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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended June 30, 2012

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its @nart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57 Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasff)

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas vequired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. YexI No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préawgd2 months (or for such shorter
period that the registrant was required to submit @ost such files). Ye& No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportir@mpany” in Rule 12b-2 of the Exchange
Act.:

Large accelerated fileX] Accelerated filerd

Non-accelerated filei’ Smaller reporting companizl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgfe Act). Yesd No
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward-looking statementsimithe meaning of Section 27A of the Securitie$ #c1933 and Section 21E of
the Securities Exchange Act of 1934, which reftaat current views with respect to, among otherghjrour operations and financial
performance. You can identify these forward-lookitgtements by the use of words such as “outldtielieve,” “expect,” “potential,”
“continue,” “may,” “should,” “seek,” “approximatelyy “predict,” “intend,” “will,” “plan,” “estimate,” “anticipate” or the negative version of
these words or other comparable words. Withouttiirgithe foregoing, statements regarding the exgakatquisition of Prisma Capital
Partners LP and its affiliates and the sales dageimvestments such as Alliance Boots GmbH maystitute forward-looking statements that
are subject to the risk that the terms of thesesaetions may be modified, the transactions mayeatompleted at all or the benefits and
anticipated synergies from such transactions areeadized. Forward-looking statements are suliggarious risks and uncertainties.
Accordingly, there are or will be important factéinsit could cause actual outcomes or results ferdifiaterially from those indicated in these
statements. We believe these factors include feunharr limited to those described under the sedititled “Risk Factorsin this report. Thes
factors should not be construed as exhaustive lamad be read in conjunction with the other cawdignstatements that are included in this
report and in our other periodic filings. We do natlertake any obligation to publicly update orieevany forward-looking statement,
whether as a result of new information, future demments or otherwise, except as required by agpipléclaw.

In this report, references to “KKR,” “we,” “us,” to” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingédidton the New York Stock Exchange (“NYSE”) on Juy 2010, KKR Group Holdings
L.P. consolidated the financial results of KKR Mgament Holdings L.P. and KKR Fund Holdings L.Pgéther, the “KKR Group
Partnerships”) and their consolidated subsidiaries.

References to “our Managing Partner” are to KKR ®gament LLC, which acts as our general partnenatess otherwise
indicated, references to equity interests in KKBUsiness, or to percentage interests in KKR’s kassinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountsttheg been allocated to our principals in respeth@tarried interest from KKR’s
business as part of our “carry pool” and certainamity interests. References to our “principal® & our senior employees and non-
employee operating consultants who hold interesk<R’s business through KKR Holdings L.P., whick vefer to as “KKR Holdings”, and
references to our “senior principals” are to pniyats who also hold interests in our Managing Parmndtling them to vote for the election of
its directors.

In this report, the term “assets under managementAUM”, represents the assets from which KKReittitled to receive fees or a
carried interest and general partner capital. Wiesethis measure is useful to investors as ivigles additional insight into KKR’s capital
raising activities and the overall activity in itsvestment funds and vehicles. KKR calculates theunt of AUM as of any date as the sum
(i) the fair value of the investments of KKR’s irstment funds plus uncalled capital commitments ftbese funds; (ii) the fair value of
investments in KKR'’s co-investment vehicles; (iiig net asset value of certain of KKR'’s fixed in@products; (iv) the value of outstanding
structured finance vehicles and (v) the fair vadfiether assets managed by KKR. KKR’s definitionAdfM is not based on the definitions of
AUM that may be set forth in agreements governimginvestment funds, vehicles or accounts thatitages and is not calculated pursuant
to any regulatory definitions.

In this report, the term “fee paying assets undanagement,” or “FPAUM”, represents only those assatler management from
which KKR receives fees. We believe this measuteseful to investors as it provides additionalghsiinto the capital base upon which KKR
earns management fees. This relates to KKR’s dapitdng activities and the overall activity i investment funds and vehicles, for only
those funds and vehicles where KKR receives fees éxcluding vehicles that receive only carrigi@iiest or general partner capital).

FPAUM is the sum of all of the individual fee baseat are used to calculate KKR’s fees and diffevsn AUM in the following respects:

(i) assets from which KKR does not receive a feeexcluded (i.e., assets with respect to whicbdeives only carried interest); and

(i) certain assets, primarily in its private equitinds, are reflected based on capital commitmandsinvested capital as opposed to fair value
because fees are not impacted by changes in theafaie of underlying investments.

In this report, the term “fee related earnings,"lIRE”, is comprised of segment operating reveriass segment operating expenses
and is used by management as an alternative measutref the operating earnings of KKR and its besinsegments before investment
income. We believe this measure is useful to irresds it provides additional insight into the @tierg profitability of our fee generating
management companies and capital markets busind$smesomponents of FRE on a segment basis diffen the equivalent GAAP amour
on a consolidated basis as a result of: (i) thiugien of management fees earned from consolidateds that were eliminated in
consolidation; (ii) the exclusion of fees and exgEmnof certain consolidated entities; (iii) thelagion of charges relating to the amortization
of intangible assets; (iv) the exclusion of chang#ating to carry pool
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allocations; (v) the exclusion of non-cash equhigrges and other non-cash compensation charges bpiKR Holdings or incurred under
the KKR & Co. L.P. 2010 Equity Incentive Plan; (tle exclusion of certain reimbursable expenses(ai) the exclusion of certain non-
recurring items.

In this report, the term “economic net income (Jdssr “ENI”, is a measure of profitability for KKR reportable segments and is
used by management as an alternative measuremtitg operating and investment earnings of KKR &business segments. We believe
this measure is useful to investors as it provatiditional insight into the overall profitabilityf 8KR’s businesses inclusive of investment
income and carried interest. ENI is comprised i9fERE; plus (ii) segment investment income (log#)ich is reduced for carry pool
allocations and management fee refunds; lesséiifnin economic interests in KKR’s segments hglthird parties. ENI differs from net
income (loss) on a GAAP basis as a result ofh@)dxclusion of the items referred to in FRE abdiethe exclusion of investment income
(loss) relating to noncontrolling interests; ang {he exclusion of income taxes.

In this report, “syndicated capital” is the aggriegamount of debt or equity capital in transactioriginated by KKR investment
funds and vehicles, which has been distributetiitd parties in exchange for a fee. It does nduithe capital committed to such transactions
by carry-yielding co-investment vehicles, whichnstead reported in committed dollars invested.diated capital is used as a measure of
investment activity for KKR and its business segta@uring a given period, and we believe that ehéssure is useful to investors as it
provides additional insight into levels of syndioatactivity in KKR’s Capital Markets and PrincipActtivities segment and across its
investment platform.

You should note that our calculations of AUM, FPAURRE, ENI, syndicated capital and other finanmalhsures may differ from
the calculations of other investment managers asnd, result, our measurements of AUM, FPAUM, FRE, Byndicated capital and other
financial measures may not be comparable to simmkzaisures presented by other investment managers.

References to “our funds” or “our vehiclegfer to investment funds, vehicles and/or accoadtssed, sponsored or managed by
or more subsidiaries of KKR, unless context requotherwise.

In this report, the term “GAAP” refers to generadlycepted accounting principles in the United State

Unless otherwise indicated, references in thisntepaour fully diluted common units outstanding,to our common units
outstanding on a fully diluted basis, reflect @wal common units outstanding, (i) common unit® iwhich KKR Group Partnership Units
not held by us are exchangeable pursuant to thestef the exchange agreement described in thigtrapd (iii) common units issuable
pursuant to any equity awards actually issued utideKKR & Co. L.P. 2010 Equity Incentive Plan, whiwe refer to as our “Equity
Incentive Plan,” but do not reflect common unitgitable for issuance pursuant to our Equity Inaenilan for which grants have not yet
been made.




KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Unaudited)

Assets
Cash and Cash Equivalel

(Amounts in Thousands, Except Unit Data)

Cash and Cash Equivalents Held at Consolidatedi&s

Restricted Cash and Cash Equivale

Investment:
Due from Affiliates
Other Asset:

Total Assets

Liabilities and Equity
Debt Obligation:
Due to Affiliates

Accounts Payable, Accrued Expenses and Other itiabi

Total Liabilities

Commitments and Contingencie:

Redeemable Noncontrolling Interests

Equity

KKR & Co. L.P. Partners’ Capital (238,155,157 ar2¥ 250,182 common units issued and

outstanding as of June 30, 2012 and December 31, 28spectively
Accumulated Other Comprehensive Income (Li

Total KKR & Co. L.P. Partne’ Capital

Noncontrolling Interest
Total Equity

Total Liabilities and Equity

See notes to condensed consolidated financiahstates.
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June 30, December 31
2012 2011

$ 738,95¢ $ 843,26:

355,44 930,88t
33,34( 89,82¢
40,435,23 37,495,36
104,83( 149,60:!
942,46¢ 868,70¢

$ 42,610,27 $ 40,377,64

$ 1,120,63: $ 1,564,711

56,67 43,06:
1,537,10: 1,085,21
2,714,40 2,692,99!

457,60( 275,50°
1,698,50: 1,330,88
(3,68)) (2,189)
1,694,82 1,328,609
37,743,44 36,080,44
39,438,26 37,409,14

$ 42,610,27 $ 40,377,64




KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Un audited)

(Amounts in Thousands, Except Unit Data)

Revenues
Fees

Expenses
Compensation and Benef
Occupancy and Related Chart
General, Administrative and Oth
Total Expenses

Investment Income (LossS;
Net Gains (Losses) from Investment Activit
Dividend Income
Interest Incomt
Interest Expens
Total Investment Income (Loss!

Income (Loss) Before Taxe
Income Taxes

Net Income (Loss)
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest
Net Income (Loss) Attributable to Noncontrollingérests

Net Income (Loss) Attributable to KKR & Co. L.P.

Distributions Declared per KKR & Co. L.P. Common Unit

Net Income (Loss) Attributable to KKR & Co. L.P. Pe
Common Unit
Basic
Diluted
Weighted Average Common Units Outstanding
Basic
Diluted

Three Months Ended

Six Months Ended

June 30, June 30,

2012 2011 2012 2011
$ 112,36( $ 11761. $ 228,66° $ 349 45!
280,64( 272,41" 653,05( 628,96
14,09t 12,82¢ 29,29: 25,38:
54,00¢ 46,04 111,65! 100,68t
348,73 331,28t 793,99 755,03t
1,601,68: 1,319,08! 4,688,55: 3,806,29:
79,91¢ 31,21¢ 252,85¢ 36,02:
87,89: 88,74¢ 164,09: 154,11
(16,88/) (17,37)) (34,889 (34,629)
1,752,61! 1,421,68. 5,070,61. 3,961,81!
1,516,23! 1,208,00: 4,505,28: 3,556,23:
11,09: 25,60¢ 28,16¢ 56,38¢
1,505,14. 1,182,40. 4,477,111 3,499,84.
3,28t — 8,557 —
1,355,59 1,142,78. 4,131,86: 3,300,65!
$ 146,26. $ 39,62 $ 336,69’ 199,18t
$ 0.1z $ 011 $ 0.2¢ 0.32
$ 06z % 0.1¢ $ 1.4t 0.92
$ 0.5¢ $ 0.1¢ $ 1.37 0.92
235,781,98 219,188,35 232,440,65 216,349,76
252,507,80 220,213,79 245,169,95 216,880,23

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (Unaudited)
(Amounts in Thousands)

Three Months Ended Six Months Ended

June 30, June 30,
2012 2011 2012 2011

Net Income (Loss) $ 150514 $ 118240. $ 4477,11 $  3,499,84

Other Comprehensive Income, Net of T

Foreign Currency Translation Adjustme (9,039

(157 (5,406 1,721
Comprehensive Income 1,496,111 1,182,25; 4,471,711, 3,501,56!
Less: Comprehensive Income Attributable to Rededgnab
Noncontrolling Interest (3,285 — (8,557%) —
Less: Comprehensive Income Attributable to Nonamlitig
Interests (1,348,64i) (1,142,70) (4,127,77) (3,301,799
Comprehensive Income Attributable to KKR & Co. L.P. $ 144,18¢ $ 3954: $ 33537 $ 199,77:

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Unaudited)

Balance at January 1, 201.

Net Income (Loss

Other Comprehensive IncomEereigr
Currency Translation Adjustmer

Contribution of Net Assets of
previously Unconsolidated Entitit

Exchange of KKR Holdings L.P. Uni
to KKR & Co. L.P. Common Unit

Deferred Tax Effects Resulting from
Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P. Common
Units

Delivery of Common Units - Equity
Incentive Plar

Equity Based Compensatit

Capital Contribution:

Capital Distributions

Balance at June 30, 201

Balance at January 1, 2012
Net Income (Loss
Other Comprehensive Income-
Foreign Currency Translation
Adjustments
Exchange of KKR Holdings L.P. Uni
to KKR & Co. L.P. Common Unit
Deferred Tax Effects Resulting from
Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P. Common
Units
Delivery of Common Units - Equity
Incentive Plar
Equity Based Compensatit
Capital Contribution:
Capital Distributions

Balance at June 30, 201

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive  Noncontrolling Total Noncontrolling
Units Capital Income Interests Equity Interests
212,770,09 1,324,53I 1,96 34,673,54 36,000,04 —
199,18t 3,300,65! 3,499,84.
58t 1,13¢ 1,721
69,60( 69,60(
9,744,31. 99,62¢ 83 (99,709 —
1,371 20 1,39
17,20t
4,351 258,32: 262,67!
1,856,57! 1,856,57!
(107,43) (3,754,08) (3,861,51)
22253160 $ 1,521,63 $ 2,651 $36,306,05 $37,830,34 $ —
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive  Noncontrolling Total Noncontrolling
Units Capital Income Interests Equity Interests
227,150,18 1,330,88 (2,189) 36,080,44 37,409,14 275,50°
336,69’ 4,131,86: 4,468,56. 8,557
(1,320) (4,086) (5,40¢)
10,367,52 107,02¢ (113) (106,916 —
1,171 (59 1,11¢
637,45!
30,31« 177,56¢ 207,88
1,334,911 1,334,911 173,86¢
(107,609 (3,870,33)  (3,977,93) (332)

238,155,15 $ 1,698,50. $ (3,68)) $37,743,44 $39,438,26 $ 457,60

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Amounts in Thousands)

Operating Activities
Net Income (Loss

Adjustments to Reconcile Net Income (Loss) to Neta3h Provided (Used) by Operating

Activities:

Equity Based Compensatit

Net Realized (Gains) Losses on Investm:
Change in Unrealized (Gains) Losses on Investn
Other Nol-Cash Amount:

Cash Flows Due to Changes in Operating Assets allities:
Change in Cash and Cash Equivalents Held at Calaseti Entitie:
Change in Due from / to Affiliate
Change in Other Asse
Change in Accounts Payable, Accrued Expenses amer Qiabilities
Investments Purchas
Cash Proceeds from Sale of Investm

Net Cash Provided (Used) by Operating Activi

Investing Activities
Change in Restricted Cash and Cash Equiva

Purchase of Furniture, Computer Hardware and Leddéimprovement:

Net Cash Provided (Used) by Investing Activit

Financing Activities
Distributions to Partnel
Distributions to Redeemable Noncontrolling Intes:
Contributions from Redeemable Noncontrolling Inss
Distributions to Noncontrolling Interes
Contributions from Noncontrolling Interes
Proceeds from Debt Obligatio
Repayment of Debt Obligatiol
Deferred Financing Cos
Net Cash Provided (Used) by Financing Activil

Net Increase/(Decrease) in Cash and Cash Equivaler
Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Pe

See notes to condensed consolidated financiahstats.

7

Six Months Ended

June 30,

2012 2011
$ 4,477,111 $ 3,499,84.
207,88( 262,67!
(2,008,16) (2,381,29)
(2,680,39) (1,425,00)
(23,020 (39,900
574,85( 236,93¢
(11,440 (15,649
60,52 (47,169
222,75! 195,17°
(5,803,03) (3,594,90)
7,719,31 5,508,97!
2,736,39: 2,199,69!
56,48¢ (32,310
(17,439 (1,117)
39,04¢ (33,42)
(107,609 (107,43)
(332) —
173,86¢ —
(3,831,96) (3,754,08)
1,334,911 1,856,57!
295,34 42,99:
(736,19)) -
(7,776 (9,53%)
(2,879,74) (1,971,48)
(104,30)) 194,78t
843,26. 738,69:
$ 738,95¢ $ 933,47¢




KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) (Continued)

(Amounts in Thousands)

Six Months Ended

June 30,
2012 2011

Supplemental Disclosures of Cash Flow Informatiol

Payments for Intere: $ 107,23 % 24,76

Payments for Income Tax $ 41,58: $ 47,78(
Supplemental Disclosures of Nc-Cash Investing and Financing Activities

Non-Cash Contributions of Equity Based Compense $ 207,88 $ 262,67:

Non-Cash Distributions to Noncontrolling Intere $ 38,36¢ $ —

Exchange of KKR Holdings L.P. Units to KKR & Co.R..Common Unit: $ 106,91t $ 99,70¢

Net Deferred Tax Effects Resulting from Exchang&KR Holdings L.P. Units to KKR & Co. L.F

Common Units Including the Effect of the Tax Reedile Agreemer $ 1,11¢ 3 1,397

Foreign Exchange Gains (Losses) on Debt Obliga $ 334: % —
Contribution of Net Assets of Previously Unconsolidted Entities

Investments $ — $ 57,72:

Cash and Cash Equivalents Held at Consolidatedi&s $ — 8 11,50¢

Due from Affiliates $ — $ 4,244

Other Asset: $ — $ 4,16¢

Accounts Payable, Accrued Expenses and Other [tiabi $ — 8 8,03¢

See notes to condensed consolidated financiahsémes.
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consgated subsidiaries (“KKR”), is a leading global@stment firm that offers a
broad range of investment management servicevéstors and provides capital markets serviceshfofitm, its portfolio companies and
third parties. Led by Henry Kravis and George RthedéKR conducts business with offices around tloeldy which provides a global
platform for sourcing transactions, raising capétadl carrying out capital markets activities. KKpeoates as a single professional services
firm and carries out its investment activities untdiee KKR brand name.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsnéKR Management LLC
(the “Managing Partner”). KKR & Co. L.P. is the pat company of KKR Group Limited, which is the necenomic general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &CL.P. is the sole limited partner of Group HolginGroup Holdings holds a
controlling economic interest in each of (i) KKR Megement Holdings L.P. (“Management Holdings”) tlglo KKR Management Holdings
Corp., a Delaware corporation which is a domesiiparation for U.S. federal income tax purposes, @hKKR Fund Holdings L.P. (“Fund
Holdings” and together with Management Holdingg, tKkKR Group Partnerships”) directly and through RKcund Holdings GP Limited, a
Cayman Island limited company which is a disregarelatity for U.S federal income tax purposes. Grbiofdings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKIaRnagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingghesgeneral partner with a 99%
economic interest and KKR Management Holdings Ciarp.limited partner with a 1% economic inter&XR & Co. L.P., through its
indirect controlling economic interests in the KK3RRoup Partnerships, is the holding partnershigHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds equity unitedch KKR Group
Partnership (collectively, “"KKR Group Partnershipits”) representing economic interests in KKR’sibess. The remaining KKR Group
Partnership Units are held by KKR’s principals tgh KKR Holdings L.P. (“KKR Holdings”), which is @ subsidiary of KKR. As of
June 30, 2012, KKR & Co. L.P. held 34.8% of the KRoup Partnership Units and KKR'’s principals hetd2% of the KKR Group
Partnership Units through KKR Holdings. The peregetownership in the KKR Group Partnerships wilitcmie to change as KKR Holdin
and/or KKR’s principals exchange units in the KKIRoGp Partnerships for KKR & Co. L.P. common units.

The following table presents the effects of chariggke ownership interest in the KKR Group Parshgs on KKR & Co. L.P.’s

equity:
Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011
Net income (loss) attributable to KKR & Co. L. $ 146,26. $ 39,62: % 336,690 $ 199,18t
Transfers from noncontrolling interes
Increase in KKR & Co. L.P. partnersapital for exchange of 5,819,4
and 6,196,615 for the three months ended June03@, &nd 2011,
respectively, and 10,367,520 and 9,744,311 fosthenonths ende
June 30, 2012 and 2011, respectively, KKR Groupneeship units
held by KKR Holdings L.P., net of deferred ta: 61,22¢ 64,77¢ 108,03« 101,10t
Change from net income (loss) attributable to KKRC&. L.P. and
transfers from noncontrolling interests held by KKRldings L.P. $ 20748 $ 10439 $ 444,730 $ 300,29

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaxdial statements of KKR & Co. L.P. have beemppared in accordance with
accounting principles generally accepted in thetdthStates of America (“GAAP?”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants, including these notes, are unaudited aridde some of the disclosures
required in annual financial statements. Managerbeli¢ves it has made all necessary adjustments
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(consisting of only normal recurring items) suchttthe condensed consolidated financial statenagatpresented fairly and that estimates
made in preparing the condensed consolidated fiabstatements are reasonable and prudent. Thatimeresults presented for interim
periods are not necessarily indicative of the teghiat may be expected for any other interim pkaofor the entire year. These condensed
consolidated financial statements should be readmjunction with the audited consolidated and coedb financial statements included in
KKR & Co. L.P.’'s Annual Report on Form 10-K filedti the Securities and Exchange Commission (“SEC”).

The condensed consolidated financial statemerferfeel to hereafter as the “financial statemeritgjude the accounts of KKR's
management and capital markets companies, theaeatners of certain unconsolidated funds, gémendners of consolidated funds and
their respective consolidated funds (the “KKR Fuhdsd certain other entities.

KKR & Co. L.P. consolidates the financial resulfgsfee KKR Group Partnerships and their consolidatgosidiaries. KKR Holdings’
ownership interest in the KKR Group Partnership®ilected as noncontrolling interests in the ageanying financial statements.

References in the accompanying financial statenteriR’s “principals” are to KKR’s senior employg@and non-employee
operating consultants who hold interests in KKRIsihess through KKR Holdings, including those ppats who also hold interests in the
Managing Partner entitling those principals to viotethe election of the managing partners’ direxiphe “Senior Principals”).

Use of Estimates

The preparation of the financial statements in confty with GAAP requires management to make egmand assumptions that
affect the reported amounts of assets and liaslithe disclosure of contingent assets and liigsilat the date of the financial statements and
the reported amounts of fees, expenses and invesinteme (loss) during the reporting periods. Sestimates include but are not limited to
the valuation of investments and financial instrateeActual results could differ from those estiesaand such differences could be material
to the financial statements.

Consolidation
General

KKR consolidates (i) those entities in which it ti®@la majority voting interest or has majority owaleép and control over significant
operating, financial and investing decisions ofehéty, including the KKR Funds in which KKR, asrgeral partner, is presumed to have
control, or (ii) entities determined to be variabiiterest entities (“VIES”) for which KKR is con®ded the primary beneficiary.

With respect to the consolidated KKR Funds, KKRegaily has operational discretion and control, Bméted partners have no
substantive rights to impact ongoing governanceagettating activities of the fund. The KKR Funds aonsolidated by KKR
notwithstanding the fact that KKR has only a mityogconomic interest in those funds. KKR'’s finahsi@mtements reflect the assets,
liabilities, fees, expenses, investment incomesjland cash flows of the consolidated KKR Funda gnoss basis, and the majority of the
economic interests in those funds, which are hglthivd party investors, are attributed to noncolfitrg interests in the accompanying
financial statements. All of the management feesaantain other amounts earned by KKR from thosel$uare eliminated in consolidation.
However, because the eliminated amounts are efmorad and funded by, noncontrolling interests, KKRittributable share of the net inco
(loss) from those funds is increased by the ameeiittinated. Accordingly, the elimination in conislaition of such amounts has no effect on
net income (loss) attributable to KKR or KKR parsieapital.

The KKR Funds are, for GAAP purposes, investmentmanies and therefore are not required to congelith@ir majority owned
and controlled investments in portfolio companig&oftfolio Companies”). Rather, KKR reflects th@westments in Portfolio Companies at
fair value as described below.

All intercompany transactions and balances hava béminated.

Variable Interest Entities

KKR consolidates all VIEs in which it is considerib primary beneficiary. An enterprise is detemiio be the primary beneficiz
if it has a controlling financial interest under @R. A controlling financial interest is defined @ the power to direct the activities of a
variable interest entity that most significantlygact the entity’s business and (b) the obligatmalisorb losses of the entity or the right to
receive benefits from the entity that could potalhtibe significant to the variable interest entithe
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consolidation rules which were revised effectiveutay 1, 2010 require an analysis to (a) determinether an entity in which KKR has a
variable interest is a VIE and (b) whether KKR'sdtvement, through the holding of equity intereditectly or indirectly in the entity or
contractually through other variable interests latesl to the holding of equity interests, wouldggitza controlling financial interest under
GAAP. Performance of that analysis requires thease of judgment. Where KKR has an interest iratity that has qualified for the
deferral of the consolidation rules, the analysibased on consolidation rules prior to JanuaB010. These rules require an analysis to

(a) determine whether an entity in which KKR hassdable interest is a VIE and (b) whether KKR’gatvement, through the holding of
equity interests directly or indirectly in the @ntor contractually through other variable intesasbuld be expected to absorb a majority of
variability of the entity. Under both guidelinesKR determines whether it is the primary beneficiafa VIE at the time it becomes involved
with a VIE and reconsiders that conclusion at eaglorting date. In evaluating whether KKR is thenarry beneficiary, KKR evaluates its
economic interests in the entity held either diyeloy KKR or indirectly through related parties. & bonsolidation analysis can generally be
performed qualitatively; however, if it is not rélgdapparent that KKR is not the primary benefigiaa quantitative analysis may also be
performed. Investments and redemptions (either Kig Kaffiliates of KKR or third parties) or amendntgmo the governing documents of the
respective entities could affect an enstgtatus as a VIE or the determination of the piynb@neficiary. At each reporting date, KKR asss
whether it is the primary beneficiary and will cotidate or deconsolidate accordingly. KKR’s accangpiconclusion under the existing
consolidation rules determined that effective Janta2011, KKR became the primary beneficiary eftain entities and consolidated such
entities that were unconsolidated prior to thaedat

As of June 30, 2012 and December 31, 2011, thermariexposure to loss for those VIEs in which KKRIésermined not to be the
primary beneficiary but in which it has a variabiterest is as follows:

June 30, December 31
2012 2011
Investment: $ 58,217 $ 61,05
Due from Affiliates, ne 1,632 2,09t
Maximum Exposure to Los $ 59,84¢ $ 63,14¢

For those unconsolidated VIEs in which KKR is tperssor, KKR may have an obligation as general patimprovide commitmen
to such funds. As of June 30, 2012 and Decembe2@ll1, KKR did not provide any support other thigrobligated amount.

KKR’s investment strategies differ by investmemduhowever, the fundamental risks have similarattaristics, including loss of
invested capital and loss of management fees anédanterests. Accordingly, disaggregation of KKkvolvement with VIEs would not
provide more useful information.

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiting interests of certain investment vehichesl funds that are subject to
periodic redemption by investors following the emfion of a specified period of time (typically baeten one and three years), or may be
withdrawn subject to a redemption fee during thegoewhen capital may not be otherwise withdrawimited partner interests subject to
redemption as described above are presented agiRallle Noncontrolling Interests within tbendensed consolidated statements of fina
condition and presented as Net Income (Loss) atatfile to Redeemable Noncontrolling Interests withe condensed consolidated
statements of operations. When redeemable amoeotsiie legally payable to investors, they are diaslsas a liability and included in
Accounts Payable, Accrued Expenses and Other [tiabiin the condensed consolidated statementsafi¢ial condition. For all
consolidated investment vehicles and funds in whéctemption rights have not been granted, noncllinganterests are presented within
Partners’ Capital in the condensed consolidatedrsients of financial condition as Noncontrollingelrests.

Noncontrolling Interests

Noncontrolling interests represent (i) noncontrgllinterests in consolidated entities and (ii) mormlling interests held by KKR
Holdings.

Noncontrolling Interests in Consolidated Entitie
Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegikithat are held primarily by:
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0] third party investors in the KKR Funds;

(i) a former principal and such person’s designeessemiting an aggregate of 1% of the carried inteeestived by the
general partners of KKR’s funds and 1% of KKR’satprofits (losses) until a future date;

(iii) certain of KKR’s former principals and their deségis representing a portion of the carried inteegstived by the general
partners of KKR’s private equity funds that wa®edited to them with respect to private equity iwesnts made during
such former principals’ previous tenure with KKR;

(iv) certain of KKR’s current and former principals repenting all of the capital invested by or on bebithe general partners
of KKR'’s private equity funds prior to October @ and any returns thereon; and

(v) a third party in KKR’s capital markets businesp(esenting an aggregate of 2% of the capital mautkesiness equity).
Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by KKR’s principalstia KKR Group Partnerships.
KKR'’s principals receive financial benefits from RKs business in the form of distributions receifiesn KKR Holdings and through their
direct and indirect participation in the value AR Group Partnership Units held by KKR Holdings.€§k financial benefits are not paid by
KKR and are borne by KKR Holdings.

The following table presents the calculation of Bamtrolling interests held by KKR Holdings:

Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011
Balance at the beginning of the period $ 4,560,61. $ 4,687,56 $ 4,342,15 $ 4,346,38:
Net income (loss) attributable to noncontrollintgirests helr
by KKR Holdings (a 292,83: 128,02¢ 697,02 536,93
Other comprehensive income | (6,869) (207) (4,199 1,07:
Impact of Exchange of KKR Holdings units to KKR &C
L.P. units (c) (60,68) (63,587 (106,91¢) (99,709
Equity Based Compensati 79,48¢ 116,34: 177,56t 258,32:
Capital contribution: 507 1,32¢ 1,221 4,00¢
Capital distributions (70,19¢) (141,59() (311,16 (319,029
Balance at the end of the period $ 4,795,69 $ 4,727,98. $ 4,795,69 $ 4,727,98
€)) Refer to the table below for calculation of Netante (loss) attributable to noncontrolling interdsttd by KKR Holdings.

(b) Calculated on a pro rata basis based on the weigivierage KKR Group Partnership Units held by KK&ldihgs during
the reporting period.

(c) Calculated based on the proportion of KKR Holding#s exchanged for KKR & Co. L.P. common unitsquant to the
exchange agreement during the reporting period.ekshange agreement provides for the exchange & &koup
Partnership Units held by KKR Holdings for KKR & Cio.P. common units.

Income (loss) attributable to KKR after allocatimnnoncontrolling interests held by KKR Holdingstimthe exception of certain tax
assets and liabilities that are directly allocabl&KR Management Holdings Corp., is attributeddshen the percentage of the weighted
average KKR Group Partnership Units held by KKR KidR Holdings, each of which hold equity of the KK&oup Partnerships. However,
primarily because of the contribution of certaimpenses borne entirely by KKR Holdings as well &sphriodic exchange of KKR Holdings
units for KKR & Co. L.P. common units pursuant e exchange agreement, the equity allocations shmtire condensed consolidated
statement of changes in equity differ from thespective pro-rata ownership interests in KKR’s amtets.
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The following table presents the calculation of Mebme (loss) attributable to noncontrolling ietsts held by KKR Holdings:

Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011

Net income (loss $ 1,505,14. $ 1,182,40. $ 4,477,110 $ 3,499,84.
Less:Net income (loss) attributable to Redeemable

Noncontrolling Interest 3,28¢ — 8,557 —
Less:Net income (loss) attributable to Noncontrolling

Interests in consolidated entiti 1,062,76. 1,014,75! 3,434,841 2,763,72i
Plus: Income taxes attributable to KKR Management Hols

Corp. 7,778 20,87¢ 21,117 47,23(
Net income (loss) attributable to KKR & Co. L.PdakKR

Holdings $ 446,86° $ 188,52( $ 1,054,831 $ 783,34t
Net income (loss) attributable to noncontrolling inerests

held by KKR Holdings (a) $ 292830 $ 128,02t $ 697,02: $ 536,93

(@) Net income (loss) attributable to KKR Holdings &skd on the weighted average KKR Group Partnetshiis held by

KKR Holdings during the reporting period.
Investments

Investments consist primarily of private equityefil income, and other investments. Investmentsaaréd at their estimated fair
values, with unrealized gains or losses resultingnfchanges in fair value reflected as a compoogNet Gains (Losses) from Investment
Activities in the condensed consolidated statemehtgperations. Investments denominated in curemnether than the U.S. dollar are valued
based on the spot rate of the respective currerityea@nd of the reporting period with changesteeldo exchange rate movements reflected
as a component of Net Gains (Losses) from Investietivities in the accompanying condensed consiéid statements of operations.
Security and loan transactions are recorded oade tilate basis. Further disclosure on investmsipiesented in Note 4, “Investments.”

Private Equity- Consists primarily of investments in Portfolio Coamges of KKR Funds and investments in infrastruestaatural resources
and real estate.

Fixed Income- Consists primarily of investments in below investingrade corporate debt securities (primarily highid bonds and
syndicated bank loans), distressed and opportardetit and interests in collateralized loan obiayes.

Other— Consists primarily of investments in common stqmeferred stock, warrants and options of compsattiat are not private equity or
fixed income investments.

Securities Sold Short

Whether part of a hedging transaction or a traimaah its own right, securities sold short, remsobligations of KKR to deliver
the specified security at the contracted pricefat@e point in time, and thereby create a lipito repurchase the security in the market at
the prevailing prices. The liability for such seties sold short is marked to market based on tineent fair value of the underlying security
the reporting date with changes in fair value rdedras unrealized gains or losses in Net Gainss@s)srom Investment Activities in the
accompanying condensed consolidated statementseadtions. These transactions may involve a maidletn excess of the amount
currently reflected in the accompanying statemehfsancial condition.

Derivatives

Derivative contracts include forward, swap andaptiontracts related to foreign currencies andicstahding of reference entities
to manage foreign exchange risk and credit riskiragifrom certain assets and liabilities. All datives are recognized as either assets or
liabilities in the condensed consolidated statesmenfinancial condition and measured at fair valiin changes in fair value recorded in Net
Gains (Losses) from Investment Activities in the@opanying condensed consolidated statements oditipes. KKR'’s derivate financial
instruments contain credit risk to the extent tteatounterparties may be unable to meet the tefrttse agreements. KKR attempts to
minimize this risk by limiting its counterparties tnajor financial institutions with strong credttings.
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Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority efstments and other financial
instruments are held by the consolidated KKR Fumtie. KKR Funds are, for GAAP purposes, investmempganies and reflect their
investments and other financial instruments atvalue. KKR has retained the specialized accourfinghe consolidated KKR Funds in
consolidation. Accordingly, the unrealized gaind &rsses resulting from changes in fair value efittvestments held by the KKR Funds are
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations.

For investments and certain other financial insenta that are not held in a consolidated KKR FiHR has elected the fair value
option since these investments and other finamtsétuments are similar to those in the consoldi®&R Funds. Such election is irrevocable
and is applied on an investment by investment kadistial recognition. Unrealized gains and |laseesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frwastment Activities in the condensed consolidatatements of operations. The
methodology for measuring the fair value of suclesiments and other financial instruments is comsisvith the methodologies applied to
investments and other financial instruments thateld in consolidated KKR Funds.

The carrying amount of cash and cash equivaleast) and cash equivalents held at consolidatedesntiestricted cash and cash
equivalents, due from / to affiliates, other assatsounts payable, accrued expenses and othiitialapproximate fair value due to their
short-term maturities. KKR'’s debt obligations, epictor KKR’s Senior Notes, bear interest at flogtiates and therefore fair value
approximates carrying value. Further informatiorkd¢R’s Senior Notes is presented in Note 8, “Debtigations.” The fair value for KK
Senior Notes was derived using Level Il inputs Entio those utilized in valuing fixed income integnts.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where algijlfair value is based on observable market priacgmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiegh These valuation techniques involve
varying levels of management estimation and juddntba degree of which is dependent on a variefacbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aaativith the inputs used to measure their
value. Hierarchical levels, as defined under GAaR, directly related to the amount of subjecti@ggociated with the inputs to the valuation
of these assets and liabilities. The hierarcH®adls defined under GAAP are as follows from higthte lowest:

Level |

Inputs are unadjusted, quoted prices in active etaror identical assets or liabilities at the nueasient date. The type of
investments and other financial instruments inallitethis category are publicly-listed equities aletht, and securities sold short.

Level Il

Inputs other than quoted prices that are obsenfabkbe asset or liability, either directly or inetctly. Level Il inputs include quoted
prices for similar instruments in active marketsg énputs other than quoted prices that are obbéfar the asset or liability. The type of
investments and other financial instruments inallitkethis category are fixed income investmentsyeatible debt securities indexed to
publicly-listed securities, and certain over-thextter derivatives.

Level Il

Inputs are unobservable for the asset or liabidityd include situations where there is little,riyamarket activity for the asset or
liability. The types of assets and liabilities geaily included in this category are private PoitidCompanies and fixed income investments
for which a sufficiently liquid trading market domet exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level
in the fair value hierarchy within which the faimlue measurement in its entirety falls has beeardhéhed based on the lowest level input that
is significant to the fair value measurement ireitsirety. KKR’s assessment of the significanca gfrticular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and levelativity for the asset or liability is an indicatidhat transactions or quoted prices
may not be representative of fair value becausei@h market conditions there may be increasednostaof transactions that are not orderly.
In those circumstances, further analysis of tratimas or quoted prices is needed, and a signifiadpitstment to the transactions or quoted
prices may be necessary to estimate fair value.
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The availability of observable inputs can vary dagirg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, the the instrument has recently been issued, whétle instrument is traded on an active
exchange or in the secondary market, and currerkanheonditions. To the extent that valuation isdzhon models or inputs that are less
observable or unobservable in the market, the hirti@tion of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gestfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritieye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thaehreadily observable market prices (such as ttraged on a securities exchange)
are stated at the last quoted sales price as oéflweting date. KKR does not adjust the quotedepfdr these investments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.

Level 1l Valuation Methodologies

Financial assets and liabilities categorized asL#wonsist primarily of debt securities indexedoubliclydisted securities and fixe
income and other investments. Fixed income investmgenerally have bid and ask prices that casbberved in the marketplace. Bid pri
reflect the highest price that KKR and others aiténg to pay for an asset. Ask prices representltiwest price that KKR and others are
willing to accept for an asset. For financial assetd liabilities whose inputs are based on bidpailes obtained from third party pricing
services, fair value may not always be a predetegchpoint in the bid-ask range. KKR'’s policy isaitow for mid-market pricing and
adjusting to the point within the bid-ask range tineets KKR’s best estimate of fair value. Fortdsrurities indexed to publicly listed
securities, such as convertible debt, the secsidtie typically valued using standard convertileleusity pricing models. The key inputs into
these models that require some amount of judgnrertha credit spreads utilized and the volatilgégamed. To the extent the company being
valued has other outstanding debt securities tiegpablicly-traded, the implied credit spread oa tompany’s other outstanding debt
securities would be utilized in the valuation. the extent the company being valued does not hténer outstanding debt securities that are
publicly-traded, the credit spread will be estindelbased on the implied credit spreads observedrmparable publicly-traded debt securities.
In certain cases, an additional spread will be dddeeflect an illiquidity discount due to the félsat the security being valued is not publicly-
traded. The volatility assumption is based upenttistorically observed volatility of the underlgiequity security into which the convertible
debt security is convertible and/or the volatilityplied by the prices of options on the underlyagyity security.

Level 1l Valuation Methodologies
The valuation methodologies used for the assetsatikeavalued using Level Il of the fair value laerhy are described below.

Private Equity Investment&KR generally employs two valuation methodologidsew determining the fair value of a private equity
investment (including infrastructure, natural res@s and real estate investments). The first melbgg is typically a market comparables
analysis that considers key financial inputs ammgmé public and private transactions and otheralbi@ measures. The second methodology
utilized is typically a discounted cash flow anadysvhich incorporates significant assumptions jiggments. Estimates of key inputs used
in this methodology include the weighted average obcapital for the investment and assumed inpsésl to calculate terminal values, such
as exit EBITDA multiples. Other inputs are alsedis Upon completion of the valuations conductedguthese methodologies, a weightin
ascribed to each method, and an illiquidity dis¢asitypically applied where appropriate. Theruabie fair value recorded for a particular
investment will generally be within a range suggddiy the two methodologies.

Fixed Income InvestmentsEixed income investments are valued using vabléained from dealers or market makers, and where
these values are not available, fixed income imaests are valued by KKR using internally developeldiation models. Valuation models
are based on discounted cash flow analyses, farhathie key inputs are determined based on markepacables, which incorporate similar
instruments from similar issuers.

Other Investments:Other investments primarily represent privatedydhequity and equity-like securities (e.g. warsduirn
companies that are not private equity or fixed mednvestments. KKR generally employs the sameati&n methodologies as described
above for private equity investments when valulmgse other investments.

Key unobservable inputs that have a significantaotpn KKR’s Level Il investment valuations as ciéised above are included in
Note 5“Fair Value Measurements.” KKR utilizes severabhservable pricing inputs and assumptions in deténg the fair value of its
Level lll investments. These unobservable pricmguis and assumptions may differ by investmentianie application of KKR’s valuation
methodologies. KKR'’s reported fair value estimatesld vary materially if KKR had chosen to incorptar different unobservable pricing
inputs and other assumptions or, for applicablestments, if KKR only used either the discounteshdéow methodology or the market
comparables methodology instead of assigning ahieigto both methodologies.

15




Level lll Valuation Process

The valuation process involved for Level Ill measuents for private equity, fixed income, and othgestments is completed on a
quarterly basis and is designed to subject theatialn of Level 11l investments to an appropriatedieof consistency, oversight, and review.
KKR has a valuation committee for private equityéstments and a valuation committee for fixed ine@nd other investments. The private
equity valuation committee may be assisted by smipgittees in the valuation of natural resourcesraatlestate investments. Each of the
private equity valuation committee and the fixedome valuation committee is assisted by a valuagam, which is comprised only of
employees who are not investment professionaloresiple for preparing preliminary valuations or fmersight of any of the investments
being valued. The valuation committees and teamsesponsible for coordinating and consistentlglamenting KKR’s quarterly valuation
policies, guidelines and processes. For investn@assified as Level lll, investment professionaispare preliminary valuations based on
their evaluation of financial and operating datanpany specific developments, market valuationsoaiparable companies and other
factors. These preliminary valuations are reviewét the investment professionals by the appliealalluation team and are also reviewed
by an independent valuation firm engaged by KKRedorm certain procedures in order to assesseisonableness of KKR's valuations for
all Level lll investments, except for certain intregnts other than KKR private equity investmengs! preliminary valuations are then
reviewed by the applicable valuation committee, after reflecting any input by their respectiveualon committees, the preliminary
valuations are presented to a single committeeistimg of Senior Principals involved in various asfs of the KKR business. When these
valuations are approved by this single committéer aéflecting any input from it, the valuationg qresented to the audit committee of
KKR’s board of directors and are then reportedothe board of directors.

As of June 30, 2012, upon completion by the inddpatvaluation firm of certain limited procedureguested to be performed by
them, the independent valuation firm concluded thatfair values, as determined by KKR, of the Biu@nts reviewed by them were
reasonable.

Fees

Fees consist primarily of (i) monitoring and cottisig fees from providing advisory and other sersjd@) management and incent
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, aptdiisaction fees earned in connection with sigfakBvestment transactions and from
capital markets activities. These fees are basdbenontractual terms of the governing agreemamtisare recognized when earned, which
coincides with the period during which the relasedvices are performed.

For the three and six months ended June 30, 2012@iHl, fees consisted of the following:

Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011
Transaction Fee $ 43,46( $ 34,16: $ 87,12: $ 120,82
Monitoring & Consulting Fee 44,27 48,48¢ 87,04 162,23l
Management Fee 20,56¢ 18,81¢ 40,77 38,23¢
Incentive Fee 4,057 16,14¢ 13,727 28,15¢
Total Fee Incom $ 112,360 $ 117,61 $ 228,660 $ 349,45!

Transaction Fees

Transaction fees are earned by KKR primarily inramstion with successful investment transactionscapital markets activities.
Transaction fees are recognized upon closing ofrtiresaction. Fees are typically paid on or ardimedclosing of a transaction.

In connection with pursuing successful Portfolion@many investments, KKR receives reimbursementdaiain transaction-related
expenses. Transaction-related expenses, whicke@nbéursed by third parties, are typically deferuedil the transaction is consummated and
are recorded in Other Assets on the condensed lieitsal statements of financial condition on theedacurred. The costs of successfully
completed transactions are borne by the KKR Fundsrcluded as a component of the investment’s lcasis. Subsequent to closing,
investments are recorded at fair value each regpgeriod as described in the section above titlecestments”. Upon reimbursement from a
third party, the cash receipt is recorded and #ferded amounts are relieved. No fees or expensageorded for these reimbursements.
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Monitoring and Consulting Fee:

Monitoring fees are earned by KKR for services jed to Portfolio Companies and are recognizeceasces are rendered. These
fees are generally paid based on a fixed periadiedule by the Portfolio Companies either in adeancin arrears and are separately
negotiated for each Portfolio Company.

In connection with the monitoring of Portfolio Coarpes and certain unconsolidated funds, KKR reseiganbursement for certain
expenses incurred on behalf of these entities.sGostirred in monitoring these entities are clésdifs general, administrative and other
expenses and reimbursements of such costs arédiethss monitoring fees.

Consulting fees are earned by certain consolidatities for consulting services provided to Pditf@€ompanies and other
companies and are recognized as the servicesrateresl. These fees are separately negotiated adth@mpany for which services are
provided.

Management Fee

Management fees are earned by KKR for managemeritss provided to private equity funds, other istveent vehicles, structured
finance vehicles, separately managed accounts apddalty finance company which are recognizetthiénperiod during which the related
services are performed in accordance with the aontal terms of the related agreement. Managereestdarned from private equity funds
and certain investment vehicles are based uponcamtege of capital committed during the investnpariod, and thereafter based on
remaining invested capital. For certain other i@t vehicles, structured finance vehicles, séphrananaged accounts and a specialty
finance vehicle, management fees are recogniztitbiperiod during which the related services aréopmed and are based upon the net ¢
value, gross assets or as otherwise defined ire8pective agreements.

Management fees received from consolidated KKR Buand eliminated in consolidation. However, becdhese amounts are
funded by, and earned from, noncontrolling intexelkKR’s allocated share of the net income fromsadidated KKR Funds is increased by
the amount of fees that are eliminated. Accordintjig elimination of these fees does not have fattdn the net income (loss) attributabl
KKR or KKR partners’ capital.

Incentive Fees

KKR’s management agreement with a specialty finamapany entitles KKR to quarterly incentive feélse incentive fees are
calculated and paid quarterly in arrears and arsulgject to any hurdle or clawback provisions. Tanagement agreement with the spec
finance company was renewed on January 1, 201#vdinaLitomatically be renewed for successive onaryerms following December 31,
2012 unless the agreement is terminated in accoedaith its terms.

Compensation and Benefits

Compensation and Benefits expense includes cashawsation consisting of salaries, bonuses, andiberes well as equity based
compensation consisting of charges associatedthétiresting of equity-based awards and carry plbmtations.

All KKR principals and other employees of certaomsolidated entities receive a base salary thadits by KKR or its consolidated
entities, and is accounted for as CompensatiorBamefits expense. These employees are also eligilvkreive discretionary cash bonuses
based on performance, overall profitability andeotimatters. While cash bonuses paid to most eme#osee funded by KKR and certain
consolidated entities and result in customary Caregton and Benefits expense, cash bonuses thpairto certain of KKR’s most senior
employees are funded by KKR Holdings with distribns that it receives on its KKR Group Partnerdbits. To the extent that distributions
received by these individuals exceed the amouatsthiey are otherwise entitled to through theitegsinits in KKR Holdings, this excess is
funded by KKR Holdings and reflected in Compensatod Benefits in the condensed consolidated statenof operations.

Further disclosure regarding equity based compiemsit presented in Note 10 “Equity Based Compeémisat
Carried Interest

Carried interest entitles the general partnerfoia to a greater allocable share of the fgnehrnings from investments relative to
capital contributed by the general partner andespondingly reduce noncontrolling interests’ atftétble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in Net Gains (Losseanftovestment Activities in the condensed

consolidated statements of operations and are @&gnthe general partner of those funds to thergxte
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that cumulative investment returns are positive whdre applicable, preferred return thresholds teaen met. If these investment returns
decrease or turn negative in subsequent periocisgnized carried interest will be reversed ancemld as investment losses in Net Gains
(Losses) from Investment Activities in the condehsensolidated statements of operations. Carrigalast is recognized based on the
contractual formula set forth in the agreementsegoing the fund as if the fund was terminated atréporting date with the then estimated
fair values of the investments realized. Due togktended durations of KKR'’s private equity fundsl @ther investment vehicles, KKR
believes that this approach results in income reitiog that best reflects the periodic performaot&KR in the management of those funds.
See Note 12 “Segment Reporting” for the amountanfied interest income earned or reversed forhiteetand six months ended June 30,
2012 and 2011.

The agreements governing KKR’s private equity fugdserally include a “clawback” or, in certain astes, a “net loss sharing”
provision that, if triggered, may give rise to antingent obligation that may require the generatrms to return or contribute amounts to the
fund for distribution to investors at the end o tiie of the fund. See Note 13 “Commitments anai@mencies”.

Carry Pool Allocation

With respect to KKR’s active and future funds anedrvestment vehicles that provide for carriediiest, KKR will allocate to its
principals and other professionals a portion ofdaeied interest earned in relation to these fuaglpart of its carry pool. KKR currently
allocates approximately 40% of the carry it earngifthese funds and vehicles to its carry pools€hmmounts are accounted for as
compensatory profit-sharing arrangements in corjonavith the related carried interest income agxbrded as compensation expense for
KKR employees and general, administrative and atlkpense for certain non-employee consultants arvice providers in the condensed
consolidated statements of operations. Carry albatations totaled $112.6 million and $79.6 miilifor the three months ended June 30,
2012 and 2011, respectively and $304.1 million $289.1 million for the six months ended June 30,28nd 2011, respectively.

Tax Receivable Agreement

Certain exchanges of KKR Group Partnership UnasnfKKR Holdings or transferees of its KKR Group tRarship Units for
KKR & Co. L.P. common units may occur pursuant s exchange agreement. These exchanges are edfgeatesult in an increase in
KKR Management Holdings Corp.’s and its corporafiesidiary’s share of the tax basis of the tangglnd intangible assets of KKR
Management Holdings, a portion of which is attrdhlé to the goodwill inherent in our business, thatild not otherwise have been
available. This increase in tax basis may increepeeciation and amortization for U.S. federal meaax purposes and therefore reduce the
amount of income tax that our intermediate holdinghpanies would otherwise be required to pay irfuh@e. KKR & Co. L.P. entered into
a tax receivable agreement with KKR Holdings punsta which our intermediate holding companies Wwélrequired to pay to KKR
Holdings or transferees of its KKR Group Partngydbinits 85% of the amount of cash savings, if amy).S. federal, state and local income
taxes that the intermediate holding companies Hgtrealize as a result of this increase in taxidass well as 85% of the amount of any such
savings the intermediate holding companies actwallize as a result of increases in tax basisattis¢ due to payments under the tax
receivable agreement. Although KKR is not awararof issue that would cause the IRS to challenge adsis increase, neither KKR
Holdings nor its transferees will reimburse KKR &y payments previously made under the tax reblvagreement if such tax basis
increase, or the benefits of such increases, wexgessfully challenged. Payments made under theetatvable agreement are required to be
made within 90 days of the filing of the tax retafrfKKR Management Holdings Corp. As of June 3.2, approximately $0.2 million of
cumulative cash payments have been made undeaxiiedeivable agreement. No amounts were paidéthree and six months ended
June 30, 2012.

KKR records any changes in basis as a deferredsset and the liability for any corresponding paytaas amounts due to affiliat
with a corresponding net adjustment to equity attitme of exchange. KKR records any benefit ofrdticed income tax the intermediate
holding companies may recognize as such beneficisgnized.

Recently Adopted Accounting Pronouncements

On January 1, 2012, KKR adopted ASU 2011-04, Amasmdmto Achieve Common Fair Value Measurement aisdi@sure
Requirements in GAAP and International Financigh®éng Standards. The ASU specifies that the coiscef highest and best use and
valuation premise in a fair value measurement@evant only when measuring the fair value of nuenficial assets and are not relevant when
measuring the fair value of financial assets dilites. The amendments include requirements $igeoi measuring the fair value of those
instruments, such as equity interests used asdamasion in a business combination. An entity stanéasure the fair value of its own equity
instrument from the perspective of a market paréiot that holds the instrument as an asset. Wsieiet to financial instruments that are
managed as part of a portfolio, an exception toviailue requirements is provided. That exceptiomits a reporting entity to measure the
value of such financial assets and financial litieg at a price that would be received to selétasset position for a particular risk or to
transfer a net liability position for a particulésk in an orderly transaction between market pgrdints at the measurement date. The
amendments also clarify that premiums and discoshmsild only be applied if market participants vebdb so when pricing the asset or
liability. Premiums and discounts related to theegif an
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entity’s holding (e.g., a blockage factor) rathearn as a characteristic of the asset or liabiitg.( a control premium) is not permitted in a fair
value measurement.

The guidance also requires enhanced disclosureg &hovalue measurements, including, among dtfiegs, (a) for fair value
measurements categorized within Level Il of thie ¥alue hierarchy, (1) a quantitative disclosuféhe unobservable inputs and assumptions
used in the measurement, (2) the valuation proesss by the reporting entity, and (3) a narratieecdiption of the sensitivity of the fair va
measurement to changes in unobservable inputsharidterrelationships between those unobservaplgsnif any, and (b) the categorization
by level of the fair value hierarchy for items tlaa& not measured at fair value in the statemefimaicial position but for which the fair val
is required to be disclosed (for example, a finanicistrument that is measured at amortized cogtarstatement of financial position but for
which fair value is disclosed). The guidance als®ads disclosure requirements for significant fienssbetween Level | and Level Il and
requires disclosure of all transfers between Lelvalwd Il in the fair value hierarchy. As a resafitadopting ASU 2011-04, KKR expanded its
fair value disclosures. See section “Fair Value 8leaments” above and Note 5 “Fair Value Measuresient

On January 1, 2012, KKR adopted ASU 2011-05, Cohemsive Income. The ASU provides an entity witloption to present the
total of comprehensive income, the components bineeme and the components of other comprehemsbaene either in a single continuc
statement of comprehensive income or in two sepdmait consecutive statements. In both choicesntity & required to present each
component of net income along with total net incoeseh component of other comprehensive incomegalaih a total for other
comprehensive income, and a total amount for congmsive income. The guidance is effective for figears, and interim periods within
those years beginning after December 15, 2011 lamald be applied on a retrospective basis. KKRaumpted the presentation of total
comprehensive income in two consecutive statem&etsthe condensed consolidated statements oftiopsrand condensed consolidated
statements of comprehensive income (loss).

3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities ie tondensed consolidated statements of operatissst primarily of the realize
and unrealized gains and losses on investmentsiding foreign exchange gains and losses attritbet@bforeign denominated investments
and related activities) and other financial instemts, including those for which the fair value opthas been elected. Unrealized gains or
losses result from changes in the fair value ofehiavestments and other financial instrumentsnduai period. Upon disposition of an
investment or financial instrument, previously rgeized unrealized gains or losses are reverseadmodfsetting realized gain or loss is
recognized in the current period.

The following table summarizes total Net Gains @ax from Investment Activities for the three andnsonths ended June 30, 2C
and 2011, respectively.

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
June 30, 2012 June 30, 2011 June 30, 2012 June 30, 2011
Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized
Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) _Gains (Losses) _Gains (Losses) _Gains (Losses) Gains (Losses)
Private Equity Investments ( $ 1,422,27. $ 161,37: $ 853,55. $ 534,77 $ 1,950,24 $ 2,642,51. $ 2,331,020 $ 1,570,36!
Fixed Income and Other ( 6,472 (88,03)) 14,64: (11,56¢) 57,08¢ 45,54% 50,07¢ 24,18¢
Foreign Exchange Forward Contracts 1,32¢ 111,06( — (54,84)) 16,15¢ 44,62( 7,881 (148,83))
Foreign Currency Options (| — (1,299 — (4,737) (10,74() 6,53¢€ — (12,997
Securities Sold Short (| 21,38t 8,771 (2,119 2,91z (5,444 (3,610 (9,473) 6,16t
Other Derivative Liabilities 4,10z (2,01%) — — 1,03¢ (2,21¢) — —
Contingent Carried Interest Repayment Guarant:
(©) — (47,250 — (13,88%) — (55,93) — (13,885
Foreign Exchange Gains (Losses) on Debt
Obligations — 3,98 — — 23z 3,11C — —
Foreign Exchange Gains (Losses) on Cash and
Equivalents held at Consolidated Entit (418) (50) 35¢ — (41¢) (167) 1,77¢ —
Total Net Gains (Losses) from Investmen ) )
Activities $ 1,455,140 $ 146,54t $ 866,43¢ $ 452,65( $ 2,008,161 $ 2,680,39. $ 2,381,29 $ 1,425,00
(a) See Note 4 “Investments.”
(b) See Note 7 “Other Assets Andounts Payable, Accrued Expenses and Other [tiabil’
(c) See Note 13 “Commitments @wtingencies.”

19




4. INVESTMENTS

Investments consist of the following:

Fair Value Cost
June 30, 201: December 31, 201. June 30, 201: December 31, 201.
Private Equity $ 36,317,33 $ 34,637,900 $ 32,520,60 $ 33,545,29
Fixed Income 3,172,83 2,228,21| 3,106,21! 2,199,39I
Other 945,06 629,24 932,69¢ 650,80:

$ 40,435,23 $ 37,495,360 $ 36,559,52 $ 36,395,49

As of June 30, 2012 and December 31, 2011, Invegtetaling $2.2 billion were pledged as diredtateral against various
financing arrangements. See Note 8 “Debt Obligation

As of June 30, 2012 and December 31, 2011, pregéty investments which represented greater thambthe total private equity
investments included:

Fair Value
June 30, 201: December 31, 201
Alliance Boots Gmbt $ 4,618,021 $ 2,459,26:
Dollar General Corporatic 2,787,08 3,399,22:
HCA, Inc. 2,563,51. 1,854,24i
$ 9,968,62! $ 7,712,73;

The majority of the securities underlying privatpigy investments represent equity securities. Atuoe 30, 2012 and December
2011, the fair value of investments that were othan equity securities amounted to $802.2 mildod $1.9 billion, respectively.

5. FAIR VALUE MEASUREMENTS
The following tables summarize the valuation of KKRvestments and other financial instruments,chtincludes those for which
the fair value option has been elected, measurédeported at fair value by the fair value hiergrtdvels described in Note 2 “Summary of

Significant Accounting Policies” as of June 30, 2@hd December 31, 2011.

Assets, at fair value:

June 30, 201z
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level I) (Level I1) (Level Il Total

Private Equity $ 10,134,60 $ 804,10 $ 25,378,63 $ 36,317,33
Fixed Income — 2,036,37! 1,136,45! 3,172,83
Other 532,90! 272,14( 140,01¢ 945,06
Total Investment 10,667,50 3,112,611 26,655,10 40,435,23
Foreign Exchange Forward Contra — 158,84« — 158,84«
Other Derivative: — 7,212 — 7,212
Total Asset: $ 10,667,50 $ 3,278,67. $ 26,65510 $  40,601,28
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Private Equity
Fixed Income
Other

Total Investment

Foreign Exchange Forward Contra

Other Derivative:
Total Assets

Liabilities, at fair value:

Securities Sold Sho

Foreign Currency Optior
Unfunded Revolver Commitmen
Other Derivative:

Total Liabilities

Securities Sold Sho
Foreign Currency Optior

Total Liabilities

December 31, 2011

Quoted Prices in

Significant

Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level I) (Level II) (Level III) Total
$ 10,772,27 $ 1,897,36. $ 21,968,266 $ 34,637,90
16,84 1,194,60. 1,016,75! 2,228,21I
284,99 248,07« 96,17¢ 629,24
11,074,12 3,340,041 23,081,19 37,495,36
— 114,22 — 114,22
— 49C — 49C
$ 11,074,12 $ 3,454,75 $ 23,081,19 $ 37,610,07
June 30, 2012
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level I) (Level II) (Level III) Total
$ 346,20t — 3 — $ 346,20t
— 5,24% — 5,24%
— 3,607 — 3,607
— 1,94: — 1,94:
$ 346,20¢ 10,79 $ — $ 357,00:
December 31, 201,
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level I) (Level II) (Level III) Total
$ 202,90¢ — % — $ 202,90¢
— 11,73¢ — 11,73¢
$ 202,90¢ 11,73¢  $ — $ 214,64
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The following tables summarize changes in privapgitg, fixed income, and other investments measaratireported at fair value
for which Level Il inputs have been used to defesfair value for the three and six months endete B0, 2012 and 2011, respectively.

Three Months Ended
June 30, 2012

Private Fixed Total Level llI
Equity Income Other Investments
Balance, Beginning of Peric $ 2382797 $ 1,156,34 $ 122,46: $ 25,106,78
Transfers In (1 — — — —
Transfers Out (2 — — (613 (613)
Purchase 385,30¢ 52,39: 10,227 447,92
Sales (279,45¢) (48,13)) (2,6617) (330,249
Settlement: — 12,06( — 12,06(
Net Realized Gains (Losse 146,27¢ 1,00¢ 1,17¢ 148,46
Net Unrealized Gains (Losse 1,298,52 (37,22) 9,42¢ 1,270,72!
Balance, End of Peric $ 2537863 $ 113645 ¢ 140,01¢ $ 26,655,10
Changes in Net Unrealized Gains (Losses) Includeédet Gains
(Losses) from Investment Activities (including fape exchange
gains and losses attributable to foreigenominated investmen
related to Investments still held at Reporting C $ 143347 $ (36450 $ 9,64z $  1,406,65
Three Months Ended
June 30, 2011
Private Fixed Total Level I
Equity Income Other Investments
Balance, Beginning of Peric $ 20,693,69 $ 924,47 $ 87,77t $ 21,705,94
Transfers In (1 — 39,19: 39,19:
Transfers Out (2 (289,33) — — (289,33))
Purchase 697,08t 99,00¢ 1,441 797,53t
Sales (900,39) (46,775 (4,867) (952,039
Settlement: — (88,729 — (88,729
Net Realized Gains (Losse 412,25t (470 21C 411,99¢
Net Unrealized Gains (Losse 451,92! 12,24’ (3,097 461,07!
Balance, End of Peric $ 21,065,233 $ 938,94: $ 81,46¢ $ 22,085,64
Changes in Net Unrealized Gains (Losses) Includeédet Gains
(Losses) from Investment Activities (including fape exchange
gains and losses attributable to foreiganominated investmen
related to Investments still held at Reporting C $ 909,98 $ 22,76¢ $ (2,88) $ 929,87:
(1) The Transfers In noted in the tables above fordfixeome investments are principally attributalbleertain corporate credit

investments that experienced an insignificant lefeharket activity during the period and thus weatied in the absence of

observable inputs.

2 The Transfers Out noted in the tables above foapeiequity investments are attributable to cerairtfolio Companies that
completed an initial public offering during the jpet. The Transfers Out noted above for other itniests are principally

attributable to certain investments that experidrasignificant level of market activity during theriod and thus were valued using

observable inputs.
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Balance, Beginning of Peric
Transfers In (1

Transfers Out (2

Purchase

Sales

Settlement:

Net Realized Gains (Losse
Net Unrealized Gains (Losse
Balance, End of Peric

Changes in Net Unrealized Gains (Losses) Includédet Gains
(Losses) from Investment Activities (including fape exchange
gains and losses attributable to foreign-denoméhateestments
related to Investments still held at Reporting C

Balance, Beginning of Peric
Transfers In (1

Transfers Out (2

Purchase

Sales

Settlement:

Net Realized Gains (Losse
Net Unrealized Gains (Losse

Balance, End of Peric

Changes in Net Unrealized Gains (Losses) Includédet Gains
(Losses) from Investment Activities (including fape exchange
gains and losses attributable to foreign-denoméhateestments
related to Investments still held at Reporting C

1)

Six Months Ended
June 30, 2012

Private Fixed Total Level lll
Equity Income Other Investments
$ 2196826 $ 1,016,75 $ 96,17¢ $ 23,081,19
— 311 1,061 1,372
— (12,627 (612 (13,240
823,31t 218,86 16,22¢ 1,058,40
(327,99) (82,497 (2,667 (413,14}
— 1,40¢ — 1,40¢
168,74 8,251 1,17¢ 178,17:
2,746,30: (14,019 28,64¢ 2,760,93.
$ 2537863 $ 1,136,45' $ 140,01¢ $ 26,655,10
$ 290371 $ (10,089 $ 28,86« $ 2,922,50!
Six Months Ended
June 30, 2011
Private Fixed Total Level Il
Equity Income Other Investments
$ 23,172,79 $ 666,01: $ 45,18¢ $ 23,883,99
— 128,64 — 128,64
(4,622,55) - (3,830) (4,626,38)
1,487,57! 257,34 44,34¢ 1,789,26.
(1,718,75) (62,119 (4,867) (1,785,73)
— (88,729 — (88,726
987,24: 271 21C 987,72
1,758,93! 37,51¢ 422 1,796,86:
$ 21,06523 $ 938,94« $ 81,46¢ $ 22,085,64
$ 138983 $ 48,23t $ 485 $  1,438,55

The Transfers In noted in the tables above fordfixeome and other investments are principallylattable to certain corporate

credit and other investments that experienced significant level of market activity during the pmd and thus were valued in the

absence of observable inputs.

()

The Transfers Out noted in the tables above foapeiequity investments are attributable to cerairtfolio Companies that

completed an initial public offering during the joet. The Transfers Out noted above for fixed ineand other investments are
principally attributable to certain investmentsttegperienced a significant level of market acyivduring the period and thus were

valued using observable inputs.

Total realized and unrealized gains and lossesdeddor Level lll investments are reported in etins (Losses) from Investment
Activities in the accompanying condensed consatidatatements of operations. There were no trankédween Level | and Level Il during

the three and six months ended June 30, 2012 difd Bfspectively.
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The following table presents additional informatetvout valuation methodologies and inputs useihf@stments that are measured
at fair value and categorized within Level lll &sJane 30, 2012:

Impact to Valuation

Fair Value Valuation Weighted from an
June 30, 201 Methodologies Unobservable Input(s) (1) Average (2) Range Increase in Input (3)

Private equity investments ~ $ 25,297,19(9) Inputs to both market comparal  Illiquidity Discount 9% 0%-20% (6) Decreast¢
and discounted cash flo Weight Ascribed to Market Comparabl 48% 0%- 100% (4)
Weight Ascribed to Discounted Cash Fl 52% 0%- 100% (5)

Market comparable Enterprise Value/LTM EBITDA Multiple 9x 4x - 17x @) Increase

Enterprise Value/Forward EBITDA Multipl 8x 4x - 15x (@] Increase

Control Premiun 1% 0%-20% (8) Increase

Discounted cash floy Weighted Average Cost of Capi 10% 6% - 30% Decreast

Enterprise Value/LTM EBITDA Exit Multiple 9x 5x - 13x Increase

Fixed income investment: $ 885,35(10)Yield Analysis Discount Margir 1501 bps  524- 5900 bps Decreast¢

Yield 15% 6% - 60% Decreast

Net Leverage 5x 1x - 9x Decreas¢

llliquidity Discount 3% 0% - 20% Decreast

(1) Indetermining certain of these inputs, managereealuates a variety of factors including econonaigditions, industry and market developments, markktations of comparable
companies and company specific developments inoduelkit strategies and realization opportunitisanagement has determined that market participaotsd take these inputs into
account when valuing the investments. LTM mearst [Tavelve Months and EBITDA means Earnings Befoterest Taxes Depreciation and Amortization.

(2) Inputs were weighted based on the fair value ofriiestments included in the range.

(3) Unless otherwise noted, this column representsliteetional change in the fair value of the Leueldvestments that would result from an increas¢he corresponding unobservable input.
A decrease to the unobservable input would haveppesite effect. Significant increases and deeasthese inputs in isolation could result imgigantly higher or lower fair value
measurements.

(4) The directional change from an increase in the teagcribed to the market comparables approachdinatease the fair value of the Level IIl inveshieif the market comparables

approach results in a higher valuation than theadisted cash flow approach. The opposite woulduif the market comparables approach resultdomer valuation than the discounted
cash flow approach.

(5) The directional change from an increase in the kteagcribed to the discounted cash flow approadiidviacrease the fair value of the Level Il invasints if the discounted cash flow
approach results in a higher valuation than theketaromparables approach. The opposite would Ieeifithe discounted cash flow approach resultslower valuation than the market
comparables approach.

(6) All private equity investments are assigned a mimm$% illiquidity discount, with the exception afviestments in KKR’s natural resources strategy.

(7) Ranges shown exclude inputs relating to a singtdglim company that was determined to lack compiditg with other investments in KKR’s private edyiportfolio. This portfolio
company had a fair value representing less tha# @fthe total fair value of Private Equity Investnts and had an Enterprise Value/LTM EBITDA Mukigind Enterprise Value/Forward
EBITDA Multiple of 23x and 17x, respectively. Tka&clusion of this investment does not impact thegiwed average.

(8) Level lll private equity investments whose valuationclude a control premium represent less tharbfdtal Level Ill private equity investments. &kaluations for the remaining
investments do not include a control premium.

(9) Amounts exclude $81.4 million of investments inl r@ssets whose valuation inputs are not compatatdéher private equity investments. These investmbave a fair value representing
less than 1% of the total fair value of private igginvestments.

(10) Amounts exclude $251.1 million of investments tivate valued using dealer quotes or third partyat#n firms.

The table above excludes Other Investments inrtieuat of $140.0 million comprised primarily of paitely-held equity and equity-
like securities (e.g. warrants) in companies thatreither private equity nor fixed income investitse These investments were valued using
Level Il valuation methodologies that are gengrétle same as those shown for private equity imvests.

The various unobservable inputs used to deterrhimé& ével 11l valuations may have similar or divergiimpacts on valuation.
Significant increases and decreases in these iipigslation and interrelationships between thiogeits could result in significantly higher
lower fair value measurement as noted in the tabtee.

6. EARNINGS PER COMMON UNIT

Basic earnings per common unit are calculated igidig Net Income (Loss) Attributable to KKR & Cb.P. by the total weighted
average number of common units outstanding duhiegeriod.

Diluted earnings per common unit is calculated iydihg Net Income (Loss) Attributable to KKR & Ca.P. by the weighted
average number of common units outstanding dutiegeriod increased to include the weighted avemageber of additional common units
that would have been outstanding if the dilutivéeptial common units had been issued.

For the three and six months ended June 30, 2012@hl, basic and diluted earnings per commonwarié calculated as follows:

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
June 30, 2012 June 30, 201 June 30, 2012 June 30, 2011
Basic Diluted Basic Diluted Basic Diluted Basic Diluted
Net Income (Loss) Attributable to KKR & Co. L. $ 146,26 $ 146,26: $ 39,62 $ 39,62: $ 336,69 $ 336,69 $ 199,18¢ $ 199,18¢
Net Income (Loss) Attributable to KKR & Co. L.P.iF
Common Unil $ 0.62 $ 0.5¢ $ 0.1¢ $ 0.1¢ $ 1.4% $ 1.37 $ 0.92 $ 0.92
Total Weighte-Average Common Units Outstandi 235,781,98 252,507,80 219,188,35 220,213,79 232,440,65 245,169,95 216,349,76 216,880,23
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For the three and six months ended June 30, 2012@hl, KKR Holdings units have been excluded ftbecalculation of diluted
earnings per common unit given that the exchangkesfe units would proportionally increase KKR & CdP.’s interests in the KKR Group
Partnerships and would have an anti-dilutive effecearnings per common unit as a result of cetéairbenefits KKR & Co. L.P. is assumed
to receive upon the exchange.

7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other assets consist of the following:

June 30, December 31
2012 2011
Interest and Note Receivable $ 261,47( $ 319,40:
Due from Broker (b 200,03: —
Foreign Exchange Forward Contracts 158,84« 114,22:
Unsettled Investment Sales | 71,37: 230,97(
Fixed Assets, net (¢ 71,09¢ 59,61¢
Deferred Tax Assel 43,33¢ 34,12¢
Receivable! 37,977 30,06(
Intangible Asset, net ( 22,41¢ 24,31(
Deferred Financing Cos 22,33: 17,69:
Deferred Transaction Cos 16,07( 8,981
Prepaid Expense 11,14¢ 10,70¢
Refundable Security Depos 7,45( 8,24z
Other 18,92¢ 10,36¢
$ 942,46¢ $ 868,70!
(a) Represents interest receivable and a promissogyreotived from a third party. The promissory rimars interest at a fixed
rate of 3.0% per annum and matures on Februar®®.
(b) Represents amounts held at clearing brokers regilibm securities transactions.
(c) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffi@@ieign denominated

investments. Such instruments are measured atdtie with changes in fair value recorded in NeinGgLosses) from
Investment Activities in the accompanying condernsausolidated statements of operations. See NtteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments.

(d) Represents amounts due from third parties for tmvests sold for which cash settlement has not eedur

(e) Net of accumulated depreciation and amortizatio§8#,993 and $80,501 as of June 30, 2012 and Dewe®ib 2011,
respectively. Depreciation and amortization expeatsded $3,258 and $2,639 for the three monthe@ddne 30, 2012 and
2011, respectively, and $5,830 and $5,309 for ithenenths ended June 30, 2012 and 2011.

U] Net of accumulated amortization of $15,470 and %48 as of June 30, 2012 and December 31, 201lecesply.
Amortization expense totaled $947 for the three tmdended June 30, 2012 and 2011 and $1,894 faixmeonths ended
June 30, 2012 and 2011.
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Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

June 30, December 31
2012 2011
Amounts Payable to Carry Pool | $ 676,55( $ 448,811
Securities Sold Short (k 346,20¢ 202,90t
Unsettled Investment Purchases 274,24¢ 49,66¢
Accounts Payable and Accrued Exper 79,20« 105,45:
Accrued Compensation and Bene 73,14« 12,74«
Interest Payabl 33,05 119,33
Due to Broker (d 17,60( 33,10¢
Deferred Rent and Incon 17,49° 6,141
Taxes Payabl 6,601 27,25¢
Foreign Currency Options (e 5,24¢ 11,73¢
Fund Subscriptions Received in Advat 2,11¢ 68,05(
Other Liabilities 5,634 —

$ 1,537,10: $ 1,085,21

€) Represents the amount of carried interest payat&kR'’s principals, other professionals and othmefividuals with respect to
KKR’s active funds and co-investment vehicles travide for carried interest. See Note 2 “Summdr8ignificant
Accounting Policies.”

(b) Represents the obligations of KKR to deliver a fftsecurity at a future point in time. Such sdties are measured at fair
value with changes in fair value recorded in NeinG4Losses) from Investment Activities in the aoganying condensed
consolidated statements of operations. See NoieBGains (Losses) from Investment Activities” tbe net changes in fair
value associated with these instruments. The @ss$ lfor these instruments at June 30, 2012 andrteer 31, 2011 were
$340,661 and $200,973, respectively.

(c) Represents amounts owed to third parties for imvest purchases for which cash settlement has moire.
(d) Represents amounts owed for securities transadtidreted at clearing brokers.
(e) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffi@@ieign denominated

investments. The instruments are measured atdhiewith changes in fair value recorded in NetnGgLosses) from
Investment Activities in the accompanying condernsausolidated statements of operations. See NtteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments. Td# loasis for these
instruments at June 30, 2012 and December 31,28%3%18,746 and $18,791, respectively.
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8. DEBT OBLIGATIONS

Debt obligations consist of the following:

June 30, 2012 December 31, 2011
Investment Financing Arrangemel $ 622,34¢ $ 1,066,53
Senior Note: 498,28:- 498,18

$ 1,120,63: $ 1,564,71i

Investment Financing Arrangements

Certain of KKR’s investment vehicles have entergd financing arrangements with major financiatitusions, generally in
connection with specific investments with the objgxof enhancing returns. These financing arrargggmare generally not direct obligatic
of the general partners of KKR’s investment velsale its management companies.

Approximately $796.4 million of financing was sttured through the use of total return swaps whfédcevely convert third party
capital contributions into borrowings of KKR. DugiiMay 2012, KKR entered into an agreement for aly @ademption of one such
financing arrangement. The terms of the agreeimehtded a full repayment of the financing arrangetmat par, which amounted to $625.0
million.

The remaining financing structured through the afstal return swaps of approximately $171.4 roiiliis set to expire in
October 2012 in connection with the maturity of thmelerlying investment. Upon the occurrence ofasenrévents, including an event basec
the value of the collateral and events of defalltR may be required to provide additional collatgriais accrued interest, under the terms of
the financing arrangement. As of June 30, 2012p#reannum rate of interest payable for the finagevas 3.04%. This financing
arrangement is non-recourse to KKR beyond the Spedsets pledged as collateral.

Approximately $182.2 million of financing was sttuced through the use of a syndicated term andawviag credit facility (the
“Term Facility”) that matures in August 2014. Ther@nnum rate of interest for each borrowing unlderTerm Facility was equal to the
Bloomberg United States Dollar Interest Rate Swak Rate plus 1.75% at the time of each borrowirdguathe Term Facility through
March 11, 2010. On March 11, 2010, the Term Faoilias amended and the per annum rate of interése igreater of the ¥ear interest rat
swap rate plus 1.75% or 4.65% for periods from Mdr2, 2010 to June 7, 2012. For the period Ju2®B? through maturity the interest rate
is equal to one year LIBOR plus 1.75%. The interatgs at June 30, 2012 on the borrowings outstgrrdinged from 2.22% to 4.65%. This
financing arrangement is non-recourse to KKR beythedspecific assets pledged as collateral.

In April 2011, one of KKR'’s private equity investmtevehicles entered into a revolving credit fagilitith a major financial
institution (the “Revolver Facility”) with respett a specific private equity investment. The Reeolvacility provides for up to $50.1 million
of financing and matures on the first anniversdrthe agreement. Upon the occurrence of certaintsyécluding an event based on the
value of the collateral and events of default, KBy be required to provide additional collaterakRKhas the option to extend the agreer
for an additional two years provided the valuehaf investment meets certain defined financial sat@n April 5, 2012, an agreement was
made to extend the maturity of the Revolver Facitit April 4, 2014. In addition, KKR may requestincrease the commitment to the
Revolver Facility up to $75.1 million, subject enlder approval and provided the value of the inaest meets certain defined financial ra
The per annum rate of interest for each borrowimgen the Revolver Facility is equal to the Hong gamterbank market rate plus 3.75%.
interest rate at June 30, 2012 on the borrowingstanding was 4.30%. As of June 30, 2012, $40.Bamibf borrowings were outstanding
under the Revolver Facility. This financing arramggat is non-recourse to KKR beyond the specifie@sgledged as collateral.

During May 2011, a KKR investment vehicle entenet ia $200.0 million non-recourse multi-currencsetiryear revolving credit
agreement that bears interest at LIBOR plus 2. #6%“Mezzanine Investment Credit Agreement”). Thezighnine Investment Credit
Agreement is expected to be used to manage tiniffegehces between capital calls from limited pariin the investment vehicle and
funding of investment opportunities and to borromiareign currencies for purposes of hedging theifm currency risk of non-U.S. dollar
investments. On June 18, 2012, an agreement was toaxktend the maturity of the Mezzanine Investn@rdit Agreement to May 15,
2015. During the six months ended June 30, 2082 0%million was drawn down and $93.9 million wapaid. As of June 30, 2012,
$5.5 million of borrowings were outstanding undez Mezzanine Investment Credit Agreement. As o8R0 2012, the interest rate on
borrowings outstanding under the Mezzanine Investr@eedit Agreement was 3.37%. This financing ageament is non-recourse to KKR
beyond the specific assets and capital commitnEatiged as collateral.

In November 2011, a KKR investment vehicle enténéal a $200.0 million five-year borrowing base riswog credit facility (the
“Lending Partners Credit Agreement”). KKR has tiptian to extend the credit facility for up to twdditional years. In
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addition, KKR may request to increase the commitnbetthe credit facility up to $400.0 million whéime ratio of the loan commitments to
committed equity capital is 1.50:1. On April 2, 20KKR increased the commitment to the credit fgctb $400.0 million. The per annum
rate of interest for each borrowing under the Lagdvartners Credit Agreement ranges from LIBOR fli#$% for broadly syndicated loans
and LIBOR plus 2.75% for all other loans until Navger 15, 2016 and thereafter, LIBOR plus 4.00%agmerum for all loans. During the six
months ended June 30, 2012, $63.2 million was didown and $17.3 million was repaid. As of JuneZ,2, $45.9 million of borrowings
were outstanding under the Lending Partners Cragiiéement. As of June 30, 2012, the interest rateasrowings outstanding under the
Lending Partners Credit Agreement was 3.28%. filécing arrangement is non-recourse to KKR beybedspecific assets pledged as
collateral.

In December 2011, a KKR investment vehicle entémtala $66.5 million (€50.0 million) one-year bowimg base revolving credit
facility that bears interest at LIBOR plus 1.75%e(tInvestment Credit Agreement™he Investment Credit Agreement is expected todee
to manage timing differences between capital @ait$ the funding of investment opportunities. Adafie 30, 2012, $26.6 million of
borrowings were outstanding under the InvestmeatifAgreement. During the six months ended Jun302, $30.2 million was drawn
down. As of June 30, 2012, the interest rate anoldngs outstanding under the Investment Credite&gent was 2.33%. This financing
arrangement is non-recourse to KKR beyond the peaisets and capital commitments pledged asteadla

In January 2012, a KKR investment vehicle entenéd & $200.0 million three-year borrowing base hemg credit facility (the
“KKR Debt Investors Il Investment Credit AgreeméntAs of June 30, 2012, $150.0 million of borrowsngere outstanding under the KKR
Debt Investors Il Investment Credit Agreement. Bgrihe six months ended June 30, 2012, $150.0omiias drawn down. As of June 30,
2012, the interest rate on borrowings outstandimdputhe KKR Debt Investors Il Investment Creditrégment was 3.50%. This financing
arrangement is non-recourse to KKR beyond the Spedsets pledged as collateral.

Senior Notes

On September 29, 2010, KKR Group Finance Co. LIb€ {tssuer”), a subsidiary of KKR Management HolgirCorp., issued
$500 million aggregate principal amount of 6.375&hi8r Notes (the “Senior Notes”), which were issaed price of 99.584%. The Senior
Notes are unsecured and unsubordinated obligatiothe Issuer and will mature on September 29, 208®ss earlier redeemed
repurchased. The Senior Notes are fully and un¢iondily guaranteed, jointly and severally, by KI€GRCo. L.P. and the KKR Group
Partnerships. The guarantees are unsecured anbdardswated obligations of the guarantors.

The Senior Notes bear interest at a rate of 6.3F&f&annum, accruing from September 29, 2010. Istésgayable semi-annually in
arrears on March 29 and September 29 of each g@amencing on March 29, 2011. Interest expensa®iséenior Notes totaled $8.0 milli
for the three months ended June 30, 2012 and 2@d. $56.0 million for the six months ended JuneZ®1,2 and 2011. As of June 30, 2012,
the fair value of the Senior Notes was $539.7 omilli

The indenture, as supplemented by a first suppléah@ndenture, relating to the Senior Notes inckidevenants, including
limitations on the Issuer’s and the guarantorsfitgtiio, subject to exceptions, incur indebtednsssured by liens on voting stock or profit
participating equity interests of their subsidiarig merge, consolidate or sell, transfer or lessets. The indenture, as supplemented, also
provides for events of default and further provithest the trustee or the holders of not less tH# B aggregate principal amount of the
outstanding Senior Notes may declare the SenioedNiotmediately due and payable upon the occurr@ndeluring the continuance of any
event of default after expiration of any applicatpface period. In the case of specified eventsaoktuptcy, insolvency, receivership or
reorganization, the principal amount of the Sehotes and any accrued and unpaid interest on thieiSegotes automatically becomes due
and payable. All or a portion of the Senior Notesyrbe redeemed at the Isssasption in whole or in part, at any time, and frbme to time
prior to their stated maturity, at the make-whademption price set forth in the Senior Notes.dhange of control repurchase event occurs,
the Senior Notes are subject to repurchase bystheet at a repurchase price in cash equal to 1018¢ aggregate principal amount of the
Senior Notes repurchased plus any accrued anddiimgarest on the Senior Notes repurchased topdtuincluding, the date of repurchase.

KKR Revolving Credit Agreements
Corporate Credit Agreement

On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mi@@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrigs of up to $1.0 billion, with a

$50.0 million sublimit for swing-line notes and 2550 million sublimit for letters of credit.
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On February 22, 2011, the parties amended the tefthe Corporate Credit Agreement such that effedtlarch 1, 2011,
availability for borrowings under the credit fatjlwas reduced from $1.0 billion to $700.0 milliand the maturity was extended to March 1,
2016. In addition, the KKR Group Partnerships bezamborrowers of the facility, and KKR & Co. L.&hd the Issuer of the Senior Notes
became guarantors of the amended and restatedrataitredit Agreement, together with certain geleaietners of our private equity funds.

On June 3, 2011, the Corporate Credit Agreementawended to admit a new lender, subject to the $ames and conditions, to
provide a commitment of $50.0 million. This commémnt has increased the availability for borrowingder the credit facility to
$750.0 million. As of June 30, 2012, no borrowimgare outstanding under the Corporate Credit Agregemieor the three and six months
ended June 30, 2012, no amounts were drawn unelereldit facility.

On June 22, 2012, KKR requested the issuanceadfex bf credit in the amount of $14.5 million undlee Corporate Credit
Agreement in connection with a fee-generating tatisn. The beneficiary of this letter of creditis unaffiliated third party. The letter of
credit was issued on July 2, 2012 and expires §n3]i2013. Subsequent to this letter of crediidgsxe, a $10.5 million sublimit for letters of
credit remains available under the Corporate Crgglieement.

KCM Credit Agreemen

On February 27, 2008, KKR Capital Markets entergd a revolving credit agreement with a major ficiahinstitution (the “KCM
Credit Agreement”) for use in KKR’s capital markeétssiness. The KCM Credit Agreement, as amendedjges for revolving borrowings
of up to $500 million with a $500 million sublinfibr letters of credit. On March 30, 2012, an agrert was made to extend the maturity of
the KCM Credit Agreement from February 27, 2018%arch 30, 2017. In addition to extending the terogstain other terms of the KCM
Credit Agreement were renegotiated including a cddn of the cost of funding on amounts drawn ameduced commitment fee.
Borrowings under this facility may only be used éorr capital markets business. As of June 30, 20d®orrowings were outstanding under
the KCM Credit Agreement. For the three and six theended June 30, 2012, no amounts were drawn threeredit facility.

9. INCOME TAXES

The KKR Group Partnerships and certain of theiisalibries are treated as partnerships for U.Srédecome tax purposes and as
corporate entities in non-U.S. jurisdictions. Aatiogly, these entities in some cases are subjeédeto York City unincorporated business tax
or non-U.S. income taxes. In addition, certainhaf wholly-owned subsidiaries of KKR are subjediederal, state and local income taxes.

KKR'’s effective tax rate was 0.73% and 2.12% fa three months ended June 30, 2012 and 2011, tesheand 0.63% and
1.59% for the six months ended June 30, 2012 ahd.20KR’s income tax provision was $11.1 millionda®25.6 million for the three
months ended June 30, 2012 and 2011, respectindl$28.2 million and $56.4 million for the six mbatended June 30, 2012 and 2011,
respectively.

The effective tax rate differs from the statutaagerfor the three and six months ended June 3@ 20d 2011 substantially due to
following: (a) a substantial amount of the reponted income (loss) before taxes is attributabledncontrolling interests that hold ownership
interests in consolidated entities and noncontrglinterests held by KKR Holdings, (b) certain amade subsidiaries are subject to federal,
state, local and foreign income taxes as applicaiteother partnership subsidiaries are subjeldets York City unincorporated business
taxes, and (c) a portion of the compensation clsaatteibutable to KKR is not deductible for tax poses.

During the three and six month period ending Juhe2812, there were no material changes to KKR&ettain tax positions. KKR
believes that there will not be a significant irase or decrease to the uncertain tax positionsnwith months of the reporting date.
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10. EQUITY BASED COMPENSATION

The following table summarizes the expense asstiaith equity based compensation for the threesanchonths ended June 30,
2012 and 2011, respectively.

Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011
KKR Holdings Principal Award $ 60,78( $ 88,27: $ 134,66¢ $ 177,88:
KKR Holdings Restricted Equity Uni 174 4,92¢ 4,30: 12,78(
Equity Incentive Plan Unit 14,05( 4,351 30,31: 4,351
Discretionary Compensatic 18,53¢ 23,14 38,59¢ 67,66
Total $ 93,53¢ $ 120,69 $ 207,88( $ 262,67!

KKR Holdings Equity Award—Principal Awards

KKR principals and certain non-employee consultamd service providers received grants of KKR Huaddi units which are
exchangeable for KKR Group Partnership Units. Thests are subject to minimum retained ownershipuirements and in certain cases,
transfer restrictions, and allow for their exchairge common units of KKR & Co. L.P. on a one-fareobasis. As of June 30, 2012, KKR
Holdings owns approximately 65.2%, or 445,846, 7flthe outstanding KKR Group Partnership Units.

Except for any units that vested on the date afitgiaits are subject to service based vesting @pfive-year period from the date of
grant. The transfer restriction period will genradst for a minimum of (i) one year with respéztone-half of the interests vesting on any
vesting date and (ii) two years with respect todtier onehalf of the interests vesting on such vesting dateile providing services to KKF
these individuals will also be subject to minimugtained ownership rules requiring them to contirslphold at least 25% of their vested
interests. Upon separation from KKR, certain indidls will be subject to the terms of a non-compgteement that may require the
forfeiture of certain vested and unvested unituihthe terms of the non-compete agreement beteibldlolders of KKR Group Partnership
Units held through KKR Holdings are not entitledoarticipate in distributions made on KKR GrouptRarship Units until such units are
vested.

Because KKR Holdings is a partnership, all of t48,846,715 KKR Holdings units have been legallpedkted, but the allocation of
26,574,652 of these units has not been communitatedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which incluaéitability and other similar criteria. Thesateria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof b&illiletermined based upon the exercis
judgment by the general partner of KKR Holdingsclieprincipal will ultimately receive between zemdal 00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmtlissmanagement’s decision on how to
best incentivize its principals. It is anticipatbat additional service-based vesting conditionlslve imposed at the time the allocation is
initially communicated to the respective principdd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datéor recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiutiat the service inception date has not occukE@R considered (a) the fact that the
vesting conditions are not sufficiently specificctonstitute performance conditions for accountingppses, (b) the significant judgment that
can be exercised by the general partner of KKR idgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they winitally allocated. The allocation of
these units will be communicated to the award fenis when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipieat® satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorgvarily related to the award recipients’
individual performance.

The fair value of KKR Holdings unit grants is basedthe closing price of KKR & Co. L.P. common gniin the date of grant. KKR
determined this to be the best evidence of fameals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitas instrument with terms and conditions similathtiose of a KKR & Co. L.P. common
unit. Specifically, units in both KKR Holdings aiKkR & Co. L.P. represent ownership interests in KIRoup Partnership Units and,
subject to any vesting, minimum retained ownersaguirements and transfer restrictions referenbede each KKR Holdings unit is
exchangeable into a KKR Group Partnership Unittlwed into a KKR & Co. L.P. common unit on a one-fme basis.
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Units granted to principals give rise to equitydxpayment charges in the condensed consolidattmdsnts of operations based on
the grantdate fair value of the award. For units vestinglangrant date, expense is recognized on the figteust based on the fair value ¢
KKR & Co. L.P. common unit on the grant date mdidg by the number of vested units. Equity-baseghmnt expense on unvested units is
calculated based on the fair value of a KKR & Cd?.Lcommon unit at the time of grant, discountadHe lack of participation rights in the
expected distributions on unvested units, whiclyearfrom 7% to 52%, multiplied by the number of ested units on the grant date.

Units granted to certain non-employee consultantésservice providers give rise to general, admiatiiste and other charges in the
condensed consolidated statements of operationarfis vesting on the grant date, expense is razed on the date of grant based on the
fair value of a KKR & Co. L.P. common unit on theagt date multiplied by the number of vested ursneral, administrative and other
expense recognized on unvested units is calcubateed on the fair value of a KKR & Co. L.P. comnomit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasuaeed value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on uedestits assumes a forfeiture
rate of up to 10% annually based upon expecteadwamby class of principal, consultant, or senpeavider.

As of June 30, 2012, there was approximately $288ll@n of estimated unrecognized equity-basednperyt and general
administrative and other expense related to ungesiards. That cost is expected to be recognizedaweighted-average period of
0.9 years, using the graded attribution methodchvhieats each vesting portion as a separate award.

A summary of the status of KKR’s unvested equitgdzhawards granted to KKR principals from Janua®012 through June 30,
2012 are presented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 91,741,79 $ 7.6€
Granted 7,788,27! 9.6t
Vested (2,058,90) 11.3%
Forfeited (473,40) 7.8€
Balance, June 30, 20: 96,997,76 $ 7.74

The weighted average remaining vesting period atech unvested units are expected to vest is lafisye

The following table summarizes the remaining vegtianches for KKR principals:

Vesting Date Units
October 1, 201: 30,042,09
April 1, 2013 1,355,03:
October 1, 201 29,930,72
April 1, 2014 1,320,29:
October 1, 201. 29,930,76
April 1, 2015 1,320,341
October 1, 201! 1,818,96:
April 1, 2016 30,00(
October 1, 201! 1,234,54.
April 1, 2017 15,00(
96,997,76

KKR Holdings Equity Award—Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mtaprofessionals, support
staff, and other personnel. These grants will imeléal by KKR Holdings and will not dilute KKR's intests in the KKR Group Partnerships.
The vesting of these restricted equity units odgetinstallments up to five years from the date i@frg.
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As of June 30, 2012, there was approximately $6li&mof estimated unrecognized expense relataghteested awards. That cos
expected to be recognized over a weighted averagedpof 0.9 years, using the graded attributiothme, which treats each vesting portion
as a separate award.

A summary of the status of KKR Holdings’ unvestedtricted equity units granted to KKR professionsilgport staff, and other
personnel from January 1, 2012 through June 3@ ROfiresented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 2,812,49 $ 10.9(
Granted — —
Vested (228,41)) 13.71
Forfeited (67,504 10.5¢
Balance, June 30, 20: 2,516,58 § 10.6¢

The weighted average remaining vesting period atech unvested units are expected to vest is Oa8sye

A summary of the remaining vesting tranches of KH&ldings’ restricted equity awards granted to KKiiefpssionals, support staff,
and other personnel is presented below:

Vesting Date Units
October 1, 201: 1,423,42.
April 1, 2013 210,00:
October 1, 201: 262,20t
April 1, 2014 181,55:
October 1, 201: 255,54¢
April 1, 2015 155,51°
October 1, 201! 28,32¢
2,516,58:

KKR & Co. L.P. 2010 Equity Incentive Pla

Under the KKR & Co. L.P. 2010 Equity Incentive Plgine “Equity Incentive Plan”), KKR is permitted ¢pant equity awards
representing ownership interests in KKR & Co. lcBmmon units. Vested awards under the Equity Ineelan dilute KKR & Co. L.P.
common unit holders and KKR Holdings pro rata inaadance with their respective percentage inteirgtse KKR Group Partnerships.

The total number of common units that may be issumter the Equity Incentive Plan is equivalent%&olof the number of fully
diluted common units outstanding, subject to anadaistment. As of June 30, 2012, equity awardsing to 17,739,032 KKR & Co. L.P.
common units have been granted under the Equignlinge Plan, which generally vest over a periodfto five years from the date of grant.
In certain cases, these awards are subject tderamstrictions and minimum retained ownershipuregments. The transfer restriction period,
if applicable, lasts for (i) one year with resptecone-half of the interests vesting on any vestiatg and (ii) two years with respect to the
other one-half of the interests vesting on suchivgslate. While providing services to KKR, if ajgalble, certain of these individuals are also
subject to minimum retained ownership rules reggithem to continuously hold common unit equivaergual to at least 15% of their
cumulatively vested interests.

Expense associated with the vesting of these avigimissed on the closing price of the KKR & Co...cBmmon units on the date of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested pwitéch ranges from 7% to 52% multiplied
by the number of unvested units on the grant datpense is recognized on a straight line basis theelife of the award and assumes a
forfeiture rate of up to 10% annually based upopeeted turnover by class of recipient.
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As of June 30, 2012, there was approximately $1&1llion of estimated unrecognized expense reltdashvested awards. That c
is expected to be recognized over a weighted aegragod of 1.5 years, using the straight line méth

A summary of the status of awards granted undeEthéty Incentive Plan from January 1, 2012 throdghe 30, 2012 is presented

below:
Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 5,850,18 % 9.6¢
Granted 11,665,43 9.5¢4
Vested (869,329 12.52
Forfeited (42,669 10.32
Balance, June 30, 20: 16,603,62 $ 9.4:

The weighted average remaining vesting period atech unvested awards are expected to vest iseafsy

A summary of the remaining vesting tranches of awaranted under the Equity Incentive Plan is priesebelow:

Vesting Date Units
October 1, 201: 2,112,51i
April 1, 2013 2,686,741
October 1, 201: 1,915,344
April 1, 2014 2,627,01l
October 1, 201: 1,871,61.
April 1, 2015 2,533,40
October 1, 201! 1,374,59
April 1, 2016 472,66:
October 1, 201! 1,002,49.
April 1, 2017 7,23¢
16,603,62

Discretionary Compensatio

Certain KKR principals who hold KKR Group Partndpsbinits through KKR Holdings are expected to Headted, on a
discretionary basis, distributions on KKR GrouptRarship Units received by KKR Holdings. These diionary allocations allow the
principal to receive amounts in excess of theiteggquity interests. Because unvested units dbana distribution participation rights, any
amounts allocated in excess of a principal’s vestgdty interests are reflected as employee congpiemsand benefits expense. These
compensation charges have been recorded based anwvhsted portion of quarterly earnings distritmsireceived by KKR Holdings.
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11. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

June 30, 2012 December 31, 201

Due from Principals (& $ — 3 55,931
Due from Related Entitie 63,61: 53,76¢
Due from Portfolio Companie 41,21¢ 39,90
Due from Affiliates $ 104,83( $ 149,60!
June 30, 201 December 31, 201
Due to KKR Holdings in Connection with the Tax Rizeble
Agreement (b $ 54,208 $ 40,32(
Due to Related Entitie 2,467 2,742
Due to Affiliates $ 56,67: $ 43,06:
(@) Represents an amount due from KKR principals feraimount of the clawback obligation that would éguired to be funded

by KKR principals who do not hold direct controtiimnd economic interests in the KKR Group Partripssisee Note 13
“Commitments and Contingencies”.

(b) Represents amounts owed to KKR Holdings and/@ritxipals under the Tax Receivable Agreement.Ns&te 2, “Summary
of Significant Accounting Policies—Tax Receivablgraement.”

KKR Financial Holdings LLC (‘KFN")

KFN is a publicly traded specialty finance comparhose limited liability company interests are lgsten the NYSE under the
symbol “KFN.” KFN is managed by KKR but is not umdbe common control of the Senior Principals drestvise consolidated by KKR as
control is maintained by third-party investors. KRlds organized in August 2004 and completed italrmublic offering on June 24, 2005.
As of June 30, 2012 and December 31, 2011, KFNcbadolidated assets of $8.4 billion and $8.6 hilliespectively, and shareholders’
equity of $1.7 billion as of June 30, 2012 and Deler 31, 2011. Shares of KFN held by KKR represktgss than 1% of KFN’outstandin
shares as of June 30, 2012. There were no outstaatares of KFN held by KKR as of December 31120FIKKR were to exercise all of i
outstanding vested options, KKR’s ownership inteie&KFN would be less than 1% of KFN'’s outstandsimres as of June 30, 2012 and
December 31, 2011.

Discretionary Investment

Certain of KKR’s investment professionals, incluglits principals and other qualifying employeeg, permitted to invest, and have
invested, their own capital in side-by-side investits with its private equity funds and other inweestit vehicles. Side-bgide investments a
made on the same terms and conditions as thosé@eatdpy the applicable fund or investment vehiebesept that the side-lside investment
are not subject to management fees or a carrietestt The cash invested by these individuals agged $18.7 million and $15.0 million for
the three months ended June 30, 2012 and 201Eatesgdy and $54.6 million and $30.1 million fortsix months ended June 30, 2012 and
2011, respectively. These investments are notdeclun the accompanying financial statements.

Aircraft and Other Service!

Certain of the Senior Principals own aircraft ti&tR uses for business purposes in the ordinaryssoaf its operations. These
Senior Principals paid for the purchase of theszait with personal funds and bear all operatpersonnel and maintenance costs associatec
with their operation. The hourly rates that KKR pdgr the use of these aircraft are based on cumarket rates for chartering private airc
of the same type. KKR incurred $1.1 million andZstillion for the use of these aircraft for theegarmonths ended June 30, 2012 and 2011,
respectively and $2.5 million and $2.4 million the six months ended June 30, 2012 and 2011, rdsglgc
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Facilities

Certain of the Senior Principals are partnersrieadestate based partnership that maintains aemip interest in KKR’s Menlo
Park location. Payments made to this partnershipp 2.7 million and $1.6 million for the three mstended June 30, 2012 and 2011,
respectively and $3.4 million and $3.2 million foe six months ended June 30, 2012 and 2011, rasglgc

12. SEGMENT REPORTING

KKR operates through three reportable business setgmThese segments, which are differentiatedapifyrby their investment
objectives and strategies, consist of the following

Private Markets

Through the Private Markets segment, KKR managdssponsors a group of private equity funds ancheestment vehicles that
invest capital for longerm appreciation, either through controlling ovaigp of a company or strategic minority positiokKR also manage
and sources investments in infrastructure, natesadurces and real estate. These investment fuakligles and accounts are managed by
Kohlberg Kravis Roberts & Co. L.P., an SEC registeinvestment adviser.

Public Markets

Through the Public Markets segment, KKR manages K&dpecialty finance company, as well as a nurobigvestment funds,
structured finance vehicles and separately manageaunts that invest capital in (i) leveraged drstlategies, such as leveraged loans and
high yield bonds, (ii) liquid long/short equity ategies and (iii) alternative credit strategieshsag mezzanine investments, special situations
investments and direct senior lending. These fuvelsicles and accounts are managed by KKR Assetlyiament LLC, an SEC registered
investment adviser.

Capital Markets and Principal Activities

KKR’s Capital Markets and Principal Activities segnt combines KKR’s principal assets with its globapital markets business.
KKR'’s capital markets business supports the fitsmportfolio companies and select third partieplyviding tailored capital markets advice
and by developing and implementing both traditicaradl non-traditional capital solutions for invesiitseand companies seeking financing.
KKR’s capital markets services include arrangingtdand equity financing for transactions, placimgl anderwriting securities offerings,
structuring new investment products and providiagital markets services. KKR’s principal asset h@smarily includes investments in its
private equity funds, co-investments in certaintfodio companies of such private equity funds, gahpartner interests in various KKR-
sponsored investment funds, and other assets omntt firm's balance sheet.

Key Performance Measure

Fee Related Earnings (“FRE"), Economic Net Incoimesé) (“ENI”) and Book Value are key performanceasigres used by
management. These measures are used by managameking resource deployment and operating dedsasnwell as assessing the overall
performance of each of KKR’s business segments.

FRE

FRE is comprised of segment operating revenuestasent operating expenses and is used by managjasan alternative
measurement of the operating earnings of KKR anfusiness segments before investment income.drmpanents of FRE on a segment
basis differ from the equivalent GAAP amounts aroasolidated basis as a result of: (i) the inclugibmanagement fees earned from
consolidated funds that were eliminated in consdiah; (ii) the exclusion of fees and expenseseofain consolidated entities; (jii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of chargdating to carry pool allocations; (v) the
exclusion of non-cash equity charges and otheraai-compensation charges borne by KKR Holdingsoorrred under the Equity Incenti
Plan; (vi) the exclusion of certain reimbursableenxses; and (vii) the exclusion of certain non-réeg items.
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ENI

ENI is a measure of profitability for KKR’s repobie segments and is used by management as aratillermeasurement of the
operating and investment earnings of KKR and isrmss segments. ENI is comprised of: (i) FRE; filusegment investment income
(loss), which is reduced for carry pool allocati@msl management fee refunds; less (iii) certaimecnc interests in KKRS segments held t
third parties. ENI differs from net income (loss) ® GAAP basis as a result of: (i) the exclusiothefitems referred to in FRE above; (ii) the
exclusion of investment income (loss) relating émeontrolling interests; and (jii) the exclusioniofome taxes.

Book Value

Book Value is a measure of the net assets of KK&isrtable segments and is used by managementrgyiinaassessing the
unrealized value of our investment portfolio, irdihg carried interest, as well as KKR’s overalliidjty position. Book value differs from the
equivalent GAAP amounts on a consolidated basiearily as a result of the exclusion of ownershigiiasts in consolidated investment
vehicles and other entities that are attributabledancontrolling interests.

KKR'’s reportable segments are presented priortimgieffect to the allocation of income (loss) betm KKR and KKR Holdings
and as such represents KKR'’s business in total.
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The following table presents the financial datak#iR’s reportable segments as of and for the thmeaths ended June 30, 2012:

As of and for the
Three Months Ended June 30, 2012

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 107,17 $ 22,45t $ — $ 129,62
Incentive fee: — 4,057 — 4,05
Management and incentive fe 107,17( 26,51 — 133,68:
Monitoring and transaction fee
Monitoring fees 27,78¢ — — 27,78¢
Transaction fee 10,76¢ 1,31¢ 31,61¢ 43,70¢
Fee credits (1 (15,64 (1,047 — (16,689
Net monitoring and transaction fe 22,91 272 31,61¢ 54,80:
Total fees 130,08: 26,78t 31,61¢ 188,48t
Expense!
Compensation and benef 45,99 9,22¢ 7,52¢ 62,74¢
Occupancy and related charg 11,63: 1,36¢ 24C 13,23¢
Other operating expens 36,23( 3,88( 2,61¢ 42,72¢
Total expense 93,85¢ 14,47¢ 10,38¢ 118,71
Fee related earning 36,22¢ 12,31( 21,23¢ 69,77:
Investment income (los:
Gross carried intere 291,78t (8,917 — 282,87:
Less: Allocation to KKR carry pool ( (116,119 3,56¢ — (112,55
Less: Management fee refunds (32,804) — — (32,804
Net carried interes 142,86« (5,347 — 137,51
Other investment income (los (3,990 (12) 344,10! 340,10:
Total investment income (los 138,87 (5,359 344,10! 477,62
Income (loss) before noncontrolling interests icoime of
consolidated entitie 175,10: 6,951 365,33¢ 547,39:.
Income (loss) attributable to noncontrolling intse(4) 35¢ 122 79€ 1,27
Economic net income (los $ 174,74 $ 6,82¢ $ 364,54 $ 546,11!
Total Assets $ 1,054,75. $ 80,04: $ 6,054,13. $ 7,188,92!
Book Value $ 927,49° $ 61,39¢ $ 5,513,90¢ $ 6,502,80.

(1) KKR’s agreements with the limited partners of ciertaf its investment funds require KKR to sharehittiese limited partners
an agreed upon percentage of monitoring and tréinsdees received from Portfolio Companies (“Feedits”). Limited
partners receive Fee Credits only with respectdaitoring and transaction fees that are allocabkbae fund's investment in the
Portfolio Company and not, for example, any feéscable to capital invested through co-investmasiticles. Fee Credits are
calculated after deducting certain furedated expenses and generally amount to 80%adfadlle monitoring and transaction f
after fund-related expenses are recovered, alththeyhctual percentage may vary from fund to fund.

37




)

®3)

(4)

With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these opyena a portion of the carried
interest earned in relation to these funds asqgfats carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from limited partners in the event thatftimels recognize a carried interest. At such timthadund recognizes a carried
interest in an amount sufficient to cover 20% @& tdash management fees earned or a portion thergalility to the fund’s
limited partners is recorded and revenue is redfmethe amount of the carried interest recognirexd,to exceed 20% of the
cash management fees earned. As of June 30, 2@lantount subject to refund for which no liabilitys been recorded
approximates $49.0 million as a result of certaimds not yet recognizing sufficient carried intese$he refunds to the limited
partners are paid, and the liabilities relievedsuath time that the underlying investments are aoltithe associated carried
interests are realized. In the event that a fundisied interest is not sufficient to cover anytted amount that represents 20% of
the cash management fees earned, these fees wiiuld returned to the funds’ limited partners, én@dance with the
respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@ate to a third party investor approximately 8%the equity in KKR’s
capital markets business.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé three months ended June

30, 2012:
As of and for the
Three Months Ended June 30, 2012
Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 188,48t $ (76,12¢) $ 112,36(
Expenses(b $ 118,71 $ 230,02! $ 348,73¢
Investment income (loss)( $ 477,62( $ 1,274,99 $ 1,752,61!
Income (loss) before tax $ 547,39: $ 968,84: $ 1,516,23
Income (loss) attributable to redeemable noncdimpinterests $ — $ 3,288 $ 3,28¢
Income (loss) attributable to noncontrolling intEs $ 1,277 $ 1,354,320 $ 1,355,59
Total assets(c $ 7,188,92 $ 3542135 $ 42,610,27
Book Value (e’ $ 6,502,800 $  (4,807,98) $ 1,694,82i

(@)

(b)

(©

(d)

()

The fees adjustment primarily represents (i) timiahtion of management fees of $109,060 upon datetmn of the KKR
Funds, (ii) the elimination of Fee Credits of $484ipon consolidation of the KKR Funds, (iii) insion of reimbursable
expenses of $4,926 and (iv) other adjustments bf5Eb.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges buoyrt€KR Holdings or
granted under the Equity Incentive Plan, which anted to $93,539 (ii) allocations to the carry pob$112,553, (iii) inclusion
of reimbursable expenses of $7,686, (iv) operatixgenses of $9,797 primarily associated with tieusion of operating
expenses upon consolidation of the KKR Funds ahdrantities and (v) other adjustments of $6,450.

The investment income (loss) adjustment primaslyresents (i) the inclusion of investment incom&1f29,638 attributable
to noncontrolling interests upon consolidationtef KKR Funds, (ii) allocations to the carry pooldfl2,553, and (iii) exclusic
of management fee refunds of $32,804.

Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are attributa
to noncontrolling interests upon consolidationtsd KKR Funds.

The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings®%,795,697 and the
equity impact of KKR Management Holdings Corp. égaind other of $12,287.
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The reconciliation of net income (loss) attributat KKR & Co. L.P. as reported in the condenseatsobdated statements of

operations to economic net income (loss) and fie¢e earnings consists of the following:

Net income (loss) attributable to KKR & Co. L.

Plus: Net income (loss) attributable to nonconitnglinterests held by KKR
Holdings

Plus: Equity based compensat

Plus: Amortization of intangibles and other,

Plus: Income taxe

Economic net income (los

Plus: Income attributable to segment noncontroliimgrests

Less: Investment income (los

Fee related earning
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Three Months Ended
June 30, 2012

$ 146,26

292,83
93,53¢

2,38¢

11,00

546,11t

1,271

(477,620

$ 69,77




The following table presents the financial datak#iR’s reportable segments as of and for the thmeaths ended June 30, 2011:

As of and for the
Three Months Ended June 30, 2011

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 106,67¢ $ 19,55( $ — $ 126,22
Incentive fee: — 16,14¢ — 16,14¢
Management and incentive fe 106,67¢ 35,69¢ — 142,37!
Monitoring and transaction fee
Monitoring fees 30,65: — — 30,65
Transaction fee 8,13 35€ 26,39 34,88t
Fee credits (1 (12,119 (998) — (12,21)
Net monitoring and transaction fe 26,677 25€ 26,39 53,32’
Total fees 133,35! 35,954 26,39 195,70:
Expense!
Compensation and benef 46,20¢ 10,66¢ 6,241 63,11(
Occupancy and related charg 10,94« 81¢ 36C 12,12
Other operating expens 38,42¢ 3,63¢ 2,27¢ 44,33:
Total expense 95,57¢ 15,11¢ 8,88( 119,56
Fee related earning 37,77¢ 20,83¢ 17,517 76,13:
Investment income (los:
Gross carried intere 201,33: 53 — 201,38«
Less: Allocation to KKR carry pool (: (79,570) (22) — (79,59)
Less: Management fee refunds (31,909 — — (31,909
Net carried interes 89,85¢ 32 — 89,88t¢
Other investment income (los 69C 661 148,60! 149,95¢
Total investment income (los 90,54¢ 693 148,60! 239,84«
Income (loss) before noncontrolling interests icoime of
consolidated entitie 128,32: 21,53: 166,12: 315,97
Income (loss) attributable to noncontrolling intee(4) 16€ 17¢ 60% 951
Economic net income (los $ 128,15t $ 21,35¢ $ 165,51 $ 315,02¢
Total Assets $ 1,054,841 $ 74,37. $ 5,946,44' $ 7,075,66.
Book Value $ 875,00. $ 60,07! $ 5,369,96. $ 6,305,03

(1) KKR’s agreements with the limited partners of ciertaf its investment funds require KKR to sharehittiese limited partners
an agreed upon percentage of monitoring and tréinsdees received from Portfolio Companies. Lidigartners receive Fee
Credits only with respect to monitoring and tratigacfees that are allocable to the fund’s investhie the Portfolio Company
and not, for example, any fees allocable to capitasted through co-investment vehicles. Fee @ede calculated after
deducting certain fund-related expenses and geyarabunt to 80% of allocable monitoring and trastiem fees after fund-
related expenses are recovered, although the gtzéntage may vary from fund to fund.
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With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these opyena a portion of the carried
interest earned in relation to these funds asqgfats carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from limited partners in the event thatftimels recognize a carried interest. At such timthadund recognizes a carried
interest in an amount sufficient to cover 20% @& tdash management fees earned or a portion thergalility to the fund’s
limited partners is recorded and revenue is redfmethe amount of the carried interest recognirexd,to exceed 20% of the
cash management fees earned. As of June 30, 2@lartount subject to refund for which no liabilitgs recorded was
approximately $48.8 million as a result of certinds not yet recognizing sufficient carried inttge The refunds to the limited
partners are paid, and the liabilities relievedsuath time that the underlying investments are aoltithe associated carried
interests are realized. In the event that a fundisied interest is not sufficient to cover anytted amount that represents 20% of
the cash management fees earned, these fees wiiuld returned to the funds’ limited partners, én@dance with the
respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@ate to a third party investor approximately 8%the equity in KKR’s
capital markets business.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé three months ended
June 30, 2011:

As of and for the
Three Months Ended June 30, 2011

Total
Reportable
Segments Adjustments Consolidated
Fees(a $ 195,70: $ (78,090 $ 117,61:
Expenses(b $ 119,56¢ $ 211,71 $ 331,28t
Investment income (loss)( $ 239,84: $ 1,181,833 $ 1,421,68:
Income (loss) before tax $ 31597 % 892,03. $ 1,208,00:
Income (loss) attributable to redeemable noncdimpinterests $ — $ — 3 —
Income (loss) attributable to noncontrolling intEs $ 951 $ 1,141,83 $ 1,142,78:
Total assets(c $ 7,075,66. $ 33,512,551 $  40,588,17
Book Value (€ $ 6,305,03 $ (4,780,74) $ 1,524,28:
(@) The fees adjustment primarily represents (i) timiahtion of management fees of $107,411 upon datetmn of the KKR

(b)

(©

(d)

()

Funds, (ii) the elimination of Fee Credits of $2884ipon consolidation of the KKR Funds, (iii) insion of reimbursable
expenses of $3,661 and (iv) other adjustments 4f1FP.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges buoyrt€KR Holdings or
granted under the Equity Incentive Plan, which anted to $120,693 (ii) allocations to the carry pob$79,591, (iii) inclusion
of reimbursable expenses of $3,661, (iv) operatixgenses of $6,688 primarily associated with tisusion of operating
expenses upon consolidation of the KKR Funds ahdrantities and (v) other adjustments of $1,084.

The investment income (loss) adjustment primaslyresents (i) the inclusion of investment incom&1070,342 attributable
to noncontrolling interests upon consolidationte KKR Funds, (ii) allocations to the carry poolsd,591, and (iii) exclusion
of management fee refunds of $31,905.

Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are attributa
to noncontrolling interests upon consolidationtsd KKR Funds.

The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings®%,727,983 and the
equity impact of KKR Management Holdings Corp. égaind other of $52,766.
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The reconciliation of net income (loss) attributat KKR & Co. L.P. as reported in the condenseatsobdated statements of
operations to economic net income (loss) and fie¢e earnings consists of the following:

Three Months Ended
June 30, 2011

Net income (loss) attributable to KKR & Co. L. $ 39,62
Plus: Net income (loss) attributable to nonconitnglinterests held by

KKR Holdings 128,02¢
Plus: Equity based compensat 120,69:
Plus: Amortization of intangibles and other, 1,081
Plus: Income taxe 25,60¢
Economic net income (los 315,02¢
Plus: Income attributable to segment noncontroliimgrests 951
Less: Investment income (los (239,84
Fee related earnin $ 76,13t
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The following table presents the financial datak#iR’s reportable segments as of and for the sixtin® ended June 30, 2012;

Fees
Management and incentive fe
Management fee
Incentive fee:
Management and incentive fe

Monitoring and transaction fee
Monitoring fees
Transaction fee
Fee credits (1
Net monitoring and transaction fe
Total fees

Expense!
Compensation and benef
Occupancy and related charg
Other operating expens
Total expense
Fee related earning

Investment income (los:
Gross carried intere
Less: Allocation to KKR carry pool (:
Less: Management fee refunds
Net carried interes
Other investment income (los
Total investment income (los

Income (loss) before noncontrolling interests icoime of

consolidated entitie

Income (loss) attributable to noncontrolling intse(4)

Economic net income (los

Total Assets

Book Value

As of and for the
Six Months Ended June 30, 2012

Capital Markets Total

and Principal Reportable

Private Markets Public Markets Activities Segments
$ 214,08: $ 44,187 $ — 258,26
— 13,725 — 13,72%
214,08: 57,91 — 271,99¢
53,60¢ — — 53,60¢
22,43t 3,741 61,82¢ 88,00¢
(33,349 (2,689 — (36,032)
42,69t 1,057 61,82¢ 105,58
256,77 58,97 61,82¢ 377,57t
90,47 20,61 14,38: 125,47(
24,43¢ 2,784 47¢ 27,70(
67,90t 7,851 5,51¢ 81,27¢
182,82( 31,252 20,37¢ 234,441
73,951 27,71¢ 41,45 143,12¢
746,29: 5,947 — 752,23t
(301,68() (2,379 — (304,05
(73,517) — — (73,517)
371,09¢ 3,56¢ — 374,66
(2,33¢) (35) 762,38! 760,01(
368,76 3,53¢ 762,38: 1,134,67
442,71¢ 31,25: 803,83! 1,277,80!
2,654 554 1,28(C 4,48¢
$ 440,06: $ 30,69¢ $ 802,55! 1,273,371
$ 1,054,75. $ 80,04: $ 6,054,13. 7,188,92!
$ 927,49° $ 61,39¢ $ 5,513,90i 6,502,80.

(1) KKR’s agreements with the limited partners of ciertaf its investment funds require KKR to sharehittiese limited partners
an agreed upon percentage of monitoring and tréinsdees received from Portfolio Companies (“Feedits”). Limited
partners receive Fee Credits only with respectdaitoring and transaction fees that are allocabkbae fund's investment in the
Portfolio Company and not, for example, any feéscable to capital invested through co-investmasiticles. Fee Credits are
calculated after deducting certain fund-relatedessges and generally amount to
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80% of allocable monitoring and transaction feaerdfind-related expenses are recovered, althdwghdtual percentage may
vary from fund to fund.

With respect to KKR’s active and future investmfmtds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals selécted other individuals who work in these opena a portion of the carried
interest earned in relation to these funds asgdats carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from limited partners in the event thatftinels recognize a carried interest. At such timthagund recognizes a carried
interest in an amount sufficient to cover 20% & tdash management fees earned or a portion thergalility to the fund’s
limited partners is recorded and revenue is redfmethe amount of the carried interest recognirexd,to exceed 20% of the
cash management fees earned. As of June 30, 2@18rtount subject to refund for which no liabilitys been recorded
approximates $49.0 million as a result of certaimds not yet recognizing sufficient carried intése$he refunds to the limited
partners are paid, and the liabilities relievedswath time that the underlying investments are anttithe associated carried
interests are realized. In the event that a fundisied interest is not sufficient to cover anythed amount that represents 20% of
the cash management fees earned, these fees vaiuld returned to the funds’ limited partners,do@dance with the
respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@gate to a third party investor approximately 8¥the equity in KKR’s
capital markets business.

The following table reconciles KKR'total reportable segments to the financial stategas of and for the six months ended Jun

2012:
As of and for the
Six Months Ended June 30, 2012
Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 377,57t % (148,909 $ 228,66
Expenses(b $ 234,44t % 559,54¢ $ 793,99°
Investment income (loss)( $ 1,134,677 $ 3,935,931 $ 5,070,61.
Income (loss) before tax $ 1,277,80° $ 3,227,47  $ 4,505,28.
Income (loss) attributable to redeemable noncdimpinterests $ — $ 8,551 $ 8,551
Income (loss) attributable to noncontrolling intEs $ 448t $ 4,127,371 $ 4,131,86.
Total assets(c $ 7,188,920 $ 35421,35 $ 42,610,227
Book Value (e $ 6,502,80. $ (4,807,98) $ 1,694,82

(@) The fees adjustment primarily represents (i) timiahtion of management fees of $217,498 upon datet@mn of the KKR

(b)

(©

(d)

()

Funds, (ii) the elimination of Fee Credits of $3)lupon consolidation of the KKR Funds, (iii) inslon of reimbursable
expenses of $8,586 and (iv) other adjustments 4f853.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges Hoyr€KR Holdings or
granted under the Equity Incentive Plan, which amted to $207,880 (ii) allocations to the carry pob$304,059, (iii) inclusio
of reimbursable expenses of $13,875, (iv) operagxuenses of $25,610 primarily associated withnbkision of operating
expenses upon consolidation of the KKR Funds ahdrantities and (v) other adjustments of $8,125.

The investment income (loss) adjustment primaefyresents (i) the inclusion of investment incom&3658,365 attributable
to noncontrolling interests upon consolidationhsed KKR Funds, (ii) allocations to the carry pools304,059, and (iii) exclusic
of management fee refunds of $73,512.

Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are attributa
to noncontrolling interests upon consolidationtef KKR Funds.

The book value adjustment represents the excludiooncontrolling interests held by KKR Holdings$#,795,697 and the
equity impact of KKR Management Holdings Corp. égaind other of $12,287.
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The reconciliation of net income (loss) attributat KKR & Co. L.P. as reported in the condenseatsobdated statements of

operations to economic net income (loss) and fie¢e earnings consists of the following:

Net income (loss) attributable to KKR & Co. L.

Plus: Net income (loss) attributable to nonconitnglinterests held by KKR
Holdings

Plus: Equity based compensat

Plus: Amortization of intangibles and other,

Plus: Income taxe

Economic net income (los

Plus: Income attributable to segment noncontroliimgrests

Less: Investment income (los

Fee related earning

45

Six Months Ended
June 30, 2012

$ 336,69

697,02«
207,88

3,551

28,16¢

1,273,31

4,48¢

(1,134,67)

$ 143,12




The following table presents the financial datak#iR’s reportable segments as of and for the sixtin® ended June 30, 2011:;

As of and for the
Six Months Ended June 30, 2011

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 216,93t $ 36,84: $ — $ 253,77¢
Incentive fee: — 28,15¢ — 28,15¢
Management and incentive fe 216,93¢ 65,00z — 281,93
Monitoring and transaction fee
Monitoring fees 121,08( — — 121,08
Transaction fee 61,31( 4,08t 56,76¢ 122,16:
Fee credits (1 (82,900 (2,309) — (85,209)
Net monitoring and transaction fe 99,49( 1,782 56,76¢ 158,03
Total fees 316,42¢ 66,78¢ 56,76¢ 439,97t
Expense!
Compensation and benef 92,18( 21,82 12,24 126,25(
Occupancy and related charg 21,51¢ 1,77: 68¢ 23,98
Other operating expens 74,30¢ 7,84z 5,25¢ 87,40¢
Total expense 188,00 31,43¢ 18,19¢ 237,64l
Fee related earning 128,41¢ 35,34¢ 38,571 202,33t
Investment income (los:
Gross carried intere 530,37¢ 3,127 — 533,50!
Less: Allocation to KKR carry pool (: (217,85% (1,257 — (219,109
Less: Management fee refunds (36,709 — — (36,709
Net carried interes 275,81« 1,87¢ — 277,69
Other investment income (los 1,75: 31C 578,06 580,13:
Total investment income (los 277,57 2,18¢ 578,06 857,82.
Income (loss) before noncontrolling interests icoime of
consolidated entitie 405,99( 37,53: 616,63! 1,060,15
Income (loss) attributable to noncontrolling intee(4) 1,09¢ 31€ 1,20(¢ 2,611
Economic net income (los $ 404,89 $ 37,21t $ 615,43" $ 1,057,54
Total Assets $ 1,054,841 $ 74,37. $ 5,946,44' $ 7,075,66.
Book Value $ 875,00. $ 60,07! $ 5,369,96. $ 6,305,03

(1) KKR’s agreements with the limited partners of ciertaf its investment funds require KKR to sharehittiese limited partners
an agreed upon percentage of monitoring and tréinsdees received from Portfolio Companies (“Feedits”). Limited
partners receive Fee Credits only with respectaaitoring and transaction fees that are allocabkhé fund’s investment in the
Portfolio Company and not, for example, any feéscable to capital invested through co-investmestitisles. Fee Credits are
calculated after deducting certain furalated expenses and generally amount to 80%afaddle monitoring and transaction f
after fund-related expenses are recovered, alththeyhctual percentage may vary from fund to fund.
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)

®3)

(4)

With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these opyena a portion of the carried
interest earned in relation to these funds asqgfats carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from limited partners in the event thatftimels recognize a carried interest. At such timthadund recognizes a carried
interest in an amount sufficient to cover 20% @& tdash management fees earned or a portion thergalility to the fund’s
limited partners is recorded and revenue is redfmethe amount of the carried interest recognirexd,to exceed 20% of the
cash management fees earned. As of June 30, 2@lartount subject to refund for which no liabilitgs recorded was
approximately $48.8 million as a result of certinds not yet recognizing sufficient carried inttge The refunds to the limited
partners are paid, and the liabilities relievedsuath time that the underlying investments are aoltithe associated carried
interests are realized. In the event that a fundisied interest is not sufficient to cover anytted amount that represents 20% of
the cash management fees earned, these fees wiiuld returned to the funds’ limited partners, én@dance with the
respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@ate to a third party investor approximately 8%the equity in KKR’s
capital markets business.

The following table reconciles KKR'total reportable segments to the financial statesas of and for the six months ended Jun

2011:
As of and for the
Six Months Ended June 30, 2011
Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 439,97¢ $ (90,52) $ 349,45!
Expenses(b $ 237,64( % 517,39¢ $ 755,03t
Investment income (loss)( $ 857,82. % 3,103,99. $ 3,961,81!
Income (loss) before tax $ 1,060,15 $ 2,496,007 $ 3,556,23
Income (loss) attributable to redeemable noncdimpinterests $ — $ — 3 —
Income (loss) attributable to noncontrolling intEs $ 2,611 $ 3,298,04 $ 3,300,65:
Total assets(c $ 7,075,66. $ 33,512,551 $  40,588,17
Book Value (€ $ 6,305,03 $ (4,780,74) $ 1,524,28:

(@) The fees adjustment primarily represents (i) tiriahtion of management fees of $215,540 upon datat@mn of the KKR

(b)

(©

(d)

()

Funds, (ii) the elimination of fee credits of $8398upon consolidation of the KKR Funds, (iii) insion of reimbursable
expenses of $14,263 and (iv) other adjustment26/887.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges buoyrt€KR Holdings or
incurred under the KKR & Co. L.P. 2010 Equity Intiee Plan, which amounted to $262,675, (ii) allozas to the carry pool of
$219,106, (iii) inclusion of reimbursable expens&$14,263, (iv) operating expenses of $17,447 aritp associated with the
inclusion of operating expenses upon consolidaticihe KKR Funds and other entities and (v) ottdjustments of $3,907.

The investment income (loss) adjustment primaslyresents (i) the inclusion of investment incom&2B48,179 attributable
to noncontrolling interests upon consolidationtef KKR Funds, (ii) allocations to the carry pools#19,106, and
(iii) management fee refunds of $36,709.

Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are attributa
to noncontrolling interests upon consolidationtsd KKR Funds.

The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings®%,727,983 and the
equity impact of KKR Management Holdings Corp. égaind other of $52,766.
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The reconciliation of net income (loss) attributat KKR & Co. L.P. as reported in the condenseatsobdated statements of
operations to economic net income (loss) and fie¢e earnings consists of the following:

Six Months Ended
June 30, 2011

Net income (loss) attributable to KKR & Co. L. $ 199,18
Plus: Net income (loss) attributable to nonconitnglinterests held by KKR

Holdings 536,93(
Plus: Equity based compensat 262,67!
Plus: Amortization of intangibles and other, 2,367
Plus: Income taxe 56,38¢
Economic net income (los 1,057,54
Plus: Income attributable to segment noncontroliimgrests 2,611
Less: Investment income (los (857,82)
Fee related earnin $ 202,33t
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13. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management’s opiniorermmaty restrict KKR'’s
investment or financing strategies. KKR is in corapte with its debt covenants in all material respe

Investment Commitment

As of June 30, 2012, KKR had unfunded commitmeatssisting of (i) $594.5 million to its active prieaequity and other
investment vehicles, (ii) $370.0 million to KKR NbrAmerica Fund XI L.P. and KKR Asian Fund Il Lfer which the investment period has
not yet commenced, subject to adjustment, (iii)310nillion in connection with commitments by KKReapital markets business related to
revolving credit facilities of Portfolio Companiasd other companies, and (iv) $96.3 million to othgestment strategies. Whether these
amounts are actually funded, in whole or in papeels on the terms of such commitments, includiegsatisfaction or waiver of any
conditions to funding.

Acquisition of Prisma Capital Partner

On June 18, 2012, KKR entered into a definitivecagnent to acquire Prisma Capital Partners LP araffitiates (“Prisma”), a
provider of customized hedge fund solutions withragimately $7.8 billion in assets under managerasraf April 1, 2012. The acquisition
is expected to close in the fourth quarter of 2@Lbject to the satisfaction or waiver of custon@doging conditions. The initial purchase
price is payable by KKR at the closing in cashKRKmay also become obligated to make future puelaise payments in the years 2014
and 2017 based on whether the Prisma business ¢paaehieve certain operating performance metritsmwmeasured in such years. KKR
has the right in its sole discretion to pay a pordf such future purchase price payments, if ani{KR & Co. L.P. common units rather than
in cash.

Contingent Repayment Guarantees

The instruments governing KKR’s private equity fergknerally include a “clawback” provision thatirifjgered, may give rise to a
contingent obligation that may require the genpaatners to return amounts to the fund for distiduto the limited partners at the end of
life of the fund. Under a “clawback” provision, upthe liquidation of a fund, the general partneeiguired to return, on an after-tax basis,
previously distributed carry to the extent thate doi the diminished performance of later investmgtite aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to whiehgeneral partner was ultimately entit

Certain KKR principals who received carried intémistributions prior to October 1, 2009 with respt® the private equity funds
had personally guaranteed, on a several basisudnjelcs to a cap, the contingent obligations ofgareral partners of the private equity funds
to repay amounts to fund limited partners purstatite general partners’ clawback obligations. Kigicipals remain responsible for any
clawback obligations relating to carry distributsoreceived prior to October 1, 2009, up to a marinad $223.6 million. As of June 30, 20:
no amounts are due with respect to the clawbadigatibn required to be funded by KKR principals wdwnot hold direct controlling
economic interests in the KKR Group PartnershigsnCdistributions arising subsequent to Octobeét0D9 may give rise to clawback
obligations that will be allocated generally torgguool participants and the KKR Group Partnershik&R will indemnify its principals for
any personal guarantees that they have providédrespect to such amounts.

As of June 30, 2012, the amount of carried intetregtis subject to this clawback provision was%88nillion, assuming that all
applicable private equity funds were liquidatedi@atvalue. Had the investments in such funds begidiated at their June 30, 2012 fair
values, there would have been no clawback obligatio

The instruments governing certain of KKR'’s privatpity funds may also include a “net loss sharirayision,” that, if triggered,
may give rise to a contingent obligation that meguire the general partners to contribute capitéhé fund, to fund 20% of the net losses on
investments. In connection with the “net loss sigprovisions,” certain of KKR’s private equity veles allocate a greater share of their
investment losses to KKR relative to the amountgrdouted by KKR to those vehicles. In these vedsckuch losses would be required to be
paid by KKR to the limited partners in those vebscin the event of a liquidation of the fund redesd of whether any carried interest had
previously been distributed. Based on the fair reavkalues as of June 30, 2012, there would have be@et loss sharing obligation. If the
vehicles were liquidated at zero value, the net &®ring obligation would have been approxima$886.8 million as of June 30, 2012.
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Indemnifications

In the normal course of business, KKR enters iottti@cts that contain a variety of representatamtswarranties that provide
general indemnifications. KKR’s maximum exposuréemthese arrangements is unknown as this woultthievfuture claims that may be
made against KKR that have not yet occurred. Howdased on experience, KKR expects the risk oenatloss to be remote.
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Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR’s business is also subject to extensive regadatvhich may result in regulatory proceedingsiasfait.

In August 1999, KKR and certain of its current dodner personnel were named as defendants in @ndurbught in the Circuit
Court of Jefferson County, Alabama, or the Alab&tete Court, alleging breach of fiduciary duty aodspiracy in connection with the
acquisition of Bruno’s, Inc. (“Bruno’s”), one of KK's former portfolio companies, in 1995. The actwaas removed to the U.S. Bankruptcy
Court for the Northern District of Alabama. In Ap2000, the complaint in this action was amendeflitther allege that KKR and others
violated state law by fraudulently misrepresentimg financial condition of Bruno’s in an August B8ubordinated notes offering relating to
the acquisition and in Bruno’s subsequent perifidemcial disclosures. In January 2001, the actvas transferred to the U.S. District Court
for the Northern District of Alabama. In 2009, thetion was remanded to the Alabama State Coursabsequently consolidated for pretrial
purposes with a similar action brought againsthéerwriters of the August 1995 subordinated notésing, which was pending before the
Alabama State Court. The plaintiffs are seeking pensatory and punitive damages, in an unspecifigzbiat to be proven at trial, for losses
they allegedly suffered in connection with theirghase of the subordinated notes. In September, 200R and the other named defendants
moved to dismiss the action. In April 2010, thel#dea State Court granted in part and denied intpantnotion to dismiss. In August 2011,
the Alabama Supreme Court denied KKR'’s petitiorksggpermission to appeal certain rulings madehgyAlabama State Court when
denying in part the motion to dismiss. In Octob@t 2, the plaintiffs’ investment adviser filed anemded motion to dismiss a third-party
complaint filed by KKR and other defendants asegré contribution claim against the plaintiffs’ @stment adviser. The motion to dismiss
this third-party-complaint is pending before theBama State Court. In December 2011, KKR filedtdipe for a writ of certiorari in the
United States Supreme Court seeking permissioppgea the Alabama Supreme Court’s denial of KKRSgtn. In January 2012, the
Alabama State Court granted a motion to severdhierafrom the related action against the undeessibf the subordinated notes. In
May 2012, the United States Supreme Court denieR’Klgetition for a writ of certiorari. Discoverg bngoing in the action.

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former K& tfolio company whose
directors at that time included certain KKR persgihwere named as defendants, along with othetsydrshareholder class action compla
filed in the Court of Chancery of the State of Dedae challenging the sale of Primedia in a mengarsaction that was completed on July 13,
2011. These actions allege, among other thingsPttimedia board members, KKR, and certain KKRliatés, breached their fiduciary dut
by entering into the merger agreement at an upfaie and failing to disclose all material informoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivagilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia reemgas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain slofesmedia’s preferred stock by KKR affiliates2002 and allegations concerning
Primedia’s redemption of certain shares of Primsgigeferred stock in 2004 and 2005, some of wiiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeoling the Primedia merger, on June 7, 2011Cihert of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20ftie Court of Chancery consolidated the two pendhmareholder class actions and appoil
lead counsel for plaintiffs. On October 7, 2011feddants moved to dismiss the operative complaittié consolidated shareholder class
action. The operative complaint seeks, in releypant, unspecified monetary damages and rescis$ittre anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivttjch similarly alleges that the Primedia board rbers, KKR, and certain KKR affiliates
breached their respective fiduciary duties by émgeinto the merger agreement at an unfair pridegin of the value of the dismissed
shareholder derivative claims. That amended comipésieks an unspecified amount of monetary dam&gedanuary 31, 2012, defendants
moved to dismiss the amended complaint. The matiahsmiss the amended complaint is pending beafaeCourt of Chancery.

Additionally, in May 2011, two shareholder classi@ts challenging the Primedia merger were fileG#orgia state courts, assert
similar allegations and seeking similar relief misially sought by the Delaware shareholder clag®mas above. Both Georgia actions have
been stayed in favor of the Delaware action.
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In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named fendants in a purported
class action complaint filed in the United Statestiizt Court for the District of Massachusettsdhareholders in certain public companies
acquired by private equity firms since 2003. In Asg2008, KKR, along with 16 other private equityns and investment banks, were nat
as defendants in a purported consolidated amendssl action complaint. The suit alleges that froi-82003 defendants have violated
antitrust laws by allegedly conspiring to rig bidsstrict the supply of private equity financiniy, the prices for target companies at artifici:
low levels, and divide up an alleged market fovgté equity services for leveraged buyouts. Thenaie@ complaint seeks injunctive relief
behalf of all persons who sold securities to anthefdefendants in leveraged buyout transactiodspacifically challenges nine transactic
The first stage of discovery concluded on or al#qril 15, 2010. On August 18, 2010, the court geainplaintiffs’ motion to proceed to a
second stage of discovery in part and deniedptin. Specifically, the court granted a secondeste#fgliscovery as to eight additional
transactions but denied a second stage of disc@asety any transactions beyond the additional eigétified transactions. On October 7,
2010, the plaintiffs filed under seal a fourth amhes complaint that includes new factual allegatiomscerning the additional eight
transactions and the original nine transactiong. fblarth amended complaint also includes eight guiep sub-classes of plaintiffs seeking
unspecified monetary damages and/or restitutioh mspect to eight of the original nine challengedsactions and new separate claims
against two of the original nine challenged tratisas. On January 13, 2011, the court granted gomdited by KKR and certain other
defendants to dismiss all claims alleged by a pigatamages sub-class in connection with the aitguiof PanAmSat Corp. and separate
claims for relief related to the PanAmSat transarctThe second phase of discovery permitted bgdlet is completed. On July 11, 2011,
plaintiffs filed a motion seeking leave to file eoposed fifth amended complaint that seeks to ehg# ten additional transactions in addition
to the transactions identified in the previous ctaimps. Defendants opposed plaintiffs’ motion. Gep&mber 7, 2011, the court granted
plaintiffs’ motion in part and denied it in parip&ifically, the court granted a third stage ofited discovery as to the ten additional
transactions identified in plaintiffs’ proposedtfifamended complaint but denied plaintiffs’ motgaeking leave to file a proposed fifth
amended complaint. The court stated that it wittetain a renewed motion by plaintiffs to file aposed fifth amended complaint at the ¢
of the third phase of discovery. The third phasdisfovery permitted by the court has been comgle@n June 14, 2012, plaintiffs filed a
fifth amended complaint which, like their propod#th amended complaint, seeks to challenge teritiaddl transactions in addition to the
transactions identified in the previous complain®n June 22, 2012, defendants filed a motionsmiis certain claims asserted in the fifth
amended complaint. On July 23, 2012, defendamtfyding KKR, filed motions for summary judgment.

On March 4, 2011, KKR received a request from tEE $or information relating to the acquisition oeDMonte Foods Company by
private equity funds affiliated with KKR and twohetr private equity firms, which was announced onéober 25, 2010 and completed on
March 8, 2011. On May 20, 2011 the SEC issued peuia to KKR seeking substantially the same doctsreerd information as the
March 4, 2011 request for information. On Decentl&r2011, the SEC issued another subpoena to KEKrepdocuments and information
regarding the period prior to the announcemenhefacquisition of Del Monte Foods Company. KKRasperating with the SEC'’s
investigations.

In September 2006 and March 2009, KKR receivedestpuor certain documents and other informatiomfthe Antitrust Division
of the U.S. Department of Justice (“DOJ") in contimt with the DOJ’s investigation of private equityms to determine whether they have
engaged in conduct prohibited by United Statedrastilaws. KKR is cooperating with the DOJ’s intigation.

In January 2011, KKR received a request from th€ 8 information regarding KKR' investors and clients that the SEC define
sovereign wealth funds and certain services pravileKKR. On December 19, 2011, the SEC issuedpana to KKR seeking additional
documents and information involving certain sovgmeivealth funds specified by the SEC. KKR is coafiag with the SEC’s investigation.

Moreover, in the ordinary course of business KKRubject to governmental and regulatory examinatmrinvestigations and also
is and can be both the defendant and the plaintifimerous actions with respect to acquisitioaskibuptcy, insolvency and other types of
proceedings. Such lawsuits may involve claims #alversely affect the value of certain investmemisax by KKR's funds.
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KKR establishes an accrued liability for litigatimegulatory and other matters only when thoseematiresent loss contingencies
that are both probable and reasonably estimabkudh cases, there may be an exposure to losg@s®rf any amounts accrued. No loss
contingency is recorded for matters where suctebase either not probable or reasonably estin{ableoth) at the time of determination.
Such matters are subject to many uncertaintiekjdimg among others (i) the proceedings are inyesteges; (i) damages sought are
unspecified, unsupportable, unexplained or unagrfai) discovery has not been started or is inptete; (iv) there is uncertainty as to the
outcome of pending appeals or motions; (v) theeesagnificant factual issues to be resolved; ortfwere are novel legal issues or unsettled
legal theories to be presented or a large numbeaies. Consequently, management is unable iimast a range of potential loss, if any,
related to these matters. For one or more of thitensadescribed above for which a loss is both alotdband reasonably estimable, we have
estimated the aggregate amount of losses attrileutaliKKR to be approximately $32.5 million. We iesle such losses should be, in whols
in part, subject to insurance and/or indemnity,clhive believe will reduce any ultimate loss. Thireate is based upon information
available as of August 1, 2012 and is subjectdaiftant judgment and a variety of assumptions amcertainties. Actual outcomes may v
significantly from this estimate.

At this time, management has not concluded wheheefinal resolution of any of the matters abové have a material effect upon
the consolidated financial statements.

14. REGULATED CAPITAL REQUIREMENTS

KKR has a registered broker-dealer which is sulifethe minimum net capital requirements of the S8 the Financial Industry
Regulatory Authority (“FINRA”). Additionally, KKR ls an entity based in London which is subject éocthpital requirements of the U.K.
Financial Services Authority (“FSA”), another eptitased in Hong Kong which is subject to the cap#quirements of the Hong Kong
Securities and Futures Ordinance, and anotheyd@ted in Mumbai which is subject to capital reguients of the Reserve Bank of India
(“RBI"). All of these broker dealer entities haventinuously operated in excess of their respectii@mum regulatory capital requirements.

The regulatory capital requirements referred tovaboay restrict KKR’s ability to withdraw capitabim its registered broker-dealer
entities. At June 30, 2012, approximately $46.4iomlof cash at our registered broker-dealer ergtithay be restricted as to the payment of
cash dividends and advances to KKR.

15. SUBSEQUENT EVENTS
Distribution

A distribution of $0.13 per KKR & Co. L.P. commonitiwas announced on July 27, 2012 and will be paidugust 21, 2012 to
unit holders of record as of the close of busimessugust 6, 2012. KKR Holdings will receive itooprata share of the distribution from the
KKR Group Partnerships.

Joint Venture with Stone Point Capital

On July 27, 2012, KKR entered into a partnershighwitone Point Capital (“Stone Point”), to estdbkKR - SPC Merchant
Advisors LLC (“Merchant Advisors”). Merchant Advisowill provide capital markets services to mid-ketrand sponsor-backed companies
as well as make certain principal investments fipsu client needs. KKR and Stone Point each coteth#8150 million of equity, or $300
million in total, to Merchant Advisors to suppatt business. KKR expects that certain capital etarictivities for third parties (other than
KKR and its Portfolio Companies) will be principatonducted by Merchant Advisors.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYS IS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion and analysis should beli@aconjunction with the unaudited condensed clist®d financial statements
of KKR & Co. L.P., together with its consolidatetsidiaries, and the related notes included elsee/irethis report and our Annual Report
on Form 10-K for the fiscal year ended December2®1,1, filed with the Securities and Exchange Casimn on February 27, 2012,
including the audited consolidated and combinedriial statements and the related notes and “Managa’s Discussion and Analysis of
Financial Condition and Results of Operati” contained therein. The historical condensed cditsted financial data discussed below
reflects the historical results and financial pasit of KKR. In addition, this discussion and an@ysntains forward looking statements and
involves numerous risks and uncertainties, inclgdhose described under “Cautionary Note Regardiogward-looking Statements” and
“Risk Factors.” Actual results may differ materiglfrom those contained in any forward looking statats.

Overview

Led by Henry Kravis and George Roberts, we araditg global investment firm with $61.5 billion XUM as of June 30, 2012 a
a 36-year history of leadership, innovation ancestinent excellence. When our founders startedionrii 1976, they established the
principles that guide our business approach todajyding a patient and disciplined investment ss; the alignment of our interests with
those of our investors, portfolio companies anao#takeholders; and a focus on attracting wodd<talent.

Our business offers a broad range of investmentg®ment services to our investors and providesataparkets services to our
firm, our portfolio companies and third parties.rdinghout our history, we have consistently beezadér in the private equity industry,
having completed more than 200 private equity itmests with a total transaction value in exces$4@b billion. In recent years, we have
grown our firm by expanding our geographical presesind building businesses in new areas, suclkex ificome, equity strategies, capital
markets, infrastructure, natural resources andeastake. Our new efforts build on our core priresphnd industry expertise, allowing us to
leverage the intellectual capital and synergieminbusinesses, and to capitalize on a broadeerahtihe opportunities we source.
Additionally, we have increased our focus on séngiour existing investors and have invested meguily in developing relationships with
new investors.

We conduct our business with offices throughoutviieed, providing us with a preminent global platform for sourcing transactic
raising capital and carrying out capital marketsvities. Our growth has been driven by value thiathave created through our operationally
focused investment approach, the expansion of xistig businesses, our entry into new lines ofitess, innovation in the products that we
offer investors, an increased focus on providinigtad solutions to our clients and the integratidrtapital markets distribution activities.

As a global investment firm, we earn managementjitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, velicteanaged accounts, specialty finance companyanifblio companies, and we generate
transaction-specific income from capital markeamsactions. We earn additional investment incommm finvesting our own capital alongside
that of our investors and from the carried interestreceive from our funds and certain of our otheestment vehicles. A carried interest
entitles the sponsor of a fund to a specified pesge of investment gains that are generated o plairty capital that is invested.

We seek to consistently generate attractive investmreturns by employing world-class people, follogva patient and disciplined
investment approach and driving growth and valeation in the assets we manage. Our investmentstbawe deep industry knowledge and
are supported by a substantial and diversifiedtabbase, an integrated global investment platfdha expertise of operating consultants and
senior advisors and a worldwide network of busimetgtionships that provide a significant sourcéngestment opportunities, specialized
knowledge during due diligence and substantialuesss for creating and realizing value for stakdb. We believe that these aspects o
business will help us continue to expand and grombaisiness and deliver strong investment perfoomam a variety of economic and
financial conditions.
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Business Segments
Private Markets

Through our Private Markets segment, we managespodsor a group of private equity funds and costment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. KKR also manages and
sources investments in infrastructure, naturalueses and real estate. These investment funds;leshind accounts are managed by
Kohlberg Kravis Roberts & Co. L.P., an SEC registeinvestment adviser.

The table below presents information as of June€8Q2 relating to our private equity funds and ofPevate Markets investment
vehicles for which we have the ability to earn matrinterest. This data does not reflect acquisstior disposals of investments, changes in
investment values or distributions occurring aftene 30, 2012.

Percentage
Committed by
Investment Period Uncalled General Remaining Remaining Fair
Commencement Date End Date  Commitment Commitments Partner Invested Realized Cost Value
Private Markets
Private Equity Funds
China Growth Funi 11/2010 11/2016  $ 1,010.C $ 674.¢ 1% $ 3351 $ — $ 3351 $ 429.2
E2 Investors (Annex Fun¢ 8/2009 11/2012 530.7 376.5 4.3% 154.2 — 154.2 245.¢
European Fund Il 3/2008 3/2014 5,845.: 2,932.¢ 4.6% 2,912.° — 2,912.¢ 2,889.(
Asian Func 7/2007 7/2013 3,983.: 1,195.¢ 2.5% 2,787. 2111 2,642.: 4,322.(
2006 Func 9/2006 9/2012 17,642.: 1,479.« 2.1% 16,162.¢ 6,348.( 12,349 16,386.:
European Fund | 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 1,592.: 4,616.: 4,493.°
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.( 7,391.¢ 3,239.( 4,627.
European Fund 12/1999 12/2005 3,085.¢ — 3.2% 3,085. 8,325.¢ 95.2 455.¢
Total Private Equity Funds 43,847 .« 6,658.7 37,188." 23,868." 26,344.« 33,848.!
Co-Investment Vehicles Various Various 2,221.¢ 308.7 Various 1,913.: 1,160.¢ 1,632.° 2,630."
Total Private Equity 46,069.: 6,967. 39,101.¢ 25,029.: 27,977.. 36,479.(
Energy & Infrastructure
Natural Resource Various Various 1,224.¢ 803.¢ Various 420.¢ 247 412.1 335.¢
Infrastructure Various Various 1,040.: 852.7 4.8% 187.¢ 1.7 187.€ 185.2
Co-Investment Vehicles Various Various 1,863.: 680.€ Various 1,182.¢ 110.¢ 1,182.¢ 1,293.
Energy & Infrastructure Total 4,128.. 2,337.: 1,791.( 136.7 1,782.¢ 1,814.;
Private Markets Total 50,197. 9,304.¢ 40,892.1 25,165.1 29,759.« 38,293.
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The tables below present information as of Jun€8Q2 relating to the historical performance otaierof our Private Markets
investment vehicles since inception, which we belidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmengéglenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy those investments for which proceeds, excludimgent income like dividends and
interest, have been realized. This data does fiettadditional capital raised since June 30, 26racquisitions or disposals of investments,
changes in investment values or distributions coogirafter that date. Past performance is not aagiee of future results.

Multiple of
Amount Fair Value of Investments Invested
Gross
Private Markets Investment Fund Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital**
($ in Millions)
Total Investments
Legacy Funds (1
1976 $ 314  $ 314  $ 537.: % — 3 537.: 39.£% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 51
1982 327.¢ 327.¢ 1,290.7 — 1,290.7 48.1% 39.2% 319
1984 1,000.( 1,000.( 5,963.! — 5,963.t 34.5% 28.9% 6.C
1986 671.¢ 671.¢ 9,080. — 9,080.° 34.4% 28.% 185
1987 6,129.¢ 6,129.¢ 14,949.: — 14,949.: 12.1% 8.9% 24
1993 1,945 1,945 4,143 — 4,143 23.6% 16.£% 21
1996 6,011.¢ 6,011.¢ 12,476.1 — 12,476.1 18.(% 13.5% 2.1
Included Fund:
European Fund (1999) ( 3,085.« 3,085. 8,325.¢ 455.¢ 8,781.t 27.% 20.2% 2.8
Millennium Fund (2002 6,000.( 6,000.( 7,391.¢ 4,627.t 12,019. 22.5% 16.1% 2.C
European Fund Il (2005) (: 5,750.¢ 5,750.¢ 1,592.: 4,493 6,085.¢ 1.2% 0.2% 1.1
2006 Fund (200€ 17,642.; 16,162.! 6,348.( 16,386.: 22,734.. 9.6% 6.8% 14
Asian Fund (2007 3,983. 2,787. 211.1 4,322.( 4,533.: 18.6% 12.1% 1€
European Fund Il (2008) (: 5,845.: 2,912 — 2,889.( 2,889.( -0.4% -5.8% 1.C
E2 Investors (Annex Fund) (200
2)(3) 530.7 154.2 — 245.¢ 245.¢ N/A N/A N/A
China Growth Fund (2010) (- 1,010.( 335.1 — 429.% 429.2 N/A N/A N/A
Natural Resources (2010) ( 1,224.¢ 420.¢ 247 335.¢ 360.5 N/A N/A N/A
Infrastructure (2010) (< 1,040.¢ 187.€ 1.7 185.2 186.¢ N/A N/A N/A
All Funds $ 62586 $ 542710 $ 74164. $  34369. $ 108,534. 25.7% 19.(% 2.C
Realized/Partially Realized
Investments (4)
Legacy Funds (1
1976 $ 314 $ 314 $ 537.2 $ — $ 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% 3.¢
1984 1,000.( 1,000.( 5,963.! — 5,963.! 34.5% 28.% 6.C
1986 671.¢ 671.¢ 9,080.% — 9,080. 34.4% 28.€% 13.t
1987 6,129.¢ 6,129.¢ 14,949.; — 14,949.; 12.1% 8.9% 24
1993 1,945.° 1,945.° 4,143.% — 4,143.% 23.€% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.( — 12,476.( 18.C% 13.2% 2.1
Included Fund:
European Fund (1999) ( 3,085. 2,681.. 8,325.¢ 455.¢ 8,781.t 29.8% 26.(% )
Millennium Fund (2002 6,000.( 4,024t 7,073.1 2,961.: 10,034.( 38.5% 29.2% 2.t
European Fund Il (2005) (: 5,750.¢ 1,567.¢ 1,453.¢ 1,335t 2,789. 13.2% 11.€% 1.8
2006 Fund (200€ 17,642.. 2,830.t 6,313.¢ 3,489.; 9,802.¢ 34.5% 31.(% 3.t
Asian Fund (2007 3,983.: 411.5 211.1 603.1 814.2 23.(% 19.7% 2.C
European Fund Il (2008) (: 5,845.; — — — — — —
E2 Investors (Annex Fund) (200
) 530.7 — — — — — — —
China Growth Fund (201( 1,010.( — — — — — — —
Natural Resources (201 1,224.¢ — — — — — — —
Infrastructure (201G 1,040. — — — — — — —
All Realized/Partially Realize: .
Investments $ 62,586.1 $ 27,989. $ 73,646.. $ 8,845.( $ 82,491.. 26.2% 21.4% 2.S
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1) These funds are not included in the KKR busin

) The capital commitments of the European Fund, tmegean Fund I, the European Fund Il and the ArfAgnd include eur-denominated commitments €196.5 million,€2,597.2
million, €2,788.8 million and €165.5 million, respizely. Such amounts have been converted into dbfars based on (i) the foreign exchange ratheatiate of purchase for each
investment and (ii) the exchange rate prevailingwme 30, 2012 in the case of unfunded commitm

?3) The gross IRR, net IRR and multiple of investeditedare calculated for our investment funds tretéhinvested for at least 36 months prior to JUhe2B812. None of the Anne
Fund, the China Growth Fund, Natural Resourcemfoastructure have invested for at least 36 moaghef June 30, 2012. We therefore have not ca@miigross IRRs, net IRRs and
multiples of invested capital with respect to thaseds.

4) Investments are considered partially realized wirereeds, excluding current income like dividenaid mterest, have been realized. None of the Eamp@ind 111, Annex Func
China Growth Fund, Natural Resources or Infrastmechave realized proceeds from invested capitelt@refore have not calculated gross IRRs, nesI&®Rl multiples of invested capital
with respect to the investments of those fui

* IRRs measure the aggregate annual compoundedsefenerated by a fu's investments over a holding period. Gross IRRsal®ilated before giving effect to the allocatadt
carried interest and the payment of any applicatdeagement fees. Net IRRs presented under Totesiments are calculated after giving effect toalfecation of realized and unrealized
carried interest and the payment of any applicatdeagement fees. Net IRRs presented under Re&eiddly Realized Investments are calculated afieing effect to the allocation of
realized and unrealized carried interest, but leefayment of any applicable management fees asgeamet fees are applied to funds, not investm

ki The multiples of invested capital measure the agajeereturns generated by a f's investments in absolute terms. Each multipleeésted capital is calculated by adding togethe
total realized and unrealized values of a fundi@siments and dividing by the total amount of apitvested by the fund. Such amounts do not gffeeeto the allocation of any realized
and unrealized returns on a fi's investments to the fu’s general partner pursuant to a carried interetteopayment of any applicable management -

In addition during the second quarter, we had 8 $8lion first close on our Asian Fund II, whidogether with commitments to our
North American Fund Xl and commitments made taatesgic partnership by Teacher Retirement Systefrerés is not reflected in t
tables above. Such commitments will not contridat&UM until we are entitled to receive fees araaried interest in accordance with our
definition of AUM and consequently are not includedAUM this quarter.

Public Markets

Through the Public Markets segment, we manage KFbecialty finance company, as well as a numbanvestment funds,
structured finance vehicles and separately manageaunts that invest capital in (i) leveraged drstlategies, such as leveraged loans and
high yield bonds, (ii) liquid long/short equity ategies and (iii) alternative credit strategieshsag mezzanine investments, special situations
investments and direct senior lending. These fuvelsicles and accounts are managed by KKR Assetlyiement LLC, an SEC registered
investment adviser.

We generally review our performance in the Publizrkéts segment by investment strategy. Our leveraggtit strategies invest in
leveraged loans and high yield bonds, or a comioinatf both. In certain cases these strategies heaningful track records and may be
compared to widely-known indices. The following dharesents information regarding these leveragad knd high yield bond strategies
from inception to June 30, 2012. Our other cradd equity strategies do not have a comparablelyidewn index or have only begun
investing more recently and therefore have not ldgesl meaningful track records and thus their peréce is not included below. Past
performance is no guarantee of future results.
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Inception-to-Date Annualized Gross PerformanceBenchmark (1) by Strategy
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The Benchmarks referred to herein include the S&FA Leveraged Loan Index (the “S&P/LSTA Loan Indeahd the Bank
of America Merrill Lynch High Yield Master Il Indefthe “BoAML HY Master Il Index” and, together withe S&P/LSTA Loan
Index, the “Indices”). The S&P/LSTA Loan Index is emdex that comprises all loans that meet theugioh criteria and that have
marks from the LSTA/LPC mark-to-market service. Tidusion criteria consist of the following: (iysdicated term loan
instruments consisting of term loans (both amartjzand institutional), acquisition loans (aftentlzge drawn down) and bridge
loans; (ii) secured; (iii) U.S. dollar denominatéi@) minimum term of one year at inception; andl fMnimum initial spread of
LIBOR plus 1.25%. The BoAML HY Master Il Index isnaarket value weighted index of below investmeiaidgrU.S. dollar
denominated corporate bonds publicly issued int& domestic market. “Yankee” bonds (debt of fgneissuers issued in the U.S.
domestic market) are included in the BoAML HY Madtdndex provided that the issuer is domicileddilcountry having investment
grade foreign currency lontgrm debt rating. Qualifying bonds must have méasiof one year or more, a fixed coupon schecudk
minimum outstanding of US$100 million. In additiossues having a credit rating lower than BBB3, imittin default, are also
included. The indices do not reflect the reinvesthad income or dividends and the indices are nbfext to management fees,
incentive allocations or expenses. It is not pdedi invest directly in unmanaged indic

The Secured Credit Unlevered model performancé treaord is presented as supplemental informafibe. Secured Credit
Unlevered model represents performance of KKR'suBat Credit Levered composite calculated on anvenésl basis. KKR's
Secured Credit Levered composite has an investoigettive that allows it to invest in assets otfian senior secured term loans
and high yield securities, which includes assekbddsecurities, commercial mortgage backed seesyitireferred stock, public
equity, private equity and certain freestandingvd¢ives. In addition, KKR’s Secured Credit Levemmposite has employed
leverage in its respective portfolios as part ®fritvestment strategy. Gains realized with borrofuedls may cause returns to incre
at a faster rate than would be the case withoubladngs. If, however, investment results fail toveothe principal, interest and other
costs of borrowings, returns could also decreasteifghan if there had been no borrowings. Accaigiirthe
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unlevered returns contained herein do not refleeteictual returns, and are not intended to beatisle of the future results of KKR's Secured
Credit Levered composite. It is not expected thdRKs Secured Credit Levered composite will achieseparable results. The Benchmark
used for purposes of comparison for the SecurediCs®ategy presented herein is the S&P/LSTA Livakex. There are differences, in some
cases, significant differences, between KKR'’s itw&ts and the investments included in the IndiEesinstance, KKR’s composite may
invest in securities that have a greater degreislofind volatility, as well as liquidity risk, thahose securities contained in the Indic

3 Performance is based on a blended composite of Baaits Plus High Yield strategy accounts. The Berartk used for
purposes of comparison for the Bank Loans Plus Nighd strategy is based on 65% S&P/LSTA Loan Inde’d 35% ML HY
Master Il Index.

4) The Benchmark used for purposes of comparisorhfaHigh Yield carve-out strategy presented herelvaised on the Bank of
America Merrill Lynch High Yield Master Il Index.ie High Yield carve-out is comprised of all investns included in KKR-
sponsored portfolios that have been identifiedbe$dw investment grade” or were rated “BB” or lovegitime of issuance by
Standard & Poor’s. The collection of investmentduded in the High Yield carve-out come from vaganvestment funds, vehicles
and accounts sponsored by Kk

The table below presents information as of Jun€8Q02 relating to our Public Markets investmentivigs.

Incentive Fee /

Typical Mgmt Carried Preferred Duration

(% in millions) AUM FPAUM Fee Rate Interest Return of Capital
KFN $ 1646 $  1,64€ 1.75% 25.00% 8.00% Permanent (1
Leveraged Credi

Leveraged Credit SMAs/Funt 3,22( 3,22( 0.5¢-1.00% N/A N/A Subject to Redemptior

CLO's 6,98¢ 732 0.50% N/A N/A 1C-14 Years (3

Total Leveraged Cred 10,20¢ 3,952
Alternative Credit (2 3,11C 2,847 0.75-1.50% (4) 10.0(-20.00% 8.0(-12.00% 8-15 Years (3
Long/Short Equitie: 382 284 1.25%-1.50% 17.5(-20.00% N/A Subject to Redemptior
Other:

Corporate Capital Trust (! 42¢ 42¢ 1.00% 10.0% 7.00% 7 years

Strategic Capital Funds (SCF) | 184 184 0.25% N/A N/A In managed wind dow

Total Other 612 612

Total $ 15961 $ 9,34:
Q) The management agreement may be terminated ofilyited circumstances and, except for a terminaéigsing from certain events

of cause, upon payment of a termination fee to K

2 AUM and FPAUM include all assets invested by vedsdhat principally invest in alternative credibstgies and consequently may
include a certain amount of assets invested inratinategies

) Term for duration of capital is since inceptionception dates for CLOs were between 2005 and 2007a@ separately managed
accounts and funds investing in alternative cretlitegies from 2009 through 20:

4) Lower fees on uninvested capital in certain velsic

(5) Corporate Capital Trust is a business developmampany suladvised by KAM. By December 31, 2018, the capitahie Corporal
Capital Trust vehicle may become perman

(6) Strategic Capital Funds is a fixed income hedge fmanaged by KAM. We do not earn an incentive feeaoried interest on the
assets managed through Strategic Capital Fundshvainé currently in managed wind dov
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Capital Markets and Principal Activities

Our Capital Markets and Principal Activities segmesmbines our principal assets with our globalitednarkets business. Our
capital markets business supports our firm, outf@iés companies and select third parties by prongdailored capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments aodnpanies seeking financing. Our
capital markets services include arranging debteapity financing for transactions, placing and emtiting securities offerings, structuring
new investment products and providing capital me@rkervices. Our principal asset base primariljuthes investments in our private equity
funds, co-investments in certain portfolio comparoésuch private equity funds, general partnarésts in various KKR-sponsored
investment funds, and other assets owned by tmesfipalance sheet.

Business Environment

As a global investment firm, we are affected bfinial and economic conditions in North Americardpe, Asia and elsewhere in
the world. At the moment, the current global ecoimoemvironment remains relatively volatile. Eurametinues to experience downward
growth trends as sovereign debt concerns havetaffeonsumer and business behavior. Ongoing &ysted deleveraging in the developed
world are likely to persist in the netarm, which may lead to increased volatility in tiiebal capital markets. These events in Europalaa
affecting global growth. If one or more Eurozonembers were to leave the Eurozone, the functionfriguoope’s single market currency
could be undermined which would cause a deepenand damaging impact on the global economy. Growthksia has slowed, particularly
in China, one of Europe’s largest trading partnétéhile low inflation has currently allowed Chinesgthorities to ease monetary conditions,
rising commodities prices could cause the centmakbin China to tighten monetary policy which cofddher impair growth. The U.S.
economy has grown at a moderate rate this yeakdyuindicators of sustainable growth remain umqiessure. For example, while
unemployment has declined, the unemployment rataires elevated. Furthermore, in 2013 a varietywfrates are scheduled to increase
simultaneously with automatic reductions in goveenrspending. Such a tightening of fiscal polingd éhe uncertainty about the resolution
of these fiscal issues may further slow U.S. ecdoagrowth and adversely impact the global econadmyddition, we have seen a decline in
transaction volume in the first half of 2012, whiathturn tends to result in a reduced amount of feeeived in our business segments.

Global equity markets have a substantial effeadunfinancial condition and results of operaticas equity prices, which have been
and may continue to be volatile, significantly irapthe valuation of our portfolio companies anayr#iore, the investment income that we
recognize. For our investments that are publidietl and thus have readily observable market prigesal equity markets have a direct
impact on valuation. For other investments, theagkats have an indirect impact on valuation asypeally utilize a market multiples
valuation approach as one of the methodologiesdertain fair value of our investments that doheote readily observable market prices. In
addition, the receptivity of equity markets toialitpublic offerings, or IPOs, as well as subsedqe@guity offerings by companies already
public, impacts our ability to realize investmeafrgs.

Global equity markets declined during the three theended June 30, 2012. Volatility initially inased during the quarter, but
settled somewhat towards the end of the quarthis i$ evidenced by the Chicago Board Options Emghadvarket Volatility Index, or the
VIX, a measure of volatility, beginning the quarétrl6.7, peaking at 26.7 on June 1, 2012 and gradit7.1 on June 30, 2012. Overall
equity markets decreased during the second quaErg812, with the S&P 500 Index declining 2.8% aimel MSCI World Index posting a
decrease of 4.9%. The belomvestment grade credit markets, however, appetiaith the S&P/LSTA Leveraged Loan Index and tloéAE
Merrill Lynch High Yield Master Il Index increasin® 7% and 1.8% during the three months ended JOn203.2, respectively.

Conditions in global credit markets also have sstauftial effect on our financial condition and esof operations. We rely on the
ability of our funds to obtain committed debt ficamg on favorable terms in order to complete neiwgbe equity transactions. Similarly, our
portfolio companies regularly require access toglobal credit markets in order to obtain financfagtheir operations and to refinance or
extend the maturities of their outstanding indebésd. To the extent that conditions in the creditkets render such financing difficult to
obtain or more expensive, this may negatively inplae operating performance and valuations of tipmstfolio companies and, therefore,
our investment returns on our funds. In additiarjry economic downturns or periods of slow ecorognowth, the inability to refinance or
extend the maturities of portfolio company debid(@mereby extend our investment holding period) mmiager our ability to realize
investment gains from these portfolio companiesmé@nomic conditions improve. Credit markets dan anpact valuations. For example,
we typically use a discounted cash flow analysisrasof the methodologies to ascertain the fauealf our investments that do not have
readily observable market prices. If applicableiast rates rise, then the assumed cost of cémittlose portfolio companies would be
expected to increase under the discounted cashaff@lysis, and this effect would negatively impaetr valuations if not offset by other
factors. Conversely, a fall in interest rates casitpvely impact valuations of certain portfoliorapanies if not offset by other factors. These
impacts could be substantial depending upon theninae of the change in interest rates. In certasBes, the valuations obtained from the
discounted cash flow analysis and the other primagthodology we use, the market multiples approagy, yield different and offsetting
results. For example, the positive impact of falinterest rates on discounted cash flow valuatinag offset the negative impact of the
market multiples valuation approach and may reau#ss of a decline in value than for those investts that had a readily observable me
price.

Our Public Markets segment manages a number okfand other accounts that invest capital in a tsagkcredit and equity
strategies, including leveraged loans, high yieldds and mezzanine debt. As a result, conditiogoipal credit and equity markets have a
direct impact on both the performance of thesedtments as well as the ability to make additionaéstments on favorable terms in the
future.
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In addition, our Capital Markets and Principal Adtes segment generates fees through a varieggtfities in connection with the
issuance and placement of equity and debt seaudtid credit facilities, with the size of fees gatlg correlated to overall transaction sizes.
As a result, the conditions in global equity anelditr markets, as well as transaction activity in Brivate Markets segment and to a
significantly lesser extent, Public Markets segmanpact both the frequency and size of fees géeeiay this segment.

Finally, conditions in commodity markets may imp#u performance of our portfolio companies in getg of ways, including
through direct or indirect impact on the cost @& thputs used in their operations as well as thengr and profitability of the products or
services that they sell. The price of commaoditias historically been subject to substantial vatgtilvhich among other things, could be
driven by economic, monetary, political or weatredated factors. For example, crude oil prices Hallen more than 15% during the quarter
while corn prices rose more than 20% in the monttirgg June 30, 2012. If certain of our portfolioquanies are unable to raise prices to
offset increases in the cost of raw materials beoinputs, or if consumers defer purchases oéek substitutes for the products of such
portfolio companies, such portfolio companies cargerience lower operating income which may im n@duce the valuation of those
portfolio companies. However, the results of ogerst and valuations of certain of our other portf@ompanies, for example those involved
in the development of oil and natural gas propertieay benefit from an increase or suffer from eide in commodity prices.

Basis of Financial Presentation

The condensed consolidated financial statemenhsdadhe accounts of our management and capitdetsacompanies, certain
variable interest entities, the general partneiseofain unconsolidated co-investment vehiclesthadyeneral partners of our private equity
and fixed income funds and their respective codatdid funds, where applicable.

In accordance with accounting principles generatlgepted in the United States of America, or GA@d?tain entities, including a
substantial number of our funds, are consolidatadithstanding the fact that we may hold only a anity economic interest or non-
economic variable interest in those entities. Irtipalar, the majority of our consolidated fundsisist of funds in which we hold a general
partner or managing member interest that givesibistantive controlling rights over such funds. WitBpect to our consolidated funds, we
generally have operational discretion and contver ahe funds and investors do not hold any sulistarights that would enable them to
impact the funds’ ongoing governance and operatuiiyities. As of June 30, 2012 our Private Marlsgtgment included ten consolidated
investment funds and thirteen unconsolidated cestment vehicles. Our Public Markets segment iredusight consolidated investment
vehicles and ten unconsolidated vehicles.

When an entity is consolidated, we reflect the @sdiabilities, fees, expenses, investment incame cash flows of the consolidated
entity on a gross basis. For example, the majofithe economic interests in a consolidated furtdctvare held by third party investors, are
reflected as noncontrolling interests. While thaesmlidation of a consolidated fund does not haveffactt on the amounts of net income
attributable to KKR or KKR'’s partners’ capital theKR reports, the consolidation does significarithpact the financial statement
presentation. This is due to the fact that thetasBabilities, fees, expenses and investmentrireof the consolidated funds are reflected on a
gross basis while the allocable share of those atsdbat are attributable to noncontrolling intésee reflected as single line items. The
single line items in which the assets, liabilititsgs, expenses and investment income attributalsiencontrolling interests are recorded are
presented as noncontrolling interests in cons@itiantities on the condensed consolidated statsméfinancial condition and net income
attributable to noncontrolling interests in condated entities on the condensed consolidated statsrof operations. For a further discussion
of our consolidation policies, see “—Critical Acating Policies—Consolidation.”

Key Financial Measures
Fees

Fees consist primarily of (i) monitoring and cottisig fees from providing advisory and other sersjd@) management and incent
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, aptdiisaction fees earned in connection with sigfakBvestment transactions and from
capital markets activities. These fees are basdtienontractual terms of the governing agreenmemisare recognized when earned, which
coincides with the period during which the relasedvices are performed.

Fees reported in our condensed consolidated fiabsizitements do not include the management ontivesfees that we earn from
consolidated funds, because those fees are eledimatconsolidation. However, because those managei®es are earned from, and funded
by, third-party investors who hold noncontrollinggrests in the consolidated funds, net incoméatable to KKR is increased by the
amount of the management fees that are eliminatedrisolidation. Accordingly, while the consolidetiof funds impacts the amount of fees
that are recognized in our financial statementdodés not affect the ultimate amount of net incattebutable to KKR or KKR’s partners’
capital.
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For a further discussion of our fee policies, se€Ctitical Accounting Policies—Fees.”
Expenses
Compensation and Benefits

Compensation and benefits expense includes cashermation consisting of salaries, bonuses, andiberes well as equity-based
compensation consisting of charges associatedthégtlresting of equity-based awards and carry plbmtations.

All KKR principals and other employees of certaomsolidated entities receive a base salary thagits by KKR or its consolidated
entities, and is accounted for as CompensatiorBamefits expense. These employees are also eligilvkreive discretionary cash bonuses
based on performance, overall profitability andeotimatters. While cash bonuses paid to most emedosee funded by KKR and certain
consolidated entities and result in customary Camagon and Benefits expense, cash bonuses thpaiakéo certain of KKR’s most senior
employees are funded by KKR Holdings with distribn$ that it receives on its KKR Group Partnergbipts. To the extent that distributions
received by these individuals exceed the amouatsthiey are otherwise entitled to through theitegsinits in KKR Holdings, this excess is
funded by KKR Holdings and reflected in Compensatod Benefits in the consolidated statements efaifons.

General, Administrative and Other

General, administrative and other expense congisterily of professional fees paid to legal advis@ccountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicggedétion and amortization charges and
other general and operating expenses which arkaroe by fund investors and are not offset by ¢sealtributable to fund investors’
noncontrolling interests in consolidated funds. &ah administrative and other expense also cansfatosts incurred in connection with
pursuing potential investments that do not resuttampleted transactions, a substantial portionto€h are borne by fund investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities cetnaf realized and unrealized gains and lossemg@rigom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityeistments. Fluctuations in net gains (losses)
from investment activities between reporting pesitddriven primarily by changes in the fair vabfeour investment portfolio as well as the
realization of investments. The fair value of, adlwas the ability to recognize gains from, ouvpte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from investraetivities recognized in any given
period. Upon the disposition of an investment, fesly recognized unrealized gains and losseseamersed and an offsetting realized gain or
loss is recognized in the current period. Sinceilmuestments are carried at fair value, fluctuagibetween periods could be significant due to
changes to the inputs to our valuation process tiwer. For a further discussion of our fair valueasurements and fair value of investments,
see “—Critical Accounting Policies—Fair Value Meemments.”

Dividend Income

Dividend income consists primarily of distributiotigt private equity funds receive from portfolangpanies in which they invest.
Private equity funds recognize dividend income priihg in connection with (i) dispositions of opamts by portfolio companies,
(i) distributions of excess cash generated fromrapons from portfolio companies and (iii) othgrsficant refinancing’s undertaken by
portfolio companies.

Interest Incom:

Interest income consists primarily of interest tisaeceived on our cash balances, principal assetdixed income instruments in
which our consolidated funds invest.

Interest Expens

Interest expense is incurred from credit facilitegered into by KKR, debt issued by KKR, and drlistanding at our consolidated
funds entered into with the objective of enhancartgrns, which are generally not direct obligatiohshe general partners of our private
equity funds or management companies. In additidhése interest costs, we capitalize debt financosts incurred in connection with new
debt arrangements. Such costs are amortized itexest expense using either the interest methdtdeastraight-line method, as appropriate.
See “—Liquidity”.
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Income Taxe

The KKR Group Partnerships and certain of theirssdibries operate in the United States as partipsrsbr U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasre subject to New York City
unincorporated business taxes, or non-U.S. inca@xest Furthermore, we hold our interest in ondefKR Group Partnerships through
KKR Management Holdings Corp., which is treate@asrporation for U.S. federal income tax purposaes, certain other wholly-owned
subsidiaries of the KKR Group Partnerships argégkas corporations for U.S. federal income taypses. Accordingly, such wholly-owned
subsidiaries of KKR, including KKR Management Haolgs Corp., and of the KKR Group Partnerships, abgest to federal, state and local
corporate income taxes at the entity level andefated tax provision attributable to KKR’s shafdhis income is reflected in the financial
statements. We generate interest income to ounaldirs and interest deductions to KKR ManagementdiHgs Corp. as a result of a 2011
recapitalization of KKR Management Holdings Corp.

We use the liability method to account for incormeets in accordance with GAAP. Under this methoferded tax assets and
liabilities are recognized for the expected futizee consequences of differences between the cgrayitounts of assets and liabilities and 1
respective tax basis using currently enacted tgesrd he effect on deferred tax assets and liedsldf a change in tax rates is recognized in
income in the period when the change is enactefibridel tax assets are reduced by a valuation afloeahen it is more likely than not that
all or a portion of the deferred tax assets will pe realized.

Tax laws are complex and subject to different iptetations by the taxpayer and respective govertahtaxing authorities.

Significant judgment is required in determining &epense and in evaluating tax positions includwgluating uncertainties. We review our
tax positions quarterly and adjust our tax balarmsesew information becomes available.

Net Income (Loss) Attributable to Noncontrolling terests
Net income (loss) attributable to noncontrollinteiests represents the ownership interests thdtphirties hold in entities that are
consolidated in the financial statements as wethawnership interests in our KKR Group Partnigsthat are held by KKR Holdings. The

allocable share of income and expense attributaltleese interests is accounted for as
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net income (loss) attributable to noncontrollintghests. Historically, the amount of net incomeg)oattributable to noncontrolling interests
has been substantial and has resulted in signifddaarges and credits in the statements of opesati®iven the consolidation of certain of our
investment funds and the significant ownershipragts in our KKR Group Partnerships held by KKR dhiafjs, we expect this activity to
continue.

Segment Operating and Performance Measu

The reportable segments for KKR’s business arespted prior to giving effect to the allocation n€ome (loss) between KKR &
Co. L.P. and KKR Holdings L.P. and as such repregenbusiness in total.

KKR discloses the following financial measureshistreport that are calculated and presented us&tgodologies other than in
accordance with GAAP. We believe that providingsthperformance measures on a supplemental basis GAAP results is helpful to
investors in assessing the overall performancekiR§ businesses. These financial measures shotildenconsidered as a substitute for
similar financial measures calculated in accordamitie GAAP. We caution readers that these non-GAiABncial measures may differ from
the calculations of other investment managers aara result, may not be comparable to similar nreaguresented by other investment
managers. Reconciliations of these non-GAAP fir@moieasures to the most directly comparable firdmeeasures calculated and presented
in accordance with GAAP, where applicable, areudel within “Financial Statements and Supplemenbata—Note 12. Segment
Reporting.”

Fee Related Earning¢FRE")

Fee related earnings is comprised of segment apgnatvenues less segment operating expenses asddsy management as an
alternative measurement of the operating earnihg&®& and its business segments before investnmaame. We believe this measure is
useful to investors as it provides additional ihsigto the operating profitability of our fee geatng management companies and capital
markets businesses. The components of FRE omaesedpasis differ from the equivalent GAAP amownisa consolidated basis as a result
of: (i) the inclusion of management fees earnethfomnsolidated funds that were eliminated in cadatibn; (ii) the exclusion of fees and
expenses of certain consolidated entities; (i#) ¢ixclusion of charges relating to the amortizatibimtangible assets; (iv) the exclusion of
charges relating to carry pool allocations; (v) ¢éxelusion of non-cash equity charges and otheraasih compensation charges borne by
KKR Holdings or incurred under the KKR & Co. L.ROID Equity Incentive Plan; (vi) the exclusion oftein reimbursable expenses; and
(vii) the exclusion of certain non-recurring items.

Economic Net Income (Los¢ENI")

Economic net income (loss) is a measure of prdfitalior KKR's reportable segments and is usednignagement as an alternative
measurement of the operating and investment eamhgKR and its business segments. We believerti@asure is useful to investors as it
provides additional insight into the overall prabtlity of KKR’s businesses inclusive of investméamtome and carried interest. ENI is
comprised of: (i) FRE; plus (ii) segment investmietbme (loss), which is reduced for carry poabeditions and management fee refunds;
less (iii) certain economic interests in KkiRsegments held by third parties. ENI differs fno@t income (loss) on a GAAP basis as a resu
(i) the exclusion of the items referred to in FRiDae; (ii) the exclusion of investment income (Josdating to noncontrolling interests; and
(iii) the exclusion of income taxes.

Assets Under Managemef’AUM")

Assets under management represent the assets fiain KKR is entitled to receive fees or a carrietbiest and general partner
capital. We believe this measure is useful to itarssas it provides additional insight into KKR'aital raising activities and the overall
activity in its investment funds and vehicles. KiK&culates the amount of AUM as of any date astime of: (i) the fair value of the
investments of KKR’s investment funds plus uncatiagital commitments from these funds; (i) the failue of investments in KKR’s co-
investment vehicles; (iii) the net asset valueastain of KKR'’s fixed income products; (iv) the ual of outstanding structured finance
vehicles; and (v) the fair value of other asseteagad by KKR. KKR'’s definition of AUM is not based any definition of AUM that may
be set forth in the agreements governing the invest funds, vehicles or accounts that it managesloulated pursuant to any regulatory
definitions.

Fee Paying AUM“FPAUM”)

Fee paying AUM represents only those assets undaagement from which KKR receives fees. We belthissmeasure is useful
investors as it provides additional insight inte ttapital base upon which KKR earns management Téés relates to KKR'’s capital raising
activities and the overall activity in its investmidunds and vehicles, for only those funds andolet where KKR receives fees (i.e.,
excluding vehicles that receive only carried insti@ general partner capital). FPAUM is the sdralloof the individual fee bases that are
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used to calculate KKR’s fees and differs from AUbhe following respects: (i) assets from which KH&es not receive a fee are excluded
(i.e., assets with respect to which it receivey cakried interest) and (ii) certain assets, pritpam its private equity funds, are reflected bd
on capital commitments and invested capital as sggdo fair value because fees are not impactathéyges in the fair value of underlying
investments.

Committed Dollars Invested

Committed dollars invested is the aggregate amoficdpital commitments that have been invested KRRK investment funds and
carry-yielding coinvestment vehicles and is used as a measure egtiment activity for KKR and its business segmeduting a given periot
We believe this measure is useful to investors psovides additional insight into KKR’s investmeftcommitted capital. Such amounts
include: (i) capital invested by fund investors adinvestors with respect to which KKR is entitteda fee or carried interest and (ii) capital
invested by KKR’s investment funds and vehicles.

Syndicated Capital

Syndicated capital is the aggregate amount of debguity capital in transactions originated by KiKRestment funds and vehicles,
which has been distributed to third parties in exaje for a fee. It does not include capital comaditb such transactions by carry-yielding co-
investment vehicles, which is instead reportecoimmitted dollars invested. Syndicated capital sdugs a measure of investment activity for
KKR and its business segments during a given pesgind we believe that this measure is useful testors as it provides additional insight
into levels of syndication activity in KKR’s Capitilarkets and Principal Activities segment and asrits investment platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR’s investment fuadd carry-paying co-
investment vehicles have received from partnecetdribute capital to fund future investments. Vééidve this measure is useful to investors
as it provides additional insight into the amouintapital that is available to KKR'investment funds and vehicles to make futurestments

Adjusted Unit:

Adjusted units are used as a measure of the tgtatyeownership of KKR that is held by KKR & Co.R..and KKR Holdings and
represent the fully diluted unit count using thedhverted method. We believe this measure isuls@investors as it provides an indication
of the total equity ownership of KKR as if all ot#asding KKR Holdings units had been exchanged éonmon units of KKR & Co. L.P.

Total Distributable Earnings

Total distributable earnings is the sum of (i) FRE,carry distributions received from KKR’s inviesent funds which have not been
allocated as part of its carry pool and (iii) nedlized principal investment income; less (i) aggdble local income taxes, if any, and
(i) noncontrolling interests. Net realized pringipnvestment income includes, with respect to KKRrincipal investments (i) realized
investment gains and losses, (ii) dividend income @i) interest income, net of interest experesned from KKR'’s principal investments.
KKR does not intend to distribute net realized pipal investment income other than certain add#tiafistributions that KKR may determine
to make, which are intended to cover certain talilities, as calculated by KKR. See “Liquidity iquidity Needs - Distribution Policy.” We
believe this measure is useful to investors asoitiges a supplemental measure to assess perfoemexaduding the impact of mark-to-
market gains (losses), and amounts available #tribiition to KKR unitholders, however, total dibtrtable earnings is not a measure that
calculates actual distributions under KKR’s currdistribution policy.

Book Value

Book value is a measure of the net assets of KKépertable segments and is used by managementrjlyiinaassessing the
unrealized value of our investment portfolio, irdihg carried interest, as well as our overall lgtityi position. We believe this measure is
useful to investors as it provides additional ihsigto the assets and liabilities of KKR excludihg assets and liabilities that are allocated to
noncontrolling interest holders. Book value différom the equivalent GAAP
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amounts on a consolidated basis primarily as dtrebthe exclusion of ownership interests in cditided investment vehicles and other
entities that are attributable to noncontrollintenests.

Cash and Short-Term Investments

Cash and short-term investments represent cashaaid short-term investments in high-grade, shrtation cash management
strategies used by KKR to generate additional yegldur excess liquidity and is used by managemmeznaluating KKR’s liquidity position.
We believe this measure is useful to investors povides additional insight into KKR’s availabliguidity. Cash and shoterm investment
differ from cash and cash equivalents on a GAARsteEs a result of the inclusion of liquid shortrteinvestments in cash and short-term
investments. The impact that these liquid shaortitimvestments have on cash and cash equivalerdSB®AP basis is reflected in the
consolidated and combined statements of cash flattén cash flows from operating activities. Accorgly, the exclusion of these
investments from cash and cash equivalents on aRsBesis has no impact on cash provided (used) ésatipg activities, investing activiti
or financing activities. As of June 30, 2012, we lbash and short-term investments on a segmerst ®B$1,206.4 million, which, with the
addition of $467.4 million of liquid short-term iestments, may be reconciled to cash and cash éepiisaf $739.0 million.

Consolidated and Combined Results of Operations

The following is a discussion of our unaudited cemgkd consolidated results of operations for theetinonths ended June 30, 2012
and 2011. You should read this discussion in cartjan with the condensed consolidated financiaksteents and related notes included
elsewhere in this report. For a more detailed disian of the factors that affected the resultspafrations of our three business segments in
these periods, see “—Segment Analysis.”

The following tables set forth information regagliour results of operations for the three montldednJune 30, 2012 and 2011.

Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011
Revenues
Fees $ 11236( $ 11761 $ 22866 $ 349,45
Expenses
Compensation and Benef 280,64( 272,41! 653,05( 628,96
Occupancy and Related Chary 14,09¢ 12,82¢ 29,29: 25,38:
General, Administrative and Oth 54,00 46,04 111,65! 100,68t
Total Expenses 348,73¢ 331,28t 793,99 755,03
Investment Income (LosS)
Net Gains (Losses) from Investment Activit 1,601,68: 1,319,08! 4,688,55! 3,806,229
Dividend Income 79,91¢ 31,21t 252,85¢ 36,02:
Interest Incom 87,89: 88,74¢ 164,09: 154,11
Interest Expens (16,88) (17,37) (34,889 (34,629
Total Investment Income (Loss) 1,752,61! 1,421,68: 5,070,61. 3,961,81!
Income (Loss) Before Taxe 1,516,233 1,208,00:i 4,505,28. 3,556,23.
Income Taxes 11,09: 25,60¢ 28,16 56,38¢
Net Income (Loss) 1,505,14. 1,182,40: 4,477,111 3,499,84
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest 3,28¢ — 8,557 —
Net Income (Loss) Attributable to Noncontrollingénests 1,355,59 1,142,78: 4,131,86 3,300,65!
Net Income (Loss) Attributable to KKR & Co. L.P. $ 146,260 $ 39,621 $ 336,69 $ 199,18
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Three months ended June 30, 2012 compared to thmemths ended June 30, 2011
Fees

Fees were $112.4 million for the three months erdied 30, 2012, a decrease of $5.2 million, contbtaréees of $117.6 million fc
the three months ended June 30, 2011. The netadecveas primarily due to a decrease in incentiee & $12.1 million and a decrease in
gross monitoring fees of $4.2 million. These dases were partially offset by a $9.3 million inae#n gross transaction fees. The decrease
in incentive fees was due primarily to a lower lesfeincome at KFN when compared to the prior pgridhe decrease in gross monitoring
fees was primarily the result of having no tranisest comparable to the transaction which resutie®i7i.8 million in fees received during the
three months ended June 30, 2011 from the terroimafi a monitoring agreement in connection withshke of Seven Media Group (AX:
SWM). Termination payments may occur in the futin@yever, they are infrequent in nature and aregdly correlated with IPO or other
sale activity in our private equity portfolio. Excling the impact of termination payments and cdimsufees, during the three months ended
June 30, 2012, we had 38 portfolio companies tleeypaying an average monitoring fee of $0.7 nmltompared with 27 portfolio
companies that were paying an average monitorie@f&0.7 million during the three months endedeJ8®, 2011. The transaction fees we
receive will depend on the amount of capital oundsiand other vehicles deploy and also the amduw#mtal our Capital Markets business
syndicates. The increase in transaction fees waaply in the form of fees for capital marketdisities driven by a higher level of overall
capital markets transaction activity, and to adegxtent an increase in the number of transaftiergenerating investments during the period
in our Private Markets segment. During the threatim®ended June 30, 2012 in our Private Marketmeey there were five transaction fee-
generating investments with a total combined tretisa value of approximately $0.7 billion as congxhto three transaction fee-generating
investments with a total combined transaction valugpproximately $0.7 billion during the three rnifmnended June 30, 2011. Transaction
fees vary by investment based upon a number ddrfgdhe most significant of which are transacsae, the particular negotiations as to the
amount of the fees, the complexity of the transacéind KKR’s role in the transaction.

Expense:

Expenses were $348.7 million for the three monttded June 30, 2012, an increase of $17.4 milliompared to $331.3 million for
the three months ended June 30, 2011. The incvesserimarily due to a net increase in compensatf@&8.2 million and an increase in
other operating expenses of $9.2 million. The netdase in compensation is due primarily to theeffett of a higher carry pool allocation as
a result of the recognition of higher carried ietrduring the three months ended June 30, 20&@ragared to the prior period, partially
offset by lower equity-based compensation reflecfawer KKR Holdings units vesting for expense @tition purposes under the graded
attribution method of expense recognition. Theedase in other operating expenses was due printardy increase in the level of
reimbursable expenses incurred in connection wighformation of new investment strategies and Veiacross KKR’s segments since
June 30, 2011.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $1.6idilfor the three months ended June 30, 2012, @ease of $0.3 billion, compared
to a net gain of $1.3 billion for the three monéimeled June 30, 2011, primarily driven by a higbeel of appreciation in our private equity
portfolio. The following is a summary of net gaifhssses) from investment activities:

Three Months Ended

June 30,
2012 2011
(% in thousands)
Private Equity Investmen $ 158364 $ 1,388,32
Other Net Gains (Losses) from Investment Activi 18,04’ (69,23¢)
Net Gains (Losses) from Investment Activit $ 160168 $ 1,319,08

The majority of our net gains (losses) from investinactivities relate to our private equity poriolThe following is a summary of
the components of net gains (losses) from investiaetivities for Private Equity Investments whidlagtrates the variances from the prior
period. See “—Segment Analysis—Private Markets Saghfor further information regarding gains and losgesur private equity portfolic

Three Months Ended

June 30,
2012 2011
($ in thousands)

Realized Gain $ 142227 $ 853,99«
Unrealized Losses from Sales of Investments and

Realization of Gains (¢ (1,395,879 (752,29)
Realized Losse — (441)
Unrealized Gains from Sales of Investments and

Realization of Losses (| — —
Unrealized Gains from Changes in Fair Va 3,166,83! 1,943,19
Unrealized Losses from Changes in Fair V¢ (1,609,58i) (656,13)
Net Gains (Losses) from Investment Activit- Private .

Equity Investment $ 158364 $ 1,388,32
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(a) Amounts represent the reversal of previoustpgaized unrealized gains in connection with reaiin events where
such gains become realized.

(b) Amounts represent the reversal of previoustpgamized unrealized losses in connection with zatibn events where
such losses become realized.

Dividend Income

Dividend income was $79.9 million for the three nimnended June 30, 2012, an increase of $48.bmiliompared to dividend
income of $31.2 million for the three months endade 30, 2011. During the three months ended Jun203.2, we received $44.7 million of
dividends from TDC A/S (OMX: TDC), $24.4 million afividends from Santander Consumer USA (finan@aVises sector) and an
aggregate of $10.8 million of dividends from otirerestments. During the three months ended Jun2@®d, we received $26.2 million of
dividends from Legrand Holdings S.A. (ENXTPA: LR)caan aggregate of $5.0 million of dividends frothes investments. These types of
dividends from portfolio companies may occur in thiire; however, their size and frequency arealdei.

Interest Incomt

Interest income was $87.9 million for the three therended June 30, 2012, a decrease of $0.8 mitd@mpared to $88.7 million fi
the three months ended June 30, 2011. The dequaasarily reflects a net decrease in the levelixéd income instruments in our public
markets investment vehicles.
Interest Expens

Interest expense was $16.9 million for the threatim®ended June 30, 2012, a decrease of $0.5 mil@mmpared to $17.4 million
for the three months ended June 30, 2011. The aeergas primarily due to a net decrease in fingn@irangements that are entered into by
our consolidated funds with the objective of enliagceturns.
Income (Loss) Before Tax

Due to the factors described above, principallygased gains from investment activities, incometeefaxes was $1.5 billion for t
three months ended June 30, 2012, an increase®b#on, compared to income before taxes of &iilbon for the three months ended
June 30, 2011.
Net Income (Loss) Attributable to Redeemable Nanalling Interests

Net income attributable to redeemable noncontmlimierests was $3.3 million for the three monthdesl June 30, 2012, reflecting
the formation of certain investment vehicles tHetvafor redemptions by limited partners subsequentune 30, 2011.

Net Income (Loss) Attributable to Noncontrollingelrests
Net income attributable to noncontrolling interestss $1.4 billion for the three months ended Juhe2812, an increase of
$0.3 billion, compared to $1.1 billion for the termonths ended June 30, 2011. The increase waargiyirdriven by the overall changes in

the components of net gains (losses) from investiaetivities described above.
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Six months ended June 30, 2012 compared to six rhemnded June 30, 201
Fees

Fees were $228.7 million for the six months endew B0, 2012, a decrease of $120.8 million, contprdéees of $349.5 million fi
the six months ended June 30, 2011. The net decvess primarily due to a decrease in gross mongdees of $75.2 million, a decrease in
gross transaction fees of $33.7 million and a des#én incentive fees of $14.4 million. The desesm gross monitoring fees was primarily
the result of having no transactions comparabtbedransactions which resulted in $76.6 milliorfidas received during the six months ended
June 30, 2011 from the termination of monitoringeggnents in connection with the IPOs of two poitfeabmpanies, HCA, Inc. (NYSE:
HCA) and The Nielsen Company (NYSE: NLSN) and thie ®f Seven Media Group. Termination payments atayr in the future;
however, they are infrequent in nature and arergdéigecorrelated with IPO or other sale activityaar private equity portfolio. Excluding the
impact of termination payments and consulting feesing the six months ended June 30, 2012, we3Bgbrtfolio companies that were
paying an average monitoring fee of $1.4 milliompared with 30 portfolio companies that were payingverage monitoring fee of
$1.4 million during the six months ended June 81,12 The transaction fees we receive will depanthe amount of capital our funds and
other vehicles deploy and also the amount of chpitaCapital Markets business syndicates. Theedse in transaction fees was primarily
driven by a decrease in the size of transactiorgéerating investments during the period in oiva®e Markets segment which was partially
offset by a higher level of overall capital markgtmsaction activity. During the six months endade 30, 2012 in our Private Markets
segment there were seven transaction fee-geneRtivate Markets investments with a total combitradsaction value of approximately
$1.9 billion as compared to five transaction feadgating investments with a total combined trarisactalue of approximately $6.4 billion
during the six months ended June 30, 2011. Traiesefetes vary by investment based upon a numbfrotdrs, the most significant of which
are transaction size, the particular negotiatiantodhe amount of the fees, the complexity oftthasaction and KKR’s role in the
transaction. The decrease in incentive fees wagdmarily to a lower level of income at KFN whesmpared to the prior period.

Expense:

Expenses were $794.0 million for the six monthseehdline 30, 2012, an increase of $39.0 million,pamed to $755.0 million for
the six months ended June 30, 2011. The increasemraarily due to a net increase in compensatfd2d.1 million and an increase in ott
operating expenses of $14.9 million. The net ineega compensation is due primarily to the netatftd a higher carry pool allocation as a
result of the recognition of higher carried intérsring the six months ended June 30, 2012 as amdto the prior period, partially offset
lower equity-based compensation reflecting feweR<oldings units vesting for expense recognitiorppses under the graded attribution
method of expense recognition. The increase iaratperating expenses was due primarily to an @ase&rén the level of reimbursable
expenses incurred in connection with the formatibnew investment strategies and vehicles acrosR’Klkegments since June 30, 2011.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $4.7idnillfor the six months ended June 30, 2012, areass of $0.9 billion, compared
a net gain of $3.8 billion for the six months endede 30, 2011, primarily driven by a higher levehppreciation in our private equity
portfolio. The following is a summary of net gaifhssses) from investment activities:

Six Months Ended

June 30,
2012 2011
(% in thousands)
Private Equity Investmen $ 4592,76. $ 3,901,38!
Other Net Gains (Losses) from Investment Activi 95,79( (95,08)
Net Gains (Losses) from Investment Activit $ 468855 $ 3,806,29

The majority of our net gains (losses) from investinactivities relate to our private equity poriolThe following is a summary of
the components of net gains (losses) from investiaetivities for Private Equity Investments whidlagtrates the variances from the prior
period. See “—Segment Analysis—Private Markets Segfrior further information regarding gains and losgesur private equity portfolic
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Six Months Ended

June 30,
2012 2011
($ in thousands)

Realized Gain $ 1,950,24¢ $ 2,369,229
Unrealized Losses from Sales of Investments and

Realization of Gains (¢ (1,861,72) (2,217,12)
Realized Losse — (38,265
Unrealized Gains from Sales of Investments and

Realization of Losses (| — 30,11(
Unrealized Gains from Changes in Fair Va 6,461,06! 4,818,50.
Unrealized Losses from Changes in Fair Ve (1,956,82) (1,061,12)
Net Gains (Losses) from Investment Activit- Private

Equity Investment $ 4592,76. $ 3,901,38

(a) Amounts represent the reversal of previoustpgaized unrealized gains in connection with reaiin events where
such gains become realized.

(b) Amounts represent the reversal of previoustpgamized unrealized losses in connection with zatibn events where
such losses become realized.

Dividend Income

Dividend income was $252.9 million for the six miesiended June 30, 2012, an increase of $216.9miflompared to dividend
income of $36.0 million for the six months endede30, 2011. During the six months ended June BIR,2ve received $168.9 million of
dividends from HCA Inc., $44.7 million of dividendi®m TDC A/S, $24.4 million of dividends from Santler Consumer USA and an
aggregate of $14.9 million of dividends from otimerestments. During the six months ended Jun@@D], we received $26.2 million of
dividends from Legrand Holdings S.A. and an aggieeg&$9.8 million of dividends from other investnte. These types of dividends from
portfolio companies may occur in the future; howetieir size and frequency are variable.

Interest Incomt

Interest income was $164.1 million for the six nfenénded June 30, 2012, an increase of $10.0 mittmmpared to $154.1 million
for the six months ended June 30, 2011. The inerpamarily reflects a net increase in the levelixdd income instruments in our public
markets investment vehicles.
Interest Expens

Interest expense was $34.9 million for the six rhergnded June 30, 2012, an increase of $0.3 mittmmpared to $34.6 million for
the six months ended June 30, 2011. The increas@riaarily due to a net increase in financing mgements that are entered into by our
consolidated funds with the objective of enhancitgrns.
Income (Loss) Before Tax

Due to the factors described above, principallygased gains from investment activities, incometeefaxes was $4.5 billion for t
six months ended June 30, 2012, an increase offlidh, compared to income before taxes of $3lEh for the six months ended June 30,
2011.
Net Income (Loss) Attributable to Redeemable Nanalling Interests

Net income attributable to redeemable noncontmlimierests was $8.6 million for the six monthsedhdune 30, 2012, reflecting t
formation of certain investment vehicles that allimwvredemptions by limited partners subsequedute 30, 2011.

Net Income (Loss) Attributable to Noncontrollingelrests
Net income attributable to noncontrolling interestss $4.1 billion for the six months ended June2®81,2, an increase of $0.8 hillit
compared to $3.3 billion for the six months endede]30, 2011. The increase was primarily driverthieyoverall changes in the components

of net gains (losses) from investment activitiesodided above.
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Segment Analysis

The following is a discussion of the results of thiree reportable business segments for threeiamiomths ended June 30, 2012
and 2011. You should read this discussion in carjan with the information included under “—BasisFénancial Presentation—Segment
Results” and the condensed consolidated finant@&ments and related notes included elsewhetgsimeport.

Private Markets Segmetr

The following tables set forth information regamglitne results of operations and certain key opggatietrics for our Private Marke
segment for the three and six months ended Jur203@, and 2011.

Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 107,17¢ $ 106,67¢ $ 214,08. $ 216,93
Incentive Fee — — — —
Total Management and Incentive F 107,17( 106,67¢ 214,08: 216,93t
Monitoring and Transaction Fee
Monitoring Fees 27,78¢ 30,65: 53,60¢ 121,08(
Transaction Fee 10,76¢ 8,132 22,43t 61,31(
Fee Credit: (15,647) (12,119 (33,349 (82,900
Net Monitoring and Transaction Fe 22,91: 26,67: 42 69¢ 99,49(
Total Fees 130,08: 133,35:; 256,77 316,42t
Expense!
Compensation and Benef 45,99 46,20¢ 90,47 92,18(
Occupancy and Related Chart 11,63: 10,94« 24,43¢ 21,51¢
Other Operating Expens 36,23( 38,42¢ 67,90 74,30¢
Total Expense 93,85¢ 95,57 182,82( 188,00°
Fee Related Earning 36,22¢ 37,77¢ 73,951 128,41
Investment Income (Los:
Gross Carried intere 291,78t 201,33: 746,29: 530,37¢
Less: Allocation to KKR Carry Pox (116,119 (79,570 (301,680 (217,859
Less: Management Fee Refur (32,809 (31,909 (73,517 (36,709
Net Carried Interes 142,86« 89,85¢ 371,09¢ 275,81
Other Investment Income (Los (3,990 69C (2,33¢) 1,751
Total Investment Income (los 138,87 90,54¢ 368,76 277,57.
Income (Loss) Before Noncontrolling Interests indme of
Consolidated Entitie 175,10: 128,32: 442,71 405,99
Income (Loss) Attributable to Noncontrolling Intets 35¢ 16€ 2,654 1,09t
Economic Net Income (Los $ 174,74« $ 128,15t $ 440,06 $ 404,89!
Assets Under Management (Period E $ 4552810 $ 47,071,90 $ 45528,10 $ 47,071,90
Fee Paying Assets Under Management (Period $ 3785830 $ 3843030 $ 37,858,300 $  38,430,30
Committed Dollars Investe $ 606,30( $ 420,300 $ 1,182,500 $ 1,230,001
$ 9,304,500 $ 12,456,800 $ 9,304,500 $  12,456,80

Uncalled Commitments (Period Er

Three months ended June 30, 2012 compared to thmemths ended June 30, 2011
Fees

Fees were $130.1 million for the three months erlied 30, 2012, a decrease of $3.3 million, contbaréees of $133.4 million fc
the three months ended June 30, 2011. The netadecveas primarily due to a decrease in gross margtéees of $2.9 million and an
increase in fee credits of $3.5 million, partiadfifset by an increase in transaction fees of $4llfom The decrease in gross monitoring fees
was primarily the result of having no transactionmparable to the transactions which resulted i8 $llion in fees received during the
three months ended June 30, 2011 from the terroimafi monitoring agreements in connection withghetial sale of Seven Media Group,
which impacted fee related earnings by $1.9 milliogt of associated fee credits. These typeswiitation payments may occur in the
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future; however, they are infrequent in nature aredgenerally correlated with IPOs or other satevi@cin our private equity portfolio.
Excluding the impact of termination payments, dgrihe three months ended June 30, 2012, we hadr88Ilp companies that were paying
an average monitoring fee of $0.7 million companéith 27 portfolio companies that were paying anrage monitoring fee of $0.7 million
during the three months ended June 30, 2011. Adredse in gross transaction fees was primarilyebelt of an increase in the number of
fee-generating investments completed. In the threrths ended June 30, 2012, there were five tréinadee-generating investments with a
total combined transaction value of approximately7$billion compared to three transaction fee-gefieg investments with a combined
transaction value of $0.7 billion during the thraenths ended June 30, 2011. Transaction fees yarwbstment based upon a number of
factors, the most significant of which are transacsize, the particular negotiations as to the amhof the fees, the complexity of the
transaction and KKR'’s role in the transaction.

Expense:
Expenses were $93.9 million for the three montldednJune 30, 2012, a decrease of $1.7 million, eoeapto expenses of
$95.6 million for the three months ended June 80,12 The decrease was primarily the result of aedese in other operating expenses related
to lower levels of broken deal expenses, reflectedyced transaction activity, partially offsetdayincrease in occupancy and related charge:
reflecting the expansion of our business.
Fee Related Earning
Fee related earnings in our Private Markets segmerg $36.2 million for the three months ended BMhe2012, a decrease of
$1.6 million, compared to fee related earnings3#.8 million for the three months ended June 30,120 he decrease was due to the deci
in fees, partially offset by the decrease in experas described above.
Investment Income (Los
Investment income was $138.9 million for the thmeenths ended June 30, 2012, an increase of $48idrmcompared to
investment income of $90.5 million for the threentis ended June 30, 2011 driven primarily by aérdével of appreciation in our private
equity portfolio.

The following table presents the components ofcaeted interest for the three months ended Jup@@I2 and 2011.

Three Months Ended

June 30,
2012 2011
($ in thousands)
Net Realized Gains (Losse $ 243,96. $ 122,94¢
Net Unrealized Gains (Losse 35,13} 74,31
Dividends and Intere! 12,68 4,07(
Gross carried intere 291,78¢ 201,33:
Less: Allocation to KKR carry pot (116,119 (79,570
Less: Management fee refur (32,809 (31,90
Net carried interest $ 142,86: $ 89,85¢

Net realized gains (losses) for the three montle@dune 30, 2012 consist primarily of realizechg&iom the partial sale of Dollar
General Corporation (NYSE: DG) and the sale of &dMidstream (energy sector).

Net realized gains (losses) for the three montldge@dune 30, 2011 consist primarily of the pag#és of Avago Technologies
Limited (NYSE: AVGO), Rockwood Holdings, Inc. (NYSROC), and Seven Media Group.
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The following table presents net unrealized gdiosses) of carried interest by investment vehiotetie three months ended June
2012 and 2011.

Three Months Ended

June 30,
2012 2011
($ in thousands)

2006 Func $ 77,21¢  $ 43,42(
Cc-Investment Vehicle 36,35( 15,45¢
European Fund | 10,04¢ —
E2 Investors (Annex Funt 7,18¢ 7,97:
China Growth Funi (801) 7,86¢
European Fun (8,445 (28,299
European Fund I (13,267 5,811
Asian Func (30,149 22,63(
Millennium Fund (43,019 (554)

Total (a) $ 35,137 $ 74,31.

€)) The above table excludes any funds for which theme no unrealized gains (losses) of carried istere

during either of the periods presented.

For the three months ended June 30, 2012, thennealized gains of $35.1 million included $272.1liom of net unrealized gains
reflecting net increases in the value of variougfptho companies principally related to the incsean value of one of our largest private
equity investments, Alliance Boots GmbH (healthecggctor) in connection with its strategic saletiglty offset by $237.0 million of
reversals of previously recognized net unrealiz@dgin the connection with the occurrence of padilbn events such as partial or full sale
investments. We completed a strategic sale of 4b8tiointerest in Alliance Boots GmbH on AuguseB12. The buyer of Alliance Boots |
an option, but not the obligation, to purchasertireaining 55%.

Of the $272.1 million of net increases in value¥i@as attributable to increased share prices abwaipublicly held investments,
the most significant of which were gains on DolBeneral Corporation and HCA, Inc. (NYSE: HCA).

These increases were partially offset by decreslsack prices of other publicly held investments,rttost significant of which was
Seven Media Group, The Nielsen Company, and NXPi&emuctors N.V. (NASDAQ: NXPI). Our private portim contributed the
remainder of the change in value, the most siganifiof which were gains relating to Alliance BoG@sbH and to a lesser extent Tarkett S.A.
(manufacturing sector). The unrealized gains onpowate portfolio were partially offset by unreadd losses on ProSiebenSat.1 Media AG
(media sector) and Toys R Us, Inc. (retail sectdi)e reversals of previously recognized net Uized gains of $237.0 million resulted
primarily from the partial sale of Dollar Generabi@oration and sale of El Paso Midstream. Theeiased valuations, in the aggregate,
generally relate to individual company performantgch was partially offset by a decrease in madoehparables, and in the case of Allia
Boots GmbH, an increase that reflected the valonaifaa recently executed agreement to sell thestnvent. The decreased valuations, in the
aggregate, generally relate to a decrease in meokeparables and in certain cases, individual comparformance, which may include an
unfavorable business outlook.

For the three months ended June 30, 2011, appreedyr7% of net unrealized gains from changes éwlue of our portfolio were
attributable to changes in the share prices obuarpublicly held investments, the most significainivhich were Dollar General Corporation
and The Nielsen Company. In addition, there wageificant unrealized losses due to the reversalrefiously recognized gains in
connection with the partial sales of Avago Techg@e Limited, Rockwood Holdings, Inc., and SeverdMeGroup. Our private portfolio
contributed the remainder of the change in valve niost significant of which related to Hilcorp Resces LLC (energy sector). The
increased valuations, in the aggregate, generelye to individual company performance. Thesealized gains were partially offset by
unrealized losses, the most significant of whicls Baomet, Inc. (health care sector) for the thremtins ended June 30, 2011.

Dividend and interest income for the three montidee June 30, 2012 consists primarily of dividesaisied from TDC A/S and
Santander Consumer USA. Dividend and interest imcfimthe three months ended June 30, 2011 comsistarily of dividends earned fro
Avago Technologies Limited and Legrand Holdings .Svlanagement fee refunds amounted to $32.8 mifbohe three months ended
June 30, 2012, an increase of $0.9 million fromttiree months ended June 30, 2011. The increasanagement fee refunds primarily
reflects an increased level of accrued carriedéstan the European Fund Il, which triggered #eognition of a higher level of management
fee refunds.

Economic Net Incom

Economic net income in our Private Markets segmexg $174.7 million for the three months ended Bhe2012, an increase of
$46.5 million, compared to economic net income &2 million for the three months ended June 8Q12The increase in investment
income described above was the primary contribtatéine period over period increase in economidnme.
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Assets Under Manageme
The following table reflects the changes in ouv&e Markets AUM from March 31, 2012 to June 30120
($ in thousands)

March 31, 201: $  45,986,40
New Capital Raise 397,40(
Distributions (2,535,801
Foreign Exchang (114,400
Change in Valui 1,794,50

June 30, 201 $ 45,528,10

AUM for the Private Markets segment was $45.5dnillat June 30, 2012, a decrease of $0.5 billiompared to $46.0 billion at
March 31, 2012. The decrease was primarily attaibletto distributions in our private equity porifobf $2.5 billion comprised of $1.5 billic
of realized gains and $1.0 billion of return ofginial cost, which was partially offset by appreiciatin the market value of our private equity
portfolio of $1.8 billion.

The net unrealized investment gains in our prieafgity portfolio were driven primarily by net unhead gains of $1.5 billion and
$0.4 billion in our 2006 Fund and European Funddspectively, partially offset by net unrealizesiestment losses of $0.2 billion in each of
our Millennium Fund, European Fund Il and AsiamBuApproximately 2% of the net change in valuetfa three months ended June 30,
2012 was attributable to changes in share pricesmdus publicly-listed investments, most notaiblgreases in Dollar General Corporation
and HCA, Inc., partially offset by decreases in€SeMedia Group and The Nielsen Company. Our pgipattfolio contributed the remainc
of the change in value, with the largest contribgitmeing unrealized gains relating to Alliance BoGmbH and to a lesser extent Tarkett S.A.
which were partially offset by unrealized lossedfwaSiebenSat.1 Media AG and Toys R Us, Inc. Theeased valuations, in the aggregate,
generally relate to individual company performantgch was only partially offset by a decrease irrkebicomparables and in the case of
Alliance Boots GmbH an increase that reflectedvilleation of a recently executed agreement tatselinvestment. The decreased
valuations, in the aggregate, generally relatedeaease in market comparables and in certairs catvidual company performance, which
may include an unfavorable business outlook.

Fee Paying Assets Under Managen
The following table reflects the changes in ouv&e Markets FPAUM from March 31, 2012 to June A1 2:
($ in thousands)

March 31, 201: $ 37,974,80
New Capital Raise 395,80(
Distributions (159,900
Foreign Exchang (346,000
Change in Valu (6,400

June 30, 201 $ 37,858,30

FPAUM in our Private Markets segment was $37.9duilat June 30, 2012, a decrease of $0.1 billiompared to $38.0 billion at
March 31, 2012. The decrease was primarily attaible to foreign exchange adjustments from ouriorédenominated commitments and
invested capital of $0.3 billion and distributidinem our funds totaling $0.2 billion, offset by neapital raised of $0.4 billion.

Committed Dollars Invested

Committed dollars invested were $0.6 billion foe three months ended June 30, 2012, an incre&&2billion, compared to
committed dollars invested of $0.4 billion for ttieee months ended June 30, 2011. The increasdwest® an increase in the number of
private equity investments closed during the timeaths ended June 30, 2012 as compared with thoeéhsrended June 30, 2011.

Uncalled Commitments

As of June 30, 2012, our Private Markets Segmemi#8a3 billion of remaining uncalled capital commétnts that could be called
investments in new transactions.
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Six months ended June 30, 2012 compared to six rhemnded June 30, 201
Fees

Fees were $256.8 million for the six months ende®B0, 2012, a decrease of $59.6 million, comptréges of $316.4 million for
the six months ended June 30, 2011. The net decvess primarily due to a decrease in gross mongadees of $67.5 million and a decrease
in gross transaction fees of $38.9 million, palfialffset by a decrease in fee credits of $49.6ioml The decrease in gross monitoring fees
was primarily the result of having no transactioomparable to the transactions which resulted g &hillion in fees received during the six
months ended June 30, 2011 from the terminatianafitoring fee arrangements in connection withle@s of two portfolio companies,
HCA, Inc. and The Nielsen Company and the salecoe8 Media Group, which impacted fee related egsby $39.7 million net of
associated fee credits. These types of terminag@yments may occur in the future; however, theyirdrequent in nature and are generally
correlated with IPOs or other sale activity in purvate equity portfolio. Excluding the impact efiination payments, during the six months
ended June 30, 2012, we had 38 portfolio compdhasvere paying an average monitoring fee of $lilion compared with 30 portfolio
companies that were paying an average monitorie@fé&21.4 million during the six months ended J88e2011. The decrease in gross
transaction fees was primarily the result of a dase in the size of fee-generating investments deth In the six months ended June 30,
2012, there were seven transaction fee-generatirggiments with a total combined transaction vafuepproximately $1.9 billion compared
to five transaction fee-generating investments wittombined transaction value of $6.4 billion dgrihe six months ended June 30, 2011.
Transaction fees vary by investment based upom@auof factors, the most significant of which &remnsaction size, the particular
negotiations as to the amount of the fees, the t@itp of the transaction and KKR’s role in thertsaction.

Expense:

Expenses were $182.8 million for the six monthseehidline 30, 2012, a decrease of $5.2 million, comapi@ expenses of
$188.0 million for the six months ended June 30,220’he decrease was primarily the result of aedess in other operating expenses related
to lower levels of broken deal expenses, reflectedyced transaction activity, partially offsetdayincrease in occupancy and related charge:
reflecting the expansion of our business.
Fee Related Earninc

Fee related earnings in our Private Markets segmerg $74.0 million for the six months ended JubeZ®12, a decrease of
$54.4 million, compared to fee related earning$X#8.4 million for the six months ended June 3@Q,120 he decrease was due to the dec
in fees, partially offset by the decrease in experas described above.
Investment Income (Los

Investment income was $368.8 million for the sixntts ended June 30, 2012, an increase of $91.@midompared to investment
income of $277.6 million for the six months endede 30, 2011 driven primarily by a higher levebppreciation in our private equity
portfolio.

The following table presents the components ottaeted interest for the six months ended Jun€B02 and 2011.

Six Months Ended

June 30,
2012 2011
(% in thousands)
Net Realized Gains (Losse $ 320,56 $ 313,18:
Net Unrealized Gains (Losse 387,89( 212,76¢
Dividends and Intere! 37,83: 4,42
Gross carried intere 746,29: 530,37¢
Less: Allocation to KKR carry pot (301,680 (217,85Y
Less: Management fee refur (73,519 (36,709
Net carried interest $ 371,09¢ $ 275,81«

Net realized gains (losses) for the six months érddme 30, 2012 consist primarily of realized gdiom the partial sale of Dollar
General Corporation, the sale of Legrand Holdings,&nd the sale of El Paso Midstream.

Net realized gains (losses) for the six months érddme 30, 2011 consists primarily of the par@gds of Legrand Holdings S.A.,
Avago Technologies Limited, HCA, Inc. and Seven Me@roup.
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The following table presents net unrealized gdinsses) of carried interest by investment vehiotetie six months ended June 30,
2012 and 2011.

Six Months Ended

June 30,
2012 2011
($ in thousands)

2006 Func $ 273,25. $ 150,02
Cc-Investment Vehicle 60,24 24,71¢
Asian Func 50,57¢ 69,78’
E2 Investors (Annex Funt 16,72: 8,12¢
European Fund | 10,04¢ —
European Fund I 8,822 8,49(
China Growth Funi (509 7,86¢
Millennium Fund (3,589 55,12¢
European Fun (27,689) (111,37)

Total (a) $ 387,89( $ 212,76¢
€) The above table excludgsfands for which there were no unrealized gainsgés) of carried interest

during either of the periods presented.

For the six months ended June 30, 2012, the netlined gains of $387.9 million included $696.3limi of net unrealized gains
reflecting net increases in the value of variougfptio companies which were partially offset by(834 million of reversals of previously
recognized net unrealized gains in the connectitim tive occurrence of realization events such asgbar full sales of investments.

Of the $387.9 million of net increases in value¥@das attributable to increased share prices abwaipublicly held investments,
the most significant of which were gains on DolBeneral Corporation and HCA, Inc.

These increases were partially offset by decreslsark prices of various publicly held investmettits,most significant of which
were Seven Media Group, The Nielsen Company and&siern Horizon Ltd. (HK: 3360). Our private polith contributed the remainder of
the change in value, the most significant of whighre gains relating to Alliance Boots GmbH and tesser extent First Data Corporation
(financial services sector) and Academy Sports@uttioors (retail sector). The unrealized gains wnpoivate portfolio were partially offset
by unrealized losses on ProSiebenSat.1 Media AGMBate Foods Company (consumer products sectod) fanbea AB (health care
sector). The reversals of previously recognizedineesalized gains of $308.4 million resulted priityafrom the partial sale of Dollar Gene
Corporation, the sale of Legrand Holdings S.A. Hiedsale of El Paso Midstream. The increased viahstin the aggregate, generally relate
to individual company performance and an increasaarket comparables and in the case of Alliancat8&mbH an increase that reflected
the valuation of a recently executed agreementltdte investment. The decreased valuations,dratigregate, generally relate to individual
company performance, which may include an unfaverbbsiness outlook.

For the six months ended June 30, 2011, approxiyna®&o of net unrealized gains were attributablentveased share prices of
various publicly held investments, the most sigifit of which were HCA, Inc., Dollar General Corgiown and The Nielsen Company. In
addition, there were significant unrealized loshes to the reversal of previously recognized gairnnection with the partial sales of
Avago Technologies Limited, Legrand Holdings S.ACAd Inc. and Seven Media Group. Our private pdidgfoontributed the remainder of
the net unrealized gains, the most significant biclw were Hilcorp Resources LLC and Oriental Breyygonsumer products sector). The
increased valuations, in the aggregate, genermliiyead to improvements in individual company perfance.

Dividend and interest income for the six monthsezhdune 30, 2012 consists primarily of dividendsed from HCA, Inc., TDC
A/S and Santander Consumer USA. Dividend and isténeome for the six months ended June 30, 20h&ists primarily of dividends
earned from Avago Technologies Limited and Legrdottlings S.A. Management fee refunds amounted 853bmillion for the six months
ended June 30, 2012, an increase of $36.8 miltimm the six months ended June 30, 2011. The inefieavanagement fee refunds primarily
reflects an increased level of accrued carriedésten the European Fund 11, which triggered #@ognition of a higher level of management
fee refunds.

Economic Net Incom
Economic net income in our Private Markets segmers $440.1 million for the six months ended June2BA2, an increase of $3
million, compared to economic net income of $40#iBion for the six months ended June 30, 2011. ifAlteease in investment income

described above was the primary contributor topgréod over period decrease in economic net incastially offset by the decrease in fe
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Assets Under Manageme
The following table reflects the changes in ouv&e Markets AUM from December 31, 2011 to June2Bd2:

($ in thousands)

December 31, 201 $  43,627,90
New Capital Raise 456,90(
Distributions (3,287,001
Foreign Exchang (63,200
Change in Valui 4,793,501

June 30, 201 $ 45,528,10

AUM for the Private Markets segment was $45.5dnillat June 30, 2012, an increase of $1.9 billiompmared to $43.6 billion at
December 31, 2011. The increase was primarilybatiable to appreciation in the market value ofgnivate equity portfolio of $4.8 billion,
partially offset by distributions in our privatewgty portfolio of $3.3 billion comprised of $2.2llibn of realized gains and $1.1 billion of
return of original cost.

The net unrealized investment gains in our prieafaity portfolio were driven primarily by net unhead gains of $2.7 billion and
$0.9 billion in our 2006 Fund and European Funddspectively. Approximately 34% of the net chaigealue for the six months ended
June 30, 2012 was attributable to changes in gvares of various publicly-listed investments, mostably increases in Dollar General
Corporation and HCA, Inc., partially offset by deases in Seven Media Group and The Nielsen Comp@uy private portfolio contributed
the remainder of the change in value, with thedatgontributors being unrealized gains relatinglt@nce Boots GmbH, First Data
Corporation, Academy Sports and Outdoors, Intetiigel td. (services sector) and Tarkett S.A., whiehe partially offset by unrealized
losses on ProSiebenSat.1 Media AG, Del Monte F@mspany and Ambea AB. The increased valuationtd@raggregate, generally relate
to individual company performance which was onlytipdly offset by a decrease in market comparablasin the case of Alliance Boots
GmbH an increase that reflected the valuationretcently executed agreement to sell the investméhé decreased valuations, in the
aggregate, generally relate to a decrease in meokeparables and in certain cases, individual comparformance, which may include an
unfavorable business outlook.

Fee Paying Assets Under Managen
The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2011 to Juhe2812:

($ in thousands)

December 31, 201 $ 37,869,70
New Capital Raise 454,60(
Distributions (283,200
Foreign Exchang (194,100
Change in Valui 11,30(

June 30, 201 $ 37,858,30

FPAUM in our Private Markets segment was $37.9dwilat June 30, 2012, unchanged from December®1l,.2New capital raised
of $0.5 billion was offset by a decrease attriblgdb foreign exchange adjustments from our forelgnominated commitments of $0.2
billion and distributions of $0.3 billion.

Committed Dollars Invested
Committed dollars invested were $1.2 billion fotlbthe six months ended June 30, 2012 and Jur#03Q,

Uncalled Commitments

As of June 30, 2012, our Private Markets SegmettH8a3 billion of remaining uncalled capital commménts that could be called |
investments in new transactions.
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Public Markets Segmer

The following tables set forth information regamglitme results of operations and certain key opggatietrics for our Public Markets

segment for the three and six months ended Jur203@, and 2011.

Fees
Management and Incentive Fe
Management Fee
Incentive Fee
Total Management and Incentive F
Net Monitoring and Transaction Fe
Monitoring Fees
Transaction Fee
Total Fee Credit
Net Monitoring and Transaction Fe
Total Fees
Expense!
Employee Compensation and Bene
Occupancy and Related Chart
Other Operating Expens
Total Expense
Fee Related Earning
Investment Income (Los:
Gross Carried Intere
Less: Allocation to KKR Carry Pox
Less: Management fee refur
Net carried interes
Other investment income (los
Total Investment Income (Los
Income before Income Attributable to Noncontrollimgerest:
Income Attributable to Noncontrolling Intere:
Economic Net Incom
Assets Under Manageme
Fee Paying Assets Under Managen
Committed Dollars Investe
Uncalled Commitments (period er

For the Three Months

Ended June 30.

For the Six Months

Ended June 30

2012 2011 2012 2011

$ 22.45¢ $ 19,55 $ 44187 $ 36,84:
4,057 16,14¢ 13,72 28,15¢

26,51 35,69¢ 57,91 65,00:

1,31¢ 35€ 3,741 4,08¢

(1,047 (98) (2,689 (2,309

272 25¢ 1,05 1,78-

26,78¢ 35,95¢ 58,97/ 66,78

9,22¢ 10,66+ 20,611 21,82:

1,36€ 81¢ 2,78¢ 1,77¢

3,88( 3,63¢ 7,857 7,847

14,47¢ 15,11¢ 31,25: 31,43¢

12,31( 20,83¢ 27,71¢ 35,34¢

(8,912) 53 5,947 3,127

3,56¢ (21) (2,379 (1,251)

(5,347) 32 3,56¢ 1,87¢

(12) 661 (35) 31C

(5,359 69 3,53¢ 2,18¢

6,951 21,53 31,25: 37,53:

(129) (175) (554) (316)

$ 6,82 $ 21,35. $ 30,69¢ $ 37,21t
$ 1596080 $ 1486830 $ 1596080 $  14,868,30
$ 9342200 $ 800560 $ 9,342,200 $  8,005,60
$ 73,90 $ 76,80 $ 280,100 $ 394,20
$ 130580 $ 1242,100 $ 130580 $  1,242,10
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Three months ended June 30, 2012 compared to thmemths ended June 30, 2011
Fees

Fees were $26.8 million for the three months enllew 30, 2012, a decrease of $9.2 million, comp@aréekes of $36.0 million for
the three months ended June 30, 2011. The dedeepsmarily attributable to a decrease in incemfiees of $12.1 million due primarily to a
lower level of income at KFN when compared to thermperiod, partially offset by an increase in ragament fees of $2.9 million, reflecting
new capital raised.

Expense:

Expenses were $14.5 million for the three montldednJune 30, 2012, a decrease of $0.6 million, evetpto expenses of
$15.1 million for the three months ended June 80,12 The decrease was primarily attributable te@ehse in employee compensation and
benefits of $1.4 million due to a lower bonus aetreflecting year-to-date performance, partiaffset by higher occupancy and related
charges reflecting the continued expansion oftih&ness.
Fee Related Earning

Fee related earnings were $12.3 million for theghmonths ended June 30, 2012, a decrease of #dhncompared to fee related
earnings of $20.8 million for the three months ehdene 30, 2011. The decrease in fee related earigmprimarily attributable to the
decrease in fees, partially offset by a decreasegpenses, as described above
Investment Income (Los

Investment loss was $5.4 million for the three rherénded June 30, 2012, a decrease of $6.1 milliompared to investment incol
of $0.7 million for the three months ended June2®1,1. The decrease is primarily attributableotedr net carried interest resulting from a
decrease in the net asset values of certain sgsitiations investment vehicles.

Economic Net Income (Los

Economic net income was $6.8 million for the thneenths ended June 30, 2012, a decrease of $14iénidompared to economic
net income of $21.4 million for the three monthdexh June 30, 2011. The decrease is primarily ataiile to the decrease in fee related
earnings and to a lesser extent investment incangescribed above.
Assets Under Manageme

The following table reflects the changes in ourlRudarkets AUM from March 31, 2012 to June 30, 201

($ in thousands)

March 31, 2012 AUN $ 16,306,20
New Capital Raise 495,50(
Distributions (480,100
Redemption: (250,000
Change in Valu (110,80()

June 30, 2012 AUN $__15960,80

AUM in our Public Markets totaled $16.0 billion &ine 30, 2012, a decrease of $0.3 billion, comparédJM of $16.3 billion at
March 31, 2012. The decrease for the period wasagsify due to $0.7 billion of distributions and esdptions from our funds and vehicles,
partially offset by $0.5 billion of new capital said.
Fee Paying Assets Under Managen

The following table reflects the changes in ourlieudarkets FPAUM from March 31, 2012 to June 3012:

($ in thousands)

March 31, 2012 FPAUN $ 9,251,701
New Capital Raise 494,90(
Distributions (210,400
Redemption: (250,00()
Change in Valui 56,00(

June 30, 2012 FPAU! $ 9,342,200
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FPAUM in our Public Markets segment was $9.3 hillai June 30, 2012 and March 31, 2012. The $0i6rbibf new capital raised
was offset by $0.5 billion of distributions and eaaptions from our other funds and vehicles.

Committed Dollars Invested

Committed dollars invested were $73.9 million flee three months ended June 30, 2012, a decre&&eamillion, compared to
committed dollars invested of $76.8 million for tteee months ended June 30, 2011. The decreasdueds a lower level of invested
capital during the three months ended June 30, 28X®mpared with three months ended June 30, 2011.

Uncalled Commitments

As of June 30, 2012, our Public Markets segment$#iad billion of uncalled capital commitments thatild be called for
investments in new transactions.

Six months ended June 30, 2012 compared to six rhemnded June 30, 201
Fees

Fees were $59.0 million for the six months endate R0, 2012, a decrease of $7.8 million, comparek66.8 million for the six
months ended June 30, 2011. The decrease is flyimiae to a decrease in incentive fees of $14 Mianj due primarily to a lower level of
income at KFN when compared to the prior periodtigdy offset by an increase in management fees708 million, reflecting new capital
raised.
Expense:

Expenses were $31.3 million for the six months entiene 30, 2012, a decrease of $0.1 million, coetptr $31.4 million for the s
months ended June 30, 2011. The decrease was iyiataibutable to a decrease in employee compénrsand benefits of $1.2 million, di
to a lower bonus accrual reflecting year-to-datégsmance, partially offset by higher occupancy asldted charges reflecting the continued
expansion of this business.
Fee Related Earning

Fee related earnings were $27.7 million for thensonths ended June 30, 2012, a decrease of $7diénmndompared to $35.3 millic
for the six months ended June 30, 2011. The deeiiedse related earnings is primarily attributatoléhe overall decrease in fees as desc
above.
Investment Income (Los

Investment income was $3.5 million for the six nienénded June 30, 2012, an increase of $1.3 mdbompared to investment
income of $2.2 million for the six months ended&@0, 2011. The increase was due to an increasst icarried interest primarily driven by
an increase in the net asset values of certainadstation investment vehicles.
Economic Net Incom

Economic net income was $30.7 million for the sianths ended June 30, 2012, a decrease of $6.5mitlompared to economic
net income of $37.2 million for the six months eddene 30, 2011. The decrease was due primarihetdecrease in fee related earnings,
partially offset by the increase in investment imeg as described above.

Assets Under Manageme

The following table reflects the changes in ourlfutdarkets AUM from December 31, 2011 to June 301 2:

($ in thousands)

December 31, 2011 AUI $ 15,380,70
New Capital Raise 990,40(
Distributions (601,900
Redemption: (250,000
Change in Valui 441,60(

June 30, 2012 AUMN $ 15,960,80
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AUM in our Public Markets totaled $16.0 billion &une 30, 2012, an increase of $0.6 billion, frors.&billion at December 31,
2011. The increase for the period was due to $lliGrbof new capital raised and a $0.4 billion iease in the net asset value of certain
investment vehicles, which was offset by $0.9 dillbf distributions and redemptions from our ottuerds and vehicles.

Fee Paying Assets Under Managen
The following table reflects the changes in ourlRudarkets FPAUM from December 31, 2011 to Jung Bl 2:
($ in thousands)

December 31, 2011 FPAU $ 8,527,601
New Capital Raise 1,006,00!
Distributions (252,800
Redemption: (250,000
Change in Valui 311,40(

June 30, 2012 FPAU! $ 934220

FPAUM in our Public Markets segment was $9.3 hillat June 30, 2012, an increase of $0.8 billiamf8.5 billion at
December 31, 2011. The increase for the periodduado $1.0 billion of new capital raised, and &3%tillion increase in the net asset value
of certain investment vehicles, which was offse®By5 billion of distributions and redemptions framur other funds and vehicles.

Committed Dollars Invested

Committed dollars invested were $0.3 billion foe $ix months ended June 30, 2012, a decreaselob#itbn compared to
committed dollars invested of $0.4 billion for thig months ended June 30, 2011. The decrease \eas dlower level of invested capital
during the six months ended June 30, 2012 as cadpeith six months ended June 30, 2011.
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Capital Markets and Principal Activities Segment

The following table sets forth information regamglitne results of operations and certain key opggatietrics for our Capital Marke
and Principal Activities segment for the three andmonths ended June 30, 2012 and 2011.

Three Months Ended Six Months Ended
June 30, June 30,
2012 2011 2012 2011
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fe¢ $ — $ — 3 — 3 —
Incentive Fee — — — —
Management and Incentive Fe — — — —
Monitoring and Transaction Fee
Monitoring Fees — — — —
Transaction Fee 31,61¢ 26,391 61,82¢ 56,76¢
Fee Credit: — — — —
Net Monitoring and Transaction Fe 31,61¢ 26,39% 61,82¢ 56,76¢
Total Fees 31,61¢ 26,39 61,82¢ 56,76¢
Expense!
Compensation and Benef 7,52¢ 6,241 14,38: 12,247
Occupancy and Related Chart 24C 36C A7¢€ 68¢
Other Operating Expens 2,61¢ 2,27¢ 5,51¢ 5,25¢
Total Expense 10,38¢ 8,88( 20,37¢ 18,19¢
Fee Related Earning 21,23¢ 17,515 41,45; 38,57:
Investment Income (Los:
Gross Carried Intere — — — —
Less: Allocation to KKR Carry Pot — — — —
Less: Management Fee Refur = = = =
Net Carried Interes — — — —
Other Investment Income (Los 344,10! 148,60! 762,38: 578,06
Total Investment Income (Los 344,10¢ 148,60! 762,38. 578,06
Income (Loss) Before Noncontrolling Interests
Income of Consolidated Entitit 365,33¢ 166,12. 803,83! 616,63!
Income (Loss) Attributable to Noncontrolling
Interests 79¢€ 60< 1,28( 1,20(
Economic Net Income (Los $ 364,54 $ 165,51 $ 802,55! $ 615,43!
Syndicated Capitz $ — $ — $ 250,600 $ 428,70!

Three months ended June 30, 2012 compared to thmemths ended June 30, 2011
Fees

Fees were $31.6 million for the three months enlile@ 30, 2012, an increase of $5.2 million, congberdees of $26.4 million for
the three months ended June 30, 2011. Overalkonpleted 21 capital markets transactions for tiheet months ended June 30, 2012 of
which 3 represented equity offerings and 18 reprteskedebt offerings, as compared to 22 transacfmrthe three months ended June 30,
2011 of which 2 represented equity offerings ande2esented debt offerings. The fees were eamedrinection with underwriting,
syndication and other capital markets services.|&\#ach of the capital markets transactions thatwgertake in this segment is separately
negotiated, our fee rates are generally higher mispect to underwriting or syndicating equity dffgs than with respect to debt offerings,
and the amount of fees that we collect for likesactions generally correlates with overall tratisacsizes. Our capital markets business is
dependent on the overall capital markets enviroywemich is influenced by equity prices, creditesgs and volatility.

Expense:

Expenses were $10.4 million for the three montldedrJune 30, 2012, an increase of $1.5 million,pamed to expenses of
$8.9 million for the three months ended June 3Q,120he increase was primarily due to a $1.3 nmilliecrease in compensation and benefits
expense relating primarily to increased headcount.
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Fee Related Earning

Fee related earnings were $21.2 million for the¢hmonths ended June 30, 2012, an increase ofrfiah, compared to fee relat:
earnings of $17.5 million for the three months ehdene 30, 2011. This increase was primarily rdlédethe increase in fees as described
above.

Investment Income (Los

Investment income was $344.1 million for the thmeenths ended June 30, 2012, an increase of $19biGnmcompared to
investment income of $148.6 million for the threenths ended June 30, 2011. The following tabliecesf the components of investment
income (loss) for the three months ended June@®IR.2

Three Months Ended

June 30,
2012 2011
(% in thousands)
Net Realized Gains (Losse $ 289,85( $ 33,66
Net Unrealized Gains (Losse 42,52t 108,92:
Dividend Income 9,214 3,40¢
Interest Incomt 11,93¢ 13,20%
Interest Expens (9,427) (10,599
Other Investment Income (Loss) $ 344,10 $ 148,60!

For the three months ended June 30, 2012, netedadjains were comprised of $295.1 million of i gains primarily from the
partial sale of private equity investments, the hsignificant of which were Dollar General Corpaoatand The Nielsen Company. These
realized gains were partially offset by $5.2 mitliof realized losses primarily related to non-pievaquity investments held by our balance
sheet. The net unrealized gains related primasiipdreases in the value of various private equigstments, most notably Alliance Boots
GmbH, and to a lesser extent HCA, Inc. and Dollan&al Corporation, partially offset by unrealizesises on The Nielsen Company, NXP
Semiconductors N.V. and ProSiebenSatl Media A@edisas reversals of previously recognized net aliwed gains in the connection with
the occurrence of realization events such as parti@ll sales of investments.

For the three months ended June 30, 2011, netedadjains were comprised of $32.1 million of gdiosn the sale of certain private
equity investments, the most significant of whickresAvago Technologies Limited, Rockwood Holdings, and Seven Media Group and
$1.6 million of net realized gains from the salenof-private equity investments. The net unrealgaids were comprised of $108.0 million
of net unrealized appreciation of private equityeistments, the most significant of which were Do&neral Corporation, The Nielsen
Company, Kion GmbH and Hilcorp Resources LLC, add@$nillion of net appreciation of non-private eglnvestments.

Economic Net Income (Los

Economic net income was $364.5 million for the ¢hneonths ended June 30, 2012, an increase of $t8lidh, compared to
economic net income of $165.5 million for the thmenths ended June 30, 2011. The increase in meestincome described above was the
primary contributor to the period over period irese in economic net income.

Syndicated Capital

There was no syndicated capital for the three mwatided June 30, 2012 and June 30, 2011.
Six months ended June 30, 2012 compared to six rher@nded June 30, 201
Fees

Fees were $61.8 million for the six months endate R0, 2012, an increase of $5.0 million, compandees of $56.8 million for th
six months ended June 30, 2011. Overall, we caehke6 capital markets transactions for the sixtim@ended June 30, 2012 of which 7
represented equity offerings and 39 representetiadfdrings, as compared to 36 transactions foistkenonths ended June 30, 2011 of wit
5 represented equity offerings and 31 represergbtiafferings. The fees were earned in connectiitim snderwriting, syndication and other
capital markets services. While each of the capitalkets transactions that we undertake in thimeegis separately negotiated, our fee rates
are generally higher with respect to underwritingyndicating equity offerings than with respectébt offerings, and the amount of fees
we collect for like transactions generally corretatvith overall transaction sizes. Our capital retglbusiness is dependent on the overall
capital markets environment, which is influencedeluity prices, credit spreads and volatility.
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Expense:

Expenses were $20.4 million for the six months entime 30, 2012, an increase of $2.2 million, caeghéo expenses of
$18.2 million for the six months ended June 30,120he increase was primarily due to a $2.2 miliierease in compensation and benefits
expense relating primarily to increased headcount.

Fee Related Earninc

Fee related earnings were $41.5 million for thensonths ended June 30, 2012, an increase of $#i@rmtompared to fee related
earnings of $38.6 million for the six months endede 30, 2011. This increase was primarily rel&tetie increase in fees as described
above.

Investment Income (Los
Investment income was $762.4 million for the sixntis ended June 30, 2012, an increase of $184lidmitompared to investme

income of $578.1 million for the six months endede) 30, 2011. The following table reflects the poments of investment income (loss) for
the six months ended June 30, 2012.

Six Months Ended

June 30,
2012 2011
(% in thousands)
Net Realized Gains (Losse $ 301,85. $ 147,59°
Net Unrealized Gains (Losse 408,18 423,54(
Dividend Income 48,22 4,721
Interest Incomt 23,47¢ 23,86(
Interest Expens (19,359 (21,654
Other Investment Income (LosS) $ 762,38! $ 578,06«

For the six months ended June 30, 2012, net reldjasns were comprised of $310.0 million of realigmins primarily from the sale
of private equity investments, the most significahtvhich were our remaining interest in Legrandditogs S.A., as well as partial sales of
Dollar General Corporation and The Nielsen CompaHhyese realized gains were partially offset byL$8illion of realized losses primarily
related to non-private equity investments held bytmlance sheet. The net unrealized gains refatethrily to increases in the value of
various private equity investments, most notabljaAte Boots GmbH, and to a lesser extent HCA, Ibollar General Corporation and N2
Semiconductors N.V., partially offset by unrealizesises on Energy Future Holdings Corp. (energiosgd he Nielsen Company, and
ProSiebenSatl Media AG, as well as reversals ofiquely recognized net unrealized gains in the eaotion with the occurrence of
realization events such as partial or full salemeéstments.

For the six months ended June 30, 2011, net reldjagns were comprised of $183.2 million of gaimmsif the sale of certain private
equity investments, the most significant of whickregHCA, Inc. and Avago Technologies Limited, aB8.8 million of net realized losses
from the sale of non-private equity investments, itiost significant of which was Orient Corporat{financial services sector). The net
unrealized gains were comprised of $374.4 millibnet unrealized appreciation of private equityestments, the most significant of which
were Dollar General Corporation, HCA, Inc., NXP $eonductors NV and The Nielsen Company, and $49lliomof net appreciation of
non-private equity investments.

Dividend income was $48.2 million for the six mositnded June 30, 2012, an increase of $43.5 miltimmpared to dividend
income of $4.7 million for the six months endedd 3@, 2011. The increase was primarily due to a®8iillion dividend received from HC
Inc. during the six months ended June 30, 2012rdtwvere no comparable dividends in the comparatiee period.

Economic Net Income (Los

Economic net income was $802.6 million for thersianths ended June 30, 2012, an increase of $18lli@mcompared to
economic net income of $615.4 million for the signmths ended June 30, 2011. The increase in invesimemme described above was the
primary contributor to the period over period irase in economic net income.
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Syndicated Capital

Syndicated capital was $250.6 million for the sianths ended June 30, 2012, a decrease of $178idmeibmpared to syndicated
capital of $428.7 million for the six months endkohe 30, 2011. This decrease is primarily dueltovar level of private equity syndication
activity when compared to the prior period.
Segment Book Valu

The following table presents our segment statemffimancial condition as June 30, 2012:

As of June 30, 2012

Capital
Markets and
Private Public Principal
Markets Markets Activities Total

Segment Segment Segment Reportable Segmen
Cash and shc-term investment $ 224,96! $ 13,54¢ $ 967,92. $ 1,206,43
Investment: — — 5,021,77. 5,021,77.
Unrealized carn 657,96( 5,01¢ — 662,97!
Other asset 171,82t 61,47¢ 64,43¢ 297,74
Total assets $ 1,054,75 $ 80,04: $ 6,054,13; $ 7,188,92!
Debt obligations $ — $ — $ 500,000 $ 500,00(
Other liabilities 126,17: 18,210 22,07¢ 166,46!
Total liabilities $ 126,17 $ 18,21: $ 522,07¢ $ 666,46!
Noncontrolling interest 1,08( 43C 18,14¢ 19,65¢
Book value $ 927,49 $ 61,39¢ $ 5,5613,90! $ 6,502,80:
Book value per adjusted unit $ 132 $ 0.0¢ $ 787 $ 9.2¢

The following table provides a reconciliation of Rk GAAP Common Units Outstanding to Adjusted Units

As of
June 30, 2012
GAAP Common Units Outstanding- Basic 238,155,15
Adjustments
Unvested Common Units( 16,701,91
GAAP Common Units Outstanding- Diluted 254,857,07
Adjustments
KKR Holdings Units(b) 445,846,71
Adjusted Units __700,703,78
As of

June 30, 201

KKR & Co. L.P. partners’ capital $ 1,694,82
Plus: Noncontrolling interests held by KKR Holding®. 4,795,69
Plus: Equity impact of KKR Management Holdings Capd othe 12,28

Book value 6,502,80.
Adjusted units 700,703,78

Book value per adjusted unit $ 9.2¢

(a) Represents equity awards granted under thayHgcentive Plan. The issuance of common uritskR & Co.
L.P. pursuant to awards under the Equity Incerfiilam dilutes KKR common unitholders and KKR Holdirmgo
rata in accordance with their respective percenitaigeests in the KKR business.

(b) Common units that may be issued by KKR & C&. upon exchange of units in KKR Holdings L.P. KKR
common units.
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Liquidity

We manage our liquidity and capital requirement$dayising on our cash flows before the consoligdatibour funds and the effect
of normal changes in short term assets and ligs]itvhich we anticipate will be settled for casthim one year. Our primary cash flow
activities on an unconsolidated basis typicallyoiwre: (i) generating cash flow from operations) ¢génerating income from investment
activities, including the sale of investments atfteo assets; (iii) funding capital commitments twathave made to our funds, (iv) developing
and funding new investment strategies, investmesdyrts and other growth initiatives; (v) underimgtcommitments within our capital
markets business; (vi) distributing cash flow t@ owners; and (vii) borrowings, interest paymemtd eepayments under credit agreements,
the Senior Notes and other borrowing arrangeméstef June 30, 2012, we had cash and short-terestments on a segment basis of
$1,206.4 million.

Sources of Liquidity

Our principal sources of liquidity consist of amtaireceived from: (i) our operating activities, linding the fees earned from our
funds, managed accounts, portfolio companies, @apiarkets transactions and other investment pited(ip realizations on carried interest
from our investment funds; (iii) realizations ordagales of principal investments; (iv) borrowingelar our credit facilities and other
borrowing arrangements; and (v) sales of our comomts described below.

Carried interest is distributed to the generalrpardf a vehicle with a clawback or net loss shiagrovision only after all of the
following are met: (i) a realization event has aced (e.g., sale of a portfolio company, divideett,); (ii) the vehicle has achieved positive
overall investment returns investments since itgfiion, in excess of performance hurdles wherécgtye; and (iii) with respect to
investments with a fair value below cost, costlwsn returned to investors in an amount suffideméduce remaining cost to the
investmentsfair value. As of June 30, 2012, certain of ourds had met the first and second criteria, as destabove, but did not meet 1
third criteria. In these cases, carried interestws on the consolidated statement of operatimnsyill not be distributed in cash to us, as the
general partner of an investment fund upon a ratidim event. For a fund that has a fair value almost, overall, but has one or more
investments where fair value is below cost, thetfabbetween cost and fair value for such investits is referred to as a “netting hole.”
When netting holes are present, realized gainsdinidual investments that would otherwise allow teneral partner to receive carried
interest distributions are instead used to retavested capital to our funds’ limited partnersfinaanount equal to the netting hole. Once
netting holes have been filled with either (a) retaf capital equal to the netting hole for thaseeistments where fair value is below cost, or
(b) increases in the fair value of those investmettere fair value is below cost, then realizediedrinterest willbe distributed to the genel
partner upon a realization event.

We completed a strategic sale of 45% of our intéreslliance Boots GmbH on August 2, 2012. The &ugf Alliance Boots has an
option, but not the obligation, to purchase theaiing 55%. A portion of our Alliance Boots invegnt is held in an overseas alternative
investment vehicle of our 2006 Fund, which vehitd& a netting hole as of June 30, 2012. Whentthtegic sale was consummated in the
third quarter of 2012, this vehicle filled its rieff hole, which enables it to make distributionsafried interest to its general partner. The
netting hole in our 2006 Fund is not impacted lg/dtosing of the Alliance Boots transaction.

We have access to funding under various credilitiasiand other borrowing arrangements that weetentered into with major
financial institutions or which we receive from tba&pital markets. The following is a summary of phicipal terms of these sources of
funding.

Revolving Credit Agreemer

For the three and six months ended June 30, 2b&& tvere no borrowings made and no borrowings eatstanding as of June 30,
2012, under any of the revolving credit agreemdetcribed below. We may, however, utilize thesdifi@s prospectively in the normal
course of our operations.

. On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mi@ancial institutior
(the “Corporate Credit Agreement”). The Corporatedit Agreement originally provided for revolvingtowings of up to $1.0
billion, with a $50.0 million sublimit for swing4ie notes and a $25.0 million sublimit for lettef€iedit. On February 22, 2011, the
parties amended the terms of the Corporate Cragtitdment such that effective March 1, 2011, avdiiialior borrowings under the
credit facility was reduced from $1.0 billion to@®¥million and the maturity was extended to MarcR@16. In addition, the KKR
Group Partnerships became co-borrowers of thatfgaind KKR & Co. L.P. and the Issuer of the Semotes (discussed below)
became guarantors of the Corporate Credit Agreertmyether with certain general partners of owaig equity funds. On June 3,
2011, the Corporate Credit Agreement was amendadrtot a new lender, subject to the same termganditions, to provide a
commitment of $50 million. This commitment incredske availability for borrowings under the crefditility to $750 million. On
June 22, 2012, KKR requested the issuance ofex leticredit in the amount of $14.5 million undee tCorporate Credit Agreement.
The beneficiary of this letter of credit is an uUilafted third party. The letter of credit was igslion July 2, 2012 and expires on
July 3, 2013. Subsequent to this letter of cresditiance, a $10.5 million sublimit for letters cdit remains available under the
Corporate Credit Agreement.

. On February 27, 2008, KKR Capital Markets entergd & credit agreement with a major financial mgion (the “KCM
Credit Agreement”) for use in KKR’s capital markétssiness. The KCM Credit Agreement, as amendedjges for revolving
borrowings of up to $500 million with a $500 milficublimit for letters of credit. On March 30, 20n agreement was made to
extend the maturity of the KCM Credit Agreemennfr&ebruary 27, 2013 to March 30, 2017. In additmextending the terms,
certain other terms of the KCM Credit Agreementen
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renegotiated including a reduction of the costunfding on amounts drawn and a reduced commitmentB®rrowings under this
facility may only be used for our capital marketsiness.

Senior Notes

. On September 29, 2010, KKR Group Finance Co. LIb@ (tssuer”), a subsidiary of KKR Management HotgirCorp.,
issued $500 million aggregate principal amount.876% Senior Notes (the “Senior Notes”), which wieseied at a price of
99.584%. The Senior Notes are unsecured and urdinbated obligations of the Issuer and will matuneSeptember 29, 2020, unl
earlier redeemed or repurchased. The Senior No¢efsildy and unconditionally guaranteed, jointlydeseverally, by KKR & Co. L.f
and the KKR Group Partnerships. The guaranteesra®ecured and unsubordinated obligations of theagtars. The Senior Notes
bear interest at a rate of 6.375% per annum, atgfodm September 29, 2010.

The indenture, as supplemented by a first suppleahementure, relating to the Senior Notes inckidevenants, including
limitations on the Issuer’s and the guarantorsfitgttio, subject to exceptions, incur indebtednsssured by liens on voting stock or
profit participating equity interests of their sidiaries or merge, consolidate or sell, transfelease assets. The indenture, as
supplemented, also provides for events of defaudtfarther provides that the trustee or the holdérsot less than 25% in aggregate
principal amount of the outstanding Senior Notey oheclare the Senior Notes immediately due andlgaygon the occurrence a
during the continuance of any event of defaultradtepiration of any applicable grace period. In thse of specified events of
bankruptcy, insolvency, receivership or reorgamirgtthe principal amount of the Senior Notes amg accrued and unpaid interest
on the Senior Notes automatically becomes due apdhe. All or a portion of the Senior Notes may&geemed at the Issuer’s
option in whole or in part, at any time, and frdme to time, prior to their stated maturity, at thake-whole redemption price set
forth in the Senior Notes. If a change of contaglurchase event occurs, the Senior Notes are subjexpurchase by the Issuer at a
repurchase price in cash equal to 101% of the ggtgeprincipal amount of the Senior Notes repuretigdus any accrued and
unpaid interest on the Senior Notes repurchasdusltmot including, the date of repurchase.

Common Units

. On March 27, 2012, KKR & Co. L.P. filed a regisioat statement with the Securities and Exchange Cisgiom for the
sale by us from time to time of up to 1,500,000 nwn units of KKR & Co. L.P. to generate cash prosegp to (i) the amount of
withholding taxes, social benefit payments or shmgayments payable by us in respect of awardgeggrursuant to the Equity
Incentive Plan, and (ii) the amount of cash debdein respect of awards granted pursuant to théEkpecentive Plan that are settled
in cash instead of common units. The administratdhe Equity Incentive Plan is expected to rediheemaximum number of
common units eligible to be issued under the Equitgntive Plan by the number of common units idsared sold pursuant to the
registration statement unless such reduction é&adiy provided for with respect to such awards utiteeterms of the Equity
Incentive Plan. The Securities and Exchange Cosiarideclared the registration statement effeaivépril 11, 2012. No
common units were issued or sold under the registratatement during the three months and six hwoahded June 30, 2012.

Liquidity Needs

We expect that our primary liquidity needs will e@t of cash required to: (i) continue to grow business, including seeding new
strategies and funding our capital commitments nadxisting and future funds, co-investments amdreet capital requirements of our
capital markets companies; (ii) service debt oliliges, as well as any contingent liabilities thatyngive rise to future cash payments;

(iii) fund cash operating expenses; (iv) pay amsuinat may become due under our tax receivableeagret with KKR Holdings as describ
below; (v) make cash distributions in accordandé wur distribution policy; (vi) underwrite commitmts within our capital markets busin
and (vii) acquire additional principal
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assets. We may also require cash to fund contirmjgigiations including those under clawback and lsts sharing arrangements. See “—
Liquidity—Contractual Obligations, Commitments aBdntingencies on an Unconsolidated Basis.” We beltbat the sources of liquidity
described above will be sufficient to fund our wiatkcapital requirements for at least the next hihtis.

Capital Commitments

The agreements governing our active investmentsgaherally require the general partners of thdgun make minimum capital
commitments to such funds, which usually range f&3nto 4% of a fund’s total capital commitmentsgimal closing. In addition, we are
responsible for certain limited partner intereatsame of our private equity funds. The followiaple presents our uncalled commitments to
our active investment funds as of June 30, 2012:

Uncalled
Commitments
($ in thousands)

Private Market:

European Fund Il $ 248,40(
2006 Func 109,40(
Asian Func 63,00(
Infrastructure Funi 38,80(
E2 Investors (Annex Funt 28,10(
Natural Resource 13,40(
China Growth Funi 6,40(
Other Private Markets Commitmer 3,80(

Total Private Markets Commitmer 511,30(

Public Markets

Direct Lending Func 46,30(
Mezzanine Funi 29,40(
Special Situations Vehicle 7,50(

Total Public Markets Commitmen 83,20(
Total Uncalled Commitmen $ 594,50(

As of June 30, 2012, KKR had unfunded commitmeatssisting of (i) $594.5 million to its active prieaequity and other
investment vehicles reflected in the table aboi)e$870.0 million to KKR North America Fund XI L.Rind KKR Asian Fund Il L.P. for
which the investment period has not yet commensghiect to adjustments, (iii) $103.1 million in c@ttion with commitments by KKR’s
capital markets business related to revolving tifedilities of Portfolio Companies and other comies, (iv) $96.3 million to other
investment strategies. Whether these amounts &rellgcfunded, in whole or in part, depends ontttens of such commitments, including
the satisfaction or waiver of any conditions todiny.

In addition to the commitments described above, KGR earmarked approximately $550 million to fund eevelop new strategie
products and initiatives including energy, reahtstspecial situations, and other strategies.ahi@unts earmarked to fund and develop new
strategies, products and initiatives may be revisa@rminated by KKR in its discretion from timettme.

Acquisition of Prisma Capital Partne

On June 18, 2012, KKR entered into a definitiveeagnent to acquire Prisma Capital Partners LP araffitiates (“Prisma”), a
provider of customized hedge fund solutions witpragimately $7.8 billion in assets under managerasrif April 1, 2012. The acquisition
is expected to close in the fourth quarter of 2@&Lbject to the satisfaction or waiver of customaoging conditions. The initial purchase
price is payable by KKR at the closing is in cagtKR may also become obligated to make future pasetprice payments in the years 2014
and 2017 based on whether the Prisma business gpaehieve certain operating performance metrieanimeasured in such years. KKR
has the right in its sole discretion to pay a portf such future purchase price payments, if ani{KR & Co. L.P. common units rather than
in cash.

Joint Venture with Stone Point Capi

On July 27, 2012, KKR entered into a partnershighwitone Point Capital (“Stone Point”), to estdbkkR - SPC Merchant
Advisors LLC (“Merchant Advisors”). Merchant Advisowill provide capital markets services to mid-ketrand sponsor-backed companies
as well as make certain principal investments fipsu client needs. KKR and Stone Point each cotach#150 million of equity, or $300
million in total, to Merchant Advisors to suppaid business. KKR expects that certain capital mar&etivities for third parties (other than
KKR and its Portfolio Companies) will be principaltonducted by Merchant Advisors.
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Tax Receivable Agreement

We and certain intermediate holding companiesahataxable corporations for U.S. federal, statelacal income tax purposes,
may be required to acquire KKR Group Partnershifidfrom time to time pursuant to our exchange egrent with KKR Holdings. KKR
Management Holdings L.P. made an election undetid®®eé54 of the Internal Revenue Code that will aémin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitsctammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastesre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodhimherent in our business that would not
otherwise have been available. This increase ibésis may increase depreciation and amortizatoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiig companies would otherwise be required toipahe future. This increase in tax
basis may also decrease gain (or increase lodsjfune dispositions of certain capital assets &dktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkiR Holdings requiring our intermediate holdingngpanies to pay to KKR
Holdings or transferees of its KKR Group Partngrdbinits 85% of the amount of cash savings, if amy).S. federal, state and local income
tax that the intermediate holding companies agtualilize as a result of this increase in tax hasisvell as 85% of the amount of any such
savings the intermediate holding companies actualllize as a result of increases in tax basisatis¢ due to future payments under the
agreement. A termination of the agreement or agdaf control could give rise to similar paymenasdd on tax savings that we would be
deemed to realize in connection with such evertiis payment obligation is an obligation of our mtediate holding companies and not of
either KKR Group Partnership. As such, the castribigions to common unitholders may vary from lesklof KKR Group Partnership Units
(held by KKR Holdings and our principals) to theet payments are made under the tax receivabbzamgmt to selling holders of KKR
Group Partnership Units to date. As the paymeffiksateactual tax savings received by KKR entittbgre may be a timing difference betw
the tax savings received by KKR entities and ttehgaayments to selling holders of KKR Group Paghigr Units. Payments made under the
tax receivable agreement are required to be maithénvB0 days of the filing of the tax return of KKRanagement Holdings Corp. As of
June 30, 2012, approximately $0.2 million of cuniviacash payments have been made under the teivabte agreement. No amounts
were paid for the three and six months ended Jan2®L2.

We expect our intermediate holding companies tefiefiom the remaining 15% of cash savings, if @nyincome tax that they
realize. In the event that other of our currenfudure subsidiaries become taxable as corporatiodsacquire KKR Group Partnership Unit:
the future, or if we become taxable as a corpandtio U.S. federal income tax purposes, we exgetteach will become subject to a tax
receivable agreement with substantially similamizr

Distributions

We intend to make quarterly cash distributionsrimoants that in the aggregate are expected to totestubstantially all of the cash
earnings of our investment management businessyeachn excess of amounts determined by KKR tadmessary or appropriate to provide
for the conduct of our business, to make appropiratestments in our business and our investmenisfand to comply with applicable law
and any of our debt instruments or other agreem&iR does not intend to distribute net realizethgipal investment income, other than
certain additional distributions that KKR may detére to make. These additional distributions, ¥,aare intended to cover certain tax
liabilities, as calculated by KKR. When KKR & Co.R. receives distributions from the KKR Group Parships, KKR Holdings receives its
pro rata share of such distributions from the KKR@ Partnerships. For purposes of KKR’s distrimugpolicy, our distributions are
expected to consist of (i) FRE, (ii) carry disttiloms received from KKR’s investment funds whictv@aot been allocated as part of its carry
pool, and (iii) any additional distributions forrtain taxes as described above. This amount isctegédo be reduced by (i) corporate and
applicable local taxes, if any, (ii) noncontrollingerests, and (iii) amounts determined by KKRéonecessary or appropriate for the conduct
of our business and other matters as discusseeabov

Total distributable earnings were $406.1 milliord &570.2 million for the three and six months endiede 30, 2012, respectively,
from $142.9 million and $450.7 million in the comahle periods of 2011. This increase was primaseilgted to the increase in net realized
principal investment income from the partial saléprivate equity investments, partially offsetdyecline in fee related earnings. See
“Segment Analysis” for further discussion surrourgdour principal investments and FRE. Total distidble earnings is not a measure that
calculates actual distributions under KKR’s currdistribution policy.

The declaration and payment of any distributiorssabject to the discretion of the board of direstif the general partner of
KKR & Co. L.P. and the terms of its limited partslip agreement. There can be no assurance thalbdlisins will be made as intended or at
all or that such distributions will be sufficiemt pay any particular KKR & Co. L.P. unitholder'staal U.S. or non-U.S. tax liability.

The following table presents our distribution cédtion for the three and six months ended Jun2@02 and 2011 as described in
the preceding paragraph:
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Three Months Ended Six Months Ended

June 30, June 30, June 30, June 30,
2012 2011 2012 2011

FRE (a) $ 69,77 $ 76,137 % 143,12¢( $ 202,33t
Realized cash car 39,36( 32,72t 84,28’ 105,95:
Net realized principal investment incoi 301,58( 39,68: 354,19¢ 154,52«
Less: local income tax¢ (3,307%) (4,659 (6,899 (9,497
Less: noncontrolling interes (1,277) (951) (4,48¢) (2,61))
Total Distributable Earnings 406,12¢ 142,92¢ 570,23. 450,71(
Less: net realized principal investment

income (301,580 (39,68)) (354,199 (154,529
Distributed Earnings 104,54t 103,24t 216,03: 296,18t
Distributed Earnings to KKR & Co.

L.P. (b) 36,40: 33,63¢ 74,20: 94,74:
Less: estimated current corporate income

taxes (4,269 (8,499 (8,290) (23,089
Distributed Earnings to KKR & Co.

L.P., After Taxes $ 32,137 % 25,147 % 65,91 $ 71,65
Distribution per KKR & Co. L.P.

common unit 0.1z 0.11 0.2¢ 0.3z
Outstanding KKR & Co. L.P common

units 238,155,15 222,531,60

(a) See Note 12 “Segment Reporting” of our finahstatements included elsewhere in this reparafeconciliation of
such measure to financial results prepared in derme with GAAP.

(b) Represents the amount of distributed earningsatlecto KKR & Co. L.P. based on its ownership ia KKR busines
as of each respective date.

Other Liquidity Needs

We may also be required to fund various underwgiiommitments in our capital markets business imeotion with the

underwriting of loans, securities or other finahaiatruments. We generally expect that these cdmanits will be syndicated to third parties
or otherwise fulfilled or terminated, although wayrin some instances elect to retain a portiomefcommitments for our own account.

Contractual Obligations, Commitments and Contingées on an Unconsolidated Basis

In the ordinary course of business, we enter intdractual arrangements that may require futurk pagments. The following table

sets forth information relating to anticipated fgteash payments as of June 30, 2012 on an undatsal basis.

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)

Uncalled commitments to investment funds $ 594t $ — $ — 3 — % 594.t
Debt payment obligations (; — — — 500.( 500.(
Interest obligations on debt ( 31.¢€ 63.¢ 63.¢ 111.¢ 271.1
Underwriting Commitments (¢ — — — — —
Lending Commitments (£ 103.1 — — — 103.1
Lease obligation 42 84.¢ 81.€ 142.¢ 351.¢
Total $ 7722 $ 1486 $ 1454 $ 7544 $  1,820.¢

(1)

These uncalled commitments represent atsaommitted by us to fund a portion of the pusehprice paid for each investment
made by our investment funds which are activelgsing. Because capital contributions are due omadiel, the above commitmel
have been presented as falling due within one yéanever, given the size of such commitments aeddles at which our
investment funds make investments, we expect tigatapital commitments presented above will beedadlver a period of several
years. See “—Liquidity—Liquidity Needs.”



(2 Represents Senior Notes which are predagrioss of unamortized discount.
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) These interest obligations on debt regmmesstimated interest to be paid over the matofithe related debt obligation, which has
been calculated assuming the debt outstandingnet3, 2012 is not repaid until its maturity. Feturterest rates are assumed to be
those in effect as of June 30, 2012, including bettiable and fixed rates provided for by the ral@vdebt agreements. The amounts
presented above include accrued interest on odisimdebtedness.

4) Represents various commitments in ouitabmarkets business in connection with the undiirg of loans, securities and other
financial instruments. As of June 30, 2012, theegerno outstanding underwriting commitments.

(5) Represents obligations in our capitalkats business to lend under various revolving ¢ffadilities.

In the normal course of business, we also enterdahtractual arrangements that contain a varietgmresentations and warranties
and that include general indemnification obligasio®ur maximum exposure under such arrangemeuatisown due to the fact that the
exposure would relate to claims that may be mad@agus in the future. Accordingly, no amountséhbeen included in our condensed
consolidated financial statements as of June 32 P@lating to indemnification obligations.

The partnership documents governing our privatétedunds generally include a “clawback” provisitrat, if triggered, may give
rise to a contingent obligation that may requi gleneral partner to return amounts to the fundlifribution to investors at the end of the
life of the fund. Our principals are responsibledoy clawback obligation relating to carry distilons received prior to October 1, 2009 up
to a maximum of $223.6 million. Carry distributioassing subsequent to October 1, 2009 may giwetaslawback obligations that will be
allocated generally to carry pool participants #relKKR Group Partnerships. As of June 30, 201uméng that all applicable private equity
funds were liquidated at no value, the amount afied interest distributed that would be subjedtis clawback provision would be $885.7
million, of which $662.1 million would be borne I§KR and carry pool participants and $223.6 millisauld be borne by our principals. F
the investments in such funds been liquidatedeit flune 30, 2012 fair values, there would have lmeeclawback obligation.

Our other investment vehicles, including mezzanimieastructure and special situations generaltjude clawback provisions,
however, no distributions of carried interest haeen made with respect to these vehicles as of Juriz012.

The instruments governing certain of our privateiggfunds may also include a “net loss sharingvigion,” that, if triggered, may
give rise to a contingent obligation that may reguihe general partners to contribute capital éoftimd, to fund 20% of the net losses on
investments attributed to the limited partnersuafrsfund. In connection with the “net loss shanimgvisions,” certain of our private equity
vehicles allocate a greater share of their investriosses to us relative to the amounts contribbteds to those vehicles. In these vehicles,
such losses would be required to be paid by usedimited partners in those vehicles in the ewdrat liquidation of the fund regardless of
whether any carried interest had been previouslyiduted. Based on the fair market values as 0é B0, 2012, there would have been no net
loss sharing obligation. If the vehicles were l@pted at zero value, the net loss sharing obligatiould have been approximately $886.8
million as of June 30, 2012.

Unlike the “clawback” provisions, the KKR Group Barships will be responsible for amounts due umeéttoss sharing
arrangements and will indemnify our principals p@rsonal guarantees that they have provided witheret to such amounts.

Contractual Obligations, Commitments and Contingaées on a Consolidated Basis

In the ordinary course of business, we and ourdaateted funds enter into contractual arrangemerasmay require future cash
payments. The following table sets forth informatrelating to anticipated future cash paymentsfasioe 30, 2012. This table differs from
the table presented above which sets forth comi@acbmmitments on an unconsolidated basis pritigipbacause this table includes the
obligations of our consolidated funds.

Payments due by Period
Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
(% in millions)

Uncalled commitments to investment funds $ 9,173 $ — 3 — $ — $ 9,173.
Debt payment obligations (; 198.( 378.¢ 45.¢ 500.( 1,122.:
Interest obligations on debt ( 76.2 90.1 66.€ 111.€ 344t
Underwriting Commitments (4 — — — — —
Lending Commitments (= 103.1 — — — 103.1
Lease obligation 42.1 84.¢ 81.€ 142.¢ 351.¢
Total $ 9593 $ 553: $§ 1941 $ 7544 $ 11,095

(1) These uncalled commitments represent atsa@ommitted by our consolidated investment fumdsch include amounts
committed by KKR and our fund investors, to fund glurchase price paid for each investment madeaibingestment funds which
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are actively investing. Because capital contringiare due on demand, the above commitments havepoesented as falling due
within one year. However, given the size of sucmettments and the rates at which our investmerd$§unake investments, we
expect that the capital commitments presented atil/be called over a period of several years. Setiquidity—Liquidity
Needs.”

(2) Amounts include Senior Notes, gross aruartized discount as well as financing arrangementered into by our consolidated
funds. Certain of our consolidated fund investmaatticles have entered into financing arrangement®nnection with specific
investments with the objective of enhancing retusweh financing arrangements include $171.4 milbbfinancing provided
through total return swaps and $450.9 million afficing provided through a term loan and revolareglit facilities. These
financing arrangements have been entered intothétlobjective of enhancing returns and are nottimbligations of the general
partners of our private equity funds or our manag@nesompanies

3) These interest obligations on debt repné estimated interest to be paid over the mgtafithe related debt obligation, which has
been calculated assuming the debt outstandingnat3, 2012 is not repaid until its maturity. Feturterest rates are assumed to be
those in effect as June 30, 2012, including botiabée and fixed rates provided for by the relevdeit agreements. The amounts
presented above include accrued interest on odisimdebtedness.

4) Represents various commitments in ouitgbmarkets business in connection with the undiirng of loans, securities and other
financial instruments. As of June 30, 2012, theegerno outstanding underwriting commitments.

(5) Represents obligations in our capitalkets business to lend under various revolving trfedilities.
Off Balance Sheet Arrangements

Other than contractual commitments and other legatingencies incurred in the normal course oftmuginess, we do not have any
off-balance sheet financings or liabilities.

Consolidated Statement of Cash Flows

The accompanying consolidated statements of casls finclude the cash flows of our consolidatedtistiwhich, in particular,
include our consolidated funds notwithstandingfeet that we may hold only a minority economic et in those funds. The assets of our
consolidated funds, on a gross basis, are subatgiéirger than the assets of our business amdrdingly, have a substantial effect on the
cash flows reflected in our consolidated statemehtssh flows. The primary cash flow activitiesoofr consolidated funds involve: (i) cap
contributions from fund investors; (ii) using thapital of fund investors to make investments; fiifpncing certain investments with
indebtedness; (iv) generating cash flows throughréalization of investments; and (v) distributoash flows from the realization of
investments to fund investors. Because our corestglgdfunds are treated as investment companiegfmunting purposes, certain of these
cash flow amounts are included in our cash flowsfoperations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@&iwiwas $2.7 billion and $2.2 billion during thie months ended June 30, 2012
and 2011, respectively. These amounts primariliuged: (i) proceeds from sales of investments hpuochases of investments by our funds
of $1.9 billion during both the six months endedd30, 2012 and 2011; (ii) net realized gains eestments of $2.0 billion and $2.4 billion
during the six months ended June 30, 2012 and 284&fectively; and (iii) change in unrealized gdinsses) on investments of $2.7 billion
and $1.4 billion during the six months ended Jube2B12 and 2011, respectively. Certain KKR funes for GAAP purposes, investment
companies and reflect their investments and othan€ial instruments at fair value.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing atiéigiwas $39.0 million and $(33.4) million durirgetsix months ended June 30,
2012 and 2011, respectively. Our investing actsgiincluded the purchases of furniture, computeshviiare and leasehold improvements of
$17.4 million and $1.1 million, as well as a (dexse) increase in restricted cash and cash equisdhat primarily funds collateral
requirements of $(56.5) million and $32.3 millioarihg the six months ended June 30, 2012 and 2@%fectively.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atigiwas $(2.9) billion and $(2.0) billion durirgetsix months ended June 30, 2012
and 2011, respectively. Our financing activitiesrmarily included: (i) distributions to, net of caiitutions by our noncontrolling and
redeeming noncontrolling interests, of $(2.3) billiand $(1.9) billion during the six months endedel30, 2012 and 2011, respectively;

(i) net proceeds received net of repayment of deligations of $(0.4) billion and $43.0 million ding the six months ended June 30, 2012
and 2011, respectively; and (iii) distributions et of contributions by partners, of $(107.6) railland $(107.4) million during the six
months ended June 30, 2012 and 2011, respectively.
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Critical Accounting Policies

The preparation of our condensed consolidated iahatatements in accordance with GAAP requiregsnoanagement to make
estimates and judgments that affect the reporteabata of assets and liabilities, disclosure of tm@Ent assets and liabilities, and reported
amounts of fees, expenses and investment inconmren@uagement bases these estimates and judgmesnsitable information, historical
experience and other assumptions that we believesasonable under the circumstances. However #stgnates, judgments and
assumptions are often subjective and may be imgaetgatively based on changing circumstances argdsain our analyses. If actual
amounts are ultimately different from those estadajudged or assumed, revisions are includedarctimdensed consolidated financial
statements in the period in which the actual an®hatome known. We believe the following criticat@unting policies could potentially
produce materially different results if we werecttange underlying estimates, judgments or assungptRiease see the notes to the condt
consolidated financial statements included elsew/hrethis report for further detail regarding outical accounting policies.

Principles of Consolidatior

Our policy is to consolidate (i) those entitiesihich we hold a majority voting interest or havejonidy ownership and control over
significant operating, financial and investing ddons of the entity, including those private equiityed income, and other investment funds
and their respective consolidated funds in whighganeral partner is presumed to have controli)@rtities determined to be variable
interest entities (“VIEs”) for which we are considéd the primary beneficiary.

With respect to the consolidated KKR funds, we galhehave operational discretion and control, &mited partners have no
substantive rights to impact ongoing governanceauaiating activities of the fund.

The consolidated KKR funds do not consolidate thejority owned and controlled investments in paitf companies. Rather,
those investments are accounted for as investraadtsarried at fair value as described below.

The KKR funds are consolidated notwithstandingfdet that we have only a minority economic inteieghose funds. The
condensed consolidated financial statements reffiecassets, liabilities, revenues, expenses, timegg income and cash flows of the
consolidated KKR funds on a gross basis, and therityaof the economic interests in those fundsjolibare held by third party investors, are
attributed to noncontrolling interests in the acpamying condensed consolidated financial statemAtfitsef the management fees and cert
other amounts earned by us from those funds argrglted in consolidation. However, because theiedted amounts are earned from, and
funded by, noncontrolling interests, our attriblgaghare of the net income from those funds issiased by the amounts eliminated.
Accordingly, the elimination in consolidation ofduamounts has no effect on net income (losspattble to us or our partners’ capital.

Noncontrolling interests represent the ownershiprests held by entities or persons other than us.
Fair Value Measurements
For the purposes of the discussion under this stibse'—Fair Value Measurements”:

Private Equity - Consists primarily of investmemtgortfolio companies of KKR funds and investmentinfrastructure, natural
resources and real estate.

Fixed Income - Consists primarily of investmentbatow investment grade corporate debt securiggmérily high yield bonds and
syndicated bank loans), distressed and opportardetit and interests in collateralized loan obiayes.

Other — Consists primarily of investments in comnstock, preferred stock, warrants and options affanies that are not private
equity or fixed income investments.

Investments and other financial instruments aresomea and carried at fair value. The majority ekestments and other financial
instruments are held by the consolidated KKR fufidiee KKR funds are, for GAAP purposes, investm@mpanies and reflect their
investments and other financial instruments atvaiue. KKR has retained the specialized accourfinghe consolidated KKR funds in
consolidation. Accordingly, the unrealized gaind &sses resulting from changes in fair value efittvestments held by the KKR funds are
reflected as a component of net gains (losses) fineestment activities in the condensed consoliiatatements of operations.

For investments and certain other financial instata that are not held in a consolidated KKR f(iIR has elected the fair value
option since these investments and other finamtsétuments are similar to those in the consoldi&&R funds. Such election is irrevocable
and is applied on an investment by investment kadistial recognition. Unrealized gains and |laseesulting from changes in fair value are
reflected as a component of net gains (losses) fnegstment activities in the condensed consolidiatatements of operations. The
methodology for measuring the fair value of suakegiments and other financial instruments is coesisvith the methodology applied to
investments and other financial instruments thatheld in consolidated KKR funds.
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The carrying amount of cash and cash equivaleast) and cash equivalents held at consolidatedesntiestricted cash and cash
equivalents, due from / to affiliates, other asseid accounts payable, accrued expenses and iathiétiés approximate fair value due to tt
short-term maturities. KKR'’s debt obligations, epictor KKR’s Senior Notes, bear interest at flogtiates and therefore fair value
approximates carrying value. The fair value for KKRBenior Notes was derived using Level Il inputsikar to those utilized in valuing fixed
income investments.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability incaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market pracgmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apfiegh These valuation techniques involve
varying levels of management estimation and juddntba degree of which is dependent on a variefaadbrs. Assets and liabilities recorc
at fair value in the condensed consolidated statésvaf financial condition are categorized baseahujhe level of judgment associated with
the inputs used to measure their value. Hierarthégals, as defined under GAAP, are directly mibto the amount of subjectivity associated
with the inputs to the valuation of these assetkliabilities. The hierarchical levels defined endAAP are as follows from highest to
lowest:

Level |

Inputs are unadjusted, quoted prices in active atardor identical assets or liabilities at the nueesent date. The type of
investments and other financial instruments inallitethis category are publicly-listed equities alet, and securities sold short. We
classified 26.4% of total investments measuredrapdrted at fair value as Level | at June 30, 2012.

Level Il

Inputs are other than quoted prices that are obbér\for the asset or liability, either directlyindirectly. Level Il inputs include
guoted prices for similar instruments in active keds, and inputs other than quoted prices thatbservable for the asset or liability. The
type of investments and other financial instrumémttuded in this category are fixed income investis, convertible debt securities indexed
to publicly-listed securities, and certain over-tilmeinter derivatives. We classified 7.7% of toteldstments measured and reported at fair
value as Level Il at June 30, 2012.

Level Il

Inputs are unobservable for the asset or liabidityd include situations where there is little,rifyamarket activity for the asset or
liability. The types of assets and liabilities geaily included in this category are private poiicdompanies and fixed income investments for
which a sufficiently liquid trading market does moxdst. We classified 65.9% of total investmentsaswed and reported at fair value as
Level lll at June 30, 2012. The valuation of our&Elll investments at June 30, 2012 representsagement’s best estimate of the amounts
that we would anticipate realizing on the salehefse investments at such date.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level
in the fair value hierarchy within which the famlue measurement in its entirety falls has beeardéhed based on the lowest level input that
is significant to the fair value measurement ireit¢irety. KKR’s assessment of the significancea pfrticular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices
may not be representative of fair value becauseiéhh market conditions there may be increasednostaof transactions that are not orderly.
In those circumstances, further analysis of trainas or quoted prices is needed, and a signifiadptstment to the transactions or quoted
prices may be necessary to estimate fair value.

The availability of observable inputs can vary degieg on the financial asset or liability and ifeated by a wide variety of factors,
including, for example, the type of instrument, Wie the instrument has recently been issued, wehéile instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isdzhon models or inputs that are less
observable or unobservable in the market, the hirti@tion of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gesdtfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritiexye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thaetraadily observable market prices (such as ttrasled on a securities exchange)
are stated at the last quoted sales price as oéflweting date. KKR does not adjust the quotedepfdr these investments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.
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Level Il Valuation Methodologies

Financial assets and liabilities categorized asL#wonsist primarily of debt securities indexedoubliclydisted securities and fixe
income and other investments. Fixed incanvestments generally have bid and ask pricescdmabe observed in the marketplace. Bid pi
reflect the highest price that KKR and others aiténg to pay for an asset. Ask prices representlttwest price that KKR and others are
willing to accept for an asset. For financial assetd liabilities whose inputs are based on bidpagles obtained from third party pricing
services, fair value may not always be a predetegchpoint in the bid-ask range. KKR'’s policy isaitow for mid-market pricing and
adjusting to the point within the bid-ask ranget tin@ets KKR’s best estimate of fair value. Fortdszurities indexed to publicly listed
securities, such as convertible debt, the secsirdtie typically valued using standard convertileleusity pricing models. The key inputs into
these models that require some amount of judgnrertha credit spreads utilized and the volatilgégamed. To the extent the company being
valued has other outstanding debt securities tiegpablicly-traded, the implied credit spread oa tompany’s other outstanding debt
securities would be utilized in the valuation. the extent the company being valued does not heénex outstanding debt securities that are
publicly-traded, the credit spread will be estinda@sed on the implied credit spreads observedritparable publicly-traded debt securities.
In certain cases, an additional spread will be dddeeflect an illiquidity discount due to the félsat the security being valued is not publicly-
traded. The volatility assumption is based upa@nttistorically observed volatility of the underlgiequity security into which the convertible
debt security is convertible and/or the volatilityplied by the prices of options on the underlyauity security.

Level 1l Valuation Methodologies

The majority of our Level Ill investments are piiwaquity investments that are valued utilizing hseryvable pricing inputs.
Management’s determination of fair value is bageahuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimatesansideration of a variety of internal and exaéé factors. We generally employ two
valuation methodologies when determining the falue of a private equity investment. The first noeltblogy is typically a market
comparables analysis that considers key finanelts and recent public and private transactiodsodimer available measures including
EBITDA multiples and control premiums. Other measuare also used in arriving at a market compasalkaiation including illiquidity
discounts, the presence of significant unconsa@dlassets and liabilities and any favorable orvorfble tax attributes. The second
methodology utilized is typically a discounted céisiv analysis, which incorporates significant asptions and judgments. Estimates of
inputs used in this methodology include the weidlaeerage cost of capital for the investment asdragd inputs used to calculate terminal
values, such as exit EBITDA multiples. Other irgate also used in the discounted cash flow methgg@nd include assumed growth ra
capital structure, risk premiums and other factmduding, if applicable, factors relating to astimation of the most likely buyer or market
participant for a hypothetical monetization evaviijch might include public equity offerings or desto a private equity investor or a strate
buyer. Also, as discussed in greater detail undeBtisiness Environment,” a change in interest reoesd have a significant impact on
valuations. In certain cases the results of theodisted cash flow approach can be significantlydoted by these estimates. Upon comple
of the valuations conducted using the market coatgas methodology and the discounted cash flow odetlogy, a weighting is ascribed to
each method, and an illiquidity discount is typigapplied where appropriate. The ultimate faituearecorded for a particular investment
will generally be within the range suggested bytthe methodologies. As of June 30, 2012, the wsighkcribed to the market comparables
methodology and the discounted cash flow methodologour Level Il private equity investments wé8% and 52%, respectively. As of
June 30, 2012, we believe that the approach ofjusith the market multiples methodology and thealisted cash flow methodology
resulted in valuations of our aggregate Level tivg@te equity portfolio that were generally lowaan if only the discounted cash flow
methodology had been used and that were geneighgihthan if only the market comparables methoglpload been used. In addition, our
Level Il fixed income investments are valued usiadues obtained from dealers or market makersydrede these values are not available,
fixed income investments are valued by KKR usirtgrimally developed valuation models. Valuation eledire based on discounted cash
flow analyses, for which the key inputs are deteredibased on market comparables, which incorpemaii¢ar instruments from similar
issuers. As discussed above and in the notesrtiinamcial statements, we utilize several unobaele pricing inputs and assumptions in
determining the fair value of our Level Il investnts. These unobservable pricing inputs and assomsginay differ by investment and in
application of our valuation methodologies. Ourared fair value estimates could vary materiallwée had chosen to incorporate different
unobservable pricing inputs and other assumptionfooapplicable investments, if we only used eitthe discounted cash flow methodology
or the market comparables methodology insteadsifjagg a weighting to both methodologies.

Level lll Valuation Process

The valuation process involved for Level Il measuents for private equity, fixed income, and othgestments is completed on a
quarterly basis and is designed to subject theatialn of Level 11l investments to an appropriatedieof consistency, oversight, and review.
For purposes of this discussion, private equitestinents include infrastructure and natural ressuitvestments. KKR has a valuation
committee for private equity investments and a aiun committee for fixed income and other invesitae The private equity valuation
committee may be assisted by subcommittees inghmtion of natural resources and real estate imasgs. Each of the private equity
valuation committee and the fixed income valuatommittee is assisted by a valuation team, whicomprised only of employees who are
not investment professionals responsible for piagareliminary valuations or for oversight of aofythe investments being valued. The
valuation committees and teams are responsibledmrdinating and consistently implementing KKR'sagierly valuation policies, guidelines
and processes. For investments classified as lkkyiglvestment professionals prepare preliminagyuations based on their evaluation of
financial and operating data, company specific tigraents, market valuations of comparable compaarielsother factors. These
preliminary valuations are reviewed with the invesit professionals by the applicable valuation taachare also reviewed by an
independent valuation firm engaged by KKR to perfaertain procedures in order to assess the reblsmess of KKR'’s valuations for alll
Level lll investments, except for certain investisesther than KKR private equity investments. gkliminary valuations are then reviewed
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by the applicable valuation committee, and aftdecéing any input from their respective valuatimmmmittees, the preliminary valuations are
presented to a single committee consisting of SdéMiimcipals involved in various aspects of the KKsiness. When these valuations are
approved by this single committee after reflecémy input from it, the valuations are presentethéoaudit committee of KKR's board of
directors and are then reported on to the boadire€tors.

As of June 30, 2012, upon completion by the inddpatvaluation firm of certain limited procedureguested to be performed by
them, the independent valuation firm concluded thatfair values, as determined by KKR, of the Biu@ents reviewed by them were
reasonable. The limited procedures did not invalveudit, review, compilation or any other formeamination or attestation under
generally accepted auditing standards and werearmtucted on certain Level Il fixed income investits. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aeji@ndent valuation firm are
supplementary to the inquiries and procedureswieadre required to undertake to determine thevdire of the commensurate investments.

As described above, Level Il and Level Il inveshitseewere valued using internal models with sigaificunobservable inputs and
our determinations of the fair values of these stveents may differ materially from the values thvatild have resulted if readily observable
inputs had existed. Additional external factors mayse those values, and the values of investrfmmighich readily observable inputs exist,
to increase or decrease over time, which may creagility in our earnings and the amounts of &ss@d partners’ capital that we report
from time to time.

Changes in the fair value of the investments ofamunsolidated private equity funds may impact teegains (losses) from
investment activities of our private equity fundsdescribed under “—Key Financial Measures—Investrircome (Loss)—Net Gains
(Losses) from Investment Activities.” Based on itnestments of our private equity funds as of J8®e2012, we estimate that an immediate
10% decrease in the fair value of the funds’ inmestts generally would result in a commensurate ghamthe amount of net gains (losses)
from investment activities (except that carrieetiest would likely be more significantly impactedgardless of whether the investment was
valued using observable market prices or manageestinbates with significant unobservable pricinguits. The impact that the conseque
decrease in investment income would have on netiecattributable to KKR would generally be sigrafitly less than the amount described
above, given that a majority of the change in¥aiue would be attributable to noncontrolling irgts and therefore we are only impacted to
the extent of our carried interest and our priniipeestments.

As of June 30, 2012, private equity investmentscivinepresented greater than 5% of the net assetseblidated private equity
investments included: (i) Alliance Boots GmbH valws $4.6 billion; (ii) Dollar General Corporatioalued at $2.8 billion; and (iii)
HCA, Inc. valued at $2.6 billion.

Revenue Recognitio

Fees consist primarily of (i) monitoring and cottisig fees from providing advisory and other sersjd@) management and incent
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, apttdiisaction fees earned in connection with sigfabsmvestment transactions and from
capital markets activities. These fees are basdbenontractual terms of the governing agreemamtisare recognized when earned, which
coincides with the period during which the relasedvices are performed.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned
from limited partners in the event that the funeisognize a carried interest. At such time as thd fecognizes a carried interest in an amount
sufficient to cover 20% of the cash managementée@sed or a portion thereof, a liability to thadtis limited partners is recorded and
revenue is reduced for the amount of the carritatést recognized, not to exceed 20% of the castagsanent fees earned. As of June 30,
2012, the amount subject to refund for which nbility has been recorded approximates $49.0 miliera result of certain funds not yet
recognizing sufficient carried interests. The refsito the limited partners are paid, and the ligdsl relieved, at such time that the underlying
investments are sold and the associated carrietksts are realized. In the event that a fund'sezhinterest is not sufficient to cover any of
the amount that represents 20% of the cash manadéess earned, these fees would not be returngeb tiunds’ limited partners, in
accordance with the respective fund agreements.

Recognition of Investment Incom

Investment income consists primarily of the netaetpof: (i) realized and unrealized gains and Issseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+ttamarket activity on foreign exchange
forward contracts, foreign currency options aneiign denominated debt. Unrealized gains or losssadtrfrom changes in fair value of
investments during the period and are includeceirgains (losses) from investment activities. Udmposition of an investment, previously
recognized unrealized gains or losses are revarsgé realized gain or loss is recognized. Whikerdwversal generally does not significantly
impact the net amounts of gains (losses) that wegrze from investment activities, it affects thanner in which we classify our gains and
losses for reporting purposes.
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Due to the consolidation of the majority of our dgnthe portion of our funds’ investment incomet ikallocable to our carried
interests and capital investments is not showheéncondensed consolidated financial statementeddsthe investment income that KKR
retains in its net income, after allocating amouatsoncontrolling interests, represents the portibits investment income that is allocable to
us. Because the substantial majority of our fumdscansolidated and because we hold only a minedbnomic interest in our funds’
investments, our share of the investment incomergeed by our funds’ investment activities is digaintly less than the total amount of
investment income presented in the condensed ddatad financial statements.

Recognition of Carried Interest in Statement of Qpé&ons

Carried interest entitles the general partnerfoind to a greater allocable share of the fgrefirnings from investments relative to
capital contributed by the general partner andespondingly reduces noncontrolling interests’ lattidble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in net gains (losseshfiovestment activities and are earned by
the general partner of those funds to the extexitdbmulative investment returns are positive ahdre applicable, preferred return thresh
have been met. If these investment returns decrasen negative in subsequent periods, recogriaeded interest will be reversed and
reflected as investment losses in net gains (Ip$sma investment activities. Carried interestesagnized based on the contractual formula
set forth in the agreements governing the fund deifund was terminated at the reporting daté wie then estimated fair values of the
investments realized. Due to the extended duratbosir private equity funds, we believe that @yproach results in income recognition 1
best reflects our periodic performance in the managnt of those funds.

The instruments governing our private equity fugdserally include a “clawback” or, in certain instes, a “net loss sharing”
provision that, if triggered, may give rise to aatingent obligation that may require the generatrpa to return or contribute amounts to the
fund for distribution to investors at the end oé the of the fund.

Clawback Provision

Under a “clawback” provision, upon the liquidatioha private equity fund, the general partner gureed to return, on an after-tax
basis, previously distributed carry to the extéiat tdue to the diminished performance of lateestments, the
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aggregate amount of carry distributions receivethieygeneral partner during the term of the funcked the amount to which the general
partner was ultimately entitled.

Certain KKR principals who received carried intémistributions prior to October 1, 2009 with respi the private equity funds
had personally guaranteed, on a several basisudnjecs to a cap, the contingent obligations ofgareral partners of the private equity funds
to repay amounts to fund limited partners purstatite general partners’ clawback obligations. Kgiicipals are responsible for clawback
obligations relating to carry distributions recaivgrior to October 1, 2009 up to a maximum of $828illion.

Carry distributions arising subsequent to Octohe&0D9 are allocated generally to carry pool padicts and the KKR Group
Partnerships.

Our other investment vehicles, including mezzanimieastructure and special situations, generaltyude clawback provisions;
however, no distributions of carried interest heeen made with respect to these vehicles as of Juriz012.

Net Loss Sharing Provisiol

The instruments governing certain of our privateiggfunds may also include a “net loss sharingvmion,” that, if triggered, may
give rise to a contingent obligation that may reguhe general partners to contribute capital éoftimd, to fund 20% of the net losses on
investments. In connection with the “net loss si@provisions,certain of our private equity funds allocate a tgeahare of their investme
losses to us relative to the amounts contributedshi those vehicles. In these vehicles, suctetos®uld be required to be paid to the lim
partners in those vehicles in the event of a ligtiah of the fund regardless of whether any cairinéerest had previously been distributed.
Unlike the “clawback” provisions, we will be resgsilole for amounts due under net loss sharing aetaegts and will indemnify our
principals for personal guarantees that they haveiged with respect to such amounts.

Recently Adopted Accounting Pronouncements

On January 1, 2012, KKR adopted ASU 2011-04, Amasmdmto Achieve Common Fair Value Measurement aisdi@sure
Requirements in GAAP and International Financighéténg Standards. The ASU specifies that the qoisoef highest and best use and
valuation premise in a fair value measurement@evant only when measuring the fair value of naenficial assets and are not relevant when
measuring the fair value of financial assets dradifilities. The amendments include requiremenecHjt to measuring the fair value of those
instruments, such as equity interests used asdamasion in a business combination. An entity stanéasure the fair value of its own equity
instrument from the perspective of a market paéiot that holds the instrument as an asset. Wsieiet to financial instruments that are
managed as part of a portfolio, an exception tovialue requirements is provided. That exceptiomits a reporting entity to measure the
value of such financial assets and financial litieg at a price that would be received to selétasset position for a particular risk or to
transfer a net liability position for a particulésk in an orderly transaction between market pgdints at the measurement date. The
amendments also clarify that premiums and discoshmsild only be applied if market participants vebdb so when pricing the asset or
liability. Premiums and discounts related to theegif an entity’s holding (e.g., a blockage factather than as a characteristic of the asset or
liability (e.g., a control premium) is not permite a fair value measurement.

The guidance also requires enhanced disclosureg &hovalue measurements, including, among atfiegs, (a) for fair value
measurements categorized within Level Il of thie ¥alue hierarchy, (1) a quantitative disclosuféhe unobservable inputs and assumptions
used in the measurement, (2) the valuation proesss by the reporting entity, and (3) a narratieecdiption of the sensitivity of the fair va
measurement to changes in unobservable inputshandterrelationships between those unobservaplasnif any, and (b) the categorization
by level of the fair value hierarchy for items tlaa& not measured at fair value in the statemefimaicial position but for which the fair val
is required to be disclosed (for example, a finanicistrument that is measured at amortized cogtarstatement of financial position but for
which fair value is disclosed). The guidance als®ads disclosure requirements for significant fienssbetween Level | and Level Il and
requires disclosure of all transfers between Lelaldd Il in the fair value hierarchy. KKR has atEgpthe enhanced disclosures as of
January 1, 2012.

On January 1, 2012, KKR adopted ASU 2011-05, Cohmrsive Income. The ASU provides an entity witloption to present the
total of comprehensive income, the components bineeme and the components of other comprehemsbaene either in a single continuc
statement of comprehensive income or in two sepdmait consecutive statements. In both choicesntity & required to present each
component of net income along with total net incoeeeh component of other comprehensive incomegalgih a total for other
comprehensive income, and a total amount for congmrsive income. The guidance is effective for figears, and interim periods within
those years beginning after December 15, 2011 lamald be applied on a retrospective basis. KKRaumpted the presentation of total
comprehensive income in two consecutive staterantd January 1, 2012.

There were no new accounting pronouncements thag agplicable in the three months ended June 32.20
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Iltem 3. Quantitative and Qualitative Disclosures About MakRisk

There have been no material changes in the infoomabout market risk set forth in our Annual Regor Form 10-K for the fiscal
year ended December 31, 2011 filed with the SEEeabruary 27, 201:

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures: We maintain disclosure controls and proceduresah term is defined in
Rules 13a-15(e) and 15d-15(e) under the Exchangjeti#at are designed to ensure that the informatiguired to be disclosed by us in the
reports filed or submitted by us under the Exchalgtes recorded, processed, summarized and rapuiithin the time periods specified in
the SEC'’s rules and forms and such informatiorcecumulated and communicated to management, ingjutim Co-Chief Executive Officers
and the Chief Financial Officer, as appropriatealtow timely decisions regarding required disci@siAny controls and procedures, no me
how well designed and operated, can provide ordgarable assurances of achieving the desired tantro

As of June 30, 2012, we carried out an evaluatiodger the supervision and with the participatiomwf management, including the
Co-Chief Executive Officers and the Chief Finan€¥dlicer, of the effectiveness of the design andrafion of our disclosure controls and
procedures. Based upon that evaluation, our CofExiecutive Officers and Chief Financial Officenteaconcluded that, as of June 30, 2012,
our disclosure controls and procedures were effedti accomplish their objectives at the reasonabdeirance level.

Changes in Internal Control Over Financial Reportgt  There were no changes in our internal controt émancial reporting (as
that term is defined in Rules 13a-15(f) and 15d91&tder the Exchange Act) that occurred duringgharter ended June 30, 2012 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtyeer financial reporting.

PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Nd8 “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors.

For a discussion of our potential risks and unaatitss, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 3112€6iled with the SEC on February 27, 2012.

ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. Mine Safety Disclosures.
Not applicable.
ITEM 5. Other Information.
Not applicable.
ITEM 6. Exhibits.
Required exhibits are listed in the Index to Exisilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulyenized.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel
(principal financial and accounting officer of KKR
Management LLC

DATE: August 2, 201:
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

10.1 Form of Public Company Equity Unit Award AgreemenKKR & Co. L.P. (Directors)

31.1 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the SgesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the SeesiExchange Act of
1934, as amended, as adopted pursuant to Secttoof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuantRule 13a-14(a) and Rule 15d-14(a) of the Seesriixchange Act of 1934,
as amended, as adopted pursuant to Section 362 &arban«Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadebtion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadéettion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdoBe906 of the Sarbanes-
Oxley Act of 2002

101 Interactive data files pursuant to Rule 405 of Rafion S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of June 30, 2012 and December 31, 2011, (iilCtrelensed Consolidated Statements of Operatiorbddhree and six
months ended June 30, 2012 and June 30, 201théiitondensed Consolidated Statements of Compsigleeimcome for the
three and six months ended June 30, 2012 and Iy B1; (iv) the Condensed Consolidated Statenwr@hanges in Equity
for the six months ended June 30, 2012 and Jun203qd, (v) the Consolidated Statements of Cash $fowthe six months
ended June 30, 2012 and June 30, 2011, and (Wdtes to the Consolidated Financial Statemel

* This information is furnished and not filed fougposes of Sections 11 and 12 of the SecuritiepAt933 and Section 18 of the Securities
Exchange Act of 1934.

The agreements and other documents filed as eghibthis report are not intended to provide fadnfarmation or other disclosure
other than with respect to the terms of the agreésnar other documents themselves, and you shatlcely on them for that purpose. In
particular, any representations and warranties rbgdes in these agreements or other documentsmade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the thetg were made or at any other time.
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PUBLIC COMPANY EQUITY UNIT AWARD AGREEMENT
OF
KKR & CO L.P.

This PUBLIC COMPANY EQUITY UNIT AWARD AGREEMENT (this “ Agreement”) of KKR & CO L.P. (the “Partnership ") is
made by and between the Partnership and the ugdets{the ‘Grantee”), who provides services to KKR Management LLCtlzs general
partner of the Partnership. Capitalized terms tedin and not otherwise defined herein or inKK& & Co. L.P. 2010 Equity Incentive
Plan, as amended from time to time (tHeldn "), shall be as defined in Appendix A attached teere

RECITALS

WHEREAS , the general partner of the Partnership has detethit is in the best interests of the Partnershiprovide the Grantee with this
Agreement pursuant to and in accordance with ttmg®f the Plan.

NOW, THEREFORE , in consideration of the mutual promises and age#s herein made and intending to be legally bdnandby, the
parties hereto agree to the following:

ARTICLE |
GRANT OF PUBLIC COMPANY EQUITY UNITS

Section 1.1. Grant of Public Company Equity Units

The Partnership hereby grants to the Grantee,teféeas of the Grant Date specified on the REU GGartificate attached hereto as
Appendix B (the ‘Grant Date "), the number of “public company equity units”, iwh are restricted equity units set forth in thelRGrant
Certificate attached hereto, subject to the temascmnditions of this Agreement. Each restricteditgaunit that is granted pursuant to this
Agreement represents the right to receive delieéigne Common Unit, subject to any adjustment pamsto Section 9 of the Plan (each such
restricted equity unit, anREU ).

Section 1.2. REUs and Agreement Subject to Plan; Administrator

This Agreement and the grant of REUs provided fmeln shall be subject to the provisions of thenPéxcept that if there are any express
differences or inconsistencies between the prowssaf the Plan and this Agreement, the provisidrikis Agreement shall govern. For the
avoidance of doubt, the Partnership may delegaa@ycemployee of the KKR Group its duties and pewesreunder, and any reference to the
“Administrator” contained herein shall be deemeéhtdude any such delegate.

ARTICLE II
VESTING AND SETTLEMENT OF REUS

Section 2.1. Vesting of REUs
€)) The following vesting provisions shall apply to tREUs:
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(b)

0] Subject to the Grantee’s continued service asegiir of the general partner of the Partnershipif/8e”) througt
the Service Vesting Date or Service Vesting Dadespplicable, as specified in the REU Grant Geati¢ attached
hereto, the REUs shall become vested on such dal@es, as applicable, as to the percentage(&)rein such
REU Grant Certificate.

(i) If, prior to the date the REUs are vested as pexvid Section 2.1(a)(i) above or otherwise tern@natrsuant to
Section 2.1(b) below: (A) the Grantee dies or eigmeres a Disability; or (B) there occurs a Chamg€antrol, ther
all unvested REUSs shall be vested as a resultdhere

(iii) All REUs that become vested under this Sectiona2.afe eligible to be Settled pursuant to Secti@mo?this
Agreement.

If the Grantee’s Service terminates for any reastber than due to the Grantee’s death or Disalabtyrovided for in
Section 2.1(a) above, all then unvested REUs shatlediately terminate and be forfeited without ddegation, and no
Common Units shall be delivered hereunder.

Section 2.2. Settlement of REUs

(@)

To the extent that (i) an REU granted hereundeoines vested pursuant to Section 2.1(a) above Brii€irelated Service
Vesting Date has also occurred, then with respestith percentage of REUs set forth next to théicgipe Service Vestin
Date on the REU Grant Certificate, such REU shalBkttled as soon as administratively practicablerdollowing the
applicable Service Vesting Date for such REU; ptedithat the Administrator may determine that ssettlement may
instead occur on or as soon as administrativelgtipable after the first day of the next permissitrthding window of
Common Units that opens for members of the Boaddesmployees of the KKR Group to sell Common Urpteyided that
in any event such Settlement shall not be later tha time permitted under Section 409A, if apfliex For the avoidance
of doubt, the Settlement of any REUs that beconséedepursuant to Section 2.1(a)(ii) above shallbmoaccelerated, such
that, with respect to any such REUSs, only that




percentage of such REUs that would otherwise hagerbe vested on each applicable Service Vesting &aset forth on
the REU Grant Certificate pursuant to Section 3(f)(ahall be Settled at each such Service Vediiate in accordance with
the foregoing sentence. The date on which any REU be Settled hereunder is referred to as avBsliDate.” The
Settlement of each REU shall be effected in acamelavith, and subject to the provisions of, Secfidt{b) below.

(b) On any Delivery Date, each vested REU that is theing Settled shall be cancelled in exchange fPtrtnership
delivering, or causing to be delivered by the Deatgd Service Recipient, to the Grantee eithéh@)number of Common
Units equal to the number of REUs that are to l#eBieon such Delivery Date pursuant to Sectiorfed.above or (ii) an
amount of cash, denominated in U.S. dollars, etqudde Fair Market Value of the foregoing numbeCaimmon Units (a “

Cash Payment”). The Administrator may elect irsdte discretion whether to Settle the REUs in Comitdnits or by a
Cash Payment.

(c) Subject to the provisions of this Article Il relagi to the number of REUs that are to be Settledrynapplicable Delivery
Date and solely to the extent permitted under 8e@D9A, if applicable, the Partnership may impsiseh other conditions
and procedures in relation to the Settlement of RR&Jit may reasonably determine.
(d) Any of the foregoing payments or deliveries shalall instances be subject to Sections 4.3 anthdidv, as applicable.
Section 2.3. No Distribution Payments

The REUs granted to the Grantee hereunder do dleidie the right to receive any distribution paynsent

ARTICLE Il
RESTRICTIONS ON TRANSFERS

Section 3.1. Transfers of REUs
(@) The Grantee may not Transfer all or any portiothefGrantee’s REUs (including to any Family Reldtedder)
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(b)

without the prior written consent of the Adminigtg which consent may be given or withheld, or madbject to such
conditions (including the receipt of such legatax opinions and other documents that the Partigershy require) as are
determined by the Administrator, in its sole disiore Prior to a Transfer of any REUs to any OtHetder, the Other
Holder must consent in writing to be bound by thigeement as an Other Holder and deliver such canedhe
Administrator. Any purported Transfer that is moaiccordance with this Agreement shall be null aoid.

In the event of a property settlement or separatgneement between the Grantee and his or herepinesGrantee agrees
that he or she shall use reasonable efforts tonratiof his or her REUs and shall reimburse hisier spouse for any

interest he or she may have under this Agreemenifdunds, assets or proceeds separate and diftime his or her
interest under this Agreement.

ARTICLE IV
MISCELLANEOUS

Section 4.1. Governing Law

This Agreement shall be governed by, and constiuadcordance with, the laws of the State of NewkY tnited States of America without
giving effect to any otherwise governing principtédsconflicts of law that would apply the Laws afaher jurisdiction.

Section 4.2. Arbitration

(@)

Any and all disputes which cannot be settled aniygahcluding any ancillary claims of any partyjsing out of, relating tt
or in connection with the validity, negotiation,eextion, interpretation, performance or non-perfamoe of this Agreement
(including the validity, scope and enforceabilifytlois arbitration provision) shall be finally deti by arbitration conducted
by a single arbitrator in New York, New York in @acdance with the then-existing Rules of Arbitratafrthe International
Chamber of Commerce. If the parties to the disfaiteo agree on the selection of an arbitratatimi 30 days of the recei
of the request for arbitration, the Internationhb@ber of Commerce shall make the appointment. afhigrator shall be a
lawyer and shall conduct the proceedings in thdiEim¢ganguage. Performance under
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(b)

(©

this Agreement shall continue if reasonably possihiring any arbitration proceedings. Except gsired by Law or as
may be reasonably required in connection with &giljudicial proceedings to compel arbitrationpotatain temporary or
preliminary judicial relief in aid of arbitratior to confirm or challenge an arbitration award; &nbitration proceedings,
including any hearings, shall be confidential, &mel parties shall not disclose any awards, any niatgén the proceedings
created for the purpose of the arbitration, or @mguments produced by another party in the proogediot otherwise in tt
public domain. Judgment on any award rendered tgrfitration tribunal may be entered in any coantihg jurisdiction
thereover.

Notwithstanding the provisions of Section 4.2(ag Partnership or its general partner, as appkcaiay bring an action or
special proceeding in any court of competent juctszh for the purpose of compelling the Granteatiitrate, seeking
temporary or preliminary relief in aid of an arhtion hereunder, or enforcing an arbitration awanrd, for the purposes of
this clause (b), the Grantee (i) expressly condertise application of Section 4.2(c) below to angh action or proceeding,
(i) agrees that proof shall not be required thahetary damages for breach of the provisions sf Algreement would be
difficult to calculate and that remedies at law Vaolpe inadequate, and (iii) irrevocably appoints 8ecretary or General
Counsel of the Partnership (or any officer of tlagtiership) at the address identified for the Raistnip as set forth in
Section 4.6 below as such Granteagent for service of process in connection withsuch action or proceeding and agi
that service of process upon such agent, who phathptly advise such Grantee of any such serviggadfess, shall be
deemed in every respect effective service of pogsn the Grantee in any such action or proceeding

EACH PARTY HEREBY IRREVOCABLY SUBMITS TO THE JURISIZTION OF THE U.S. FEDERAL AND STATE
COURTS LOCATED IN NEW YORK, NEW YORK FOR THE PURPEG®F ANY JUDICIAL PROCEEDING
BROUGHT IN ACCORDANCE WITH THE PROVISIONS OF THISEETION 4.2, OR ANY JUDICIAL PROCEEDING
ANCILLARY TO AN ARBITRATION OR CONTEMPLATED ARBITRATION ARISING OUT OF OR
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RELATING TO OR CONCERNING THIS AGREEMENT. Such dltary judicial proceedings include any suit, actior
proceeding to compel arbitration, to obtain tempoga preliminary judicial relief in aid of arbittian, or to confirm or
challenge an arbitration award. The parties ackedge that the forums designated by this clausbdeg a reasonable
relation to this Agreement and to the parties’trefeship with one another. The parties hereby wdiveéhe fullest extent
permitted by applicable Law, any objection whichytmow or hereafter may have to personal jurisalictir to the laying of
venue of any such ancillary suit, action or pro@egdeferred to in this Section 4.2 brought in @owrt referenced therein
and such parties agree not to plead or claim thesa

Section 4.3. Remedies; Recoupment; Right to Set-Off

(@)

(b)

(©

The rights and remedies provided by this Agreeraemicumulative and the use of any one right or tgnty any party
shall not preclude or waive its right to use anplbother remedies. Said rights and remediegi@en in addition to any
other rights the parties may have by Law or undertérms of any other applicable agreement.

To the extent required or advisable, pursuantédtbdd-Frank Wall Street Reform and Consumer Ptioteéct and any
rules promulgated thereunder and any other sirhéars, the Administrator may specify in any othecdment or a policy 1
be incorporated into this Agreement by referenteat, the Grantee’s rights, payments, and benefits iespect to REUs
awarded hereunder and/or Common Units delivergdet@rantee in respect of REUs awarded hereundéirtghsubject to
reduction, cancellation, forfeiture or recoupment.

The Administrator may setff any amounts due under this Agreement or otheagainst any amounts which may be ¢
to the Partnership or its Affiliates by the Granteeler this Agreement, any other relationship beovise. The Grantee
hereby expressly authorizes the Partnership arffitmtes to take any and all actions on the Gea's behalf (including,
without limitation, payment, credit and satisfaatiof amounts owed) in connection with the setebfdny amounts owed to
the Partnership or its Affiliates or otherwise.

Section 4.4. Amendments and Waivers

(@)

This Agreement (including the Definitions contairiedAppendix A attached hereto, the REU Grant @edie attached as
Appendix B hereto, and any other provisions as beyequired to be appended to this Agreement waqmiaicable
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local Law) may be amended, supplemented, waivedaalified only in accordance with Section 4(c) of tPlan or

Section 13 of the Plan, as applicable, or as magtpeired for purposes of compliance or enforcéshitith applicable loce
Law; provided, however, that the REU Grant Cerdificshall be deemed amended from time to timeflecteany
adjustments provided for under the Plan.

(b) No failure or delay by any party in exercising aight, power or privilege hereunder (other thamitufe or delay beyond a
period of time specified herein) shall operate asaver thereof nor shall any single or partialreise thereof preclude any
other or further exercise thereof or the exercfsang other right, power or privilege.

Section 4.5. Withholding

Notwithstanding anything herein to the contrangpplicable, the Partnership may require paymeangfamount it may determine to
necessary to withhold for any applicable fedetales local or other taxes in connection with aagting, payments or deliveries made to the
Grantee under this Agreement, including, withomitation, pursuant to Article Il herein. Unless etlise determined by the Administrator,
to the extent that such withholding arises in catina with the vesting or Settlement of any REUstigh (i) the delivery of Common Units,
such withholding payments may, as determined byAttinistrator, be funded by reducing the numbe€ommon Units otherwise
deliverable to the Grantee upon Settlement by asuatnof Common Units having an aggregate Fair Maviedue equal to the amount of
taxes that are then due or (ii) the payment of sh@@ayment due to the Grantee upon Settlement,vatidiolding payments shall be funded
by the withholding of the amount of taxes thatthen due from such Cash Payment.

Section 4.6. Notices
All notices, requests, claims, demands and othemzenications hereunder shall be in writing andIdb&lgiven (and shall be deemed to have
been duly given upon receipt) by delivery in perdmncourier service, by fax or by registered atified mail (postage prepaid, return receipt
requested) to the respective parties at the foligwiddresses (or with respect to subsections ¢hjlgnat such other address for a party as
shall be specified for purposes of notice giveandnordance with this Section 4.6):
€)) If to the Partnership, to:
KKR & Co. L.P.
9 West 57th Street, Suite 4200
New York, New York 10019
Attention: Chief Financial Officer
(b) If to the Grantee, to the most recent addresshidQGrantee in the books and records of the Paltipess its general partne
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Section 4.7. Entire Agreement; Termination of Agreement; Surviva

€)) This Agreement constitutes the entire agreemenngrtite parties hereto pertaining to the subjectanaereof and
supersedes all prior agreements and understanavhgsher oral or written, pertaining thereto. Theu@ee acknowledges
that the grant of REUs provided for under this Aggnent is in full satisfaction of any and all graot®quity or equitybasec
awards that representatives of the Partnershifs étffiliates, on or prior to the date hereof, nfegve informed the Grantee
that such Grantee is entitled to receive.

(b) This Agreement shall terminate when the Granteeadi@dther Holders cease to hold any of the REWs$ lilave been
granted hereunder. Notwithstanding anything tocthvrary herein, this Article V shall survive amyrhination of this
Agreement.

Section 4.8. Severability

If any term or other provision of this Agreemenhé&ld to be invalid, illegal or incapable of beigforced by any rule of Law, or public
policy, all other conditions and provisions of tiigreement shall nevertheless remain in full faxnd effect so long as the economic or legal
substance of the transactions is not affected yonamnner materially adverse to any party. Upoeteminination that any term or other
provision is invalid, illegal or incapable of beirgforced, the parties hereto shall negotiate addaith to modify this Agreement so as to
effect the original intent of the parties as clgs® possible in a mutually acceptable mannerderathat the transactions contemplated he
be consummated as originally contemplated to thesfuextent possible.

Section 4.9. Binding Effect

This Agreement shall be binding upon and inurdolienefit of all of the parties and, to the exf@mrmitted by this Agreement, their
successors, executors, administrators, heirs, fegatsentatives and assigns.

Section 4.10. Further Assurances

The Grantee shall perform all other acts and excant deliver all other documents as may be negessappropriate to carry out the
purposes and intent of this Agreement.

Section 4.11. Interpretation; Defined Terms; Section 409A; Sereiavith Designated Service Recipient; Headings

(@) Throughout this Agreement, nouns, pronouns andsvehbll be construed as masculine, feminine, nesitegular or plural
whichever shall be applicable. Unless otherwisdied, all references herein to “Articles,” “Sieets” and clauses shall
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(b)

refer to corresponding provisions of this Agreemertie word “including” is not meant to be exclusibut rather shall
mean “including without limitation” wherever usatthis Agreement. Reference to “hereto”, “herand similar words is
to this entire Agreement (including any Appendicas)l not a particular sentence or section of tiggeAment. All
references to “date” and “time” shall mean the aale date (other than a Saturday or Sunday odagyon which the
Federal Reserve Bank of New York is closed or amyah which banks in the city of New York, New Yate required to
close, in which case such date refers to the neodroing date that is not described in this paretithl) or time in New

York, New York.

All references to any “separation from servicetemmination of the Services provided by the Grastesl be deemed to
refer to a “separation from service” within the miegy of Section 409A, if applicable. Notwithstangianything herein to
the contrary, (i) if at the time of the Granteasnination of Service the Grantee is a “specifigpyee” as defined in
Section 409A of the Code and the deferral of theroencement of any payments or delivery of Commoitsisitherwise
payable or provided hereunder as a result of srchination of Service is necessary in order to @néany accelerated or
additional tax under Section 409A, then the Pastmprwill defer the commencement of the paymerarof such payments
or delivery hereunder (without any reduction infspayments or delivery of Common Units ultimateiicpor provided to
the Grantee) until the date that is six monthofelhg the Grantee’s termination of Service (or¢laeliest date as is
permitted under Section 409A) and (ii) if any otpayments or other deliveries due to the Granteeuneler could cause t
application of an accelerated or additional taxarrection 409A, such payments or other delivested] be deferred if
deferral will make such payment or other deliveoynpliant under Section 409A, or otherwise such peaynor other
delivery shall be restructured, to the extent gassin a manner, determined by the Administratoat does not cause such
an accelerated or additional tax. The Partnersigl use commercially reasonable efforts to imgetihe provisions of
this Section 4.11(b) in good faith; providetht none of the Partnership, the General PartinerAdministrator nor any of ti
Partnership’s or its affiliates’ employees,




directors or representatives shall have any ligtiti the Grantee with respect to this Section éh)L1

(c) For the avoidance of doubt, any references to #mei& of the Grantee in this Agreement refer gdielthe Service of the
Grantee to the general partner of the Partnershiyg grant of REUs under this Agreement in no waplies any
employment relationship with the General Partriez,Rartnership or with any of its affiliates.

(d) The headings and subheadings in this Agreemerinéleled for convenience and identification onlylame in no way
intended to describe, interpret, define or limé #tope, extent or intent of this Agreement or@noyision hereof.

Section 4.12. Counterparts
This Agreement may be executed and delivered (@notuby facsimile transmission) in one or more deyparts, and by the different parties
hereto in separate counterparts, each of which wikeouted and delivered shall be deemed to beiginarbut all of which taken together

shall constitute one and the same agreement. €opiexecuted counterparts transmitted by teleasmther electronic transmission service
shall be considered original executed counterpgartgurposes of this Agreement.

[Rest of page intentionally left blank]
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IN WITNESS WHEREOF , the Partnership has executed this Agreement tieafate specified under the signature of the B8ean
KKR & CO. L.P.
By: KKR MANAGEMENT LLC,

its general partne

By:

William J. Janetsche
Chief Financial Officel




IN WITNESS WHEREOF , the undersigned Grantee has caused this countsigaature page to this Agreement to be duly exetas of
the date specified under the signature of the @eant

GRANTEE

Name:

Dated:




APPENDIX A
DEFINITIONS

In addition to the defined terms set forth in thegmble and recitals of the Agreement, as welhasiefined terms set forth in the Plan, the
following terms shall have the following meanings purposes of the Agreement:

“ Disability " means, as to any Person, such Person’s inatiliperform in all material respects such Persontged and responsibilities to
the general partner of the Partnership by reasanptiysical or mental disability or infirmity whighability is reasonably expected to be
permanent and has continued (i) for a period otsixsecutive months or (ii) such shorter periothasAdministrator may reasonably
determine in good faith.

“ Family Related Holder” means, in respect of the Grantee, any of the@ddglig: (i) such Grantee’s spouse, parents, pareresw, children,
siblings and siblings-itaw, descendants of siblings, and grandchildrénafy trust or other personal or estate planniglgicle established |
such Grantee, (i) any charitable organizatioraklshed by such Grantee and (iv) any successitémnest to such Grantee, including but not
limited to a conservator, executor or other perbm@esentative.

“ Law " means any statute, law, ordinance, regulatiole, mode, executive order, injunction, judgmentrde or other order issued or
promulgated by any national, supranational, sfatieral, provincial, local or municipal governmentany administrative or regulatory body
with authority therefrom with jurisdiction over tiiartnership or any Participant, as the case may be

“ Other Holder " means any Person that holds an REU, other thaGthntee.

“ REU Grant Certificate " means the REU Grant Certificate delivered to@rantee and attached to this Agreement, as the swmyde
modified pursuant to Section 4.4(a) of the Agreemen

“ Section 409A" means Section 409A of the Code, as the same mayrtended from time to time, and the applicablelstmns, including
temporary regulations, promulgated under such &gctis such regulations may be amended from tirtim#(including corresponding
provisions of succeeding regulations).

“ Service Vesting Daté means, with respect to any REU, the date selhfiorthe REU Grant Certificate as the “Service WregDate.”

“ Settle,” * Settled” or “ Settlement” means the discharge of the Partnership’s obligatin respect of an REU through the delivery o th
Grantee of (i) Common Units or (ii) a Cash Paymengach case in accordance with Article 11.

“ Transfer ” or “ Transferred ” means with respect to any REU, any (i) sale,gassent, transfer or other disposition thereof or iaterests
therein or rights attached thereto, whether volilgtar by operation of Law, or (ii) creation orga@lement of any mortgage, claim, lien,
encumbrance, conditional sales or other title tetaragreement, right of first refusal, preemptiight, pledge, option, charge, security
interest or other similar interest, easement, juelgnor imperfection of title of any nature whatseev
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APPENDIX B
REU GRANT CERTIFICATE
Grantee NameParticipant Name
Grant DateGrant Date
Number of REUsNumber of Awards Granted

Service Vesting Date: The following sets forth each applicable Servicestifey Date upon which the REUs granted hereundal sbcome
vested, subject to the Grar’s continued Service through each such ¢

Percentage of REUs that Becom
Vested on Applicable Service
Vesting Date Applicable Service Vesting Date

Vesting and Settlement of the REUs is subjectltteains and conditions contained in the Agreementhich this REU Grant Certificate is
attached.




Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended June 30, 2012 of KKR & Co..L.P
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsdtsclosure controls and procedures and preséntbds report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ameport) that has materially
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaieeporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: August 2, 201

/sl Henry R. Kravit
Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended June 30, 2012 of KKR & Co..L.P
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsdtsclosure controls and procedures and preséntbds report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ameport) that has materially
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaieeporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: August 2, 201

/s| George R. Rober
George R. Rober
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended June 30, 2012 of KKR & Co..L.P
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsdtsclosure controls and procedures and preséntbds report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an ameport) that has materially
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaieeporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: August 2, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2012 as
filed with the Securities and Exchange Commissthe (Report”), I, Henry R. Kravis, Co-Chief Exeougi Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8asb@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934;
and

2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 2, 201

/sl Henry R. Kravit
Henry R. Kravis
Cc-Chief Executive Office

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2012 as
filed with the Securities and Exchange Commisstbe (Report”), |, George R. Roberts, Co-Chief ExaaiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8asb@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thejudrements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934;
and

(2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 2, 201

/sl George R. Rober
George R. Rober
Cc-Chief Executive Office

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2012 as
filed with the Securities and Exchange Commissthe (Report”), I, William J. Janetschek, Chief Ric#al Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8asb@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 2, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




