notes”), which were issued at a price of 88%. The 2043 Senior Notes are
unsecured and unsubordinated obligations of KKRu@einance Co. Il LLC and will mature on Februar®43, unless earlier redeemed or
repurchased. The 2043 Senior Notes are fully aednagitionally guaranteed, jointly and severally,KiR & Co. L.P. and the KKR Group
Partnerships. The guarantees are unsecured andardswated obligations of the guarantors.

The 2043 Senior Notes bear interest at a rate5005b.per annum, accruing from February 1, 2013rdstds payable semi-annually in
arrears on February 1 and August 1 of each yearmancing on August 1, 2013. Interest expense 02@48 Senior Notes totaled $6.9
million for the three months ended June 30, 2013.

The indenture, as supplemented by a first suppleahementure, relating to the 2043 Senior Noteduides covenants, including
limitations on KKR Group Finance Co. Il LLC and thearantors’ ability to, subject to exceptions unmdebtedness secured by liens on
voting stock or profit participating equity intete®f their subsidiaries or merge, consolidateelly Fansfer or lease assets. The indenture, as
supplemented, also provides for events of defaudtfarther provides that the trustee or the holdérsot less than 25% in aggregate principal
amount of the outstanding 2043 Senior Notes majadethe 2043 Senior Notes immediately due andigayaon the occurrence and during
the continuance of any event of default after eatjwn of any applicable grace period. In the cdsspecified events of bankruptcy,
insolvency, receivership or reorganization, thagpal amount of the 2043 Senior Notes and anyugccand unpaid interest on the 2043
Senior Notes automatically becomes due and payabler a portion of the 2043 Senior Notes may edgemed at the issuer’s option in
whole or in part, at any time, and from time todinprior to their stated maturity, at the make-vehr@ldemption price set forth in the 2043
Senior Notes. If a change of control repurchasatesecurs, the 2043 Senior Notes are subject torobse by the issuer at a repurchase
in cash equal to 101% of the aggregate principaluarmof the 2043 Senior Notes repurchased plusaaogued and unpaid interest on



2043 Senior Notes repurchased to, but not inclydimgdate of repurchase.
Investment Financing Arrangements

In March 2013, a KKR investment vehicle entered at$75.0 million multi-currency three-year revaolyicredit agreement that bears
interest at LIBOR plus 1.60% (the “Special Situatidnvestment Credit Agreement”). As of June 3@,3@here were no borrowings
outstanding under the Special Situations Investr@eetlit Agreement. This financing arrangement is-recourse to KKR beyond the spec
capital commitments pledged as collateral.
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9. INCOME TAXES

The consolidated entities of KKR are generallytedaas partnerships or disregarded entities for &h8 non-U.S. tax purposes.
However, certain consolidated subsidiaries arddtbas corporations for U.S. and non-U.S tax pwpasd are therefore subject
to U.S. federal, state and/or local income taxek@mon- U.S. taxes at the entity-level. In additicertain consolidated entities which are
treated as partnerships for U.S. tax purposesudnject to the New York City Unincorporated Busin&sx or other local taxes.

The effective tax rate was 2.98% and 0.73% fothihee months ended June 30, 2013 and 2012, resglgaind 0.75% and 0.63% for 1
six months ended June 30, 2013 and 2012. The is#deix rate differs from the statutory rate foe three and six months ended June 30,
2013 and 2012, primarily due to the following: éa3ubstantial portion of the reported net incornss) before taxes is attributable to
noncontrolling interests held in consolidated égior KKR Holdings, (b) a significant portion dfet amount of the reported net income (loss)
before taxes attributable to KKR is from certaibsdiaries that are not subject to U.S. federatesor local income taxes and/or non- U.S.
taxes, and (c) certain compensation charges atihilrito KKR are not deductible for tax purposes.

During the three and six month period ending Juhe2813, there were no material changes to KKRtetmin tax positions and KKR
believes there will be no significant increase ecreéase to the uncertain tax positions within 12timoof the reporting date.

10. EQUITY BASED COMPENSATION

The following table summarizes the expense asstiaith equity based compensation for the threesanchonths ended June 30, 2013
and 2012, respectively.

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
KKR Holdings Principal Awards $ 18,73: $ 60,78( $ 51,56¢ $ 134,66
KKR Holdings Restricted Equity Uni 94t 174 2,40¢ 4,30:
Equity Incentive Plan Unit 25,93¢ 14,05( 53,35¢ 30,318
Discretionary Compensation 34,70¢ 18,53t 54,637 38,59¢
Total $ 80,31¢ $ 93,53¢ $ 161,96( $ 207,88

KKR Holdings Equity Award—Principal Awards

KKR principals and certain non-employee consultamid service providers received grants of KKR Haddi units (“Principal Awards”)
which are exchangeable for KKR Group PartnershifidJihese units are generally subject to minimatained ownership requirements and
in certain cases, transfer restrictions, and afltmvtheir exchange into common units of KKR & CoPL on a one-foone basis. As of June :
2013, KKR Holdings owned approximately 59.7%, ot #60,931, of the outstanding KKR Group Partnerghifis.

Except for any Principal Awards that vested ondhge of grant, Principal Awards are subject to iserbased vesting, generally over a
three to five year period from the date of grarte Transfer restriction period will generally I&st a minimum of (i) one year with respect to
one-half of the interests vesting on any vestirig @ad (ii) two years with respect to the other-ba# of the interests vesting on such vesting
date. While providing services to KKR, these indivals may also be subject to minimum retained oshigrules requiring them to
continuously hold 25% of their vested interestsoklpeparation from KKR, certain individuals will babject to the terms of a non-compete
agreement that may require the forfeiture of cenisted and unvested units should the terms afdhecompete agreement be violated.
Holders of KKR Group Partnership Units held throdgtR Holdings are not entitled to participate isttibutions made on KKR Group
Partnership Units until such units are vested.

Because KKR Holdings is a partnership, all of ttié,860,931 KKR Holdings units have been legallp@dted, but the allocation of
30,418,417 of these units has not been communitatedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which incluaditability and other similar criteria. Thesdteria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof beilletermined based upon the exercis
judgment by the general partner of KKR Holdingsclicprincipal will ultimately receive between zemdal00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmiissmanagement’s decision on how to
best incentivize its principals. It is anticipathbat additional service-based vesting conditiorlslvei imposed at the time the allocation is
initially communicated to the respective princip&d&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datésr recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiuiat the service inception date has not occuKB@R considered (a) the fact that the
vesting conditions are not sufficiently specificcionstitute performance conditions for accountingopses, (b) the significant judgment that
can be exercised by the general partner of KKR iHgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of arfigrmation related to the number of units they waigally allocated. The allocation «



these units will be communicated to the award ienis when the performance-based vesting conditiams been met, and currently
there is no plan as to when the communicationaaitiur. The determination as to whether the awaripients have satisfied the performance-
based
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vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorgrarily related to the award recipients’
individual performance.

The fair value of Principal Awards is based ondhusing price of KKR & Co. L.P. common units on fii&te of grant. KKR determined
this to be the best evidence of fair value as a KKRo. L.P. common unit is traded in an active neaknd has an observable market price.
Additionally, a KKR Holdings unit is an instrumewntth terms and conditions similar to those of a K&RCo. L.P. common unit. Specifical
units in both KKR Holdings and KKR & Co. L.P. repent ownership interests in KKR Group Partnershifidand, subject to any vesting,
minimum retained ownership requirements and transfgrictions referenced above, each KKR Holdimgis is exchangeable into a KKR
Group Partnership Unit and then into a KKR & Cd?Lcommon unit on a one-for-one basis.

Principal Awards give rise to equity-based paynatrarges in the condensed consolidated statemeansadtions based on the grant-
date fair value of the award. For units vestingtmngrant date, expense is recognized on the figi@nt based on the fair value of a
KKR & Co. L.P. common unit on the grant date mdidg by the number of vested units. Equity-baseghpmnt expense on unvested units is
calculated based on the fair value of a KKR & Cd?.Lcommon unit at the time of grant, discountadHe lack of participation rights in the
expected distributions on unvested units whichemtly ranges from 7% to 52%, multiplied by the n@mbf unvested units on the grant date.
The grant date fair value of a KKR & Co. L.P. commuit reflects a discount for lack of distributiparticipation rights because equity
awards are not entitled to receive distributiondeviinvested. The discount range was based on rearegs estimates of future distributic
that unvested equity awards will not be entitledetceive between the grant date and the vestireg @herefore, units that vest in earlier
periods have a lower discount as compared to thtsvest in later periods, which have a highecalisit. The discount range will generally
increase when the level of expected annual digtabs increases relative to the grant date famealf a KKR & Co. L.P. common unit. A
decrease in expected annual distributions relatithe grant date fair value of a KKR & Co. L.Pnuoon unit would generally have the
opposite effect.

Principal Awards granted to certain non-employeesadtants and service providers give rise to génadministrative and other charges
in the condensed consolidated statements of opagatiFor units vesting on the grant date, expensecbgnized on the date of grant based on
the fair value of a KKR & Co. L.P. common unit dretgrant date multiplied by the number of vesteitsuGeneral, administrative and other
expense recognized on unvested units is calcubateed on the fair value of a KKR & Co. L.P. comnomit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasueed value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on uaeddatincipal Awards assumes
forfeiture rates of up to 4% annually based upqgueeied turnover by class of principal, consultanservice provider.

As of June 30, 2013, there was approximately $88lidon of estimated unrecognized equity-based paynand general administrative
and other expense related to unvested Principakdsvd hat cost is expected to be recognized overighted-average period of 0.7 years,
using the graded attribution method, which treatshevesting portion as a separate award.

A summary of the status of unvested Principal Awdrdm January 1, 2013 through June 30, 2013 septed below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 64,569,66 $ 7.4z
Grantec 1,761,38. 12.07
Vested (1,302,72) 11.5(C
Forfeited (2,674,98) 7.1¢
Balance, June 30, 20: 62,353,33 $ 7.4¢

The weighted average remaining vesting period etech unvested units are expected to vest is Ca8sye
The following table summarizes the remaining vegtianches of Principal Awards:
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Vesting Date

Units

October 1, 201:
April 1, 2014
October 1, 201.
April 1, 2015
October 1, 201!
April 1, 2016
October 1, 201!
April 1, 2017
October 1, 201
April 1, 2018

KKR Holdings Equity Award—Restricted Equity Units

27,984,43
1,271,53
27,984,48
1,271,59.
2,281,65
82,42¢
1,320,90!
30,00(
111,29
15,00(

62,353,33

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mealprofessionals, support staff,
and other personnel (“Holdings REU Awards”). Thgeants will be funded by KKR Holdings and will nditute KKR'’s interests in the KKR
Group Partnerships. The vesting of these Holdings Rwards occur in installments, generally ovehi@e to five year period from the date
of grant. Holdings REU Awards are measured andgm®ized on a basis similar to Principal Awards exc¢eat the fair value of a
KKR & Co. L.P. common unit at the time of grannist discounted for the lack of distribution pagiion rights since unvested units are
entitled to distributions. The calculation assuradsrfeiture rate of up to 4% annually based upqgreeted turnover by class of professionals,

support staff, and other personnel.

As of June 30, 2013, there was approximately $2lbmof estimated unrecognized expense relataghteested awards. That cost is
expected to be recognized over a weighted averagedpof 0.7 years, using the graded attributiothoe, which treats each vesting portion

as a separate award.

A summary of the status of unvested Holdings REUaAds from January 1, 2013 through June 30, 20pBsented below:

Balance, January 1, 20.
Grantec

Vested

Forfeited

Balance, June 30, 20:

Weighted
Average Grant
Date Fair Value

1,064,71 $ 12.0¢
(200,34:) 13.72
(20,129 14.2(
844,240 $ 11.5¢

The weighted average remaining vesting period etech unvested units are expected to vest is 1ab.ye

A summary of the remaining vesting tranches of ligld REU Awards is presented below:

Vesting Date

Units

October 1, 201:
April 1, 2014
October 1, 201:
April 1, 2015
October 1, 201!
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KKR & Co. L.P. 2010 Equity Incentive Pla

Under the Equity Incentive Plan, KKR is permittedgrant equity awards representing ownership isteri@ KKR & Co. L.P. common
units. Vested awards under the Equity Incentive Bilute KKR & Co. L.P. common unitholders and KKRIdings pro rata in accordance
with their respective percentage interests in tKiRkGroup Partnerships.

The total number of common units that may be isaureter the Equity Incentive Plan is equivalent$&6lof the number of fully diluted
common units outstanding, subject to annual adjestnAs of June 30, 2013, equity awards relating3®63,255 KKR & Co. L.P. common
units have been granted under the Equity Incefitlae and are subject to service based vesting hwigist generally over a three to five year
period from the date of grant. In certain casesseéhawards are subject to transfer restrictiongv@nionum retained ownership requirements.
The transfer restriction period, if applicable t&for (i) one year with respect to one-half of thierests vesting on any vesting date and
(ii) two years with respect to the other one-hélfhe interests vesting on such vesting date. Winbeiding services to KKR, if applicable,
certain of these recipients are also subject tormim retained ownership rules requiring them toticmrously hold common unit equivalents
equal to at least 15% of their cumulatively vestedrests.

Expense associated with the vesting of these avigimizssed on the closing price of the KKR & Co...cBmmon units on the date of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested uwitéch currently ranges from 7% to 52%
multiplied by the number of unvested units on trengdate. The grant date fair value of a KKR & C#. common unit reflects a discount
for lack of distribution participation rights besmuequity awards are not entitled to receive thistibons while unvested. The discount range
was based on management’s estimates of futuréoditms that unvested equity awards will not bétked to receive between the grant date
and the vesting date. Therefore, units that vestitier periods have a lower discount as comptreaits that vest in later periods, which
have a higher discount. The discount range wilkegally increase when the level of expected annissifilbutions increases relative to the g
date fair value of a KKR & Co. L.P. common unitd&crease in expected annual distributions relatitbe grant date fair value of a
KKR & Co. L.P. common unit would generally have thgposite effect. Expense is recognized on a $irdilge basis over the life of the
award and assumes a forfeiture rate of up to 4%allynbased upon expected turnover by class oprei.

As of June 30, 2013, there was approximately $264ll&n of estimated unrecognized expense rel&tatchvested awards. That cost is
expected to be recognized over a weighted averagedoof 1.4 years, using the straight line method.

A summary of the status of awards granted undeEthéty Incentive Plan from January 1, 2013 throdghe 30, 2013 is presented
below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 17,920,92 $ 9.11
Grantec 11,085,15 11.8¢
Vested (2,953,85) 11.32
Forfeited (568,859 9.6
Balance, June 30, 20: 2548336 $ 10.0¢

The weighted average remaining vesting period etech unvested awards are expected to vest iseaisy

A summary of the remaining vesting tranches of awaranted under the Equity Incentive Plan is prieskebelow:

Vesting Date Units
October 1, 201: 3,619,38
April 1, 2014 4,563,71!
October 1, 201. 4,121,36!
April 1, 2015 4,390,10:!
October 1, 201! 3,193,32!
April 1, 2016 2,156,91
October 1, 201 2,127,20:
April 1, 2017 83,05!
October 1, 201 480,98’
April 1, 2018 6,917
October 1, 201! 740,38:
25,483,36.
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Discretionary Compensatio

All KKR principals and other employees of certaomsolidated entities are eligible to receive disorgry cash bonuses. While cash
bonuses paid to most employees are borne by KKReartdin consolidated entities and result in custgncompensation and benefits
expense, cash bonuses that are paid to certaikBfsprincipals are currently borne by KKR Holdinghese bonuses are funded with
distributions that KKR Holdings receives on KKR @poPartnership Units held by KKR Holdings but aot then passed on to holders of
unvested units of KKR Holdings. Because KKR primadfpare not entitled to receive distributions oftathat are unvested, any amounts
allocated to principals in excess of a principaksted equity interests are reflected as emplogegensation and benefits expense. These
compensation charges are recorded based on thetedyeortion of quarterly earnings distributionseiged by KKR Holdings at the time of
the distribution.
11. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

June 30, 201! December 31, 201,
Due from Related Entitie $ 78,50 $ 73,35’
Due from Portfolio Companie 56,22¢ 48,82¢
Due from Affiliates $ 134,72¢ $ 122,18!
June 30, 201 December 31, 201
Due to KKR Holdings in Connection with the Tax Rieable Agreement
(@ $ 90,32¢ $ 70,37"
Due to Related Entitie 2,464 2,45k
Due to Affiliates $ 92,79: $ 72,83(

(a) Represents amounts owed to KKR Holdings and/gritscipals under the Tax Receivable Agreement.
KFN

KFN is a publicly traded specialty finance comparhose limited liability company interests are lgtan the NYSE under the symbol
“KFN.” KFN is managed by KKR but is not consoliddtey KKR. KFN was organized in August 2004 and ctatgd its initial public
offering on June 24, 2005. As of June 30, 2013@@cember 31, 2012, KFN had consolidated asset8.@ft$llion and $8.4 billion,
respectively, and shareholders’ equity of $2.5dailland $1.8 billion, respectively. There were hares of KFN held by KKR as of June 30,
2013. Shares of KFN held by KKR represented leas th1% of KFN'’s outstanding shares as of Decer@beP012. If KKR were to exercise
all of its outstanding vested options, KKR’s owrpsinterest in KFN would be 0.30% and 0.35% of K&Butstanding shares as of June 30,
2013 and December 31, 2012, respectively.

Discretionary Investment

Certain of KKR’s investment professionals, incluglits principals and other qualifying employeeg, jpermitted to invest, and have
invested, their own capital in side-by-side investits with KKR’s investment vehicles. Side-by-sidedstments are made on the same terms
and conditions as those acquired by the applidalikstment vehicle, except that the side-by-sidestments are not subject to management
fees, incentive fees or a carried interest. Thh oagested by these individuals aggregated $68lifomand $18.7 million for the three mont
ended June 30, 2013 and 2012, respectively and41d0ion and $54.6 million for the six months exntdJune 30, 2013 and 2012,
respectively.

Aircraft and Other Service:

Certain of the Senior Principals own aircraft ti&tR uses for business purposes in the ordinarysmoaf its operations. These Senior
Principals paid for the purchase of these airawétfi personal funds and bear all operating, persband maintenance costs associated with
their operation. The hourly rates that KKR paystfa use of these aircraft are based on currerkeheates for chartering private aircraft of
the same type. KKR incurred $0.5 million and $1illiom for the use of these aircraft for the threenths ended June 30, 2013 and 2012,
respectively and $1.4 million and $2.5 million tbe six months ended June 30, 2013 and 2012, rasggc
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Facilities

Certain trusts, whose beneficiaries include chitds€Mr. Kravis and Mr. Roberts, and certain otSenior Principals who are not
executive officers of KKR, are partners in a restlage based partnership that maintains an owneirgieiest in KKR’s Menlo Park location.
Payments made to this partnership were $1.8 mitlimh $1.7 million for the three months ended Juhe2813 and 2012, respectively and
$3.6 million and $3.4 million for the six monthsded June 30, 2013 and 2012, respectively.

12. SEGMENT REPORTING

KKR operates through three reportable business segmThese segments, which are differentiatedgpilyrby their investment
objectives and strategies, consist of the following

Private Markets

Through the Private Markets segment, KKR managdsspansors a group of private equity funds anchwestment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. KKR also manages and
sources investments in real assets like infrastrachatural resources and real estate. Thesstimeat funds, vehicles and accounts are
managed by Kohlberg Kravis Roberts & Co. L.P., Bit3egistered investment adviser.

Public Markets

Through the Public Markets segment, KKR manages Kirncial Holdings LLC, or KFN, which is a spetyafinance company, as
well as a number of investment funds, structuredrfce vehicles and separately managed accounisykat capital in (i) leveraged credit
strategies, such as leveraged loans and high lyaeids, (i) liquid long/short equity strategiedi) @lternative credit strategies such as
mezzanine investments, special situations invedraend direct senior lending and (iv) hedge furalst®ns. These funds, vehicles and
accounts, including three investment managemenpaaias registered under the 1940 Act, are manag&KBR Asset Management LLC, or
KAM, and Prisma Capital Partners LP, or PrismahBGAM and Prisma are SEC registered investmentsaasi

Capital Markets and Principal Activities

The Capital Markets and Principal Activities seginemmbines KKR’s principal assets with its globapital markets business. KKR’s
capital markets business supports the firm, it¢fplis companies and select third parties by pringdailored capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments aotnpanies seeking financing. KKR’s
capital markets services include arranging debteandty financing for transactions, placing and emtiting securities offerings, structuring
new investment products and providing capital m@rkervices. KKRS principal asset base primarily includes investimenits private equit
and real assets funds, co-investments in certaifofio companies of such private equity funds, g partner interests in various KKR-
sponsored investment funds, and other principatass

Key Performance Measure

The segment key performance measures that follewsed by management in making operating and resal@ployment decisions as
well as assessing the overall performance of eaBlKR'’s reportable business segments. The repa@tapgments for KKR'’s business are
presented prior to giving effect to the allocatainincome (loss) between KKR & Co. L.P. and KKR Hiolgs and as such represents the
business in total. In addition, KKR’s reportablg®sents are presented without giving effect to tesolidation of the funds that KKR
manages.

FRE

FRE is comprised of segment operating revenuesktzsent operating expenses (other than certaipesation and general and
administrative expenses incurred in the generatforet realized principal investment income). Tinisasure is used by management as an
alternative measurement of the operating earnihg&k& and its business segments before investnrmaame. The components of FRE on a
segment basis differ from the equivalent GAAP antewm a consolidated basis as a result of: (i)rtbleision of management fees earned
from consolidated funds that were eliminated insmdidlation; (ii) the exclusion of fees and expenslesertain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of charg#ating to carry pool allocations; (v) the
exclusion of non-cash equity charges and otheraas-compensation charges borne by KKR Holdingsourred under the KKR & Co. L.
2010 Equity Incentive Plan; (vi) the exclusion eftain reimbursable expenses; and (vii) the exatusf certain non-recurring items.

ENI

ENI is a measure of profitability for KK's reportable segments and is used by managemantai®rnative measurement of



operating and investment earnings of KKR and isifi®ess segments . E NI is comprised of: (i) FRE gii) segment investment income
(loss), which is reduced for carry pool allocatiomsinagement fee refunds, interest expense araircedmpensation and general and
administrative expenses incurred in the generatforet realized principal investment income ; I@§gscertain economic interests in KKR’s
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segments held by third parties. ENI differs frontineome (loss) on a GAAP basis as a result oth@)exclusion of the items referred to in
FRE above; (ii) the exclusion of investment incofiess) relating to noncontrolling interests; arig the exclusion of income taxes.

Book Value
Book Value is a measure of the net assets of KK&isrtable segments and is used by managementryitnaassessing the unrealized
value of KKR'’s investment portfolio, including ceed interest, as well as KKR’s overall liquidity gitton. Book value differs from KKR &

Co. L.P. Partners’ Capital on a GAAP basis prinyaais a result of the exclusion of ownership interestributable to KKR Holdings.
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The following table presents the financial datak&R’s reportable segments as of and for the thmeaths ended June 30, 2013:

As of and for the
Three Months Ended June 30, 201

Capital Markets Total
Private Public and Principal Reportable
Markets Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 114,70 $ 49,47¢ $ — 8 164,17!
Incentive fee: — 15,59( — 15,59(
Management and incentive fe 114,70( 65,06¢ — 179,76l
Monitoring and transaction fee
Monitoring fees 28,907 — — 28,90°
Transaction fee 25,23: 7,24 30,311 62,78!
Fee credits (1 (29,547 (5,204 — (34,757
Net monitoring and transaction fe 24,59! 2,03¢ 30,31! 56,94
Total fees 139,29: 67,10¢ 30,311 236,70
Expense:
Compensation and benef 51,51¢ 21,99( 6,93( 80,43t
Occupancy and related char 11,14 1,61¢ 30¢ 13,06°
Other operating expens 33,98¢ 9,14 1,89 45,02"
Total expense 96,64" 32,75: 9,131 138,53
Fee related earning 42,644 34,35 21,18( 98,17-
Investment income (los:
Realized carried intere 269,82¢ — — 269,82!
Unrealized carried intere (212,809 10,79: — (202,019
Gross carried intere 57,01¢ 10,79 — 67,81(
Less: Allocation to KKR carry pool (: (22,220) (4,316 — (26,53€)
Less: Management fee refunds (4,735 — — (4,735
Net carried interes 30,06 6,47t — 36,53¢
Other investment income (los (249) 22 11,27 11,05(
Total investment income (los 29,81¢ 6,497 11,27 47,58¢
Income (loss) before noncontrolling interests icoime of
consolidated entitie 72,45¢ 40,85( 32,451 145,76t
Income (loss) attributable to noncontrolling intse(4) 411 37¢ 534 1,32:¢
Economic net income (los $ 72,04¢ $ 40,47: $ 31,927 % 144,44:
Total Asset: $ 1,409,20. $ 387,71¢ $ 6,312,20. $ 8,109,12.
Book Value $ 1,296,19- $ 348,710 $ 5,254,151 $ 6,899,05

(1) KKR’s agreements with the fund investors of cert#iits investment funds require KKR to share withse fund investors an
agreed upon percentage of monitoring and transafgies received from portfolio companies (“Fee @s8d Fund investors receive
Fee Credits only with respect to monitoring andsesction fees that are allocable to the fund’sstment in the portfolio company
and not, for example, any fees allocable to capitedsted through co-investment vehicles. Fee @ede calculated after deducting
certain fund-related expenses and generally antou8% of allocable monitoring and transaction fefter fund-related
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expenses are recovered, although the actual pageentay vary from fund to fund as well as amonfgoéht classes of investors
within a fund.

(2) With respect to KKR’s active and future investmimtds and co-investment vehicles that provide &ried interest, KKR will
allocate to its principals, other professionals selécted other individuals a portion of the cakiigerest earned in relation to these
funds as part of its carry pool.

(3) Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned
from fund investors in the event that the fundogeize a carried interest. At such time as the fiwetdgnizes a carried interest in an
amount sufficient to cover 20% of the cash managerfiees earned or a portion thereof, a liabilitghte fund investors is recorded
and revenue is reduced for the amount of the chimkerest recognized, not to exceed 20% of tha canagement fees earned. As
of June 30, 2013, there is no carried interestestlttp management fee refunds, which may reducedanterest in future periods.
The refunds to the fund investors are paid, andidbdities relieved, at such time that the unglieny investments are sold and the
associated carried interests are realized. Invihntehat a fund’s carried interest is not sufiitito cover any of the amount that
represents 20% of the cash management fees e#maed,fees would not be returned to the fund ilovesin accordance with the
respective fund agreements.

(4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@ate to a third party investor approximately 2%he profits and losses in
KKR'’s capital markets business.

The following table reconciles KKR'’s total reportalsegments to the financial statements as of anthé three months ended June 30,
2013:

As of and for the
Three Months Ended June 30, 2013

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 236,700 $ (70,33) $ 166,37¢
Expenses(b $ 138,53( $ 153,49: $ 292,02.
Investment income (loss)( $ 47,58¢ $ 363,84( $ 411,42¢
Income (loss) before tax $ 145,76t $ 140,01 $ 285,78
Income (loss) attributable to redeemable noncdirmpinterests $ — 8 (7,800 $ (7,800
Income (loss) attributable to noncontrolling intEs $ 1,32 $ 268,60. $ 269,92:
Total Assets(d $ 8,109,12 $ 36,698,522 $  44,807,64
Book Value (€ $ 6,899,05 $ (4,611,66) $ 2,287,38!

(@) The fees adjustment primarily represents (i) tirriahation of management fees of $117,453 upon datat®n of KKR's
funds and vehicles, (ii) the elimination of Fee d@itg of $32,168 upon consolidation of the KKR furadsl vehicles,
(iii) inclusion of reimbursable expenses of $8,86H (iv) other adjustments of $6,093.

(b) The expenses adjustment primarily representsdi)rttlusion of non-cash equity based charges boyn€KR Holdings or
granted under the Equity Incentive Plan, which amted to $80,318, (ii) allocations to the carry pob$26,536, (iii) a gross t
of reimbursable expenses of $11,040, (iv) operagxuenses of $18,363 primarily associated withnbkision of operating
expenses upon consolidation of KKR’s funds andalekiand other entities, (v) inclusion of certadimpensation and general
and administrative expenses incurred in the geioeraf net realized principal investment income$gf705 and (vi) other
adjustments of $14,530.

(c) The investment income (loss) adjustment primaglresents (i) the inclusion of net investment ine@mh$329,864
attributable to noncontrolling interests upon cdiasdion of KKR’s funds and vehicles, (ii) exclusiof allocations to the carry
pool of $26,536, (iii) exclusion of management fefinds of $4,735 and (iv) exclusion of certain pemsation and general &
administrative expenses incurred in the generatfaret realized principal investment income of $5,7

(d) Substantially all of the total assets adjustmepiagents the inclusion of investments that aréattble to noncontrolling
interests upon consolidation of KKR’s funds andigks.

(e) The book value adjustment represents the excludiooncontrolling interests held by KKR Holdings$4,699,114 and the
equity impact of KKR Management Holdings Corp. égaind other of $87,446.



38




Table of Contents
KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)

The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsotidated statements of operations
to economic net income (loss) and fee related egsnéonsists of the following:

Three Months Ended

June 30, 201:

Net income (loss) attributable to KKR & Co. L. $ 15,13«
Plus: Net income (loss) attributable to nonconinglinterests held

by KKR Holdings 28,10¢
Plus: Equity based compensat 80,31¢
Plus: Amortization of intangibles and other, 12,36(
Plus: Income taxe 8,52¢
Economic net income (los 144.,44:
Plus: Income attributable to segment noncontroliimgrests 1,32
Less: Investment income (los 47,58¢
Fee related earning $ 98,17:

39




Table of Contents
KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)

The following table presents the financial datak&R’s reportable segments as of and for the thmeaths ended June 30, 2012:

As of and for the
Three Months Ended June 30, 201

Capital Markets Total
Private Public and Principal Reportable
Markets Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 107,17¢ $ 22,45¢ $ — 8 129,62t
Incentive fee: — 4,057 — 4,05’
Management and incentive fe 107,17( 26,51 — 133,68
Monitoring and transaction fee
Monitoring fees 27,78¢ — — 27,78t
Transaction fee 10,76¢ 1,31¢ 31,61¢ 43,70¢
Fee credits (1 (15,647 (1,049 — (16,689
Net monitoring and transaction fe 22,91: 272 31,61¢ 54,80:
Total fees 130,08: 26,78¢ 31,61¢ 188,48!
Expense:
Compensation and benef 45,99. 9,22¢ 7,52¢ 62,74¢
Occupancy and related char 11,63 1,36¢ 24C 13,23¢
Other operating expens 36,23( 3,88( 2,61¢ 42,72¢
Total expense 93,85¢ 14,47F 10,38¢ 118,71
Fee related earning 36,22¢ 12,31( 21,23¢ 69,77:
Investment income (los:
Realized carried intere 65,60( — — 65,60(
Unrealized carried intere 226,18t (8,917 — 217,27-
Gross carried intere 291,78¢ (8,917 — 282,87-
Less: Allocation to KKR carry pool (: (116,119 3,56¢ — (112,55
Less: Management fee refunds (32,809 — — (32,804
Net carried interes 142,86« (5,349 — 137,51
Other investment income (los (3,990 (12 344,10! 340,10.
Total investment income (los 138,87 (5,359 344,10" 477,62(
Income (loss) before noncontrolling interests icoime of
consolidated entitie 175,10: 6,951 365,33¢ 547,39:
Income (loss) attributable to noncontrolling intse(4) 35¢ 12% 79€ 1,27
Economic net income (los $ 174,74 $ 6,82t $ 364,54. $ 546,11!
Total Asset: $ 1,054,75 $ 80,04: $ 6,054,13. $ 7,188,92!
Book Value $ 927,49° $ 61,39¢ $ 5,513,900 $ 6,502,80.

(1) KKR’s agreements with the fund investors of cert#iits investment funds require KKR to share withse fund investors an
agreed upon percentage of monitoring and transafgies received from portfolio companies. Fund $twes receive Fee Credits o
with respect to monitoring and transaction fees #na allocable to the fund’s investment in thetfotio company and not, for
example, any fees allocable to capital investedutjin co-investment vehicles. Fee Credits are catledlafter deducting certain fund-
related expenses and generally amount to 80%adadlle monitoring and transaction fees after fuzldted expenses are recovered,
although the actual percentage may vary from forfdind as well as among different classes of iroreswithin a fund.
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With respect to KKR’s active and future investmimtds and co-investment vehicles that provide &ried interest, KKR will
allocate to its principals, other professionals selécted other individuals a portion of the cakiigerest earned in relation to these
funds as part of its carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned
from fund investors in the event that the fundogeize a carried interest. At such time as the fwetdgnizes a carried interest in an
amount sufficient to cover 20% of the cash managerfiees earned or a portion thereof, a liabilitghte fund’s fund investors is
recorded and revenue is reduced for the amouiheofarried interest recognized, not to exceed 208eccash management fees
earned. As of June 30, 2012, the amount subjeeftmd for which no liability was recorded was appmately $49.0 million as a
result of certain funds not yet recognizing suéfiti carried interests. The refunds to the fundstors are paid, and the liabilities
relieved, at such time that the underlying investrta@are sold and the associated carried interest®alized. In the event that a
fund’s carried interest is not sufficient to coasy of the amount that represents 20% of the castagement fees earned, these fees
would not be returned to the fund investors, inoadance with the respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@@ate to a third party investor approximately 2¥#4he profits and losses in
KKR'’s capital markets business.
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The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé three months ended June 30, 2012:

As of and for the
Three Months Ended June 30, 201

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 188,48t $ (76,1260 $ 112,36(
Expenses(b $ 118,71: $ 230,02! $ 348,73¢
Investment income (loss)( $ 477,62( $ 1,274,999 $ 1,752,61!
Income (loss) before taxi $ 547,39. $ 968,84 $ 1,516,223
Income (loss) attributable to redeemable noncdirmpinterests $ — 9 3,28t $ 3,28¢
Income (loss) attributable to noncontrolling ints $ 1277 % 1,354,321 $ 1,355,59
Total Assets(d $ 7,188,92! $ 35421,35 $  42,610,27
Book Value (e’ $ 6,502,80: $ (4,807,98) $ 1,694,82

(8) The fees adjustment primarily represents (i) timiahtion of management fees of $109,060 upon datet@n of
KKR’s funds and vehicles, (ii) the elimination of& Credits of $16,443 upon consolidation of KKRiads and
vehicles, (iii) inclusion of reimbursable expensé$4,926 and (iv) other adjustments of $11,565.

(b) The expenses adjustment primarily represents€ijrtblusion of non-cash equity based charges boyri€kKR
Holdings or granted under the Equity Incentive Plahich amounted to $93,539, (ii) allocations te tarry pool of
$112,553, (iii) a gross up of reimbursable exped&y,686, (iv) operating expenses of $9,797 prilpassociated
with the inclusion of operating expenses upon clidaton of KKR’s funds and vehicles and other ges and
(v) other adjustments of $6,450.

(c) The investment income (loss) adjustment primaglyresents (i) the inclusion of a net investmentrine of
$1,129,638 attributable to noncontrolling interagten consolidation of KKR’s funds and vehicled, ékclusion of
allocations to the carry pool of $112,553, ang ékclusion of management fee refunds of $32,804.

(d) Substantially all of the total assets adjustmeptasents the inclusion of investments that aréattble to
noncontrolling interests upon consolidation of KKKRiUnds and vehicles.

(e) The book value adjustment represents the exclugiopncontrolling interests held by KKR Holdings of
$4,795,697 and the equity impact of KKR Managenttitlings Corp. equity and other of $12,287.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsotidated statements of operations
to economic net income (loss) and fee related egsnéonsists of the following:

Three Months Ended

June 30, 2012

Net income (loss) attributable to KKR & Co. L. $ 146,26:
Plus: Net income (loss) attributable to nonconinglinterests held

by KKR Holdings 292,83:
Plus: Equity based compensat 93,53¢
Plus: Amortization of intangibles and other, 2,38¢
Plus: Income taxe 11,09¢
Economic net income (los 546,11!
Plus: Income attributable to segment noncontroliimgrests 1,27
Less: Investment income (los 477,62
Fee related earnin 69,77:
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The following table presents the financial datakK#R’'s reportable segments as of and for the sixti® ended June 30, 2013:

As of and for the
Six Months Ended June 30, 201

Capital Markets Total
Private Public and Principal Reportable
Markets Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 221,30 $ 95,83 $ — 8 317,13¢
Incentive fee: — 34,43¢ — 34,43¢
Management and incentive fe 221,30! 130,27: — 351,57¢
Monitoring and transaction fee
Monitoring fees 60,97t — 60,97¢
Transaction fee 41,64 10,34¢ 51,09: 103,08
Fee credits (1 (50,55¢) (7,260 (57,816
Net monitoring and transaction fe 52,062 3,08¢ 51,09: 106,24.
Total fees 273,36° 133,36: 51,09: 457,82;
Expense:
Compensation and benef 99,517 41,69( 14,39 155,59!
Occupancy and related char 22,56¢ 3,157 664 26,38¢
Other operating expens 67,93( 16,97 4,754 89,65’
Total expense 190,01! 61,82( 19,80¢ 271,64
Fee related earning 83,35 71,54; 31,28 186,17
Investment income (los:
Realized carried intere 357,99 — — 357,99!
Unrealized carried intere 97,99( 31,19( — 129,18
Gross carried intere 455,98! 31,19( — 487,17!
Less: Allocation to KKR carry pool (: (183,569 (12,476 — (196,04
Less: Management fee refunds (13,95 — — (13,95)
Net carried interes 258,47( 18,71« — 277,18:
Other investment income (los (2,284 84 333,44¢ 331,24t
Total investment income (los 256,18¢ 18,79¢ 333,44 608,43.
Income (loss) before noncontrolling interests icoime of
consolidated entitie 339,53¢ 90,34( 364,73: 794,60!
Income (loss) attributable to noncontrolling intse(4) 80¢ 738 882 2,42¢
Economic net income (los $ 338,72¢ $ 89,607 $ 363,84¢ $ 792,18!
Total Asset: $ 1,409,20. $ 387,71¢ $ 6,312,20. $ 8,109,12.
Book Value $ 1,296,19- $ 348,710 $ 5,254,151 $ 6,899,05

() KKR’s agreements with the fund investors of certfiits investment funds require KKR to share witese fund investors an
agreed upon percentage of monitoring and transafgies received from portfolio companies. Fund stwes receive Fee Cred
only with respect to monitoring and transactiorsféeat are allocable to the fund’s investment angbrtfolio company and not,
for example, any fees allocable to capital investedugh co-investment vehicles. Fee Credits aleutzied after deducting
certain fund-related expenses and generally antou8% of allocable monitoring and transaction fefter fund-related
expenses are recovered, although the actual pagentay vary from fund to fund as well as amonfediht classes of investc
within a fund.
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With respect to KKR’s active and future investmiemds and co-investment vehicles that provide &ried interest, KKR will
allocate to its principals, other professionals selécted other individuals a portion of the cariigerest earned in relation to
these funds as part of its carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from fund investors in the event that tmeléurecognize a carried interest. At such timénadgund recognizes a carried
interest in an amount sufficient to cover 20% & tash management fees earned or a portion thergalility to the fund's
fund investors is recorded and revenue is redumeth& amount of the carried interest recognizetitmexceed 20% of the cash
management fees earned. As of June 30, 2013, itheoecarried interest subject to management femds, which may reduce
carried interest in future periods. The refundghfund investors are paid, and the liabilitideexed, at such time that the
underlying investments are sold and the assoc@atkd interests are realized. In the event tifahd's carried interest is not
sufficient to cover any of the amount that représ@0% of the cash management fees earned, tresevérild not be returned
the fund investors, in accordance with the respedtind agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadihd losses of KKR’s
management companies until a future date andli@@ate to a third party investor approximately 2¥#the profits and losses in
KKR'’s capital markets business.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé& six months ended June 30,

2013:
As of and for the
Six Months Ended June 30, 2013
Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 457,82. $ (140,209 $ 317,61¢
Expenses(b $ 271,64: $ 459,70t $ 731,35:
Investment income (loss)( $ 608,43. $ 2,198,62! $ 2,807,06.
Income (loss) before tax $ 794,60¢ $ 1,598,711 $ 2,393,32!
Income (loss) attributable to redeemable noncdimmpinterests $ — 3 16,821 $ 16,82
Income (loss) attributable to noncontrolling intEs $ 2,42¢ % 2,147,62. $ 2,150,04:
Total Assets(d $ 8,109,12. $ 36,698,52. $  44,807,64
Book Value (e $ 6,899,05 $ (4,611,66) $ 2,287,38!

€)) The fees adjustment primarily represents (i) timiaktion of management fees of $230,149 upon datetmn of

KKR’s funds and vehicles, (ii) the elimination of& Credits of $54,429 upon consolidation of KKRiads and
vehicles, (iii) inclusion of reimbursable expens&$15,441 and (iv) other adjustments of $20,074.

(b) The expenses adjustment primarily representséijrtblusion of non-cash equity based charges Hoyr€KR
Holdings or granted under the Equity Incentive Plahich amounted to $161,968, (ii) allocationstte tarry pool of
$196,040, (iii) a gross up of reimbursable expené&i 9,513 (iv) operating expenses of $35,291 arily associated
with the inclusion of operating expenses upon chaation of KKR’s funds and vehicles and other tes, (v)
inclusion of certain compensation and general aimdigistrative expenses incurred in the generatfamebrealized
principal investment income of $2,705 and (vi) othdjustments of $44,191.

(c) The investment income (loss) adjustment primaslyresents (i) the inclusion of a net investmentine of
$1,985,933 attributable to noncontrolling interegien consolidation of KKR’s funds and vehicles, €kclusion of
allocations to the carry pool of $196,040, (iiiciision of management fee refunds of $13,951 anceficlusion of
certain compensation and general and administratipenses incurred in the generation of net redhlzicipal
investment income of $2,705.

(d) Substantially all of the total assets adjustmeptasents the inclusion of investments that aréatable to
noncontrolling interests upon consolidation of KiSRunds and vehicles.

(e) The book value adjustment represents the excludiooncontrolling interests held by KKR Holdings$#,699,114
and the equity impact of KKR Management HoldingspgCequity and other of $87,446.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsotidated statements of operations
to economic net income (loss) and fee related egsnéonsists of the following:

Six Months Ended

June 30, 201:

Net income (loss) attributable to KKR & Co. L. $ 208,57
Plus: Net income (loss) attributable to nonconinglinterests held

by KKR Holdings 362,21¢
Plus: Equity based compensat 161,96¢
Plus: Amortization of intangibles and other, 41,54¢
Plus: Income taxe 17,88:
Economic net income (los 792,18t
Plus: Income attributable to segment noncontroliimgrests 2,42¢
Less: Investment income (los 608,43.
Fee related earning $ 186,17
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The following table presents the financial datakK#R’'s reportable segments as of and for the sixti® ended June 30, 2012:

As of and for the
Six Months Ended June 30, 201

Capital Markets Total
Private Public and Principal Reportable
Markets Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 214,08: $ 44,187 $ — 8 258,26
Incentive fee: — 13,72, — 13,72
Management and incentive fe 214,08: 57,91« — 271,991
Monitoring and transaction fee
Monitoring fees 53,60¢ — — 53,60¢
Transaction fee 22,43t 3,741 61,82¢ 88,00:
Fee credits (1 (33,349 (2,689 — (36,03)
Net monitoring and transaction fe 42,69¢ 1,057 61,82¢ 105,58
Total fees 256,77 58,97: 61,82¢ 377,571
Expense:
Compensation and benef 90,47, 20,61 14,38 125,471
Occupancy and related char 24,43¢ 2,78¢ A47¢€ 27,70(
Other operating expens 67,90t 7,851 5,51¢ 81,27¢
Total expense 182,82( 31,25: 20,37¢ 234,441
Fee related earning 73,951 27,71¢ 41,45; 143,12¢
Investment income (los:
Realized carried intere 140,47¢ — — 140,47
Unrealized carried intere 605,81: 5,94 — 611,76!
Gross carried intere 746,29: 5,947 — 752,23t
Less: Allocation to KKR carry pool (: (301,68() (2,379 — (304,059
Less: Management fee refunds (73,517 — — (73,517
Net carried interes 371,09¢ 3,56¢ — 374,66
Other investment income (los (2,339 (35) 762,38: 760,01
Total investment income (los 368,76 3,53¢ 762,38: 1,134,67
Income (loss) before noncontrolling interests icoime of
consolidated entitie 442,71 31,25: 803,83t 1,277,80!
Income (loss) attributable to noncontrolling intse(4) 2,65¢ 554 1,28( 4,48¢
Economic net income (los $ 440,06 $ 30,69¢ $ 802,55! $ 1,273,31
Total Asset: $ 1,054,75 $ 80,04: $ 6,054,13. $ 7,188,92!
Book Value $ 927,49° $ 61,39¢ $ 5,513,900 $ 6,502,80.
(1) KKR'’s agreements with the fund investors of certafiits investment funds require KKR to share withse fund investors an agreed

upon percentage of monitoring and transaction ffeesived from portfolio companies. Fund investeseive Fee Credits only with
respect to monitoring and transaction fees thatiweable to the fund’investment in the portfolio company and not,geample, an
fees allocable to capital invested through co-itmesit vehicles. Fee Credits are calculated aftducking certain fund-related
expenses and generally amount to 80% of allocablgtoring and transaction fees after furedated expenses are recovered, althc
the actual percentage may vary from fund to fundi@éas among different classes of investors withfund.
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With respect to KKR’s active and future investmimtds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals selécted other individuals a portion of the cakrii@erest earned in relation to these
funds as part of its carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned
from fund investors in the event that the fundogeize a carried interest. At such time as the f@etdgnizes a carried interest in an
amount sufficient to cover 20% of the cash manageriees earned or a portion thereof, a liabilitgite fund’s fund investors is
recorded and revenue is reduced for the amouiheofarried interest recognized, not to exceed 20#eccash management fees
earned. As of June 30, 2012, the amount subjeetftmd for which no liability was recorded was appmately $49.0 million as a
result of certain funds not yet recognizing suéfiti carried interests. The refunds to the fundstors are paid, and the liabilities
relieved, at such time that the underlying investteare sold and the associated carried interest®alized. In the event that a fuad’
carried interest is not sufficient to cover anyttef amount that represents 20% of the cash managéees earned, these fees would
not be returned to the fund investors, in accordamith the respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadnd losses of KKR’s
management companies until a future date andli@ate to a third party investor approximately 2%the profits and losses in
KKR'’s capital markets business.
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The following table reconciles KKR's total report@alsegments to the financial statements as of anthé six months ended June 30,
2012:

As of and for the
Six Months Ended June 30, 201

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 377,57t % (148,909 $ 228,66
Expenses(b $ 234,44¢ % 559,54¢ $ 793,99
Investment income (loss)( $ 1,134,67 $ 3,93593 $ 5,070,61:
Income (loss) before tax $ 1,277,80! $ 3,227,470 % 4,505,28
Income (loss) attributable to redeemable noncdimmpinterests $ — $ 8,551 $ 8,551
Income (loss) attributable to noncontrolling intEs $ 4,48t $ 4,127,37 $ 4,131,86.
Total Assets(d $ 7,188,920 $ 35421,35 $ 42,610,27
Book Value (e’ $ 6,502,80. $  (4,807,98) $ 1,694,821

(@  The fees adjustment primarily represents (i) tiiaktion of management fees of $217,498 upon dafet®n of
KKR’s funds and vehicles, (ii) the elimination of& Credits of $35,150 upon consolidation of KKRiads and
vehicles, (iii) inclusion of reimbursable expensé$8,586 and (iv) other adjustments of $24,853.

(b) The expenses adjustment primarily representséijriblusion of non-cash equity based charges boyr€KR
Holdings or granted under the Equity Incentive Plahich amounted to $207,880, (ii) allocationshe tarry pool
of $304,059, (iii) a gross up of reimbursable exgenof $13,875, (iv) operating expenses of $25p8i0arily
associated with the inclusion of operating expemges consolidation of KKR'’s funds and vehicles atiger
entities and (v) other adjustments of $8,125.

(c) The investment income (loss) adjustment primagjyresents (i) the inclusion of a net investmentiine of
$3,558,365 attributable to noncontrolling interagten consolidation of KKR’s funds and vehicled, ékclusion of
allocations to the carry pool of $304,059, and &iclusion of management fee refunds of $73,512.

(d) Substantially all of the total assets adjustmeptagents the inclusion of investments that aréatable to
noncontrolling interests upon consolidation of KKKRiInds and vehicles.

(e) The book value adjustment represents the exclugionncontrolling interests held by KKR Holdings®4,795,69
and the equity impact of KKR Management HoldingspCequity and other of $12,287.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condenseausobdated statements of operations
to economic net income (loss) and fee related egsnéonsists of the following:

Six Months Ended

June 30, 2012
Net income (loss) attributable to KKR & Co. L. $ 336,69°
Plus: Net income (loss) attributable to nonconitnglinterests held by KKR Holding 697,02:
Plus: Equity based compensat 207,88
Plus: Amortization of intangibles and other, 3,551
Plus: Income taxe 28,16t
Economic net income (los 1,273,31
Plus: Income attributable to segment noncontrolimgrests 4,48¢
Less: Investment income (los 1,134,67
Fee related earnin $ 143,12t
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13. ACQUISITIONS
Prisma Capital Partner:

On October 1, 2012, KKR acquired all of the equitgrests of Prisma Capital Partners LP (“PrismBf)sma is a provider of
customized hedge fund solutions mainly throughntla@agement of funds of hedge fund portfolios. Tdditeon of Prisma provides KKR
with a funds of hedge fund strategy and a greaesgmce in the hedge funds space, from which KKRcoaate and offer more liquid
products for KKR'’s fund investors.

Initial consideration transferred was $200.0 millia cash, and KKR may become obligated to make éuadditional payments
(referred to hereafter as “contingent considerdjitmthe sellers (certain of whom became employddsKR) in years 2014 and 2017 based
on the Prisma business achieving certain performamatrics when measured in such years. KKR hagghein its sole discretion to pay a
portion of the contingent consideration, if anyKiKR & Co. L.P. common units rather than in casha@ges in the fair value of the
contingent consideration subsequent to the acoprisitate are recognized within General, Administeaind Other in the condensed
consolidated statements of operations.

As of June 30, 2013, the fair value of the contirigmnsideration was estimated to be $86.9 mikind is recorded as a liability within
Accounts Payable, Accrued Expenses and Other itiabibn the condensed consolidated statementsaridial condition. The fair value of
the contingent consideration was derived using LBvaputs. This amount was determined basedhengresent value of a range of
undiscounted cash flows of $0 to $155.0 millioreacth of 2014 and 2017, using a discount rate rgrfgim 2.1% to 3.1%, after applying
probability, risk-weighting, and other adjustmetiitat KKR has determined to be applicable.
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14. GOODWILL AND INTANGIBLE ASSETS

Goodwill

Goodwill from the acquisition of Prisma represethis excess of acquisition cost over the fair valueet tangible and intangible assets
acquired and is primarily attributed to synergirgeeted to arise after the acquisition. The cagyialue of goodwill was $89.0 million as of
June 30, 2013 and December 31, 2012 and is recaritleid Other Assets on the condensed consolidsi@ments of financial condition.
This goodwill has been allocated entirely to théllRuMarkets segment. As of June 30, 2013, thevaiue of KKR’s reporting units
substantially exceeded their respective carryiriges All of the goodwill is currently expectedlie deductible for tax purposes. See Note 7
“Other Assets and Accounts Payable, Accrued Exseasd Other Liabilities.”

Intangible Asset:

Intangible Assets, Net consists of the following:

June 30, 201: December 31, 201.
Finite— Lived Intangible Asset $ 218,88t $ 218,88t
Accumulated Amortizatiol (31,379 (21,407)
Intangible Assets, Net $ 187,51: $ 197,48

Changes in Intangible Assets, Net consists of aheviing:

June 30, 201¢ December 31, 201.
Balance, Beginning of Ye: $ 197,48: $ 24,31(
Acquisitions — 181,00(
Amortization Expens (9,970 (7,826
Intangible Assets, Ne $ 187,51« § 197,48
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15. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management’s opiniorermmaby restrict KKR'’s
investment or financing strategies. KKR is in coimpte with its debt covenants in all material respe

Investment Commitment

As of June 30, 2013, KKR had unfunded commitmeatssisting of (i) $786.6 million to its active prieaequity and other investment
vehicles, and (ii) $407.6 million in connection witommitments by KKR’s capital markets businesseWér these amounts are actually
funded, in whole or in part depends on the termsuch commitments, including the satisfaction oivemaof any conditions to funding.

Contingent Repayment Guarantees

The partnership documents governing KKR’s carrgyipg funds, including funds and vehicles relatiogrivate equity, mezzanine,
infrastructure, natural resources, direct lendind special situations investments, generally ineladclawback” provision that, if triggered,
may give rise to a contingent obligation requirihg general partner to return amounts to the fondiktribution to the fund investors at the
end of the life of the fund. Under a clawback oatign, upon the liquidation of a fund, the gengaaitner is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general parthaing the term of the fund exceed the amounthikvthe general partner was ultimately
entitled, including the effects of any performatizesholds. Excluding carried interest receivedhe general partners of funds that were
contributed to KKR in the acquisition of the assatd liabilities of KKR & Co. (Guernsey) L.P. (foarly known as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teati®n”), as of June 30, 2013, no carried intengst subject to this clawback obligation,
assuming that all applicable carry paying fundsewiguidated at their June 30, 2013 fair valuesd Hee investments in such funds been
liguidated at zero value, the clawback obligaticuld have been $1,200.3 million. Carried interesecognized in the statement of
operations based on the contractual conditionfosttin the agreements governing the fund assdfftmd were terminated and liquidated at
the reporting date and the fund’s investments weaiized at the then estimated fair values. Amoaatsed pursuant to carried interest are
earned by the general partner of those funds textent that cumulative investment returns aretpesand where applicable, preferred return
thresholds have been met. If these investment ate@amned decrease or turn negative in subseqasgaotlp, recognized carried interest will
be reversed and to the extent that the aggregadardrof carry distributions received by the gengaatner during the term of the fund exc
the amount to which the general partner was ulegagntitled, a clawback obligation would be re@mtdFor funds that are consolidated, this
clawback obligation, if any, is reflected as arr@ase in noncontrolling interests in the consoidadtatements of financial condition. For
funds that are not consolidated, this clawbackgaiion, if any, is reflected as a reduction of KKRivestment balance as this is where ca
interest is initially recorded.

Certain private equity funds that were contribu&KR in the KPE Transaction also include a “rastd sharing provision.” Upon the
liquidation of an investment vehicle to which a loess sharing obligation applies, the general gaiihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to the fund investors
in those vehicles in the event of a liquidatioriteff fund regardless of whether any carried intdradtpreviously been distributed, and a
greater share of investment losses would be alledalus relative to the capital that we contriloute it as general partner. Based on the fair
market values as of June 30, 2013, there would baga no net loss sharing obligation. If the vefsiclere liquidated at zero value, the net
loss sharing obligation would have been approxiim&ig78.3 million as of June 30, 2013.

Prior to the KPE Transaction, certain KKR princgalho received carried interest distributions wéspect to certain private equity
funds contributed to KKR had personally guaranteeda several basis and subject to a cap, thengmntt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’ledenk obligations. The terms of the KPE
Transaction require that KKR principals remain meggible for any clawback obligations relating torgalistributions received prior to the
KPE Transaction, up to a maximum of $223.6 millids.of June 30, 2013, no amounts are due with redpahe clawback obligation
required to be funded by KKR principals who do hold direct controlling economic interests in thkRK Group Partnerships. Carry
distributions arising subsequent to the KPE Trati@aenay give rise to clawback obligations that nbayallocated generally to KKR and
KKR'’s principals who participate in the carry podlnlike the clawback obligation, KKR will be resmsible for amounts due under a net loss
sharing obligation and will indemnify KKR’s prinas for any personal guarantees that they havadedwith respect to such amounts. In
addition, guarantees of or similar arrangementttirgj to clawback or net loss sharing obligationfaivor of third party investors in an
individual investment partnership by entities KKRres may limit distributions of carried interest rag@enerally.

Indemnifications

In the normal course of business, KKR enters inttti@cts that contain a variety of representatamswarranties that provide general
indemnifications. In addition, certain of K¥s consolidated funds have provided certain indaesielating to environmental and otl



matters and has provided nonrecourse carve-ouagtess for fraud, willful misconduct and other omsary wrongful acts, each in
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connection with the financing of certain real estavestments that KKR has made. KKR’s maximum sxpe under these arrangements is
unknown as this would involve future claims thatynhbe made against KKR that have not yet occurredvéver, based on experience, KKR
expects the risk of material loss to be low.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR'’s business is also subject to extensive regaiatvhich may result in regulatory proceedingsiasfat.

In August 1999, KKR and certain of its current dodner personnel as well as the investment patifgsavhich made an investment
were named as defendants in an action brougheicittuit Court of Jefferson County, Alabama, a& Klabama State Court, alleging breach
of fiduciary duty and conspiracy in connection witle acquisition of Bruno’s, Inc. (“Bruno’s”), oreé KKR’s former portfolio companies, in
1995. The action was removed to the U.S. Bankru@tmyrt for the Northern District of Alabama. In A@2000, the complaint in this action
was amended to further allege that KKR and othmsted state law by fraudulently misrepresentimg financial condition of Bruno’s in an
August 1995 subordinated notes offering relatintheacquisition and in Bruno’s subsequent perifidencial disclosures. In January 2001,
the action was transferred to the U.S. District i€éar the Northern District of Alabama. In 2008getaction was remanded to the Alabama
State Court and subsequently consolidated foriptgurposes with a similar action brought agathstunderwriters of the August 1995
subordinated notes offering, which was pending fgefloe Alabama State Court. The plaintiffs are sepkompensatory and punitive
damages, in an unspecified amount to be proverajtfor losses they allegedly suffered in coni@tivith their purchase of the subordina
notes. In September 2009, KKR and the other nareghdants moved to dismiss the action. In April®Qhe Alabama State Court granted
in part and denied in part the motion to dismissAligust 2011, the Alabama Supreme Court denied 'KigRtition seeking permission to
appeal certain rulings made by the Alabama Statet@chen denying in part the motion to dismissOlctober 2011, the plaintiffshvestmen
adviser filed an amended motion to dismiss a thaty complaint filed by KKR and other defendargseating a contribution claim against
the plaintiffs’investment adviser, which was granted, withoutystigie, in October 2012. In December 2011, KKR fiepetition for a writ o
certiorari in the United States Supreme Court sgekRermission to appeal the Alabama Supreme Caletigal of KKR's petition. In
January 2012, the Alabama State Court granted emmiat sever the action from the related actioniregjahe underwriters of the subordina
notes. In May 2012, the United States Supreme Glamnied KKRS petition for a writ of certiorari. On April 22013, the parties entered i
a definitive agreement to settle all claims withthe admission of wrongdoing. The amount paid byR<{pursuant to the settlement did not
have a material effect on KKR’s financial resulthe action was dismissed with prejudice on May®,

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former Kg&tfolio company whose
directors at that time included certain KKR persgihmwere named as defendants, along with othetsydarshareholder class action compla
filed in the Court of Chancery of the State of Deae challenging the sale of Primedia in a mengarsaction that was completed on July 13,
2011. These actions allege, among other thingsPitiaedia board members, KKR, and certain KKRliatés, breached their fiduciary dut
by entering into the merger agreement at an upfaie and failing to disclose all material infornoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivapilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia reergas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain slofegmedia’s preferred stock by KKR affiliates2002 and allegations concerning
Primedia’s redemption of certain shares of Primsgieeferred stock in 2004 and 2005, some of wiiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeoling the Primedia merger, on June 7, 2011Cihat of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20flie Court of Chancery consolidated the two pendhmyeholder class actions and appoil
lead counsel for plaintiffs. On October 7, 2011feddants moved to dismiss the operative complaittié consolidated shareholder class
action. The operative complaint seeks, in releyant, unspecified monetary damages and rescis$itthre anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivttjch similarly alleges that the Primedia board rbers, KKR, and certain KKR affiliates
breached their respective fiduciary duties by émgeinto the merger agreement at an unfair pridein of the value of the dismissed
shareholder derivative claims. That amended comipégieks an unspecified amount of monetary dam&gedanuary 31, 2012, defendants
moved to dismiss the amended complaint. On MayY @03, the Court of Chancery denied the motiondmis the complaint as it relates to
the Primedia board members, KKR and certain KKRiati#s. On July 1, 2013, KKR and other defenddifesl a motion for judgment on the
pleadings.

Additionally, in May 2011, two shareholder classi@ts challenging the Primedia merger were fileG#orgia state courts, asserting
similar allegations and seeking similar relief misially sought by the Delaware shareholder clag®as above. Both Georgia actions have
been stayed in favor of the Delaware action.

In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named fendants in a purported class
action complaint filed in the United States Didt@ourt for the District of Massachusetts by shaleéérs in certain public companies acqui
by private equity firms since 2003. In August 20B8R, along with 16 other private equity firms amyestment banks, were named as
defendants in a purported consolidated amended atagon complaint. The suit alleges that from 203 defendants have violated antitrust
laws by allegedly conspiring to rig bids, resttleé supply of private equity financing, fix the g for target companies at artificially Ic



levels, and divide up an alleged market for privegaity services for leveraged buyouts. The amerdetplaint seeks injunctive relief
on behalf of all persons who sold securities to a@fithe defendants in leveraged buyout transactmisspecifically
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challenges nine transactions. The first stage sefadiery concluded on or about April 15, 2010. Omyést 18, 2010, the court granted
plaintiffs’ motion to proceed to a second stagdietovery in part and denied it in part. Specificahe court granted a second stage of
discovery as to eight additional transactions fautield a second stage of discovery as to any triosabeyond the additional eight specified
transactions. On October 7, 2010, the plaintifesdfiunder seal a fourth amended complaint thatides new factual allegations concerning
the additional eight transactions and the origmiaé transactions. The fourth amended complaitialdudes eight purported sub-classes of
plaintiffs seeking unspecified monetary damagesaméstitution with respect to eight of the origlimine challenged transactions and new
separate claims against two of the original nir&lehged transactions. On January 13, 2011, the goanted a motion filed by KKR and
certain other defendants to dismiss all claimggalieby a putative damages sub-class in conneciibrtive acquisition of PanAmSat Corp.
and separate claims for relief related to the PaBantransaction. The second phase of discoveryittedny the court is completed. On
July 11, 2011, plaintiffs filed a motion seekingve to file a proposed fifth amended complaint #egks to challenge ten additional
transactions in addition to the transactions idiextiin the previous complaints. Defendants oppgsanhtiffs’ motion. On September 7, 20:
the court granted plaintiffs’ motion in part anché it in part. Specifically, the court grantethad stage of limited discovery as to the ten
additional transactions identified in plaintiffs’qposed fifth amended complaint but denied pldsitihotion seeking leave to file a proposed
fifth amended complaint. On June 14, 2012, follggyvihe completion of the third phase of discovetginiffs filed a fifth amended complai
which, like their proposed fifth amended complaggeks to challenge ten additional transactiosldition to the transactions identified in
the previous complaints. On June 22, 2012, defasdded a motion to dismiss certain claims aggkm the fifth amended complaint. On
July 18, 2012, the court granted in part and deimgzirt defendants’ motion to dismiss, dismissiegain previously released claims against
certain defendants. On March 13, 2013, the UnitateS District Court denied defendants’ motiondommary judgment on the count
involving KKR. However, the court narrowed plaffgi claim to an alleged overarching agreemengfoain from jumping other defendants’
announced proprietary transactions, thereby limithre case to a smaller number of transactiongstty plaintiffs’ claim. Pursuant to the
court’s grant of permission to re-file, KKR filedranewed motion for summary judgment on April 1612, which the court denied on

July 18, 2013.

On March 4, 2011, KKR received a request from tBEE $or information relating to the acquisition oEIMonte Foods Company by
private equity funds affiliated with KKR and twohetr private equity firms, which was announced onéyober 25, 2010 and completed on
March 8, 2011. On May 20, 2011 the SEC issued paria to KKR seeking substantially the same doctsraerd information as the
March 4, 2011 request for information. On Decentt&r2011, the SEC issued another subpoena to KERrepdocuments and information
regarding the period prior to the announcemenhefacquisition of Del Monte Foods Company. KKRasperating with the SEC'’s
investigations.

In September 2006 and March 2009, KKR receivedesigufor certain documents and other informatiomfthe Antitrust Division of
the U.S. Department of Justice (“DOJ") in conneattigth the DOJ’s investigation of private equitynfis to determine whether they have
engaged in conduct prohibited by United Statesrastilaws. KKR is cooperating with the DOJ’s intigation.

In January 2011, KKR received a request from th€ 8F information regarding KKR'’s investors andeclts that the SEC defines as
sovereign wealth funds and certain services pravimleKKR. On December 19, 2011, the SEC issuedpana to KKR seeking additional
documents and information involving certain sovgneivealth funds specified by the SEC, and on Deeerp2012 and February 15, 2013,
the SEC requested additional documents and infaomaursuant to such subpoena. KKR is cooperatittiythe SEC's investigation.

In July 2012, KKR received a subpoena from the Neark State Attorney General's Office seeking infation and documents
concerning the waiver or deferral of managemers fei¢h respect to funds where KKR or its affilisrves or served as such a fungénere
partner. KKR is cooperating with the New York 8tatttorney General in its investigation.

Moreover, in the ordinary course of business KKRubject to governmental and regulatory examinatmminvestigations and also is
and can be both the defendant and the plaintifilimerous actions with respect to acquisitions, hagtky, insolvency and other types of
proceedings. Such lawsuits may involve claims #lalsersely affect the value of certain investmemisax by KKR'’s funds.

KKR establishes an accrued liability for litigatimegulatory and other matters only when thoseerafiresent loss contingencies that
are both probable and reasonably estimable. In casbs, there may be an exposure to loss in estasy amounts accrued. No loss
contingency is recorded for matters where suche®ase either not probable or reasonably estin{ableoth) at the time of determination.
Such matters are subject to many uncertaintiekjdimg among others (i) the proceedings are inyesteges; (i) damages sought are
unspecified, unsupportable, unexplained or unagr(ai) discovery has not been started or is inptete; (iv) there is uncertainty as to the
outcome of pending appeals or motions; (v) theeesggnificant factual issues to be resolved; ortfvere are novel legal issues or unsettled
legal theories to be presented or a large numbpamies. Consequently, management is unable itoast a range of potential loss, if any,
related to these matters. For one or more of théensadescribed above for which a loss is both gotdband reasonably estimable, we have
estimated the aggregate amount of losses attrilautaliKKR to be approximately $32.5 million. We Iesle such losses may be, in part,
subject to insurance and/or indemnity, which weevel may reduce any ultimate loss. This estimaselgect to significant judgment and a
variety of assumptions and uncertainties. Actuat@mes may vary significantly from this estimate.

It is not possible to predict the ultimate outcoofi@ll pending investigations and legal proceediags some of the matters discus



above seek potentially large and/or indeterminateunts. As of such date, based on information knbywmanagement, management
has
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not concluded that the final resolutions of thetaratabove will have a material effect upon thesctidated financial statements. However,
given the potentially large and/or indeterminateoants sought in certain of these matters and therént unpredictability of investigations
and litigations, it is possible that an adverseonte in certain matters could, from time to timayéna material effect on KKR'’s financial
results in any particular period

16. REGULATORY CAPITAL REQUIREMENTS

KKR has a registered broker-dealer subsidiary wiscdubject to the minimum net capital requiremerfithe SEC and the Financial
Industry Regulatory Authority (“FINRA")Additionally, KKR has an entity based in London ahnis subject to the capital requirements of
U.K. Financial Conduct Authority, another entitysled in Hong Kong which is subject to the capitguieements of the Hong Kong Securi
and Futures Ordinance, an entity based in Japgactub the capital requirements of Financial SeggiAuthority of Japan, and two entities
based in Mumbai which are subject to capital resqaents of the Reserve Bank of India (“RBI”) and8#&®s and Exchange Board of India
(“SEBI"). All of these broker dealer entities hasentinuously operated in excess of their respectiremum regulatory capital requirements.

The regulatory capital requirements referred tovahmay restrict KKR’s ability to withdraw capitabim its registered broker-dealer
entities. At June 30, 2013, approximately $47.8iomlof cash at KKR'’s registered broker-dealer teggimay be restricted as to the payment
of cash dividends and advances to KKR.

17. SUBSEQUENT EVENTS
Distribution

A distribution of $0.42 per KKR & Co. L.P. commonitiwas announced on July 26, 2013 and will be paidugust 20, 2013 to

unitholders of record as of the close of busineséwagust 5, 2013. KKR Holdings will receive its piatta share of the distribution from the

KKR Group Partnerships.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYS IS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

The following discussion and analysis should ba i@aconjunction with the unaudited condensed clidated financial statements of
KKR & Co. L.P., together with its consolidated Sdizgies, and the related notes included elsewheithis report and our Annual Report
Form 1(-K for the fiscal year ended December 31, 201&8dfivith the Securities and Exchange Commissionetimuary 22, 2013, including
the audited consolidated financial statements &redrélated notes and “Management’s Discussion andlysis of Financial Condition and
Results of Operatio” contained therein. The historical condensed cdigsted financial data discussed below reflectshistorical results
and financial position of KKR. In addition, thissdussion and analysis contains forward lookingestagnts and involves numerous risks and
uncertainties, including those described under “Gamnary Note Regarding Forward-looking Statemerdst “Risk Factors.” Actual results
may differ materially from those contained in aopwfard looking statements.

Overview

Led by Henry Kravis and George Roberts, we araditg global investment firm with $83.5 billion &UM as of June 30, 2013 and a
37-year history of leadership, innovation and inmesnt excellence. When our founders started onr ifir 1976, they established the
principles that guide our business approach todalyding a patient and disciplined investment pss; the alignment of our interests with
those of our fund investors, portfolio companied ather stakeholders; and a focus on attractindgdnwadass talent.

Our business offers a broad range of investmenagement services to our fund investors and prowidpgal markets services to our
firm, our portfolio companies and other third pesti Throughout our history, we have consistentgnte leader in the private equity industry,
having completed more than 200 private equity itmests in portfolio companies with a total trangatialue in excess of $475 billion. In
recent years, we have grown our firm by expandinggeographical presence and building businessesvinareas, such as fixed income,
equity strategies, hedge fund solutions, capitakets, infrastructure, natural resources and retalte. Our new efforts build on our core
principles and industry expertise, allowing useedrage the intellectual capital and synergiesumbaisinesses, and to capitalize on a broader
range of the opportunities we source. Additionalg, have increased our focus on servicing ouriegisund investors and have increased
investment in developing relationships with neweisitors in our funds.

We conduct our business with offices throughouttbeld, providing us with a pre-eminent global fdam for sourcing transactions,
raising capital and carrying out capital marketsvéizes. Our growth has been driven by value thathave created through our operationally
focused investment approach, the expansion of xistig businesses, our entry into new lines ofiess, innovation in the products that we
offer investors in our funds, an increased focupmviding tailored solutions to our clients and thtegration of capital markets distribution
activities.

As a global investment firm, we earn managementitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, vellicleanaged accounts, specialty finance companpautfiblio companies, and we generate
transaction-specific income from capital markeéssactions. We earn additional investment incom finvesting our own capital alongside
that of our fund investors and from the carrie@iast we receive from our funds and certain ofather investment vehicles. A carried
interest entitles the sponsor of a fund to a sygetifercentage of investment gains that are gestbrat third-party capital that is invested.

We seek to consistently generate attractive investmreturns by employing world-class people, folloyva patient and disciplined
investment approach and driving growth and valeation in the assets we manage. Our investmensthame deep industry knowledge and
are supported by a substantial and diversifiedtabpase, an integrated global investment platfahm expertise of operating consultants and
senior advisors and a worldwide network of busimetgionships that provide a significant sourcéngestment opportunities, specialized
knowledge during due diligence and substantialuess for creating and realizing value for stakdard. We believe that these aspects o
business will help us continue to expand and grambaisiness and deliver strong investment perfoomam a variety of economic and
financial conditions.
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Through our Private Markets segment, we managespodsor a group of private equity funds and costwent vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. We also manage and
source investments in real assets, like infragtrectnatural resources and real estate. These,fualdigles and accounts are managed by
Kohlberg Kravis Roberts & Co. L.P., an SEC regmsteinvestment adviser. As of June 30, 2013, thesaghad $54.5 billion of AUM and
our actively investing funds included geographicdifferentiated investment funds and vehiclesoAdune 30, 2013, FPAUM in the Private
Markets segment was $45.9 billion, consisting &.84illion in private equity funds and $3.7 bitli@f FPAUM in real asset funds (includi
infrastructure, natural resources and real estat&r to 2010, FPAUM in the Private Markets segtreamsisted entirely of private equity
funds.

The table below presents information as of Jun&803 relating to our active private equity fundsl ather Private Markets
investment vehicles for which we have the abilityeairn carried interest. This data does not reflegtisitions or disposals of investments,
changes in investment values or distributions a@egafter June 30, 2013.

Investment Period (1) Amount
Percentage
Committed
Commencement Uncalled by General Remaining Remaining
Date End Date Commitment (2) Commitments Partner Invested Realized Cost (3) Fair Value
Private Markets
Private Equity Funds
Asian Fund Il 4/2013 4/2019 $ 5,825.( $ 5,825.( 1.3% $ — $ — $ — $ —
North America Fund X 9/2012 9/2018 7,230.° 6,740.: 3.5% 490.5 3.¢ 490.5 524
China Growth Funi 11/2010 11/2016 1,010.( 692.¢ 1.0% 317.¢ 28.t 300.1 305.¢
E2 Investors (Annex Funt 8/2009 11/2013 345.¢ 191.¢ 4.3% 154.% — 154.% 325.2
European Fund I 3/2008 3/2014 6,077.: 1,729.: 4.6% 4,348.( 549t 3,990.¢ 4,697.:
Asian Func 7/2007 4/2013 3,983.: 273.¢ 2.5% 3,709. 1,623.° 2,864.¢ 4,737.¢
2006 Func 9/2006 9/2012 17,642.. 1,269.: 2.1% 16,373..  10,509.( 10,021." 14,378..
European Fund | 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 2,442 ¢ 3,922.¢ 4,926.¢
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.( 9,320.! 2,218.¢ 3,335.:
European Fun 12/1999 12/2005 3,085. = 3.2% 3,085. 8,720.( — 51.7
Total Private Equity
Funds 56,950. 16,721. 40,229.( 33,198.. 23,963." 33,281.¢
Cce-Investment Vehicle Various Various 2,434.. 504.] Various 1,930.( 2,318.¢ 1,309.° 1,752.(
Total Private Equity 59,384.! 17,225.! 42,159.( 35,517.. 25,273.« 35,033.¢
Real Assets
Natural Resources Ful Various Various 1,232.( 658.¢ Various 573.1 46.¢ 547.( 370.1
Global Energy Opportunitie Various Various 1,011.( 884.¢ Various 126.¢ — 126.€ 113.¢
Infrastructure Fun Various Various 1,041t 614.% 4.8% 427.% 9.C 427.% 437.¢
Infrastructure C-Investments Various Various 1,356." 252.2 Various 1,104. 190.t 1,104.* 1,355.¢
Real Estate Partners Ameri 5/2013 (4) 500.( 337.¢ 40% 162.¢ — 162.4 203.¢
Real Assets 5,141. 2,747 2,393.¢ 246. 2,367.¢ 2,481.(
Private Markets Total $ 64,525 $ 19,972.1 $44,552.¢ $35763.0 $ 27,641.. $  37,514.
1) The commencement date represents the date on tiieicfeneral partner of the applicable fund commetimeestment of the fund’s capital for our privaguity funds and the date of the first

closing for our other Private Markets funds ancestment vehicles. The end date represents thereaflfi) the date on which the general partnethefapplicable fund was or will be required
by the fund’s governing agreement to cease makingstments on behalf of the fund, unless extengledi\mte of the fund investors, or (i) the datevdrich the last investment was made.

2) The commitment represents the aggregate capitaintmnents to the fund, including capital commitmeysthird-party fund investors and the generalmpartForeign currency commitments
have been converted into U.S. dollars based dhdijoreign exchange rate at the date of purchasesch investment and (i) the exchange rategteatailed on June 30, 2013, in the case of
unfunded commitments.

3) The remaining cost represents fund investors'ahitivestment reduced for any return of capital eradized gains from which the general partnemditireceive a carried interest.

4) Third anniversary of final close.
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The tables below present information as of Jun€803 relating to the historical performance otaierof our Private Markets
investment vehicles since inception, which we helidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmengglenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy those investments for which realized proceesslugling current income like dividends
and interest, are a material portion of investqutah This data does not reflect additional cdp##sed since June 30, 2013 or acquisitions or
disposals of investments, changes in investmeniegabr distributions occurring after that date t Basformance is not a guarantee of future
results.

Amount Fair Value of Investments
Multiple of
Gross Invested
Private Markets Investment Funds Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital**
($ in Millions)
Total Investments
Legacy Funds (1
1976 $ 314  $ 314§ 537.: % — 3 537.: 39.6% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% 3.¢
1984 1,000.( 1,000.( 5,963.! — 5,963. 34.5% 28.€% 6.C
1986 671.¢ 671.¢ 9,080. — 9,080. 34.2% 28.%% 13.t
1987 6,129.¢ 6,129.¢ 14,949. — 14,949.; 12.1% 8.€% 24
1993 1,945.° 1,945.° 4,143.° — 4,143 23.€% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.! 18.(% 13.59% 2.1
Subtotal- Legacy Fund 16,474.! 16,474.! 50,269.: — 50,269. 26.1% 19.¢% 3.1
Included Fund:
European Fund (1999) ( 3,085. 3,085. 8,720.( 51.7 8,771. 27.(% 20.2% 2.
Millennium Fund (2002 6,000.( 6,000.( 9,320.f 3,335.: 12,655. 22.1% 16.(% 2.1
European Fund Il (2005) (: 5,750.¢ 5,750.¢ 2,442 ¢ 4,926.¢ 7,369.: 4.€% 3.1% 1.8
2006 Fund (200€ 17,642.. 16,373.: 10,509.¢ 14,378.: 24,887. 10.1% 7.4% 1.t
Asian Fund (2007 3,983.: 3,709. 1,623.° 4,737.¢ 6,361.¢ 19.4% 13.%% 1.7
European Fund Il (2008) (: 6,077.: 4,348.( 549.t 4,697.: 5,246." 9.2% 3.4% 1.2
E2 Investors (Annex Fund) (2009) | 345.¢ 154.% — 325.2 325.2 27.2% 22.% 2.1
China Growth Fund (2010) (: 1,010.( 317.¢ 28.5 305.¢ 333.¢ N/A N/A N/A
Natural Resources Fund (2010) 1,232.( 573.] 46.¢ 370.1 417.C N/A N/A N/A
Infrastructure Fund (2011) (: 1,041t 427.% 9.C 437.¢ 446.¢ N/A N/A N/A
North America Fund Xl (2012) (% 7,230.° 490.5 3:9 524t 528.¢ N/A N/A N/A
Asian Fund 11 (2013) (3 5,825.( — — — — N/A N/A N/A
Real Estate Partners America (2013) 500.( 162.¢ — 203.¢ 203.¢ N/A N/A N/A
Subtotal- Included Fund 59,723.! 41,391.! 33,254.. 34,293. 67,547. 14.€% 10.2% 1.€
All Funds $ 76,198. $ 57,866. $ 83523.! $ 342934 $ 117,817. 25.7% 19.(% 2.C
Realized/Partially Realized
Investments (4)
Legacy Funds (1
1976 $ 31.4 $ 31.4 $ 537.2 $ — $ 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% 3.¢
1984 1,000.( 1,000.( 5,963.! — 5,963.! 34.5% 28.9% 6.C
1986 671.¢ 671.¢ 9,080." — 9,080." 34.2% 28.2% 13.t
1987 6,129.¢ 6,129.¢ 14,949.. — 14,949.; 12.1% 8.€% 24
1993 1,945 1,945.° 4,143 — 4,143 23.6% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.! 18.(% 13.2% 2.1
Subtotal- Legacy Fund: 16,474.! 16,474.! 50,269.: — 50,269. 26.1% 19.¢% 3.1
Included Fund:
European Fund (1999) ( 3,085.« 2,681.: 8,720.( 51.7 8,771." 29.1% 25.%% 3.2
Millennium Fund (2002 6,000.( 4,093.( 8,911.° 1,975.¢ 10,887.1 37.€% 28.9% 2.7
European Fund Il (2005) (. 5,750.¢ 2,809.: 2,377. 2,602. 4,980.: 14.%% 13.2% 1€
2006 Fund (200€ 17,642.. 4,424 10,237.¢ 3,313.: 13,550. 26.8% 24.2% 3.1
Asian Fund (2007 3,983.: 795.¢ 1,623.° 395.¢ 2,019.¢ 26.5% 23.% 2.t
European Fund Il (2008) (: 6,077. 230.¢ 409.7 — 409.7 23.%% 21.%% 1€
E2 Investors (Annex Fund) (2009) (2) 345.¢ — — — — — — —
China Growth Fund (201( 1,010.( 17.5 28.t — 28.t 33.52% 33.5% 1.€
Natural Resources Fund (2010) 1,232.( — — — — — — —
Infrastructure Fund (2011) (- 1,041t — — — — — — —
North America Fund Xl (2012) (« 7,230." — — — — — — —
Asian Fund Il (2013) (4 5,825.( — — — — — — —
Real Estate Partners America (2013) 500.( — — — — — — —
Subtotal- Included Fund: 59,723.¢ 15,051.1 32,308.! 8,339.( 40,647.! 27.&% 23.5% 2.7
All Realized/Partially Realized Investmer $ 76,198. $ 31526. $ 82578. $ 8,339. $ 90,917.. 26.1% 21.2% 2.¢
1) These funds were not contributed to KKR as pathefK PE Transaction.
2) The capital commitments of the European Fund, tegean Fund I, the European Fund Il and ther24tors (Annex Fund) include euro-denominated ciomemts of €196.5 million,

€2,597.5 million, €2,842.6 million and €103.7 nalt, respectively. Such amounts have been convitied).S. dollars based on (i) the foreign excharsde at the date of purchase for each
investment and (ii) the exchange rate prevailingame 30, 2013 in the case of unfunded commitments.
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?3) The gross IRR, net IRR and multiple of investeditedjare calculated for our investment funds treaténinvested for at least 36 months prior to JUhe2813. None of the China Growth Fund,
Natural Resources Fund, Infrastructure Fund, Nartterica Fund XI, Asian Fund Il or Real Estate ParsnAmerica have invested for at least 36 monttef dane 30, 2013. We therefore have
not calculated gross IRRs, net IRRs and multipfeswested capital with respect to those funds.

(@] Investments are considered partially realized wieaized proceeds, excluding current income likeddinds and interest, are a material portion oésted capital. None of the E2 Investors
(Annex Fund), Natural Resources Fund, Infrastrecund, North America Fund XI, Asian Fund Il or REstate Partners America have realized a mateoidion of invested capital. We
therefore have not calculated gross IRRs, net I&Rsmultiples of invested capital with respectte investments of those funds.

IRRs measure the aggregate annual compoundedsefanerated by a fund’s investments over a holp@rgd. Net IRRs presented under Total Investmarg<alculated after giving effect to
the allocation of realized and unrealized carrigdriest and the payment of any applicable managefi@es Net IRRs presented under Realized/ParfRalglized Investments are calculated .
giving effect to the allocation of realized and ealized carried interest, but before payment ofaplicable management fees as management feapgired to funds, not investments. Gross
IRRs are calculated before giving effect to theation of carried interest and the payment of @pplicable management fees.

ki The multiples of invested capital measure the agajeereturns generated by a fund’s investmentbsolate terms. Each multiple of invested capitalaeulated by adding together the total
realized and unrealized values of a fund’s investsiand dividing by the total amount of capitaldésted by the fund. Such amounts do not give efetite allocation of any realized and
unrealized returns on a fund’s investments to timels general partner pursuant to a carried interethe payment of any applicable management fees.

Public Markets

Through the Public Markets segment, we manage KK@rfeial Holdings LLC, or KFN, which is a speciaftgance company, as well
as a number of investment funds, structured finaetécles and separately managed accounts thattinapital in (i) leveraged credit
strategies, such as leveraged loans and high lyaids, (ii) liquid long/short equity strategiesi) @lternative credit strategies such as
mezzanine investments, special situations invessreerd direct senior lending and (iv) hedge furidtams. These funds, vehicles and
accounts, including three investment managemenpaaies registered under the Investment Companp®t®40 (the “1940 Act”), are
managed by KKR Asset Management LLC, or KAM, andia Capital Partners LP, or Prisma. Both KAM anidrRa are SEC registered
investment advisers. On January 23, 2013, we aadjair24.9% interest in Nephila Capital Ltd. (“Ndahi an investment manager focused
on investing in natural catastrophe and weathkr Yi&e intend to grow the Public Markets businessebgraging our global investment
platform and experienced investment professionals.

We generally review our performance in the Publarkéts segment by investment strategy. Our leveragedit strategies invest in
leveraged loans and high yield bonds, or a comioinatf both. The following chart presents infornoatiregarding these leveraged loan and
high yield bond strategies from inception to JuBeZ013. Past performance is no guarantee of fuasuts.
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Inception-to-June 30, 2013 Annualized Gross Peréoroe vs. Benchmark (1) by Strategy
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The Benchmarks referred to herein include the S&FA Leveraged Loan Index (the “S&P/LSTA Loan Indeahd the Bank of
America Merrill Lynch High Yield Master Il Indextfe “BoAML HY Master Il Index"and, together with the S&P/LSTA Loan Ind
the “Indices”). The S&P/LSTA Loan Index is an inddmat comprises all loans that meet the inclusiiteria and that have marks
from the LSTA/LPC mark-to-market service. The irgitn criteria consist of the following: (i) syndted term loan instruments
consisting of term loans (both amortizing and tasitbnal), acquisition loans (after they are dradawvn) and bridge loans;

(i) secured; (i) U.S. dollar denominated; (ivimimum term of one year at inception; and (v) miniminitial spread of LIBOR plus
1.25%. The BOAML HY Master Il Index is a market walweighted index of below investment grade U.8addenominated
corporate bonds publicly issued in the U.S. dormastirket. “Yankee” bonds (debt of foreign issussied in the U.S. domestic
market) are included in the BoAML HY Master Il Indprovided that the issuer is domiciled in a coytiaving investment grade
foreign currency long-term debt rating. Qualifyingnds must have maturities of one year or morixea fcoupon schedule and
minimum outstanding of US$100 million. In additiossuers having a credit rating lower than BBB3, it in default, are also
included. While the returns of KAM strategies reflthe reinvestment of income and dividends, ndrteeindices presented in the
chart above reflect such reinvestment. Furtherntbese indices are not subject to managementifessytive allocations or
expenses. It is not possible to invest directlyimanaged indices.

The Opportunistic Credit strategy invests in higgld/securities and corporate loans with no praletation. The Benchmark used
for purposes of comparison for the Opportunistieditrstrategy presented herein is based on the BoAM Master Il Index.

Performance is based on a blended composite of Baaiks Plus High Yield strategy accounts. The Beratk used for purposes

comparison for the Bank Loans Plus High Yield giggtis based on 65% S&P/LSTA Loan Index and 35% BbAdY Master Il
Index.

Performance is based on a composite of portfoliasprimarily invest in leveraged loans. The Benahtused for purposes of
comparison for the Bank Loans strategy is basetth®@$&P/LSTA Loan Index.

Performance is based on a composite of portfoliasprimarily invest in high yield securities. TBenchmark used for purposes of
comparison for the High Yield strategy is basedtenBoAML HY Master Il Index.
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In addition, for the period beginning in June 2@rbugh June 30, 2013, Prisma’s Low Volatility stgy, which consists of the
majority of Prisma’s AUM and FPAUM, generated a aehualized return of 6.3%.

The table below presents information as of Jun€803 relating to our Public Markets vehicles.

Incentive Fee |

Typical Mgmt Carried Preferred Duration
($ in millions) AUM FPAUM Fee Rate Interest Return of Capital
KFN $ 225 $ 2,25( 1.75% 25.00% 8.00% Indefinite (1)
Leveraged Credil
Leveraged Credit Subject to
SMAs/Funds 4,54¢ 4,54¢ 0.50%-1.00% N/A N/A redemption:
CLO's 7,062 634 0.50% N/A N/A 1C-14 Years (3
Total Leveraged Cred 11,61 5,18:
Alternative Credit (2 3,94¢ 3,49¢  0.75%1.50% (4) 10.0(-20.00% 8.0(-12.00% 8-15 Years (3
Subject to
Long/Short Equitie! 424 314 1.25%-1.50% 17.5(-20.00% N/A redemption:
Subject to
Hedge Fund Solutior 9,15¢ 9,15( 0.50%-1.50% Various (5) Various (5) redemption:
Other:
Corporate Capital Trust
(5) 1,52¢ 1,52¢ 1.00% 10.00% 7.00% 7 years (6
Strategic Capital Funds In managed win
(SCF) (7) 12¢ 12¢ 0.25% N/A N/A down
Total Other 1,65¢ 1,65¢
Total $29,04¢ $ 22,04¢

(1) The management agreement may be terminated olityited circumstances and, except for a terminatinsing from certain events
of cause, upon payment of a termination fee to KKR.

(2) AUM and FPAUM include all assets invested by vedgdhat principally invest in alternative crediastgies, and consequently may
include a certain amount of assets invested inrctinategies.

(3) Term for duration of capital is since inceptioncéption dates for CLOs were between 2005 and 20d3a separately managed
accounts and funds investing in alternative cretliitegies from 2009 through 2013.

4 Lower fees on uninvested capital in certain velsicle

(5) Certain funds are subject to a performance feehiclwthe manager or general partner of the fungsid or shares in up to 10% of 1
net profits earned by investors generally in exoégserformance hurdles (generally tied to a berathnor index) and generally subj
to a provision requiring the funds to regain ptasses before any performance fee is earned.

(6) Corporate Capital Trust is a business developmempeany sub-advised by KAM. By December 31, 2018 ddpital in the Corporate
Capital Trust vehicle may have an indefinite dumati

@) Strategic Capital Funds is a fixed income hedge fmanaged by KAM. We do not earn an incentive feeaoried interest on the
assets managed through Strategic Capital Fundshvainé currently in managed wind down.

Capital Markets and Principal Activities

Our Capital Markets and Principal Activities segiemmbines KKR’s principal assets with our globapital markets business. Our
capital markets business, which includes approxpat0 executives, supports our firm, our portfa@mmpanies and select third-party clients
by providing tailored capital markets advice anddeyeloping and implementing both traditional and-traditional capital solutions for
investments and companies seeking financing. Quitatanarkets services include arranging debt apdtg financing for transactions,
placing and underwriting securities offerings, staing new investment products and providing Gpitarkets services. When our capital
markets business underwrites an offering of sdearir a loan, it commits to buy and sell an issfusecurities or principal amount of
indebtedness, and earns fees by purchasing thosetss or indebtedness at a discount. In a swtitig, this business earns a fee for
arranging transactions and placing securities detitedness. To allow us to carry out these a@sijitive are registered or authorized to carry
out certain broker-dealer activities in various mies in North America, Europe, Asia-Pacific ahd Middle East.
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In addition, through MerchCap Solutions LLC (forfydtnown as KKR-SPC Merchant Advisors LLC), we séelprovide certain
capital markets services to mid-market and spohaocked companies as well as principal investmenssipport client needs.

KKR'’s principal assets, which include investmem®sur investment funds and co-investments in aegartfolio companies of such
funds, provide us with a significant source of talgio further grow and expand our business, irseaur participation in our existing
portfolio of businesses and further align our iagts with those of our fund investors and othékedtalders. The majority of principal assets
consist of assets we acquired in the KPE Trangadiite believe that the market experience and giflfrofessionals in our capital markets
business and the investment expertise of profeslsiom our Private Markets and Public Markets segmwill allow us to continue to grow
and diversify this asset base over time.

Business Environment

As a global investment firm, we are affected byafinial and economic conditions in North Americardpe, Asia-Pacific and
elsewhere in the world. Global and regional ecoraronditions have a substantial impact on our fifercondition and results of operations,
impacting both the success of the investments weeraa well as our ability to exit these investmemtfitably and to make new investmer
While certain economies have experienced modexg@nsion in 2013, the current global economic emvitent remains uncertain. Within
Europe, there is a divergence between growth im@ey, and growth in other countries, which remémwsor negative. Overall, Europe has
experienced negative growth trends as sovereighadelzerns have affected consumer and businessibekdich has pushed the region i
recession. Fiscal deficits and the levels of goramt debt in a number of European countries hed/éd substantial increases in sovereign
borrowing costs, stresses in the European bankistgs, and associated reductions in the availglficredit and economic activity in the
euro area. Ongoing austerity and deleveragingdrdéveloped world are likely to persist in the Aeam, which may lead to increased
volatility in the global capital markets and posawtiside risk to the economic outlook. While a numtifepolicy actions have been taken
which seek to address the European sovereign dslst, éf one or more Eurozone members were todeéhe Eurozone, the functioning of
Europe’s single market currency could be undermimbith would cause a deeper and more damaging ingpaithie global economy. Growth
in Asian economies is mixed. For example, the oatreal gross domestic product growth in China rieséower compared to the pace of
growth in prior years. In addition, the new Cliadeadership has signaled that its reform agendebie important than growth, and the
regulatory and structural adjustments could furthggair growth. The U.S. economy has returned tdenate growth in early 2013 following
a slight contraction in the fourth quarter of 20tat continues to be restrained by various headsviRdr example, while unemployment has
declined, the unemployment rate remains elevatdadcansumer and business spending has been cadtighs.wake of recent fiscal
tightening in the U.S., U.S. consumers could furtieérench spending, and while central banks ardiedvorld adopt quantitative easing, the
U.S. dollar could continue to appreciate, whichldampact U.S. corporate profitability as well agtail U.S. growth. In addition, the U.S.
Federal Reserve is signaling an upcoming shift ametary policy and tapering of quantitative eagiagld cause interest rates to rise
substantially which could affect our investmentsrbbver, while as of July 26, 2013, our Private ké#s business has invested or committed
approximately $3.0 billion in new transaction aityiynearly matching the total Private Markets coitbed dollars invested for the full year
2012, levels of transaction activity are generatilatile, and reduced levels of transaction agtitéind to result in a reduced amount of
transaction fees and potential future investmeimsgya

In addition to economic conditions, global equitgnkets also have a substantial effect on our fil@hiecondition and results of
operations, as equity prices, which have been adaontinue to be volatile, significantly impacethaluation of our portfolio companies
and, therefore, the investment income that we neizeg For our investments that are publicly listed thus have readily observable market
prices, global equity markets have a direct impactaluation. For other investments, these matka¢e an indirect impact on valuation as
we typically utilize a market multiples valuatiop@oach as one of the methodologies to ascertaimdhie of our investments that do not
have readily observable market prices. In additiba,receptivity of equity markets to initial pubbfferings, or IPOs, as well as subsequent
equity offerings by companies already public, imtpamur ability to realize investment gains. Forrapée in the third quarter of 2013, we w
able to complete a secondary sale of common sbé&i@gllar General Corporation (NYSE: DG).

Notwithstanding the trends described above, glehalty markets rose during the quarter ended JAn2@L3, with the S&P 500 Indt
up 2.9% and the MSCI World Index up 0.9%. Volatilitcreased during the quarter ended June 30, @89 E¥idenced by the Chicago Board
Options Exchange Market Volatility Index, or thexyla
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measure of volatility, beginning the quarter af71&xd ending at 16.9 on June 30, 2013. The beloasiment grade credit markets were
mixed, with the S&P/LSTA Leveraged Loan Index up%.and the BofA Merrill Lynch High Yield Master lihdex down 1.4% during the
three months ended June 30, 2013, respectively.

Conditions in global credit markets also have sstaritial effect on our financial condition and ésof operations. We rely on the
ability of our funds to obtain committed debt fircémg on favorable terms in order to complete neiwgbe equity and other transactions.
Similarly, our portfolio companies regularly recuimccess to the global credit markets in ordebtaio financing for their operations and to
refinance or extend the maturities of their outdiag indebtedness. To the extent that conditioribércredit markets render such financing
difficult to obtain or more expensive, this may atgely impact the operating performance and vadnatof those portfolio companies and,
therefore, our investment returns on our fundsddition, during economic downturns or periodslofvseconomic growth, the inability to
refinance or extend the maturities of portfolio qg@any debt (and thereby extend our investment hglgeriod) may hinder our ability to
realize investment gains from these portfolio conigswhen economic conditions improve. Credit mirkan also impact valuations. For
example, we typically use a discounted cash floalyais as one of the methodologies to ascertaifathgalue of our investments that do not
have readily observable market prices. If applieablerest rates rise, then the assumed cost dhtéyp those portfolio companies would be
expected to increase under the discounted cashaif@alysis, and this effect would negatively impheir valuations if not offset by other
factors. Conversely, a fall in interest rates casitprely impact valuations of certain portfoliornpanies if not offset by other factors. These
impacts could be substantial depending upon theninatg of the change in interest rates. In certases, the valuations obtained from the
discounted cash flow analysis and the other primagthodology we use, the market multiples approay, yield different and offsetting
results. For example, the positive impact of fglinterest rates on discounted cash flow valuatinag offset the negative impact of the
market multiples valuation approach and may resutss of a decline in value than for those investts that had a readily observable me
price. Finally, low interest rates related to mamgtstimulus and economic stagnation may also neggtimpact expected returns on all
investments, as the demand for relatively hightrneassets increases and supply decreases.

Our Public Markets segment manages a number otfand other accounts that invest capital in a tyadgecredit and equity
strategies, including leveraged loans, high yieldds and mezzanine debt. As a result, conditioggoipal credit and equity markets have a
direct impact on both the performance of thesestments as well as the ability to make additionaéstments on favorable terms in the
future.

In addition, our Capital Markets and Principal Aities segment generates fees through a variedgtofities in connection with the
issuance and placement of equity and debt secudtid credit facilities, with the size of fees gafig correlated to overall transaction sizes.
As a result, the conditions in global equity aneldir markets, as well as transaction activity in Brivate Markets segment and to a lesser
extent, Public Markets segment, impact both thgueacy and size of fees generated by this segenexample, subsequent to June 30,
2013, funds advised by KKR acquired Gardner Defmeapproximately $3.9 billion, including the assution of debt.

Finally, conditions in commodity markets impact ff@formance of our portfolio companies in a varigtways, including through tt
direct or indirect impact on the cost of the inpused in their operations as well as the pricind) profitability of the products or services that
they sell. The price of commodities has historicakten subject to substantial volatility, which amgmther things, could be driven by
economic, monetary, political or weather relatetides. If certain of our portfolio companies arehble to raise prices to offset increases in
the cost of raw materials or other inputs, or iimamers defer purchases of or seek substitutebdgroducts of such portfolio companies,
such portfolio companies could experience loweralireg income which may in turn reduce the valuatié those portfolio companies.
However, the results of operations and valuatidreedain of our other portfolio companies, for eyae those involved in the developmen
oil and natural gas properties, may benefit froninenease or suffer from a decline in commoditeesi In particular, our Private Markets
portfolio contains several real asset investmetsss values are influenced by the price of nagmaland oil. While such prices remained
relatively flat or declined during the quarter eddene 30, 2013, the magnitude of such declinesdalidnaterially impact the value of our oil
and gas investments. However, in periods where grick declines are more significant, the valuatiohthese real assets investments would
also generally decrease. Furthermore, as we malkgasl investments in oil and gas companies asseis, the value of our portfolio may
become increasingly sensitive to oil and gas prices
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Basis of Accounting

The consolidated financial statements, referrdueteafter as our “financial statements,” include discounts of KKR’'s management
and capital markets companies, the general partieertain unconsolidated funds, general partoéc®nsolidated funds and their respec
consolidated funds and certain other entities.

In accordance with accounting principles generafigepted in the United States of America, or GAgd?tain entities, including a
substantial number of our funds, are consolidatediithstanding the fact that we may hold only a anity economic interest or non-
economic variable interest in those entities. Iripalar, the majority of our consolidated fundssist of funds in which we hold a general
partner or managing member interest that givesiistantive controlling rights over such funds. Witspect to our consolidated funds and
vehicles, we generally have operational discresiod control, and fund investors have no substanigyes to impact ongoing governance i
operating activities of the fund, including thelépito remove the general partner, also knowniak-kut rights. As of June 30, 2013 our
Private Markets segment included 13 consolidatedstment funds and 14 unconsolidated co-investwedtitles. Our Public Markets
segment included 11 consolidated investment vehitel 47 unconsolidated vehicles.

When an entity is consolidated, we reflect the as$abilities, fees, expenses, investment incame: cash flows of the consolidated
entity on a gross basis. For example, the majofithe economic interests in a consolidated furtdctvare held by third party investors in
our funds, are reflected as noncontrolling intereéthile the consolidation of a consolidated funésinot have an effect on the amounts of
net income attributable to KKR or KKR’s partnecsipital that KKR reports, the consolidation dogmgicantly impact the financial statem
presentation. This is due to the fact that thetasBabilities, fees, expenses and investmentrireof the consolidated funds are reflected on a
gross basis while the allocable share of those atsdhat are attributable to noncontrolling intésese reflected as single line items. The
single line items in which the assets, liabilitit=es, expenses and investment income attributalsiencontrolling interests are recorded are
presented as noncontrolling interests on the catetel statements of financial condition and nebime attributable to noncontrolling
interests on the consolidated statements of opasatFor a further discussion of our consolidagiolicies, see “—Critical Accounting
Policies—Consolidation.”

Key Financial Measures
Fees

Fees consist primarily of (i) monitoring and cottigig fees from providing advisory and other sersjdé) management and incentive
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts anttdiigaction fees earned in connection with sufekisyestment transactions and from
capital markets activities. These fees are basd@benontractual terms of the governing agreemamdisare recognized when earned, which
coincides with the period during which the relasetvices are performed. Monitoring fees may pro¥ide termination payment following
an initial public offering or change of control. d¢e termination payments are recognized in thegevhen the related transaction closes.

Fees reported in our consolidated financial statésngo not include the management or incentive tiegiswe earn from consolidated
funds, because those fees are eliminated in caiagion. However, because those management feesuared from, and funded by, third-
party investors in our funds who hold noncontrallinterests in the consolidated funds, net incottiéatable to KKR is increased by the
amount of the management fees that are eliminatednsolidation. Accordingly, while the consolidatiof funds impacts the amount of fees
that are recognized in our financial statementdodés not affect the ultimate amount of net incatteébutable to KKR or KKR’s partners’
capital.

For a further discussion of our fee policies, seeCtitical Accounting Policies—Revenue Recognition.”
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Expenses
Compensation and Benefits

Compensation and benefits expense includes cashermation consisting of salaries, bonuses, anditeres well as equity-based
compensation consisting of charges associatedthétiresting of equity-based awards and carry plbmtations.

All KKR principals and other employees of certaonsolidated entities receive a base salary thadits by KKR or its consolidated
entities, and is accounted for as compensatiorbandfits expense. These employees are also eligibézeive discretionary cash bonuses
based on performance, overall profitability andeotinatters. While cash bonuses paid to most emefogee borne by KKR and certain
consolidated entities and result in customary caragtion and benefits expense, cash bonuses thpaidréo certain of KKR'’s principals are
currently borne by KKR Holdings. These bonusesfaneed with distributions that KKR Holdings recesven KKR Group Partnership Units
held by KKR Holdings but are not then passed dmaiders of unvested units of KKR Holdings. BecakiB&R principals are not entitled to
receive distributions on units that are unvestag,amounts allocated to principals in excess afirecpal’s vested equity interests are
reflected as employee compensation and benefitsnmsep These compensation charges are recordeddrasisel unvested portion of quarte
earnings distributions received by KKR Holdingste time of the distribution.

With respect to KKR’s active and future funds aneirvestment vehicles that provide for carriediest, KKR will allocate to its
principals and other professionals a portion ofdheied interest earned as part of its carry pKR currently allocates approximately 40%
of the carry it earns from these funds and vehitdats carry pool. For the purpose of the disaussinder “—Consolidated Results of
Operations,” these amounts are accounted for apeoesatory profit-sharing arrangements in conjumctiith the related carried interest
income and recorded as compensation and benefieneg for KKR employees and general, administrathaother expense for certain non-
employee consultants and service providers in dnsalidated statements of operations. Howevetthi®purposes of the discussion under “—
Segment Analysis” carry pool allocations are reedrds a component of Investment Income (Loss).

General, Administrative and Other

General, administrative and other expense consistarily of professional fees paid to legal advis@ccountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicggedétion and amortization charges and
other general and operating expenses which arbamoe by fund investors and are not offset by ¢seatiributable to fund investors’
noncontrolling interests in consolidated funds. &ah administrative and other expense also cansfatosts incurred in connection with
pursuing potential investments that do not resuttdmpleted transactions, a substantial portionto€h are borne by fund investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities cetnsi realized and unrealized gains and lossemgrigom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityeistments. Fluctuations in net gains (losses)
from investment activities between reporting pesiggddriven primarily by changes in the fair vabfeour investment portfolio as well as the
realization of investments. The fair value of, adlwas the ability to recognize gains from, ouvgte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from investraetivities recognized in any given
period. Upon the disposition of an investment, fesly recognized unrealized gains and lossesemersed and an offsetting realized gain or
loss is recognized in the current period. Sinceilmuestments are carried at fair value, fluctuatibetween periods could be significant due to
changes to the inputs to our valuation process twer. For a further discussion of our fair valueasurements and fair value of investments,
see “—Critical Accounting Policies—Fair Value Messments.”
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Dividend Income

Dividend income consists primarily of distributiotigt investment funds receive from portfolio comiga in which they invest.
Dividend income is recognized primarily in connentiwith (i) dispositions of operations by portfoiompanies, (ii) distributions of excess
cash generated from operations from portfolio camgzaand (i) other significant refinancing’s umtdden by portfolio companies.

Interest Incomt

Interest income consists primarily of interest tisaieceived on our cash balances, principal assgtdixed income instruments in
which our consolidated funds invest.

Interest Expens

Interest expense is incurred from credit faciligéedered into by KKR, debt issued by KKR, and dmlistanding at our consolidated
funds entered into with the objective of enhancigtgrns or managing cash flow, which are generailydirect obligations of the general
partners of our consolidated funds or managemenpeaies. In addition to these interest costs, wéal&e debt financing costs incurred in
connection with new debt arrangements. Such costaraortized into interest expense using eitheimttezest method or the straight-line
method, as appropriate. See “—Liquidity”.

Income Taxe

The KKR Group Partnerships and certain of theissdibries operate in the United States as partiprsbr U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasire subject to New York City
unincorporated business taxes, or non-U.S. incaxest Furthermore, we hold our interest in ondefikKR Group Partnerships through
KKR Management Holdings Corp., which is treate@ asrporation for U.S. federal income tax purpoaes, certain other wholly-owned
subsidiaries of the KKR Group Partnerships araékas corporations for U.S. federal income tayppses. Accordingly, such wholly-owned
subsidiaries of KKR, including KKR Management Haolgs Corp., and of the KKR Group Partnerships, abgest to federal, state and local
corporate income taxes at the entity level andefated tax provision attributable to KKR’s shafdhis income is reflected in the financial
statements. We also generate certain interest iad¢oraur unitholders and interest deductions to KK&hagement Holdings Corp., as a re
of a 2011 recapitalization of KKR Management HotgirCorp.

We use the asset and liability method to accouninflome taxes in accordance with GAAP. Under théthod, deferred tax assets and
liabilities are recognized for the expected futiaee consequences of differences between the cgranimounts of assets and liabilities and 1
respective tax basis using currently enacted tgesrd he effect on deferred tax assets and liegsldf a change in tax rates is recognized in
income in the period when the change is enactefibridel tax assets are reduced by a valuation afloeahen it is more likely than not that
all or a portion of the deferred tax assets will e realized.

Tax laws are complex and subject to different jotetations by the taxpayer and respective govertahtaxing authorities. Significant
judgment is required in determining tax expenseiargvaluating tax positions including evaluatinmgcartainties. We review our tax positic
quarterly and adjust our tax balances as new irdtion becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollinteiests represents the ownership interests thdtghities hold in entities that are
consolidated in the financial statements as wethawnership interests in our KKR Group Partnigssthat are held by KKR Holdings. The
allocable share of income and expense attributatifeese interests is accounted for as net incéwss)(attributable to noncontrolling
interests. Historically, the amount of net incorusg) attributable to noncontrolling interests hasn substantial and has resulted in
significant charges and credits in the statemeintgperations. Given the consolidation of certairoof investment funds and the significant
ownership interests in our KKR Group Partnershiglsl iy KKR Holdings, we expect this activity to time.
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Segment Operating and Performance Measu

The segment key performance measures that follewsed by management in making operating and resai@ployment decisions as
well as assessing the overall performance of eBBIKR'’s reportable business segments. The repatabjments for KKR’s business are
presented prior to giving effect to the allocataiincome (loss) between KKR & Co. L.P. and KKR Hiolgs L.P. and as such represent the
business in total. In addition, KKR’s reportablgisents are presented without giving effect to trsolidation of the funds that KKR
manages.

Certain of the following financial measures in théport are calculated and presented using metbgs other than in accordance \
GAAP. We believe that providing these performaneasures on a supplemental basis to our GAAP rasuitdpful to unitholders in
assessing the overall performance of KKR’s busiessBhese financial measures should not be coesider a substitute for similar financial
measures calculated in accordance with GAAP iflalse. We caution readers that these non-GAAP &iimdmeasures may differ from the
calculations of other investment managers, andrasut, may not be comparable to similar measpresented by other investment manay
Reconciliations of these non-GAAP financial measuecethe most directly comparable financial measgedculated and presented in
accordance with GAAP, where applicable, are indiundéhin “Financial Statements and SupplementarieBaNote 12. Segment Reporting”
and later in this report under “— Segment Book éadlu

Fee Related Earning¢FRE")

Fee related earnings is comprised of segment apgnavenues less segment operating expenses (btrecertain compensation and
general and administrative expenses incurred ig#meration of net realized principal investmegbime). This measure is used by
management as an alternative measurement of thatmgeearnings of KKR and its business segmerfta®&énvestment income. We believe
this measure is useful to unitholders as it provigéditional insight into the operating profitatyilof our fee generating management
companies and capital markets businesses. The canfmof FRE on a segment basis differ from thévedgnt GAAP amounts on a
consolidated basis as a result of: (i) the inclugibmanagement fees earned from consolidated filnadsvere eliminated in consolidation;
(ii) the exclusion of fees and expenses of certaimsolidated entities; (iii) the exclusion of chesgelating to the amortization of intangible
assets; (iv) the exclusion of charges relatingaimycpool allocations; (v) the exclusion of non{tasgjuity charges and other non-cash
compensation charges borne by KKR Holdings or iremiunder the KKR & Co. L.P. 2010 Equity IncentRian; (vi) the exclusion of certain
reimbursable expenses; and (vii) the exclusioredfain non-recurring items.

Economic Net Income (Los¢ENI")

Economic net income (loss) is a measure of prdfitatior KKR's reportable segments and is usednignagement as an alternative
measurement of the operating and investment eamihiKR and its business segments. We believentieiasure is useful to unitholders
provides additional insight into the overall prability of KKR’s businesses inclusive of investmamtome and carried interest. ENI is
comprised of: (i) FRE; plus (ii) segment investmietbme (loss), which is reduced for carry poabeditions, management fee refunds,
interest expense and certain compensation andaearet administrative expenses incurred in the geioa of net realized principal
investment income; less (iii) certain economiciiests in KKR’s segments held by third parties. Bifiers from net income (loss) on a
GAAP basis as a result of: (i) the exclusion ofiteens referred to in FRE above; (ii) the exclusidinvestment income (loss) relating to
noncontrolling interests; and (iii) the exclusidrnircome taxes.

Assets Under Managemet'AUM”)

Assets under management represent the assets fim KKR is entitled to receive fees or a carristbiest and general partner
capital. We believe this measure is useful to whitérs as it provides additional insight into KKR&pital raising activities and the overall
activity in its investment funds and vehicles. KiK&culates the amount of AUM as of any date astime of: (i) the fair value of the
investments of KKR’s investment funds plus uncatiagital commitments from these funds; (i) the failue of investments in KKR’s co-
investment vehicles; (iii) the net asset valueastain of KKR'’s fixed income products; (iv) the ual of outstanding structured finance
vehicles; and (v) the fair value of other assetaagad by KKR. KKR’s definition of AUM is not based any

68




Table of Contents

definition of AUM that may be set forth in the agneents governing the investment funds, vehiclexoounts that it manages or calculated
pursuant to any regulatory definitions.

Fee Paying AUM“FPAUM)

Fee paying AUM represents only those assets undaagement from which KKR receives fees. We belthismeasure is useful to
unitholders as it provides additional insight itite capital base upon which KKR earns managemest fhis relates to KKR’capital raisin
activities and the overall activity in its investmiéunds and vehicles, for only those funds andolet where KKR receives fees
(i.e., excluding vehicles that receive only carrietgrest or general partner capital). FPAUM isshen of all of the individual fee bases that
are used to calculate KKR’s fees and differs frobMin the following respects: (i) assets from whi€KR does not receive a fee are
excluded (i.e., assets with respect to which ierezs only carried interest) and (ii) certain assetimarily in its private equity funds, are
reflected based on capital commitments and invesipdal as opposed to fair value because feesarienpacted by changes in the fair value
of underlying investments.

Committed Dollars Invested

Committed dollars invested is the aggregate amolicdpital commitments that have been invested KR¥ investment funds and
carry-yielding coinvestment vehicles and is used as a measure edtiment activity for KKR and its business segmeduting a given periot
We believe this measure is useful to unitholderis povides additional insight into KKR’s investmteof committed capital. Such amounts
include: (i) capital invested by fund investors aadinvestors with respect to which KKR is entitteda fee or carried interest and (ii) capital
invested by KKR’s investment funds and vehicles.

Syndicated Capital

Syndicated capital is the aggregate amount of diebtjuity capital in transactions originated by KiKRestment funds and vehicles,
which has been distributed to third parties in exaje for a fee. It does not include (i) capital outted to such transactions by carry-yielding
co-investment vehicles, which is instead repontecoimmitted dollars invested and (ii) debt caghalt is arranged as part of the acquisition
financing of transactions originated by KKR investmhfunds and vehicles. Syndicated capital is aseal measure of investment activity for
KKR and its business segments during a given peand we believe that this measure is useful tthofders as it provides additional insight
into levels of syndication activity in KKR’s Capitilarkets and Principal Activities segment and asrits investment platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR’s investment fuadd carry-paying co-
investment vehicles have received from partnecotdribute capital to fund future investments. Védidve this measure is useful to
unitholders as it provides additional insight ithe amount of capital that is available to KKR'séstment funds and vehicles to make future
investments.

Adjusted Units

Adjusted units are used as a measure of the tptatyeownership of KKR that is held by KKR & Co.R..and KKR Holdings and
represent the fully diluted unit count using thedhverted method. We believe this measure is usefuitholders as it provides an indical
of the total equity ownership of KKR as if all ota#sding KKR Holdings units had been exchanged émnmon units of KKR & Co. L.P.
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Book Value

Book value is a measure of the net assets of KKépsrtable segments and is used by managementrjlyiaassessing the
unrealized value of our investment portfolio, irdig carried interest, as well as our overall ldityi position. We believe this measure is
useful to unitholders as it provides additionalghs into the assets and liabilities of KKR excluglithe assets and liabilities that are allocated
to noncontrolling interest holders. Book value &liff from KKR & Co. L.P. partners’ capital on a GAABsis primarily as a result of the
exclusion of ownership interests attributable toRKKoldings L.P.

Cash and Short-Term Investments

Cash and short-term investments represent cashaaid short-term investments in high-grade, shiitation cash management
strategies used by KKR to generate additional yagladur excess liquidity and is used by manageinesaluating KKR's liquidity position.
We believe this measure is useful to unitholderi$ povides additional insight into KKR’s availabliquidity. Cash and short-term
investments differ from cash and cash equivalenta GAAP basis as a result of the inclusion ofiticghort-term investments in cash and
short-term investments. The impact that thesedighiort-term investments have on cash and caskiagnis on a GAAP basis is reflected in
the consolidated statements of cash flows withghdbws from operating activities. Accordinglygtexclusion of these investments from
cash and cash equivalents on a GAAP basis hasperctron cash provided (used) by operating actsjiiievesting activities or financing
activities. As of June 30, 2013, we had cash aond-gbrm investments on a segment basis of $1,99l®n. Excluding $827.4 million of
liquid short-term investments, cash and short-tewestments may be reconciled to cash and caskalgots of $1,167.4 million as of
June 30, 2013.

Unaudited Consolidated Results of Operations

The following is a discussion of our consolidatedults of operations for the three and six montited June 30, 2013 and 2012. You
should read this discussion in conjunction withebadensed consolidated financial statements datbdenotes included elsewhere in this
report. For a more detailed discussion of the fadiwat affected the results of operations of btee business segments in these periods, see
“—Segment Analysis.”

The following tables set forth information regamgliour results of operations for the three and sixtins ended June 30, 2013 and
2012.
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Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
($ in thousands)
Revenues
Fees $ 166,37t $ 112,36( $ 317,61¢ $ 228,66
Expenses
Compensation and Benef 200,60: 280,64( 531,72 653,05!
Occupancy and Related Chart 13,87¢ 14,09¢ 28,39¢ 29,29:
General, Administrative and Oth 77,54 54,00« 171,23( 111,65!
Total Expenses 292,02 348,73¢ 731,35: 793,99
Investment Income (LosS)
Net Gains (Losses) from Investment Activit 98,53 1,601,68: 2,368,35: 4,688,55!
Dividend Income 209,48t 79,91¢ 248,95! 252,85!
Interest Incomq 128,02( 87,89: 237,38¢ 164,09:
Interest Expens (24,614 (16,884 (47,637 (34,889
Total Investment Income (Loss! 411,42¢ 1,752,61! 2,807,06. 5,070,61.
Income (Loss) Before Taxe 285,78: 1,516,233 2,393,32! 4,505,28
Income Taxes 8,52¢ 11,09¢ 17,881 28,16¢
Net Income (Loss) 277,25¢ 1,505,14. 2,375,44. 4,477,111
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest (7,800 3,28¢ 16,82 8,551
Net Income (Loss) Attributable to Noncontrollingénests 269,92« 1,355,59 2,150,041 4,131,86
Net Income (Loss) Attributable to KKR & Co. L.P. $ 15,13¢ $ 146,261 $ 208,577 $ 336,69

Three months ended June 30, 2013 compared to thmemths ended June 30, 2012
Fees

Fees were $166.4 million for the three months erded 30, 2013, an increase of $54.0 million, carghéo fees of $112.4 million for
the three months ended June 30, 2012. The netisemgas primarily due to an increase in managefaesatof $23.0 million, an increase in
transaction fees of $14.8 million and an increasadentive fees of $11.3 million. The increasenanagement fees was primarily the rest
the acquisition of Prisma as well as new capitalc primarily in our Public Markets segment. Theréase in transaction fees was primarily
driven by an increase in the size of fee-generatimgstments completed during the three monthsaddee 30, 2013 in our Private Markets
segment. During the three months ended June 3@, B@dre were six transaction fgenerating investments with a total combined tretirsa
value of approximately $2.5 billion compared tcefivansaction fee-generating investments witha tatmbined transaction value of
approximately $0.7 billion during the three mon#imeled June 30, 2012. Transaction fees vary by timegg based upon a number of factors,
the most significant of which are transaction sthe,particular discussions as to the amount ofes, the complexity of the transaction and
KKR’s role in the transaction. The increase in incenfides is due primarily to an increase incenties fearned in connection with hedge 1
solutions platforms during the three months endea: B0, 2013, which were not part of the KKR platfauring the three months ended
June 30, 2012.

Expense:

Expenses were $292.0 million for the three monttged June 30, 2013, a decrease of $56.7 millianpeged to $348.7 million for tt
three months ended June 30, 2012. The decreagerivesily due to a net decrease in compensatiorbanefits of $80.0 million, partially
offset by an increase in other operating expenses o
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$23.3 million. The net decrease in compensationtemefits is due primarily to (i) lower carry padlocations as a result of the recognitiol

a lower level of carried interest during the thmeenths ended June 30, 2013 as compared to therttmetlas ended June 30, 2012, (ii) lower
equity-based compensation reflecting fewer KKR ltadd units vesting for expense recognition purpaseter the graded attribution method
of expense recognition, partially offset by (iii) Bacrease in cash-based compensation as a réslét Brisma acquisition and increased
headcount and (iv) higher equity-based compensagiating to additional equity grants under the iBglncentive Plan. The increase in other
operating expenses was primarily due to the adiprisof Prisma.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $0.lidmillfor the three months ended June 30, 2013, @edse of $1.5 billion, compared to
$1.6 billion for the three months ended June 3Q220he decrease was primarily driven by a loweellef net appreciation in our private
equity portfolio in the current period when comphte the prior period. The following is a summafynet gains (losses) from investment
activities:

Three Months Ended

June 30,
2013 2012
(% in thousands)
Private Equity Investmen $ 92,96¢ $ 1,499,29
Other Net Gains (Losses) from Investment Activi 5,571 102,39:
Net Gains (Losses) from Investment Activit $ 98,53 § 1,601,68:

The majority of our net gains (losses) from investiractivities relate to our private equity poritfolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttstes the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfugher information regarding gains and lossesunprivate equity portfolio:

Three Months Ended

June 30,
2013 2012
($ in thousands)
Realized Gain $ 1,568,211, $ 1,333,44.
Unrealized Losses from Sales of Investments andiZaéan of
Gains (a) (1,528,21) (1,320,35)
Realized Losse (973,019 —
Unrealized Gains from Sales of Investments andiRaain of
Losses (b 982,94 —
Unrealized Gains from Changes in Fair Va 933,56! 3,074,49
Unrealized Losses from Changes in Fair V¢ (890,524 (1,588,28)
Net Gains (Losses) from Investment Activit- Private Equity
Investment: $ 92,96¢ $ 1,499,29
€) Amounts represent the reversal of previously rezmghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with realimatvents where such losses

become realized.

A significant driver of net gains (losses) from @stment activities for the three months ended 3002013 is related to unrealized
gains and losses from changes in fair value inpoiwate equity investments. The net

72




Table of Contents

unrealized investment gains in our private equdstfplio were driven primarily by net unrealizediggof $0.2 billion and $0.1 billion in our
2006 Fund and European Fund I, respectively. @Qaresprices of various publicly held investmentd hanet decrease in value, the most
significant of which were losses on HCA, Inc. (NY:$ECA), Kion Group AG (FRA: KGX), and The Nielsero@pany B.V. (NYSE: NLSN
These decreases were partially offset by increslsack prices of various publicly held investmetiits,most significant of which was Jazz
Pharmaceuticals, Inc. (NYSE: JAZZ). Our privatetfmio contributed an overall increase in values thost significant of which were gains
relating to Alliance Boots GmbH (health care se¢tBroSiebenSat.1 Media AG (media sector) and @aidrewery (consumer products
sector). The unrealized gains on our private phbotiwere partially offset by unrealized losses tialg primarily to A.T.U Auto-Teile-Unger
(retail sector), BIS Industries Ltd. (industriats®) and GenesisCare (health care sector). Thieased valuations, in the aggregate, generally
related to an increase in the value of market coaipes and individual company performance. Theatsad valuations, in the aggregate,
generally related to individual company performaacean certain cases, an unfavorable businessalitl

The most significant driver of net gains (losseshf investment activities for the three months endlene 30, 2012 is related to
unrealized gains and losses from changes in fhievia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiead gains of $1.5 billion and $0.4 billion in 02006 Fund and European Fund II,
respectively, partially offset by net unrealizedeatment losses of $0.2 billion in each of our &hithium Fund, European Fund Ill and Asian
Fund. Approximately 2% of the net change in valuetfie three months ended June 30, 2012 was a#hleuto changes in share prices of
various publiclylisted investments, most notably increases in D@laneral Corporation and HCA, Inc., partially eff&y decreases in Sev
Media Group (media sector) and The Nielsen Com@aky Our private portfolio contributed the remagmabf the change in value, with the
largest contributors being unrealized gains regatinAlliance Boots GmbH and to a lesser extenk@@rS.A. (manufacturing sector), which
were partially offset by unrealized losses on Peb&nSat.1 Media AG and Toys R Us, Inc. (retail@®ctThe increased valuations, in the
aggregate, generally relate to individual compasfgvmance which was only partially offset by amase in market comparables and in the
case of Alliance Boots GmbH an increase that reftbthe valuation of an agreement executed inehersl quarter of 2012 to sell a portion
of the investment. The decreased valuations,dratgregate, generally relate to a decrease inetheoknparables and in certain cases,
individual company performance, which may includeuafavorable business outlook.

Dividend Income

Dividend income was $209.5 million for the threentis ended June 30, 2013, an increase of $129i6mitompared to dividend
income of $79.9 million for the three months endade 30, 2012. During the three months ended 3002013, we received dividends of
$139.7 million from Pets at Home (retail secto®34 million from TDC A/S (OMX: TDC), $21.8 milliofrom Santander Consumer USA
(financial services sector) and an aggregate of%2Mllion of dividends from other investments. g the three months ended June 30,
2012, we received dividends of $44.7 million fro@d A/S, $24.4 million from Santander Consumer USW an aggregate of $10.8 million
of dividends from other investments. Significantidends from portfolio companies are generallyneourring quarterly dividends and may
occur in the future; however, their size and fretguyeare variable.

Interest Incom:

Interest income was $128.0 million for the threenthe ended June 30, 2013, an increase of $40.ibmitompared to $87.9 million
for the three months ended June 30, 2012. Thedrerprimarily reflects a net increase in the levdixed income instruments in our Public
Markets investment vehicles.

Interest Expens

Interest expense was $24.6 million for the threatfm®ended June 30, 2013, an increase of $7.bmillompared to $16.9 million for

the three months ended June 30, 2012. The incveas@rimarily due to an increase in debt obligationconnection with the issuance of our

2043 Senior Notes on February 1, 2013.
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Income (Loss) Before Tax

Due to the factors described above, principallgvaer level of net gains from investment activitieeome before taxes was $0.3
billion for the three months ended June 30, 20k @ease of $1.2 billion, compared to income feefaxes of $1.5 billion for the three
months ended June 30, 2012.

Net Income (Loss) Attributable to Redeemable Nanalling Interests

Net loss attributable to redeemable noncontroliimigrests was $7.8 million for the three monthsezhdune 30, 2013, a decrease of
$11.1 million, compared to net income attributableedeemable noncontrolling interests of $3.3iamilfor the three months ended June 30,
2012. The decrease primarily reflects a decreatieimvestment values of investment vehicles éiatv for redemptions by their limited
partners.

Net Income (Loss) Attributable to Noncontrollingelrests

Net income attributable to noncontrolling interestss $0.3 billion for the three months ended Juhe2813, a decrease of $1.1 billion,
compared to $1.4 billion for the three months endlate 30, 2012. The decrease was primarily driyethd overall changes in the
components of net gains (losses) from investmetities described above.

Six months ended June 30, 2013 compared to six rhemnded June 30, 201
Fees

Fees were $317.6 million for the six months endett B0, 2013, an increase of $88.9 million, conghéweees of $228.7 million for
the six months ended June 30, 2012. The net inemgas primarily due to an increase in managemestdé $43.8 million, an increase in
incentive fees of $20.5 million, an increase imgaction fees of $9.6 million and an increase asgmonitoring fees of $7.4 million. The
increase in management fees was primarily thetreétthe acquisition of Prisma as well as new @piised primarily in our Public Markets
segment. The increase in incentive fees is duegpifiyrto an increase in incentive fees earned imeation with hedge fund solutions
platforms during the six months ended June 30, 2@h&h were not part of the KKR platform duringethix months ended June 30, 2012
increase in incentive fees received from KFN, risglfrom a higher level of income when comparethi prior period. The increase in
transaction fees was primarily driven by an incesiasthe size and number of fee-generating investsneompleted during the six months
ended June 30, 2013 in our Private Markets segrieming the six months ended June 30, 2013, there 42 transaction fee-generating
investments with a total combined transaction valuapproximately $3.3 billion compared to sevemgaction fee-generating investments
with a total combined transaction value of appraatiely $1.9 billion during the six months ended J88e2012. Transaction fees vary by
investment based upon a humber of factors, the sigsificant of which are transaction size, thetipatar discussions as to the amount of the
fees, the complexity of the transaction and KKRr1in the transaction. The increase in transadtdes was partially offset by a decrease in
our capital markets fees due principally to loweerll transaction sizes of syndicated equity ffi@r $ix months ended June 30, 2013. The
transaction fees we receive generally depend oartie@int of capital our funds and other vehicledalepnd also the amount of capital our
capital markets business syndicates. The increasmnitoring fees was the result of a terminatiba monitoring fee arrangement in
connection with the sale of Intelligence Ltd. (3ee¢ sector) of $4.8 million and an increase iurgng monitoring fees reflecting the
acquisition of new portfolio companies and the dsfion of other portfolio companies resulting imiacrease in the average size of recurring
monitoring fees. Termination payments may occuhefuture; however, they are infrequent in naturd are generally correlated with 1PC
other sale activity in our private equity portfoluring the six months ended June 30, 2013, we3Bagubrtfolio companies that were paying
an average monitoring fee of $1.5 million companétth 38 portfolio companies that were paying anrage monitoring fee of $1.4 million
during the six months ended June 30, 2012.

Expense:

Expenses were $731.4 million for the six monthseehdline 30, 2013, a decrease of $62.6 million, epeabto $794.0 million for the
six months ended June 30, 2012. The decrease waarily due to a net decrease in compensation anéfiis of $121.3 million, partially
offset by an increase in other operating expensg8s5&7
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million. The net decrease in compensation and ftsriefdue primarily to (i) lower carry pool alldt@ns as a result of the recognition of a
lower level of carried interest during the six mwended June 30, 2013 as compared to the six mentted June 30, 2012, (ii) lower equity-
based compensation reflecting fewer KKR Holdinggauwesting for expense recognition purposes utifdegraded attribution method of
expense recognition, partially offset by (iii) artiease in cash-based compensation as a resh#t Brisma acquisition and increased
headcount and (iv) higher equity-based compensagiating to additional equity grants under the iBglncentive Plan. The increase in other
operating expenses was primarily due to the adgprisdof Prisma and continued growth of our busirfesshe six months ended June 30,
2013.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $2.4idmillfor the six months ended June 30, 2013, a dseref $2.3 billion, compared to
$4.7 billion for the six months ended June 30, 201 decrease was primarily driven by a lower llefaet appreciation in our private
equity portfolio in the current period when comphte the prior period. The following is a summafynet gains (losses) from investment
activities:

Six Months Ended

June 30,
2013 2012
($ in thousands)
Private Equity Investmen $ 2,000,69 $ 4,581,994
Other Net Gains (Losses) from Investment Activi 367,66: 106,61
Net Gains (Losses) from Investment Activit $ 2,368,35 $ 4,688,55

The majority of our net gains (losses) from investiractivities relate to our private equity poritfiolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttstes the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfudher information regarding gains and lossesunprivate equity portfolio:

Six Months Ended

June 30,
2013 2012
($ in thousands)
Realized Gain $ 2,460,13' $ 1,861,41!
Unrealized Losses from Sales of Investments andiZaéan of
Gains (a) (2,265,91) (1,786,19))
Realized Losse (973,01) —
Unrealized Gains from Sales of Investments andiRaain of
Losses (b 982,94 —
Unrealized Gains from Changes in Fair Va 3,315,70: 6,332,33!
Unrealized Losses from Changes in Fair V¢ (1,519,16i) (1,825,61)
Net Gains (Losses) from Investment Activit- Private Equity
Investment: $ 2,000,69 $ 4,581,94.
€) Amounts represent the reversal of previously rezmghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with realimatvents where such losses

become realized.
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The most significant driver of net gains (losseshf investment activities for the six months endede 30, 2013 is related to
unrealized gains and losses from changes in failevia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiead gains of $1.1 billion, $0.4 billion and $®8lion in our 2006 Fund, Millennium Fund
and Asian Fund respectively. Approximately 36%haf het change in value for the six months ended 3002013 was attributable to
changes in share prices of various publicly-listeegstments, most notably increases in HCA, InKPNsemiconductors N.V. (NASDAQ:
NXPI) and TDC A/S, partially offset by decreasdatiag to Far East Horizon Ltd. (HK: 3360), Kiond@sip AG and Bharti Infratel Ltc
(BOM: 534816). Our private portfolio contributedetremainder of the change in value, with the ldrgestributors being unrealized gains
relating to Alliance Boots GmbH, Academy Sports &nhddoors (retail sector) and Intelligence Ltd. Timeealized gains on our private
portfolio were partially offset by unrealized losgelating primarily to U.N RO-RO Isletmeleri A.@&ansportation sector), A.T.U Auto-Teile-
Unger and U.S. Foods (retail sector). The increasuhtions, in the aggregate, generally relateghtincrease (i) in the value of market
comparables and individual company performancgin(iihe case of Alliance Boots GmbH, in part do¢hte increase in the value of a
publicly traded stock that may be delivered purstaia previously announced transaction and (iithie case of Intelligence Ltd., an increase
that primarily reflected the valuation of an agreatto sell the investment that was executed incM2013. The decreased valuations, in the
aggregate, generally related to individual compagrformance or, in certain cases, an unfavoraldambas outlook.

The most significant driver of net gains (losseshf investment activities for the six months endede 30, 2012 is related to
unrealized gains and losses from changes in failevia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untead gains of $2.7 billion and $0.9 billion in 02006 Fund and European Fund I,
respectively. Approximately 34% of the net changgalue for the six months ended June 30, 2012attabutable to changes in share prices
of various publicly-listed investments, most notainicreases in Dollar General Corporation and HDW,, partially offset by decreases in
Seven Media Group and The Nielsen Company B.V. givate portfolio contributed the remainder of thenge in value, with the largest
contributors being unrealized gains relating taakite Boots GmbH, First Data Corporation (finansivices sector), Academy Sports and
Outdoors, Intelligence Ltd. and Tarkett S.A., whicére partially offset by unrealized losses on R¥b&nSat.1 Media AG, Del Monte Foods
Company (consumer products sector) and Ambea A8ltfheare sector). The increased valuations,ératigregate, generally relate to
individual company performance which was only @digtioffset by a decrease in market comparablesratite case of Alliance Boots Gmt
an agreement executed in the second quarter ofte0dell the investment. The decreased valuatiarthe aggregate, generally relate to a
decrease in market comparables and in certain dasigdual company performance, which may inclagieunfavorable business outlook.

Dividend Income

Dividend income was $249.0 million for the six mesended June 30, 2013, a decrease of $3.9 mid@npared to dividend income
of $252.9 million for the six months ended JuneZM,2. During the six months ended June 30, 20&3¢eceived dividends of
$139.7 million from Pets at Home, $52.0 millionfric8antander Consumer USA, $23.1 million from TDG Ahd an aggregate of $34.2
million of dividends from other investments. Duritige six months ended June 30, 2012, we receiwededids of $168.9 million from
HCA, Inc., $44.7 million from TDC A/S, $24.4 milliofrom Santander Consumer USA and an aggregat®4o9 $nillion of dividends from
other investments. Significant dividends from palitf companies are generally not recurring quaytéividends and may occur in the future;
however, their size and frequency are variable.

Interest Incomt

Interest income was $237.4 million for the six mimnénded June 30, 2013, an increase of $73.3 mittimmpared to $164.1 million {
the six months ended June 30, 2012. The increasauly reflects a net increase in the level offixincome instruments in our Public
Markets investment vehicles.
Interest Expens

Interest expense was $47.6 million for the six rher@nded June 30, 2013, an increase of $12.7 mittmmpared to $34.9 million for
the six months ended June 30, 2012. The increasefiraarily due to an increase in debt obligationsonnection with the issuance of our

2043 Senior Notes on February 1, 2013.
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Income (Loss) Before Tax

Due to the factors described above, principallgveer level of net gains from investment activitieg,ome before taxes was $2.4
billion for the six months ended June 30, 2013¢erelase of $2.1 billion, compared to income befaxes of $4.5 billion for the six months
ended June 30, 2012.
Net Income (Loss) Attributable to Redeemable Nanalling Interests

Net income attributable to redeemable noncontmlimerests was $16.8 million for the six monthdexhJune 30, 2013, an increase of
$8.2 million, compared to $8.6 million for the shonths ended June 30, 2012. The increase printeflgcts an increase in the investment
values of investment vehicles that allow for redéams by their limited partners.
Net Income (Loss) Attributable to Noncontrollingeirests

Net income attributable to noncontrolling interestss $2.2 billion for the six months ended June2B1.3, a decrease of $1.9 hillion,
compared to $4.1 billion for the six months endede]30, 2012. The decrease was primarily drivethbyverall changes in the components
of net gains (losses) from investment activitiesadded above.
Segment Analysis

The following is a discussion of the results of three reportable business segments for threeimmidomiths ended June 30, 2013 and
2012. You should read this discussion in conjumctiith the information included under “—Basis oh&ncial Presentation—Segment
Results” and the condensed consolidated finantEgdments and related notes included elsewhetgsimeport.

Private Markets Segmer

The following tables set forth information regamglithe results of operations and certain key opggatietrics for our Private Markets
segment for the three and six months ended Jun2033,and 2012.
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Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 114,70 $ 107,17¢ $ 221,30 $ 214,08:
Incentive Fee — — — —
Management and Incentive Fe 114,70( 107,17( 221,30! 214,08:.
Monitoring and Transaction Fee
Monitoring Fees 28,90" 27,78¢ 60,97 53,60¢
Transaction Fee 25,23 10,76¢ 41,64 22,43t
Fee Credit: (29,54)) (15,64 (50,55¢) (33,349
Net Monitoring and Transaction Fe 24,59 22,91% 52,06: 42,69t
Total Fees 139,29: 130,08: 273,36 256,77
Expense!
Compensation and Benef 51,51¢ 45,99. 99,51 90,47"
Occupancy and Related Chart 11,14 11,63 22,56¢ 24,43¢
Other Operating Expens 33,98¢ 36,23( 67,93( 67,90:
Total Expense 96,64’ 93,85¢ 190,01! 182,82
Fee Related Earning 42,64« 36,22¢ 83,35: 73,957
Investment Income (Los:
Realized Carried Intere 269,82¢ 65,60( 357,99 140,47
Unrealized Carried Intere (212,809 226,18¢ 97,99( 605,81.
Gross Carried Intere 57,01¢ 291,78t 455,98! 746,29:
Less: Allocation to KKR Carry Pou (22,220) (116,119 (183,569 (301,68()
Less: Management Fee Refur (4,735 (32,809 (13,957 (73,517)
Net Carried Interes 30,06¢ 142,86 258,47( 371,09¢
Other Investment Income (Los (249 (3,990 (2,289 (2,33%)
Total Investment Income (Los 29,81t 138,87- 256,18t 368,76.
Income (Loss) Before Noncontrolling Interests indme
(Loss) of Consolidated Entiti¢ 72,45¢ 175,10: 339,53 442,71
Income (Loss) Attributable to Noncontrolling Intets 411 35¢€ 80¢ 2,654
Economic Net Income (Los $ 72,04¢ $ 174,74« $ 338,72¢ $ 440,06
Assets Under Manageme $ 5445240 $ 4552810 $ 54,452,40 $  45,528,10
Fee Paying Assets Under Managen $ 4590750 $ 37,858,30 $ 45,907,500 $  37,858,30
Committed Dollars Investe $ 1,314,000 $ 606,30 $ 1,912,500 $ 1,182,501
Uncalled Commitment $ 1997280 $ 9,304,500 $ 19,972,80 $ 9,304,50!

Three months ended June 30, 2013 compared to thmemths ended June 30, 2012
Fees

Fees were $139.3 million for the three months erlled 30, 2013, an increase of $9.2 million, comgan fees of $130.1 million for
the three months ended June 30, 2012. The netisergas primarily due to an increase in transaéties of $14.5 million, largely offset by
an increase in fee credits of $13.9 million, andrenease in management fees of $7.5 million. Heesiase in transaction fees was primarily
attributable to an increase in the size of fee-tgtirgy investments completed. During the three mm®ended June 30, 2013, there were six
transaction fee-generating investments with a meibined transaction value of approximately $2®&b compared to five transaction fee-
generating investments with a total combined trefisa value of approximately $0.7 billion duringetthree months ended June 30, 2012.
Transaction fees vary by investment based upomebauof factors, the most significant of which &rensaction size, the particular
discussions as to the amount of the fees, the @ditplof the transaction and KKR's role in the santion. The increase in fee credits is
primarily attributable to the increase in transawctiees, as described above. The increase in mangsigdees is primarily attributable to the
KKR North America Fund Xl and KKR Asian Fund Il comencing their investment periods, partially offsgtthe KKR 2006 Fund and KKR
Asian Fund entering their post-investment perioih & lower management fee. As of June 30, 2013 excluded approximately
$0.6 billion of unallocated commitments
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from a strategic partnership with a state penslan pnd $3.0 billion in connection with infrastru, natural resources, private equity and co
investment vehicles for which we are currently @atning management fees. Additionally, subsequedaine 30, 2013 we raised an
additional $0.5 billion of commitments in our KKRokth America Fund XI. The inclusion of these amesuntFPAUM in future periods will

be accretive to our fees.

Expense:

Expenses were $96.6 million for the three montltedrJune 30, 2013, an increase of $2.7 million,pared to expenses of
$93.9 million for the three months ended June 8222 The increase was primarily the result of ameéase in compensation and benefits in
connection with increased headcount, partiallyeaiftsy a decrease in other operating expenses da@¢o organization costs relating to the
formation of new investment vehicles.

Fee Related Earninc

Fee related earnings were $42.6 million for the¢hmonths ended June 30, 2013, an increase ofifiigh, compared to fee related
earnings of $36.2 million for the three months ehdene 30, 2012. The increase was due to the seiadees, partially offset by the incre
in expenses as described above.

Investment Income (Los

Investment income was $29.8 million for the threenths ended June 30, 2013, a decrease of $109idnndompared to investment
income of $138.9 million for the three months endede 30, 2012. This decrease was primarily dribsea lower level of net carried interest
resulting from a lower level of net appreciatiorour private equity portfolio in the current periathen compared to the prior period.

Realized carried interest for the three months érddee 30, 2013 consisted primarily of realizechgdiom the partial sale of Dollar
General Corporation, the sale of Intelligence laad the partial sale of China Modern Dairy Holdihgs. (HK: 1117).

Realized carried interest for the three months érddee 30, 2012 consisted primarily of realizeschgdiom the partial sale of Dollar
General Corporation and the sale of El Paso Midstréenergy sector).

The following table presents net unrealized carim¢erest by investment vehicle for the three memthded June 30, 2013 and 2012.

Three Months Ended
June 30,
2013 2012
($ in thousands)

European Fund | $ 15,20: $ 16,77
Real Estate Partners Ameri 4,93( —
E2 Investor: 1,967 7,18¢
European Fun 9 (8,445
China Growth Funi — (807)
Cc-Investment Vehicles and Oth (8,265 42 ,56¢
European Fund I (28,45() (13,267
Millennium Fund (34,636 (40,779
2006 Func (64,190 253,08t
Asian Func (99,376 (30,147

Total (a) $ (212,809 $ 226,18t
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(&) The above table excludes any funds for which tiaee no unrealized carried interest during eithehefperiods presented, which for
the three months ended June 30, 2013, consistiae dforth America Fund XI and Asian Fund II.

For the three months ended June 30, 2013, thelirme@&arried interest loss of $212.8 million indad $232.4 million primarily
representing reversals of previously recognizedinetalized gains in the connection with the oanre of realization events such as patrtial
or full sales, partially offset by $19.6 millioreftecting net increases in the value of variougfpio companies.

The reversals of previously recognized net unredlgains resulted primarily from the partial saléBollar General Corporation, the
sale of Intelligence Ltd. and the partial sale bfrd Modern Dairy Holdings Ltd. During the quarésrded June 30, 2013, we wrote off
PagesJaunes Group (media sector) (currently knevBokocal Group SA (FRA: QS3), excluding a de misirstained interest) and sold
Seven West Media Ltd. (AX: SWM) and realized a Idgsither of these two events had a significantaoipn our net carried interest.

The share prices of various publicly held investtadrad a net decrease in value of $40.3 millioantiost significant of which were
losses on HCA, Inc., Kion Group AG, and The NielSsmmpany B.V. These decreases were partially offgémcreased share prices of
various publicly held investments, the most sigaifit of which was Jazz Pharmaceuticals, Inc. Ouafa portfolio had a net increase in
value of $59.9 million, most significantly from walized gains relating to Alliance Boots GmbH, Reb8SnSat.1 Media AG and Oriental
Brewery. The unrealized gains on our private ptidfaere partially offset by unrealized losses tialg primarily to A.T.U Auto-Teile-Unger,
BIS Industries Ltd. and GenesisCare. The incresakdtions, in the aggregate, generally relateahtoncrease in the value of market
comparables and individual company performance.deueeased valuations, in the aggregate, geneeddlied to individual company
performance or, in certain cases, an unfavoraldebas outlook.

For the three months ended June 30, 2012, thennedlized carried interest of $226.2 million inakdd$272.2 million reflecting net
increases in the value of various portfolio companihich were partially offset by $46.0 millionmparily representing reversals of previot
recognized net unrealized gains in the connectiitim thre occurrence of realization events such asgpar full sales.

Increased share prices of various publicly helégtments comprised approximately 10% of the neease in value, the most
significant of which were gains on Dollar Generakforation and HCA, Inc. These increases wereglgrivffset by decreased share price
various publicly held investments, the most sigaifit of which were Seven Media Group, The Nielsem@any B.V., and NXP
Semiconductors N.V. Our private portfolio contriedtthe remainder of the change in value, the mgstficant of which were gains relating
to Alliance Boots GmbH and to a lesser extent T&i&eA. The unrealized gains on our private poitfelere partially offset by unrealized
losses relating primarily to ProSiebenSat.1 Med&ahad Toys R Us, Inc. The increased valuationtheraggregate, generally related to (i
increase in the value of market comparables andiththl company performance and (i) in the casélibtnce Boots GmbH, an increase t
reflected the valuation of an agreement executelddrsecond quarter of 2012 to sell a portion efitivestment. The decreased valuations, in
the aggregate, generally related to individual canyperformance or, in certain cases, an unfaveialiness outlook.

The reversals of previously recognized net unredligains resulted primarily from the partial sdl®ollar General Corporation and
sale of El Paso Midstream.

Management fee refunds amounted to $4.7 millioriHerthree months ended June 30, 2013, a decre$28.& million, as compared
to $32.8 million for the three months ended June2BA2. The decrease in management fee refundsapiymeflects an increased level of
accrued carried interest in European Fund Il instheond quarter of 2012 which triggered the redagnof a higher level of management fee
refunds in the prior period.

Economic Net Incormr

Economic net income in our Private Markets segmerg $72.0 million for the three months ended Juhe2813, a decrease of $102.7
million, compared to economic net income of $1illion for the three months ended
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June 30, 2012. The decrease in investment incoraghegprimary contributor to the period over perdgtrease in economic net income,
partially offset by the increase in fee relatecheags as described above.

Assets Under Manageme

The following table reflects the changes in ouv&e Markets AUM from March 31, 2013 to June 30,20

($ in thousands)

March 31, 201! $ 50,340,40
New Capital Raise 6,681,00!
Distributions (2,685,40)
Net Changes in Fee Base of Certain FL (272,300
Foreign Exchang 12,60(
Change in Valu 376,10(

June 30, 201 $ 54,452,40

AUM for the Private Markets segment was $54.5dnillat June 30, 2013, an increase of $4.2 hilliommared to $50.3 billion at
March 31, 2013. The increase was primarily attable to new capital raised of $6.7 billion relatprgmarily to Asian Fund Il commencing
its investment period at which time it began redoigig management fees, which was partially offse$®.7 billion in distributions in our
private equity portfolio companies comprised ofgfillion of realized gains and $0.9 billion of weh of original cost.

The net unrealized investment gains in our Prildaekets portfolio were driven primarily by net uatized gains of $0.2 billion and
$0.1 billion in our 2006 Fund and European Funddspectively. Our share prices of various publieyd investments had a net decrease in
value, the most significant of which were lossedH@A, Inc., Kion Group AG, and The Nielsen Compd@hy. These decreases were
partially offset by increased share prices of wasipublicly held investments, the most significainvhich was Jazz Pharmaceuticals, Inc.
private portfolio contributed an overall increasesalue, the most significant of which were gaielsiting to Alliance Boots GmbH,
ProSiebenSat.1 Media AG and Oriental Brewery. Tirealized gains on our private portfolio were ltioffset by unrealized losses
relating primarily to A.T.U Auto-Teile-Unger, BiSitlustries Ltd. and GenesisCare. The increasedti@isain the aggregate, generally
related to an increase in the value of market coaipes and individual company performance. Theatsad valuations, in the aggregate,
generally related to individual company performaacean certain cases, an unfavorable businessalitl

As of June 30, 2013, our AUM excluded approxima®dy6 billion of unallocated commitments from aattgic partnership with a
state pension plan and $3.0 billion in connectidth wther infrastructure, natural resources, pevequity and co-investment vehicles for
which we are currently not earning management f&dditionally, subsequent to June 30, 2013 we th@eadditional $0.5 billion of
commitments in our KKR North America Fund XI. Summmitments will not contribute to AUM until we agatitled to receive fees or
carried interest in accordance with our definittdrAUM.

Fee Paying Assets Under Managen
The following table reflects the changes in ouv&e Markets FPAUM from March 31, 2013 to June 1L, 3:
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($ in thousands)

March 31, 201! $ 41,218,00
New Capital Raise 6,402,10!
Distributions (1,109,90)
Net Changes in Fee Base of Certain FtL (654,700
Foreign Exchang 48,30(
Change in Valu 3,70(

June 30, 201 $ 45,907,50

FPAUM in our Private Markets segment was $45.9drilat June 30, 2013, an increase of $4.7 bilkmmpared to $41.2 billion from
March 31, 2013. The increase was primarily attable to new capital raised of $6.4 billion relatprgmarily to Asian Fund Il commencing
its investment period at which time it began redoigig management fees. The increase was partifigtdy $1.1 billion in distributions to
the limited partners of our Private Markets fundsiag from realizations and a reduction of $0.[fidn reflecting the impact of certain funds
entering the post-investment period.

Committed Dollars Invested

Committed dollars invested were $1.3 billion foe three months ended June 30, 2013, an incre&@obillion, compared to
committed dollars invested of $0.6 billion for ttieee months ended June 30, 2012. The increasdwest® an increase in the number and
size of private equity investments closed durirgyttiree months ended June 30, 2013 as comparedwethmonths ended June 30, 2012.

Uncalled Commitments

As of June 30, 2013, our Private Markets Segmetht#28.0 billion of remaining uncalled capital connménts that could be called for
investments in new transactions.

Six months ended June 30, 2013 compared to six rher@nded June 30, 201
Fees

Fees were $273.4 million for the six months endete B0, 2013, an increase of $16.6 million, conmghémeees of $256.8 million for
the six months ended June 30, 2012. The net inergas primarily due to an increase in transact@s fof $19.2 million, an increase in
monitoring fees of $7.4 million and an increasen@anagement fees of $7.2 million, partially offsgtdm increase in fee credits of
$17.2 million. The increase in transaction fees prwarily the result of an increase in both thenber and size of fegenerating investmer
completed. In the six months ended June 30, 20&8e twere 12 transaction fee-generating investnweitiisa total combined transaction
value of approximately $3.3 billion compared toesetransaction fee-generating investments withnabtoed transaction value of
approximately $1.9 billion during the six monthsled June 30, 2012. Transaction fees vary by inverstivased upon a number of factors,
the most significant of which are transaction sthe,particular discussions as to the amount ofebs, the complexity of the transaction and
KKR’s role in the transaction. The increase in momitpfees was the result of a termination of moniigfiee arrangement in connection v
the sale of Intelligence Ltd. of $4.8 million, whiampacted fee related earnings by approximatel9 &iillion after associated fee credits, and
an increase in recurring monitoring fees reflectimg acquisition of new portfolio companies anddisposition of other portfolio companies
resulting in an increase in the average size afrrggy monitoring fees. Termination payments magusdn the future; however, they are
infrequent in nature and are generally correlatéd O or other sale activity in our private egquiortfolio. During the six months ended
June 30, 2013, we had 38 portfolio companies tleewwaying an average monitoring fee of $1.5 nmltompared with 38 portfolio
companies that were paying an average monitorie@fé&21.4 million during the six months ended J8Be2012. The increase in fee credi
primarily attributable to the increase in transactind monitoring fees, as described above. Thease in management fees is primarily
attributable to the KKR North America Fund XI an&R Asian Fund || commencing their investment pesigglartially offset by the KKR
2006 Fund and KKR Asian Fund entering their posegiment periods with a lower management fee. Ampé 30, 2013, FPAUM excluded
approximately $0.6 billion of unallocated commitrieefrom a strategic partnership with a state penplan and
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$3.0 billion in connection with other infrastruotyumatural resources, private equity and co-investraehicles for which we are currently not
earning management fees. Additionally, subsequedtne 30, 2013 we raised an additional $0.5 hiibcommitments in our KKR North
America Fund XI. The inclusion of these amountEBAUM in future periods will be accretive to ouefe

Expense:

Expenses were $190.0 million for the six monthseehdline 30, 2013, an increase of $7.2 million, @ameghto expenses of
$182.8 million for the six months ended June 30,2 he increase was primarily the result of améase in compensation and benefits in
connection with increased headcount.
Fee Related Earning

Fee related earnings were $83.4 million for thensonths ended June 30, 2013, an increase of $8idmtompared to fee related
earnings of $74.0 million for the six months endede 30, 2012. The increase was due to the inciedses, partially offset by the increase
in expenses as described above.

Investment Income (Los
Investment income was $256.2 million for the sixntis ended June 30, 2013, a decrease of $112i6rmibmpared to investment
income of $368.8 million for the six months endedel 30, 2012. The decrease was primarily drivea logver level of net carried interest

resulting from a lower level of net appreciatioroumr private equity portfolio in the current periathen compared to the prior period.

Realized carried interest for the six months entietwe 30, 2013 consisted primarily of realized géios partial sales of Dollar
General Corporation and HCA, Inc. and the salentdlligence Ltd.

Realized carried interest for the six months entiete 30, 2012 consisted primarily of realized géios the sale of Legrand Holdings
S.A. (ENXTPA: LR), the partial sale of Dollar Geak€Corporation and the sale of El Paso Midstream.

The following table presents net unrealized cari¢erest by investment vehicle for the six morghded June 30, 2013 and 2012.

Six Months Ended

June 30,
2013 2012
(% in thousands)

2006 Func $ 114,66¢ $ 463,12:
European Fund | 44 ,56¢ 16,77:
Cc-Investment Vehicles and Oth 9,16¢ 66,45’
Real Estate Partners Ameri 4,93( —
European Fund I 4,91z 8,82%
E2 Investor: 4,12( 16,72
European Fun 28 (26,57¢)
China Growth Funi — (509)
Millennium Fund (29,519 7,02(
Asian Func (54,887) 53,97¢

Total (a) $ 97,99( $ 605,81.
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(&) The above table excludes any funds for which tia&e no unrealized carried interest during eithehefperiods presented, which for
the six months ended June 30, 2013, consistecedfitiith America Fund XI and Asian Fund II.

For the six months ended June 30, 2013, the umeshéiarried interest of $98.0 million included $398illion reflecting net increases
in the value of various portfolio companies whictres partially offset by $300.1 million primarilypeesenting reversals of previously
recognized net unrealized gains in the connectiitim thre occurrence of realization events such asgpar full sales.

Increased share prices of various publicly helégtments comprised approximately 36% of the netase in value, the most
significant of which were gains on HCA, Inc., NXBrSiconductors N.V. and TDC A/S. These increaseg artially offset by decreased
share prices of various publicly held investmetiits,most significant of which were Far East Horitad., Kion Group AG and Bharti Infrat
Ltd. Our private portfolio contributed the remainadé the change in value, the most significant bfak were gains relating to Alliance Boots
GmbH, Academy Sports and Outdoors and Intelligeride The unrealized gains on our private portfeliere partially offset by unrealized
losses relating primarily to U.N RO-RO Isletmel&rs., A.T.U Auto-Teile-Unger and U.S. Foods. Thereased valuations, in the aggregate,
generally related to an increase (i) in the valumarket comparables and individual company perforee, (i) in the case of Alliance Boots
GmbH, in part due to the increase in the value milalicly traded stock that may be delivered punstwi@ a previously announced transaction
and (iii) in the case of Intelligence Ltd., an iease that primarily reflected the valuation of greement to sell the investment that was
executed in March 2013. The decreased valuatiarthgi aggregate, generally related to individuahgany performance or, in certain cases,
an unfavorable business outlook.

The reversals of previously recognized net unredlgains resulted primarily from the partial saleBollar General Corporation and
HCA, Inc. and the sale of Intelligence Ltd. Durithg six months ended June 30, 2013, we wrote @fé&munes Group and sold Seven West
Media Ltd. and realized a loss. Neither of these éwents had a significant impact on our net cdrinéerest.

For the six months ended June 30, 2012, the netlired carried interest of $605.8 million includgt1.6 million reflecting net
increases in the value of various portfolio companwhich were partially offset by $115.8 millionmarily representing reversals of
previously recognized net unrealized gains in thanection with the occurrence of realization evenish as partial or full sales.

Increased share prices of various publicly helégtments comprised approximately 31% of the neease in value, the most
significant of which were gains on Dollar Generakforation and HCA, Inc. These increases wereglgrivffset by decreased share price
various publicly held investments, the most siguaifit of which were Seven Media Group, The Nielsem@any B.V. and Far Eastern
Horizon Ltd. Our private portfolio contributed themainder of the change in value, the most sigmifiof which were gains relating Alliance
Boots GmbH and to a lesser extent First Data Catjmor and Academy Sports and Outdoors. The uneshtiains on our private portfolio
were partially offset by unrealized losses relapmignarily to ProSiebenSat.1 Media AG, Del MonteBs Company, and Ambea AB. The
increased valuations, in the aggregate, genemrliiyed to an increase (i) in the value of marketgarables and individual company
performance and (ii) in the case of Alliance Ba@tabH, an increase that reflected the valuatiomagreement executed in the second
quarter of 2012 to sell the investment. The deegasluations, in the aggregate, generally relataddividual company performance or, in
certain cases, an unfavorable business outlook.

The reversals of previously recognized net unredlgains resulted primarily from the partial sdi®ollar General Corporation, the
sale of Legrand Holdings S.A. and the sale of EloRdidstream.

Management fee refunds amounted to $14.0 milliorthfe six months ended June 30, 2013, a decre&&®9d million, as compared
$73.5 million for the six months ended June 30,20he decrease in management fee refunds prinraflscts an increased level of accrued
carried interest in the European Fund Il in themsonths ended June 30, 2012 which triggered thegregon of a higher level of managem:
fee refunds in the prior period.
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Economic Net Incom

Economic net income in our Private Markets segmexg $338.7 million for the six months ended June2BQ3, a decrease of $101.4
million, compared to economic net income of $44dillion for the six months ended June 30, 2012. déerease in investment income and
increase in expenses described above were theémdots to the period over period decrease in exanoet income, partially offset by the
increase in fee related earnings as described above
Assets Under Manageme

The following table reflects the changes in ouv&e Markets AUM from December 31, 2012 to June2BQ,3:

($ in thousands)

December 31, 201 $ 49,127,60
New Capital Raise 7,648,201
Distributions (4,517,40)
Net Changes in Fee Base of Certain Ft (272,300
Foreign Exchang (12,000
Change in Valu 2,477,30!

June 30, 201 $ 54,452,40

AUM for the Private Markets segment was $54.5dnillat June 30, 2013, an increase of $5.4 billiompared to $49.1 billion at
December 31, 2012. The increase was primarilybattable to new capital raised of $7.6 billion rlgtprimarily to Asian Fund I
commencing its investment period at which timeegan recognizing management fees and appreciatithe imarket value of our private
equity portfolio of $2.4 billion. The increases wqrartially offset by $4.5 billion in distributiors our private equity portfolio companies
comprised of $2.7 billion of realized gains and8#illion of return of original cost.

The net unrealized investment gains in our Prildekets portfolio were driven primarily by net uaheed gains of $1.1 billion, $0.4
billion and $0.3 billion in our 2006 Fund, Millenm Fund and Asian Fund respectively. Approxima8896 of the net change in value for
the six months ended June 30, 2013 was attributallkanges in share prices of various publigted investments, most notably increase
HCA, Inc., NXP Semiconductors N.V., TDC A/S and olGeneral Corporation, partially offset by dese=arelating to Far East Horizon
Ltd., Kion Group AG and Bharti Infratel Ltd. Ouripate portfolio contributed the remainder of thefe in value, with the largest
contributors being unrealized gains relating taakite Boots GmbH, Academy Sports and Outdoors atedligence Ltd. The unrealized ga
on our private portfolio were partially offset bynealized losses relating primarily to U.N RO-R@iteleri A.S., A.T.U Auto-Teile-Unger
and U.S. Foods. The increased valuations, in tgeeggte, generally related to an increase (i) éwtidue of market comparables and
individual company performance, (ii) in the casé\iiance Boots GmbH, in part due to the increasthie value of a publicly traded stock
that may be delivered pursuant to a previously anoed transaction and (jii) in the case of Intelfige Ltd., an increase that primarily
reflected the valuation of an agreement to selirkiestment that was executed in March 2013. Tieedsed valuations, in the aggregate,
generally related to individual company performaacean certain cases, an unfavorable businessalitl

As of June 30, 2013, our AUM excluded approxima®dy6 billion of unallocated commitments from aattgic partnership with a
state pension plan, and $3.0 billion in connectiith other infrastructure, natural resources, gevequity and co-investment vehicles for
which we are currently not earning management f&dditionally, subsequent to June 30, 2013 we tha@eadditional $0.5 billion of
commitments in our KKR North America Fund XI. Summmitments will not contribute to AUM until we agatitled to receive fees or
carried interest in accordance with our definitidrAUM.

Fee Paying Assets Under Managen
The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2012 to JUuhe2813:
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($ in thousands)

December 31, 201 $ 41,173,00
New Capital Raise 7,363,90!
Distributions (1,951,00)
Net Changes in Fee Base of Certain FtL (654,700
Foreign Exchang (55,400
Change in Valu 31,70(

June 30, 201 $ 45,907,50

FPAUM in our Private Markets segment was $45.9dwilat June 30, 2013, an increase of $4.7 bilkmmpared to $41.2 billion at
December 31, 2012. The increase was primarilybattable to new capital raised of $7.4 billion riglgtprimarily to Asian Fund Il
commencing its investment period at which timesigén recognizing management fees, which was gariset by distributions of $2.0
billion to the limited partners of our Private Matk funds and a reduction of $0.7 billion reflegtthe impact of certain funds entering the
post-investment period.

Committed Dollars Invested

Committed dollars invested were $1.9 billion foe $ix months ended June 30, 2013, an increase 0b#ilon compared to $1.2
billion for the six months ended June 30, 2012. iNceease was due to an increase in the numbesiaadf private equity investments clos
during the six months ended June 30, 2013 as cadpeth three six ended June 30, 2012.

Uncalled Commitments

As of June 30, 2013, our Private Markets SegmethtH28.0 billion of remaining uncalled capital contiiménts that could be called for
investments in new transactions.
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Public Markets Segmer

The following tables set forth information regamglithe results of operations and certain key opggatietrics for our Public Markets
segment for the three and six months ended Jun2033,and 2012.

Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
($ in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 49,47¢ $ 22,45¢ $ 95,83: $ 44,18;
Incentive Fee 15,59( 4,057 34,43¢ 13,72°
Management and Incentive Fe 65,06¢ 26,511 130,27: 57,91«
Monitoring and Transaction Fee
Monitoring Fees — — — —
Transaction Fee 7,24: 1,31¢ 10,34¢ 3,741
Fee Credit: (5,209 (1,047 (7,260) (2,689
Net Monitoring and Transaction Fe 2,03¢ 272 3,08¢ 1,057
Total Fees 67,10¢ 26,78¢ 133,36: 58,97
Expense!
Compensation and Benef 21,99( 9,22¢ 41,69( 20,61:
Occupancy and Related Chart 1,61¢ 1,36¢ 3,157 2,78¢
Other Operating Expens 9,14 3,88( 16,97 7,851
Total Expense 32,75 14,47¢ 61,82( 31,25:
Fee Related Earnin( 34,35: 12,31( 71,54 27,71¢
Investment Income (Los:
Realized Carried Intere — — — —
Unrealized Carried Intere 10,79 (8,917 31,19( 5,94
Gross Carried Intere 10,79: (8,917 31,19( 5,94
Less: Allocation to KKR Carry Pou (4,316 3,56¢ (12,47¢) (2,379
Less: Management Fee Refur — — —
Net Carried Interes 6,47 (5,349 18,71« 3,56¢
Other Investment Income (Los 22 (12) 84 (35)
Total Investment Income (Los 6,497 (5,359 18,79¢ 3,53:
Income (Loss) Before Noncontrolling Interests iodme
(Loss) of Consolidated Entiti 40,85( 6,951 90,34( 31,25:
Income (Loss) Attributable to Noncontrolling Intets 37¢ 122 733 554
Economic Net Income (Los $ 40,47: $ 6,82¢ $ 89,607 $ 30,69¢
Assets Under Manageme $ 2904850 $ 15960,80 $ 29,04850 $  15,960,80
Fee Paying Assets Under Managen $ 22,04890 $ 9,342,200 $ 22,048,900 $ 9,342,20!
Committed Dollars Investe $ 370,800 $ 73,900 $ 535,70 $ 280,10(
Uncalled Commitment $ 1,391,600 $ 1,305,800 $ 1,391,600 $ 1,305,80!

Three months ended June 30, 2013 compared to thmemths ended June 30, 2012
Fees

Fees were $67.1 million for the three months erlea: 30, 2013, an increase of $40.3 million, comgbéw fees of $26.8 million for
the three months ended June 30, 2012. The incieasenarily attributable to an increase in managetifees of $27.0 million and incentive
fees of $11.5 million. The increase in managemees is due primarily to the acquisition of Prismd & a lesser extent new capital raised.
The increase in incentive fees is due primarilgidncrease in incentive fees received from Prisméch was not part of the KKR platform
during the three months ended June 30, 2012.

Expense:
Expenses were $32.8 million for the three montltedrJune 30, 2013, an increase of $18.3 milliompared to expenses of
$14.5 million for the three months ended June BQ22 The increase across all expense categoriepnimaarily due to the acquisition of

Prisma and to a lesser extent an increase refigtttancontinued growth of our Public Markets busie
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Fee Related Earning

Fee related earnings were $34.4 million for theg¢hmonths ended June 30, 2013, an increase of Bifidh, compared to fee related
earnings of $12.3 million for the three months ehdene 30, 2012. The increase was primarily atizlfile to the increase in fees, partially
offset by the increase in expenses, as descritmeeab

Investment Income (Los

Investment income was $6.5 million for the threenthe ended June 30, 2013, an increase of $11.@mdbmpared to investment Ic
of $5.4 million for the three months ended June2®1,2. The increase is primarily attributable te tacognition of net carried interest
resulting from an increase in the net asset vadfiesrtain carry-eligible investment vehicles ie thecond quarter of 2013, compared to an
overall decrease in the net asset value of cectaity-eligible investment vehicles in the prioriper

Economic Net Income (Los

Economic net income was $40.5 million for the thmeenths ended June 30, 2013, an increase of $3Bidncompared to economic
net income of $6.8 million for the three monthseshdune 30, 2012. The increase is attributableadnicrease in both fee related earnings as
well as investment income as described above.
Assets Under Manageme

The following table reflects the changes in ourlRuldarkets AUM from March 31, 2013 to June 30, 301

($ in thousands)

March 31, 201! $ 27,913,00
New Capital Raise 1,703,301
Distributions (527,000
Redemption: (193,501
Change in Valu 152,70(

June 30, 201 $ 29,048,50

AUM in our Public Markets segment totaled $29.0idmil at June 30, 2013, an increase of $1.1 biliompared to AUM of
$27.9 billion at March 31, 2013. The increase Far period was primarily due to $1.7 billion of neapital raised and a $0.2 billion increase
in the net asset value of certain investment vehicThese increases were partially offset by $illidrbof distributions and redemptions from
certain investment vehicles.
Fee Paying Assets Under Managen

The following table reflects the changes in ourlRuldarkets FPAUM from March 31, 2013 to June 3012:

($ in thousands)

March 31, 201 $ 21,236,10
New Capital Raise 1,203,001
Distributions (243,700
Redemption: (193,500
Change in Valu 47,00(

June 30, 201 $ 22,048,90
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FPAUM in our Public Markets segment was $22.0dmillat June 30, 2013, an increase of $0.8 billiongared to FPAUM of
$21.2 billion at March 31, 2013. The increase wamarily due to $1.2 billion of new capital raisqzhrtially offset by $0.4 billion of
distributions and redemptions from certain investmehicles.

Committed Dollars Invested

Committed dollars invested were $370.8 millionttee three months ended June 30, 2013, an incré&296.9 million, compared to
committed dollars invested of $73.9 million for tieee months ended June 30, 2012. The increasdwea® an increase in transactions
closed during the three months ended June 30, 29t8mpared to the three months ended June 30, 2012

Uncalled Commitments

As of June 30, 2013, our Public Markets segment$#iad billion of uncalled capital commitments tatild be called for investments
in new transactions.

Six months ended June 30, 2013 compared to six rher@nded June 30, 201
Fees

Fees were $133.4 million for the six months endete B0, 2013, an increase of $74.4 million, comgpéanefees of $59.0 million for tt
six months ended June 30, 2012. The increasensaply attributable to an increase in managemess f& $51.6 million and incentive fees
$20.7 million. The increase in management feesigsptimarily to the acquisition of Prisma and tesser extent new capital raised. The
increase in incentive fees is due primarily toraréase in incentive fees received from Prismachviias not part of the KKR platform
during the six months ended June 30, 2012, andagase in incentive fees from KFN resulting frofmgher level of income when compa
to the prior period.

Expense:

Expenses were $61.8 million for the six months entiee 30, 2013, an increase of $30.5 million, caneqb to expenses of
$31.3 million for the six months ended June 30,20he increase across all expense categoriesnvaarfly due to the acquisition of Prisr
and to a lesser extent an increase reflectingdhérmied growth of our Public Markets business.
Fee Related Earning

Fee related earnings were $71.5 million for thensonths ended June 30, 2013, an increase of $4Bi@wncompared to fee related
earnings of $27.7 million for the six months endede 30, 2012. The increase was primarily attritdatto the increase in fees, partially of
by the increase in expenses, as described above.
Investment Income (Los

Investment income was $18.8 million for the six isnended June 30, 2013, an increase of $15.3mitbmpared to investment
income of $3.5 million for the six months ended&30, 2012. The increase is primarily attributabligher net carried interest resulting
from increases in the net asset values of certaity-@ligible investment vehicles that were lartiem the increases in the prior period.
Economic Net Income (Los

Economic net income was $89.6 million for the sianths ended June 30, 2013, an increase of $58i8mitompared to economic
net income of $30.7 million for the six months edideine 30, 2012. The increase is attributabledarttrease in both fee related earnings as

well as investment income, as described above.
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Assets Under Manageme

The following table reflects the changes in ourlRuldarkets AUM from December 31, 2012 to June 301 3:

($ in thousands)

December 31, 201 $ 26,399,90
New Capital Raise 3,234,801
Distributions (861,000
Redemption: (539,200
Change in Valu 814,00(

June 30, 201 $ 29,048,50

AUM in our Public Markets segment totaled $29.0idmil at June 30, 2013, an increase of $2.6 biliompared to AUM of
$26.4 billion at December 31, 2012. The increaséhfe period was primarily due to $3.2 billion @ capital raised and a $0.8 billion
increase in the net asset value of certain invastiehicles. These increases were partially offge$1.4 billion of distributions and
redemptions from certain investment vehicles.

Fee Paying Assets Under Managen
The following table reflects the changes in ourlRuldarkets FPAUM from December 31, 2012 to June A1 3:

($ in thousands)

December 31, 201 $ 19,673,00
New Capital Raise 2,734,301
Distributions (434,50()
Redemption: (539,200
Change in Valu 615,30(

June 30, 201 $ 22,048,90

FPAUM in our Public Markets segment was $22.0dnillat June 30, 2013, an increase of $2.3 billiongared to FPAUM of
$19.7 billion at December 31, 2012. The increasg pvanarily due to $2.7 billion of new capital raisand a $0.6 billion increase in the net
asset value of certain investment vehicles, partaifset by $1.0 billion of distributions and redptions from certain investment vehicles.

Committed Dollars Invested

Committed dollars invested were $535.7 milliontiee six months ended June 30, 2013, an increa®25&.6 million, compared to
committed dollars invested of $280.1 million foetkix months ended June 30, 2012. The increasewead an increase in transactions
closed during the six months ended June 30, 20t8rapared to the six months ended June 30, 2012.

Uncalled Commitments

As of June 30, 2013, our Public Markets segmentH#iad billion of uncalled capital commitments tatld be called for investments
in new transactions.

Capital Markets and Principal Activities Segment

The following table sets forth information regamglitne results of operations and certain key opsgatietrics for our Capital Markets
and Principal Activities segment for the three aixdmonths ended June 30, 2013 and 2012.
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Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ — 8 — 8 — $ —
Incentive Fee — — — —
Management and Incentive Fe = = = =
Monitoring and Transaction Fee
Monitoring Fees — — —
Transaction Fee 30,31 31,61¢ 51,09: 61,82¢
Fee Credit: = = =
Net Monitoring and Transaction Fe 30,31 31,61¢ 51,09: 61,82¢
Total Fees 30,31 31,61¢ 51,09: 61,82¢
Expense!
Compensation and Benef 6,93( 7,52¢ 14,39 14,38:
Occupancy and Related Chart 30¢ 24C 664 47¢
Other Operating Expens 1,892 2,61¢ 4,754 5,51¢
Total Expense 9,131 10,38¢ 19,80¢ 20,37¢
Fee Related Earning 21,18( 21,23¢ 31,28 41,45:
Investment Income (Los:
Realized Carried Intere — — — —
Unrealized Carried Intere — — — —
Gross Carried Intere — — — —
Less: Allocation to KKR Carry Pox — — — —
Less: Management Fee Refut = = = =
Net Carried Interes — — — —
Other Investment Income (Los 11,27 344,10! 333,44 762,38.
Total Investment Income (Los 11,27 344,10! 333,44 762,38.
Income (Loss) Before Noncontrolling Interests indme
(Loss) of Consolidated Entitit 32,45: 365,33¢ 364,73: 803,83!
Income (Loss) Attributable to Noncontrolling Intets 534 79€ 882 1,28(
Economic Net Income (Los $ 31,92 $ 36454 $ 363,84¢ $ 802,55!
Syndicated Capitz $ 204,60 $ — $ 265,60 $ 250,60(

Three months ended June, 2013 compared to three theended June 30, 2012
Fees

Fees were $30.3 million for the three months erllea: 30, 2013, a decrease of $1.3 million, comparéees of $31.6 million for the
three months ended June 30, 2012. While we contpbetgreater number of capital markets transactiiotise three months ended June 30,
2013 compared to the three months ended June 30, #@nsaction fees decreased primarily due tdlenwverall transaction sizes of
syndicated equity for the three months ended JOn2@L3. Overall, we completed 34 capital marketsgactions for the three months ended
June 30, 2013 of which 5 represented equity offsriznd 29 represented debt offerings, as compar2d transactions for the three months
ended June 30, 2012 of which 3 represented edfiégirogys and 18 represented debt offerings. Weeashfaes in connection with
underwriting, syndication and other capital marlsstssices. While each of the capital markets tretimas that we undertake in this segme
separately negotiated, our fee rates are gendrglher with respect to underwriting or syndicatetyity offerings than with respect to debt
offerings, and the amount of fees that we collectike transactions generally correlates with alldransaction sizes. Our capital markets
business is dependent on the overall capital mag@tironment, which is influenced by equity pricgedit spreads and volatility.
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Expense:
Expenses were $9.1 million for the three monthsdnhlline 30, 2013, a decrease of $1.3 million, comip@ expenses of
$10.4 million for the three months ended June 8222 The decrease was largely due to a decreagkenoperating expenses of $0.7 million
and a decrease in compensation and benefits expef6e6 million.

Fee Related Earninc

Fee related earnings were $21.2 million for the¢hmonths ended June 30, 2013, which was unchdrayedhe three months ended
June 30, 2012. The decrease in fees was offsetlbgraase in expenses as described above.

Investment Income (Los
Investment income was $11.3 million for the threenths ended June 30, 2013, a decrease of $332i@mdompared to investment

income of $344.1 million for the three months endede 30, 2012. The following table reflects thmponents of investment income (loss)
for the three months ended June 30, 2013 and 2012.

Three Months Ended

June 30,
2013 2012
($ in thousands)
Net Realized Gains (Losse $ (57,25) $ 289,85(
Net Unrealized Gains (Losse 65,74 42 /52!
Dividend Income 11,11¢ 9,21¢
Interest Incom: 10,58( 11,93¢
Interest Expens (16,210) (9,429
Other Operating Income and Expenses (2,705 —
Other Investment Income (Loss) $ 11,270 $ 344,10!

(a) Represents certain compensation and generaldmaihistrative expenses incurred in the generatforet realized principal
investment income that is not included in “Compeiesaand benefits” and “Other operating expensésiva.

While the fair value of our principal investmengspeeciated slightly during the second quarter df@he level of appreciation was
lower than in the comparable period of 2012.

For the three months ended June 30, 2013, neteddbisses were comprised of $250.1 million ofizedl losses from the sale and
write-off of private equity investments, includittye write-off of PagesJaunes Group. These realasss were partially offset by $192.8
million of realized gains primarily from the salesDollar General Corporation, The Nielsen CompBiy. and Intelligence Ltd. The net
unrealized gains related primarily to reversalsmfealized losses on the write-off of PagesJaumesi partially offset by reversals of
unrealized gains on the sale of Dollar General G@ifon, The Nielsen Company B.V. and Intelligehte: Net increases in value were not a
significant component of net unrealized gains fier three months ended June 30, 2013.

For the three months ended June 30, 2012, netedadjains were comprised of $295.1 million of i gains primarily from the
partial sale of private equity investments, the hsagificant of which were Dollar General Corpaoatand The Nielsen Company B.V.
These realized gains were partially offset by $B6ition of realized losses primarily related to nprivate equity investments held by our
balance sheet. The net unrealized gains relatethpity to increases in the value of various priveq@ity investments, most notably Alliance
Boots GmbH, and to a lesser extent HCA, Inc. antlelb&eneral Corporation, partially offset by urliead losses on The Nielsen Company
B.V., NXP Semiconductors N.V. and ProSiebenSatli®é&ds, as well as reversals of previously
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recognized net unrealized gains in the connectidim tive occurrence of realization events such aigbar full sales of investments. For
further discussion of private equity valuation ches, refer to “— Private Markets Segment.”

Economic Net Income (Los

Economic net income was $31.9 million for the thmeenths ended June 30, 2013, a decrease of $33Rdhnptompared to economic
net income of $364.5 million for the three monthsled June 30, 2012. The decrease in investmemnimcdescribed above was the primary
contributor to the period over period decreaseconemic net income.

Syndicated Capital

Syndicated capital was $204.6 million for the thmeenths ended June 30, 2013 reflecting the syridicaf capital in our Private
Markets and Public Markets businesses. There waymdicated capital for the three months ended 30n2012.

Six months ended June 30, 2013 compared to six rher@nded June 30, 201
Fees

Fees were $51.1 million for the six months endetwe R0, 2013, a decrease of $10.7 million, comptrdees of $61.8 million for the
six months ended June 30, 2012. While we completgaater number of capital markets transactioiise six months ended June 30, 2013
compared to the six months ended June 30, 201&dction fees decreased primarily due to smallerashtransaction sizes of syndicated
equity for the six months ended June 30, 2013. &lveve completed 66 capital markets transactionshe six months ended June 30, 2013
of which 8 represented equity offerings and 58esented debt offerings, as compared to 46 trawsactdr the six months ended June 30,
2012 of which 7 represented equity offerings andefesented debt offerings. We earned fees inexgimm with underwriting, syndication
and other capital markets services. While eachetapital markets transactions that we undertaki@is segment is separately negotiated,
our fee rates are generally higher with respeantterwriting or syndicating equity offerings thaithwrespect to debt offerings, and the
amount of fees that we collect for like transacsigenerally correlates with overall transactioesiZOur capital markets business is deper
on the overall capital markets environment, whicimfluenced by equity prices, credit spreads aidtiity.

Expense:

Expenses were $19.8 million for the six months entiene 30, 2013, a decrease of $0.6 million, coatptir expenses of $20.4 million
for the six months ended June 30, 2012. The dezrgas primarily due to a $0.6 million decreasethreooperating expenses related to lower
overall expenses.

Fee Related Earning

Fee related earnings were $31.3 million for thensonths ended June 30, 2013, a decrease of $1licdnmiompared to fee related
earnings of $41.5 million for the six months endede 30, 2012. This decrease was primarily relatéide decrease in fees as described
above.

Investment Income (Los

Investment income was $333.4 million for the sixntis ended June 30, 2013, a decrease of $429i6rmibmpared to investment

income of $762.4 million for the six months endede 30, 2012. The following table reflects the comgnts of investment income (loss) for

the six months ended June 30, 2013 and 2012.
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Six Months Ended

June 30,
2013 2012
($ in thousands)
Net Realized Gains (Losse $ 96,37¢ $ 301,85:
Net Unrealized Gains (Losse 234,76: 408,18!
Dividend Income 17,90: 48,22'
Interest Incom: 19,55¢ 23,47"
Interest Expens (32,449 (19,35%)
Other Operating Income and Expenses (2,705 —
Other Investment Income (Loss) $ 333,44¢ $ 762,38:

(a) Represents certain compensation and generaldmaihistrative expenses incurred in the generatforet realized principal
investment income that is not included in “Compéiesaand benefits” and “Other operating expensésva.

While the fair value of our principal investmemtsiieased during the first half 2013, the levelmgraciation was lower than in the
comparable period of 2012.

For the six months ended June 30, 2013, net reladjags were comprised of $348.7 million of reaizmins primarily from the sale of
private equity investments, including the partelks of Dollar General Corporation, HCA, Inc. arfttNielsen Company B.V. These reali
gains were partially offset by $252.3 million ofleed losses primarily related to the sale andeaoff of private equity investments,
including the write-off of PagesJaunes Group. Téeumrealized gains related primarily to (i) in@esain the value of various private equity
investments, most notably HCA, Inc., ProSieben®tlia AG, and Alliance Boots GmbH and (ii) revershlinrealized losses on the write-
off of PagesJaunes Group, offset by reversals iosgan sales of Dollar General Corporation, HCA,. Jmnd The Nielsen Company B.V. For
further discussion of private equity valuation ches, refer to “— Private Markets Segment.”

For the six months ended June 30, 2012, net reladjags were comprised of $310.0 million of reaizmins primarily from the sale of
private equity investments, the most significantvbfch were our remaining interest in Legrand Hodgi S.A., as well as partial sales of
Dollar General Corporation and The Nielsen Company, These realized gains were partially offset88yl million of realized losses
primarily related to non-private equity investmenédd by our balance sheet. The net unrealizedsgalated primarily to increases in the
value of various private equity investments, magahly Alliance Boots GmbH, and to a lesser ext¢@A, Inc., Dollar General Corporation
and NXP Semiconductors N.V., partially offset byealized losses on Energy Future Holdings Corper@@nsector), The Nielsen Company
B.V., and ProSiebenSatl Media AG, as well as reeisf previously recognized net unrealized gainthé connection with the occurrence
realization events such as partial or full salemeéstments. For further discussion of privateigoealuation changes, refer to “— Private
Markets Segment.”

Economic Net Income (Los

Economic net income was $363.8 million for thersignths ended June 30, 2013, a decrease of $43id@nsompared to economic
net income of $802.6 million for the six months eddlune 30, 2012. The decrease in investment indeswibed above was the primary
contributor to the period over period decreaseconemic net income.
Syndicated Capital

Syndicated capital was $265.6 million for the sianths ended June 30, 2013, an increase of $15i@mibmpared to syndicated
capital of $250.6 million for the six months endkohe 30, 2012. The increase is primarily due tmearease in the number and size of

syndication transactions when compared to the sinths ended June 30, 2012.
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Segment Book Valu

The following table presents our segment stateroifibancial condition as of June 30, 2013, andéweber 31, 2012:

As of June 30, 201

(% in thousands, except per unit amounts

Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and shc-term investment $ 322,63¢ $ 35,22¢ $ 1,636,97 $ 1,994,84!
Investments — — 4,607,19 4,607,191
Unrealized carn 770,24! 43,65: — 813,89¢
Other asset 316,31 308,83° 68,02¢ 693,18
Total asset $ 1,409,20. $ 387,71¢ $ 6,312,20. $ 8,109,12.
Debt obligations $ — $ — $ 1,000,000 $ 1,000,00i
Other liabilities 111,55( 38,18! 39,35¢ 189,08’
Total liabilities 111 ,55( 38,18 1,039,35 1,189,08
Noncontrolling interest 1,45 82¢ 18,69: 20,975
Book value $ 1,296,19: $ 348,71 $ 5,254,151 $ 6,899,05
Book value per adjusted unit $ 181 $ 0.4¢ $ 7.3t % 9.6t
As of December 31, 201
(% in thousands, except per unit amounts
Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and shc-term investment $ 358,23 $ 28,69( $ 1,147,361 $ 1,534,28
Investments — — 4,758,15 4,758,15
Unrealized carn 730,29: 24,93¢ — 755,23:
Other asset 207,04 280,47 62,11¢ 549,63
Total asset $ 1,29557 $ 334,10. $ 5,967,631 $ 7,597,31.
Debt obligations $ — $ — $ 500,00 $ 500,00¢
Other liabilities 78,72¢ 16,43: 24,27" 119,43.
Total liabilities 78,72¢ 16,43: 524,27! 619,43:
Noncontrolling interest 1,33¢ 73€ 18,61¢ 20,69
Book value $ 1,21551. $ 316,92¢ $ 5,424,74; $ 6,957,18
Book value per adjusted unit $ 1.7z $ 0.4t $ 7.7C $ 9.87

The following tables provide reconciliations of KKRGAAP Common Units Outstanding to Adjusted Uritel KKR & Co. L.P.
Partners’ Capital to Book Value:
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As of

June 30, 2012
GAAP Common Units Outstanding - Basic 277,834,34
Unvested Common Units(a) 25,501,50
GAAP Common Units Outstanding- Diluted 303,335,84

Adjustments
KKR Holdings Units(b) 411,960,93
Adjusted Units 715,296,77
As of
June 30, 201

KKR & Co. L.P. partners’ capital $ 2,287,38!

Noncontrolling interests held by KKR Holdings L 4,699,11

Equity impact of KKR Management Holdings Corp. atler (87,446

Book value 6,899,05

Adjusted units 715,296,77

Book value per adjusted unit $ 9.6

(a) Represents equity awards granted under the Equigntive Plan. The issuance of common units of KKRo. L.P. pursuant to

awards under the Equity Incentive Plan dilutes KédRmon unitholders and KKR Holdings pro rata incdence with their
respective percentage interests in the KKR business

(b) Common units that may be issued by KKR & Co. Lporuexchange of units in KKR Holdings L.P. for KKBmmon units.
Liquidity

We manage our liquidity and capital requirement$dayising on our cash flows before the consolidetbour funds and the effect of
normal changes in short term assets and liabilitigxich we anticipate will be settled for cash witbne year. Our primary cash flow
activities on an unconsolidated basis typicallyoimre: (i) generating cash flow from operations) ¢génerating income from investment
activities, including the sale of investments atfteo principal assets; (iii) funding capital comménts that we have made to our funds,
(iv) developing and funding new investment stragsginvestment products and other growth initiaiwecluding acquisitions;

(v) underwriting commitments within our capital rkats business; (vi) distributing cash flow to ound investors and unitholders; and
(vii) borrowings, interest payments and repaymenter credit agreements, our senior notes and btreowing arrangements. As of
June 30, 2013, we had cash and short-term invetdémeara segment basis of $1,994.8 million.

Sources of Liquidity

Our primary sources of liquidity consist of amourgseived from: (i) our operating activities, inding the fees earned from our funds,
managed accounts, portfolio companies, capital etartkkansactions and other investment producjsiefiizations on carried interest from
our investment funds; (jii) realizations on andesabf investments and other principal assets; iapth@rrowings under our credit facilities,
debt offerings and other borrowing arrangementsdidition, we may generate cash proceeds from ealms common units described
below.

With respect to our private equity funds, carrietiest is distributed to the general partner pifizate equity fund with a clawback or
net loss sharing provision only after all of thédwing are met: (i) a realization event has ocedr(e.g., sale of a portfolio company,
dividend, etc.); (ii) the vehicle has achieved pesioverall investment returns since its inceptionexcess of performance hurdles where
applicable; and (iii) with respect to
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investments with a fair value below cost, costlwan returned to fund investors in an amount saffido reduce remaining cost to the
investments’ fair value. As of June 30, 2013, dertd our funds had met the first and second ddtexs described above, but did not meet the
third criteria. In these cases, carried interestws on the consolidated statement of operatmrtsyill not be distributed in cash to us as the
general partner of an investment fund upon a ratidia event. For a fund that has a fair value alomst, overall, but has one or more
investments where fair value is below cost, thetéibbetween cost and fair value for such investits is referred to as a “netting hole.”
When netting holes are present, realized gainsdinidual investments that would otherwise allow teneral partner to receive carried
interest distributions are instead used to retavested capital to our funds’ limited partnersinaanount equal to the netting hole. Once
netting holes have been filled with either (a) retaf capital equal to the netting hole for thaseeistments where fair value is below cost, or
(b) increases in the fair value of those investmerttere fair value is below cost, then realizediedrinterest will be distributed to the gene
partner upon a realization event. A fund that ia position to pay cash carry refers to a fundafbich carried interest is expected to be pa
the general partner upon the next realization ewelmth includes funds with no netting holes ashaslfunds with a netting hole that is
sufficiently small in size such that the next reation event would be expected to result in thewpayt of carried interest.

As of June 30, 2013, netting holes existed at tedbour private equity funds, the most signifitahwhich was our European Fund
which had a netting hole of approximately $631 iarill In accordance with the criteria set forth agdunds currently in position to pay cash
carry may develop netting holes in the future aettimg holes for those and other funds may otheriwisrease or decrease in the future. /
June 30, 2013, no private equity funds in cashyqaaying position had a netting hole greater thad Sillion.

We have access to funding under various credilitiasiand other borrowing arrangements that weetentered into with major
financial institutions or which we receive from tbapital markets. The following is a summary of piimcipal terms of these sources of
funding.

Revolving Credit Agreemer

For the three months ended June 30, 2013, them neeborrowings made, and as of June 30, 2013prrowings were outstanding
under either of the revolving credit agreementsdiesd below, except for a letter of credit under Corporate Credit Agreement described
further below. We may, however, utilize these e prospectively in the normal course of ourragiens.

e On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mi@p@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrings of up to
$1.0 billion, with a $50.0 million sublimit for swg-line notes and a $25.0 million sublimit for &# of credit. On February 22,
2011, the parties amended the terms of the Cop@wedit Agreement such that effective March 1,12@dailability for
borrowings under the credit facility was reducezhir$1.0 billion to $700 million and the maturity svextended to March 1,
2016. In addition, the KKR Group Partnerships bezamborrowers of the facility, and KKR & Co. L.&hd the issuer of the
2020 Senior Notes (discussed below) became guasawitthe Corporate Credit Agreement, together wittain general
partners of our private equity funds. On June 3,126he Corporate Credit Agreement was amendedrita new lender,
subject to the same terms and conditions, to peogidommitment of $50 million. This commitment is@sed the availability fc
borrowings under the credit facility to $750 miliioOn June 22, 2012, KKR requested the issuanadetfer of credit in the
amount of $14.5 million under the Corporate Crédjteement. The beneficiary of this letter of cradian unaffiliated third
party. The letter of credit was issued on July®, 2and initially set to expire on July 3, 2013. A&rgust 20, 2012, the letter of
credit in connection with this fee-generating tei®n was increased to $20.0 million and the extjwn date was extended to
August 1, 2013. On July 23, 2013, the expiratiote aieas extended to August 1, 2014. A $5.0 milliohlisnit for letters of cred
remains available under the Corporate Credit Agerem

e« On February 27, 2008, KKR Capital Markets entergd a credit agreement with a major financial tusibn (the “KCM Credit
Agreement”) for use in KKR’s capital markets busineThe KCM Credit Agreement, as amended, provimteevolving
borrowings of up to $500 million with a
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$500 million sublimit for letters of credit. On Mdr 30, 2012, an agreement was made to extend theitpaf the KCM Credit
Agreement from February 27, 2013 to March 30, 20dAddition to extending the terms, certain oteems of the KCM Credit
Agreement were renegotiated including a reductfah® cost of funding on amounts drawn and a redleoenmitment fee.
Borrowings under this facility may only be used éorr capital markets business.

Senior Notes

*  On September 29, 2010, KKR Group Finance Co. LL&ylzsidiary of KKR Management Holdings Corp., iss&800 million
aggregate principal amount of 6.375% Senior Ndtes ‘{2020 Senior Notes”), which were issued atiegpof 99.584%. The
2020 Senior Notes are unsecured and unsubordipbtiggtions of the issuer and will mature on Sefiten?29, 2020, unless
earlier redeemed or repurchased. The 2020 SenimsNwe fully and unconditionally guaranteed, jgiand severally, by
KKR & Co. L.P. and the KKR Group Partnerships. Huarantees are unsecured and unsubordinated ddohigaif the
guarantors. The 2020 Senior Notes bear interestate of 6.375% per annum, accruing from Septe2®e?010. Interest is
payable semi-annually in arrears on March 29 ample®eber 29 of each year.

The indenture, as supplemented by a first suppleahementure, relating to the 2020 Senior Noteduides covenants, includii
limitations on the issuer’'s and the guarantatslity to, subject to exceptions, incur indebtesksecured by liens on voting st
or profit participating equity interests of theutsidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defaudtfarther provides that the trustee or the holdérsot less than 25% in
aggregate principal amount of the outstanding 2Z8@0ior Notes may declare the 2020 Senior Notes arataly due and
payable upon the occurrence and during the comiteiaf any event of default after expiration of applicable grace period. In
the case of specified events of bankruptcy, insalyereceivership or reorganization, the princgralount of the 2020 Senior
Notes and any accrued and unpaid interest on th@ 38nior Notes automatically becomes due and jpayal or a portion of
the 2020 Senior Notes may be redeemed at the issygion in whole or in part, at any time, and frome to time, prior to the
stated maturity, at the make-whole redemption pseteforth in the 2020 Senior Notes. If a changeoottrol repurchase event
occurs, the 2020 Senior Notes are subject to rbpsecby the issuer at a repurchase price in cagtl #89101% of the aggregate
principal amount of the 2020 Senior Notes repuretigdus any accrued and unpaid interest on the 3@2dr Notes
repurchased to, but not including, the date of refpase.

e OnFebruary 1, 2013, KKR Group Finance Co. Il LlaGubsidiary of KKR Management Holdings Corp., &s8500 million
aggregate principal amount of 5.50% Senior Notes (2043 Senior Notes"yhich were issued at a price of 98.856%. The :
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on FebruargQ4.3, unless earlier
redeemed or repurchased. The 2043 Senior Notdalgrand unconditionally guaranteed, jointly arel/erally, by
KKR & Co. L.P. and the KKR Group Partnerships. Huarantees are unsecured and unsubordinated ddohigaif the
guarantors. The 2043 Senior Notes bear interestate of 5.50% per annum, accruing from Februa®013. Interest is payak
semi-annually in arrears on February 1 and Augustelach year, commencing on August 1, 2013.

The indenture, as supplemented by a first suppleahementure, relating to the 2043 Senior Noteduides covenants, includii
limitations on the issuer’s and the guarantatslity to, subject to exceptions, incur indebtestsecured by liens on voting st

or profit participating equity interests of theirtssidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in
aggregate principal amount of the outstanding 20&3ior Notes may declare the 2043 Senior Notes arataly due and

payable upon the occurrence and during the comgauiaf any event of default after expiration of applicable grace period. In
the case of specified events of bankruptcy, insayereceivership or reorganization, the princgralount of the 2043 Senior
Notes and any accrued and unpaid interest on th& 38nior Notes automatically becomes due and pewyab or a portion of

the 2043 Senior Notes may be redeemed at the isgption in whole or in part, at
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any time, and from time to time, prior to theirtsthmaturity, at the make-whole redemption prigdath in the 2043 Senior
Notes. If a change of control repurchase eventrs¢tiie 2043 Senior Notes are subject to repurdmagiee issuer at a
repurchase price in cash equal to 101% of the gatgeprincipal amount of the 2043 Senior Notes mepased plus any accrued
and unpaid interest on the 2043 Senior Notes répsed to, but not including, the date of repurchase

Common Units

* On March 27, 2012, KKR & Co. L.P. filed a registoat statement with the Securities and Exchange Cissiom for the sale by
us from time to time of up to 1,500,000 commonapitKKR & Co. L.P. to generate cash proceeds up the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardsegqrursuant to the Equity
Incentive Plan, and (ii) the amount of cash detden respect of awards granted pursuant to théEkpecentive Plan that are
settled in cash instead of common units. The adinaior of the Equity Incentive Plan is expectedettuce the maximum
number of common units eligible to be issued urtiderEquity Incentive Plan by the number of commnoitslissued and sold
pursuant to the registration statement unless sediliction is already provided for with respectuotsawards under the terms of
the Equity Incentive Plan. The Securities and ErgeaCommission declared the registration stateef@ttive on April 11,
2012. During the three months ended June 30, 23260 common units were issued and sold undeetistration statement
and are included in our basic common units outstanas of June 30, 2013. All common units registaneder this registration
statement have been issued and sold as of Ju2@ B8,

e Inaddition, on April 4, 2013, KKR & Co. L.P. filed registration statement with the Securities axch&nge Commission for
the sale by us from time to time of up to an addai 2,500,000 common units for a substantiallyilsinpurpose. The
administrator of the Equity Incentive Plan is expeldo reduce the maximum number of common unidghdd to be issued
under the Equity Incentive Plan by the number ahcmn units issued and sold pursuant to the rejmtratatement unless su
reduction is already provided for with respectuolsawards under the terms of the Equity Incerfilea. The Securities and
Exchange Commission declared the registrationrseé effective on May 6, 2013. During the three therended June 30,
2013, 844,073 common units were issued and soldruhé registration statement and are includediirbasic common units
outstanding as of June 30, 2013.

Liquidity Needs

We expect that our primary liquidity needs will s@st of cash required to: (i) continue to grow business, including seeding new
strategies and funding our capital commitments nadxisting and future funds, co-investments amdreet capital requirements of our
capital markets companies; (ii) service debt oliliges that may give rise to future cash paymeiitsfiynd cash operating expenses; (iv) pay
amounts that may become due under our tax receiasteement with KKR Holdings as described belajvi(ake cash distributions in
accordance with our distribution policy; (vi) undeite commitments within our capital markets busmand (vii) acquire additional principal
assets, including the acquisition of other investiaglvisory and capital markets businesses. Wealsayrequire cash to fund contingent
obligations including those under clawback, nes Isisaring arrangements, contingent purchase paig@@nts in connection with our
acquisitions of or investments in equity stakesther businesses or obligations in connection thighdefense, prosecution, or settlement of
legal claims. See “—Liquidity—Contractual Obligai®y Commitments and Contingencies on an Uncondetid@asis.” We believe that the
sources of liquidity described above will be suéit to fund our working capital requirements fotemst the next 12 months.

Capital Commitments

The agreements governing our active investmentsfigietherally require the general partners of thd$ua make minimum capital
commitments to such funds, which usually range f&3tnto 4% of a fund’s total capital commitmentsgimal closing. In addition, we are
responsible for certain limited partner interestsome of our private equity funds. The followiaple presents our uncalled commitments to
our active investment funds as of June 30, 2013:
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Uncalled
Commitments
($ in thousands)
Private Markets

North America Fund X $ 229,60(
Real Estate Fun 135,10(
European Fund I 125,10(
Asian Fund Il 75,00(
2006 Func 63,80(
Infrastructure 28,90(
E2 Investors (Annex Fun( 14,00(
Asian Func 10,90(
Natural Resource 10,30¢(
China Growth Funi 6,50(
Other 11,30(

Total Private Markets Commitments 710,50(

Public Markets

Direct Lending Vehicle: 30,10(
Mezzanine Funi 29,60(
Special Situations Vehicle 16,40(

Total Public Markets Commitments 76,10(
Total Uncalled Commitments $ 786,60(

As of June 30, 2013, KKR had unfunded commitmeatssisting of (i) $786.6 million to its active priaequity and other investment
vehicles, (ii) $257.6 million in connection withroonitments by KKR'’s capital markets business ang%i50.0 million relating to MerchCap
Solutions as described below. Whether these amawatactually funded, in whole or in part dependshe terms of such commitments,
including the satisfaction or waiver of any cormtiis to funding.

In addition to the commitments described above, KieR earmarked approximately $980 million to fuexxuire and develop new
strategies, products and initiatives including ratoesources, real estate, alternative creditadiner strategies. The amounts earmarked to
fund and develop new strategies, products andhiiviis may be revised or terminated by KKR in itcktion from time to time.

Prisma Capital Partner:

On October 1, 2012, KKR acquired all of the equitgrests of Prisma. KKR may become obligated t&erfature purchase price
payments in the years 2014 and 2017 based on whhbth€risma business grows to achieve certairatipgrperformance metrics when
measured in such years. KKR has the right in its discretion to pay a portion of such future pasdh price payments, if any, in
KKR & Co. L.P. common units rather than in cash.

MerchCap Solution

MerchCap Solutions LLC (“MCS”, formerly known as KR—SPC Merchant Advisors LLC'l} a joint venture partnership with Stc
Point Capital (“Stone Point”) and CPPIB Credit Istraents, Inc. (“CPPIB”). MCS seeks to provide capitarkets services to mid-market
and sponsor-backed companies as well as makercprtacipal investments to support client needsR<hd Stone Point each committed
$150 million of equity and CPPIB committed an aiddial $50 million to MCS to support its busines&Kexpects that certain capital
markets activities for third parties (other thanKidnd its Portfolio Companies) will be principatlgnducted by MCS.
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Tax Receivable Agreement

We and certain intermediate holding companiesdhataxable corporations for U.S. federal, stattlacal income tax purposes, may
be required to acquire KKR Group Partnership Ufndm time to time pursuant to our exchange agree¢nvéh KKR Holdings. KKR
Management Holdings L.P. made an election undetid®eé54 of the Internal Revenue Code that will aémin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitsctammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastesre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodhinherent in our business that would not
otherwise have been available. This increase ibéa&xs may increase depreciation and amortizagoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiing companies would otherwise be required toipaie future. This increase in tax
basis may also decrease gain (or increase lodsifune dispositions of certain capital assets @ehktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkKiR Holdings, which requires our intermediateding companies to pay to
KKR Holdings, or to executives who have exchang&RKHoldings units for KKR common units as transés®f KKR Group Partnership
Units, 85% of the amount of cash savings, if anyJiS. federal, state and local income tax thatriteemediate holding companies realize as
a result of the increase in tax basis describegggtas well as 85% of the amount of any such sauing intermediate holding companies
realize as a result of increases in tax basisatise¢ due to future payments under the agreemetetrination of the agreement or a chang
control could give rise to similar payments basedax savings that we would be deemed to realiz®imection with such events. In the
event that other of our current or future subsidi&become taxable as corporations and acquire &kdrip Partnership Units in the future, or
if we become taxable as a corporation for U.S.df@ldacome tax purposes, we expect that each widbine subject to a tax receivable
agreement with substantially similar terms.

These payment obligations are obligations of otermediate holding companies and not the KKR Giaginerships. As such, cash
payments received by common unitholders may vam fthose received by current and former holdetskiR Group Partnership Units (he
by KKR Holdings and our principals) to the exteayments are made to those parties under the tekadde agreement. Payments made
under the tax receivable agreement are requirbd tnade within 90 days of the filing of the taxures of our intermediate holding
companies, which may result in a timing differebeéween the tax savings received by KKR’s intermtedholdings companies and the cash
payments made to the selling holders of KKR Groagriership Units.

As of June 30, 2013, approximately $2.9 milliorcafmulative cash payments have been made undemthedeivable agreement. We
expect our intermediate holding companies to befefin the remaining 15% of cash savings, if anyincome tax that they realize. As of
June 30, 2013, $0.5 million of cumulative incomegavings have been realized.

Distributions

In April 2013, we amended our distribution polioygrovide for the quarterly distribution of a pantage of net realized principal
investment income as described below. The disiobuif net realized principal investment incomelaeps the annual, additional distribution
that was historically announced in connection dtlrth quarter earnings. This additional distribotwas intended to cover certain tax
liabilities, as calculated by us, and as a reduth® change in distribution policy, we expect thath additional distributions will no longer be
made, although the board of directors of the gémendaner of KKR & Co. L.P. may decide otherwiserfr time to time.

We intend to make quarterly cash distributionsnmoants that in the aggregate are expected to totestubstantially all of the cash
earnings of our investment management businesd@¥tdof the net cash income from our realized ppakinvestments, in each case in
excess of amounts determined by us to be necessappropriate to provide for the conduct of ousibass, to make appropriate investments
in our business and our investment funds and tgpbpwmith applicable law and any of our debt instents or other obligations. For purposes
of our distribution policy, distributions are exped to consist of (i) FRE, (ii) carry distributiorsceived
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from our investment funds which have not been alied as part of its carry pool and (iii) a percgataf net realized principal investment
income. This amount is expected to be reduced)ofporate and applicable local taxes, if any,n@n-controlling interests, and
(iii) amounts determined by us to be necessanpprapriate for the conduct of our business andratieters as discussed above.

The declaration and payment of any distributiorssarbject to the discretion of the board of directif the general partner of
KKR & Co. L.P., which may change the distributioolipy at any time, and the terms of its limitedtparship agreement. There can be no
assurance that distributions will be made as irgdrat at all or that unitholders will receive saiint distributions to satisfy payment of their
tax liabilities as limited partners of KKR & Co.R.. When KKR & Co. L.P. receives distributions fréime KKR Group Partnerships (the
holding companies of the KKR business), KKR Holdimgceives its pro rata share of such distributfoore the KKR Group Partnerships.

The following table presents our distribution cddd¢ion for the three and six months ended Jun2B03 and 2012 as described above:

Three Months Ended

Six Months Ended

June 30, 201: June 30, 201 June 30, 201 June 30, 2017

FRE (a) 98,177 $ 69,77: $ 186,177 $ 143,12¢
Realized cash car 161,89 39,36( 214,79 84,28’
Net realized principal investment incol 150,36: 301,58( 303,51 354,19¢
Less: local income taxe (5,336 (3,30%) (7,677 (6,899
Less: noncontrolling interes (1,329 (1,277%) (2,424 (4,48¢)
Total Distributable Earnings 403,77t 406,12t 694,39( 570,23.
Less: Undistributed net realized principal investine

income (90,219 (301,58() (182,11)) (354,199
Distributed Earnings 313,55¢ 104,54 512,27¢ 216,03
Distributed Earnings to KKR & Co. L.P. (b) 126,29! 36,40: 202,04 74,20
Less: estimated current corporate income ti (10,12%) (4,26¢) (16,507) (8,290)
Distributed Earnings to KKR & Co. L.P., After Taxes 116,17( 32,13¢ 185,54 65,91!
Distribution per KKR & Co. L.P. common unit $ 04z $ 0.1 $ 0.6¢ $ 0.2¢
Outstanding KKR & Co. L.P. common un 277,834,34 238,155,15

(&) See Note 12 “Segment Reporting” in our financiatatnents included elsewhere in this report forcanmeiliation of such measure to
financial results prepared in accordance with GAAP.

(b) Represents the amount of distributed earningsatilecto KKR & Co. L.P. based on its ownership ia KKR business as of each
respective date.

Net Realized Principal Investment Inco

Net realized principal investment income referadb cash income from (i) realized investment gaims losses excluding certain
realized investment losses from principal investimeluring the second quarter of 2013 to the extargalized losses on these investments
were recognized prior to the combination with KREQctober 1, 2009, (ii) dividend income and (iiijérest income net of interest expense
less certain compensation and general and adnaitivgrexpenses incurred in the generation of redized principal investment income, in
each case generated by KKR’s principal investmield on or through KKR’s balance sheet in our Gapitarkets and Principal Activities
segment. This is a term to describe a portion oRKKguarterly distribution. Realized investmentsies from principal investments that were
already written down as of October 1, 2009 thaehasen excluded from net realized principal investnincome as described in (i) above
amounted to approximately $205 million for the threonths ended June 30, 2013.
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Total Distributable Earnings

Total distributable earnings is the sum of (i) FRE,carry distributions received from KKR'’s inviasent funds which have not been
allocated as part of its carry pool and (iii) nedlized principal investment income; less (i) aggidie local income taxes, if any, and
(ii) noncontrolling interests. We believe this rmeee is useful to unitholders as it provides a famppntal measure to assess performance,
excluding the impact of mark-to-market gains (Ie3sand also assess amounts available for disoibtd KKR unitholders. However, total
distributable earnings is not a measure that catleslactual distributions under KKR'’s current disttion policy.

Other Liquidity Needs

We may also be required to fund various underwgitommitments in our capital markets business imeotion with the underwriting
of loans, securities or other financial instrumel® generally expect that these commitments wilsyindicated to third parties or otherwise
fulfilled or terminated, although we may in somstances elect to retain a portion of the commitsétour own account.

Contractual Obligations, Commitments and Contingeéas on an Unconsolidated Basis

In the ordinary course of business, we enter iottractual arrangements that may require futurb pagments. The following table s
forth information relating to anticipated futuresbgpayments as of June 30, 2013 on an unconsalibatas.

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)
Uncalled commitments to investment funds $ 786.€ $ — 3 — $ — 3 786.¢
Debt payment obligations (. — — — 1,000.( 1,000.(
Interest obligations on debt ( 59.4 118.¢ 118.¢ 769.3 1,066.
Underwriting commitments (4 186.¢ — — — 186.¢
Lending commitments (& 71.C — — — 71.C
Other commitments (€ 150.( — — — 150.(
Lease obligation 46.5 91.4 80.€ 110.] 328.¢
Total $ 1,300.. $ 210z $ 199.2 § 1,879.c $ 3,589.:
(1) These uncalled commitments represent amounts caethiiy us to fund a portion of the purchase praid for each investment

made by our investment funds which are activelgsting. Because capital contributions are due omadel, the above commitmel
have been presented as falling due within one yéawnever, given the size of such commitments aeddles at which our
investment funds make investments, we expect lgatapital commitments presented above will beedallver a period of several
years. See “—Liquidity—Liquidity Needs.”

(2 Represents the 2020 Senior Notes and 2043 Sentes Nwhich are presented gross of unamortized digco

3) These interest obligations on debt represent esiiriaterest to be paid over the maturity of tHatesl debt obligation, which has
been calculated assuming the debt outstandinghat3, 2013 is not repaid until its maturity. Feturterest rates are assumed to be
those in effect as of June 30, 2013, including battiable and fixed rates, as applicable, providedy the relevant debt agreeme
The amounts presented above include accrued inaresutstanding indebtedness.

4 Represents various commitments in our capital nigutikesiness in connection with the underwritindgpains, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.
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(5) Represents obligations in our capital markets lassiio lend under various revolving credit fa@#ti
(6) Represents our commitment to MCS. See “—Liquidityigtlidity Needs—MerchCap Solutions.”

The commitment table above excludes contractuauamsowed under the tax receivable agreement, bedhe ultimate amount and
timing of the amounts due are not presently knosof June 30, 2013, a payable of $90.3 million heesn recorded in due to affiliates in
consolidated financial statements representing gemant’s best estimate of the amounts currentlgebeol to be owed under the tax
receivable agreement. As of June 30, 2013, appeteiyn$2.9 million of cumulative cash payments hagen made under the tax receivable
agreement. See “—Liquidity Needs—Tax Receivableeggrent”.

The commitment table above excludes contingentideration payments that may be owed in connectiitim acquisitions and other
investments because the ultimate amounts due apmresently known. As of June 30, 2013, the reabr@ounts of our contingent
consideration obligations were approximately $12fifion.

In the normal course of business, we enter intdreots that contain a variety of representatiortswarranties that provide general
indemnifications. In addition, certain of our cohdated funds have provided certain indemnitieatiey to environmental and other matters
and have provided nonrecourse carve-out guarafaeésud, willful misconduct and other customaryongful acts, each in connection with
the financing of certain real estate investmerds We have made. Our maximum exposure under thiesmgg@ments is unknown as this wao
involve future claims that may be made againshastave not yet occurred. However, based on extpezi we expect the risk of material
loss to be low.

The partnership documents governing our carry-gaftinds, including funds and vehicles relating tiwgte equity, mezzanine,
infrastructure, natural resources, direct lendind special situations investments, generally ineladclawback” provision that, if triggered,
may give rise to a contingent obligation requirihg general partner to return amounts to the fondiktribution to the fund investors at the
end of the life of the fund. Under a clawback oatign, upon the liquidation of a fund, the gengaaitner is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general parthaing the term of the fund exceed the amounthikvthe general partner was ultimately
entitled, including the effects of any performatizesholds. Excluding carried interest receivedhgygeneral partners of funds that were not
contributed to us in the acquisition of the asseis liabilities of KKR & Co. (Guernsey) L.P. (formieknown as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teati®n”), as of June 30, 2013, no carried intengst subject to this clawback obligation,
assuming that all applicable carry paying fundsewiguidated at their June 30, 2013 fair valuesd Hee investments in such funds been
liguidated at zero value, the clawback obligaticyuld have been $1,200.3 million. Carried interesecognized in the statement of
operations based on the contractual conditionfosttin the agreements governing the fund asdfftmd were terminated and liquidated at
the reporting date and the fund’s investments weaiized at the then estimated fair values. Amoaatsed pursuant to carried interest are
earned by the general partner of those funds textent that cumulative investment returns aretpesand where applicable, preferred return
thresholds have been met. If these investment ate@amned decrease or turn negative in subseqasgatlp, recognized carried interest will
be reversed and to the extent that the aggregadardrof carry distributions received by the gengaatner during the term of the fund exc
the amount to which the general partner was ulegagntitled, a clawback obligation would be re@mtdFor funds that are consolidated, this
clawback obligation, if any, is reflected as arr@ase in noncontrolling interests in the consoidadtatements of financial condition. For
funds that are not consolidated, this clawbackgaiion, if any, is reflected as a reduction of imwestment balance as this is where carried
interest is initially recorded.

Certain private equity funds that were contributeds in the KPE Transaction also include a “nsslsharing provision.” Upon the
liquidation of an investment vehicle to which a loess sharing obligation applies, the general gaiihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by us to the fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Based on the fair market
values as of June 30, 2013, there would have be@enloss sharing obligation. If the
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vehicles were liquidated at zero value, the net &sring obligation would have been approxima$ély8.3 million as of June 30, 2013.

Prior to the KPE Transaction, certain of our pniras who received carried interest distributionthw@spect to certain private equity
funds contributed to us had personally guaranteea, several basis and subject to a cap, the gmmtirobligations of the general partners of
such private equity funds to repay amounts to fardstors pursuant to the general partners’ clawlatigations. The terms of the KPE
Transaction require that our principals remain oesjble for any clawback obligations relating torgalistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million.&sJune 30, 2013, no amounts are due with respeabetclawback obligation required to
be funded by our principals who do not hold diramtrolling economic interests in the KKR GrouptRarships. Carry distributions arising
subsequent to the KPE Transaction may give ristatwback obligations that may be allocated gengtalus and our principals who
participate in the carry pool. Unlike the clawbadXigation, we will be responsible for amounts dueler a net loss sharing obligation and
will indemnify our principals for any personal gaatees that they have provided with respect to anabunts. In addition, guarantees of or
similar arrangements relating to clawback or nsesIsharing obligations in favor of third party istas in an individual investment
partnership by entities we own may limit distrilouts of carried interest more generally.

Contractual Obligations, Commitments and Contingaées on a Consolidated Basis

In the ordinary course of business, we and ouraatated funds enter into contractual arrangemtrasmay require future cash
payments. The following table sets forth informatielating to anticipated future cash paymentsfasioe 30, 2013. This table differs from
the table presented above which sets forth comimhcommitments on an unconsolidated basis prifigipbacause this table includes the
obligations of our consolidated funds.

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)
Uncalled commitments to investment funds $ 19,698.! $ — 3 — 3 — $ 19,698
Debt payment obligations (. 60.4 326.¢ 325.¢ 1,000.( 1,713.
Interest obligations on debt ( 79.€ 140.€ 123.¢ 769.< 1,113.:
Underwriting commitments (¢ 186.€ — — — 186.¢
Lending commitments (& 71.C — — — 71.C
Other commitments (€ 150.( — — — 150.(
Lease obligation 46.5 91.4 80.¢€ 110.1 328.¢
Total $ 20,2920 $ 558.¢ $ 530.7 $ 1,879.. $ 23,261.(
(1) These uncalled commitments represent amounts cdethiiyy our consolidated investment funds, whicluitde amounts committed

by KKR and our fund investors, to fund the purchaisee paid for each investment made by our investrfunds which are actively
investing. Because capital contributions are dudemand, the above commitments have been presamfatling due within one
year. However, given the size of such commitmentsthe rates at which our investment funds makestmwents, we expect that the
capital commitments presented above will be cal\esl a period of several years. See “—Liquidity—didjty Needs.”

(2) Amounts include the 2020 Senior Notes and 2043d8&intes, gross of unamortized discount as weiinacing arrangements
entered into by our consolidated funds. Certainwfconsolidated fund investment vehicles haveredtato financing arrangemet
in connection with specific investments with thgemive of enhancing returns or providing liquiditythe fund. Such financing
arrangements include $713.2 million of financingyded through a term loan and revolving creditlfiées. These financing
arrangements have been entered into with the agect enhancing returns or providing liquidityttte fund and are not direct
obligations of the general partners of our privedeity funds or our management companies.

105




Table of Contents

) These interest obligations on debt represent eiriaterest to be paid over the maturity of tHateal debt obligation, which has
been calculated assuming the debt outstandinghet3, 2013 is not repaid until its maturity. Feturterest rates are assumed to be
those in effect as of June 30, 2013, including battiable and fixed rates, as applicable, providedy the relevant debt agreeme
The amounts presented above include accrued inmresutstanding indebtedness.

4 Represents various commitments in our capital niaikesiness in connection with the underwritindgpaihs, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets ssirio lend under various revolving credit faa#ti
(6) Represents our commitment to MCS. See “—Liquidityigtlidity Needs—MerchCap Solutions.”

The commitment table above excludes contractuauatscowed under the tax receivable agreement be¢hesiltimate amount and
timing of the amounts due are not presently knosof June 30, 2013, a payable of $90.3 million heen recorded in due to affiliates in
consolidated financial statements representing gemant’s best estimate of the amounts currentlgebeol to be owed under the tax
receivable agreement. As of June 30, 2013, appateiyn$2.9 million of cumulative cash payments hagen made under the tax receivable
agreement. See “—Liquidity Needs—Tax Receivableeggrent”.

The commitment table above excludes contingentideretion payments that may be owed in connectitim &quisitions and other
investments because the ultimate amounts due apmresently known. As of June 30, 2013, the reabr@ounts of our contingent
consideration obligations were approximately $120ifion.

Off Balance Sheet Arrangements

Other than contractual commitments and other legalingencies incurred in the normal course oftfmuginess, we do not have any off-
balance sheet financings or liabilities.

Consolidated Statement of Cash Flows

The accompanying consolidated statements of casls finclude the cash flows of our consolidatedtiestiwhich, in particular, incluc
our consolidated funds notwithstanding the fact @ may hold only a minority economic interesttinse funds. The assets of our
consolidated funds, on a gross basis, are sulmlgritirger than the assets of our business amdrdingly, have a substantial effect on the
cash flows reflected in our consolidated statemehtash flows. The primary cash flow activitiesoafr consolidated funds involve: (i) cap
contributions from fund investors; (ii) using thepital of fund investors to make investments; fiijpncing certain investments with
indebtedness; (iv) generating cash flows througtréalization of investments; and (v) distributaash flows from the realization of
investments to fund investors. Because our coret@litifunds are treated as investment companiegfmunting purposes, certain of these
cash flow amounts are included in our cash flowsifoperations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@wiwas $2.3 billion and $2.7 billion during the sonths ended June 30, 2013 and
2012, respectively. These amounts primarily incthdg proceeds from sales of investments net oipases of investments by our funds of
$1.6 billion and $1.9 billion during the six montlisded June 30, 2013 and 2012, respectively;diiyerlized gains (losses) on investmen
$1.6 billion and $2.0 billion during the six montlisded June 30, 2013 and 2012, respectively; &hdHange in unrealized gains (losses) on
investments of $0.7 billion and $2.7 billion duritige six months ended June 30, 2013 and 2012,aaplg. Certain KKR funds are, for
GAAP purposes, investment companies and refleat itheestments and other financial instrumentsaatyalue.
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Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing atitisiwas $61.6 million and $39.0 million during #ig months ended June 30, 2013
and 2012, respectively. Our investing activitieduled the purchases of furniture, computer harewsad leasehold improvements of
$4.5 million and $17.4 million as well as a (des&gincrease in restricted cash and cash equigateat primarily funds collateral
requirements of $(66.1) million and $(56.5) millidaring the six months ended June 30, 2013 and,28%gectively.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atisiwas $(2.5) billion and $(2.9) billion duringetsix months ended June 30, 2013
and 2012, respectively. Our financing activitiesrarily included: (i) distributions to, net of cailtutions by our noncontrolling and
redeemable noncontrolling interests, of $(2.8)drlland $(2.3) billion during the six months endedie 30, 2013 and 2012, respectively;

(i) net proceeds received net of repayment of déhgations of $0.6 billion and $(0.4) billion dog the six months ended June 30, 2013 and
2012, respectively; and (iii) distributions to quartners of $(248.6) million and $(107.6) millioardhg the six months ended June 30, 2013
and 2012, respectively.

Critical Accounting Policies

The preparation of our consolidated financial stegets in accordance with GAAP requires our managétoemake estimates and
judgments that affect the reported amounts of ass@t liabilities, disclosure of contingent assetd liabilities, and reported amounts of fe
expenses and investment income. Our managemert tieese estimates and judgments on available iafitom historical experience and
other assumptions that we believe are reasonablerwine circumstances. However, these estimatggirjants and assumptions are often
subjective and may be impacted negatively basethanging circumstances or changes in our analifssstual amounts are ultimately
different from those estimated, judged or assumedsions are included in the consolidated finansti@ements in the period in which the
actual amounts become known. We believe the fotigveritical accounting policies could potentialigopduce materially different results if
we were to change underlying estimates, judgmemassumptions. Please see the notes to the coatsaliinancial statements included
elsewhere in this report for further detail regagdour critical accounting policies.

Principles of Consolidatior

Our policy is to consolidate (i) those entitiesnihich we hold a majority voting interest or havejondy ownership and control over
significant operating, financial and investing déains of the entity, including those private equityed income, and other investment funds
and their respective consolidated funds in whighganeral partner is presumed to have control)aertities determined to be variable
interest entities (“VIES”) for which we are considd the primary beneficiary.

With respect to the consolidated KKR funds and elelsi we generally have operational discretion@ndrol, and fund investors have
no substantive rights to impact ongoing governamakoperating activities of the fund, including #iw#lity to remove the general partner, i
known as kick-out rights.

The consolidated KKR funds do not consolidate thejority owned and controlled investments in paitf companies. Rather, those
investments are accounted for as investments anédat fair value as described below.

The KKR funds are consolidated notwithstandingféwt that we have only a minority economic inteieghose funds. The
consolidated financial statements reflect the astiabilities, revenues, expenses, investmentimecand cash flows of the consolidated KKR
funds on a gross basis, and the majority of the@uic interests in those funds, which are heldhingdtparty investors in our funds, are
attributed to noncontrolling interests in the acpamying consolidated financial statements. For $uh@t are consolidated, all investment
income (loss), including the portion of a fundsiéstment income (loss) that is allocable to KKRisried interest, is included in investment
income (loss) on the consolidated statements afadipes. The carried interest that KKR retainsénincome (loss) attributable to
KKR & Co. L.P. is reflected as an adjustment toinebme (loss) attributable to noncontrolling irtsts. All of the management fees and
certain other amounts earned by us from those fargls
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eliminated in consolidation. However, because timieated amounts are earned from, and funded dycontrolling interests, our
attributable share of the net income from thosel$us increased by the amounts eliminated. Accgigirthe elimination in consolidation of
such amounts has no effect on net income (log#)wtble to us or our partners’ capital.

Noncontrolling interests represent the ownershigrésts held by entities or persons other than us.
Investments

Investments consist primarily of private equityalrassets, fixed income, equity method and othestments. Investments are carried
at their estimated fair values, with unrealizechgair losses resulting from changes in fair vaéflected as a component of Net Gains
(Losses) from Investment Activities in the condehsensolidated statements of operations. Invessragriominated in currencies other than
the U.S. dollar are valued based on the spot fateeaespective currency at the end of the repgnperiod with changes related to exchange
rate movements reflected as a component of NetsGhosses) from Investment Activities in the corslghconsolidated statements of
operations. Security and loan transactions arerdedoon a trade date basis. Further disclosurev@siments is presented in Note 4,
“Investments” in our financial statements inclugdsewhere in this report.

The following describes the types of securitiegliveithin each investment class.
Private Equity—Consists primarily of investments in companieshvaiperating businesses.

Real Assets—Consists primarily of investments in (i) oil andtaral gas properties (“natural resources”), (ifjastructure assets, and
(iii) residential and commercial real estate asaatbbusinesses (“real estate”).

Fixed Income—Consists primarily of investments in below investihgrade corporate debt securities (primarily hyigihd bonds and
syndicated bank loans), distressed and opportardetit and interests in collateralized loan obiayes.

Equity Method—Consists primarily of investments in unconsolidiatevestment funds and vehicles that are accountagsing the
equity method of accounting. Under the equity méthbaccounting, our share of earnings (lossesh fequity method investments is
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. Becaust
underlying investments of unconsolidated investnfiemds and vehicles are reported at fair valuectiveying value of our equity method
investments approximates fair value.

Other —Consists primarily of investments in common stqmieferred stock, warrants and options of compathigisare not private
equity, real assets or fixed income investments.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority ekistments and other financial
instruments are held by the consolidated fundsvehitles. Our funds and vehicles are, for GAAP pegs, investment companies and rel
their investments and other financial instrumenfgia value. We have retained the specialized awting for the consolidated funds and
vehicles in consolidation. Accordingly, the unreall gains and losses resulting from changes ivédire of the investments held by our
funds and vehicles are reflected as a componddebtains (Losses) from Investment Activities ie ttondensed consolidated statements of
operations.

For investments and other financial instruments éina not held in a consolidated fund or vehicle,have elected the fair value option
since these investments and other financial inggnimare similar to those in the consolidated fuamibvehicles. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. The
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methodology for measuring the fair value of sualestments and other financial instruments is coamsisvith the methodologies applied to
investments and other financial instruments thatheld in consolidated funds and vehicles.

The carrying amounts of Other Assets, Accounts Blaydccrued Expenses and Other Liabilities recogghion the statements of
financial condition (excluding Fixed Assets, Goolilwntangible Assets, contingent consideration aadain debt obligations) approximate
fair value due to their short term maturities. Th#gems are presented in our financial statemewtaded elsewhere in this report, specific:
information on Goodwill and Intangible Assets isgented in Note 14 “Goodwill and Intangible AsSedsd information on contingent
consideration is presented in Note 13 “Acquisitidb@ur debt obligations, except for our 2020 and2Genior Notes, bear interest at floating
rates and therefore fair value approximates cagryadue. Further information on our 2020 and 2848ior Notes are presented in Note 8,
“Debt Obligations.” The fair value for our 2020 ap@43 Senior Notes were derived using Level Il ismimilar to those utilized in valuing
fixed income investments.

Fair value is the price that would be receiveddiban asset or paid to transfer a liability inaaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market piacgsmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiexh These valuation techniques involve
varying levels of management estimation and juddimba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on our valoattechniques that involve unobservable inputsefsand liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aswativith the inputs used to measure their
value. Hierarchical levels, as defined under GAAR, directly related to the amount of subjecti@sgociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active gtarfor identical assets or liabilities at the nueament date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt amtlisées sold short. We classified 17.6% of
total investments measured and reported at fairevas Level | at June 30, 2013.

Level Il

Inputs other than quoted prices that are obsenfabliie asset or liability, either directly or ingctly. Level Il inputs include quoted
prices for similar instruments in active marketsd &nputs other than quoted prices that are obb&xVar the asset or liability. The type of
investments and other financial instruments inallitkethis category are fixed income investmentsyeatible debt securities indexed to
publicly-listed securities, and certain over-thextter derivatives. We classified 9.2% of total istveents measured and reported at fair value
as Level Il at June 30, 2013.

Level Il

Inputs are unobservable for the asset or liabitityd include situations where there is little,iffamarket activity for the asset or
liability. The types of assets and liabilities geaily included in this category are private poiticiompanies, real assets investments and fixec
income investments for which a sufficiently liqurdding market does not exist. We classified 73dt%otal investments measured and
reported at fair value as Level Il at June 30,200he valuation of our Level Ill investments ahdB0, 2013 represents management’s best
estimate of the amounts that we would anticipadtizieg on the sale of these investments at suth da

In certain cases, the inputs used to measuredhiewmay fall into different levels of the fair ual hierarchy. In such cases, the level in
the fair value hierarchy within which the fair valmeasurement in its entirety falls has been détegrbased on the lowest level input that is
significant to the fair value measurement in itdrety. Our assessment of the significance of gi@dar input to the fair value measuremer
its entirety requires judgment and consideratiofaofors specific to the asset.
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A significant decrease in the volume and leveldaiivity for the asset or liability is an indicatidhat transactions or quoted prices may
not be representative of fair value because in sugtket conditions there may be increased instapicgansactions that are not orderly. In
those circumstances, further analysis of transastior quoted prices is needed, and a significgosadent to the transactions or quoted pr
may be necessary to estimate fair value.

The availability of observable inputs can vary defieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, wehdlle instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isézhon models or inputs that are less
observable or unobservable in the market, the ehixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by us in determining fair value is grefafer instruments categorized in Level lll. Theighility and availability of the observable
inputs affected by the factors described above caage transfers between Levels |, 11, and I, Wwhie recognize at the beginning of the
reporting period.

Investments and other financial instruments thatehaadily observable market prices (such as ttragked on a securities exchange)
are stated at the last quoted sales price as oépueting date. We do not adjust the quoted goc¢hese investments, even in situations
where we hold a large position and a sale coulsomably affect the quoted price.

Level Il Valuation Methodologies

Financial assets and liabilities categorized asLBwonsist primarily of securities indexed toqfialy-listed securities and fixed
income and other investments. Fixed income investsngenerally have bid and ask prices that carbberwed in the marketplace. Bid prices
reflect the highest price that KKR and others aiténg to pay for an asset. Ask prices representlttwest price that KKR and others are
willing to accept for an asset. For financial assetd liabilities whose inputs are based on bidpaigles obtained from third party pricing
services, fair value may not always be a predetexthpoint in the bid-ask range. Our policy is gaiteito allow for mid-market pricing and
adjusting to the point within the bikk range that meets our best estimate of faiev&lar securities indexed to publicly listed setesi sucl
as convertible debt, the securities are typicadljpgd using standard convertible security pricirageis. The key inputs into these models that
require some amount of judgment are the creditagjsratilized and the volatility assumed. To theekthe company being valued has other
outstanding debt securities that are publicly-tdadiee implied credit spread on the company’s othestanding debt securities would be
utilized in the valuation. To the extent the compbring valued does not have other outstanding slhitrities that are publicly-traded, the
credit spread will be estimated based on the irdglredit spreads observed in comparable publielgied debt securities. In certain cases, an
additional spread will be added to reflect an illdjity discount due to the fact that the securigjnlg valued is not publicly-traded. The
volatility assumption is based upon the historicalbserved volatility of the underlying equity satuinto which the convertible debt secur
is convertible and/or the volatility implied by tpeces of options on the underlying equity segurit

Level Il Valuation Methodologies

Management'’s determination of fair value is bageohuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exsd factors.

Financial assets and liabilities categorized aLBVconsist primarily of the following:

Private Equity Investments: We generally employ two valuation methodologi¢®n determining the fair value of a private eguit
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thendanethodology utilized is typically a discountexsh flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégiveed average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othmguts are also used in both
methodologies. For valuations determined for pexrioither than at year end, various inputs may beated prior to the end of the relevant
period. Also, as discussed in greater detail ufideéBusiness
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Environment,” a change in interest rates could tmsggnificant impact on valuations. In certainesathe results of the discounted cash flow
approach can be significantly impacted by thesenass.

Upon completion of the valuations conducted ushregé methodologies, a weighting is ascribed to ssthod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularéstment will generally be within a range
suggested by the two methodologies.

When determining the weighting ascribed to eachat&dn methodology, we consider, among other factbie availability of direct
market comparables, the applicability of a discedrtash flow analysis and the expected hold pemalbdmanner of realization for the
investment. These factors can result in differegightings among investments in the portfolio andertain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, agximately 90% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducdash flow analysis. Less than
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd tnre valued either based 100% on market
comparables or 100% on a discounted cash flow aisalfxs of June 30, 2013, we believe that the egafr@f using both the market multiples
methodology and the discounted cash flow methodotegulted in valuations of our aggregate Leveptivate equity portfolio that were or
marginally lower than if only the discounted cakiwfmethodology had been used and that were ontgimelly higher than if only the
market comparables methodology had been used.

When determining the illiquidity discount to be &pg, we take a uniform approach across our pootfmhd generally apply a minimu
5% discount to all private equity investments. \Wert evaluate such private equity investments terdene if factors exist that could make it
more challenging to monetize the investment aretefiore, justify applying a higher illiquidity disant. These factors generally include
(i) whether we are unable to sell the portfolio amy or conduct an initial public offering of thergolio company due to the consent rights
of a third party or similar factors, (ii) whethéret portfolio company is undergoing significant resturing activity or similar factors and
(iii) characteristics about the portfolio compaegarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fabid company would be sold or publicly
offered in the near term at a price indicated bpagigust a market multiples and/or discounted dash analysis, and these factors tend to
reduce the number of opportunities to sell an itnmest and/or increase the time horizon over whitingestment may be monetized.
Depending on the applicability of these factors,determine the amount of any incremental illiquiditscount to be applied above the 5%
minimum, and during the time we hold the investm#m illiquidity discount may be increased or éased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamoes of each individual investment. Accordingtg, illiquidity discount ultimately
considered by a market participant upon the ret@izaf any investment may be higher or lower thzat estimated by us in our valuations.

Real Assets InvestmentsEor natural resources and infrastructure investmevd generally utilize a discounted cash flow wsial
which incorporates significant assumptions and e€lgts. Estimates of key inputs used in this metluggoinclude the weighted average ¢
of capital for the investment and assumed inpugsl tis calculate terminal values, such as exit EB\TBultiples. For real estate investments,
we generally utilize a combination of direct inconspitalization and discounted cash flow analystsch incorporates significant
assumptions and judgments. Estimates of key injsed in these methodologies include an unleversgbdit rate and terminal capitalization
rate. The valuations of real assets investmentsues other inputs. Certain investments in reatestnd natural resources generally do not
include a minimum illiquidity discount.

Fixed Income Investments: Fixed income investments are valued using watimained from dealers or market makers, and where
these values are not available, fixed income imaests are valued by us using internally develop@dation models. Valuation models are
based on discounted cash flow analyses, for wiietkéy inputs are determined based on market cables:, which incorporate similar
instruments from similar issuers.

Other Investments: We generally employ the same valuation methagles as described above for private equity investsmwhen
valuing these other investments.
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Key unobservable inputs that have a significantaatn our Level Il investment valuations as désxt above are included in Note 5
“Fair Value Measurements.” We utilize several uralable pricing inputs and assumptions in detemgirihe fair value of its Level IlI
investments. These unobservable pricing inputsaasdmptions may differ by investment and in thdiegjon of our valuation
methodologies. Our reported fair value estimatesdceary materially if we had chosen to incorpordifieerent unobservable pricing inputs
and other assumptions or, for applicable investméhive only used either the discounted cash fleethodology or the market comparables
methodology instead of assigning a weighting tdboethodologies.

Level Ill Valuation Process

The valuation process involved for Level Il measuents for private equity, real assets, fixed inepamd other investments is
completed on a quarterly basis and is designedijest the valuation of Level Il investments toappropriate level of consistency,
oversight, and review. We have a Private Markelsataon committee for private equity and real ass@testments and a valuation commi
for fixed income and other investments. The Prizdéekets valuation committee may be assisted bgamimittees for example in the
valuation of and real estate investments. EachePrivate Markets valuation committee and thedfixeome valuation committee is assisted
by a valuation team, which, except as noted bel®womprised only of employees who are not investrpeofessionals responsible for
preparing preliminary valuations or for oversightaay of the investments being valued. The valuat&ams for natural resources,
infrastructure and real estate investments comagstment professionals who participate in thearation of preliminary valuations and
oversight for those investments. The valuation cétess and teams are responsible for coordinatiigcansistently implementing our
quarterly valuation policies, guidelines and preess For investments classified as Level lll, itvest professionals prepare preliminary
valuations based on their evaluation of financral aperating data, company specific developmendsket valuations of comparable
companies and other factors. These preliminaryat@los are reviewed with the investment profesdgobg the applicable valuation team ¢
are also reviewed by an independent valuation éimgaged by us to perform certain procedures inrdodassess the reasonableness of our
valuations for all Level Ill investments, except &ertain investments other than our private equaigstments. All preliminary valuations are
then reviewed by the applicable valuation commjtsewl after reflecting any input by their respeetiraluation committees, the preliminary
valuations are presented to a single committeeistimg of senior principals involved in various asfs of the our business. When these
valuations are approved by this single committ¢er aéflecting any input from it, the valuationslavel Ill investments, as well as the
valuations of Level | and Level Il investments, presented to the audit committee of our boardrectbrs and are then reported on to the
board of directors.

As of June 30, 2013, upon completion by the inddpahvaluation firm of certain limited procedureguested to be performed by
them, the independent valuation firm concluded thatfair values, as determined by KKR, of the Btaeents reviewed by them were
reasonable. The limited procedures did not invalveudit, review, compilation or any other formeghmination or attestation under
generally accepted auditing standards and wereamtucted on certain Level Il fixed income investits. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aejpendent valuation firm are
supplementary to the inquiries and proceduresviieadre required to undertake to determine thevidire of the commensurate investments.

As described above, Level Il and Level Il investitseewere valued using internal models with sigaifficunobservable inputs and our
determinations of the fair values of these investmenay differ materially from the values that webhlve resulted if readily observable
inputs had existed. Additional external factors mayse those values, and the values of investrfmnighich readily observable inputs exist,
to increase or decrease over time, which may creddility in our earnings and the amounts of &ss@d partners’ capital that we report
from time to time.

Changes in the fair value of the investments ofamnsolidated private equity funds may impact teegains (losses) from investment
activities of our private equity funds as describeder “—Key Financial Measures—Investment Incoirmes§)—Net Gains (Losses) from
Investment Activities.” Based on the investmentswif private equity funds as of June 30, 2013, stermate that an immediate 10% decrease
in the fair value of the fundsvestments generally would result in a commensuthtinge in the amount of net gains (losses) frwastmer
activities (except that carried interest would ljkiee more significantly impacted), regardless biether the
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investment was valued using observable market pocenanagement estimates with significant unoladdevpricing inputs. The impact that
the consequential decrease in investment incomdédwiave on net income attributable to KKR would gefly be significantly less than the
amount described above, given that a majority efdiange in fair value would be attributable toawarirolling interests and therefore we are
only impacted to the extent of our carried inteegsd our principal investments.

As of June 30, 2013, private equity investmentscivinepresented greater than 5% of consolidatedimants consisted of Alliance
Boots GmbH valued at $3.8 billion.

Revenue Recoghnitio

Fees consist primarily of (i) monitoring and cottisig fees from providing advisory and other sersjd@) management and incentive
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, apttdiisaction fees earned in connection with sigfaksvestment transactions and from
capital markets activities. These fees are basd@tenontractual terms of the governing agreemamtisare recognized when earned, which
coincides with the period during which the relasedvices are performed. Monitoring fees may proWe termination payment following
an initial public offering or change of control. d$e termination payments are recognized in thegevhen the related transaction closes.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned from
limited partners in the event that the funds recoga carried interest. At such time as the furdbgaizes a carried interest in an amount
sufficient to cover 20% of the cash managementée@sed or a portion thereof, a liability to thadtis limited partners is recorded and
revenue is reduced for the amount of the carrieztést recognized, not to exceed 20% of the castagement fees earned. As of June 30,
2013, there is no carried interest subject to mamegt fee refunds, which may reduce carried inténdsiture periods. The refunds to the
limited partners are paid, and the liabilitiese®éd, at such time that the underlying investmaressold and the associated carried interests
are realized. In the event that a fund’s carri¢drést is not sufficient to cover any of the amahat represents 20% of the cash management
fees earned, these fees would not be returnectiutids’ limited partners, in accordance with thgpective fund agreements.

Recognition of Investment Incom

Investment income consists primarily of the netaetpof: (i) realized and unrealized gains and Isgseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+#tamarket activity on foreign exchange
forward contracts, foreign currency options anetigm denominated debt. Unrealized gains or lossadtrfrom changes in fair value of
investments during the period and are includedeingains (losses) from investment activities. Ugmposition of an investment, previously
recognized unrealized gains or losses are revensgé realized gain or loss is recognized. Whikerdwversal generally does not significantly
impact the net amounts of gains (losses) that wegrze from investment activities, it affects thanner in which we classify our gains and
losses for reporting purposes.

Due to the consolidation of the majority of our dgnthe portion of our funds’ investment income ikallocable to our carried
interests and capital investments is not showhencbnsolidated financial statements. For fundsateconsolidated, all investment income
(loss), including the portion of a funds’ investrh@rcome (loss) that is allocable to KKR’s carriatkrest, is included in investment income
(loss) on the consolidated statements of operatifims carried interest that KKR retains in net meo(loss) attributable to KKR & Co. L.P.
reflected as an adjustment to net income (losspatable to noncontrolling interests. Becausesihigstantial majority of our funds are
consolidated and because we hold only a minoribpemic interest in our funds’ investments, our sharthe investment income generated
by our funds’ investment activities is significantéss than the total amount of investment incomnesgnted in the consolidated financial
statements.

Recognition of Carried Interest in Statement of Qpéons

Carried interest entitles the general partnerfoina to a greater allocable share of the fund’'siegs from investments relative to the
capital contributed by the general partner andesmondingly reduces noncontrolling
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interests’ attributable share of those earningsoints earned pursuant to carried interest arededas investment income (loss) in net gains
(losses) from investment activities and are ealnethe general partner of those funds to the exbattcumulative investment returns are
positive and where applicable, preferred returagholds have been met. If these investment retleagase or turn negative in subsequent
periods, recognized carried interest will be regdrand reflected as investment losses in net @asses) from investment activities.

Carried interest is recognized in the statememwfpefations based on the contractual conditionfosttin the agreements governing
fund as if the fund were terminated and liquidaaethe reporting date and the fund’s investment®wealized at the then estimated fair
values. Amounts earned pursuant to carried intameseéarned by the general partner of those fumttgetextent that cumulative investment
returns are positive and where applicable, predereéurn thresholds have been met. If these invest@mounts earned decrease or turn
negative in subsequent periods, recognized caimtecdest will be reversed and to the extent thatafgregate amount of carry distributions
received by the general partner during the terth@fund exceed the amount to which the generah@awas ultimately entitled, a clawback
obligation would be recorded. For funds that amesotidated, this clawback obligation, if any, ifleéeted as an increase in noncontrolling
interests in the consolidated statements of firmmaindition. For funds that are not consolidathih clawback obligation, if any, is reflected
as a reduction of our investment balance as thidare carried interest is initially recorded. Dae¢he extended durations of our private
equity funds, we believe that this approach resaliscome recognition that best reflects our pdidgerformance in the management of tt
funds.

Clawback Provision

The partnership documents governing our carry-gaftinds, including funds and vehicles relating tiwgte equity, mezzanine,
infrastructure, natural resources and special tiitog investments, generally include a “clawbacidvision that, if triggered, may give rise to
a contingent obligation requiring the general parto return or contribute amounts to the funddistribution to investors at the end of the
of the fund. Under a clawback obligation, uponliaidation of a carry-paying fund, the generaltpar is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general parthaing the term of the fund exceed the amounthikvthe general partner was ultimately
entitled including the effects of any performancedfe.

Prior to the KPE Transaction, certain KKR princgalho received carried interest distributions wéhpect to certain private equity
funds contributed to KKR had personally guaranteada several basis and subject to a cap, thengantt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’ledenk obligations. The terms of the KPE
Transaction require that KKR principals remain mggible for any clawback obligations relating torgalistributions received prior to the
KPE Transaction, up to a maximum of $223.6 millig@arry distributions arising subsequent to the KPEnsaction may give rise to
clawback obligations that may be allocated gengtalKKR and KKR’s principals who participate inetlcarry pool.

Net Loss Sharing Provisiol

Certain private equity funds that were contribue&KR in the KPE Transaction also include a “reetd sharing provision.” Upon the
liquidation of an investment vehicle to which a losts sharing obligation applies, the general gaiihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Unlike the clawback
obligation, KKR will be responsible for amounts dusder a net loss sharing obligation and will indédgnKKR'’s principals for any personal
guarantees that they have provided with respestith amounts.
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Recently Issued Accounting Pronouncements
Disclosures About Offsetting Assets and Liabiliti

In December 2011, the FASB issued ASU 2011-11,¢B&ures about Offsetting Assets and Liabilitieg®tSU 2011-11"), which
requires entities to disclose information abousefiing and related arrangements of financial imsémts and derivative instruments. In
February 2013, the FASB issued ASU 2013-01, whialifies which instruments and transactions argestlto the offsetting disclosure
requirements established by ASU 2011-11. ASU 201 ¥+4s effective for KKR’s fiscal year beginning dary 1, 2013 and was applied
retrospectively. The adoption of this guidancemiitl have a material impact on KKR’s condensed aligfested financial statements.

Disclosures About Reclassification Adjustments @iitAccumulated Other Comprehensive Incor

In February 2013, the FASB issued ASU 2013-02, ‘GReypg of Amounts Reclassified Out of Accumulateth€ Comprehensive
Income (“*AOCI"),” which requires entities to dissle additional information about reclassificatiojuatinents, including: (i) changes in
AOCI balances by component and (ii) significantrigereclassified out of AOCI. ASU 2013-02 was effexfor KKR's fiscal year beginning
January 1, 2013. The adoption of this guidanceckvis related to disclosure only, did not have gema impact on KKR’s consolidated
financial statements. AOCI is comprised of only aoenponent, foreign currency translation adjustmamtd for the three months ended
March 31, 2013 and 2012, there were no items rsifiled out of AOCI. See KKR’s condensed consolidattatements of comprehensive
income and changes in equity.

Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enimount of a cumulative
translation adjustment (“CTA”) related to an eriitinvestment in a foreign entity should be relelsten there has been a (i) sale of a
subsidiary or group of net assets within a foraagtity and the sale represents the substantiathyptete liquidation of the investment in the
foreign entity, (ii) loss of a controlling finantimterest in an investment in a foreign entityddiii) step acquisition for a foreign entity. Bhi
guidance is effective for KKR's fiscal year begingiJanuary 1, 2014, and is to be applied prospagtiThe adoption of this guidance is not
expected to have a material impact on KKR’s condért®nsolidated financial statements.

Amendments to Investment Company Scope, Measurefrand Disclosure:

In June 2013, the Financial Accounting Standardsr@¢'FASB”) issued Accounting Standards Update3208&, Financial Services —
Investment Companies Topic 946 (“ASU 2013-08") whaanends the scope, measurement, and discloswiesre@nts for investment
companies. ASU 2013-08 (i) amends the criteriaafoentity to qualify as an investment company réguires an investment company to
measure noncontrolling ownership interests in oitinegstment companies at fair value rather thanguie equity method of accounting, and
(iii) introduces new disclosures. This guidanceffective for KKR's fiscal year beginning January2014. Earlier application is prohibited.
The adoption of this guidance is not expected teelsamaterial impact on KKR’s financial results ahsolidated financial statements.
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ltem 3. Quantitative and Qualitative Disclosures About MakRisk

There have been no material changes in the infoomabout market risk set forth in our Annual Regor Form 10-K for the fiscal
year ended December 31, 2012 filed with the SEEebruary 22, 201

ltem 4. Controls and Procedures

Evaluation of Disclosure Controls and ProceduresWe maintain disclosure controls and proceduresyak term is defined in Rules 13a-15
(e) and 15d-15(e) under the Exchange Act) thatlasggned to ensure that the information requirdektdisclosed by us in the reports filed or
submitted by us under the Exchange Act is recorgextessed, summarized and reported within the pieni@ds specified in the SEC’s

rules and forms and such information is accumulateticommunicated to management, including the Bief&xecutive Officers and the
Chief Financial Officer, as appropriate, to allamely decisions regarding required disclosure. &agtrols and procedures, no matter how
well designed and operated, can provide only residerassurances of achieving the desired controls.

On October 1, 2012, we acquired Prisma CapitaheestLP and its affiliates (as discussed in NotéoltBe audited consolidated
financial statements included in our Annual Reporform 10-K for the fiscal year ended December281 filed with the SEC). We are in
the process of evaluating the internal controlthefacquired business. However, as permitted laya@ISEC Staff interpretive guidance for
newly acquired businesses, the internal controf fimancial reporting of Prisma Capital Partnersdrl its affiliates was excluded from the
evaluation of the company’s effectiveness of itcltisure controls and procedures as of June 3@, 20the aggregate, this business
represented approximately 0.7% of our total codstdid assets and approximately 15.7% of our totealidated fees as of and for the
guarter ended June 30, 2013.

As of June 30, 2013, we carried out an evaluatiodgr the supervision and with the participatiomaf management, including the
Co-Chief Executive Officers and the Chief Finan€dlicer, of the effectiveness of the design andrafion of our disclosure controls and
procedures. Based upon that evaluation, our CofExiecutive Officers and Chief Financial Officenteaconcluded that, as of June 30, 2013,
our disclosure controls and procedures were effe¢ti accomplish their objectives at the reasonabseirance level.

Changes in Internal Control Over Financial Reportgt There were no changes in our internal control éwancial reporting (as that termr
defined in Rules 13a-15(f) and 15d-15(f) underEixehange Act) that occurred during the quarter drdme 30, 2013 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtreer financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Ndb “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors.

For a discussion of our potential risks and unaaties, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 3122filed with the SEC on February 22, 2013.

ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. Mine Safety Disclosures.
Not applicable.
ITEM 5. Other Information.
Not applicable.
ITEM 6. Exhibits.
Required exhibits are listed in the Index to Extsilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulyenized.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel
(principal financial and accounting officer of KKR
Management LLC

DATE: August 7, 201:
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

31.1 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the StearExchange Act of
1934, as amended, as adopted pursuant to Sectboof 30e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Executive Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuantRule 13a-14(a) and Rule 15d-14(a) of the Seesrlxchange Act of 1934,
as amended, as adopted pursuant to Section 362 &arban«Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiio8e906 of the Sarbanes-
Oxley Act of 2002

101 Interactive data files pursuant to Rule 405 of Rafion S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of June 30, 2013 and December 31, 2012, (iiCtredensed Consolidated Statements of Operatioribddhree months and
six months ended June 30, 2013 and June 30, 2iiilthd Condensed Consolidated Statements of Cehenmsive Income for
the three and six months ended June 30, 2013 amed3ly 2012; (iv) the Condensed Consolidated Sextesrof Changes in
Equity for the six months ended June 30, 2013 ane 30, 2012, (v) the Consolidated Statements sh Etows for the six
months ended June 30, 2013 and June 30, 2012yinidg Notes to the Consolidated Financial Stateinég

* This information is furnished and not filed fougposes of Sections 11 and 12 of the SecuritiepAt833 and Section 18 of the Securities
Exchange Act of 1934.

The agreements and other documents filed as eshibthis report are not intended to provide faanfarmation or other disclosure
other than with respect to the terms of the agre¢sna other documents themselves, and you shalcety on them for that purpose. In
particular, any representations and warranties rgdes in these agreements or other documentsmwade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the tiegy were made or at any other time.
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Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended June 30, 2013 of KKR & Co..L.P
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: August 7, 201

/s/ Henry R. Kravit

Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended June 30, 2013 of KKR & Co..L.P
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: August 7, 201

/sl George R. Rober

George R. Rober
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended June 30, 2013 of KKR & Co..L.P
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: August 7, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2013 as
filed with the Securities and Exchange Commisstbe (Report”), |, Henry R. Kravis, Co-Chief ExeougiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C 5812 adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

Q) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi 1934;
and

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results
of operations of the Partnership.

Date: August 7, 201

/sl Henry R. Kravit
Henry R. Kravis
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2013 as
filed with the Securities and Exchange Commisstbe (Report”), |, George R. Roberts, Co-Chief ExaaiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C5812s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi 1934;
and

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results
of operations of the Partnership.

Date: August 7, 201

/sl George R. Rober
George R. Rober
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2013 as
filed with the Securities and Exchange Commisstbe (Report”), I, William J. Janetschek, Chief Rirwéal Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi 1934;
and

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results
of operations of the Partnership.

Date: August 7, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




