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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended September 30, 2014

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its anart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57 th Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasy{)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas wequired to file such reports), and
(2) has been subject to such filing requirementste past 90 days. YexI No O

Indicate by check mark whether the registrant lhsmstted electronically and posted on its corpo¥alb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submt @ost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act:

Large accelerated fileX] Accelerated filerd

Nonr-accelerated file[d Smaller reporting compan[]
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Bxgje Act). Yes1 No

As of November 4, 2014, there were 428,631,716 Combhnits of the registrant outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward looking statementdimithe meaning of Section 27A of the Securities #c1933, or the Securities
Act, and Section 21E of the Securities Exchangeofd934, or the Exchange Act, which reflect ourrent views with respect to, among
other things, our operations and financial perfarcga You can identify these forward looking statatadoy the use of words such as
“outlook,” “believe,” “expect,” “potential,” “contiue,” “may,” “should,” “seek,” “approximately,” “@dict,” “intend,” “will,” “plan,”
“estimate,” “anticipate,” the negative version bése words, other comparable words or other staitsmigat do not relate strictly to historical
or factual matters. Without limiting the foregoirggatements regarding the expected synergies fileradquisitions of KKR Financial
Holdings LLC, Avoca Capital, Prisma Capital ParteP, Nephila Capital, Blackgold Capital Managereed their affiliates may constitute
forward-looking statements that are subject toriglethat the benefits and anticipated synergiesifsuch transactions are not realized.
Forward looking statements are subject to varimksrand uncertainties. Accordingly, there are iirtve important factors that could cause
actual outcomes or results to differ materiallynirthose indicated in these statements. We belf@saetfactors include those described under
the section entitled “Risk Factors” in our Annuad®rt on Form 10-K for the fiscal year ended Decen®i, 2013, filed with the Securities
and Exchange Commission on February 24, 2014 asdt€)ly Report on Form 10-Q for the quarter endeddl 31, 2014, filed with the
Securities and Exchange Commission on May 7, 20kdse factors should be read in conjunction wighdtiner cautionary statements that
are included in this report and in our other pdaddiings. We do not undertake any obligation tdbficly update or review any forward
looking statement, whether as a result of new médion, future developments or otherwise.

In this report, the term “GAAP” refers to accoutiprinciples generally accepted in the United StafeAmerica.

In this report, references to “KKR,” “we,” “us,” to” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingdidton the New York Stock Exchange (“NYSE") on Juy 2010, KKR Group Holdings
L.P. (“Group Holdings”) consolidated the financiabults of KKR Management Holdings L.P. and KKR é&udoldings L.P. (together, the
“KKR Group Partnerships”) and their consolidatedsdiaries. On August 5, 2014, KKR Internationaldiiogs L.P. became a KKR Group
Partnership. Each KKR Group Partnership has artil@mumber of partner interests and, when hejgtioer, one Class A partner interest in
each of the KKR Group Partnerships together reptesme KKR Group Partnership Unit.

References to “our Managing Partner” are to KKR Bgament LLC, which acts as our general partnenatess otherwise
indicated, references to equity interests in KKBUsiness, or to percentage interests in KKR’s mssinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountshthet been allocated to our principals in respetii®tarried interest from KKR's
business as part of our “carry pool” and certainarity interests. References to “principals” ar®tw senior employees and non-employee
operating consultants who hold interests in KKRisibess through KKR Holdings L.P., which we refeas “KKR Holdings,"and reference
to our “senior principals” are to our senior emmeg who hold interests in our Managing Partnetligtithem to vote for the election of its
directors.

References to non-employee operating consultaalisda employees of KKR Capstone and are not empbpéKKR. KKR
Capstone refers to a group of entities that areeoand controlled by their senior management. K¥dRstone is not a subsidiary or affiliate
of KKR. KKR Capstone operates under several caimgubgreements with KKR and uses the “KKR” namdamlicense from KKR.

Prior to October 1, 2009, KKR’s business was cotetlithrough multiple entities for which there wassingle holding entity, but
were under common control of senior KKR principalsd in which senior principals and KKR’s othemgipals and individuals held
ownership interests (collectively, the “Predecesdaners”). On October 1, 2009, we completed thessdtipn of all of the assets and
liabilities of KKR & Co. (Guernsey) L.P. (f/k/a KKRrivate Equity Investors, L.P. or “KPE") and, iomnmection with such acquisition,
completed a series of transactions pursuant tohathie business of KKR was reorganized into a hgldiompany structure. The
reorganization involved a contribution of certagquity interests in KKR’s business that were held#§R’'s Predecessor Owners to the KKR
Group Partnerships in exchange for equity interiestise KKR Group Partnerships held through KKR ¢Hogs. We refer to the acquisition of
the assets and liabilities of KPE and to our subsagreorganization into a holding company strieas the “KPE Transaction.”

This report uses the terms total distributable iegs) net realized investment income, assets undeagement or AUM, fee paying
assets under management or FPAUM, fee relatedngsror FRE, fee and yield earnings, economic roetnive or ENI, equity invested, gross
dollars invested and syndicated capital. You sthowlte that our calculations of these financial soees and other financial measures may
differ from the calculations of other investmentragers and, as a result, our financial measureswidye comparable to similar measures
presented by other investment managers. Thesethadfimancial measures are defined in the se¢Nanagement’s Discussion and
Analysis of Financial Condition & Results of Opéoas—Key Financial Measures—Segment Operating amtbffmance Measures” and “—
Liquidity—Liquidity Needs—Distributions.”
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References to “our funds” or “our vehiclegfer to investment funds, vehicles and/or accoadtssed, sponsored or managed by
or more subsidiaries of KKR including CLOs, unlessitext requires otherwise. They do not include#ment funds, vehicles or account
any hedge fund manager in which we may acquirakesir which we may seed, including Nephila CapmitaBlackGold Capital
Management.

Unless otherwise indicated, references in thismtepoour fully exchanged and diluted common unitéstanding, or to our common
units outstanding on a fully exchanged and dillgasis, reflect (i) actual common units outstand{iijpcommon units into which KKR Grot
Partnership Units not held by us are exchangeabfupnt to the terms of the exchange agreementilleddn this report, (iii) common units
issuable in respect of exchangeable equity seesiigsued in connection with the acquisition of éa@apital and phantom shares held by
former non-employee directors of KKR Financial Holgs LLC, and (iv) common units issuable pursuargny equity awards actually
issued under the KKR & Co. L.P. 2010 Equity InceatPlan, which we refer to as our “Equity IncentiRlan,” but do not reflect common
units available for issuance pursuant to our Equitgntive Plan for which grants have not yet bexwale.

4
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (UNAUDITED)

(Amounts in Thousands, Except Unit Data)

September 30 December 31
2014 2013
Assets
Cash and Cash Equivalel $ 1,472,761 $ 1,306,38:
Cash and Cash Equivalents Held at Consolidatedi€s 1,751,49 440,80¢
Restricted Cash and Cash Equivale 71,37¢ 57,77¢
Investment: 59,928,24 47,383,69
Due from Affiliates 130,99¢ 143,90¢
Other Asset: 2,978,111 2,094,63!
Total Assets $ 66,332,988 $ 51,427,20
Liabilities and Equity
Debt Obligations $ 10,306,77 $ 1,908,60!
Due to Affiliates 133,12 93,85!
Accounts Payable, Accrued Expenses and Other [tiabi 3,779,13 2,839,92
Total Liabilities 14,219,03 4,842,38.
Commitments and Contingencies
Redeemable Noncontrolling Interestt 300,95 627,80
Equity
KKR & Co. L.P. Partners’ Capital (424,041,543 ai@8243,327 common units issued and
outstanding as of September 30, 2014 and Decenih&033, respectively 5,500,28! 2,727,90!
Accumulated Other Comprehensive Income (Li (14,107 (5,899
Total KKR & Co. L.P. Partne’ Capital 5,486,17! 2,722,011
Noncontrolling Interest 46,300,97 43,235,00
Appropriated Capite 25,84: —
Total Equity 51,812,99 45,957,01
Total Liabilities and Equity $ 6633298 $ 5142720

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Continued) (UNAUDITED)
(Amounts in Thousands)

The following presents the portion of the consdkdabalances presented in the condensed consdlisi@tements of financial
condition attributable to consolidated variablesnest entities (“VIE”) as of September 30, 2014e Bissets of consolidated collateralized loan
obligation (“CLQ") vehicles, which comprise the rodfy of KKR’s consolidated VIES, are held solely eollateral to satisfy the obligations
of the CLO vehicles. KKR has no right to the betsefiiom, nor does KKR bear the risks associatel, wlite assets held by these CLO
vehicles beyond KKR'’s beneficial interest therem ananagement fees generated from the CLO vehithesassets in each CLO vehicle can
be used only to settle the debt of the related @khicle. The noteholders and other creditors ofdh® vehicles have no recourse to KKR’s
general assets. There are neither explicit arrargeamor does KKR hold implicit variable interet$tat would require KKR to provide any
ongoing financial support to the CLO vehicles.

September 30, 201.

Assets
Cash and Cash Equivalents Held at Consolidatedi€s $ 1,190,55.
Investment: 8,262,65!
Other Asset: 154,43t
Total Assets $ 9,607,64!
Liabilities
Debt Obligations $ 7,227,99
Accounts Payable, Accrued Expenses and Other (tiabi 870,63:
Total Liabilities $ 8,098,63!

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UN AUDITED)

(Amounts in Thousands, Except Unit Data)

Revenues
Fees

Expenses
Compensation and Benef
Occupancy and Related Chart
General, Administrative and Oth
Total Expenses

Investment Income (Loss!
Net Gains (Losses) from Investment Activit
Dividend Income
Interest Incom
Interest Expens
Total Investment Income (Loss!

Income (Loss) Before Taxe
Income Taxes

Net Income (Loss)
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest
Net Income (Loss) Attributable to Noncontrollingeénests
and Appropriated Capiti

Net Income (Loss) Attributable to KKR & Co. L.P.

Net Income (Loss) Attributable to KKR & Co. L.P. Pe
Common Unit
Basic
Diluted
Weighted Average Common Units Outstanding
Basic
Diluted

Three Months Ended

Nine Months Ended

September 30, September 30,

2014 2013 2014 2013
344,76¢ $ 220,02¢ 897,06¢ $ 537,64«
320,42 329,18: 1,010,19: 860,90!

15,50: 17,63% 46,96¢ 46,03¢
168,48t 108,67¢ 505,74 279,90t
504,41( 455,49! 1,562,901 1,186,84
298,25¢ 2,230,40: 4,242,28! 4,598,75!
599,02( 121,05¢ 968,62¢ 370,01-
260,29 114,86: 638,12 352,25(
(96,619 (25,05¢) (197,34¢) (72,699

1,060,95. 2,441,26! 5,651,69: 5,248,32!
901,31: 2,205,79 4,985,85! 4,599,12:

29,26 7,644 57,14¢ 25,52¢
872,04 2,198,15: 4,928,701 4,573,59

(2,467) 9,16¢ 1,36¢ 25,99:
784,56¢ 1,984,24! 4,449,141 4,134,29.

89,93t $ 204,74( 478,19 $ 413,31.

021 $ 0.7: 131 $ 1.5
0.2C $ 0.6€ 121 $ 1.4C
419,961,45 282,148,80 364,127,95 270,484,22
452,019,74 308,135,19 396,232,82 296,181,07

See notes to condensed consolidated financiahsémis.

7




Table of Contents
KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

(Amounts in Thousands)

Three Months Ended September 3C Nine Months Ended September 3C
2014 2013 2014 2013
Net Income (LosS) $ 872,04: $ 2,198,15 $ 4,928,700 $ 4,573,59
Other Comprehensive Income (Loss), Net of 1
Foreign Currency Translation Adjustme (24,8879 (1,362) (20,054 (7,539
Comprehensive Income (Loss 847,16 2,196,79. 4,908,65: 4,566,06
Less: Comprehensive Income (Loss) Attributable to
Redeemable Noncontrolling Intere (2,462) 9,16¢ 1,36¢ 25,99:
Less: Comprehensive Income (Loss) Attributable to
Noncontrolling Interests and Appropriated Caf 768,84¢ 1,983,00- 4,437,27 4,128,06
Comprehensive Income (Loss) Attributable to KKR & Co.
L.P. $ 80,777 $ 204,61¢ $ 470,01 $ 412,00«

See notes to condensed consolidated financiahsémiis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)

Balance at January 1, 201!

Net Income (Loss

(Amounts in Thousands, Except Unit Data)

Other Comprehensive Income (Lc-Foreign Currency Translatic

(Net of Tax)

Exchange of KKR Holdings L.P. Units to KKR & Co.R..Commor

Units

Tax Effects Resulting from Exchange of KKR Holdirg®. Units

and delivery of KKR & Co. L.P. Common Uni

Net Delivery of Common Uni-Equity Incentive Plai

Equity Based Compensatit
Capital Contribution:
Capital Distributions

Balance at September 30, 201

Balance at January 1, 201:

Net Income (Loss
Other Comprehensive Income (Lc-

Foreign Currency Translation (Net of

Tax)

Exchange of KKR Holdings L.P. Units
KKR & Co. L.P. Common Units and

Other Transfer

Tax Effects Resulting from Exchange
KKR Holdings L.P. Units and delivery

KKR & Co. L.P. Common Unit:
Net Delivery of Common Unit
Equity Based Compensatit
Acquisitions
Capital Contribution:

Capital Distributions

Balance at September 30, 201

KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Total Noncontrolling
Units Capital Income (Loss) Interests Equity Interests
253,363,669 $ 2,00896 $ (4,606 $ 38,93853 $ 4094289 $ 462,56¢
413,31 4,134,29 4,547,601 25,99
(1,309 (6,228) (7,539
27,809,25 329,24! (764) (328,48) —
14,16: 254 14,41¢
3,878,30 16,56: 16,56
84,58: 162,60: 247,18!
4,615,39: 4,615,39; 138,06:
(365,31() (7,076,98) (7,442,29) (52,554
285,051,25 2,501,51 (6,42F) 40,439,12 42,934,22 574,06!
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Appropriated Total Noncontrolling
Units Capital Income (Loss) Interests Capital Equity Interests
288,14332 $ 2,727,90¢ $ (5.89¢) $ 43,235,000 $ — $ 45957,01. $ 627,80"
478,19¢ 4,449,77: (625) 4,927,34( 1,36€
(8,182) (10,66¢) (1,20€) (20,05¢)
22,071,41! 265,25: (548) (292,38() 27,67¢ —
16,69t 528 17,22t
5,821,20¢ 28,411 28,411
122,32( 132,11t 254,43t
108,005,58 2,453,61( 435,47¢ 2,889,08¢
9,509,49: 9,509,49: 116,76¢
(592,117) (11,157,831) (11,749,941) (444,98¢)
424,041,54 $ 550028 $ (14,101) $ 46,300,971 $ 25,84 $ 51,812,991 $ 300,95'

See notes to condensed consolidated financiahsémits.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(Amounts in Thousands)

Nine Months Ended

September 30,
2014 2013
Operating Activities
Net Income (Loss $ 4,928,700 $  4,573,59
Adjustments to Reconcile Net Income (Loss) to Netash Provided (Used) by Operating
Activities:
Equity Based Compensati 254,43! 247,18:
Net Realized (Gains) Losses on Investm: (4,831,61) (2,356,38)
Change in Unrealized (Gains) Losses on Investn 589,32: (2,242,36)
Other Noi-Cash Amount: (115,82) (48,147
Cash Flows Due to Changes in Operating Assets allities:
Change in Cash and Cash Equivalents Held at Calaseti Entitie: (544,99() 150,96(
Change in Due from / to Affiliate 15,50¢ (14,66))
Change in Other Asse (427,04 86,99
Change in Accounts Payable, Accrued Expenses amer Qiabilities 219,78: 475,59¢
Investments Purchas: (29,843,31) (23,712,43)
Proceeds from Sale of Investments and Principahfeays 31,273,02 24,635,222
Net Cash Provided (Used) by Operating Activi 1,518,00 1,795,57!
Investing Activities
Change in Restricted Cash and Cash Equiva 20,76¢ 42,133
Purchase of Furniture, Computer Hardware and Leddéimprovement: (6,379 (7,967)
Cash Acquired, Net of Cash Paid for Acquisitir 151,49: —
Net Cash Provided (Used) by Investing Activit 165,88 34,17(
Financing Activities
Distributions to Partnel (592,11) (365,310
Distributions to Redeemable Noncontrolling Intes (444,989 (52,559
Contributions from Redeemable Noncontrolling Inss 116,76¢ 138,06:
Distributions to Noncontrolling Interes (11,157,83) (7,076,98)
Contributions from Noncontrolling Interes 9,509,49 4,496,19
Net Delivery of Common Unit- Equity Incentive Pla 28,41 16,56:
Proceeds from Debt Obligatio 3,699,78: 1,188,72!
Repayment of Debt Obligatiol (2,656,01) (287,63))
Financing Costs Pa (21,019 (4,960)
Net Cash Provided (Used) by Financing Activil (1,517,511 (1,947,88)
Net Increase/(Decrease) in Cash and Cash Equivaler 166,37 (118,149
Cash and Cash Equivalents, Beginning of Pe 1,306,38. 1,230,46.
Cash and Cash Equivalents, End of Pe $ 1,472,761 $ 1,112,31L

See notes to condensed consolidated financiahsémis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued) (UNAUDITED)

(Amounts in Thousands)

Supplemental Disclosures of Cash Flow Informatiol

Payments for Intere:
Payments for Income Tax
Supplemental Disclosures of Nc-Cash Investing and Financing Activities
Non-Cash Contributions of Equity Based Compense
Non-Cash Contributions from Noncontrolling Intere
Debt Obligation-Foreign Exchange Gains (Losses), Translation aher
Tax Effects Resulting from Exchange of KKR Holdirg®. Units and delivery of KKR & Co. L.P.
Common Units
Equity Issued in Connection With Contingent Paynm@hligation
Net Assets Acquired
Cash and Cash Equivalents Held at Consolidatediés
Restricted Cash and Cash Equivale
Investment:
Other Asset:

Debt Obligations
Accounts Payable, Accrued Expenses and Other itiabi

See notes to condensed consolidated financiahstats.
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Nine Months Ended

September 30,
2014 2013

$ 173,21 % 68,80¢
$ 38,98t $ 74,21,
$ 254,43 $ 247,18
$ — $ 119,19!
$ 165,09 $ (2,327
$ 17,22.  $ 14,41
$ 84,05. $

$ 765,23, $ =
$ 35,03t % —
$ 9,225,66/ $ =
$ 885,31: $ —
$ 7,538,721 $ —
$ 616,97¢ $ —
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1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consgated subsidiaries (“KKR"), is a leading global@stment firm that manages
investments across multiple asset classes inclygtingte equity, real assets, credit and hedgesukl{R aims to generate attractive
investment returns by following a patient and giined investment approach, employing world classpbe, and driving growth and value
creation at the asset level. KKR invests its owpitehalongside capital of the fund investors anidds opportunities to others through its
capital markets business.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsniéKR Management LLC (the
“Managing Partner”). KKR & Co. L.P. is the paremingpany of KKR Group Limited, which is the non-ecamo general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &oCL.P. is the sole limited partner of Group HolginGroup Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tlgio KKR Management Holdings
Corp., a Delaware corporation which is a domesiiparation for U.S. federal income tax purposeésKKR Fund Holdings L.P. (“Fund
Holdings”) directly and through KKR Fund Holding®&imited, a Cayman Island limited company which disregarded entity for U.S.
federal income tax purposes, and (iii) KKR Interoa&l Holdings L.P. (“International Holdingsénd together with Management Holdings
Fund Holdings, the “KKR Group Partnerships”) difg@nd through KKR Fund Holdings GP Limited. Gradpldings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKIlanagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingthesgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&XR & Co. L.P., through its
indirect controlling economic interests in the KK3Roup Partnerships, is the holding partnershigHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds Class A paminés in each KKR Group
Partnership (collectively, “"KKR Group Partnershipitd”) representing economic interests in KKR’sibaess. The remaining KKR Group
Partnership Units are held by KKR Holdings L.P. KR Holdings”), which is not a subsidiary of KKR. A&$ September 30, 2014,

KKR & Co. L.P. held approximately 53% of the KKRd@&ip Partnership Units and principals through KKRditays held approximately 47%
of the KKR Group Partnership Units. The percentagaership in the KKR Group Partnerships will conBrto change as KKR Holdings
and/or principals exchange units in the KKR Groaptierships for KKR & Co. L.P. common units or wHEKR & Co. L.P. otherwise issut
new KKR & Co. L.P. common units.

12




Table of Contents
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements of KKR & Co. L.P. have beerppred in accordance with
accounting principles generally accepted in thedéhStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financig&stants (referred to hereafter as the “financitieshents”), including these notes, are
unaudited and exclude some of the disclosuresmedjin annual financial statements. Managemenébedi it has made all necessary
adjustments (consisting of only normal recurrirggris) such that the condensed consolidated finasteitdments are presented fairly and that
estimates made in preparing the condensed contadifiaancial statements are reasonable and pru@ieetoperating results presented for
interim periods are not necessarily indicativehaf tesults that may be expected for any otherimtperiod or for the entire year. The
December 31, 2013 condensed consolidated balaee¢ gata was derived from audited consolidatedfiizd statements included in KKR’s
Annual Report on Form 10-K for the year ended Ddman31, 2013, which include all disclosures requilvg GAAP. These condensed
consolidated financial statements should be readmjunction with the audited consolidated finahstatements included in
KKR & Co. L.P.’'s Annual Report on Form 10-K filedtiw the Securities and Exchange Commission (“SEC”).

KKR & Co. L.P. consolidates the financial resulfsfee KKR Group Partnerships and their consolidatgiosidiaries, which include the
accounts of KKR’s management and capital marketgpamies, the general partners of certain uncoratelidfunds and vehicles, general
partners of consolidated funds and their respeciwvesolidated funds and certain other entitiesuiicly certain CLOs. References in the
accompanying financial statements to “principal® o KKR’s senior employees and non-employee dipgyaonsultants who hold interests
in KKR’s business through KKR Holdings, and referento “Senior Principals” are to KKR’s senior eoyges who hold interests in the
Managing Partner entitling them to vote for thecten of the Managing Partner’s directors.

Use of Estimates

The preparation of the financial statements in gonfty with GAAP requires management to make egtimand assumptions that affect
the reported amounts of assets and liabilitiesdibelosure of contingent assets and liabilitiethatdate of the financial statements and the
reported amounts of fees, expenses and investmearrie (loss) during the reporting periods. Sucimadés include but are not limited to the
valuation of investments and financial instrumeAistual results could differ from those estimaties] such differences could be material to
the financial statements.

Principles of Consolidation

The types of entities KKR assesses for consolidatiolude (i) subsidiaries, including managememhpanies, broker-dealers and
general partners of investment funds that KKR masa(ji) entities that have all the attributes nfiaestment company, like investment
funds, (iii) CLOs and (iv) other entities, includimntities that employ non-employee operating ctbasts. Each of these entities is assessed
for consolidation on a case by case basis depetrdirige specific facts and circumstances surrognttiat entity.

Pursuant to its consolidation policy, KKR first @ithers whether an entity is considered a VIE aedefiore whether to apply the
consolidation guidance under the VIE model. Easitihat do not qualify as VIEs are generally agsk&s consolidation as voting interest
entities (“VOESs”") under the voting interest model.

The consolidation rules were revised effective daynd, 2010 which had the effect of changing thieiga for determining whether a
reporting entity is the primary beneficiary of aB/I However, the adoption of these new consolidatides was indefinitely deferred (the
“Deferral”) for a reporting entity’s interests iertain entities. In particular, entities that halleghe attributes of an investment company such
as investment funds generally meet the conditi@ressary for the Deferral. Entities that are sézation or asset-backed financing entities
such as CLOs would generally not qualify for thdddeal. Accordingly, when making the assessmenttudther an entity is a VIE, KKR
considers whether the entity being assessed nteetohditions for the Deferral and therefore wdagdsubject to the rules that existed prior
to January 1, 2010. Under both sets of rules, WdEsvhich KKR is determined to be the primary biériary are consolidated and such VIEs
generally include certain CLO vehicles and entitreg employ non-employee operating consultants.

An entity in which KKR holds a variable interes@i&/IE if any one of the following conditions exiga) the total equity investment
at risk is not sufficient to permit the legal entib finance its activities without additional submated financial support, (b) the holders of
equity investment at risk (as a group) lack eitherdirect or indirect ability through voting righor similar rights to make decisions about a
legal entity’s activities that have a significaffeet on the success of the legal entity or thagaltlon to absorb the expected losses or right to
receive the expected residual returns, or (c) timg rights of some investors are disproportioriatiiheir obligation to absorb the expected
losses of the legal entity, their rights to recdhve expected residual returns of the legal entitygoth and substantially all of the legal ensty’
activities either involve or are conducted on bebfkn investor with disproportionately few votinghts.
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With respect to VIEs such as KKR’s investment futids qualify for the Deferral and therefore apibig previous consolidation
rules, KKR is determined to be the primary benefigiif its involvement, through holding interesteedtly or indirectly in the VIE or
contractually through other variable interests.(egrried interest), would be expected to absartagrity of the VIE's expected losses,
receive a majority of the VIE’s expected residwdlrns, or both. In cases where two or more KKRBtegl parties hold a variable interest in a
VIE, and the aggregate variable interest held bgelparties would, if held by a single party, idfgrthat party as the primary beneficiary,
then KKR is determined to be the primary beneficiarthe extent it is the party within the relafetty group that is most closely associated
with the VIE.

Under the voting interest model, KKR consolidatesse entities it controls through a majority votingerest or through other mea
including those VOEs in which the general partsgeresumed to have control. KKR does not consdittaise VOESs in which the
presumption of control by the general partner leenlovercome through either the granting of subistarights to the unaffiliated fund
investors to either dissolve the fund or removegiieeral partner (“kick-out rights”) or the gramtiaf substantive participating rights.

The consolidation assessment, including the detetioin as to whether an entity qualifies as a IFOE depends on the facts and
circumstances surrounding each entity and therefertain of KKR’s investment funds may qualify a=¥ whereas others may qualify as
VOEs.

With respect to KKR’s consolidated funds that ave @LOs, KKR meets the criteria for the Deferratidherefore applies the
consolidation rules that existed prior to JanugrQi0. For these funds, KKR generally has opamatidiscretion and control, and fund
investors have no substantive rights to impact ongggovernance and operating activities of the funduding the ability to remove the
general partner, also known as kick-out rightsaAesult, a fund should be consolidated unless Kg&a nominal level of equity at risk. To
the extent that KKR commits a nominal amount ofiggie a given fund and has no obligation to fumy éuture losses, the equity at risk to
KKR is not considered substantive and the fungpgctlly considered a VIE. In these cases, the fnmdstors are generally deemed to be the
primary beneficiaries, and KKR does not consolidhtefund. In cases when KKR’s equity at risk ismed to be substantive, the fund is
generally considered to be a VOE and KKR generalysolidates the fund under the VOE model.

With respect to CLOs, which are generally VIEs, ¢theria for the Deferral are not met and therefdKR applies the consolidation
rules issued on January 1, 2010. In its role Hatecal manager, KKR generally has the power tedlithe activities of the CLO entities that
most significantly impact the economic performaatéhe entity. In some, but not all cases, KKRotlgh both its residual interest in the
CLO and the potential to earn an incentive fee, e variable interests that represent an obtigat absorb losses of, or a right to receive
benefits from, the CLO that could potentially bgrsficant to the CLO. In cases where KKR has Hajithe power to direct the activities of
the CLO that most significantly impact the CLOs romic performance and (b) the obligation to abdosbes of the CLO or the right to
receive benefits from the CLO that could potenfidk significant to the CLO, KKR consolidates theCC

Certain of KKR’s funds and CLOs are consolidatedi§R notwithstanding the fact that KKR has only aority economic interest
in those funds and CLOs. KKR's financial statemeaftect the assets, liabilities, fees, expensegstment income (loss) and cash flows of
the consolidated KKR funds and CLOs on a grossshasid the majority of the economic interests aséhfunds and CLOs, which are held
fund investors or other third parties, are attridolito noncontrolling interests or appropriated @ the accompanying financial statements.
All of the management fees and certain other ansoe@tned by KKR from those funds and CLOs are ahteid in consolidation. However,
because the eliminated amounts are earned frorfuadeéd by noncontrolling interests, KK&Rattributable share of the net income (loss) {
those funds and CLOs is increased by the amountieakted. Accordingly, the elimination in consoliiem of such amounts has no effect on
net income (loss) attributable to KKR or KKR parsieapital.

KKR’s funds are, for GAAP purposes, investment canips and therefore are not required to consoliti&ie investments in
portfolio companies even if majorigwned and controlled. Rather, the consolidateddard! vehicles reflect their investments at faln@an:
described below in “Fair Value Measurements”.

All intercompany transactions and balances have béminated.
Variable Interest Entities — Collateralized Loan (Qgations

For the assets and liabilities of the consolida@e® vehicles, KKR has elected the fair value optiiKR accounts for the differen
between the fair value of the assets and the &irevof the liabilities of the consolidated CLOINat Gains (Losses) from Investment
Activities in the condensed consolidated statemehtgperations. This amount is attributed to KKRIamird party interest holders based on
each beneficial holder’s residual interest in thesolidated CLO vehicles. The amount attributethia@ party interest holders is reflected in
the condensed consolidated statements of operatidtst Income (Loss) Attributable to Noncontrogiiinterests and Appropriated Capital
and in the condensed consolidated statementsafidial condition in Appropriated Capital within BEtyu The amount is recorded as
appropriated capital since the other holders ofGh®s’ beneficial interests, not KKR, will receittee benefits or absorb the losses associatec
with their proportionate share of the CLOs’ assetd liabilities.

Business Combinations

Acquisitions are accounted for using the acquisititethod of accounting. The purchase price of guiaition is allocated to the assets
acquired and liabilities assumed using the estithtetie values at the acquisition date. Transactiasts are expensed as incurred.
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Oil and Natural Gas Properties

Primarily as a result of the KKR Financial HoldingsC (“KFN") acquisition on April 30, 2014, KKR cavlidates working and
royalty interests in oil and natural gas produgingperties.

Oil and natural gas producing activities are actedifior under the successful efforts method of anting. Under this method,
exploration costs, other than the costs of drillxgloratory wells, are charged to expense as lieducCosts that are associated with the
drilling of successful exploration wells are cafitad if proved reserves are found. Lease acqaisitbsts are capitalized when incurred. C
associated with the drilling of exploratory welteat do not find proved reserves, geological angbgsical costs and costs of certain
nonproducing leasehold costs are charged to exgeniseurred.

Expenditures for repairs and maintenance, includingkovers, are charged to expense as incurred.

The capitalized costs of producing oil and natges properties are depleted on a field-by-fieldsasing the units-of production
method based on the ratio of current productioestamated total net proved oil, natural gas andnmahgas liquid reserves. Proved developed
reserves are used in computing depletion ratedriting and development costs and total prove@mess are used for depletion rates of
leasehold costs.

Estimated dismantlement and abandonment costslfana natural gas properties, net of salvage value capitalized at their estima
net present value and amortized on a unit-of-priddadasis over the remaining life of the relateoved developed reserves.

Intangible Assets

Intangible assets consist primarily of contractigtits to earn future fee income, including managenand incentive fees, and are
recorded in Other Assets in the accompanying casetbnonsolidated statements of financial conditidentifiable finite-lived intangible
assets are amortized on a straight-line basistbearestimated useful lives and amortization esges included within General,
Administrative and Other in the accompanying cosgenconsolidated statements of operations. Inténg#sets are reviewed for impairment
when circumstances indicate impairment may exikiRKloes not have any indefinite-lived intangibleets.

Goodwill

Goodwill represents the excess of acquisition owst the fair value of net tangible and intangidsets acquired in connection with an
acquisition. Goodwill is assessed for impairmentually or more frequently if circumstances indicagairment may have occurred.
Goodwill is recorded in Other Assets in the acconyieg condensed consolidated statements of finaoeoraition.

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiting interests of certain investment vehiciesl funds that are subject to
periodic redemption by fund investors following #iration of a specified period of time (typigalietween one and three years), or may be
withdrawn subject to a redemption fee during thegaewhen capital may not be otherwise withdrawmdrinvestors interests subject to
redemption as described above are presented agmabke Noncontrolling Interests in the accompanygimigdensed consolidated statements
of financial condition and presented as Net Incghuss) attributable to Redeemable Noncontrollingiests in the accompanying condensed
consolidated statements of operations.

When redeemable amounts become legally payablentbifvestors, they are classified as a liabilitd &ncluded in Accounts Payable,
Accrued Expenses and Other Liabilities in the aqeamying condensed consolidated statements of fialarmndition. For all consolidated
investment vehicles and funds in which redemptights have not been granted, noncontrolling intsrage presented within Equity in the
accompanying condensed consolidated statemenitsamicfal condition as Noncontrolling Interests.

Noncontrolling Interests

Noncontrolling interests represent (i) noncontr@jlinterests in consolidated entities and (i) mmmlling interests held by KKR
Holdings.

Noncontrolling Interests in Consolidated Entitie
Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegtkithat are held primarily by:
0] third party fund investors in KKR’s funds;

(i) third parties holding an aggregate of 1% of theiedrinterest received by the general partnersikoRls funds and 1% of
KKR'’s other profits (losses) until a future date;

(iii) certain principals and their designees represemtipgrtion of the carried interest received bydhaeral partners of KKR’s
private equity funds that was allocated to thenhwéspect to private equity investments made dwsuap former principals’
previous tenure with KKR
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(iv) certain principals representing all of the cagitaksted by or on behalf of the general partnetsKR’s private equity funds
prior to October 1, 2009 and any returns thereon;

(v) third parties in KKR’s capital markets business;

(vi) exchangeable equity securities representing owipensterests in a subsidiary of a KKR Group Parshgy issued in
connection with the acquisition of Avoca; and

(vii) holders of the 7.375% Series A LLC Preferred Shafé&N whose rights are limited to the assets BNK
Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by principals in the K&Rup Partnerships. Such
principals receive financial benefits from KKR’sdimess in the form of distributions received froldlKHoldings and through their direct
and indirect participation in the value of KKR GmRartnership Units held by KKR Holdings. Theseaficial benefits are not paid by KKR
and are borne by KKR Holdings.

The following table presents the calculation of camtrolling interests held by KKR Holdings:

Three Months Ended Nine Months Ended
September 30, September 30,
2014 2013 2014 2013
Balance at the beginning of the periot $ 5,082,65! $ 4,699,11. $ 5,116,76. $ 4,981,86
Net income (loss) attributable to noncontrollingeirests hel

by KKR Holdings (a] 100,91( 300,16¢ 588,50( 662,38
Other comprehensive income (loss), net of tay (12,1209 (96) (7,769 (4,84¢)
Impact of the exchange of KKR Holdings units to KRRCo.

L.P. common units (¢ (47,859 (84,839 (292,38() (328,48)
Equity based compensati 34,61 53,98¢ 114,92 162,60:
Capital contribution: 65€ 60C 1,50¢ 1,39¢
Capital distributions (272,33)) (172,719 (634,010 (678,70)
Balance at the end of the periot $ 488753 $ 4,796,21 $ 488753 $ 4,796,21

(a) Refer to the table below for calculation of Netome (loss) attributable to noncontrolling imstis held by KKR Holdings.

(b) Calculated on a pro rata basis based on thghterl average KKR Group Partnership Units held KRKHoldings during
the reporting period.

(c) Calculated based on the proportion of KKR Hoddi units exchanged for KKR & Co. L.P. common upitssuant to the
exchange agreement during the reporting period.€kochange agreement provides for the exchange & &koup Partnership
Units held by KKR Holdings for KKR & Co. L.P. commaunits.

Net income (loss) attributable to KKR & Co. L.Pteafallocation to noncontrolling interests heldKki¢R Holdings, with the
exception of certain tax assets and liabilities #ra directly allocable to KKR Management Holdi@srp., is attributed based on the
percentage of the weighted average KKR Group PattipeUnits held by KKR and KKR Holdings, each diieh hold equity of the KKR
Group Partnerships. However, primarily becauséef() contribution of certain expenses borne ehtiby KKR Holdings, (ii) the periodic
exchange of KKR Holdings units for KKR & Co. L.Roramon units pursuant to the exchange agreemeriigriie contribution of certain
expenses borne entirely by KKR associated with<tKR & Co. L.P. 2010 Equity Plan (“Equity Incenti\®an”), equity allocations shown in
the condensed consolidated statement of changlity differ from their respective pro-rata owrepsinterests in KKR’s net assets.
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The following table presents net income (loss)laitable to noncontrolling interests held by KKRI#iags:

Three Months Ended Nine Months Ended
September 30, September 30,
2014 2013 2014 2013

Net income (loss $ 872,04: $ 2,198,15 $ 4,928,700 $ 4,573,59
Less:Net income (loss) attributable to Redeemable

Noncontrolling Interest (2,462) 9,16¢ 1,36¢ 25,99:
Less:Net income (loss) attributable to Noncontrolling

Interests in consolidated entities and appropriateital 683,65¢ 1,684,07 3,860,641 3,471,901
Plus: Income taxes attributable to KKR Management Hols

Corp. 20,42, 3,02C 32,06: 12,89
Net income (loss) attributable to KKR & Co. L.PdakKR

Holdings $ 211278 $ 507,92¢ $ 1,098,751 $ 1,088,59
Net income (loss) attributable to noncontrolling inerests

held by KKR Holdings $ 100,91( $ 300,16¢ $ 588,50( $ 662,38

Investments

Investments consist primarily of private equityalrassets, credit, investments of consolidated Cle@sity method and other
investments. Investments are carried at their eséichfair values, with unrealized gains or lossssilting from changes in fair value reflected
as a component of Net Gains (Losses) from Investietivities in the condensed consolidated statesehoperations. Investments
denominated in currencies other than the U.S. datkavalued based on the spot rate of the respentirrency at the end of the reporting
period with changes related to exchange rate montsmeflected as a component of Net Gains (Logs&s) Investment Activities in the
condensed consolidated statements of operatiopari§eand loan transactions are recorded on &tdade basis. Further disclosure on
investments is presented in Note 4, “Investments.”

The following describes the types of securitiegllveithin each investment class.
Private Equity—Consists primarily of equity investments in opargtbusinesses.

Real Assets—Consists primarily of investments in (i) energiated assets, principally oil and natural gas pcattyproperties,
(ii) infrastructure assets, and (iii) real estgi@ncipally residential and commercial real estsets and businesses.

Credit—Consists primarily of investments in below investihgrade corporate debt securities (primarily hyiigid bonds and
syndicated bank loans), distressed and opportamstit and interests in unconsolidated CLOs.

Investments of Consolidated CLOsConsists primarily of investments in below invasht grade corporate debt securities
(primarily high yield bonds and syndicated banknkgaheld directly by the consolidated CLOs.

Equity Method—Consists primarily of investments in which KKR tggnificant influence, including investments in onsolidatec
investment funds.

Other—Consists primarily of investments in common stqmieferred stock, warrants and options of compathigisare not private
equity, real assets, credit, investments of codatdd CLOs or equity method investments.

Equity Method

Equity method investments include (i) certain inwgnts in private equity funds, real assets fufidgjs of hedge funds, and credit
funds which are not consolidated and (ii) certaivestments in less than majority owned asset mamaigtecompanies. Under the equity
method of accounting, KKR'’s share of earnings @sgsrom equity method investments is reflected asmponent of Net Gains (Losses)
from Investment Activities in the condensed cordatied statements of operations. See Note 3 “Netsgabsses) from Investment
Activities.” Because the underlying investmentsin€onsolidated investment funds are reported av#die, the carrying value of these
equity method investments representing KKR’s irgerén unconsolidated funds approximates fair valie carrying value of equity method
investments in certain less than majority owne@asgnagement companies is determined based amibents invested by KKR, adjusted
for the equity in earnings or losses of the investibocated based on KKR'’s respective ownershipgrgage, less distributions.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority ekeistments and other financial
instruments are held by the consolidated fundsvahétles. KKR’s funds are, for GAAP purposes, irtwent companies and reflect their
investments and other financial instruments atvaiue. KKR has retained the specialized accourfinghe consolidated funds and vehicles
in consolidation. Accordingly, the unrealized gaamsl losses resulting from changes in fair valuthefinvestments held by KKR’s funds are
reflected as a component of Net Gains (Losses) frmeastment Activities in the condensed consolidat@tements of operations.



For investments and other financial instruments éin@ not held in a consolidated fund or vehiclgER<has elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuardsvehicles. Such election is irrevocable
and is applied on an investment by investment k&distial recognition. Unrealized gains and Iassesulting from changes in fair value are
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reflected as a component of Net Gains (Losses) frm@stment Activities in the condensed consolida@atements of operations. The
methodology for measuring the fair value of sualestments and other financial instruments is coamsisvith the methodologies applied to
investments and other financial instruments thatheld in consolidated funds and vehicles. In @ltitK KR has elected the fair value option
for the investments and debt obligations of thesotidated CLO vehicles.

The carrying amounts of Other Assets, Accounts Blay@dccrued Expenses and Other Liabilities recogpghion the condensed
consolidated statements of financial condition lgaing Fixed Assets, Goodwill, Intangible Assetsntingent consideration and certain debt
obligations) approximate fair value due to theiorserm maturities. Further information on KKR'slat obligations are presented in Note 9,
“Debt Obligations.”

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alajlfar value is based on observable market piacgmmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apfiexh These valuation techniques involve
varying levels of management estimation and juddba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GAaAR, directly related to the amount of subjecti@sgociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active ataror identical assets or liabilities at the measent date. The type of investments
and other financial instruments included in thiegary are publicly-listed equities, debt and sitiesr sold short.

Level Il

Inputs are other than quoted prices that are obblrfor the asset or liability, either directlyindirectly. Level Il inputs include quott
prices for similar instruments in active marketsj anputs other than quoted prices that are obbtfar the asset or liability. The type of
investments and other financial instruments inallitethis category are credit investments, conblertilebt securities indexed to publicly-
listed securities, and certain over-the-counteivdéves.

Level IlI

Inputs are unobservable for the asset or liabitityd include situations where there is little,rifyamarket activity for the asset or
liability. The types of assets and liabilities geaily included in this category are private polidadompanies, real assets investments and
investments for which a sufficiently liquid tradingarket does not exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair val hierarchy. In such cases, the level in
the fair value hierarchy within which the fair valmeasurement in its entirety falls has been déteghrbased on the lowest level input that is
significant to the fair value measurement in itdrety. KKR’s assessment of the significance ofatipular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and levelaivity for the asset or liability is an indicatidhat transactions or quoted prices may
not be representative of fair value because in sugtket conditions there may be increased instasicgansactions that are not orderly. In
those circumstances, further analysis of transastiv quoted prices is needed, and a significgosadent to the transactions or quoted pr
may be necessary to estimate fair value.

The availability of observable inputs can vary defieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isdzhon models or inputs that are less
observable or unobservable in the market, the ohixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gesdtfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritiexye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thattraadily observable market prices (such as ttrasled on a securities exchange]
stated at the last quoted sales price as of thatieg date. KKR does not adjust the quoted prizgetiese investments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.

Management’s determination of fair value is basgohuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exsd factors.
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Level Il Valuation Methodologies

Financial assets and liabilities categorized asL#wonsist primarily of securities indexed tobtioly-listed securities and credit and
other investments.

Credit investments and investments of consolid@ie®@s generally have bid and ask prices that camblserved in the marketplace. Bid
prices reflect the highest price that KKR and odeme willing to pay for an asset. Ask prices repre the lowest price that KKR and others
are willing to accept for an asset. For financidets and liabilities whose inputs are based om$kdprices obtained from third party pricing
services, fair value may not always be a predeterdchpoint in the bid-ask range. KKR'’s policy is gaally to allow for mid-market pricing
and adjusting to the point within the bid-ask ratigeg meets KKR’s best estimate of fair value.

For securities indexed to publicly listed secusitisuch as convertible debt, the securities ariedlp valued using standard convertible
security pricing models. The key inputs into thesmlels that require some amount of judgment arerédit spreads utilized and the
volatility assumed. To the extent the company bemiged has other outstanding debt securitiesatteapublicly-traded, the implied credit
spread on the company’s other outstanding debtisesuvould be utilized in the valuation. To theent the company being valued does not
have other outstanding debt securities that arégbydtraded, the credit spread will be estimatedéd on the implied credit spreads observed
in comparable publicly-traded debt securities.drtain cases, an additional spread will be addedftect an illiquidity discount due to the
fact that the security being valued is not publithded. The volatility assumption is based upantistorically observed volatility of the
underlying equity security into which the conveldildebt security is convertible and/or the volatiimplied by the prices of options on the
underlying equity security.

Level lll Valuation Methodologies
Financial assets and liabilities categorized asL#V/consist primarily of the following:

Private Equity InvestmentKKR generally employs two valuation methodologigsew determining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thendanethodology utilized is typically a discountexsk flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégiveed average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othmguts are also used in both
methodologies. However, when a definitive agreerhastbeen executed to sell an investment, KKR gdyeonsiders a significant
determinant of fair value to be the consideratmbe received by KKR pursuant to the executed dizfnagreement.

Upon completion of the valuations conducted ushregé methodologies, a weighting is ascribed to ssthod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularastment will generally be within a range
suggested by the two methodologies, except thatahee may be higher or lower than such rangeeérctse of investments being sold
pursuant to an executed definitive agreement.

When determining the weighting ascribed to eachatadn methodology, KKR considers, among otherdiagtthe availability of direct
market comparables, the applicability of a discedrgash flow analysis, the expected hold periodnaadner of realization for the
investment, and in the case of investments beiltgmosuant to an executed definitive agreemeatptiobability of such sale being
completed. These factors can result in differerightings among investments in the portfolio andéntain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, agximately 51.2% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducdsh flow analysis. Less than
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd tr@ valued either based 100% on market
comparables or 100% on a discounted cash flow aisaly

When an illiquidity discount is to be applied, KKgeeks to take a uniform approach across its partémid generally applies a minimi
5% discount to all private equity investments. KKign evaluates such private equity investmentgterchine if factors exist that could me
it more challenging to monetize the investment anekefore, justify applying a higher illiquiditystount. These factors generally include
(i) whether KKR is unable to sell the portfolio cpamy or conduct an initial public offering of thergfolio company due to the consent rights
of a third party or similar factors, (ii) whethdetportfolio company is undergoing significant resturing activity or similar factors and
(iii) characteristics about the portfolio compaegarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fadid company would be sold or publicly
offered in the near term at a price indicated bgagigust a market multiples and/or discounted déash analysis, and these factors tend to
reduce the number of opportunities to sell an itmest and/or increase the time horizon over whitinaestment may be monetized.
Depending on the applicability of these factors,iK#etermines the amount of any incremental illigyidiscount to be applied above the !
minimum, and during the time KKR holds the investitp¢he illiquidity discount may be increased ocmased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamaes of each individual investment. Accordintig, illiquidity discount ultimately
considered by a market participant upon the ret@izaf any investment may be higher or lower thzat estimated by KKR in its valuations.

Real Assets InvestmenFor energy and infrastructure investments, KKR gaheutilizes a discounted cash flow analysis, ethincorporate
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégivieed average cost of capital for the
investment, commodity prices and assumed inputd tesealculate terminal values, such as exit EBITiDAltiples. For real estate
investments, KKR generally utilizes a combinatidmlioect income capitalization and discounted déslv analysis, which incorporate



significant assumptions and judgments. Estimaté®pfinputs used in these methodologies includerdevered discount rate and current
capitalization
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rate. The valuations of real assets investmentsuale other inputs. Certain investments in reatestnd energy generally do not include a
minimum illiquidity discount.

Credit Investment<Credit investments are valued using values obtdired dealers or market makers, and where thesesgalre not
available, credit investments are valued by KKRellasn ranges of valuations determined by an ind#grenvaluation firm. Valuation models
are based on discounted cash flow analyses, fartwthe key inputs are determined based on markeparables, which incorporate similar
instruments from similar issuers.

Other InvestmentK KR generally employs the same valuation methodelgs described above for private equity investsnehen valuing
these other investments.

CLO Debt ObligationsCollateralized loan obligation senior secured artubsdinated notes are initially valued at trangacprice and are
subsequently valued using a third party valuateEmise. The most significant inputs to the valuatid these instruments are default and loss
expectations and discount margins.

Key unobservable inputs that have a significantdotpn KKR'’s Level Il investment valuations as d#sed above are included in
Note 5“Fair Value Measurements.” KKR utilizes several bservable pricing inputs and assumptions in det@éngithe fair value of its
Level lll investments. These unobservable pricmguiks and assumptions may differ by investmentianile application of KKR’s valuation
methodologies. KKR’s reported fair value estimatesld vary materially if KKR had chosen to incorata different unobservable pricing
inputs and other assumptions or, for applicablestments, if KKR only used either the discounteshdéow methodology or the market
comparables methodology instead of assigning ahieigto both methodologies.

Level Ill Valuation Process

The valuation process involved for Level lll measuents is completed on a quarterly basis and igmiesd to subject the valuation of
Level lll investments to an appropriate level ofsistency, oversight, and review. KKR has a Prilddekets valuation committee for private
equity and real assets investments and a valuatiommittee for credit (including investments helddmnsolidated CLOs) and other
investments. The Private Markets valuation committey be assisted by subcommittees for exampleeinaluation of real estate
investments. Each of the Private Markets valuatimmmittee and the credit valuation committee isséed by a valuation team, which, exc
as noted below, is comprised only of employees arfemot investment professionals responsible fepaing preliminary valuations or for
oversight of the investments being valued. Theatédn teams for energy, infrastructure and realteshvestments contain investment
professionals who participate in the preparatioprefiminary valuations and oversight for thosedsiments. The valuation committees and
teams are responsible for coordinating and comglgtenplementing KKRS quarterly valuation policies, guidelines and psses. For Priva
Markets investments classified as Level Il investrinprofessionals prepare preliminary valuatiorseaon their evaluation of financial and
operating data, company specific developments, etakuations of comparable companies and othéorf&cThese preliminary valuations
are reviewed with the investment professionalshieyapplicable valuation team and are also revidweah independent valuation firm
engaged by KKR to perform certain procedures ireptd assess the reasonableness of Kkluations annually for all Level 11l investme
in Private Markets and quarterly for investmentseothan certain investments, which fall below pe¢value thresholds and which in the
aggregate comprise less than 5% of the total valllekR’s Level Il Private Markets investments. Foiost investments classified as
Level Il in Public Markets, in general, an indegent valuation firm is engaged by KKR to providadiparty valuations, or ranges of
valuations from which KKR'’s investment professianatlect a preliminary valuation, or an independahtation firm is engaged by KKR to
perform certain procedures in order to assessetmonableness of KKRValuations. All preliminary valuations in Priva#tarkets and Publi
Markets are then reviewed by the applicable vadmatommittee, and after reflecting any input byirthespective valuation committees, the
preliminary valuations are presented to the firmanagement committee. When these valuations areaibby this committee after
reflecting any input from it, the valuations of led\ll investments, as well as the valuations oféld and Level Il investments, are presented
to the audit committee of KKR'’s board of directarsd are then reported on to the board of directors.

Fees

Fees consist primarily of (i) transaction fees edrim connection with successful investment tratimas and from capital markets
activities, (i) management and incentive fees frmoviding investment management services to uralwaed funds, CLOs, other vehicles,
and separately managed accounts, (iii) monitoraag from providing services to portfolio companies,revenue earned by oil and gas-
producing entities that are consolidated and (wsatiing fees earned by entities that employ nopleyee operating consultants.

Transaction, Management, Incentive, Monitoring andConsulting Fees Recognition

Transaction, management, incentive, monitoring@msulting fees are recognized when earned bas#teaontractual terms of the
governing agreements and coincides with the peatisthg which the related services are performedhdéncase of transaction fees, the fees
are recognized upon closing of the transaction. iMdng fees may provide for a termination paynietibwing an initial public offering or
change of control. These termination paymentsegegnized in the period when the related transactioses.

Oil and Gas Revenue Recognition

Oil, natural gas and natural gas liquid revenues@cognized when production is sold to a purchaiséxed or determinable prices,
when delivery has occurred and title has transfiesrad collectability of the revenue is reasonakkluaed. The oil and gas producing entities
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consolidated by KKR follow the sales method of astng for natural gas revenues. Under this metifatcounting, revenues are
recognized based on volumes sold, which may diften the volume to which the entity is entitled bd®n KKR’s working interest. An
imbalance is recognized as a liability only whea éstimated remaining reserves will not be sufficte enable the under-produced owners to
recoup their entitled share through future productUnder the sales method, no receivables arededavhen these entities have taken less
than their share of production and no payablesesm@rded when it has taken more than its sharecafygtion.

For the three and nine months ended Septembe03@,&hd 2013, respectively, fees consisted ofdheviing:

Three Months Ended Nine Months Ended
September 30 September 30
2014 2013 2014 2013
Transaction Fee $ 153,60: $ 105,387 $ 380,58( $ 202,10°
Management Fee 52,90¢ 45,78 161,77. 130,40:.
Oil and Gas Revent 69,38( 9,57¢ 143,36 9,57¢
Monitoring Fees 51,48¢ 43,15¢ 142,90:. 119,57:
Consulting Fee 10,09¢ 15,68¢ 32,58: 41,29¢
Incentive Fee 7,29¢ 43¢ 35,86( 34,69:
Total Fees $ 344,76¢ $ 220,02¢ $ 897,06: $ 537,64

All fees presented in the table above, exceptilaral gas revenue are earned from KKR investmami$ and portfolio companies.
Consulting fees are earned by entities that empdoyemployee operating consultants, which are dim@ted by KKR but whose fees are not
shared with KKR.

Recently Issued Accounting Pronouncements
Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enéimount of a cumulative
translation adjustment related to an entity’s itwest in a foreign entity should be released wihene has been a (i) sale of a subsidiary or
group of net assets within a foreign entity andgale represents the substantially complete ligidaf the investment in the foreign entity,
(ii) loss of a controlling financial interest in amvestment in a foreign entity, or (iii) step aition for a foreign entity. This guidance was
effective as of January 1, 2014. The adoption isfghidance did not have a material impact on KKfitiancial statements.

Amendments to Investment Company Scope, Measurepaerd Disclosure:

In June 2013, the FASB issued ASU 2013-08, Findiszavices—Investment Companies Topic 946 (“ASU208") which amends
the scope, measurement, and disclosure requireroeriterestment companies. ASU 2013-08 (i) amehéscriteria for an entity to qualify as
an investment company, (ii) requires an investngentpany to measure noncontrolling ownership inter@sother investment companies at
fair value rather than using the equity methodamfoainting, and (iii) introduces new disclosure iegments. This guidance was effective as
of January 1, 2014. The adoption of this guidardendt have a material impact on KKR’s financiatsments.

Revenue from Contracts with Custome

In May 2014, the FASB issued ASU 2014-09, Revemom fContracts with Customers Topic 606 (“ASU 20B4}@vhich outlines a
single comprehensive model for entities to usectoanting for revenue arising from contracts witistomers and supersedes most current
revenue recognition guidance, including industrgesfic guidance. Revenue recorded under ASU 2TA 4¢ill depict the transfer of promisi
goods or services to customers in an amount tflatte the consideration to which the entity expdotbe entitled in exchange for those
goods or services. This guidance is effective fiIRis fiscal year beginning January 1, 2017 andyeadoption is not permitted. KKR is in
the process of assessing the impact that the axhoptithis guidance may have on its financial steets, including with respect to the timing
of the recognition of carried interest.

Measurement of Financial Assets and Liabiliti- Consolidated Collateralized Financing Entities

In August 2014, the FASB issued ASU 2014-13, “Meimguthe Financial Assets and Financial Liabilittdsa Consolidated
Collateralized Financing Entity” (“*CFE”), such a&@s. This standard provides that an entity withebattion to measure the financial assets
and financial liabilities of a consolidated CFE slibbe measured on the basis of either the fairevaf the CFE’s financial assets or financial
liabilities, whichever is more observable. The efifee date of the consensus will be for fiscal geand interim periods within those fiscal
years, beginning after December 15, 2015 for puddimpanies and early adoption will be permitted R<i€ currently evaluating the impe
on its consolidated financial statements.

Going Concern
In August 2014, the FASB issued ASU No. 2014-1®8sEntation of Financial Statements — Going Con{®uttopic 205-40)

Disclosure of Uncertainties about an Entity’s Atiyiio Continue as a Going Concern (“ASU 2014-15The guidance in ASU 2014-15 sets
forth
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management’s responsibility to evaluate whethertiesubstantial doubt about an entity’s abilitycbntinue as a going concern as well as
required disclosures. ASU 2014-15 indicates thaempreparing interim and annual financial stateésjananagement should evaluate
whether conditions or events, in the aggregateersibstantial doubt about the ensitgbility to continue as a going concern for onaryeon
the date the financial statements are issued anaitable to be issued. This evaluation shoultliote consideration of conditions and events
that are either known or are reasonably knowabikeatlate the financial statements are issuedeoa\ailable to be issued, as well as whether
it is probable that management’s plans to addiessubstantial doubt will be implemented and, jfvgether it is probable that the plans will
alleviate the substantial doubt. ASU 2014-15 ig@if/e for annual periods ending after Decembe20%6, and interim periods and annual

periods thereafter. Early adoption is permittedhe Bdoption of this guidance is not expected tefmmaterial impact on KKR’s financial
statements.

3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities i tondensed consolidated statements of operatiorssst primarily of the realized
and unrealized gains and losses on investmentsiding foreign exchange gains and losses attritbet@bforeign denominated investments
and related activities) and other financial instemts, including those for which the fair value opthas been elected. Unrealized gains or
losses result from changes in the fair value ofehiavestments and other financial instrumentsnduai period. Upon disposition of an

investment or financial instrument, previously rgeized unrealized gains or losses are reverseadmoffsetting realized gain or loss is
recognized in the current period.

The following table summarizes total Net Gains @ax from Investment Activities for the three amermonths ended September 30,
2014 and 2013, respectively:

Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended

September 30, 201 September 30, 201 September 30, 201 September 30, 201
Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized
Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses)
Private Equity (a $ 91791 $ (688,91) $ 692,93 $ 1,62653 $ 4,459,03 $ (658,949 $ 2,180,05 $ 2,140,10:
Credit and Other (& 35,42( (221,23) 63,03 72,90: 232,30t (35,32¢) 202,62: 20,63¢
Investments of Consolidated CLOs 1,76¢ (142,209 — — 8,14« (103,139 — —
Real Assets (& 24,46t 38,53( — 47,05% 227,82( (264,96%) 14,85t 133,61(
Equity Method (a 4,121 1,20¢ 10,01¢ il 3128 9,98( 80,11¢ 35,53: 27,86:
Foreign Exchange Forward Contracts
Options (b) (19,610 385,84( (52€) (247,429 (31,40%) 428,69 24,40¢ (76,845
Securities Sold Short (I (12,557 18,42¢ (29,657 (16,247) (35,339 29,48: (71,459 (14,115
Other Derivative: (3,06¢) (11,59) (2,056 1,22¢ (19,99Y) (12,08%) (20,45¢) 4,907
Foreign Exchange Gains (Losses) and Othe (5,037) (25,219 (2,849 2,33 (18,93%) (53,14%) (9,17¢) 6,207
Total Net Gains (Losses) from Investmen )
Activities $ 94342t $ (645169 $ 73089 $ 1,499,500  $ 483161 $ (589,32) $ 2,35638 $ 2,242,36
(a) See Note 4 “Investments.”
(b) See Note 7 “Other Assets Andounts Payable, Accrued Expenses and Other ltiebil'
(c) Foreign Exchange Gains (Lep#ecludes foreign exchange gains (losses) onatgigations, cash and cash equivalents, and aabkash equivalents held at consolidated entities.
4. INVESTMENTS
Investments consist of the following:
Fair Value Cost
September 30, 201. December 31, 201 September 30, 201. December 31, 201
Private Equity $ 37,767,64 $ 36,875,699 $ 28,776,43 $ 27,191,84
Credit 6,674,68 5,023,25: 6,621,88 4,841,91
Investments of Consolidated CL! 8,262,65! — 8,380,62 —
Real Asset: 4,184,341 3,353,60! 6,462,90! 5,367,91.
Equity Method 862,27¢ 546,42: 594,69( 310,70¢
Other 2,176,63 1,584,72. 1,998,54 1,485,41
B e $ 5992824 $  47,383,69 $ 52,835,08 $ 39,197,80

As of September 30, 2014, investments which reptedegreater than 5% of total investments consistedliance Boots GmbH of
$5.1 billion and First Data of $3.4 billion. As Becember 31, 2013, investments which representatarthan 5% of total investments
consisted of Alliance Boots GmbH of $4.6 billion.dddition, as of September 30, 2014 and Decenthe2®. 3, investments totaling $11.2
billion and $3.3 billion, respectively, were plediges direct collateral against various financinguagements. See Note 9 “Debt Obligations.”
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The following table represents private equity inweents by industry as of September 30, 2014 an@émber 31, 2013, respectively:

Fair Value
September 30, 201 December 31, 201
Health Care $ 9,642,53. $ 8,480,93.
Financial Service 5,184,34: 3,714,65
Manufacturing 4,453,561 4,459,221
Retail 4,321,96! 4,582,841
Technology 4,210,33 5,192,48!
Other 9,954,89. 10,445,54
$ 37,767,64 $ 36,875,69

In the table above, other investments represemateriequity investments in the following industri€®nsumer Products, Education,
Forestry, Media, Services, Telecommunications, 3partation, Hotel/Leisure, Packaging and Recyclifgne of these industries represents
more than 10% of total private equity investmestefaSeptember 30, 2014.

The majority of the securities underlying privatpigy investments represent equity securities. #September 30, 2014 and
December 31, 2013, the fair value of investmeraswere other than equity securities amounted 8> $million and $548.5 million,
respectively.

5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuation of KKRssets and liabilities reported at fair valuehgy fair value hierarchy levels described
in Note 2 “Summary of Significant Accounting Poéisl’ as of September 30, 2014 and December 31, iB00&ling those investments, other
financial instruments and debt obligations of cdidsded CLOs for which the fair value option hagbelected. Equity Method Investments
have been excluded from the tables below.

Assets, at fair value:
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Private Equity
Credit
Investments of Consolidated CL!
Real Asset:
Other
Total

Foreign Exchange Forward Contracts and Opt
Other Derivative:
Total Assets

Private Equity
Credit
Investments of Consolidated CL!
Real Asset:
Other
Total

Foreign Exchange Forward Contracts and Opt
Other Derivative:

Total Assets

Liabilities, at fair value:

Securities Sold Sho
Foreign Exchange Forward Contracts and Opt
Unfunded Revolver Commitmenr
Other Derivative:
Debt Obligations of Consolidated CL¢
Total Liabilities

Securities Sold Sho

Foreign Exchange Forward Contracts and Opt
Unfunded Revolver Commitmer

Other Derivative:

Debt Obligations of Consolidated CL(¢

Total Liabilities

September 30, 201
Quoted Prices in
Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs

(Level I) (Level 1) (Level Il Total
$ 5,278,44 $ 600,49: $ 31,888,70 37,767,64
16,93¢ 3,331,76! 3,325,98! 6,674,68
— 8,171,29. 91,36¢ 8,262,65!
35,09: — 4,149,241 4,184,341
623,08¢ 424,03¢ 1,129,51 2,176,63
5,953,56. 12,527,59 40,584,81 59,065,96
— 217,76¢ — 217,76¢
— 16,86¢ — 16,86¢
$ 5,953,56: $ 12,762,22  $ 40,584,81 59,300,60
December 31, 201
Quoted Prices in
Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level I) (Level 1) (Level Il Total
$ 7,244.64. $ 548,54 $ 29,082,50 36,875,69
— 3,078,78! 1,944,46. 5,023,25:
52,93 — 3,300,67 3,353,60!
943,97¢ 292,26: 348,48t 1,584,72.
8,241,55I 3,919,59 34,676,12 46,837,27
— 89,09( — 89,09(
— 5,08( — 5,08(
$ 8,241,551 $ 4,013,761 $ 34,676,12 46,931,44
September 30, 201
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level I) (Level 1) (Level Il Total
$ 740,58! $ 96,07: $ — 836,65’
— 131,62¢ — 131,62¢
— 1,38t — 1,38t
— 75,21¢ — 75,21¢
— — 7,227,99 7,227,99
$ 740,58! $ 304,30 $ 7,227,99 8,272,88!
December 31, 201
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level Il Total
$ 624,65. $ 51,49 $ — 676,14
— 414,78. — 414,78
— 1,90z — 1,90z
— 14,17, — 14,17,
$ 624,65. $ 482,35. $ — 1,107,00!
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The following tables summarize changes in assatdiahilities reported at fair value for which Ldv# inputs have been used to
determine fair value for the three and nine mosetided September 30, 2014 and 2013, respectively:

Balance, Beginning of Peric

Transfers In (1
Transfers Out (2
Acquisitions
Purchase

Sales
Settlement:

Net Realized Gains (Losse
Net Unrealized Gains (Losse
Change in Other Comprehensive Incc

Balance, End of Peric

Changes in Net Unrealized Gains (Los:
Included in Net Gains (Losses) from
Investment Activities (including foreign
exchange gains and losses attributable to
foreign- denominated investments) related
Investments or Debt Obligations still held a

Reporting Dat¢

Balance, Beginning of Peric

Transfers In (1
Transfers Out (2
Acquisitions
Purchase

Sales
Settlement:

Net Realized Gains (Losse
Net Unrealized Gains (Losse
Change in Other Comprehensive Incc

Balance, End of Peric

Changes in Net Unrealized Gains (Los:
Included in Net Gains (Losses) from
Investment Activities (including foreign
exchange gains and losses attributable to
foreign- denominated investments) related
Investments or Debt Obligations still held a

Reporting Datt

Three Months Ended September 30, 201

Level Il Assets

Level Il Liabilities

Investments of

Private Consolidated Debt Obligations of
Equity Credit CLOs Real Assets Other Consolidated CLOs
$ 30,914,16 3,047,41. % 95,70: $ 3,799,200 $ 713,19( 7,356,67:
— 150,55¢ — — 3,39 —
(170,10) (3,399 — — (6,297 —
2,340,14. 474,52¢ 1,327 422,00: 502,14¢ 940,94(
(1,469,35) (295,23f) (6,097 (134,97) (60,767 (972,514
— 53,21¢ 86¢ — — 69C
587,62 26 — 21,31¢ (3,755 —
(313,767) (89,150 (444 41,70t (18,417 681
— (11,977 — — — (98,47¢)
$ 31,888,70 3,325,981 $ 91,36« $ 4,149,240 $ 1,129,51 7,227,99
$ 319,94: (95,460 $ (444 3 34,87¢ $ (16,966 701
Three Months Ended September 30, 201
Level Il Assets Level lll Liabilities
Investments of
Private Consolidated Debt Obligations of
Equity Credit CLOs Real Assets Other Consolidated CLOs
$ 25,992,62 1,416,011 $ — $ 219842 3 184,21: —
— 44,50: — — 34,97¢ —
(904,039 (17,599 — — (4,040 —
1,071,80: 503,14( — 167,96 35,92: —
(15,94Y (117,109 — — (5,069 —
— 16,00z — — — —
15,94t 2,24( — — (557) —
950,75 9,342 — 47,05 (2,42)) —
$ 27,111,14 1,856,541 $ — $ 241344 $ 243,02! —
966,77! 9547 $ — 3 47,05: $ (2,427) —
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Balance, Beginning of Peric
Transfers In (1

Transfers Out (2

Acquisitions

Purchase

Sales

Settlement:

Net Realized Gains (Losse

Net Unrealized Gains (Losse

Change in Other Comprehensive Incc

Balance, End of Peric

Changes in Net Unrealized Gains (Losses)
Included in Net Gains (Losses) from
Investment Activities (including foreign
exchange gains and losses attributable to
foreign- denominated investments) related
Investments or Debt Obligations still held a
Reporting Dat¢

Balance, Beginning of Peric
Transfers In (1

Transfers Out (2

Acquisitions

Purchase

Sales

Settlement:

Net Realized Gains (Losse

Net Unrealized Gains (Losse

Change in Other Comprehensive Incc

Balance, End of Peric

Changes in Net Unrealized Gains (Los:
Included in Net Gains (Losses) from
Investment Activities (including foreign
exchange gains and losses attributable to
foreign- denominated investments) related
Investments or Debt Obligations still held a
Reporting Dat¢

(1)

Nine Months Ended September 30, 201

Level Il Assets

Level Ill Liabilities

Investments of

Private Consolidated Debt Obligations of
Equity Credit CLOs Real Assets Other Consolidated CLOs
$ 29,08250 $ 1,944,46. $ — $ 3,300,67 $ 348,48t $ —
— 150,55¢ — — 3,39 —
(1,428,69) (4,627 — — (202,01() —
82,98¢ 539,24 97,99¢ 197,47: 52,50: 6,814,21
5,492,83 1,360,12! 4,88¢ 1,120,50! 967,49: 1,661,90.
(4,334,88) (736,96 (12,189 (426,09 (98,63€) (1,169,53)
— 114,17: 29t — — 3,98¢
1,911,99 (4,006 — 222,62t (4,029 —
1,081,96 (23,037 3717 (265,93) 62,30: 15,89t
— (13,959 — — — (98,474
$ 3188870 $ 3,32598 $ 91,36+ $ 414924 $ 112951 $ 7,227,99
$ 313423 $ (6,555 $ (239 $ (272,760 $ 66,73( $ 15,91
Nine Months Ended September 30, 201
Level Il Assets Level Ill Liabilities
Investments of
Private Consolidated Debt Obligations of
Equity Credit CLOs Real Assets Other Consolidated CLOs
$ 2573440 $ 1,587,040 $ — $ 1,77568 $ 239,23( $ —
— 53,43¢ — — 34,97¢ —
(1,819,65) (252,32) — — (23,30 —
2,346,12 954,46: — 545,42: 46,57« —
(1,042,69) (534,85)) — (56,275 (59,730) —
— 59,04: — — — —
649,53: (2,687 — 14,93( 1,79 —
1,243,43 (7,586 — 133,68! 3,48( —
$ 27,111,14 $ 185654 $ — $ 241344 3 243,02 $ —
$ 181735 $ 98C $ — 3 169,05. $ 3,48 $ =

The Transfers In noted in thklés above for credit and other investments aneipally attributable to certain

investments that experienced an insignificant lefeharket activity during the period and thus weakied in the
absence of observable inputs.

(2)

The Transfers Out noted intiides above for private equity investments ambatiable to portfolio companies

that are now valued using their publicly traded keaprice. The Transfers Out noted above for crawlit other
investments are principally attributable to certavestments that experienced a higher level oketaactivity during th
period and thus were valued using observable inputs

Total realized and unrealized gains and lossesdeddor Level Il investments are reported in Ketins (Losses) from Investment
Activities in the accompanying condensed consatidatatements of operations. There was one tralpsfaeen Level | and Level Il for
private equity investments during the nine montideel September 30, 2014 attributable to a portfmimpany that is now valued using its
publicly traded market price. There were no trarssketween Level | and Level Il during the threenths ended September 30, 2014 and

2013 or the nine months ended September 30, 2013.

The following table presents additional informatetout valuation methodologies and significant weobable inputs used for

investments that are measured at fair value aredjoazed within Level 11l as of September 30, 2014
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Assets:
Private Equity Investments

Healthcare

Financial Services

Technology

Retall

Manufacturing

Other

Impact to Valuation

Fair Value Valuation Weighted from an
September 30, 201 Methodologies Unobservable Input(s) (1) Average (2) Range Increase in Input (3)
$ 31,888,70
$ 8,552,20 Inputs to marke llliquidity Discount 7% 5%- 15% Decreast
comparable, discounted ci Weight Ascribed to Marke 17% 5%- 50% 4)
flow and transactio Comparable
cost Weight Ascribed to Discounte 17% 5%- 50% 5)
Cash Flow
Weight Ascribed to Transactic 66% 0%- 90% 6)
Price
Market comparable Enterprise Value/LTM EBITD/ 9x 8x - 12x Increase
Multiple
Enterprise Value/Forwat 9x 8x - 11x Increase
EBITDA Multiple
Control Premiun 1% 0%- 10% (8) Increase
Discounted cash floy Weighted Average Cost of Capi 9% 7%- 13% Decreast
Enterprise Value/LTM EBITD/ 10x 8x - 12x Increase
Exit Multiple
$ 4,604,89 Inputs to marke llliquidity Discount 11% 10%- 15% Decreast
comparable, discounted ci Weight Ascribed to Marke 24% 13%- 100% 4)
flow and transactio Comparable
cost Weight Ascribed to Discounte 21% 0% - 50% 5)
Cash Flow
Weight Ascribed to Transactic 55% 0%- 75% 6)
Price
Market comparable Enterprise Value/LTM EBITD# 12x 11x- 13x Increase
Multiple
Enterprise Value/Forwat 11x 10x- 12x Increase
EBITDA Multiple
Discounted cash floy Weighted Average Cost of Capi 11% 10%- 12% Decreast
Enterprise Value/LTM EBITD/ 10x 10x- 11x Increase
Exit Multiple
$ 3,936,13 Inputs to marke llliquidity Discount 10% 5%- 15% Decreast
comparable, discounted ci Weight Ascribed to Marke 47% 25%- 50% 4)
flow and transactiol Comparable
cost Weight Ascribed to Discounte 47% 25%- 50% 5)
Cash Flon
Weight Ascribed to Transactic 6% 0%- 50% 6)
Price
Market comparable Enterprise Value/LTM EBITD/ 12x 6X - 16X Increase
Multiple
Enterprise Value/Forwatr 11x 5x - 14x Increase
EBITDA Multiple
Discounted cash floy Weighted Average Cost of Capi 12% 8%- 19% Decreast
Enterprise Value/LTM EBITD# 9x 6x - 11x Increase
Exit Multiple
$ 3,570,18 Inputs to marke llliquidity Discount 7% 5%- 20% Decreast
comparable, discounted ci Weight Ascribed to Marke 33% 0% - 50% 4)
flow and transactiol Comparable
cost Weight Ascribed to Discounte 33% 13%- 100% 5)
Cash Flow
Weight Ascribed to Transactic 34% 0%- 75% 6)
Price
Market comparable Enterprise Value/LTM EBITD# 11x 7x - 12x Increase
Multiple (7
Enterprise Value/Forwar 10x 7x- 12x Increase
EBITDA Multiple )
Discounted cash floy Weighted Average Cost of Capi 10% 9%- 23% Decreast
Enterprise Value/LTM EBITD# 8x 6x - 15x Increase
Exit Multiple
$ 3,352,37. Inputs to both marke llliquidity Discount 10% 5%- 20% Decreast
comparable and discount Weight Ascribed to Marke 46% 33%- 50% 4)
cash flow Comparable
Weight Ascribed to Discounte 54% 50%- 67% (5)
Cash Flow
Market comparable Enterprise Value/LTM EBITD/ 12x 6x - 16X Increase
Multiple
Enterprise Value/Forwat 10x 7x - 14x Increase
EBITDA Multiple
Control Premiun 3% 0%- 20% (8) Increase
Discounted cash floy Weighted Average Cost of Capi 14% 10%- 22% Decreast
Enterprise Value/LTM EBITD/ 10x 7x- 11x Increase
Exit Multiple
$ 7,872,91 Inputs to marke llliquidity Discount 11% 10%- 20% Decreast
comparable, discounted ci Weight Ascribed to Marke 39% 0%- 50% 4)



Real Assets

Energy/Infrastructure (12)

Real Estate

Credit (11)

Liabilities:

Collateralized Loan Obligation
secured notes

©*»

4,149,24

3,083,54

1,065,70

flow and transactio
cost

Market comparable

Discounted cash flo\

Discounted cash floy

Inputs to direct incom
capitalization ant
discounted cash floy

Direct Income
Capitalizatior

Discounted cash flo\

3,325,986 (¢ Yield Analysis

7,227,99

Comparable

Weight Ascribed to Discounte
Cash Flow

Weight Ascribed to Transactic
Price

Enterprise Value/LTM EBITD#
Multiple

Enterprise Value/Forwat
EBITDA Multiple

Control Premiun

Weighted Average Cost of Capi
Enterprise Value/LTM EBITD/
Exit Multiple

Weighted Average Cost of Capi
Enterprise Value/LTM EBITD#
Exit Multiple

Weight Ascribed to Direct Incon
Capitalizatior

Weight Ascribed to Discounte
Cash Flow

Current Capitalization Ra

Unlevered Discount Ra
Yield

Net Leverage
EBITDA Multiple

Discount margir

Probability of defaul
Loss severity
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42%

19%

11x
10x
1%

12%
9x

11%
9x
28%

2%

7%

10%
11%

9x

270 bps

3%
32%

0%- 100%

0%- 100%

7x - 19x
7x - 15x
0%- 20%

9%- 26%
7x - 12x

6% - 20%
8x - 11x
0% - 100%

0%- 100%

5%- 9%

7%- 18%
4%- 20%

1x- 13x
2x - 13x

95bps- 1500bps

2%- 3%
30%- 38%

®)

(®)
(6)

Increase
Increase
Increase

Decreast
Increase

Decreast
Increase
(10)

(®)

Decreast

Decreast
Decreast

Decreast
Increase

Decreast

Decreast
Decreast
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In the table above, Other Investments, within gevequity investments, represents the followingustdes: Consumer
Products, Education, Forestry, Media, Servicessd@hmunications, Transportation, Hotels/Leisure Radycling. None of
these industries represents more than 10% ofltetad| 111 private equity investments as of Septeni@ 2014.

1) In determining certain of these inputs, manageraealuates a variety of factors including econonuieditions, industry and market developments, me
valuations of comparable companies and companyifgpgevelopments including exit strategies andizasion opportunities. Management has determihed t
market participants would take these inputs inmaat when valuing the investments. LTM means Dagtlve Months and EBITDA means Earnings Before
Interest Taxes Depreciation and Amortizati

2) Inputs were weighted based on the fair value ofrtiestments included in the ran(

3) Unless otherwise noted, this column representsglitieetional change in the fair value of the Leveidvestments that would result from an increaséhe
corresponding unobservable input. A decrease tanbéservable input would have the opposite efféignificant increases and decreases in thesesimput
isolation could result in significantly higher awer fair value measuremen

4 The directional change from an increase in the hteagcribed to the market comparables approachdinatease the fair value of the Level Il inveshrieeif the
market comparables approach results in a higheatiah than the discounted cash flow approach mmdaction price. The opposite would be true ifrttegket
comparables approach results in a lower valuatian the discounted cash flow approach and trawseptice.

(5) The directional change from an increase in the teagcribed to the discounted cash flow approadhiidvacrease the fair value of the Level Il invesints if the
discounted cash flow approach results in a highération than the market comparables approachrandaction price. The opposite would be true if the
discounted cash flow approach results in a lowaraten than the market comparables approach amdaction price

(6) The directional change from an increase in the teagcribed to the transaction price would increhsdair value of the Level Il investments if thransactior
price results in a higher valuation than the macdketparables and discounted cash flow approachoppesite would be true if the transaction pricgutes in a
lower valuation than the market comparables appraad discounted cash flow approa

) Ranges shown exclude inputs relating to a singtdgdim company that was determined to lack compaitg with other investments in KK's private equity
portfolio. This portfolio company had a fair valtepresenting less than 0.5% of the total fair valuBrivate Equity Investments and had an Entegpris
Value/LTM EBITDA Multiple and Enterprise Value/Foard EBITDA Multiple of 31.5x and 24.1x, respectiyeThe exclusion of this investment does not impact
the weighted averag

(8) Level IIl private equity investments whose valuationclude a control premium represent less tharobgdtal Level |1l private equity investments. Thaluations
for the remaining investments do not include a mremium.

9) Amounts include $348.5 million of investments thetre valued using dealer quotes or third partyatan firms.

10) The directional change from an increase in the teagcribed to the direct income capitalizationrapph would increase the fair value of the Leve

investments if the direct income capitalization rgeh results in a higher valuation than the disted cash flow approach. The opposite would beifrie
direct income capitalization approach results loveer valuation than the discounted cash flow appinc

11) Includes Level Ill Credit Investments and Levellilestments of Consolidated CLC

(12) Includes two private equity investments involveeirergy investment

In the table above, certain private equity investtaenay be valued at cost for a period of timerafteacquisition as the best indicator
of fair value. In addition, certain valuations efyate equity investments may be entirely or pdiytiderived by reference to observable
valuation measures for a pending or consummatedawcion.

The table above excludes Other Investments inrt@uat of $1.1 billion comprised primarily of pridy-held equity and equity-like
securities (e.g. warrants) in companies that aithereprivate equity, real assets nor credit inmestts. These investments were valued using
Level Il valuation methodologies that are gengrétile same as those shown for private equity imvests.

The various unobservable inputs used to deterrhimé&ével Il valuations may have similar or divergiimpacts on valuation.
Significant increases and decreases in these iipigslation and interrelationships between thiogeits could result in significantly higher
lower fair value measurements as noted in the taidee.
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6. NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. PER COMMON UNIT

For the three and nine months ended Septembe03@,&hd 2013, basic and diluted Net Income (Logspatable to KKR & Co. L.P.

per common unit were calculated as follows:

Three Months Ended

Nine Months Ended

September 30, 201.

September 30, 201

September 30, 201.

September 30, 201

Net Income (Loss) Attributable to KKR & Co. L.P. $

Basic Net Income (Loss) Per Common Un
Weighted Average Common Units Outstanc- Basic

Net Income (Loss) Attributable to KKR & Co. L.P.
Per Common Unit - Basic $

Diluted Net Income (Loss) Per Common Unit (a

Weighted Average Common Units Outstanc- Basic
Weighted Average Unvested Common Ui
Weighted Average Exchangeable Equity Secur

Weighted Average Common Units Outstanding -
Diluted

Net Income (Loss) Attributable to KKR & Co. L.P.
Per Common Unit - Diluted $

89,93t $ 204,74 $ 478,19: $ 413,31
419,961,45 282,148,80 364,127,95 270,484,22
021 $ 0.7: $ 131 $ 1.5¢
419,961,45 282,148,80 364,127,95 270,484,22
26,862,70 25,986,38 27,917,10 25,696,84
5,195,58 — 4,187,77. —
452,019,74 308,135,19 396,232,82 296,181,07
0.2 $ 0.6€ $ 121 $ 1.4C

Diluted Net Income (Loss) attributable to KKR & AaP. per common unit primarily includes unvestgdity awards that have been
granted under the Equity Incentive Plan as wethahangeable equity securities issued in conneetitinthe acquisition of Avoca. Vesting
or exchanges of these equity interests dilute KK& I€KR Holdings pro rata in accordance with thespective ownership interests in the

KKR Group Partnerships.

For the three and nine months ended Septembe03@,éhd 2013, KKR Holdings units have been exclddau the calculation of
diluted Net Income (Loss) attributable to KKR & QoP. per common unit since the exchange of thesis would not dilute KKR’s

respective ownership interests in the KKR Grougrigaships.

Three Months Ended

Nine Months Ended

September 30, 201.

September 30, 201.

September 30, 201.

September 30, 201.

Weighted Average KKR Holdings Units Outstand

383,937,94

407,646,47

391,269,96

417,990,57
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other Assets consist of the following:

September 30 December 31

2014 2013
Oil & Gas Assets, ne $ 645,47 $ 187,44
Due from Broker (a 510,72 720,24!
Unsettled Investment Sales | 221,85¢ 85,09:
Interest, Dividend and Notes Receivable 589,32: 380,09¢
Intangible Assets, net (i 218,13¢ 177,54
Deferred Tax Assets, n 237,35¢ 165,69¢
Goodwill (d) 89,00( 89,00(
Fixed Assets, net (¢ 76,60¢ 80,56¢
Receivable! 67,57: 19,45¢
Foreign Exchange Contracts and Option: 217,76¢ 89,09(
Deferred Financing Cos 33,19: 22,77:
Prepaid Taxe 10,95¢ 26,90
Prepaid Expense 10,39t 9,84¢
Other 49,75¢ 40,867
Total $ 297811 $ 2,094,63
(a) Represents amounts held at clearing brokers regdtiom securities transactior
(b) Represents amounts due from third parties for imvests sold for which cash settlement has not eed.
(c) Represents interest and dividend receivables adipsory notes due from third parties. The pronmssotes bear

interest at rates ranging from 1.5 3.0% per annum and mature between 2015 and :
(d) See Note 1" Goodwill and Intangible Asse”

(e) Net of accumulated depreciation and amortizatiohl$0,034 and $100,724 as of September 30, 2014 and
December 31, 2013, respectively. Depreciation andrtzation expense totaled $3,852 and $3,61%®three months
ended September 30, 2014 and 2013, respectively$b2,054 and $11,042 for the nine months endeteBdyer 30,
2014 and 2013, respective

)] Represents derivative financial instruments useddnage foreign exchange risk arising from ceff@ieign
denominated investments. Such instruments are mezhatifair value with changes in fair value reeatih Net Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opesati®ee Note 3
“Net Gains (Losses) from Investment Activi” for the net changes in fair value associated wiis¢ instrument
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Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

September 30 December 31
2014 2013

Amounts Payable to Carry Pool | $ 108303 $ 1,062,64
Unsettled Investment Purchases 1,047,141 260,16«
Securities Sold Short (c 836,65 676,14
Foreign Exchange Contracts and Options 131,62¢ 414,78
Accounts Payable and Accrued Exper 183,42 165,09:.
Contingent Consideration Obligation 1 38,60( 122,80(
Accrued Compensation and Bene 184,60: 21,53
Interest Payabl 42,09¢ 23,70(
Due to Broker (f} 81,85¢ 28,66¢
Deferred Rent and Incon 28,41: 28,02¢
Redemptions Payab — 13,61¢
Taxes Payabl 7,08: 5,74z
Other Liabilities 114,60: 17,01:

Total $ 377913 $  2,839,92

(a) Represents the amount of carried interest payalpeiicipals, professionals and other individuaithwespect to

KKR'’s active funds and co-investment vehicles travide for carried interest.
(b) Represents amounts owed to third parties for imvest purchases for which cash settlement has ot ied.

(c) Represents the obligations of KKRdeliver a specified security at a future pointime. Such securities are meast
at fair value with changes in fair value recordedNet Gains (Losses) from Investment Activitieshia accompanying
condensed consolidated statements of operatiord\N8& 3 “Net Gains (Losses) from Investment Atithg” for the
net changes in fair value associated with thedeum&nts. The cost bases for these instrumentspie®ber 30, 2014
and December 31, 2013 were $840,022 and $650,828ectively.

(d) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign
denominated investments. Such instruments are meghatifair value with changes in fair value reeatrih Net Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opesti®ee Note 3
“Net Gains (Losses) from Investment Activities” ftve net changes in fair value associated withetirestruments.

(e) Represents the fair value of the contingent comatib related to the acquisition of Prisma. Durihg third quarter
of 2014, a portion of the obligation recorded adwfe 30, 2014 was settled for $123.6 million. i fmount,
approximately $84.1 million was settled with theuance of KKR & Co. L.P. common units.

® Represents amounts owed for securities transadtidigted at clearing brokers.
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8. VARIABLE INTEREST ENTITIES
Consolidated VIEs

KKR consolidates certain VIEs in which it is detémed that KKR is the primary beneficiary, which goeninately are CLO
vehicles. In developing its conclusion that ithie primary beneficiary of these CLO vehicles, KK&etmined that it has more than an
insignificant variable interest in these CLO vebgby virtue of its residual interest in these Glébicles and, in certain cases, the
presence of an incentive collateral managemenfieese two variable interests were determined posx KKR to a more than
insignificant amount of these CLO vehicles’ varldypirelative to its anticipated economic performanin addition, in KKR’s role as
collateral manager of these CLO vehicles, KKR Ihasgower to direct the activities that most siguifitly impact the economic
performance of the entities. In each case, KKRisatde interests represent an obligation to absmses of or a right to receive benefits
from the entity that could potentially be signifitdo the entity. In consideration of these factéii€R concluded that it was the primary
beneficiary of these CLO vehicles for consolidatamtounting purposes. The primary purpose of tld$® vehicles is to provide
investment opportunities with the objective of gaieg current income for these CLO investors iohenge for management and/or
incentive based fees. The investment strategidsesk CLO vehicles are similar and the fundameisied of these CLO vehicles have
similar characteristics, which include loss of istezl capital and loss of management fees and/eniive based fees. KKR does not
provide performance guarantees and has no othardial obligation to provide funding to these cditsded CLO vehicles.

Unconsolidated VIEs

KKR holds variable interests in certain VIEs whate not consolidated as it is determined that KKRdt the primary
beneficiary. VIEs that are not consolidated incl@eertain investment funds sponsored by KKR wehtbie equity at risk to KKR is not
considered substantive and (i) certain CLO vebkigidere KKR does not hold a variable interest ¢éixpibses KKR to a more than
insignificant amount of the CLO vehicle’s variabyjli

Investments in Unconsolidated Investment Funds

KKR’s investment strategies differ by investmemduhowever, the fundamental risks have similaratteristics, including
loss of invested capital and loss of managemesstded carried interests. KKR’s maximum exposuieds as a result of its investments
in the unconsolidated investment funds is the @agryalue of such investments, which was $327.%ionilat September 30, 2014.
Accordingly disaggregation of KKR’involvement by type of unconsolidated investnfantd would not provide more useful informati
For these unconsolidated investment funds in wKi€R is the sponsor, KKR may have an obligation esegal partner to provide
commitments to such investment funds. KKR has notided any financial support other than its oktgeamount as of September 30,
2014.

Investments in Unconsolidated CLO Vehicles

KKR provides collateral management services fod, lasms made nominal investments in, certain CLOcledithat it does not
consolidate. KKR’s ownership interests in the ursmidated CLO vehicles, if any, are carried at f@ilue in the consolidated statements
of financial condition. KKR earns management féesuding subordinated management fees, for magathia collateral of the CLO
vehicles. At September 30, 2014, combined asselsrumanagement in the pools of unconsolidated Célcles were $3.0 billion.
KKR’s maximum exposure to loss as a result ofritestments in the residual interests of uncons@dl&€LO vehicles is the carrying
value of such investments, which was $2.2 millioSeptember 30, 2014. CLO investors in CLO vehibkge no recourse against KKR
for any losses sustained in the CLO structures.

As of September 30, 2014 and December 31, 2013n#éxémum exposure to loss, before allocations éoctirry pool, if any,
for those VIEs in which KKR is determined not tothe primary beneficiary but in which it has a ahle interest is as follows:

September 30 December 31
2014 2013
Investments $ 329,65: $ 209,52!
Due from Affiliates, ne 2,33¢ 5,10¢
Maximum Exposure to Los $ 331,99 § 214,63
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9. DEBT OBLIGATIONS

KKR borrows and enters into credit agreements asdids debt for its general operating and investmanpioses and certain of its
investment funds borrow to meet financing needbeif operating and investing activities. Investirfamancing facilities have been
established for the benefit of selected KKR invesitfunds. In addition, consolidated CLO vehicksie debt securities to third party
investors which are collateralized by investmemtsl oy the CLO vehicle. When a KKR investment flowdrows from the facility in which it
participates, the proceeds from the borrowingsstiietly limited for its intended use by the boriog investment fund. KKR’s obligations
with respect to these financing arrangements amergdly limited to KKR’s pro-rata equity interest $uch funds. KKR’s management
companies bear no obligation with respect to filagparrangements at KKR’s consolidated funds. Belourities issued by CLO vehicles are
supported solely by the investments held at the @&kicles and are not collateralized by assetsipfother KKR entity. In connection with
the acquisition of KFN, KKR reports KFN'’s debt ajdtions which are non-recourse to KKR beyond tisetasof KFN.

KKR'’s borrowings consisted of the following:

September 30, 201 December 31, 201
Available Carrying Value Fair Value Available Carrying Value Fair Value
2020 Senior Notes (i $ — % 498,75: $ 583,05((h) $ — 3 498,59t $ 560,93((h)
2041 Senior Notes (! — 291,20! 289,84(i) — — —
2042 Senior Notes (1 — 123,70( 122,724(i) — — —
2043 Senior Notes (t — 494,59t 543,39(h) — 494,45. 468,20((h)
2044 Senior Notes (1 — 493,15t 520,11((h) — — —
Junior Subordinated Notes — 246,48 243,39 — — —
Revolving Credit Facilitie: 1,250,00! — — 1,250,00! — —
Investment Financing Facilities ( 1,532,23 930,88( 930,88((j) 531,23: 915,55t 915,55¢(j)
Debt Obligations of Consolidated CLOs — 7,227,99 7,227,99 — — —
$ 2,782,223 $ 10,306,777 $ 10,461,39 $ 1,781,23.  $ 1,908,600 $ 1,944,68
(a) $500 million aggregate principal amount of 6.37%ier notes of KKR due 202
(b) KKR consolidates KFN and thus reports k's outstanding $259 million aggregate principal antai 8.375% senior notes due 20
(c) KKR consolidates KFN and thus reports k's outstanding $115 million aggregate principal anmtai 7.500% senior notes due 20
(d) $500 million aggregate principal amount of 5.50@8%isr notes of KKR due 204
(e) $500 million aggregate principal amount of 5.1258%isr notes of KKR due 204
U] KKR consolidates KFN and thus reports K's outstanding $284 million aggregate principal amai junior subordinated notes. The weighted aye

interest rate is 5.4% and the weighted averagesyteanaturity is 22.0 years as of September 304 20fiese debt obligations are classified as LeValithin the
fair value hierarchy and valued using the sameataln methodologies as KK s Level Il credit investment:

(9) Certain of KKF's investment funds have entered into financinghgements with major financial institutions, genlgral connection with specific investmel
in connection with the management of capital dalliind limited partners to provide liquidity tocuinvestment funds. The weighted average inteadstis 2.919
and 3.09% as of September 30, 2014 and Decemb2033, respectively. The weighted average yeansatoirity is 2.5 years and 2.3 years as of SepteSther
2014 and December 31, 2013, respectiv

(h) The notes are classified as Level Il within the failue hierarchy and fair value is determinedHigdtparty broker quote:

0] The notes are classified as Level | within the Yailue hierarchy and fair value is determined bgtgd prices in active markets since the debt isigybisted.
0] Carrying amounts approximate fair value given theestment financing faciliti’ interest rates are variab

(k) Represents borrowings due to the holders of debiries issued by CLO vehicles consolidated by K&l are carried at fair value. These debt olitiga

are classified as Level 1l within the fair valuetarchy. See Note“Fair Value Measuremen”

2044 Senior Notes

On May 29, 2014, KKR Group Finance Co. Il LLC,ubsidiary of KKR Management Holdings Corp., iss$&00 million
aggregate principal amount of 5.125% Senior Notes2044 (the “2044 Senior Notes”), which were iglsaiea price of 98.612%. The 2044
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on June 14204less earlier redeemed or
repurchased. The 2044 Senior Notes are fully acdnditionally guaranteed, jointly and severally, kiR & Co. L.P. and the KKR Group
Partnerships. The guarantees are unsecured andardswated obligations of the guarantors.
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The 2044 Senior Notes bear interest at a ratel@5856 per annum, accruing from May 29, 2014. Intasegayable semi-annually in
arrears on June 1 and December 1 of each year, enaimg on December 1, 2014.

The indenture, as supplemented by a first suppleah&ndenture, relating to the 2044 Senior Noteduides covenants, including
limitations on the issuer’'s and the guarantorsligttio, subject to exceptions, incur indebtednsssured by liens on voting stock or profit
participating equity interests of their subsidiarte merge, consolidate or sell, transfer or lessets. The indenture, as supplemented, also
provides for events of default and further provitiest the trustee or the holders of not less tH## b aggregate principal amount of the
outstanding 2044 Senior Notes may declare the Z@or Notes immediately due and payable upon ¢harcence and during the
continuance of any event of default after expiratid any applicable grace period. In the case etiied events of bankruptcy, insolvency,
receivership or reorganization, the principal amafrihe 2044 Senior Notes and any accrued andidimprest on the 2044 Senior Notes
automatically becomes due and payable. All or éigroof the 2044 Senior Notes may be redeemecdeaistiuers option in whole or in part,
any time, and from time to time, prior to theirtsthmaturity, at the make-whole redemption priadaeh in the 2044 Senior Notes. If a
change of control repurchase event occurs, the 3@sbr Notes are subject to repurchase by therisdwa repurchase price in cash equal to
101% of the aggregate principal amount of the 2Bddior Notes repurchased plus any accrued anddiimgarest on the 2044 Senior Notes
repurchased to, but not including, the date of refpase.

Corporate Credit Agreement

On October 22, 2014, Kohlberg Kravis Roberts & C®. and the KKR Group Partnerships., as borrowargred into a new credit
agreement with certain lending institutions and i@SBank USA, National Association, as Administrativgent. The new credit agreement
provides the borrowers with a senior unsecuredicutency revolving credit facility in an aggregatencipal amount of $1.0 billion, as of
the closing date, with the option to request angase in the facility amount of up to an additiad2b0 million, for an aggregate principal
amount of $1.25 billion, subject to certain corahs, including obtaining new or increased committaémm new or existing lenders. The
credit facility is a five-year facility, scheduléo mature on October 22, 2019, with the borrowepdion to extend the maturity date, subjec
the consent of the applicable lenders, and theolamrs may prepay, terminate or reduce the commisnarder the credit facility at any time
without penalty. Interest on borrowings underdhedit facility will be based on either London Iriiank Offered Rate (LIBOR) or Alternate
Base Rate, with the applicable margin per annuraedas a corporate ratings-based pricing grid rapffiom 69 basis points to 120 basis
points (for LIBOR borrowings). Borrowings under thieedit facility are guaranteed by KKR & Co. L.idaany other entity (other than the
borrowers) that guarantees the 2020 Senior No@3 Senior Notes or the 2044 Senior Notes.

The new credit agreement replaces the Amended asthed Credit Agreement dated as of Februarydtl,2as amended, among
Kohlberg Kravis Roberts & Co. L.P., KKR Managemeiaidings L.P., KKR Fund Holdings L.P., as borrowd#§BC Bank plc, as
administrative agent, and the other parties thewtich was terminated on October 22, 2014.

Debt Obligations of Consolidated CLOs
As of September 30, 2014, debt obligations of cbhaated CLOs consisted of the following:

September 30, 201

Weighted Weighted Average
Borrowing Average Remaining
Qutstanding Interest Rate Maturity in Years
Senior Secured Nott $ 6,939,45. 1.8% 8.4
Subordinated Note 288,54t (@) 8.€
(a) The subordinated notes do not have contractuakisiteates but instead receive distributions frbendxcess cash flows of the

consolidated CLO vehicle

Debt obligations of consolidated CLOs are colldized by assets held by each respective CLO vehiuttassets of one CLO vehicle
may not be used to satisfy the liabilities of aeottAs of September 30, 2014, the fair value ofdbresolidated CLO assets was $9.6 billion.
This collateral consisted of Cash and Cash EquiNaleeld at Consolidated Entities, Investments, @tlter Assets.

10. INCOME TAXES

The consolidated entities of KKR are generallytiedaas partnerships or disregarded entities for &h8 non-U.S. tax purposes. The
taxes payable on the income generated by partparahid disregarded entities are generally paithéyund investors, unitholders, principals
and other third parties who beneficially own suatperships and disregarded entities and are ggneca payable by KKR. However,
certain consolidated entities are treated as catjoms for U.S. and non-U.S tax purposes and arefbre subject to U.S. federal, state and/or
local
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income taxes and/or non- U.S. taxes at the erditgH In addition, certain consolidated entitieschitare treated as partnerships for U.S. tax
purposes are subject to the New York City Unincoaped Business Tax or other local taxes.

The effective tax rate was 3.25% and 0.35% fotthihee months ended September 30, 2014 and 20ph@ctasly, and 1.15% and 0.55%
for the nine months ended September 30, 2014 ab8, 28spectively. The effective tax rate diffeisnfirthe statutory rate primarily due to the
following: (i) a substantial portion of the repatteet income (loss) before taxes is not attribeablKKR but rather is attributable to
noncontrolling interests held in KKR’s consolidatetities by third parties or by KKR Holdings, (@)significant portion of the amount of the
reported net income (loss) before taxes attribetaddKKR is from certain entities that are not gabjto U.S. federal, state or local income
taxes and/or non- U.S. taxes, and (iii) certain gensation charges attributable to KKR are not diglolecfor tax purposes.

During the three and nine month period ended Sdme30, 2014, there were no material changes to’KKiRcertain tax positions and
KKR believes there will be no significant increasedecrease to the uncertain tax positions witimbnths of the reporting date.

11. EQUITY BASED COMPENSATION

The following table summarizes the expense assatiaith equity based compensation for the threerémel months ended
September 30, 2014 and 2013, respectively.

Three Months Ended Nine Months Ended
September 30 September 30
2014 2013 2014 2013
KKR Holdings Principal Award $ 9,981 $ 33,74( % 27,77 $ 85,30¢
KKR Holdings Restricted Equity Uni 243 76E 74¢ 3,17:
Equity Incentive Plan Unit 42,09( 31,22} 122,32( 84,58
Other Exchangeable Securit 7,24¢ — 17,19: —
Discretionary Compensatic 24,385 19,48 86,40 74,12(
Total $ 83,95( $ 8521 §$ 25443! $ 247,18:

KKR Holdings—Principal Awards

Certain KKR employees and non-employee operatimguitants and other service providers receivedtg@KKR Holdings units
(“Principal Awards”) which are exchangeable for KKRRoup Partnership Units. These units are genesalbject to minimum retained
ownership requirements and in certain cases, gans§trictions, and allow for their exchange iodonmon units of KKR & Co. L.P. on a
one-for-one basis. As of September 30, 2014, KKIRlidgs owned approximately 47%, or 382,297,59%efdutstanding KKR Group
Partnership Units.

Except for any Principal Awards that vested ondhge of grant, Principal Awards are subject to iserbased vesting, generally over a
three to five year period from the date of grarte Transfer restriction period will generally I&st a minimum of (i) one year with respect to
one-half of the interests vesting on any vestirig @ad (ii) two years with respect to the other-ba# of the interests vesting on such vesting
date. While providing services to KKR, these indivals may also be subject to minimum retained oshigrules requiring them to
continuously hold 25% of their vested interestsoklpeparation from KKR, certain individuals will babject to the terms of a non-compete
agreement that may require the forfeiture of cenaisted and unvested units should the terms afdhecompete agreement be violated.
Holders of KKR Group Partnership Units held throdgtR Holdings are not entitled to participate istiibutions made on KKR Group
Partnership Units until such units are vested.

Because KKR Holdings is a partnership, all of tB2,297,599 KKR Holdings units have been legallp@dted, but the allocation of
34,691,990 of these units has not been communitatedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which incluaditability and other similar criteria. Thesdteria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof beilletermined based upon the exercis
judgment by the general partner of KKR Holdingsclicprincipal will ultimately receive between zemdal00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmiissmanagement’s decision on how to
best incentivize its principals. It is anticipathat additional service-based vesting conditiorlslvei imposed at the time the allocation is
initially communicated to the respective principd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datésr recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiuttiat the service inception date has not occuKE@R considered (a) the fact that the
vesting conditions are not sufficiently specificcionstitute performance conditions for accountingopses, (b) the significant judgment that
can be exercised by the general partner of KKR iHgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they winitally allocated. The allocation of
these units will be communicated to the award ienig when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipieste satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorgvarily related to the award recipients’
individual performance.

The fair value of Principal Awards is based ondlusing price of KKR & Co. L.P. common units on tih&te of grant. KKR
determined this to be the best evidence of fauevals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitas instrument with terms and conditions similathtose of a KKR & Co. L.P. commc



unit. Specifically,
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units in both KKR Holdings and KKR & Co. L.P. repent ownership interests in KKR Group Partnershijidand, subject to any vesting,
minimum retained ownership requirements and tranmsfrictions referenced above, each KKR Holdimgis is exchangeable into a KKR
Group Partnership Unit and then into a KKR & Cd?Lcommon unit on a one-for-one basis.

Principal Awards give rise to equity-based paynararges in the condensed consolidated statemenfseddtions based on the
grant-date fair value of the award. For units vegtin the grant date, expense is recognized odatgeof grant based on the fair value of a
KKR & Co. L.P. common unit on the grant date mui&g by the number of vested units. Equity-baseghpant expense on unvested units is
calculated based on the fair value of a KKR & Cd?.L.common unit at the time of grant, discountedlie lack of participation rights in the
expected distributions on unvested units whicheantly ranges from 8% to 57%, multiplied by the n@mbf unvested units on the grant d:
Expense is recognized using the grad#dbution method, which treats each vesting thenags a separate award. The grant date fair vak
KKR & Co. L.P. common unit reflects a discount fack of distribution participation rights becauspiy awards are not entitled to receive
distributions while unvested. The discount rangse thased on management’s estimates of future distiits that unvested equity awards will
not be entitled to receive between the grant dadetlae vesting date. Therefore, units that vetiiénearlier periods have a lower discount as
compared to units that vest in later periods, whiate a higher discount. The discount range witlegally increase when the level of
expected annual distributions increases relativhegrant date fair value of a KKR & Co. L.P. coomunit. A decrease in expected annual
distributions relative to the grant date fair vabfea KKR & Co. L.P. common unit would generallweahe opposite effect.

Principal Awards granted to certain non-employegsadtants and service providers give rise to génadministrative and other charges
in the condensed consolidated statements of opasati-or units vesting on the grant date, expensecbgnized on the date of grant based on
the fair value of a KKR & Co. L.P. common unit dretgrant date multiplied by the number of vesteitsuseneral, administrative and other
expense recognized on unvested units is calcukssed on the fair value of a KKR & Co. L.P. comnumit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasue=d value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on ueddatincipal Awards assumes
forfeiture rates of up to 6% annually based upgreeted turnover by class of principal, consultanservice provider.

As of September 30, 2014, there was approximatkEly@million of estimated unrecognized equity-bagagment and general
administrative and other expense related to ungd3timcipal Awards. That cost is expected to begazed as follows:

Unrecognized

Expense (in
Year millions)
Remainder of 201 $ 2.7
2015 7.2
2016 1.8
2017 0.2
Total $ 11.¢

A summary of the status of unvested Principal Awdrdm January 1, 2014 through September 30, 2)pfeisented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 31, 20 32,801,13 $ 7.1
Granted 122,99! 19.2¢
Vested (1,146,75) 10.7¢
Forfeited (2,292,07) 7.0t
Balance, September 30, 20 2948529 § 7.0¢

The weighted average remaining vesting period etech unvested units are expected to vest is GaPsye
The following table summarizes the remaining vegtianches of Principal Awards:
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Vesting Date Units
October 1, 201 24,704,43
April 1, 2015 1,166,05!
October 1, 201! 2,104,88!
April 1, 2016 97,95(
October 1, 201! 1,240,16.
April 1, 2017 45,52:
October 1, 201 111,29:
April 1, 2018 15,00(
29,485,29

KKR Holdings—Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mealprofessionals, support
staff, and other personnel (“Holdings REU Award3fhese grants are funded by KKR Holdings and daditote KKR's interests in the KKI
Group Partnerships. The vesting of these Holdings Rwards occurs in installments, generally ovénrae to five year period from the date
of grant. Holdings REU Awards are measured andgmrized on a basis similar to Principal Awards exc¢eat the fair value of a
KKR & Co. L.P. common unit at the time of grannist discounted for the lack of distribution pagiion rights since unvested units are
generally entitled to distributions. The calculat@ssumes a forfeiture rate of up to 6% annualbgtaipon expected turnover by class of
professionals, support staff, and other personBgpense is recognized using the graded-attributiethod, which treats each vesting tranche
as a separate award.

As of September 30, 2014, there was approximai@ly fillion of estimated unrecognized expense edlad unvested awards. That cost
is expected to be recognized as follows:

Unrecognized

Expense (in
Year millions)
Remainder of 201 $ 0.1
2015 0.2
Total $ 02

A summary of the status of unvested Holdings REUa&ds from January 1, 2014 through September 30} B0gresented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20 556,20! $ 12.1¢
Grantec — —
Vested (142,510 14.1¢
Forfeited (41,257 10.67
Balance, September 30, 20 372,44:  $ 11.6¢

The weighted average remaining vesting period etech unvested Holdings REU Awards are expectecdest is 0.2 years.

A summary of the remaining vesting tranches of ligld REU Awards is presented below:

Vesting Date Units
October 1, 201. 235,95:
April 1, 2015 113,75¢
October 1, 2015 22,73:¢
372,44:

KKR & Co. L.P. 2010 Equity Incentive Pla

Under the Equity Incentive Plan, KKR is permittecgrant equity awards representing ownership isteri@ KKR & Co. L.P. common
units. Vested awards under the Equity Incentive lilute KKR & Co. L.P. common unitholders and KKk®Ildings pro rata in accordance
with their respective percentage interests in tKiRkGroup Partnerships.

The total number of common units that may be issuratér the Equity Incentive Plan is equivalent%és6lof the number of fully
diluted common units outstanding, subject to anadaistment. As of September 30, 2014, equity asveslhting to 43,930,951
KKR & Co. L.P. common units have been granted utiderEquity Incentive Plan and are subject to serbiased vesting, which vest
generally over a three to five
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year period from the date of grant. In certain saeese awards are subject to transfer restreo/or minimum retained ownersl|
requirements. The transfer restriction periodpiplecable, lasts for (i) one year with respect be-dalf of the interests vesting on any vesting
date and (ii) two years with respect to the othes-balf of the interests vesting on such vestirtg.d&hile providing services to KKR, if
applicable, certain of these recipients are aldjestito minimum retained ownership rules requitingm to continuously hold common unit
equivalents equal to at least 15% of their cumuedyivested interests.

Expense associated with the vesting of these avigimizssed on the closing price of the KKR & Co...cBmmon units on the date of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested uwitéch currently ranges from 8% to 57%
multiplied by the number of unvested units on thentydate. The grant date fair value of a KKR & Cd. common unit reflects a discount
for lack of distribution participation rights, becs® equity awards are not entitled to receiveitligions while unvested. The discount range
was based on management’s estimates of futurébditms that unvested equity awards will not bétked to receive between the grant date
and the vesting date. Therefore, units that vestitier periods have a lower discount as comptreaits that vest in later periods, which
have a higher discount. The discount range willegelty increase when the level of expected annisatlilutions increases relative to the g
date fair value of a KKR & Co. L.P. common unitd&crease in expected annual distributions relatitbe grant date fair value of a
KKR & Co. L.P. common unit would generally have thgposite effect. Expense is recognized on a $irdilte basis over the life of the
award and assumes a forfeiture rate of up to 6%alynbased upon expected turnover by class oprei.

As of September 30, 2014, there was approxima20d4d million of estimated unrecognized expensateel to unvested awards.
That cost is expected to be recognized as follows:

Unrecognized

Expense (in

Year millions)

Remainder of 201 $ 30.¢
2015 102.¢
2016 55.7
2017 11.¢€
2018 2.8
Total $ 204.1

A summary of the status of unvested awards grameer the Equity Incentive Plan from January 1,420tough September 30, 2014 is
presented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20 22,94298 $ 10.0¢
Granted 8,956,19. 19.07
Vested (4,645,71) 11.67
Forfeited (1,180,58) 11.2]
Balance, September 30, 20 26,072.88 $ 12.8(

The weighted average remaining vesting period etech unvested awards are expected to vest iseafisy
A summary of the remaining vesting tranches of awaranted under the Equity Incentive Plan is priesktbelow:
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Vesting Date Units
October 1, 201. 5,813,77!
April 1, 2015 5,358,09I
October 1, 201! 4,980,19!
April 1, 2016 3,294,66!
October 1, 2011 3,779,86:
April 1, 2017 1,254,93:
October 1, 201 731,24:
April 1, 2018 8,82(
October 1, 2018 851,28’
26,072,88

Other Exchangeable Securities

In connection with the acquisition of Avoca, KKRsiged 2,545,602 equity securities of a subsidiay WKR Group Partnership and
of KKR & Co. L.P. both of which are subject to viegtand are exchangeable into common units of KKR& L.P. on a one-for-one basis
once vested (“Other Exchangeable Securitiédip unvested Other Exchangeable Securities aredubjtime based vesting (generally ov
three-year period from the date of issuance), aritain cases are subject to minimum retaineceostip requirements and transfer
restrictions. Consistent with grants of KKR Holdéngwards and grants made under the KKR Equity theeRlan, holders of Other
Exchangeable Securities are not entitled to readisteibutions while unvested.

The fair value of Other Exchangeable Securitigsased on the closing price of KKR & Co. L.P. comnumits on the date of grant.
KKR determined this to be the best evidence offfalue as a KKR & Co. L.P. common unit is tradedmactive market and has an
observable market price. Additionally, Other Exofpaable Securities are instruments with terms anditions similar to those of a KKR &
Co. L.P. common unit. Specifically, these Otherliamgeable Securities are exchangeable into KKR & & common units on a one-for-
one basis upon vesting.

Expense associated with the vesting of these Bkenangeable Securities is based on the closiing pfia KKR & Co. L.P.
common unit on the date of grant, discounted ferléitk of participation rights in the expected milisttions on unvested Other Exchangeable
Securities, which currently ranges from 8% to 57%itiplied by the number of unvested Other Exchabtg&ecurities on the issuance date.
The discount range was based on management’s éssimfafuture distributions that unvested Otherliaxgeable Securities will not be
entitled to receive between the issuance dateladesting date. Therefore, Other Exchangeableriesithat vest in earlier periods have a
lower discount as compared to Other Exchangealdariies that vest in later periods, which haveghér discount. The discount range will
generally increase when the level of expected drdisibutions increases relative to the issuatete fair value of a KKR & Co. L.P.
common unit. A decrease in expected annual digtabsi relative to the grant date fair value of alK Co. L.P. common unit would
generally have the opposite effect. Expense isgized on a straight line basis over the life & slecurity and assumes a forfeiture rate of up
to 6% annually based upon expected turnover by daeecipient.

As of September 30, 2014, there was approxima@byZbmillion of estimated unrecognized expensdedio unvested Other
Exchangeable Securities. That cost is expectbé tecognized as follows:

Unrecognized

Expense (in
Year millions)
Remainder of 201 $ 3.4
2015 13.7
2016 .3
Total $ 26.4

A summary of the status of unvested Other Excheblgeecurities from January 1, 2014 through Sepéer@d, 2014 is presented below:
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Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. — ¢ —
Granted 2,545,60: 19.6
Vested — —
Forfeited (1,654 19.67
Balance, September 30, 20 2,543,940 19.6i

The weighted average remaining vesting period atech unvested Other Exchangeable Securities greated to vest is 1.0 years.

The following table summarizes the remaining vegtianches of Other Exchangeable Securities:

Vesting Date Units
October 1, 201: 847,97¢
October 1, 201! 847,98
October 1, 2016 847,98¢
2,543,941

Discretionary Compensation

All principals and other employees of certain cdigsded entities are eligible to receive discretigncash bonuses. While cash
bonuses paid to most employees are borne by KKReartdin consolidated entities and result in custgncompensation and benefits
expense, cash bonuses that are paid to certacigmis are currently borne by KKR Holdings. Thesauses are funded with distributions
that KKR Holdings receives on KKR Group Partnerdbigts held by KKR Holdings but are not then passedo holders of unvested units
KKR Holdings. Because principals are not entitiedeceive distributions on units that are unvesdeg,amounts allocated to principals in
excess of a principal’s vested equity interestseflected as employee compensation and benefitsnme. These compensation charges are
recorded based on the unvested portion of quaranigings distributions received by KKR Holdingdte time of the distribution.
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12. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

Due from Related Entitie
Due from Portfolio Companie
Due from Affiliates

Due to KKR Holdings in Connection with the Tax
Receivable Agreemel

Due to Related Entitie

Due to Affiliates

September 30, 201

December 31, 201.

$ 61,43: $ 98,79:
69,56" 45,11¢
$ 130,99¢ $ 143,90t

September 30, 201

December 31, 201.

$ 123,24 $ 89,791
9,88( 4,054
$ 133,120 $ 93,85

13. SEGMENT REPORTING

KKR transacts its investment advisory business arilynin the United States and the majority of fees from such business are earned
from the United States. KKR operates through thepertable business segments. These segments, areiclifferentiated primarily by their
business objectives and investment strategiesjstafshe following:

Private Markets

Through KKR'’s Private Markets segment, KKR manages sponsors a group of private equity funds anritheestment vehicles
that invest capital for long-term appreciationheitthrough controlling ownership of a companytoategic minority positions. KKR also
manages and sponsors a group of funds and co-megast/ehicles that invest capital in real assetsh ®s infrastructure, energy and real
estate. These funds, vehicles and accounts aregeditg Kohlberg Kravis Roberts & Co. L.P., an SEGistered investment adviser.

Public Markets

KKR operates, reports, and combines its credittetje funds businesses through the Public Markeiment. KKR's credit
business advises funds, CLOs, separately managedrats, and investment companies registered uhddnvestment Company Act,
including a business development company or BD@ettakings for collective investment in transfeeainlvestment funds or UCITS and
alternative investment funds or AlFs, which invesipital in (i) leveraged credit strategies, susteaeraged loans and high yield bonds and
(ii) alternative credit strategies such as mezzammestments, special situations investmentsctiemding investments and long/short credit.
KKR’s Public Markets segment also includes its hedgddibusiness that offers a variety of investmeategies including customized hec
fund portfolios, hedge fund-of-fund solutions amdairing stakes in or seeding hedge fund mana&®R’s funds in the credit and hedge
funds strategies are managed by KKR Credit Advifld&) LLC (formerly known as KKR Asset Managemeh{) and Prisma Capital
Partners LP, both of which are SEC-registered imvest advisers, and KKR Credit Advisors (Irelarrégulated by the Central Bank of
Ireland. KKR Credit Advisors (Ireland) (formerly &mwn as Avoca Capital) was acquired on Februarn2024.

Capital Markets and Other

Capital Markets and Other segment is comprisedantiynof KKR’s global capital markets business. KisRapital markets business
supports the firm, portfolio companies and thirdtpalients by developing and implementing bothditianal and non-traditional capital
solutions for investments or companies seekingifiirey. These services include arranging debt andéyefinancing for transactions, placing
and underwriting securities offerings and providaibger types of capital markets services. When KiKRerwrites an offering of securities or
a loan on a firm commitment basis, KKR commits &g land sell an issue of securities or indebtedardsgenerate revenue by purchasing
securities or indebtedness at a discount or feea\When KKR acts in an agency capacity, KKR gdasn@venue for arranging financing or
placing securities or debt with capital marketsestors. KKR Capital Markets LLC is an SEC-registidveoker-dealer and a FINRA member,
and KKR is also registered or authorized to cautyartain broker-dealer activities in various coi@s in North America, Europe, Asia-
Pacific and the Middle East. KKR’s third party dabmarkets activities are generally carried oubtigh Merchant Capital Solutions LLC, a
joint venture with two other unaffiliated partneasd no-bank financial companies, or NBFCs, in India.

Key Performance Measur- Economic Net Income (“ENI")

ENI is used by management in making operating aadurce deployment decisions as well as asse$srgyerall performance of
each of KKR'’s reportable business segments. Thertaple segments for KKR's business are preseniedtp giving effect to the allocation
of income (loss) between KKR & Co. L.P. and KKR Hiolgs and as such represents the business inltotaddition, KKR’s reportable
segments are presented without giving effect tactmsolidation of the funds that KKR manages.

41




Table of Contents

ENI is a measure of profitability for KKR’s repobi@ segments and is used by management as aratillermeasurement of the
operating and investment earnings of KKR and ifmess segments. ENI is comprised of total segneenues; less total segment expenses
and certain economic interests in KKR’s segmenkd by third parties. ENI differs from net incomegk) on a GAAP basis as a result of:

(i) the inclusion of management fees earned fronsaobidated funds that were eliminated in consoiaht(ii) the exclusion of fees and
expenses of certain consolidated entities; (i#) ¢éixclusion of charges relating to the amortizatibimtangible assets; (iv) the exclusion of
non-cash equity-based charges and other non-cagbersation charges borne by KKR Holdings or inautneder the Equity Incentive Plan
and other securities that are exchangeable for ammmits of KKR & Co. L.P.; (v) the exclusion ofre&n non-recurring items; (vi) the
exclusion of investment income (loss) relating émecontrolling interests; and (vii) the exclusioniméome taxes.

In connection with KKR'’s acquisition of KKR FinaratiHoldings LLC (“KFN") on April 30, 2014, and threlated increase in the
amount of assets held by KKR, KKR’s managementakrgted the manner in which it makes operationdlrasource deployment decisions
and assesses the overall performance of each ofKéfferating segments. As a result, beginning thiehsecond quarter of 2014, KKR has
modified the presentation of its segment finanicifdrmation.

Certain of the more significant changes between KKdRirrent segment presentation and its previoeglgned segment presentat
are as follows:

(1) Income on investments is now attrilute either the Private Markets segment or Publickdts segment based on the
character of the income generated.

(2 Carried interest and other investnieodme (both realized and unrealized) is now inetlith total segment revenues as
opposed to investment income.

3 Total segment expenses now includeation to carry pool within compensation and bis¢both realized and
unrealized), as opposed to such amounts beingdedlin investment income.

4 The Capital Markets and Principal Aities segment has been renamed Capital Market©O#mer.

In connection with these modifications, segmentimfation for the three and nine months ended SdeB0, 2013 has been
presented to conform to KKR'current segment presentation. Consequentlywiliinot be consistent with historical segmentfitial result
previously reported. While the modified segmemtsentation impacted the amount of ENI reportedamh@perating segment, it had no
impact on KKR’s ENI on a total reportable segmeaib.
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The following tables present the financial datakK#&R’s reportable segments:

As of and for the Three Months Ended September 32014

Total
Capital Markets Reportable
Private Markets Public Markets and Other Segments
Segment Revenue
Management, Monitoring and Transaction Fees, Ne
Management Fee $ 107,44: $ 66,46¢ $ — 8 173,91.
Monitoring Fees 30,44¢ — — 30,44¢
Transaction Fee 67,77 3,262 87,53( 158,56
Fee Credits (1 (58,810 (3,000 — (61,81))
Total Management, Monitoring and Transaction
Fees, Net 146,85: 66,73( 87,53( 301,11-
Performance Income
Realized Carried Intere 236,12¢ 9,90( — 246,02t
Incentive Fee — 8,00¢ — 8,00¢
Unrealized Carried Intere 53,77¢ 2,41¢ — 56,19:
Total Performance Income 289,90: 20,32¢ — 310,22
Investment Income (Loss)
Net Realized Gains (Losse 165,04 (630) (1,629 162,79!
Net Unrealized Gains (Losse 8,29¢ (46,119 (8) (37,83))
Total Realized and Unrealizt 173,34( (46,749 (1,630 124,96:
Net Interest and Dividenc 21,46: 53,33¢ 7,45¢€ 82,25«
Total Investment Income (Loss) 194,80: 6,587 5,82¢ 207,211
Total Segment Revenue 631,55¢ 93,64: 93,35¢ 818,55
Segment Expense
Compensation and Benef
Cash Compensation and Bene 59,99 26,787 22,01 108,791
Realized Allocation to Carry Pool ( 94,45! 3,96( — 98,41:
Unrealized Allocation to Carry Pool ( 21,72¢ 967 22,69¢
Total Compensation and Benel 176,17: 31,71« 22,01 229,89
Occupancy and related char 11,46( 2,51¢ 48C 14,45¢
Other operating expens 44,61¢ 10,92¢ 4,724 60,27:
Total Segment Expenses 232,25( 45,16! 27,21¢ 304,62°
Income (Loss) attributable to noncontrolling intese(3) 34z 338 4,517 5,18¢
Economic Net Income (Loss $ 398,96 $ 48,14¢ $ 61,62¢ $ 508,74.
Total Assets $ 7,419,100 $ 4,333,711 $ 1,763,040 $ 13,515,85
(1) KKR’s agreements with the fund investors of certiiits investment funds require KKR to share vtftese fund

investors an agreed upon percentage of monitonidgransaction fees received from portfolio compar{fFee
Credits”). Fund investors receive Fee Credits avith respect to monitoring and transaction fees &he allocable to
the fund’s investment in the portfolio company awod, for example, any fees allocable to capitaésted through co-
investment vehicles. Fee Credits are calculatest déducting certain fund-related expenses andrgénamount to
80% of allocable monitoring and transaction feéerdfind-related expenses are recovered, althdwghdtual
percentage may vary from fund to fund as well asragrdifferent classes of investors within a fund.

(2) With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried
interest, KKR will allocate to its principals, othgrofessionals and selected other individualsréigroof the carried
interest earned in relation to these funds asgdats$ carry pool.

3 Represents economic interests that will (i) alledatthird parties an aggregate of 1% of profitd lsses of
KKR’s management companies until a future date(éndllocate to third party investors certain ptefand losses in
KKR’s Capital Markets and Other segment.
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As of and for the Three Months Ended September 32013

Total
Capital Markets Reportable
Private Markets Public Markets and Other Segments
Segment Revenue
Management, Monitoring and Transaction Fees, Net
Management Fee $ 119,41 $ 53,83t $ — 8 173,24!
Monitoring Fees 33,01( — — 33,01(
Transaction Fee 54,96¢ 20,53¢ 53,62¢ 129,12
Fee Credits (1 (46,597 (15,18%) (61,787)
Total Management, Monitoring and Transaction
Fees, Net 160,79: 59,18 53,62¢ 273,60(
Performance Income
Realized Carried Intere 81,53: — — 81,53.
Incentive Fee — 1,22¢ — 1,22¢
Unrealized Carried Intere 256,21! 14,022 — 270,23
Total Performance Income 337,74 15,24, — 352,99:
Investment Income (Loss,
Net Realized Gains (Losse 104,06: 97¢ (1,495 103,54!
Net Unrealized Gains (Losse 194,27( 4,658 1,78: 200,70t
Total Realized and Unrealizt 298,33: 5,632 28¢ 304,25:
Net Interest and Dividenc (8,349 3,481 4,084 (779
Total Investment Income (Loss) 289,98 9,11z 4,372 303,47.
Total Segment Revenues 788,52! 83,54 57,99 930,06t
Segment Expense
Compensation and Benef
Cash Compensation and Bene 65,40( 18,60¢ 8,22: 92,22¢
Realized Allocation to Carry Pool ( 32,618 — — 32,61
Unrealized Allocation to Carry Pool ( 107,29( 5,60¢ — 112,89!
Total Compensation and Benel 205,308 24,21t 8,22: 237,74:
Occupancy and related char¢ 13,361 1,90¢ 401 15,67«
Other operating expens 37,58¢ 19,67( 3,62¢ 60,88
Total Segment Expense 256,25¢ 45,79 12,252 314,29!
Income (Loss) attributable to noncontrolling intese(3) 43C 202 1,38¢ 2,02(
Economic Net Income (Loss $ 531,83t $ 37,55, $ 44.36( $ 613,74
Total Assets $ 6,164,020 $ 1,149,191 $ 1,201,81 $ 8,515,04
(1) KKR’s agreements with the fund investors of certiiits investment funds require KKR to share vtftese fund

investors an agreed upon percentage of monitonidgransaction fees received from portfolio compar{fFee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees dina allocable to
the fund’s investment in the portfolio company awod, for example, any fees allocable to capitaésted through co-
investment vehicles. Fee Credits are calculatest déducting certain fund-related expenses andrgénamount to
80% of allocable monitoring and transaction feésrdfind-related expenses are recovered, althdwghdtual
percentage may vary from fund to fund as well asragrdifferent classes of investors within a fund.

(2) With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried
interest, KKR will allocate to its principals, othgrofessionals and selected other individualsréigroof the carried
interest earned in relation to these funds asqgfats carry pool.

3 Represents economic interests that will (i) alledatthird parties an aggregate of 1% of profitd sses of
KKR’s management companies until a future date(@ndllocate to third party investors certain ptefand losses in
KKR’s Capital Markets and Other segment.
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As of and for the Nine Months Ended September 30024

Total
Capital Markets Reportable
Private Markets Public Markets and Other Segments
Segment Revenue
Management, Monitoring and Transaction Fees, Net
Management Fee $ 342,02: $ 205,95! $ — 8 547,97¢
Monitoring Fees 96,42: — — 96,42:
Transaction Fee 206,13: 16,63« 183,61¢ 406,38!
Fee Credits (1 (182,626 (13,687%) — (196,309
Total Management, Monitoring and Transaction
Fees, Net 461,95: 208,90t 183,61¢ 854,47
Performance Income
Realized Carried Intere 960,41- 34,65( — 995,06:-
Incentive Fee — 36,50¢ — 36,50¢
Unrealized Carried Intere 35,98¢ 28,02¢ — 64,01!
Total Performance Income 996,40:. 99,18 — 1,095,58
Investment Income (Loss,
Net Realized Gains (Losse 549,13 19,13 (2,086 566,18:
Net Unrealized Gains (Losse (43,769 (27,559 (699 (72,009
Total Realized and Unrealizt 505,37 (8,420 (2,779 494,17!
Net Interest and Dividenc 41,41¢ 96,73¢ 15,701 153,85(
Total Investment Income (Loss) 546,78 88,31« 12,92: 648,02!
Total Segment Revenues 2,005,14. 396,40: 196,54: 2,598,08!
Segment Expense
Compensation and Benef
Cash Compensation and Bene 183,41 80,43¢t 45,30: 309,14¢
Realized Allocation to Carry Pool ( 384,16t 13,86( — 398,02(
Unrealized Allocation to Carry Pool ( 16,74 11,20¢ 27,95.
Total Compensation and Benel 584,31¢ 105,50! 45,30: 735,12¢
Occupancy and related char¢ 34,78¢ 7,23¢ 1,38¢ 43,40:
Other operating expens 124,26 30,91( 12,20 167,38:
Total Segment Expense 743,37( 143,64¢ 58,89t 945,91.
Income (Loss) attributable to noncontrolling intese(3) 1,192 1,242 9,16¢ 11,597
Economic Net Income (Loss $ 1,260,58 $ 251,51( $ 128,48 $ 1,640,57.
Total Assets $ 7,419,100 $ 4,333,711 $ 1,763,040 $  13,515,85
(1) KKR’s agreements with the fund investors of certiiits investment funds require KKR to share vtftese fund

investors an agreed upon percentage of monitonidgransaction fees received from portfolio compar{fFee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees dina allocable to
the fund’s investment in the portfolio company awod, for example, any fees allocable to capitaésted through co-
investment vehicles. Fee Credits are calculatest déducting certain fund-related expenses andrgénamount to
80% of allocable monitoring and transaction feésrdfind-related expenses are recovered, althdwghdtual
percentage may vary from fund to fund as well asragrdifferent classes of investors within a fund.

(2) With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried
interest, KKR will allocate to its principals, othgrofessionals and selected other individualsréigroof the carried
interest earned in relation to these funds asqgfats carry pool.

3 Represents economic interests that will (i) alledatthird parties an aggregate of 1% of profitd sses of
KKR’s management companies until a future date(@ndllocate to third party investors certain ptefand losses in
KKR’s Capital Markets and Other segment.
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As of and for the Nine Months Ended September 30023

Total
Capital Markets Reportable
Private Markets Public Markets and Other Segments
Segment Revenue
Management, Monitoring and Transaction Fees, Net
Management Fee $ 340,71 $ 149,66¢ $ — 8 490,38:
Monitoring Fees 93,98¢ — — 93,98t
Transaction Fee 96,61 30,88: 104,71 232,21:
Fee Credits (1 (97,159 (22,445 — (119,599
Total Management, Monitoring and Transaction
Fees, Net 434,15t 158,10° 104,71 696,98.
Performance Income
Realized Carried Intere 439,52 — — 439,52
Incentive Fee — 35,66/ — 35,66
Unrealized Carried Intere 340,25 45,21. — 385,46t
Total Performance Income 779,78: 80,87¢ — 860,65
Investment Income (Loss,
Net Realized Gains (Losse 401,75( 6,12¢ (3,129 404,75:
Net Unrealized Gains (Losse 210,15 13,98 4,30z 228,43
Total Realized and Unrealizt 611,90: 20,10¢ 1,17t 633,18t
Net Interest and Dividenc (18,410) 10,22¢ 9,71: 1,532
Total Investment Income (Loss) 593,49: 30,33¢ 10,88¢ 634,721
Total Segment Revenues 1,807,43. 269,32: 115,60:! 2,192,35
Segment Expense
Compensation and Benef
Cash Compensation and Bene 164,91° 60,29¢ 22,61« 247,82
Realized Allocation to Carry Pool ( 175,81: — — 175,81:
Unrealized Allocation to Carry Pool ( 147,65t 18,08t — 165,74
Total Compensation and Benel 488,38« 78,38 22,61« 589,37¢
Occupancy and related char¢ 35,93¢ 5,06: 1,06t 42,06:
Other operating expens 105,51¢ 36,64 8,38: 150,54:
Total Segment Expense 629,83! 120,08 32,06 781,98.
Income (Loss) attributable to noncontrolling intese(3) 1,242 93¢ 2,267 4,444
Economic Net Income (Loss $ 1,176,35 $ 148,29¢ $ 81.27. $ 1,405,93
Total Assets $ 6,164,020 $ 1,149,191 $ 1,201,81 $ 8,515,04
(1) KKR’s agreements with the fund investors of certiiits investment funds require KKR to share vtftese fund

investors an agreed upon percentage of monitonidgransaction fees received from portfolio compar{fFee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees dina allocable to
the fund’s investment in the portfolio company awod, for example, any fees allocable to capitaésted through co-
investment vehicles. Fee Credits are calculatest déducting certain fund-related expenses andrgénamount to
80% of allocable monitoring and transaction feésrdfind-related expenses are recovered, althdwghdtual
percentage may vary from fund to fund as well asragrdifferent classes of investors within a fund.

(2) With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried
interest, KKR will allocate to its principals, othgrofessionals and selected other individualsréigroof the carried
interest earned in relation to these funds asqgfats carry pool.

3 Represents economic interests that will (i) alledatthird parties an aggregate of 1% of profitd sses of
KKR’s management companies until a future date(@ndllocate to third party investors certain ptefand losses in
KKR’s Capital Markets and Other segment.
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The following tables reconcile KKR’s total reporkalsegments to the most directly comparable firslmoeasures calculated and

presented in accordance with GAAP:

Fees

Total Segment Revenu

Management fees relating to consolidated
funds and other entitie

Fee credits relating to consolidated ful

Net realized and unrealized carried inte

Total investment income (los

Revenue earned by oil & gas producing
entities

Reimbursable expens

Other

Fees

Expenses

Total Segment Expens
Equity-based compensatic
Reimbursable expens

Three Months Ended

Nine Months Ended

September 30, 201. September 30, 201

September 30, 201.

September 30, 201

818,55 930,06¢ 2,598,08! 2,192,35
(121,009) (127,459 (386,20) (357,60)

58,58( 48,64: 184,03 103,07(

(302,219 (351,769 (1,059,07) (824,99)

(207,210) (303,47)) (648,02Y) (634,72()

69,38( 9,57t 143,36 9,57t

21,04( 10,14¢ 46,48( 25,58t

7,65¢ 4,30( 18,40( 24,37

$ 344,76¢ $ 220,02( $ 897,06 $ 537,64

Three Months Ended

Nine Months Ended

September 30, 201 September 30, 201

September 30, 201

September 30, 201

Operating expenses relating to consolidated

funds and other entitie

Expenses incurred by oil & gas producin
entities

Acquisition, contingent payment, litigation
and other no-recurring cost:

Other

Total Expense

Income (Loss) Before Taxe

Economic net incom

Income taxe:

Amortization of intangibles and other, r

Equity-based compensatic

Net income (loss) attributable
noncontrolling interest
held by KKR Holdings

Net income (loss) attributable to KKR
Co. L.P.

Net income (loss) attributable

304,62 314,29¢ 945,91« 781,98

83,95( 85,21¢ 254,43t 247,18

34,35t 15,51¢ 66,84 35,02¢

28,21¢ 16,06: 81,53¢ 52,87«

40,23¢ 6,951 90,40¢ 6,951

2,39¢ 6,50( 87,89: 35,92:

10,62¢ 10,95¢ 35,87¢ 26,90t

$ 504,41 $ 455,49¢ $ 1,562,900 $ 1,186,84

Three Months Ended

Nine Months Ended

September 30, 201 September 30, 201

September 30, 201

September 30, 201

noncontrolling interests and appropriated

capital

Net income (loss) attributable to redeem:
noncontrolling interest

Income taxe:

Income (loss) before tax

$ 508,74. $ 613,74 $ 164057 $ 1,405,93;
(29,267 (7,644) (57,14%) (25,525

(204,67¢) (15,979 (262,300 (57,529

(83,95() (85,21%) (254,431 (247,18))

(100,910 (300,16¢) (588,501) (662,38)

$ 89,93¢ $ 204,740 $ 478,19 $ 413,31
784,56t 1,984,24! 4,449,141 4,134,29:

(2,462) 9,16¢ 1,36€ 25,99;

29,26’ 7,644 57,148 25,52t

$ 901,31 $ 2,205,79: $ 498585 $ 4,599,12.

The items that reconcile KKR’s total reportablersegts to the most directly comparable financial snees calculated and
presented in accordance with GAAP for (i) net ineqioss) attributable to redeemable noncontroliimigrests, (ii) income (loss)
attributable to noncontrolling interests and appiatpd capital and (iii) total assets are primaaitiributable to the impact of the
consolidation of KKR’s funds and certain other Bes.
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14. ACQUISITIONS
Acquisition of KFN

On April 30, 2014, KKR, affiliates of KKR and KFNpmpleted the acquisition by merger (the “Mergedhtemplated by an
Agreement and Plan of Merger (the “Merger Agreerf)eptirsuant to which KFN became a subsidiary of/KRund Holdings. KFN is a
specialty finance company with expertise in a rapfggsset classes in which it invests, includingkblaans, high yield securities, natural
resources, special situations, mezzanine, comnheecibestate and private equity with a focus oecgdty lending. The addition of KFN
provides KKR with over $2 billion of permanent etyutapital to support the continued growth of itsiness.

The total consideration paid was approximately $lén consisting entirely of the issuance of I®4illion KKR common units as
follows (amounts in thousands except unit data):

Number of KKR common units issut 104,340,02
KKR common unit price on April 30, 2014 $ 22.71
Estimated fair value of KKR common units issued $ 2,369,55!

The following is a summary of the estimated failues of the assets acquired and liabilities asil 80, 2014, the date they were
assumed:

Cash and cash equivale $ 210,41:
Cash and cash equivalents held at consolidatetiesi 614,92¢
Restricted cash and cash equivale 35,03¢
Investments 1,235,81.
Investments of consolidated CL( 6,742,76!
Other asset 642,72:
Other assets of consolidated CLOs 133,03t

Total assets 9,614,71
Debt obligation: 724,50¢
Debt obligations of consolidated CL¢ 5,663,66!
Accounts payable, accrued expenses and otheiitie® 118,42
Other liabilities of consolidated CLOs 344,66(

Total liabilities 6,851,26;
Noncontrolling interest 378,98
Fair value of Net Assets Acquirt 2,384,471
Less: Fair value of consideration transferred 2,369,55!
Gain on acquisition $ 14,91«

As of April 30, 2014, the fair value of the net etssacquired exceeded the fair value of consideratansferred by approximately
$14.9 million and relates primarily to the diffecenbetween the fair value of the assets and liegsilof CLOs consolidated by KFN. This
amount has been recorded in net gains (losses)ifma@stment activities in the condensed consoliiatatement of operations.

KKR incurred $8.3 million of acquisition relatedsts through the date of closing, which were expeémaseincurred and are reflected
within General, Administrative and Other Expense.

On a segment basis, the financial results of KFNireluded within each of the Private Markets segimeublic Markets segment and
Capital Markets and Other segment, based on thactea of each asset of KFN.

Acquisition of Avoca Capita

On February 19, 2014, KKR closed its previouslyamted acquisition of 100% of the equity interedtdvoca Capital and its
affiliates (“Avoca”). Avoca, now renamed KKR Creditlvisors (Ireland), was a European credit investinmeanager with approximately
$8.2 hillion in assets under management at the éhaequisition. The addition of Avoca provided KKith a greater presence in the
European leveraged credit markets.
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The total consideration included $83.3 million ash and $56.5 million in securities of a subsidiarg KKR Group Partnership and
KKR & Co. L.P. that are exchangeable into approxetya2.4 million KKR & Co. L.P. common units, atyatime, at the election of the
holders of the securities. In connection with théssaction, there is no contingent considerateyaple in the future.

The following is a summary of the estimated failues of the assets acquired and liabilities asebf&ary 19, 2014, the date they were
assumed:

Cash and cash equivalel $ 24,38
Investments 20,90¢
Investments of consolidated CL¢ 1,226,17.
Other assets of consolidated CL 186,60¢
Other asset 7,37(
Intangible assets 65,88(

Total assets 1,531,31!
Liabilities 13,58¢
Debt obligations of consolidated CL¢ 1,150,55.
Other liabilities of consolidated CLOs 140,30¢

Total liabilities 1,304,44.
Fair Value of Net Assets Acquire 226,87t
Less: Fair value of subordinated notes of consti&€LOs held by KKR pric

to acquisition (a 74,02¢
Less: Fair value of consideration transferred 139,79¢
Gain on acquisition $ 13,04¢

€) Represents subordinated notes in dtfeeaconsolidated CLOs held by KKR prior to theguaisition of Avoca. Upon

acquisition of Avoca, KKR’s investment in the suthorated notes was offset against the corresporabbtjobligations of the
consolidated CLO in purchase accounting.

As of February 19, 2014, the fair value of the amgets acquired exceeded the fair value of comgidertransferred by approximat
$13.0 million and relates primarily to the diffecenbetween the fair value of the assets and liegsilof CLOs required to be consolidated in
connection with the Avoca transaction. This amdwag been recorded in net gains (losses) from imesd activities in the condensed
consolidated statement of operations.

KKR incurred $4.4 million of acquisition relatedsts through the date of closing, which were expgmaseincurred and are reflected
within General, Administrative and Other Expense.

On a segment basis, the financial results of Avareaincluded within the Public Markets segment.
KFN and Avoca Supplemental Financial Informatio

The condensed consolidated statement of operdtorise three and nine months ended September(3@, idclude the financial
results of KFN since the date of acquisition, ABAl, 2014, and of Avoca since the date of acqaisitFrebruary 19, 2014. The information
that follows provides supplemental financial infation about the KFN and Avoca fees and net incdoss) attributable to KKR & Co. L.P.
during the three and nine months ended Septemh@03@. Additionally, the portion of net income thsallocable to KKR reflects KKR’s
approximate ownership interest in the KKR GrouptRaships after applicable corporate and localnmedaxes for the three and nine months
ended September 30, 2014.

For the Three Months Ended September 30, 201 KFEN Avoca
Fees (a $ 17¢ % 13.¢
Net Income (Loss) attributable to KKR & Co. L $ (349 $ 1kt
For the Nine Months Ended September 30, 201 KEN Avoca
Fees (a $ 49.6 % 30.2
Net Income (Loss) attributable to KKR & Co. L $ (16.7) % (0.6)

(@) Fees for KFN represent oil and gas reverua fvorking and royalty interests in oil and natwas producing properties
consolidated by KKR.
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Pro Forma Financial Information

The information that follows provides supplemeimébrmation about pro forma fees and net incomsgjattributable to KKR & Co.
L.P. as if the acquisitions of KFN and Avoca hadrbeonsummated as of January 1, 2013. Such infanmistunaudited and is based on
estimates and assumptions which KKR believes asoreable. These results are not necessarily indioaft the consolidated statements of
operations in future periods or the results thatldidave actually been realized had KKR, KFN and@esbeen a combined entity during
2014 and 2013.

Nine Months Ended September 3C

Selected Pro Forma Financial Information 2014 2013

Fees $ 939,45! % 608,22
Net Income (Loss) attributable to KKR & Co. L $ 534,41. $ 513,73:
Net Income (Loss) attributable to KKR & Co. L.Prgemmon uni- basic $ 1.3C $ 1.37
Net Income (Loss) attributable to KKR & Co. L.Prpemmon uni- diluted $ 121 $ 1.27

15. GOODWILL AND INTANGIBLE ASSETS
Goodwill

Goodwill from the acquisition of Prisma represethis excess of acquisition costs over the fair vafuget tangible and intangible ass
acquired and is primarily attributed to synergirgeeted to arise after the acquisition of Prisntee Tarrying value of goodwill was
$89.0 million as of September 30, 2014 and Decer@beP013, and is recorded within Other Assetshencondensed consolidated statem
of financial condition. Goodwill has been allocatstirely to the Public Markets segment. As of 8apier 30, 2014, the fair value of KKR’s
reporting units substantially exceeded their reBpecarrying values. All of the goodwill is curinexpected to be deductible for tax
purposes. See Note 7 “Other Assets and AccountsiRgyAccrued Expenses and Other Liabilities.”

Intangible Asset:

Intangible Assets, Net consists of the following:

As of
September 30, 201 December 31, 201.
Finite-Lived Intangible Asset $ 284,76t $ 218,88t
Accumulated Amortization (includes foreign
exchange (66,627 (41,347
Intangible Assets, Ne $ 218,13¢  § 177,54

Changes in Intangible Assets, Net consists of aheving:

Nine Months Ended,
September 30, 201

Balance, Beginning of Peric $ 177,54
Avoca Acquisition 65,88(
Amortization Expens (20,107
Foreign Exchang (5,185
Balance, End of Peric 218,13¢

16. COMMITMENTS AND CONTINGENCIES

Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management'’s opiniorermmaby restrict KKR'’s
operating business or investment strategies. KKIR é@mpliance with its debt covenants in all miaierespects.




Table of Contents
Investment Commitment

As of September 30, 2014, KKR had unfunded commitsieonsisting of (i) $862.1 million to its actipeivate equity and other
investment funds and (ii) $612.4 million in conneontwith commitments by KKR’s capital markets buess and certain other investment
commitments. Whether these amounts are actuallyefinin whole or in part depends on the terms ofi smmmitments, including the
satisfaction or waiver of any conditions to funding

Contingent Repayment Guarantees

The partnership documents governing KKR’s carry—ipgwyunds, including funds relating to private eguimezzanine, infrastructure,
energy, real estate, direct lending and speciaains investments, generally include a “clawbgmidvision that, if triggered, may give rise
to a contingent obligation requiring the generatmexr to return amounts to the fund for distribatto the fund investors at the end of the life
of the fund. Under a clawback obligation, uponlteidation of a fund, the general partner is regdito return, typically on an aftéax basis
previously distributed carry to the extent thate do the diminished performance of later investsetiie aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to wHiehgeneral partner was ultimately entit
including the effects of any performance threshditdeluding carried interest received by the gelngaetners of funds that were not
contributed to KKR in the acquisition of the assatd liabilities of KKR & Co. (Guernsey) L.P. (foemy known as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teati®n”), as of September 30, 2014, no carried@stewas subject to this clawback
obligation, assuming that all applicable carry payfiunds were liquidated at their September 304Zai values. Had the investments in s
funds been liquidated at zero value, the clawbdutigation would have been $2,121.7 million. Carriettrest is recognized in the statement
of operations based on the contractual conditien$osth in the agreements governing the fund &seiffund were terminated and liquidate
the reporting date and the fund’s investments weatized at the then estimated fair values. Amoaatsed pursuant to carried interest are
earned by the general partner of those funds textent that cumulative investment returns aretjyesand where applicable, preferred return
thresholds have been met. If these investment ata@amned decrease or turn negative in subsegagaotlp, recognized carried interest will
be reversed and to the extent that the aggregaiardrof carry distributions received by the genpaatner during the term of the fund exc
the amount to which the general partner was ulghgatntitled, a clawback obligation would be re@mdFor funds that are consolidated, this
clawback obligation, if any, is reflected as arr@ase in noncontrolling interests in the conderseolidated statements of financial
condition. For funds that are not consolidateds thawback obligation, if any, is reflected as duaion of KKR’s investment balance as this
is where carried interest is initially recorded.

Certain private equity funds that were contribute&KR in the KPE Transaction in 2009 also inclad&et loss sharing provision.”
Upon the liquidation of an investment vehicle toietha net loss sharing obligation applies, the g@n@artner is required to contribute capital
to the vehicle, to fund 20% of the net losses eestments. In these vehicles, such losses woutdduéred to be paid by KKR to the fund
investors in those vehicles in the event of a igtion of the fund regardless of whether any cdrinéerest had previously been distributed,
and a greater share of investment losses wouldldmahle to KKR relative to the capital that KKRntdbuted to it as general partner. Based
on the fair market values as of September 30, 2biede would have been no net loss sharing obtigatf the vehicles were liquidated at z
value, the net loss sharing obligation would hagerbapproximately $284.2 million as of September2804.

Prior to the KPE Transaction in 2009, certain pgpats who received carried interest distributiorithwespect to certain private equity
funds contributed to KKR had personally guaranteada several basis and subject to a cap, thengantt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’ludenk obligations. The terms of the KPE
Transaction require that principals remain resgmador any clawback obligations relating to cadlistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. @lgh investment realizations, this amount has bednced to $191.4 million as of
September 30, 2014. Using valuations as of SepteBthe2014, no amounts are due with respect talthveback obligation required to be
funded by principals. Carry distributions arisindpsequent to the KPE Transaction may give risdatottack obligations that may be
allocated generally to KKR and principals who papate in the carry pool. Unlike the clawback oatign, KKR will be responsible for all
amounts due under a net loss sharing obligationnaihthdemnify principals for any personal guaraes that they have provided with respect
to such amounts. In addition, guarantees of orlairarrangements relating to clawback or net Ibssisg obligations in favor of third party
investors in an individual investment partnershjpehtities KKR owns may limit distributions of cad interest more generally.

Indemnifications

In the normal course of business, KKR enters iotatracts that contain a variety of representatamswarranties that provide general
indemnifications. In addition, certain of KKR’s cawilidated funds and KFN have provided certain inoiéigs relating to environmental and
other matters and has provided nonrecourse carvgeauantees for fraud, willful misconduct and otbestomary wrongful acts, each in
connection with the financing of certain real estavestments that KKR has made. KKR’s maximum sxpe under these arrangements is
unknown as this would involve future claims thatythe@ made against KKR that have not yet occurreavéver, based on experience, KKR
expects the risk of material loss to be low.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR'’s business is also subject to extensive regaiatvhich may result in regulatory proceedingsiasfat.

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former K&tfolio company whose
directors at that time included certain KKR persgihmere named as defendants, along with othetsyarshareholder class action compla



filed in the Court of Chancery of the State of Deae challenging the sale of Primedia in a mengarsiaction that was completed on
July 13, 2011. These actions allege, among otliegshthat Primedia board members, KKR, and ceK&R affiliates, breached their
fiduciary duties
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by entering into the merger agreement at an upfae and failing to disclose all material infornoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivapilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia reergas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain slofegmedia’s preferred stock by KKR affiliates2002 and allegations concerning
Primedia’s redemption of certain shares of Primsgieeferred stock in 2004 and 2005, some of wiiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeoling the Primedia merger, on June 7, 2011Cihat of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20flie Court of Chancery consolidated the two pendhmyeholder class actions and appoil
lead counsel for plaintiffs. On October 7, 2011feddants moved to dismiss the operative complaittié consolidated shareholder class
action. The operative complaint seeks, in releyant, unspecified monetary damages and rescis$itthre anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivttjch similarly alleges that the Primedia board rbers, KKR, and certain KKR affiliates
breached their respective fiduciary duties by émgeinto the merger agreement at an unfair pridein of the value of the dismissed
shareholder derivative claims. That amended comipégieks an unspecified amount of monetary dam&gedanuary 31, 2012, defendants
moved to dismiss the amended complaint. On May @03, the Court of Chancery denied the motion $milis the complaint as it relates to
the Primedia board members, KKR and certain KKRiat#s. On July 1, 2013, KKR and other defenddifedl a motion for judgment on the
pleadings on the grounds that plainsftlaims were barred by the statute of limitati@ds.December 20, 2013, the Court of Chancery gd
the motion in part and denied the motion in p&iscovery is ongoing.

Additionally, in May 2011, two shareholder classi@ts challenging the Primedia merger were fileG#orgia state courts, asserting
similar allegations and seeking similar relief misially sought by the Delaware shareholder clag®mas above. Both Georgia actions have
been stayed in favor of the Delaware action.

In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named fendants in a purported class
action complaint filed in the United States Didt@ourt for the District of Massachusetts by shaléérs in certain public companies acqui
by private equity firms since 2003. In August 20B&R, along with 16 other private equity firms amyestment banks, were named as
defendants in a purported consolidated amended atagon complaint. The suit alleges that from 203 defendants have violated antitrust
laws by allegedly conspiring to rig bids, resttloe supply of private equity financing, fix the ges for target companies at artificially low
levels, and divide up an alleged market for privedeaity services for leveraged buyouts. The amerdetblaint seeks injunctive relief on
behalf of all persons who sold securities to anthefdefendants in leveraged buyout transactiodspacifically challenges nine transactic
The first stage of discovery concluded on or al#qril 15, 2010. On August 18, 2010, the court geahplaintiffs’ motion to proceed to a
second stage of discovery in part and deniedpain. Specifically, the court granted a secondesteégliscovery as to eight additional
transactions but denied a second stage of disc@gety any transactions beyond the additional eigatified transactions. On October 7,
2010, the plaintiffs filed under seal a fourth agheth complaint that includes new factual allegaticoscerning the additional eight
transactions and the original nine transactiong. fbarth amended complaint also includes eight e sub classes of plaintiffs seeking
unspecified monetary damages and/or restitutioh mspect to eight of the original nine challengjadsactions and new separate claims
against two of the original nine challenged tratisas. On January 13, 2011, the court granted @gomdited by KKR and certain other
defendants to dismiss all claims alleged by a pigatamages sub class in connection with the aitigmif PanAmSat Corp. and separate
claims for relief related to the PanAmSat transarctThe second phase of discovery permitted bydhiet is completed. On July 11, 2011,
plaintiffs filed a motion seeking leave to file eoposed fifth amended complaint that seeks to ehg# ten additional transactions in addition
to the transactions identified in the previous ctaimts. Defendants opposed plaintiffs’ motion. Gepmber 7, 2011, the court granted
plaintiffs’ motion in part and denied it in parpé&ifically, the court granted a third stage ofitad discovery as to the ten additional
transactions identified in plaintiffs’ proposediifamended complaint but denied plaintiffs’ mots@aeking leave to file a proposed fifth
amended complaint. On June 14, 2012, followingcttrapletion of the third phase of discovery, pldfatfiled a fifth amended complaint
which, like their proposed fifth amended complas®eks to challenge ten additional transactiomsldition to the transactions identified in
the previous complaints. On June 22, 2012, defdsdéd@d a motion to dismiss certain claims asskitethe fifth amended complaint. On
July 18, 2012, the court granted in part and deimgzirt defendants’ motion to dismiss, dismissiegain previously released claims against
certain defendants. On March 13, 2013, the UnitateS District Court denied defendants’ motiondommary judgment on the count
involving KKR. However, the court narrowed plaifgifclaim to an alleged overarching agreement taie from jumping other defendants’
announced proprietary transactions, thereby limithre case to a smaller number of transactiongstty plaintiffs’ claim. KKR filed a
renewed motion for summary judgment on April 16120which the court denied on July 18, 2013. Piffninoved for class certification on
October 21, 2013. Defendants filed their oppositmthe motion on January 24, 2014. The court lvayet decided plaintiffs’ motion for
class certification. On July 28, 2014, KKR enteir@d a definitive agreement to settle all claimshwut the admission of wrongdoing, which
was preliminarily approved by the court on Septen#® 2014, and is subject to the court’s finalrappl, the hearing for which is scheduled
for February 11, 2015. The amount to be paid byRKdUrsuant to the settlement is not expected te hawaterial effect on KKR'’s financial
results.

From December 19, 2013 to January 31, 2014, melpptative class action lawsuits were filed in $ugperior Court of California,
County of San Francisco, the United States Dis@mtirt of the District of Northern California, atite Court of Chancery of the State of
Delaware by KFN shareholders against KFN, individnambers of KFN's board of directors, KKR, andtaar of KKR’s affiliates in
connection with KFN's entry into a merger agreenmnsuant to which it would become a subsidiariKiiR. The merger transaction was
completed on April 30, 2014. The actions filedJalifornia state court have been consolidated buiperative complaint has not been filed
or designated. The complaint filed in the Califarfederal court action, which was never servethendefendants, was voluntarily dismissed
on May 6, 2014. Two of the Delaware actions werkintarily dismissed, and the remaining Delawat@®as were consolidated. On
February 21, 2014, a consolidated complaint wasl fih the consolidated Delaware action which aédeéants moved to dismiss on March 7,
2014. On October 14, 2014, the Delaware Cou@lancery granted defendants’ motions to dismiss.
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The complaints in these actions allege variousdy the members of the KFN board of directors breddtduciary duties owed to KFN
shareholders by approving the proposed transaftitdinadequate consideration; approving the progdsensaction in order to obtain bene
not equally shared by other KFN shareholders; amgénto the merger agreement containing precludaa protection devices; failing to ta
steps to maximize the value to be paid to the KR&taholders; and failing to disclose material infation necessary for KFN shareholders to
make a fully informed decision about the proposaddaction. The actions also allege variously kiR, and certain of KKR's affiliates
aided and abetted the alleged breaches of fidudiatigs and that KKR is a controlling shareholde)KBN by means of a management
agreement between KFN and KKR Financial Advisor€l b subsidiary of KKR, and KKR breached a fidugiduty it allegedly owed to
KFN shareholders by causing KFN to enter into tleegar agreement. The relief sought in these actiarigdes, among other things,
declaratory and injunctive relief concerning thegded breaches of fiduciary duties and the proptrsetsaction, rescission, an accounting by
defendants, damages and attorneys’ fees and eoststher relief.

KKR currently is and expects to continue to becofren time to time, subject to examinations, inggsrand investigations by various
U.S. and non U.S. governmental and regulatory dgenincluding but not limited to the Securitiesldixchange Commission, Department of
Justice, state attorney generals, Financial Ingi#gulatory Authority, and the U.K. Financial Coietl Authority. Such examinations,
inquiries and investigations may result in the canoement of civil or criminal lawsuits against KKRits personnel.

Moreover, in the ordinary course of business, KKRmnd can be both the defendant and the plaintiflimerous lawsuits with respect
to acquisitions, bankruptcy, insolvency and otlypes of proceedings. Such lawsuits may involventdathat adversely affect the value of
certain investments owned by KKR’s funds.

KKR establishes an accrued liability for legal predings only when those matters present loss gwntiies that are both probable and
reasonably estimable. In such cases, there may brposure to loss in excess of any amounts accNeetbss contingency is recorded for
matters where such losses are either not probabéasonably estimable (or both) at the time oérination. Such matters are subject to
many uncertainties, including among others (i)gheceedings are in early stages; (ii) damages sarghunspecified, unsupportable,
unexplained or uncertain; (iii) discovery has netb started or is incomplete; (iv) there is unéetyaas to the outcome of pending appeals or
motions; (v) there are significant factual issuebé resolved; or (vi) there are novel legal issarasnsettled legal theories to be presented or ¢
large number of parties. Consequently, managersantable to estimate a range of potential losmyf related to these matters. In addition,
such loss contingencies may be, in part or in wislbject to insurance or other payments such @tsilsotions and/or indemnity, which may
reduce any ultimate loss. For one or more of th#armdescribed above for which a loss is both gotdhand reasonably estimable, KKR has
estimated the aggregate amount of losses attrilautaliKKR to be approximately $80.0 million. Thistimate is subject to significant
judgment and a variety of assumptions and unceigainActual outcomes may vary significantly fronistestimate

It is not possible to predict the ultimate outcoofi@ll pending legal proceedings, and some of thiers discussed above seek or may
seek potentially large and/or indeterminate amoukgsof such date, based on information known bypagament, management has not
concluded that the final resolutions of the mattdygve will have a material effect upon the comksdéd financial statements. However, given
the potentially large and/or indeterminate amowgntsght or may be sought in certain of these mattedsthe inherent unpredictability of
investigations and litigations, it is possible thatadverse outcome in certain matters could, fiora to time, have a material effect on KR’
financial results in any particular period.

17. REGULATORY CAPITAL REQUIREMENTS

KKR has a registered broker-dealer subsidiary wis@ubject to the minimum net capital requiremerfithe SEC and the Financial
Industry Regulatory Authority (“FINRA”). Additionl, KKR entities based in London and Ireland, whérk subject to the regulatory capital
requirements of the U.K. Financial Conduct Authpahd the Central Bank of Ireland. In addition, KKRs an entity based in Hong Kong
which is subject to the capital requirements offoeig Kong Securities and Futures Ordinance, aitydrdsed in Japan subject to the capital
requirements of Financial Services Authority ofalapand two entities based in Mumbai which areestttip capital requirements of the
Reserve Bank of India (“RBI”) and Securities anccEange Board of India (“SEBI”). All of these ergihave continuously operated in
excess of their respective minimum regulatory epaquirements.

The regulatory capital requirements referred tovabmay restrict KKR’s ability to withdraw capitabim its registered broker-dealer
entities. At September 30, 2014, approximately @8@illion of cash at KKR’s registered broker-deaetities may be restricted as to the
payment of cash dividends and advances to KKR.

18. SUBSEQUENT EVENTS

Distribution

A distribution of $0.45 per KKR & Co. L.P. commonitiwas announced on October 23, 2014, and wipdd on November 18, 2014 to
unitholders of record as of the close of businesBlovember 3, 2014. KKR Holdings will receive itopata share of the distribution from
KKR Group Partnerships.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis should bal i@aconjunction with the unaudited condensed clidated financial statements of
KKR & Co. L.P., together with its consolidated sdizies, and the related notes included elsewlethis report and our Annual Report |
Form 1(-K for the fiscal year ended December 31, 2018dfikith the Securities and Exchange Commissionetimuary 24, 2014, including
the audited consolidated financial statements &redrélated notes and “Management’s Discussion andlysis of Financial Condition and
Results of Operatioi” contained therein. The historical condensed cdigsted financial data discussed below reflectshistorical results
and financial position of KKR. In addition, thissdussion and analysis contains forward lookingestants and involves numerous risks and
uncertainties, including those described under “Gamnary Note Regarding Forward-looking Statemerdst “Risk Factors.” Actual results
may differ materially from those contained in aopwfard looking statements.

Overview

We are a leading global investment firm that masadgeestments across multiple asset classes imgymivate equity, energy,
infrastructure, real estate, credit and hedge funtie aim to generate attractive investment retbgnfollowing a patient and disciplined
investment approach, employing world-class peapid, driving growth and value creation at the alesetl. We invest our own capital
alongside our partners’ capital and bring oppottesito others through our capital markets business

Our business offers a broad range of investmentgement services to our fund investors and prowidpgal markets services to our
firm, our portfolio companies and third parties.rdinghout our history, we have consistently beezadér in the private equity industry,
having completed more than 245 private equity itmests in portfolio companies with a total trangatialue of approximately $505 billic
In recent years, we have grown our firm by expagdiar geographical presence and building businésgesw areas, such as credit, special
situations, hedge funds, collateralized loan oliliges (“CLOs”), capital markets, infrastructure eegy and real estate. Our new efforts build
on our core principles and industry expertise veithg us to leverage the intellectual capital andesgies in our businesses, and to capitalize
on a broader range of the opportunities we soutdditionally, we have increased our focus on megtire needs of our existing fund
investors and in developing relationships with rievestors in our funds.

We conduct our business with offices throughouttioed, providing us with a pre-eminent global fdain for sourcing transactions,
raising capital and carrying out capital marketsvéizes. Our growth has been driven by value thathave created through our operationally
focused investment approach, the expansion of xistig businesses, our entry into new lines ofifess, innovation in the products that we
offer investors in our funds, an increased focupmviding tailored solutions to our clients and thtegration of capital markets distribution
activities.

As a global investment firm, we earn managementitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, veliclel Os, managed accounts and portfolio compaarebwe generate transaction-specific
income from capital markets transactions. We edditi@nal investment income from investing our ogapital alongside that of our fund
investors and from other balance sheet investmaamddrom the carried interest we receive from ounds and certain of our other investment
vehicles. A carried interest entitles the spondar fund to a specified percentage of investmemsg#nat are generated on third-party capital
that is invested.

Our investment teams have deep industry knowleddeaee supported by a substantial and diversifagital base, an integrated global
investment platform, the expertise of operatingstdtants and senior advisors and a worldwide ndtwbbusiness relationships that provide
a significant source of investment opportunitiggaalized knowledge during due diligence and sarti&l resources for creating and
realizing value for stakeholders. We believe thase aspects of our business will help us contimexpand and grow our business and
deliver strong investment performance in a var@gtgconomic and financial conditions.
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Recent Developments
Acquisition of KFN

On April 30, 2014, KKR completed its acquisitionKiKR Financial Holdings LLC (“KFN") pursuant to aarger agreement. At the
effective time of the acquisition, each common sh&rKFN issued and outstanding immediately priothie effective time (excluding any
common shares held by KKR Fund Holdings or anys$iubsidiaries or KFN or any of its wholly-ownebsidiaries) was converted into the
right to receive 0.51 KKR common units of KKR & AaP. together with cash in lieu of fractional @niesulting in the issuance of 104.3
million common units at closing. In accordance wtith terms of the merger agreement, such issudrudesang included 0.1 million restricte
common units issued and outstanding under KFN'steqecentive plan, and all options issued undeiNigequity incentive plan were
terminated. Such issuance at closing did not @el3 million common units that are issuable icoagdance with the terms of the merger
agreement in respect of phantom shares outstandiher KFN's Non-Employee Directors’ Deferred Comgaion and Share Award Plan.
These phantom shares remain outstanding followiagtquisition and will be exchanged for cash oR¢ommon units, at KKR’s option,
on January 1, 2015.

As a result of this transaction, KFN's assets goerations have been consolidated with our operagéiaglts from and after April 30,
2014. Comparability of KKR’s results for periodsgrrand subsequent to the KFN transaction may aaogly be limited. KFN, however,
continues to file periodic reports under the ExgjeAct.

Business Segments
Private Markets

Through our Private Markets segment, we managesposor a group of private equity funds and costment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. We also manage and
sponsor a group of funds and iorestment vehicles that invest capital in reabtsssuch as infrastructure, energy and real eSthese fund
vehicles and accounts are managed by Kohlberg &Rwberts & Co. L.P., an SEC registered investradmniser. As of September 30, 2014,
the segment had $59.2 billion of AUM. As of SeptemB0, 2014, Private Markets FPAUM was $45.6 hilliconsisting of $39.8 billion in
private equity and $5.8 billion in real assets I{iding infrastructure, energy and real estatepra 2010, FPAUM in the Private Markets
segment consisted entirely of private equity funds.

The table below presents information as of Septer®®e2014 relating to our current private equitpds and other investment vehicles
for which we have the ability to earn carried iet&r This data does not reflect acquisitions goahials of investments, changes in investment
values or distributions occurring after Septemhigrzd14.
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Investment Period (1) Amount ($ in millions)

Percentage
Committed by
Uncalled General Remaining Remaining
Commencement Date End Date Commitment (2) Commitments Partner Invested Realized Cost (3) Fair Value
Private Markets
Private Equity Funds
Asian Fund II 4/2013 4/2019 $ 5,825.( $ 4,050.( 1.3% $ 1,775.0 $ — 3 1,775.0 $ 2,104."
North America Fund X 9/2012 9/2018 8,718. 4,494.; 2.9% 4,224.; 185.¢ 4,224.; 5,036.:
China Growth Funi 11/2010 11/2016 1,010.( 507.t 1.0% 502.¢ 42.4 485.( 549.0
E2 Investors (Annex Funt 8/2009 11/2013 209.C 13.2 4.5% 195.¢ 144.¢ 54.t 279.2
European Fund Il 3/2008 3/2014 6,204.¢ 624.% 4.6% 5,580.! 2,232.¢ 4,464.« 6,450.¢
Asian Func 7/2007 4/2013 3,983.: 139.¢ 2.5% 3,843.! 4,054.¢ 2,471.( 3,636.
2006 Func 9/2006 9/2012 17,642.: 553.] 2.1% 17,089.. 13,634. 9,839.( 15,204,
European Fund | 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 5,475.; 1,554.: 2,652.¢
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.( 11,332.( 1,318. 2,263.¢
European Fund 12/1999 12/2005 3,085.4 = 3.2% 3,085. 8,736.¢ — 40.¢
Total Private Equity Funds 58,428.¢ 10,382.: 48,046.! 45,837. 26,186.( 38,217.
Cc-Investment Vehicle Various Various 3,287.¢ 699.] Various 2,588. 1,031. 2,266. 2,900.¢
Total Private Equity 61,716.0 11,081.: 50,635.. 46,869.. 28,452.! 41,118.
Real Assets
Energy Income and Growth Fu 9/2013 9/2018 1,974. 1,614.: 12.8% 360.1 324 336.€ 359.(
Natural Resources Fut Various Various 891.¢ 198.t Various 693.1 95.1 619.¢ 433.1
Global Energy Opportunitie Various Various 1,028.¢ 905.( Various 123.¢ 27.1 118.¢ 75.5
Infrastructure Funi Various Various 1,041.: 272.¢ 4.8% 768.2 69.€ 768.2 814.(
Infrastructure C-Investment: Various Various 1,104.% — Various 1,104 279.( 1,104.! 1,377.
Real Estate Partners Americ 5/2013 12/2016 1,289. 835.¢ 15.5% 453.% 180.1 393.2 443.1
Real Assets 7,329.% 3,826.. 3,503. 683.¢ 3,341. 3,502.¢
Private Markets Total $ 69,045.0 $ 14,907.: $ 54,138.. $ 47,553. $ 31,794.. $ 44,620.!
) The commencement date represents the date on thieicfeneral partner of the applicable fund commeiweestment of the fund’capital or the date of the first closing. The datk represents the earl

of (i) the date on which the general partner ofapplicable fund was or will be required by thedisngoverning agreement to cease making investnmenkehalf of the fund, unless extended by a vbte o
the fund investors, or (ii) the date on which thstlinvestment was made.

) The commitment represents the aggregate capitaininents to the fund, including capital commitmelnysthird-party fund investors and the generalmnrtForeign currency commitments have been
converted into U.S. dollars based on (i) the fare@gchange rate at the date of purchase for ezelstiment and (ii) the exchange rate that prevaite8eptember 30, 2014, in the case of uncalled
commitments.

3) The remaining cost represents the initial investnoéthe general partner and limited partners, whthlimited partners’ investment reduced for agtym of capital and realized gains from which the
general partner did not receive a carried interest.

The tables below present information as of Septer®8®e2014 relating to the historical performanteertain of our Private Markets
investment vehicles since inception, which we helidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmengglenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy tose investments for which realized proceesslugling current income like dividends
and interest, are a material portion of investquitah This data does not reflect additional cdp#igsed since September 30, 2014 or
acquisitions or disposals of investments, changésviestment values or distributions occurring rtitet date. Past performance is no
guarantee of future results.
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Amount Fair Value of Investments Multiple of
Gross Invested
Private Markets Investment Funds Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital**
($ in millions)
Total Investments
Legacy Funds (1
1976 $ 31.4 31.4 $ 537.2 $ — $ 537.: 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290. — 1,290. 48.1% 39.2% 3.¢
1984 1,000.( 1,000.( 5,963.! — 5,963.! 34.5% 28.£% 6.C
1986 671.¢ 671.¢ 9,080. — 9,080. 34.2% 28.£% 188
1987 6,129.¢ 6,129.¢ 14,949.; — 14,949.; 12.1% 8.9% 24
1993 1,945.° 1,945.° 4,143 — 4,143 23.6% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.! — 12,476.! 18.(% 13.2% 2.1
Subtotal- Legacy Fund 16,474.! 16,474.! 50,269.: — 50,269.: 26.1% 19.S% 3.1
Included Fund:
European Fund (1999) ( 3,085.¢ 3,085.¢ 8,736.¢ 40.¢ 8,777 .« 27.(% 20.2% 2.€
Millennium Fund (2002 6,000.( 6,000.( 11,332.0 2,263.¢ 13,595.( 22.%% 16.2% 2.2
European Fund Il (2005) (. 5,750.¢ 5,750.¢ 5,475. 2,652.¢ 8,128.( 5.8% 4.2% 14
2006 Fund (200€ 17,642.. 17,089.: 13,634.. 15,204. 28,838.¢ 11.2% 8.4% 1.7
Asian Fund (2007 3,983.0 3,843 4,054.¢ 3,636.! 7,691.: 20.1% 14.5% 2.C
European Fund Il (2008) (: 6,204.¢ 5,580.! 2,232.¢ 6,450. 8,683.: 17.%% 11.1% 1€
E2 Investors (Annex Fund) (2009) | 209.( 195.¢ 144.¢ 279.2 423.¢ 23.1% 20.(% 2.2
China Growth Fund (201( 1,010.( 502.f 42.£ 549.( 591.¢ 8.1% 1.2% 1.2
Natural Resources Fund (20! 891.¢ 693.1 95.1 433.1 528.2 -14.¢% -17.€% 0.6
Infrastructure Fund (201: 1,041.: 768.: 69.€ 814.( 883.¢ 9.2% 7.8% 1.2
North America Fund Xl (2012) (% 8,718.« 4,224 185.% 5,036.: 5,221." N/A N/A N/A
Asian Fund 11 (2013) (3 5,825.( 1,775.( — 2,104." 2,104." N/A N/A N/A
Real Estate Partners Americas (2013) 1,289.: 453.t 180.1 443.] 623.2 N/A N/A N/A
Energy Income and Growth Fund (20:
3) 1,974.. 360.1 32.4 359.( 391.¢ N/A N/A N/A
Subtotal- Included Fund 63,624.! 50,321. 46,215.( 40,267.. 86,482.. 15.4% 11.2% 1.7
All Eunds $  80,099.- 66,796.. $  96484. $  40,267. $ 136,751. 25.7% 19.(% 2.C
Realized/Partially Realized Investment:
4
Legacy Funds (1
1976 $ 31.4 31.4 $ 537.2 $ — $ 537.: 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% 3.¢
1984 1,000.( 1,000.( 5,963.! — 5,963.! 34.5% 28.9% 6.C
1986 671.¢ 671.¢ 9,080. — 9,080. 34.2% 28.£% 188
1987 6,129.¢ 6,129.¢ 14,949.; — 14,949.; 12.1% 8.9% 24
1993 1,945.° 1,945, 4,143 — 4,143 23.6% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.! — 12,476.! 18.(% 13.2% 2.1
Subtotal- Legacy Fund 16,474.! 16,474.! 50,269.. — 50,269.. 26.1% 19.9% 3.1
Included Fund:
European Fund (1999) ( 3,085.¢ 3,085.¢ 8,736.¢ 40.¢ 8,777 .« 27.(% 20.2% 2.
Millennium Fund (2002 6,000.( 4,518.; 10,923.: 1,329. 12,252 33.2% 25.8% 2.7
European Fund Il (2005) (. 5,750.¢ 4,639. 5,475. 2,566. 8,041.¢ 9.2% 8.1% 1.7
2006 Fund (200€ 17,642.; 5,164.« 12,780. 3,450.( 16,230. 26.(% 23.5% 3.1
Asian Fund (2007 3,983.C 1,525.¢ 3,976.¢ 484.% 4,460.¢ 30.6% 26.8% 2.€
European Fund Il (2008) (: 6,204.¢ 1,675.! 2,145.: 868.: 3,013. 16.%% 14.2% 1.¢€
E2 Investors (Annex Fund) (2009) | 209.( 55. 144.¢ 24 168.¢ 28.1% 27.€% 3.C
China Growth Fund (201( 1,010.( 17.t 28.t — 28.t 33.5% 33.5% 1.€
Natural Resources Fund (20! 891.¢ 627.2 90.1 386.« 476.5 -14.8% -14.&% 0.€
Infrastructure Fund (201: 1,041.: 28.1 26.5 46.2 72.¢ 67.(% 67.0% 2.€
North America Fund XI (2012) (« 8,718.: — — — — — — —
Asian Fund Il (2013) (4 5,825.( — — — — — — —
Real Estate Partners Americas (2013) 1,289.: — — — — — — —
Energy Income and Growth Fund (20:
4) 1,974.. — — — — — — —
Subtotal- Included Fund: 63,624.! 21,336. 44,326.! 9,196.¢ 53,523. 23.£% 20.1% 2.5
$ 80,099. 37,811.. $ 94,596.. $ 9,196.¢ $ 103,793. 26.(% 21.2% 2.7

All Realized/Partially Realized Investmer
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1) These funds were not contributed to KKR as pathefKPE Transaction.

2) The capital commitments of the European Fund, Eemog-und I, European Fund Il and E2 Investorsn@nFund) include euro-denominated commitmentsl@6& million,
€2,597.5 million, €2,882.8 million and €55.5 miliorespectively. Such amounts have been converted.S. dollars based on (i) the foreign exchanage at the date of purchase for each
investment and (ii) the exchange rate prevailingeptember 30, 2014 in the case of unfunded comenitsn

?3) The gross IRR, net IRR and multiple of investeditedyare calculated for our investment funds theatéhinvested for at least 36 months prior to Septari0, 2014. None of the North
America Fund XI, Asian Fund I, Real Estate Pargn®mericas or Energy Income and Growth Fund havesited for at least 36 months as of September(B0L.2Ve therefore have not
calculated gross IRRs, net IRRs and multiples wésted capital with respect to those funds.

4) Investments are considered partially realized wieatized proceeds, excluding current income likédéinds and interest, are a material portion oééted capital. None of the North
America Fund XI, Asian Fund I, Real Estate Pargn®mericas or Energy Income and Growth Fund haakzexl a material portion of invested capital. Weréfore have not calculated gr
IRRs, net IRRs and multiples of invested capitahwespect to the investments of those funds.

* IRRs measure the aggregate annual compoundedsetenerated by a furglinvestments over a holding period. Net IRRs presbunder Total Investments are calculated afténg effect
to the allocation of realized and unrealized cdriteerest and the payment of any applicable managefees. Net IRRs presented under Realized/Iaaalized Investments are
calculated after giving effect to the allocatiorreélized and unrealized carried interest, butfeepayment of any applicable management fees aagearent fees are applied to funds, not
investments. Gross IRRs are calculated before gjigffect to the allocation of carried interest éimel payment of any applicable management fees.

o The multiples of invested capital measure the agaeereturns generated by a fund’s investmentbsplate terms. Each multiple of invested capitalaleulated by adding together the total
realized and unrealized values of a fund’s investsiand dividing by the total amount of capitalested by the fund. Such amounts do not give efettte allocation of any realized and
unrealized returns on a fund’s investments to timel's general partner pursuant to a carried intenethe payment of any applicable management fees.

Public Markets

We operate and report our combined credit and h&dgts businesses through the Public Markets segr@emn credit business advises
funds, CLOs, separately managed accounts, andtmeascompanies registered under the Investmentp@oynAct, including a business
development company or BDC, undertakings for ctillednvestment in transferable securities or UCHIM8 alternative investments funds or
AFlIs, which invest capital in (i) leveraged creslitategies, such as leveraged loans and high lygeids and (ii) alternative credit strategies
such as mezzanine investments, special situatimestments, direct lending investments and longistredit. Our Public Markets segment
also includes our hedge funds business that ddfgexiety of investment strategies including custaah hedge fund portfolios, hedge fund-of-
fund solutions and acquiring stakes in or seedetgk fund managers. The funds in our credit andééghds strategies are managed by
KKR Credit Advisors (US) LLC (formerly known as KKRsset Management LLC) and Prisma Capital PartoRrdoth of which are SEC-
registered investment advisers, and KKR Credit 8dss (Ireland), regulated by the Central Bank elieind. KKR Credit Advisors (Ireland)
(formerly known as Avoca Capital) was acquired ebaary 19, 2014.

In our hedge funds stakes and seeding businedsaveea 24.9% interest in Nephila Capital, an inmesit manager focused on
investing in natural catastrophe and weather &skl,a 24.9% interest in BlackGold Capital Managemenredit-oriented hedge fund
specializing in energy and hard asset investmaitish we acquired on July 14, 2014.

We generally review our performance in our crediibess by investment strategy. Our leveragedtcs&rdiegies invest in leveraged
loans and high yield bonds, or a combination ohbbit certain cases these strategies have meahtragld records and may be compared to
widely-known indices. The following table preseimformation regarding larger leveraged credit sigés managed by KKR from inception
to September 30, 2014. Past performance is no giegraf future results.

Benchmark
Gross Net Gross
($ in millions) Inception Date  AUM Returns Returns Benchmark (1) Returns
Bank Loans Plus High Yield (¢ Jul 2008 $ 3,46( 9.8t% 9.1% 65% S&P/ LSTA, 35% BoAML HY Master Il Index (< 7.3%
Opportunistic Credi May 2008 1,39( 15.62% 13.38% BOAML HY Master Il Index (4) 9.3%
Bank Loans (2 Apr 2011 2,32( 5.92% 5.2% S&P/LSTA Loan Index (5 4.55%
High Yield (2) Apr 2011 1,08cC 8.52% 7.9% BOAML HY Master Il Index (6) 7.6(%
Bank Loans Conservatiy Apr 2011 94C 5.02% 4.41% S&P/LSTA BE-B Loan Index (7 4.42%
European Securitised Loans Mar 2004 77C 4.81% 4.06% S&P European Leveraged Loan Index 4.5(%
European Leveraged Loans Sep 200¢ 1,21C 6.3¢% 5.85% CS Inst West European Leveraged Loan Index 5.35%
Q) The Benchmarks referred to herein include the S&FA Leveraged Loan Index (the “S&P/LSTA Loan Indgxthe Bank of America Merrill Lynch High Yield

Master Il Index (the “BoAML HY Master Il Index”)he S&P European Leveraged Loan Index (the “ELLHY £redit Suisse Institutional Western European
Leveraged Loan Index (the “CS Inst European Lewedtdgan Index”). The S&P/LSTA Loan Index is an irdleat comprises all loans that meet the inclusidteria
and that have marks from the LSTA/LPC markatarket service. The inclusion criteria consisthaf following: (i) syndicated term loan instrumeotsisisting of terr
loans (both amortizing and institutional), acquisitioans (after they are drawn down) and bridge$p (ii) secured; (iii) U.S. dollar
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denominated; (iv) minimum term of one year at iricep and (v) minimum initial spread of LIBOR plas25%. The BoAML HY Master Il Index is a market wal
weighted index of below investment grade U.S. dalknominated corporate bonds publicly issuedénuts. domestic market. “Yankee” bonds (debt oéifym
issuers issued in the U.S. domestic market) atadad in the BOAML HY Master Il Index provided thihe issuer is domiciled in a country having inwestt grade
foreign currency long-term debt rating. Qualifyingnds must have maturities of one year or morixea toupon schedule and minimum outstanding of108%
million. In addition, issuers having a credit ratilower than BBB3, but not in default, are alsduded. The ELLI is based upon Euro denominatedifiesi. The
index reflects the market-weighted performancensfitutional leveraged loan portfolios investingdaropean credits. All the index components aradayndicated
to European loan investors. The ELLI series usalstime market weightings, spreads and interestrigags. The Index was calculated monthly from Jania002
to January 1, 2004; then weekly until May 2, 28] is currently calculated daily. The CS Inst pean Leveraged Loan Index contains only instit@idoan
facilities priced above 90, excluding TL and TLaifiéies and loans rated CC, C or in default. ldésigned to more closely reflect the investmeiteria of
institutional investors. While the returns of thesmtegies reflect the reinvestment of incomedinidends, none of the indices presented in thet ctiwove reflect
such reinvestment, which has the effect of increngie reported relative performance of theseegjias as compared to the indices. Furthermoreg ithd&ces are not
subject to management fees, incentive allocatiorexpenses. It is not possible to invest direetlymmanaged indices.

2) The AUM of the Bank Loans Plus High Yield stratégylso included in the AUM of the High Yield stegly and the AUM of the Bank Loans strategy.

3) Performance is based on a blended composite of Baauiks Plus High Yield strategy accounts. The Berarik used for purposes of comparison for the Bawdnls
Plus High Yield strategy is based on 65% S&P/LSToah Index and 35% BoAML HY Master Il Index.

4) The Opportunistic Credit strategy invests in higld/securities and corporate loans with no praBetation. The Benchmark used for purposes of @ispn for the
Opportunistic Credit strategy presented hereirased on the BoAML HY Master Il Index.

(5) Performance is based on a composite of portfotiasgrimarily invest in leveraged loans. The Benahaused for purposes of comparison for the Bardniso
strategy is based on the S&P/LSTA Loan Index.

(6) Performance is based on a composite of portfotiasgrimarily invest in high yield securities. TBenchmark used for purposes of comparison for tigé Mield
strategy is based on the BOAML HY Master Il Index.

(@) Performance is based on a composite of portfdfiasgrimarily invest in leveraged loans rateda3 or higher. The Benchmark used for purposesmiparison fc
the Bank Loans strategy is based on the S&P/LSTABBBan Index.

(8) The AUM amounts reflected have been converted & tbollars based on the exchange rate prevailirgemtember 30, 2014. The returns presented angl ai@id
based on local currency.

9) Performance is based on a composite of portfotiasgrimarily invest in CLOs. The Benchmark useddierposes of comparison for the European Secenitidans
strategy is based on the S&P European Leveragea lnokex.

(20) Performance is based on a composite of portfdfiasgrimarily invest in higher quality leverageas. The Benchmark used for purposes of compafisdhe
European Senior Loans strategy is based on the&\est European Leveraged Loan Index.

Our alternative credit strategies primarily inviesinore illiquid instruments through private inwasint funds. The following table
presents information regarding our Public Markétesraative credit vehicles where investors are eciidjo capital commitments from
inception to September 30, 2014. Our other altereatredit strategies have begun investing morentg and therefore have not yet
developed meaningful track records, and thus fhegiformance is not included below. Past performasio® guarantee of future results.

Amount Fair Value of Investments Multiple
Unrealized Gross of Invested
Public Markets Investment Funds Inception Date Commitment  Investment  Realized Value Value Total Value IRR* Net IRR* Capital**
($ in Millions)
Special Situations Fur Dec-12 $ 1,990« $ 1,648.0 $ 25.¢ $ 1,900." $ 1,926.¢ 27.2% 17.% 1.2
Mezzanine Partne Mar-10 987.( 718.¢ 235.% 726.¢ 962.1 18.2% 11.1% x|
Lending Partner Dec-11 417.% 333.7 62.2 355.¢ 418.] 14.1% 11.2% %3
All Funds $ 3394 $  2,700: $ 3232 $ 2,983« $  3,306. 1.2
* IRRs measure the aggregate annual compoundedsefenerated by a fund’s investments over a holgargd. Net IRRs presented are calculated afténgieffect to the allocation of

realized and unrealized carried interest and tlyenpat of any applicable management fees. Gross B& calculated before giving effect to the allioceof carried interest and the payment
of any applicable management fees.

o The multiples of invested capital measure the agaeereturns generated by a fund’s investmentbsplate terms. Each multiple of invested capitalaleulated by adding together the total
realized and unrealized values of a fund’s investsiand dividing by the total amount of capitaldésted by the fund. Such amounts do not give efetite allocation of any realized and
unrealized returns on a fund’s investments to timel's general partner pursuant to a carried intenethe payment of any applicable management fees.

For the period beginning in June 2004 through Sepez 30, 2014, our hedge fund-of-funds low volgtiditrategy, which consists of
the majority of our hedge fund-dééinds AUM and FPAUM, generated a gross annualizéatm of 6.3%. As of September 30, 2014, our hi
fund-of-funds accounted for $10.7 billion of AUM.
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The table below presents information as of Septer@0g2014 relating to our Public Markets vehicles:

Incentive Fee |

Typical Mgmt Carried Preferred Duration
($ in millions) AUM FPAUM Fee Rate Interest Return of Capital
Leveraged Credi
Leveraged Credit Subject to
SMAs/Funds $ 843¢ $ 8,18  0.50%-1.50% Various (1) Various (1) redemption:
CLO’s 8,77¢ 8,77¢ 0.50% Various (1) Various (1) 1C-14 Years (2
Total Leveraged Credit 17,217 16,96:
Alternative Credit (3 6,092 5,281 0.75%-1.50% (4 10.0(-20.00%  8.0(-12.00% 8-15 Years (2
Hedge Fund Solutions Subject to
10,67¢ 10,66¢ 0.50%-1.50% Various (1) Various (1) redemption:
Corporate Capital Trust (! 2,732 2,732 1.00% 10.00% 7.00% 7 years (5
Other 265 121 0.50%-1.50% Various Various Various
Total $ 36,98. $ 35,76¢
(1) Certain funds and CLOs are subject to a performé&e@ which the manager or general partner ofduhds share in up to 20% of

the net profits earned by investors in excess dbpaance hurdles (generally tied to a benchmarkaex) and subject to a provisi
requiring the funds and vehicles to regain prigsks before any performance fee is earned.

(2) Term for duration of capital is since inceptioncéption dates for CLOs were between 2004 and 20d4a separately managed
accounts and funds investing in alternative crefilittegies from 2009 through 2014.

3) AUM and FPAUM include all assets invested by vedsdhat principally invest in alternative creditstgies, respectively, and
consequently may include a certain amount of asset¢sted in other strategies.

(4) Lower fees on uninvested capital in certain velsicle

(5) Corporate Capital Trust is a BDC sub-advised by KBR December 31, 2018, the capital in the Corpo€apital Trust vehicle

may have an indefinite duration. This vehicle irtgas both leveraged credit and alternative crewldtegies.
Capital Markets and Other
Our Capital Markets and Other segment is compusedarily of our global capital markets business.

Our capital markets business supports our firm poutfolio companies and third-party clients by dieping and implementing both
traditional and non-traditional capital solutioms lnvestments or companies seeking financing. @lsesvices include arranging debt and
equity financing for transactions, placing and umaging securities offerings and providing othgpés of capital markets services. When we
underwrite an offering of securities or a loan dirm commitment basis, we commit to buy and selissue of securities or indebtedness and
generate revenue by purchasing the securitiesdebbedness at a discount or for a fee. When wig @t agency capacity, we generate
revenue for arranging financing or placing secesitor debt with capital markets investors. KKR @dp¥arkets LLC is an SEC-registered
broker-dealer and a FINRA member, and we are a&igistered or authorized to carry out certain bralesaler activities in various countries
North America, Europe, As-Pacific and the Middle East. Our third party capiharkets activities are generally carried oubtigh Merchant
Capital Solutions LLC, a joint venture with two ettunaffiliated partners, and non-bank financiahpanies, or NBFCs, in India.

Business Environment

As a global investment firm, we are affected byfinial and economic conditions in North and Southefica, Europe, Asia-Pacific
and elsewhere in the world. Global and regionahentc conditions have a substantial impact on marfcial condition and results of
operations, impacting both the success of the inversts we make as well as our ability to exit thiesestments profitably and to make new
investments. Periods of heightened market vala#is well as uneven growth in emerging and dess@ronomies can impact asset prices,
cost of capital, growth and inflation expectatiodsS. GDP grew in the second and third quarterg/igver, the recovery has generally been
uneven following a decline in GDP in the first gigar Furthermore, while unemployment has declitieel unemployment rate remains
elevated and business spending has been caufithesEuropean economic recovery has slowed, as gn@mtains at a muted pace, and
unemployment, particularly in Spain, Italy and Gx@eremains high. Economic sanctions on Russiégipang to heightened tensions
between Russia and the Ukraine, may have alsogkayactor. A further slowdown in emerging markgtswth, particularly in China, could
negatively impact European exports. Although evgythe
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monetary policy of the European Central Bank has bken relatively less aggressive than that oblt&e Federal Reserve or Bank of Japan,
and European banks continue to be reluctant totlecdrtain areas of the private sector. Fiscadtagg, deficit reductions, and central bank
support have alleviated some of the stresses amdviiag costs have receded. Ongoing austerity ahelvdraging in the developed world are
likely to persist in the near term, but at a slopace. Importantly, periods of deleveraging tende@ccompanied by increased volatility in
the global capital markets, which may pose downsgleto the economic outlook and portfolio compgeyformance. Growth in Asian
economies is mixed, while the rate of real grossektic product growth in China remains lower coragdo the pace of growth in prior
years. The reform agenda of the new Chinese Ishieand regulatory and structural adjustmentscchuther impair growth in China. Tt
Chinese government may now be more willing to alfowmore managed defaults and larger investoel®ss credit issues become more
commonplace. As China accounts for a significamt pf global growth, a slowing China also impabis growth trajectories of other
developing and emerging economies that are directtyindirectly tied to China’s economic cycle. plontantly, throughout the emerging
markets as a whole, inflation, currency, fiscalmooodity, and importantly, political risks could reatlly affect the performance of our
portfolio companies in these markets. The findrmésformance of our portfolio companies in the ri&se financial industry would be
adversely affected by an increase in defaults,camedall slower growth in Asia would adversely afféte performance outlook generally of
our portfolio companies doing business in the negio

In addition, foreign exchange rates can materiallyact the valuations of our investments that @mothinated in currencies other than
the U.S. dollar, and rising U.S. interest rates megatively impact certain foreign currencies theggpend upon foreign capital flows. For a
discussion of exchange rate risks, see “Quantéatid Qualitative Disclosure about Market Risk —eliange Rate Risk” in our Annual
Report on Form 10K for the fiscal year ended Decamdti, 2013 and subsequent quarterly reports. Duhia third quarter 2014, the U.S.
dollar strengthened relative to the euro, whichdoeduce demand for exports from our U.S.-basetfglim companies. The U.S. Federal
Reserve has also announced a monetary policy #egiskthe target federal funds low relative to histb periods based on the views of the
Federal Open Market Committee of economic conditidincertainty surrounding interest rate policyvadl as the pace and timing of the
normalization of the Federal Reserve’s balancetstméd cause interest rates to rise which couleegkly affect our investments.
Furthermore, higher interest rates and weaker otigs in some emerging market economies may inereastry default risk. Within credit
markets, spreads have widened while issuancesrbagbed record levels in the first three quarté0a4. If interest rates rise , or growth
remains weak, default risk will rise. Moreover, fghive maintained an active investment pace in omaie Markets business with $2.4
billion of equity invested in the quarter ended t8egber 30, 2014, levels of transaction activity geaerally volatile. Reduced levels of
transaction activity tend to result in a reduceaant of transaction fees and potential future itmest gains. In recent quarters M&A
activity appears to have increased, and we haviénce to experience an increased level of readimadctivity in our private equity
portfolio. Since September 30, 2014, we have dadle strategic sales of Versatel GmbH (telecortogeand WILD Flavors GmbH
(consumer products sector). Pending transactibasg;onsummation of which are subject to closingd@tions, include, as of October 31,
2014: Biomet, Inc. (healthcare sector), U.S. Fqoeil sector), Alliance Boots GmbH (healthcageter) and TASC, Inc. (technology
sector) Such sales, however, are episodic and eedeeels of sale activity in future quarters wordduce transaction fees, realized carry and
distributions.

In addition to economic conditions, global equitankets also have a substantial effect on our filgdueondition and results of
operations, as equity prices, which have been adaontinue to be volatile, significantly impacethaluation of our portfolio companies
and, therefore, the investment income that we neizeg For our investments that are publicly listed thus have readily observable market
prices, global equity markets have a direct impactaluation. For other investments, these matkaye an indirect impact on valuation as
we typically utilize a market multiples valuatiopmoach as one of the methodologies to ascertaindhie of our investments that do not
have readily observable market prices. In additiba,receptivity of equity markets to initial pubbfferings, or IPOs, as well as subsequent
secondary equity offerings by companies alreadyiguinpacts our ability to realize investment gaiSubsequent to September 30, 2014
have not completed any IPOs or secondary sale@stober 31, 2014.

Global equity markets were mixed in the quartereen8eptember 30, 2014, with the S&P 500 Index Wippland the MSCI World
Index down 2.1%. Equity market volatility rose digithe quarter as evidenced by the Chicago Boati@pExchange Market Volatility
Index, or the VIX, a measure of volatility, whickdan the quarter at 11.57 and ended at 16.31 derSker 30, 2014, for an increase of
41.0%. Although performance was relatively stahlgrd) the third quarter, heightened volatility Iretequity markets led to a 5.6% decline in
the total return of the S&P 500 during the firstdiys of October 2014. The below investment gradditmarkets depreciated, with the
S&P/LSTA Leveraged Loan Index down 0.5% and the BibAHY Master Il Index down 1.9% during the quartsrded September30, 2014,
respectively.
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Conditions in global credit markets described abaige have a substantial effect on our financiadition and results of operations.
We rely on the ability of our funds to obtain conttenil debt financing on favorable terms in ordecdmplete new private equity and other
transactions. Similarly, our portfolio companiegukarly require access to the global credit marketsrder to obtain financing for their
operations and to refinance or extend the mataritfeheir outstanding indebtedness. To the extaitconditions in the credit markets render
such financing difficult to obtain or more experesithis may negatively impact the operating peréomoe and valuations of those portfolio
companies and, therefore, our investment returrsuoffiunds. In addition, during economic downtuongeriods of slow economic growth,
the inability to refinance or extend the maturitigportfolio company debt (and thereby extendiouestment holding period) may hinder
ability to realize investment gains from these famdid companies when economic conditions improveedt markets can also impact
valuations. For example, we typically use a distedrtash flow analysis as one of the methodoldgiescertain the fair value of our
investments that do not have readily observabléetarices. If applicable interest rates rise, tthenassumed cost of capital for those
portfolio companies would be expected to increasteuthe discounted cash flow analysis, and ttieceivould negatively impact their
valuations if not offset by other factors. Convéysa fall in interest rates can positively impaatuations of certain portfolio companies if |
offset by other factors. These impacts could batsuttial depending upon the magnitude of the changeerest rates. In certain cases, the
valuations obtained from the discounted cash floalysis and the other primary methodology we usenarket multiples approach, may
yield different and offsetting results. For exampkhe positive impact of falling interest ratesdiscounted cash flow valuations may offset
negative impact of the market multiples valuatippraach and may result in less of a decline inevéhan for those investments that had a
readily observable market price. Finally, low imstrrates related to monetary stimulus and econstagnation may also negatively impact
expected returns on all investments, as the derwaindlatively higher return assets increases apgply decreases.

Our Public Markets segment manages a number ofand other accounts and has investments in hedgs that directly or
indirectly invest capital in a variety of creditchequity strategies, including leveraged loansh lyigld bonds and mezzanine debt. As a re
conditions in global credit and equity markets esalibed above have a direct impact on both thf@ymeance of these investments as well as
the ability to make additional investments on falade terms in the future.

In addition, our Capital Markets and Other segngemterates fees through a variety of activitiesoimnection with the issuance and
placement of equity and debt securities and cfadilities, with the size of fees generally cortethto overall transaction sizes. As a result,
the conditions in global equity and credit marletsiescribed above, as well as transaction activibyir Private Markets segment and to a
lesser extent, Public Markets segment, impact twttirequency and size of fees generated by thinsst.

Finally, conditions in commodity markets impact grexformance of our portfolio companies and othgestments in a variety of wa
including through the direct or indirect impacttbie cost of the inputs used in their operationseas the pricing and profitability of the
products or services that they sell. The priceoohimodities has historically been subject to sultigthwolatility, which among other things,
could be driven by economic, monetary, politicalvaather related factors. If certain of our porf@ompanies are unable to raise prices to
offset increases in the cost of raw materials beoinputs, or if consumers defer purchases oéek substitutes for the products of such
portfolio companies, such portfolio companies caMgerience lower operating income which may im tieduce the valuation of those
portfolio companies. However, the results of ogeret and valuations of certain of our other portf@ompanies, for example those involved
in the development of oil and natural gas propertieay benefit from an increase or suffer from elide in commodity prices. In particular,
our Private Markets portfolio contains several @sdet investments whose values are influencellébgrice of natural gas and oil. While b
natural gas and oil prices fell during the quaeteded September 30, 2014, near-term pricing was immgracted by market movements than
long-term pricing. As valuations of these reakeassvestments generally increase or decreasethgtincrease or decrease, respectively, of
such long term commodities prices as well as inldigl company performance and the volatility of camdities prices may be muted by
hedging transactions, the decline in value of tlessets has been modest quarter over quartereRudbe, as we make additional investm
in oil and gas companies and assets, the valuargiatfolio may become increasingly sensitive lcaad gas prices.

Basis of Accounting
We consolidate the financial results of the KKR @rd?artnerships and their consolidated subsidiasibh include the accounts of
our management and capital markets companies giieral partners of certain unconsolidated fundsvahitles, general partners of

consolidated funds and their respective consolitiateds and certain other entities including certainsolidated CLOs.
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In accordance with accounting principles generatlgepted in the United States of America, or GA@d?tain entities, including a
substantial number of our funds and CLOs, are dafeged notwithstanding the fact that we may hattlya minority economic interest in
those entities. In particular, in the majority afr@onsolidated funds and other investment vehigleshold a general partner interest that
gives us substantive controlling rights over sugids and vehicles. With respect to our consolidatads and vehicles, we generally have
operational discretion and control, and fund ineeshave no substantive rights to impact ongoingegtance and operating activities of the
fund, including the ability to remove the generaitper, also known as kick-out rights. As of SegienB0, 2014, our AUM in our Private
Markets segment included 20 consolidated investmgnts and 19 unconsolidated co-investment vehi€des AUM in our Public Markets
segment included 15 consolidated investment vediateluding CLOs, and 69 unconsolidated vehicles.

When an entity is consolidated, we reflect the sséabilities, fees, expenses, investment incame: cash flows of the consolidated
entity on a gross basis. While the consolidatioa obnsolidated fund or entity does not have agcefin the amounts of net income
attributable to KKR or KKR'’s partners’ capital thekR reports, the consolidation does significarnithpact the financial statement
presentation. This is due to the fact that thetaskabilities, fees, expenses and investmentrireof the consolidated funds and entities are
reflected on a gross basis while the allocableesbfithose amounts that are attributable to théndigs are reflected as single line items. The
single line items in which the assets, liabilitit=es, expenses and investment income attributalitérd parties are recorded are presented as
noncontrolling interests or appropriated capitattoa consolidated statements of financial condidind net income attributable to
noncontrolling interests on the consolidated stet@siof operations. For a further discussion ofamnsolidation policies, see “—Critical
Accounting Policies—Consolidation.”

Key Financial Measures Under GAAP
Fees

Fees consist primarily of (i) transaction fees edrim connection with successful investment tratisas and from capital markets
activities, (i) management and incentive fees frmoviding investment management services to uramaed funds, CLOs,other vehicles
and separately managed accounts, (iii) monitoraag from providing services to portfolio companies, revenue earned by oil and gas-
producing entities that are consolidated and (nsatiing fees earned by entities that employ noplepee operating consultants. These fees
are based on the contractual terms of the goveamgngements and are recognized when earned, whiictides with the period during which
the related services are performed and in the afasansaction fees, upon closing of the transactidonitoring fees may provide for a
termination payment following an initial public efing or change of control. These termination payare recognized in the period when
the related transaction closes.

Fees reported in our consolidated financial statésn@o not include the management or incentive thegtswe earn from consolidated
funds and other entities, because those feesiarmated in consolidation. However, because thoaeagement fees are earned from, and
funded by, third-party investors who hold noncollitng interests in the consolidated funds and &gjtnet income attributable to KKR is
increased by the amount of the management feeathaliminated in consolidation. Accordingly, vehthe consolidation of funds and other
entities impacts the amount of fees that are rezedrin our financial statements, it does not affee ultimate amount of net income
attributable to KKR or KKR’s partners’ capital.

For a further discussion of our fee policies, seeCritical Accounting Policies—Revenue Recognition.”
Expenses
Compensation and Benefits

Compensation and benefits expense includes caspermation consisting of salaries, bonuses, andibgres well as equity-based
compensation consisting of charges associatedthétiresting of equity-based awards and carry plbmtations.

All principals and other employees of certain cdigsded entities receive a base salary that is pridKR or its consolidated entities,
and is accounted for as compensation and bengfitnse. These employees are also eligible to reck$eretionary cash bonuses based on
performance, overall profitability and other madtéthile cash bonuses paid to most employees ane oy KKR and certain consolidated
entities and result in customary compensation amgfits expense, cash bonuses that are paid wrcprincipals are currently borne by Kt
Holdings. These bonuses are funded
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with distributions that KKR Holdings receives on RKGroup Partnership Units held by KKR Holdings brg not then passed on to holders
of unvested units of KKR Holdings. Because printsgae not entitled to receive distributions ontsitihat are unvested, any amounts
allocated to principals in excess of a principaksted equity interests are reflected as emplogagpensation and benefits expense. These
compensation charges are recorded based on thetadymrtion of quarterly earnings distributionseiged by KKR Holdings at the time of
the distribution.

With respect to KKR’s active and future funds aodimvestment vehicles that provide for carriediegt, KKR allocates to its
principals and other professionals a portion ofdaeied interest earned as part of its carry pKR currently allocates approximately 40%
of the carry it earns from these funds and vehitdats carry pool. These amounts are accountedS@mompensatory profit-sharing
arrangements in conjunction with the related cdri¢erest income and recorded as compensatiohemefits expense for KKR employees
and general, administrative and other expensedidain non-employee consultants and service provitiethe consolidated statements of
operations.

General, Administrative and Other

General, administrative and other expense congisterily of professional fees paid to legal advis@accountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicgmedétion and amortization charges,
changes in fair value of contingent consideratexpenses incurred by oil and gas-producing entitiasare consolidated and other general
and operating expenses which are not borne byifwrestors and are not offset by credits attribigablfund investors’ noncontrolling
interests in consolidated funds. General, admatis& and other expense also consists of costsrattin connection with pursuing potential
investments that do not result in completed tratisas, a substantial portion of which are borndund investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities csinsf realized and unrealized gains and lossemgrisom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityestments. Fluctuations in net gains (losses)
from investment activities between reporting pesiggddriven primarily by changes in the fair vabfeour investment portfolio as well as the
realization of investments. The fair value of, asdlwas the ability to recognize gains from, ouvpte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from invesatraetivities recognized in any given
period. Upon the disposition of an investment, fmesly recognized unrealized gains and lossesemersed and an offsetting realized gain or
loss is recognized in the current period. Sinceilmuestments are carried at fair value, fluctuatibetween periods could be significant due to
changes to the inputs to our valuation process tiwer. For a further discussion of our fair valueasurements and fair value of investments,
see “—Critical Accounting Policies—Fair Value Meesments.”

Dividend Income

Dividend income consists primarily of distributiotigat investment funds receive from portfolio comipa in which they invest.
Dividend income is recognized primarily in connentiwith (i) dispositions of operations by portfotompanies, (ii) distributions of excess
cash generated from operations from portfolio camgsand (iii) other significant refinancings untdé&en by portfolio companies.

Interest Incomt

Interest income consists primarily of interest tisateceived on our cash balances and other inesgfmincluding credit instruments in
which our consolidated funds and other entitieg#ty

Interest Expens

Interest expense is incurred from debt issued bfRKiKcluding debt issued by KFN which was consdédaupon completion of the
acquisition of KFN, credit facilities entered ity KKR, debt securities issued by consolidated Cafd financing arrangements at our
consolidated funds entered into primarily with tigective of managing cash flow. KFN'’s debt obligas are non-recourse to KKR beyond
the assets of KFN. Debt securities issued by categeld CLOs are supported solely by the investmieesit$ at the CLO vehicles and are not
collateralized by assets of any other KKR entityr Obligations under financing arrangements atoomsolidated funds are generally limited
to our pro-rata equity interest in such funds. @anagement companies bear no obligations withemtdp financing arrangements at our
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consolidated funds. We also capitalize debt finagciosts incurred in connection with new debt ayemments. Such costs are amortized into
interest expense using either the interest methdigeostraight-line method, as appropriate. See igudity”.

Income Taxe

The KKR Group Partnerships and certain of theisgdibries operate in the United States as partipr$br U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasire subject to New York City
unincorporated business taxes, or non-U.S. incaxest Furthermore, we hold our interest in ondefikKR Group Partnerships through
KKR Management Holdings Corp., which is treate@ asrporation for U.S. federal income tax purpoaes, certain other subsidiaries of the
KKR Group Partnerships are treated as corporafmmd.S. federal income tax purposes. Accordinglych subsidiaries of KKR, including
KKR Management Holdings Corp., and of the KKR Gr&artnerships are subject to U.S. federal, staddaal corporate income taxes at
the entity level and the related tax provisionibtitable to KKRS share of this income is reflected in the finahstiatements. We also gene
certain interest income to our unitholders andregedeductions to KKR Management Holdings Corp.

We use the asset and liability method to accouninflome taxes in accordance with GAAP. Under théthod, deferred tax assets and
liabilities are recognized for the expected futize consequences of differences between the cgrarimounts of assets and liabilities and 1
respective tax basis using currently enacted tgesrd he effect on deferred tax assets and liegsldf a change in tax rates is recognized in
income in the period when the change is enactefibridel tax assets are reduced by a valuation afloeahen it is more likely than not that
all or a portion of the deferred tax assets will e realized.

Tax laws are complex and subject to different jmtetations by the taxpayer and respective govertahtaxing authorities. Significant
judgment is required in determining tax expenseiargvaluating tax positions including evaluatinmgcartainties. We review our tax positic
quarterly and adjust our tax balances as new irdtion becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollinteirests represents the ownership interests thiicehird parties hold in entities that
are consolidated in the financial statements abasethe ownership interests in our KKR Group Rarthips that are held by KKR Holdings.
The allocable share of income and expense attibita these interests is accounted for as nehiegdoss) attributable to noncontrolling
interests. Historically, the amount of net incorusg) attributable to noncontrolling interests hasn substantial and has resulted in
significant charges and credits in the statemeintgperations. Given the consolidation of certairoof investment funds and the significant
ownership interests in our KKR Group Partnershiglgl oy KKR Holdings, we expect this activity to t¢iome.

Appropriated Capita

Appropriated capital represents the difference betwthe fair value of consolidated CLO assets haddir value of consolidated CLO
liabilities that is attributable to third party ldelrs of the subordinated debt of consolidated CLOsanges in appropriated capital result from
changes in the fair value of the underlying asapttliabilities of the consolidated CLO vehiclesl @he amount of net income (loss) of the
consolidated CLOs that is attributed to third pamtgrests will be reflected in net income (los$jilautable to noncontrolling interests and
appropriated capital in the condensed consolidsti@ments of operations to arrive at consolidaggdncome (loss) attributable to KKR &
Co. L.P.

Segment Operating and Performance Measures

The segment key performance measures that follewsed by management in making operating and resaleployment decisions as
well as assessing the overall performance of eaBlKR'’s reportable business segments. The repa@tapgments for KKR’s business are
presented prior to giving effect to the allocatairincome (loss) between KKR & Co. L.P. and KKR Hiolgs L.P. and as such represent the
business in total. In addition, KKR’s reportablgsents are presented without giving effect to thresolidation of the funds or CLOs that
KKR manages.

We disclose the following financial measures irs tf@port that are calculated and presented usitigatielogies other than in
accordance with GAAP. We believe that providingstheerformance measures on a supplemental basis GAAP results is helpful to
unitholders in assessing the overall performandéki®’s businesses. These financial
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measures should not be considered as a substtuefilar financial measures calculated in accocgavith GAAP if available. We caution
readers that these non-GAAP financial measuresdifiiy from the calculations of other investmentnmagers, and as a result, may not be
comparable to similar measures presented by atlresiment managers. Reconciliations of these noAfS#nancial measures to the most
directly comparable financial measures calculatati@mesented in accordance with GAAP, where appkcare included within “Financial
Statements and Supplementary Data—Note 13. SedRegmurting” and later in this report under “— Ecorioet Income (Loss)” and “—
Segment Book Value.”

Economic Net Income (Loss)ENI")

Economic net income (loss) is a measure of prdfitatior KKR's reportable segments and is usedngnagement as an alternative
measurement of the operating and investment eamihiKR and its business segments. We believentieiasure is useful to unitholders
provides additional insight into the overall prability of KKR’s businesses inclusive of carriedarest and related carry pool allocations and
investment income. ENI is comprised of total segimemenues less total segment expenses and cedaomic interests in KKR’s segments
held by third parties. ENI differs from net incoifl@ss) on a GAAP basis as a result of: (i) theusn of management fees earned from
consolidated funds that were eliminated in conswiah; (ii) the exclusion of fees and expensesestain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of non-caghity-based charges and other non-cash
compensation charges borne by KKR Holdings or iremitnder the Equity Incentive Plan and other seesithat are exchangeable for
common units of KKR & Co. L.P.; (v) the exclusiohagrtain non-recurring items; (vi) the exclusidrnirovestment income (loss) relating to
noncontrolling interests; and (vii) the exclusidrircome taxes.

Assets Under Managemen*AUM”)

Assets under management represent the assets fiain MKR is entitled to receive fees or a carrietbiest and general partner cap
We believe this measure is useful to unitholderi$ povides additional insight into KKR'’s capitalising activities and the overall activity in
its investment funds. KKR calculates the amourAldM as of any date as the sum of: (i) the fair eatid the investments of KKR’s
investment funds plus uncalled capital commitmémts these funds; (ii) the fair value of investnmeint KKR’s co-investment vehicles;
(iii) the net asset value of certain of KKR'’s fixectome products; (iv) the value of outstanding GL{@xcluding CLOs wholly-owned by
KKR); and (v) the fair value of other assets maiidgge KKR. AUM excludes those assets managed byientvhere KKR does not hold mi
than a 50% ownership interest. KKR'’s definitionAddM is not based on any definition of AUM that mig set forth in the agreements
governing the investment funds, vehicles or accothmt it manages or calculated pursuant to anylateyy definitions.

Fee Paying AUM (“FPAUM")

Fee paying AUM represents only those assets undeagement from which KKR receives management Wesbelieve this measure
is useful to unitholders as it provides additicingight into the capital base upon which KKR ean@magement fees. This relates to KKR’s
capital raising activities and the overall activityits investment funds or CLOs, for only thosada or CLOs where KKR receives fees (i.e.,
excluding vehicles that receive only carried inséi@ general partner capital). FPAUM is the surmalbdf the individual fee bases that are
used to calculate KKR’s fees and differs from AUMthe following respects: (i) assets from which KKH&es not receive a fee are excluded
(i.e., assets with respect to which it receivey aalried interest) and (ii) certain assets, pritmam its private equity funds, are reflected bd
on capital commitments and invested capital as sppoo fair value because fees are not impactethéyges in the fair value of underlying
investments.

Equity Investec

Equity invested is the aggregate amount of equipital that has been invested by KKR’s investmantls and carry-yielding co-
investment vehicles and is used as a measure edtiment activity for KKR and its business segmeuating a given period. We believe this
measure is useful to unitholders as it providestiaal insight into KKR’s investments among itv@stment funds and carry-yielding co-
investment vehicles and replaces committed doifesssted. Such amounts include: (i) capital inve$te fund investors and davestors witl
respect to which KKR is entitled to a carried ietdrand (ii) capital invested by KKR’s investmeamds, including investments made using
investment financing arrangements.
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Gross Dollars Invested

Gross dollars invested is the aggregate amourdpfal that has been invested by all of KISRPublic Markets investment vehicle:
our private credit non-liquid strategies and isduas a measure of investment activity for a portibKKR’s Public Markets segment in a
given period. We believe this measure is usefuirtitholders as it provides additional insight il§R’s investment of capital across private
credit non-liquid strategies for all the investmeahicles in the Public Markets segment. Such antsanclude capital invested by fund
investors and co-investors with respect to whichRR&KPublic Markets business is entitled to a feeaoried interest.

Syndicated Capita

Syndicated capital is generally the aggregate atnafurapital in transactions originated by KKR istment funds and carry-yielding
co-investment vehicles, which has been distribtdetiird parties in exchange for a fee. It doesindude (i) capital invested in such
transactions by KKR investment funds and carryejied co-investment vehicles, which is instead réeggbm equity invested and (ii) debt
capital that is arranged as part of the acquisfiimencing of transactions originated by KKR invesnt funds. Syndicated capital is used as a
measure of investment activity for KKR and its mesis segments during a given period, and we belimtehis measure is useful to
unitholders as it provides additional insight ifggels of syndication activity in KKR’s Capital Mats and Other segment and across its
investment platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR’s investment fuadd carry-paying co-
investment vehicles have received from partnecotdribute capital to fund future investments. Védidve this measure is useful to
unitholders as it provides additional insight itite amount of capital that is available to KKR'sestment funds to make future investments.
Uncalled commitments are not reduced for investmeompleted using fund-level investment financimgragements.

Adjusted Units

Adjusted units are used as a measure of the tptétlyeownership of KKR that is held by KKR & Co.R.. (including equity awards
issued under the Equity Incentive Plan), KKR Hotgirand other holders of securities exchangealdecminmon units of KKR & Co. L.P.
and represent the fully diluted unit count using ifaconverted method. We believe this measureséful to unitholders as it provides an
indication of the total equity ownership of KKRi&sll outstanding KKR Holdings units, equity awarigsued under the Equity Incentive F
and other exchangeable securities had been exdh#mgeommon units of KKR & Co. L.P.

Segment Book Valu

Book value is a measure of the net assets of KiKépsrtable segments and is used by managementrpyimaassessing the
unrealized value of KKR’s investment portfolio, inding carried interest, as well as Kkd&Rdverall liquidity position. We believe this mees
is useful to unitholders as it provides additioimgight into the assets and liabilities of KKR endihg the assets and liabilities that are
allocated to noncontrolling interest holders. Beakue differs from KKR & Co. L.P. partnersapital on a GAAP basis primarily as a resu
the exclusion of ownership interests attributabl&KR Holdings.

Unaudited Condensed Consolidated Results of Operatis

The following is a discussion of our condensed obdated results of operations for the three amg mhonths ended September 30,
2014 and 2013. You should read this discussiomimunction with the condensed consolidated findrgtetements and related notes inclu
elsewhere in this report. For a more detailed disian of the factors that affected the resultspafrations of our three business segments in
these periods, see “—Segment Analysis.”

The following tables set forth information regamgliour results of operations for the three and nioaths ended September 30, 2014
and 2013.
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Three Months Ended Nine Months Ended
September 30, 201 September 30, 201 September 30, 201 September 30, 201
($ in thousands)
Revenues
Fees $ 344,76¢ $ 220,02¢ $ 897,06: $ 537,64«
Expenses
Compensation and Benef 320,42: 329,18: 1,010,19: 860,90!
Occupancy and Related Chart 15,50 17,631 46,96¢ 46,03¢
General, Administrative and Oth 168,48t 108,67¢ 505,74 279,90¢
Total Expenses 504,41( 455,49! 1,562,90! 1,186,84
Investment Income (LosS)
Net Gains (Losses) from Investment Activit 298,25¢ 2,230,40. 4,242,28! 4,598,75!
Dividend Income 599,02( 121,05¢ 968,62t 370,01
Interest Incom: 260,29: 114,86: 638,12 352,25(
Interest Expens (96,619 (25,05¢) (197,346 (72,697
Total Investment Income (Loss! 1,060,95. 2,441,26! 5,651,69: 5,248,32!
Income (Loss) Before Taxe 901,31: 2,205,79 4,985,85! 4,599,12.
Income Taxes 29,267 7,64¢ 57,14¢ 25,52¢
Net Income (Loss) 872,04 2,198,15: 4,928,701 4,573,59
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest (2,462) 9,16¢ 1,36¢ 25,99:

Net Income (Loss) Attributable to
Noncontrolling Interests and Appropriatec
Capital 784,56¢ 1,984,24! 4,449,14 4,134,29.

Net Income (Loss) Attributable to KKR & Co.
L.P. $ 89,93t $ 204,74 $ 478,19: $ 413,31

Three months ended September 30, 2014 compareldrggetmonths ended September 30, 2013
Fees

Fees were $344.8 million for the three months er@kgatember 30, 2014, an increase of $124.8 miliompared to fees of
$220.0 million for the three months ended SepterBBe2013. The net increase was primarily due tmarease in revenues earned by
consolidated oil and gas producing entities of 838illion and an increase in transaction fees & $4nillion. The increase in revenue ear
by consolidated oil and gas producing entities prawarily the result of the acquisition of KFN, wehi owned oil and gas producing entities,
completed on April 30, 2014, and to a lesser exgnowth in the activities of our other consolidhtdl and gas producing entities. The
increase in transaction fees was primarily driveripan increase in the number of fee-generatiagdactions completed and an increase in
the average fee earned as compared to the priodgdarour Private Markets segment and (ii) anéase in our capital markets business
reflecting larger transaction sizes when compavetié prior period, including a fee received frdma syndication of equity in First Data
Corporation (financial services sector) of apprcdiety $43 million. During the three months endegt®mber 30, 2014, in our Private
Markets segment there were 12 transaction fee-géngiinvestments with a total combined transactialne of approximately $4.0 billion
compared to 10 transaction fee-generating invedsneith a total combined transaction value of agpnately $7.1 billion during the three
months ended September 30, 2013. Transaction &gdy investment based upon a number of factbesirtost significant of which are
transaction size, the particular discussions d@lsda@mount of the fees, the complexity of the taation and KKRS role in the transaction. F
the three months ended September 30, 2014, managésas increased approximately $7.1 million duthoacquisition of Avoca on
February 19, 2014, and new capital raised partifiget by the acquisition of KFN on April 30, 20@vhich resulted in a reduction in fees
since management fees paid by KFN after that datelaminated in consolidation.

Expense:

Expenses were $504.4 million for the three monttded September 30, 2014, an increase of $48.Dmiliompared to $455.5 million
for the three months ended September 30, 2013inEhease was primarily due to an increase in génedaninistrative and other expenses of
$59.8 million, partially offset by a decrease immensation and benefits of $8.8 million. The iasein general, administrative and other
expenses is primarily due to (i) an increase ireasps incurred by consolidated oil and gas produsitities reflecting the acquisition of
KFN, which owned oil and gas
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producing entities, completed on April 30, 2014d ém a lesser extent, growth in the activities af other consolidated oil and gas producing
entities, (ii) increased expenses attributableyoda which we acquired in February 2014 and (¥penses incurred by consolidated CLOs
that were consolidated subsequent to the acquisittd Avoca and KFN, which were completed on Fetyrd8, 2014 and April 30, 2014,
respectively. The decrease in compensation anefiteas due primarily to the net effect of (iMer carry pool allocations as a result of the
recognition of a lower level of carried interestidg the three months ended September 30, 201dmpared to the three months ended
September 30, 2013, partially offset by (ii) higleeuity-based compensation relating primarily tdigohal equity grants under the Equity
Incentive Plan during the three months ended SdypeB0, 2014 and compared to the comparable pari2dl13, partially offset by lower
equity-based compensation reflecting fewer KKR Huad units vesting for expense recognition purpeseter the graded attribution method
of expense recognition and (iii) higher cash consptinn reflecting increased headcount and an isergafees as compared to the prior
period.

Net Gains (Losses) from Investment Activi
Net gains from investment activities were $0.3iduillfor the three months ended September 30, 20décrease of $1.9 billion
compared to $2.2 billion for the three months enSedtember 30, 2013. The following is a summametfgains (losses) from investment

activities:

Three Months Ended

September 30
2014 2013
($ in thousands)
Private Equity Investmen $ 229,00 $ 2,319,46!
Other Net Gains (Losses) from Investment Activi 69,254 (89,067
Net Gains (Losses) from Investment Activit $ 298,25¢ §$ 2,230,40.

The majority of our net gains (losses) from investiractivities relate to our private equity poritfolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttates the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfudher information regarding gains and lossesunprivate equity portfolio.

Three Months Ended
September 30

2014 2013
(% in thousands)
Realized Gain $ 918,90: $ 768,69¢
Unrealized Losses from Sales of Investments and
Realization of Gains (e (981,94 (653,919
Realized Losse (98E) (75,766
Unrealized Gains from Sales of Investments and
Realization of Losses (| 98t 75,76¢
Unrealized Gains from Changes in Fair Va 1,956,00! 2,333,29
Unrealized Losses from Changes in Fair V¢ (1,663,96) (128,61
Net Gains (Losses) from Investment Activit-
Private Equity Investmen $§ 229,000 § 2,319.46
(a) Amounts represent the reversal of previously recaghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously re@aghunrealized losses in connection with realimatvents where such losses

become realized.

A significant driver of net gains (losses) from @stment activities for the three months ended Sdpge 30, 2014 was related to
unrealized gains and losses from changes in faievia our private equity investments. The net alized
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investment gains in our private equity portfoliorev@rimarily driven by net unrealized gains of $bikion, $0.3 billion and $0.3 billion in ol
European Fund Ill, North America Fund Xl and Askaimd, respectively, partially offset by $0.4 billiof net unrealized losses at our
European Fund Il. Approximately 2.7% of the nedrofpe in value for the three months ended SepteBthe?014 was attributable to changes
in share prices of various publicly-listed investitsg the most significant of which were gains onggiao Haier (CH: 600690), HCA, Inc.
(NYSE: HCA) and Far East Horizon Ltd. (HK: 3360heBe increases were partially offset by decredsae prices of various publicly held
investments, the most significant of which werekesirS.A. (FP: TKTT), Pets at Home Ltd. (LSE: PEB&J RigNet (NASDAQ: RNET).
Our privately-held investments contributed the remear of the change in value, the most signifiaafnhich were gains relating to Versatel
GmbH, WILD Flavors GmbH and PRA International (likeehre sector). The unrealized gains in our prlydield investments were partially
offset by unrealized losses relating primarily tortkigate Information Solutions (technology sect8iliance Boots GmbH and Academy
Sports and Outdoors (retail sector). The increasfithtions of individual companies in our privatélgld investments, in the aggregate,
generally related to (i) an increase in the valumarket comparables and individual company pertoroe and (i) in the case of Versatel
GmbH and WILD Flavors GmbH, an increase that prilpaeflected the valuation of agreements to dedise investments that were
completed in October 2014. The decreased valumtibidividual companies in our privately-held @stments, in the aggregate, generally
related to individual company performance or, irtaia cases, an unfavorable business outlook, ratitki case of Alliance Boots GmbH, a
decrease that primarily reflects the unfavorablpaot of foreign exchange movements during the gquart

The most significant driver of net gains (lossesht investment activities for the three months enSeptember 30, 2013 was related to
unrealized gains and losses from changes in failevia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untead gains of $0.6 billion, $0.5 billion and $M#dlion in our 2006 Fund, European Fund I
and European Fund lll, respectively. Approximat@fo of the net change in value for the three moettted September 30, 2013 was
attributable to changes in share prices of varmudicly-listed investments, most notably increaiseBroSiebenSat.1 Media AG (XETRA:
PSM), HCA, Inc. and NXP Semiconductors N.V. (NASDA@XPI), partially offset by decreases relatingtagma Fincorp Ltd. (NSE:
MAGMA). Our privately-held investments contributéte remainder of the change in value, with thedargontributors being unrealized
gains relating to Alliance Boots GmbH, Academy $pand Outdoors and Avincis Group (transportatieeia). The unrealized gains on our
privately-held investments were partially offsetlbyrealized losses relating primarily to BIS Indiest Ltd. (industrial sector), MMI Holdings
Limited (technology sector) and Dalmia Cement (stdal sector). The increased valuations of indigidcompanies in our privately-held
investments, in the aggregate, generally relatethtmcrease in the value of market comparablesratiddual company performance and !
lesser extent changes in foreign exchange. Thedsed valuations of individual companies in owaigly-held investments, in the
aggregate, generally related to individual compagrformance or, in certain cases, an unfavoraldabas outlook.

Dividend Income

Dividend income was $599.0 million for the threentits ended September 30, 2014, an increase of%#ilion, compared to
dividend income of $121.1 million for the three rttmnended September 30, 2013. During the threelmamtded September 30, 2014, we
received dividends of $178.4 million from Vismadit@ology sector), $171.6 million from Capsugel (trezre sector), $87.7 million from
WMF (consumer product sector) and an aggregatd&f.8 million of dividends from other investmeriiairing the three months ended
September 30, 2013, we received $104.1 million fkiema and an aggregate of $17.0 million of dividefrom other investments.
Significant dividends from portfolio companies generally not recurring quarterly dividends, andlgvithey may occur in the future, their
size and frequency are variable.

Interest Incomt

Interest income was $260.3 million for the threenthe ended September 30, 2014, an increase of4tllion, compared to
$114.9 million for the three months ended SepterBBe2013. The increase was primarily due to thesotidation of the debt instruments
held by KFN including CLOs, subsequent to the asitjon of KFN during the 2014 period as well asstincrease in the level of credit
instruments in our Public Markets investment vedscincluding CLOs acquired in the Avoca acquigiiio 2014.
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Interest Expens

Interest expense was $96.6 million for the threatim®ended September 30, 2014, an increase of $illidn, compared to
$25.1 million for the three months ended Septer88e2013. The increase was primarily due to (Rri@st expense associated with
consolidated CLOs acquired in the Avoca and KFNu&itions which were completed on February 19, 28dd April 30, 2014, respectively,
(ii) interest expense associated with senior athdglinated debt at KFN and (iii) interest expenseor 2044 Senior Notes issued on May
2014.

Income (Loss) Before Tax

Due to the factors described above, principallgeréase in net gains from investment activitiesamthcrease in expenses, partially
offset by an increase in fees, income before taees$0.9 billion for the three months ended Sepe&rb, 2014, a decrease of $1.3 billion,
compared to income before taxes of $2.2 billiontfier three months ended September 30, 2013.

Net Income (Loss) Attributable to Noncontrollingeirests and Appropriated Capit

Net income attributable to noncontrolling interemtsl appropriated capital was $0.8 billion for ttieee months ended September 30,
2014, a decrease of $1.2 billion, compared to $lidn for the three months ended September 3@32The decrease was primarily driven
by the overall decreases in investment income ssritbeed above.

Net Income (Loss) Attributable to KKR & Co. L

Net income attributable to KKR & Co. L.P. was $8nBlion for the three months ended September 8Q42a decrease of
$114.8 million, compared to $204.7 million for ttheee months ended September 30, 2013. The deaseasgrimarily attributable to the
decrease in investment income and the increaseinses, partially offset by the increase in feedescribed above as well as an increase in
KKR & Co. L.P.’s weighted average ownership peragpgtin the KKR Group Partnerships from 41% forttiree months ended September
30, 2013 to 52% for the three months ended Septe®ih@014. This increase in ownership percenteagprincipally the result of the
issuance of KKR common units in connection with dleguisition of KFN.

Nine months ended September 30, 2014 comparedrie months ended September 30, 2(
Fees

Fees were $897.1 million for the nine months ereptember 30, 2014, an increase of $359.5 miliompared to fees of
$537.6 million for the nine months ended Septen3e2013. The net increase was primarily due tmarease in transaction fees of $178.5
million, an increase in revenues earned by conataloil and gas producing entities of $133.8 milland an increase in management fees of
$31.4 million. The increase in transaction fees prasarily driven by (i) an increase in the sizelarumber of fee-generating investments
completed during the nine months ended Septemhe&t03@l in our Private Markets segment and (ii)raongase in our capital markets
business reflecting larger transaction sizes wioenpared to the prior period, including a fee reedifrom the syndication of equity in First
Data Corporation of approximately $43 million. Dngithe nine months ended September 30, 2014, iRvate Markets segment there were
28 transaction fee-generating investments withta twmbined transaction value of approximately.3BHlion compared to 22 transaction
feegenerating investments with a total combined tretia value of approximately $10.4 billion durirtietnine months ended September
2013. Transaction fees vary by investment based apmumber of factors, the most significant of vahéce transaction size, the particular
discussions as to the amount of the fees, the @ditplof the transaction and KKRYole in the transaction. The increase in revesaueed by
consolidated oil and gas producing entities wasarily the result of the acquisition of KFN, whiotwned oil and gas producing entities,
completed on April 30, 2014, and to a lesser exgnowth in the activities of our other consolidhtdl and gas producing entities. The
increase in management fees was primarily thetre§tihe acquisition of Avoca in 2014 and to a &¥ssxtent new capital raised primarily in
our Public Markets segment, partially offset byegmr@ase in management fees received from KFN esudt of our acquisition on April 30,
2014, as management fees from KFN after that date@v eliminated in consolidation.
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Expense:

Expenses were $1,562.9 million for the nine moethded September 30, 2014, an increase of $37dibmimiompared to
$1,186.8 million for the nine months ended Septem3Be2013. The increase was primarily due to aneiase in general, administrative and
other expenses of $225.8 million and an increasempensation and benefits of $149.3 million. Tiereéase in general, administrative and
other expenses is primarily due to (i) the actgtof our consolidated oil and gas producing @stitvhich were not consolidated prior to the
third quarter of 2013 as well as the acquisitiomibhind gas producing entities in the acquisitd®KFN, which owned oil and gas producing
entities, completed on April 30, 2014, (ii) incredsexpenses attributable to Avoca which we acquirétbruary 2014, (iii) expenses incut
by consolidated CLOs that were consolidated sule@do the acquisitions of Avoca and KFN, which &veompleted on February 19, 2014
and April 30, 2014, respectively and (iv) an inae#& amounts accrued for litigation. The incraasgompensation and benefits is due
primarily to (i) higher carry pool allocations asesult of the recognition of a higher level ofroed interest during the nine months ended
September 30, 2014 as compared to the nine montlexleSeptember 30, 2013 and (ii) an increase m@@mpensation reflecting a higher
level of fees as well as increased headcount.

Net Gains (Losses) from Investment Activi
Net gains from investment activities were $4.2idillfor the nine months ended September 30, 20dléceease of $0.4 billion
compared to $4.6 billion for the nine months en8egdtember 30, 2013. The following is a summaryetfgains (losses) from investment

activities:

Nine Months Ended

September 30
2014 2013
(% in thousands)
Private Equity Investmen $ 3,800,09. $ 4,320,16.
Other Net Gains (Losses) from Investment Activi 442,19¢ 278,59:
Net Gains (Losses) from Investment Activit $ 4,242.28' $ 4,598,75!

The majority of our net gains (losses) from investinactivities relate to our private equity poritfiolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttstes the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfudher information regarding gains and lossesunprivate equity portfolio.

Nine Months Ended

September 30
2014 2013
($ in thousands)
Realized Gain $ 5,155,34, $ 3,228,83
Unrealized Losses from Sales of Investments and
Realization of Gains (¢ (5,215,56) (2,919,82)
Realized Losse (696,309 (1,048,77)
Unrealized Gains from Sales of Investments and
Realization of Losses (| 696,30: 1,058,711
Unrealized Gains from Changes in Fair Va 6,709,83 5,648,99
Unrealized Losses from Changes in Fair V¢ (2,849,52)) (1,647,779
Net Gains (Losses) from Investment Activit-
Private Equity Investmen $ 3,800,09. $ 4,320,16.
€) Amounts represent the reversal of previously rezmghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously re@aghunrealized losses in connection with realimatvents where such losses

become realized.
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A significant driver of net gains (losses) from éstment activities for the nine months ended SelpéerB0, 2014 is related to
unrealized gains and losses from changes in failevia our private equity investments. The net alized investment gains in our private
equity portfolio were primarily driven by net untiead gains of $1.4 billion, $1.3 billion and $M8lion in our European Fund 11, 2006 Fu
and Asian Fund, respectively. Approximately 13.5%the net change in value for the nine months erkgatember 30, 2014 was attributable
to changes in share prices of various publichetishvestments, the most significant of which wgaens on HCA, Inc., NXP Semiconductors
N.V. and Yageo Corporation (TW: 2327). These insesavere partially offset by decreased share poicearious publicly held investmen
the most significant of which were Tarkett S.A. dets at Home Ltd. Our privately-held investmertstgbuted the remainder of the change
in value, the most significant of which were gaiekting to Alliance Boots GmbH, WILD Flavors Gmlaid Biomet, Inc. The unrealized
gains on our privately-held investments were phyt@fset by unrealized losses relating primatityNorthgate Information Solutions,
Samson Resources (energy sector) and Laureate titaydac. (education sector). The increased vadnatof individual companies in our
privately-held investments, in the aggregate, gaherelated to (i) an increase in the value of kedicomparables and individual company
performance, (i) in the case of WILD Flavors Gmahtl Biomet, Inc., an increase that primarily rafieicthe valuation of agreements to sell
these investments, with the sale of WILD FlavorsiBhtompleted in October 2014, and (iii) in the cafAlliance Boots GmbH, primarily
due to a previously announced transaction andesser extent an increase in the value of a pytiiiatled stock that is expected to be
delivered pursuant to this previously announcedsiation. The decreased valuations of individoahpanies in our privately-held
investments, in the aggregate, generally relatéddiwidual company performance or, in certain sas@ unfavorable business outlook.

The most significant driver of net gains (losseshf investment activities for the nine months enfledtember 30, 2013 was related to
unrealized gains and losses from changes in failevia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untead gains of $1.7 billion, $0.7 billion and $Miflion in our 2006 Fund, European Fund I
and Millennium Fund, respectively. Approximately?4 of the net change in value for the nine montltdedrSeptember 30, 2013 was
attributable to changes in share prices of varmudicly-listed investments, most notably increaiseldCA, Inc., ProSiebenSat.1 Media AG
and NXP Semiconductors N.V., partially offset bgmses relating to Far East Horizon Ltd. and Bhafratel Ltd. (BOM: 534816). Our
privately-held investments contributed the remairafehe change in value, with the largest contidlosi being unrealized gains relating to
Alliance Boots GmbH, Academy Sports and Outdoouslatelligence Ltd. (services sector). The unrealigains on our privately-held
investments were partially offset by unrealizedséssrelating primarily to U.N RO-RO Isletmeleri A(8ansportation sector), A.T.U Auto-
Teile-Unger (retail sector) and MMI Holdings LimiteThe increased valuations of individual compaimesur privately-held investments, in
the aggregate, generally related to (i) an incr@asiee value of market comparables and individwhpany performance, (ii) in the case of
Alliance Boots GmbH, in part due to the increasthavalue of a publicly traded stock that may blvered pursuant to a previously
announced transaction and (jii) in the case oflligence Ltd., an increase that primarily reflectbd valuation of an agreement to sell the
investment that was executed in March 2013. Theeésed valuations of individual companies in oingtely-held investments, in the
aggregate, generally related to individual compagrformance or, in certain cases, an unfavoraldambas outlook.

Dividend Income

Dividend income was $968.6 million for the nine rttanended September 30, 2014, an increase of $588idh, compared to
dividend income of $370.0 million for the nine mbsiended September 30, 2013. During the nine memithed September 30, 2014, we
received dividends of $178.4 million from Visma,7316 million from Capsugel, $162.1 million from Gb Safety Group (industrial sector)
and an aggregate of $456.5 million of dividendsrfrather investments. During the nine months endgde®nber 30, 2013, we received
dividends of $139.7 million from Pets at Home L&104.1 million from Visma, $52.0 million from Samder Consumer USA (financial
services sector) and an aggregate of $74.2 mitifatividends from other investments. Significantidends from portfolio companies are
generally not recurring quarterly dividends, andlevthey may occur in the future, their size arehfrency are variable.

Interest Incom:

Interest income was $638.1 million for the nine therended September 30, 2014, an increase of $28li@, compared to
$352.3 million for the nine months ended Septen30e2013. The increase was primarily due to thesalihation of debt instruments held by
KFN including CLOs, subsequent to the acquisitibKBN as well as a net increase in the level oflitrmstruments in our Public Markets
investment vehicles, including CLOs acquired in Av®ca acquisition.
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Interest Expens

Interest expense was $197.3 million for the ninethe ended September 30, 2014, an increase of@ir#lion, compared to
$72.7 million for the nine months ended Septemi®e2813. The increase was primarily due to (i)resé expense associated with
consolidated CLOs acquired in the Avoca and KFNu&itions which were completed on February 19, 28dd April 30, 2014, respectively,
(ii) interest expense associated with senior athdglinated debt at KFN and (iii) interest expenseor 2044 Senior Notes issued on May
2014.

Income (Loss) Before Tax

Due to the factors described above, principallyngnease in investment income and an increasess) feartially offset by an increase in
expenses, income before taxes was $5.0 billiothi®nine months ended September 30, 2014, an sed&0.4 billion, compared to incor
before taxes of $4.6 billion for the nine monthsleh September 30, 2013.

Net Income (Loss) Attributable to Noncontrollingeirests and Appropriated Capit

Net income attributable to noncontrolling interesmtsl appropriated capital was $4.4 billion for tiiree months ended September 30,
2014, an increase of $0.3 billion, compared to $libn for the nine months ended September 30320 he increase was primarily driven
by the overall increases in investment income asriteed above.

Net Income (Loss) Attributable to KKR & Co. L

Net income attributable to KKR & Co. L.P. was $47illion for the nine months ended September 8042 an increase of $64.9
million, compared to $413.3 million for the nine nibs ended September 30, 2013. The increase waanyi attributable to an increase in
income before taxes as described above as well exi@ase in KKR & Co. L.Ps’ownership percentage in the KKR Group Partnessingm
39% for the nine months ended September 30, 2048%ofor the nine months ended September 30, 2Uh# increase in ownership
percentage was principally the result of the isseasf KKR common units in connection with the asifion of KFN.

Segment Analysis

The following is a discussion of the results of three reportable business segments for three iardwonths ended September 30,
2014 and 2013. You should read this discussiomitjunction with the information included under “—d8& of Financial Presentation—
Segment Results” and the condensed consolidateddial statements and related notes included eks®wh this report.

In connection with KKR’s acquisition of KFN on ApB0, 2014, and the related increase in the amoluassets held by KKR, KKR’s
management reevaluated the manner in which it mapesational and resource deployment decisionsaasesses the overall performance of
each of KKR'’s operating segments. As a result,esihme 30, 2014, KKR has modified the presentatiors segment financial information.

Certain of the more significant changes between ISKRrrent segment presentation and its previotegprted segment presentation
reported prior to June 30, 2014, are as follows:

* Income on investments is now attributed to eitherRrivate Markets segment or Public Markets segivesed on the character of
the income generated. For example, gains fronafiequity investments are included in the Pritdiekets segment. Previously,
all income on investments held directly by KKR waported in the Capital Markets and Principal Aitiiag Segment.

e  Carried interest and other investment income (bedfized and unrealized) is now included in totagraent revenues as opposed to
investment income.

e  Total segment expenses now include allocation iy geool within compensation and benefits (botHizeal and unrealized), as
opposed to such amounts being included in investineame.

*  The Capital Markets and Principal Activities segtriiegs been renamed Capital Markets and Other.

In connection with these modifications, segmentimfation for the three and nine months ended SdeB0, 2013 has been presented
in this Quarterly Report on Form 10-Q to confornKi§R'’s current segment presentation. Consequetttly,information will not be
consistent with historical segment financial respliteviously
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reported. While the modified segment presentatigpacted the amount of economic net income repdiyeelach operating segment, it had
no impact on KKR’s economic net income on a tatglartable segment basis.

Private Markets Segmer

The following tables set forth information regamglithe results of operations and certain key opggatietrics for our Private Markets
segment for the three and nine months ended Septe36hb2014 and 2013.

Three Months Ended Nine Months Ended
September 30, 201 September 30, 201 September 30, 201 September 30, 201
($ in thousands)

Segment Revenues
Management, Monitoring and Transaction

Fees, Net
Management Fee $ 107,44: $ 119,41( $ 342,02: $ 340,71!
Monitoring Fees 30,44¢ 33,01( 96,42 93,98t
Transaction Fee 67,77 54,96¢ 206,13: 96,61:
Fee Credit: (58,81() (46,597 (182,62f) (97,159
Total Management, Monitoring and
Transaction Fees, Net 146,85 160,79: 461,95: 434,15¢
Performance Income
Realized Carried Intere 236,12¢ 81,53: 960,41 439,52°
Incentive Fee — — — —
Unrealized Carried Intere 53,77¢ 256,21! 35,98¢ 340,25
Total Performance Income 289,90: 337,74’ 996,40: 779,78:.
Investment Income (LosS,
Net Realized Gains (Losse 165,04 104,06: 549,13 401,75(
Net Unrealized Gains (Losse 8,29¢ 194,27( (43,767) 210,15:
Total Realized and Unrealizt 173,34( 298,33: 505,37 611,90
Net Interest and Dividenc 21,46: (8,349 41,41¢ (18,410
Total Investment Income (Loss) 194,80: 289,98 546,78 593,49:
Total Segment Revenue 631,55¢ 788,52! 2,005,14. 1,807,43.

Segment Expense
Compensation and Benef

Cash Compensation and Bene 59,99 65,40( 183,41: 164,91°
Realized Allocation to Carry Po 94,45 32,618 384,16t 175,81:
Unrealized Allocation to Carry Po 21,72¢ 107,29( 16,74. 147,65t
Total Compensation and Benel 176,17: 205,308 584,31¢ 488,38«
Occupancy and related char 11,46( 13,361 34,78¢ 35,93¢
Other operating expens 44,61¢ 37,58¢ 124,26 105,51¢
Total Segment Expense 232,25( 256,25¢ 743,37( 629,83!
Income (Loss) attributable to noncontrolling
interests 34z 43: 1,192 1,247
Economic Net Income (Loss $ 398,96 $ 531,83t $ 1,260,58 $ 1,176,35
Assets Under Managemen $ 59,168,30 $ 59,678,30 $ 59,168,30 $ 59,678,30
Fee Paying Assets Under Manageme $ 45,591,60 $ 49,889,50 $ 45,591,60 $ 49,889,50
Equity Invested $ 2,389,201 $ 1,805,801 $ 6,395,401 $ 3,718,301
Uncalled Commitments $ 14,907,300 $ 21,103,80 $ 14,907,300 $ 21,103,80

Three months ended September 30, 2014 compareldreztmonths ended September 30, 2013
Segment Revenue
Management, Monitoring and Transaction Fees,
Management, monitoring and transaction fees, ne¢ $246.9 million for the three months ended Septm30, 2014, a decrease of

$13.9 million, compared to management, monitorind tansaction fees, net of $160.8 million for theee months ended September 30,
2013. The net decrease was primarily due to a deerin management fees of $12.0 million and areas® in fee credits of $12.2 millic



which were partially offset by an increase in temi®n fees of $12.8 million. The decrease in ngenzent fees is primarily attributa
to a reduction in the fee base of European Funalsli result of the fund entering its post-invesiinperiod during which it earns management
fees based on invested capital rather than conthitipital and at a lower rate, partially offsetbgnagement fees earned from new capital
raised in new funds including Energy Income andv@ho-und and Real Estate Partners Americas. Thiease in transaction fees was
attributable to an increase in the number of tretimas completed and an increase in average fee@as compared to the prior period.
During the three months ended September 30, 2B&# tvere 12 transaction fee-generating investnveititsa total combined transaction
value of approximately $4.0 billion compared totfdhsaction fee-generating investments with a iaibined transaction value of
approximately $7.1 billion during the three months
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ended September 30, 2013. Transaction fees vairwbgtment based upon a number of factors, the sigsificant of which are transaction
size, the particular discussions as to the amdiuthtedfees, the complexity of the transaction adRKs role in the transaction. The increas
fee credits is primarily attributable to the ingean transaction fees, as described above. Sedialcussion under “- Assets Under
Management” and “- Fee-Paying Assets Under Manag&me

Performance Incom

Performance income was $289.9 million for the thmemths ended September 30, 2014, a decrease & ®dlfon, compared to
performance income of $337.7 million for the threenths ended September 30, 2013, primarily refigcti lower level of appreciation in our
private equity portfolio in the 2014 period.

Realized carried interest for the three months ér@kptember 30, 2014 consisted primarily of redlgains from the sale of Ipreo
Holdings LLC (media sector) and the partial sal&/isima and a dividend received from Capsugel.

Realized carried interest for the three months ér®@kptember 30, 2013 consisted primarily of redligains from the partial sale of
Dollar General Corporation (NYSE: DG), a dividemdrfi Visma and the partial sale of TDC A/S (OMX: TPC

The following table presents net unrealized cariigerest by investment vehicle for the three merghded September 30, 2014 and
2013:

Three Months Ended
September 30
2014 2013
(% in thousands)

North America Fund X 61,00: —
Asian Fund Il 45,90¢ —
Millennium Fund 42,70¢ 53,86¢
European Fund I 33,00z 40,46«
Asian Func 25,50 4,491
Cc-Investment Vehicles and Oth 5,13z 3,54¢
Real Estate Partners Americ 3,457 14¢
European Fun 4 13
China Growth Funi (1,959) 9,252
E2 Investor: (3,86)) 4,95¢
European Fund | (68,819 79,41¢
2006 Func (83,699 67,82¢
Management Fee Refun (4,607 (7,769

Total (a) $ 53,77¢ $ 256,21!

(a) The above table excludes any funds for which tiaae no unrealized carried interest during eitheéhefperiods presented.

For the three months ended September 30, 201#gthenrealized carried interest income of $53.8ionilincluded $211.9 million
representing net increases in the value of vagmpousolio companies, which were partially offset lmyrealized losses of $158.1 million
primarily representing reversals of previously igtiaed net unrealized gains in connection withdbeurrence of realization events such as
partial or full sales and management fee refunds.

For the three months ended September 30, 2014athe of our private equity investment portfolicieased 2.2%. Increased share
prices of various publicly held investments comgdisipproximately 2.7% of the net increase in védu¢he three months ended September
30, 2014, the most significant of which were gainQingdao Haier, HCA, Inc. and Far East Horizod. these increases were partially
offset by decreased share prices of various puytitield investments, the most significant of whickrevTarkett S.A., Pets at Home Ltd. and
RigNet. Our privately-held
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investments contributed the remainder of the chamgalue, the most significant of which were gaiekting to Versatel GmbH, WILD
Flavors GmbH and PRA International. The unrealigaths on our privately-held investments were pliytaffset by unrealized losses
relating primarily to Northgate Information Solutg, Alliance Boots GmbH and Academy Sports and @arsl The increased valuations of
individual companies in our privateheld investments, in the aggregate, generallyeéltd (i) an increase in the value of market comiples
and individual company performance and (ii) in thse of Versatel GmbH and WILD Flavors GmbH, ameéase that primarily reflected the
valuation of agreements to sell these investméiatiswwere completed in October 2014. The decreesledtions of individual companies in
our privately-held investments, in the aggregagmegally related to individual company performancen certain cases, an unfavorable
business outlook, and in the case of Alliance B@t®hH, a decrease that primarily reflects a deer@athe value of a publicly traded stock
that may be delivered pursuant to a previously anoed transaction.

The reversals of previously recognized net unredlgains for the three months ended Septembei034, i2sulted primarily from the
sale of Ipreo Holdings LLC and the partial sal&/afma.

For the three months ended September 30, 2018ntiealized carried interest loss of $256.2 milliecluded $300.5 million
representing net increases in the value of vapaugolio companies which were partially offset 4.3 million primarily representing
reversals of previously recognized net unrealiz&@dgin connection with the occurrence of real@magvents and management fee refunds.

The reversals of previously recognized net unredlgains for the three months ended Septembel033, i2sulted primarily from the
partial sales of Dollar General Corporation, TDGANd NXP Semiconductors N.V. During the three ineeinded September 30, 2013, we
wrote off our remaining investment in Eastman Koftakhnology sector) and realized a loss. The wafitéhad no significant impact on our
net carried interest.

For the three months ended September 30, 201&a&sed share prices of various publicly held investsicomprised approximately
54% of the net increase in value for the three I®enhded September 30, 2013, the most signifidamhich were gains on ProSiebenSat.1
Media AG, HCA, Inc. and NXP Semiconductors N.V. $béncreases were partially offset by decrease giteces of various publicly held
investments, the most significant of which was Magfincorp Ltd. Our privately-held investments cimtted the remainder of the change in
value, the most significant of which were gaingtiely to Alliance Boots GmbH, Academy Sports andd®ars and Avincis Group. The
unrealized gains on our privately-held investmeavese partially offset by unrealized losses relatinignarily to BIS Industries Ltd., MMI
Holdings Limited and Dalmia Cement. The increasaldations of individual companies in our privatélgld investments, in the aggregate,
generally related to an increase in the value akatacomparables and individual company performaiibe decreased valuations of
individual companies in our privately-held investitg in the aggregate, generally related to indizidcompany performance or, in certain
cases, an unfavorable business outlook.

Investment Incom

Investment income was $194.8 million for the thmeenths ended September 30, 2014, a decrease @ ®8bon, compared to
investment income of $290.0 million for the threenths ended September 30, 2013. The net decreasgrivarily due to a decrease in net
unrealized gains of $186.0 million, which was mlyi offset by an increase in net realized gain$&f.0 million and an increase in net
interest and dividends of $29.8 million.

For the three months ended September 30, 2014ealeted gains were comprised primarily of gaimsrfrthe secondary sale of certain
private equity investments held on our balance tstwe@ sales or partial sales of ProSiebenSat.1a&@i, Visma and Ipreo Holdings LLC,
all of which aggregated $142.8 million. The netaalized gains are related primarily to an increaselue of various investments, most
notably Blackhawk Energy (energy sector), HCA, laed WILD Flavors GmbH, partially offset by revdssaf previously recognized net
unrealized gains in connection with the sales efitivestments noted in the realized gains commgataove.

For the three months ended September 30, 2018 aéted gains were comprised primarily of gairimarily from the sales or partial
sales of Dollar General Corporation, NXP SemicomaiscN.V. and TDC A/S offset by $1.5 million of te&d loss across non-private equity
portfolio. The net unrealized gains related pririyaio increases in the value of various investmemisst notably ProSiebenSat.1 Media AG,
HCA, Inc. and NXP Semiconductors N.V., partiallyseft by reversal of unrealized gains in connectiith the sales of the investments noted
in the realized gains commentary above.

For the three months ended September 30, 201#hteedst and dividends were comprised of $7.8 amlof interest income which
consists primarily of interest that is receivedhirour cash balances and other assets, $37.3 million
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of dividend income from distributions received thgh our investment funds and other assets les$ $28ion of interest expense primarily
relating to the senior notes outstanding for KKR &N, a portion of which are allocable to Privarkets. For the three months ended
September 30, 2013, net interest and dividends e@regrised of $2.3 million of interest income whimsists primarily of interest received
on our cash balances, $5.3 million of dividend medrom distributions received through our invesitfands and other assets less $15.9
million of interest expense primarily relating teetsenior notes outstanding for KKR. The increase fthe prior period is primarily due to an
increase in dividend income in our private equitytfplio partially offset by higher allocations witerest expense to the Private Markets
segment as a result of our 2044 Senior Notes issndday 29, 2014 as well as interest expense ngjati debt obligations at KFN subseqt
to KKR’s acquisition of it on April 30, 2014.

Segment Expense
Compensation and Benefits

Compensation and benefits was $176.2 million ferttiree months ended September 30, 2014, a dea&$2@.1 million, compared
to compensation and benefits of $205.3 milliontfe three months ended September 30, 2013. Thisarwas due primarily to lower
allocations to carry pool driven by the lower lesvef realized and unrealized carried interest asrilged above and to a lesser extent lower
cash compensation and benefits consistent witkvarltevel of fee income in the current period.
Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $58idnnfor the three months ended September 3042af increase of $5.1
million, compared to occupancy and other operatixgenses of $51.0 million for the three months driéieptember 30, 2013. This increase
was primarily driven by an increase in professidealexpenses reflecting the overall growth of #eigment and losses on foreign
denominated transactions, which were partiallyeiffsy a decrease relating to unconsummated transagtbroken deal” related expenses).
Economic Net Income (Loss

Economic net income was $399.0 million for the ¢hneonths ended September 30, 2014, a decreas82B%illion, compared to
economic net income of $531.8 million for the thneenths ended September 30, 2013. This decreasduegzimarily to the decreases in
performance income and investment income descabege, partially offset by the decrease in comp@rsand benefits.
Assets Under Manageme

The following table reflects the changes in ouv&e Markets AUM from June 30, 2014 to Septembe28Q4:

($ in thousands)

June 30, 201 $ 59,417,00
New Capital Raise 745,90(
Distributions (1,989,40i)
Change in Valu 994,80(

September 30, 201 $ 5916830

AUM for the Private Markets segment was $59.2 dnillat September 30, 2014, a decrease of $0.2rhitempared to $59.4 billion at
June 30, 2014. The decrease was primarily attiiheita distributions to private equity fund investof $2.0 billion comprised of $1.4 billion
of realized gains and $0.6 billion of return ofginial cost. This decrease was partially offset lyyraciation in the market value of our private
equity portfolio of $1.0 billion and new capitaisad of $0.7 billion.

The appreciation in the market value of our privedeity portfolio was driven primarily by net unlead gains of $0.4 billion,
$0.3 hillion and $0.3 billion in our European FufidNorth America Fund XI and Asian Fund, respeety, partially offset by $0.4 billion of
net unrealized losses at our European Fund Il.réspmately 2.7% of the net change in value forttiree months ended September 30, 2014
was attributable to changes in share prices obuarpublicly-listed investments, the most significaf which were gains on Qingdao Haier,
HCA, Inc. and Far East Horizon Ltd. These increase® partially offset by decreased share pricesadbus publicly held investments, the
most significant of which
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were Tarkett S.A., Pets at Home Ltd. and RigNet. @ivately-held investments contributed the rerdainof the change in value, the most
significant of which were gains relating to VersaenbH, WILD Flavors GmbH and PRA International.eThnrealized gains in our privately-
held investments were partially offset by unrealifmsses relating primarily to Northgate Informati®olutions, Alliance Boots GmbH and
Academy Sports and Outdoors. The increased vahsatibindividual companies in our privately-helgdéstments, in the aggregate, generally
related to (i) an increase in the value of markehparables and individual company performance anith ¢he case of Versatel GmbH and
WILD Flavors GmbH, an increase that primarily refkd the valuation of agreements to sell thesesinvents that were completed in Octc
2014. The decreased valuations of individual cargsain our privately-held investments, in the &ggite, generally related to individual
company performance or, in certain cases, an urdél®business outlook, and in the case of AllisBoets GmbH, a decrease that primarily
reflects a decrease in the value of a publiclyeadastock that may be delivered pursuant to a pusifcannounced transaction.

As of September 30, 2014, our AUM excluded appratéety $0.6 billion of unallocated commitments franstrategic partnership with
a state pension plan, and $2.5 billion in committeém connection with other infrastructure, eneqgyvate equity and cowestment vehicle
for which we are currently not earning managemeesf Such commitments will not contribute to AUMasis and until we are entitled to
receive fees or carried interest in accordance authdefinition of AUM.
Fee-Paying Assets Under Management

The following table reflects the changes in ouv&e Markets FPAUM from June 30, 2014 to Septer8be2014:

($ in thousands)

June 30, 201 $ 46,167,30
New Capital Raise 662,30(
Distributions (1,021,20i)
Change in Valu (216,800

September 30, 201 $ 4559160

FPAUM in our Private Markets segment was $45.6dilat September 30, 2014, a decrease of $0.6miliompared to $46.2 billion
at June 30, 2014. The decrease was primarily ataiite to distributions to private equity fund ist@'s. This decrease was partially offset by
new capital raised of $0.7 billion relating prinfgiio additional capital deployed in our 2006 Fumthich earns fees on invested capital in its
post-investment period.

As of September 30, 2014, FPAUM excluded approxétyek0.6 billion of unallocated commitments frorsteategic partnership with a
state pension plan and $2.5 billion in commitmémisonnection with infrastructure, energy, privatgity and co-investment vehicles for
which we are currently not earning management f@ese these committed amounts are invested, mareagdees will begin to be earned
with respect to such amounts, which will be aceeeto our fees. Such commitments will not contigbto FPAUM unless and until we are
entitled to receive management fees in accordaiitbeowr definition of FPAUM.

Equity Investec

Equity invested was $2.4 billion for the three nienénded September 30, 2014, an increase of $0of liompared to $1.8 billion for
the three months ended September 30, 2013. Thesisemwas due primarily to an increase in the numierivate equity investments closed
during the three months ended September 30, 20&édmagared with the three months ended Septemb&033,. Generally, the operating
companies acquired through our private equity lessirhave higher transaction values and resulgimehiequity invested, relative to
transactions in our real assets businesses. Theemwf large private equity investments made yn@uarter is volatile and consequently, a
significant amount of equity invested in one quactea few quarters may not be indicative of a Eimevel of capital deployment in future
quarters. For the three months ended Septemb@024@, there were 32 transactions with a total comdbiransaction value of approximately
$8.4 hillion compared to 13 transactions with alteabmbined transaction value of approximately ®illibn for the three months ended
September 30, 2013.
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Uncalled Commitments

As of September 30, 2014, our Private Markets Segimed $14.9 billion of remaining uncalled capgammitments that could be
called for investments in new transactions.

Nine months ended September 30, 2014 comparedrie months ended September 30, 2(
Segment Revenue
Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, ne¢ $462.0 million for the nine months ended Septm30, 2014, an increase of
$27.8 million, compared to management, monitorind &ansaction fees, net of $434.2 million for tiree months ended September 30,
2013. The netincrease was primarily due to arease in transaction fees of $109.5 million, plytiaffset by an increase in fee credits of
$85.5 million. The increase in transaction fees atagbutable to an increase in the number andafifee-generating investments completed.
During the nine months ended September 30, 20&4e tleere 28 transaction fee-generating investmeititsa total combined transaction
value of approximately $14.5 billion compared tot2thsaction fee-generating investments with d tmabined transaction value of
approximately $10.4 billion during the nine monémed September 30, 2013. Transaction fees vairwkgtment based upon a number of
factors, the most significant of which are trangacsize, the particular discussions as to the arnoithe fees, the complexity of the
transaction and KKR'’s role in the transaction. Tmease in fee credits is primarily attributatléhe increase in transaction fees, as
described above. See also discussion under “t&\&haler Management” and “-Fee-Paying Assets Uhiaragement”.

Performance Incom

Performance income was $996.4 million for the mmanths ended September 30, 2014, an increase 6fG&illion, compared to
performance income of $779.8 million for the ninenths ended September 30, 2013, primarily reflgdtie initial recognition of carried
interest in our North America Fund XI and Asian Buh

Realized carried interest for the nine months er@gatember 30, 2014 consisted primarily of realgaids from the sales of Oriental
Brewery (consumer products sector) and Ipreo Hgklin_ C and the partial sale of HCA, Inc.

Realized carried interest for the nine months er@gatember 30, 2013 consisted primarily of realgaids from the partial sales of
Dollar General Corporation, the sale of Intelligeihtd. and the partial sale of HCA, Inc.

The following table presents net unrealized cariigerest by investment vehicle for the nine morghded September 30, 2014 and 2013:
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Nine Months Ended
September 30
2014 2013
($ in thousands)

European Fund I 137,97¢ 45,37
North America Fund X 131,27 —
Cc-Investment Vehicles and Oth 53,19° 12,71(
Asian Fund Il 45,90¢ —
2006 Func 16,64" 182,49:
E2 Investor: (14€) 9,07¢
European Fun (843 41
Real Estate Partners Americ (910 5,07¢
China Growth Funi (4,16)) 9,252
Millennium Fund (46,34Y 24,35¢
European Fund | (99,929 123,98:
Asian Func (188,92) (50,390
Management Fee Refun (7,759 (21,719

Total (a) $ 35,98¢ $ 340,25«

€) The above table excludes any funds for which thexe no unrealized carried interest during eithehefperiods presented.

For the nine months ended September 30, 2014 gthennealized carried interest income of $36.0iamlincluded $864.1 million
representing net increases in the value of vapaugolio companies, which were partially offset lnyrealized losses of $828.1 million
primarily representing reversals of previously igiaed net unrealized gains in connection withdbeurrence of realization events such as
partial or full sales and management fee refunds.

For the nine months ended September 30, 2014 allue wf our private equity investment portfoliorieased 10.5%. Increased share
prices of various publicly held investments comgispproximately 13.5% of the net increase in védu¢he nine months ended
September 30, 2014, the most significant of whiemneagains on HCA, Inc., NXP Semiconductors N.V. #adeo Corporation. These
increases were partially offset by decreased gtréres of various publicly held investments, thestrgignificant of which were Tarkett S.A.
and Pets at Home Ltd. Our privately-held investmeantributed the remainder of the change in vaheemost significant of which were
gains relating to Alliance Boots GmbH, WILD Flav@snbH and Biomet, Inc.. The unrealized gains anpoivately-held investments were
partially offset by unrealized losses relating ity to Northgate Information Solutions, Samsors®eces and Laureate Education, Inc.
The increased valuations of individual companiegtnprivately-held investments, in the aggreggémerally related to (i) an increase in the
value of market comparables and individual compgagyormance, (i) in the case of WILD Flavors Gmahtl Biomet, Inc., an increase that
primarily reflected the valuation of agreementsétl these investments, with the sale of WILD Flav@mbH completed in October 2014,
and (iii) in the case of Alliance Boots GmbH, priihadue to a previously announced transactiontaral lesser extent an increase in the v
of a publicly traded stock that is expected to blivéred pursuant to this previously announcedstation. The decreased valuations of
individual companies in our privately-held investitg in the aggregate, generally related to indizidcompany performance or, in certain
cases, an unfavorable business outlook.

The reversals of previously recognized net unredlgains for the nine months ended September 3@, @3ulted primarily from the
sale of Oriental Brewery, the partial sale of HOAG. and the sale of Jazz Pharmaceuticals, ISSMAQ: JAZZ). During the nine months
ended September 30, 2014, we wrote off A.T.U AuddleFUnger and realized a loss. This event didhaee a significant impact on our net
carried interest.

For the nine months ended September 30, 2013 nitealized carried interest gain of $340.3 milliaoluded $698.6 million reflecting
net increases in the value of various portfolio pamies, which were partially offset by $358.3 mifliprimarily representing reversals of
previously recognized net unrealized gains in cotiop with the occurrence of realization eventshsas partial or full sales and management
fee refunds.

For the nine months ended September 30, 2013 asedeshare prices of various publicly held investsieomprised approximately
47% of the net increase in value for the period,rttost significant of which were gains on
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HCA, Inc., ProSiebenSat.1 Media AG and NXP Semicetats N.V. These increases were partially offselécreased share prices of
various publicly held investments, the most sigifit of which were Far East Horizon Ltd. and Bhiafiiatel Ltd. Our privately-held
investments contributed the remainder of the chamgalue, the most significant of which were gaiekating to Alliance Boots GmbH,
Academy Sports and Outdoors and Intelligence, Tha unrealized gains on individual companies ingrivately-held investments were
partially offset by unrealized losses relating ity to U.N RO-RO Isletmeleri A.S., A.T.U Auto-TleiUnger and MMI Holdings Limited.
The increased valuations of individual companiesunprivately-held investments, in the aggreggémerally related to (i) an increase in the
value of market comparables and individual comgagryormance, (ii) in the case of Alliance Boots Ginin part due to the increase in the
value of a publicly traded stock that may be debdepursuant to a previously announced transaetioh(iii) in the case of Intelligence Ltd.,
an increase that primarily reflected the valuatban agreement to sell the investment that wasiwggd in March 2013. The decreased
valuations of individual companies in our privatblgld investments, in the aggregate, generallyeéltd individual company performance
in certain cases, an unfavorable business outlook.

For the nine months ended September 30, 2013etleesals of previously recognized net unrealizeédsgi@r the nine months ended
September 30, 2013 resulted primarily from theigbstles of Dollar General Corporation, the sdlntelligence Ltd. and the partial sale of
HCA, Inc. During the nine months ended Septembe2803, we wrote off our remaining investment ig@aJaunes Group (media sector)
(currently known as Solocal Group SA (FRA: QS3)) anr remaining investment in Eastman Kodak and Selven West Media Ltd. and
realized a loss. None of these events had a signifimpact on our net carried interest.

Investment Incom

Investment income was $546.8 million for the ninentiis ended September 30, 2014, a decrease of dbon compared to
investment income of $593.5 million for the ninentfts ended September 30, 2013. The net decrepemixily due to a decrease in
unrealized gains of $253.9 million which was pdigtiaffset by an increase in realized gains of $24illion and an increase in net interest
and dividends of $59.8 million.

For the nine months ended September 30, 2014eakted gains were comprised primarily of gaingrfithe secondary sale of certain
private equity investments held on our balancetstwe@ sales or partial sales of HCA, Inc., NXP Semductors N.V., and ProSiebenSat.1
Media AG. These realized gains were partially dffserealized losses primarily from the write-offAT.U Auto-Teile-Unger. Net
unrealized losses are related primarily to the nsaleof previously recognized net unrealized gaimsarily in connection with the sales of 1
investments noted in the realized gains commerthoye, partially offset by unrealized gains relgiddharily to increases in the value of
various investments, most notably Blackhawk EneH$A, Inc. and Biomet, Inc.

For the nine months ended September 30, 2013eakted gains were comprised primarily of gaingrfithe sale of private equity
investments, including the partial sales of Dollaneral Corporation, HCA, Inc., and The Nielsen @any B.V. (NYSE: NLSN). These
realized gains were partially offset by realizeslkes primarily related to the sale and write-offiili¥ate equity investments, including the
write-off of PagesJaunes Group. The increase inmetalized gains related primarily to (i) incremgethe value of various private equity
investments, most notably ProSiebenSat.1 Medial&GA, Inc. and Alliance Boots GmbH and (ii) revers&lnrealized losses on the write-
off of PagesJaunes Group, offset by reversals iosgan sale of Dollar General Corporation and phdales of The Nielsen Company B.V.
and HCA, Inc.

For the nine months ended September 30, 2014nteeest and dividends were comprised of $29.8 onilbf interest income which
consists primarily of interest that is receivedhirour cash balances and other assets, $65.4 milfidividend income from distributions
received through our investment funds and othestadsss $53.7 million of interest expense prirgaglating to the senior notes outstanding
for KKR and KFN, a portion of which are allocabteRrivate Markets. For the nine months ended Sdmte 30, 2013, net interest and
dividends were comprised of $6.3 million of interieeome which consists primarily of interest reseal on our cash balances, $17.0 million
of dividend income from distributions received thgh our investment funds and other assets les§ $dillion of interest expense primarily
relating to the senior notes outstanding for KKReTncrease from the prior period is primarily do@n increase in dividend income in our
private equity portfolio partially offset by highallocations of interest expense to the Privatekeisrsegment as a result of our 2044 Senior
Notes issued on May 29, 2014 as well as intergeese relating to debt obligations at KFN subsetjieeKKR's acquisition of it on
April 30, 2014.
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Segment Expense
Compensation and Benefits

Compensation and benefits was $584.3 million ferrime months ended September 30, 2014, an inco€&85.9 million, compared
to compensation and benefits of $488.4 milliontf@ nine months ended September 30, 2013. Thisaserwas due primarily to higher
allocations to carry pool driven by the higher levef realized carried interest net of unrealizadtied interest as described above as well as
higher cash compensation and benefits reflectiniglaer level of fees, and realized investment inedmthe nine month period.
Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $t%Bidn for the nine months ended September 3042@t increase of
$17.6 million, compared to occupancy and other arey expenses of $141.5 million for the nine merghded September 30, 2013. This
increase was primarily driven by an increase ireesps for unconsummated transactions (“broken defaited expenses) and to a lesser
extent an increase in professional fee expenskstiefy the overall growth of this segment.
Economic Net Income (Loss

Economic net income was $1,260.6 million for theenmonths ended September 30, 2014, an incre&&4df million, compared to
economic net income of $1,176.4 million for theenmonths ended September 30, 2013. This increas@nivaarily due to the increases in
management, monitoring and transaction fees, rieparformance income, partially offset by the daseein investment income and increase
in segment expenses as described above.
Assets Under Manageme

The following table reflects the changes in ouv&®e Markets AUM from December 31, 2013 to Septen3be 2014

($ in thousands)

December 31, 201 $ 61,242,90
New Capital Raise 2,449,001
Distributions (8,624,20i)
Net Changes in Fee Base of Certain FL (933,800
Change in Valu 5,034,40!

September 30, 201 $  59,168,30

AUM for the Private Markets segment was $59.2 dnillat September 30, 2014, a decrease of $2.0rhitempared to $61.2 billion at
December 31, 2013. The decrease was primarilyatable to distributions to private equity fundéstors of $8.6 billion comprised of
$6.0 billion of realized gains and $2.6 billionreturn of original cost. This decrease was paytiaifset by appreciation in the market value
our private equity portfolio of $5.0 billion andweapital raised of $2.4 billion.

The appreciation in the market value of our privedeity portfolio was driven primarily by net unliead gains of $1.4 billion,
$1.3 billion and $0.9 billion in our European Fufd2006 Fund and Asian Fund, respectively. Appnoately 13.5% of the net change in
value for the nine months ended September 30, @%4attributable to changes in share prices obuarpubliclylisted investments, the m¢
significant of which were gains on HCA, Inc., NXBr8iconductors N.V. and Yageo Corporation. Theseeames were partially offset by
decreased share prices of various publicly heldstments, the most significant of which were TarseA. and Pets at Home Ltd. Our
privately-held investments contributed the remainder of tienge in value, the most significant of which wgains relating to Alliance Boc
GmbH, WILD Flavors GmbH and Biomet, Inc. The unizad gains on our privately-held investments wexgially offset by unrealized
losses relating primarily to Northgate Informati®alutions, Samson Resources and Laureate Educhtmori,he increased valuations of
individual companies in our privatehyeld investments, in the aggregate, generallyeélad (i) an increase in the value of market comiplas
and individual company performance, (ii) in theeca§ WILD Flavors GmbH and Biomet, Inc., an incredisat primarily reflected the
valuation of agreements to sell these investmaeritl,the sale of WILD Flavors GmbH completed in Gmtr 2014, and (iii) in the case of
Alliance
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Boots GmbH, primarily due to a previously announgadsaction and to a lesser extent an increasheigalue of a publicly traded stock that
is expected to be delivered pursuant to this preshoannounced transaction. The decreased vahsatif individual companies in our
privately-held investments, in the aggregate, gaherelated to individual company performanceinrgertain cases, an unfavorable business
outlook.

As of September 30, 2014, our AUM excluded appratety $0.6 billion of unallocated commitments franstrategic partnership with
a state pension plan, and $2.5 billion in committeém connection with other infrastructure, eneqgyvate equity and cowestment vehicle
for which we are currently not earning managemeesf Such commitments will not contribute to AUMasis and until we are entitled to
receive fees or carried interest in accordance athdefinition of AUM.
Fee-Paying Assets Under Management

The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2013 to Sep&0, 2014:

($ in thousands)

December 31, 201 $ 50,156,30
New Capital Raise 2,019,301
Distributions and Othe (5,388,101
Net Changes in Fee Base of Certain FL (964,70()
Change in Valu (231,200

September 30, 201 $  45,591,60

FPAUM in our Private Markets segment was $45.6dnilat September 30, 2014, a decrease of $4.6mjiltiompared to $50.2 billion
at December 31, 2013. The decrease was primatilipwtable to (i) distributions to private equityrfd investors, (ii) a reduction in FPAUM
attributable to the invested capital of Energy Feitdoldings due to its bankruptcy and (iii) a retituc reflecting the impact of our European
Fund Il entering its post-investment period. Thécrease was partially offset by new capital chse$2.0 billion relating primarily to
additional capital raised in our Energy Income @rdwth Fund and capital deployed in our 2006 Fuhitivearns fees on invested capital in
its post-investment period.

As of September 30, 2014, FPAUM excluded approxétyek0.6 billion of unallocated commitments frorsteategic partnership with a
state pension plan and $2.5 billion in commitmémtsonnection with infrastructure, energy, privatplity and co-investment vehicles for
which we are currently not earning management feaese these committed amounts are invested, maragdaes will begin to be earned
with respect to such amounts, which will be aceeeto our fees. Such commitments will not contigbto FPAUM unless and until we are
entitled to receive management fees in accordaiitbeowr definition of FPAUM.

Equity Investec

Equity invested was $6.4 billion for the nine mandnded September 30, 2014, an increase of $#chkibmpared to equity invested
of $3.7 billion for the nine months ended Septen8ier2013. The increase was due to an increase inumber and size of private equity
investments closed during the nine months endete8dyer 30, 2014 as compared with the nine monttiekB8eptember 30, 2013.
Generally, the operating companies acquired thrauglprivate equity business have higher transaatigdues and result in higher equity
invested, relative to transactions in our real ssgesinesses. The number of large private equisstments made in any quarter is volatile
and consequently, a significant amount of equitaested in one quarter or a few quarters may natdieative of a similar level of capital
deployment in future quarters. For the nine moetided September 30, 2014, there were 70 transadtiitin a total combined transaction
value of approximately $20.1 billion compared totéhsactions with a total combined transactionealf approximately $12.2 billion for t
nine months ended September 30, 2013.

Uncalled Commitments

As of September 30, 2014, our Private Markets Semed $14.9 billion of remaining uncalled capgtammitments that could be
called for investments in new transactions.
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Public Markets Segmer

The following tables set forth information regamglitne results of operations and certain key opsgatietrics for our Public Markets
segment for the three and nine months ended Septe36b2014 and 2013.

Three Months Ended Nine Months Ended
September 30, 201 September 30, 201 September 30, 201 September 30, 201
(% in thousands)

Segment Revenue
Management, Monitoring and Transaction

Fees, Net
Management Fee $ 66,46¢ $ 53,83t $ 205,95! $ 149,66¢
Monitoring Fees — — —
Transaction Fee 3,26: 20,53¢ 16,63« 30,88:
Fee Credit: (3,00 (15,18%) (13,687 (22,445
Total Management, Monitoring and
Transaction Fees, Net 66,73( 59,18 208,90¢ 158,10°
Performance Income
Realized Carried Intere 9,90( — 34,65( —
Incentive Fee 8,00¢ 1,22¢ 36,50¢ 35,66/
Unrealized Carried Intere 2,41¢ 14,02: 28,02t 45,21:
Total Performance Income 20,32¢ 15,24, 99,18! 80,87¢
Investment Income (Loss)
Net Realized Gains (Losse (630) 97¢ 19,13 6,12¢
Net Unrealized Gains (Losse (46,119 4,65: (27,55%) 13,98’
Total Realized and Unrealizt (46,749 5,632 (8,420 20,10¢
Net Interest and Dividenc 53,33t 3,481 96,73¢ 10,22¢
Total Investment Income (Loss) 6,58 9,11: 88,31« 30,33¢
Total Segment Revenue 93,64: 83,544 396,40 269,32.
Segment Expense
Compensation and Benef
Cash Compensation and Bene 26,787 18,60¢ 80,43¢t 60,29¢
Realized Allocation to Carry Po 3,96( — 13,86( —
Unrealized Allocation to Carry Po 967 5,60¢ 11,20¢ 18,08t
Total Compensation and Benel 31,71« 24,21¢ 105,50! 78,38
Occupancy and related char¢ 2,51¢ 1,90¢ 7,23¢ 5,06:
Other operating expens 10,92¢ 19,67( 30,91( 36,64
Total Segment Expenses 45,16! 45,79 143,64¢ 120,08’
Income (Loss) attributable to noncontrolling
interests 33¢ 202 1,24z 93t
Economic Net Income (Loss) $ 48,14¢ $ 37,55 $ 251,51 $ 148,29¢
$ _
Assets Under Managemen $ 36,981,60 $ 30,490,90 $ 36,981,60 $ 30,490,90
Fee Paying Assets Under Management $ 35,765,10 $ 23,722,40 $ 35,765,10 $ 23,722,40
Equity Invested $ 442,200 $ 326,400 $ 1,900,701 $ 862,10(
Uncalled Commitments $ 2,648,100 $ 1,614,600 $ 2,648,100 $ 1,614,60!
Gross Dollars Investec $ 1,122,100 $ 1,506,900 $ 2,880,000 $ 2,732,201

Three months ended September 30, 2014 compareldreztmonths ended September 30, 2013
Segment Revenue
Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, net %86.7 million for the three months ended Septarh, 2014, an increase of
$7.5 million, compared to management, monitorind tansaction fees, net of $59.2 million for theehmonths ended September 30, 2013.
The net increase was primarily due to an increaseanagement fees of $12.6 million and a decreafeicredits of $12.2 million, partially
offset by a decrease in transaction fees of $17l®m The increase in management fees is due gmilgnto our acquisition of Avoca on
February 19, 2014 and new capital raised, primanilyur special situations strategies, Corporatgit@aTrust (a BDC st-advised by KKR



and our hedge fund of funds platform. These irsgsavere partially offset by a decrease in managefees received from KFN as a
result of our acquisition on April 30, 2014 as ngement fees from KFN after that date are elimin&teich segment results. The decrease in
transaction fees is due primarily to a decreagkdrsize of fee earning transactions in the cupenibd. The decrease in fee credits is due
primarily to the decrease in transaction fees asriteed above.
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Performance Incom

Performance income was $20.3 million for the thremths ended September 30, 2014, an increase bfifition, compared to
performance income of $15.2 million for the threentihs ended September 30, 2013. This increase ivaarpy driven by a higher level of
incentive fees of $6.8 million. The increase ineintive fees is due primarily to an increase in mtive fees earned from Corporate Capital
Trust as a result of favorable financial perforeeas well as incentive fees earned by Avoca, wvietacquired on February 19, 2014.
Incentive fees are typically determined for theltw@emonth periods ending in either the second artfoquarters of the calendar year. Due to
the scheduled payments of such fees, incentivecfegenerally be expected to be larger in thetliogmarter than in the second quarter
assuming performance thresholds have been met.hHatha incentive fee from KKR vehicles is payablaimy given period, and the amount
of an incentive fee payment, if any, depends orinthestment performance of the vehicle and asatrase expected to vary significantly
from period to period.

Investment Incom

Investment income was $6.6 million for the threenths ended September 30, 2014, a decrease of $dhntompared to investme
income of $9.1 million for the three months endegt®mber 30, 2013. The net decrease was primardytala decrease in net unrealized
gains of $50.8 million relating primarily to the rkat-to-market valuation of our investments in CL&b&l other credit holdings. These
decreases were offset by an increase in net int@nelsdividends of $49.9 million resulting primgrffom interest earned on our interests in
CLOs and credit investments as a result of ouriaitpn of KFN and to a lesser extent our acquisitof Avoca.

Segment Expense
Compensation and Benefits

Compensation and benefits was $31.7 million forttitee months ended September 30, 2014, an incoé&3e5 million, compared to
compensation and benefits of $24.2 million for thee months ended September 30, 2013. The incvesssprimarily due to an increase in
cash compensation and benefits in connection withca, which we acquired on February 19, 2014 akasedn increase reflecting of the
increase in fees, which generally results in higltenpensation expense.
Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $lBidnnfor the three months ended September 3042681decrease of $8.2 million,
compared to occupancy and other operating experisl .6 million for the three months ended Septen®, 2013. This decrease was
primarily driven by a $9.7 million one-time experiseurred in connection with the launch of a closed fund in the 2013 period which was
partially offset in the 2014 period by the opergtexpenses of Avoca, which we acquired on Febrligy®014.
Economic Net Income (Loss

Economic net income was $48.1million for the thmeenths ended September 30, 2014, an increase & $filion, compared to
economic net income of $37.6 million for the thmenths ended September 30, 2013. The increaseriangdy attributable to the increases in
management fees and performance income as deseaiiosd.
Assets Under Manageme

The following table reflects the changes in ourlRudarkets AUM from June 30, 2014 to SeptemberZm 4:

($ in thousands)

June 30, 201 $ 38,540,90
New Capital Raise 1,955,20!
Distributions (2,021,601
Redemption: (879,400
Change in Valu (613,500

September 30, 201 $ 36,981.60
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AUM in our Public Markets segment totaled $37.0idil at September 30, 2014, a decrease of $ dibrbdompared to AUM of
$38.5 hillion at June 30, 2014. The decrease ®ptriod was primarily due to the redemption arstritution of $2.9 billion from certain
investment vehicles, partially offset by $1.9 lifliof new capital raised. These redemptions andaagital raised related primarily to our
CLO portfolio.
Fee-Paying Assets Under Management
The following table reflects the changes in ourlRudarkets FPAUM from June 30, 2014 to Septemligr2p14:

($ in thousands)

June 30, 201 $ 33,489,00
New Capital Raise 1,488,60!
Distributions (176,500
Redemption: (879,400
Change in Valu (765,80()
Other 2,609,20!

September 30, 201 $ 38576510

FPAUM in our Public Markets segment was $35.8dnillat September 30, 2014, an increase of $2.8mitlompared to FPAUM of
$33.5 billion at June 30, 2014. The increase wasaily due to $2.6 billion of CLOs partially owndxy KKR that were not previously
included in FPAUM and was not new capital raisedrduthe quarter (included in Other above) as waslthe launching of approximately $
billion of new CLO vehicles during the quarter. Slvicrease was partially offset by redemptionsdistitibutions from certain investment
vehicles, the most significant of which relatedto CLOs, as well as the impact of foreign exchamgéoreign denominated assets managed
by our European credit platform.

Equity Investec

Equity invested was $442.2 million for the threentis ended September 30, 2014, an increase of&riilion, compared to equity
invested of $326.4 million for the three monthseth&eptember 30, 2013. The increase is primarigytdwa higher level of net capital
deployed, primarily in our special situations saés, partially offset by a lower level of capid@ployed in our direct lending strategies.

Uncalled Commitments

As of September 30, 2014, our Public Markets segmat $2.6 billion of uncalled capital commitmetitat could be called for
investments in new transactions.

Gross Dollars Invested

Gross dollars invested were $1,122.1 million far three months ended September 30, 2014, a deck$384.8 million, compared to
gross dollars invested of $1,506.9 million for theee months ended September 30, 2013. The dedsgasmarily due to a lower level of
investment activity in our direct lending and mezpa strategies, partially offset by an increasmuestment activity in our special situations
strategies.

Nine months ended September 30, 2014 comparedrie months ended September 30, 2(
Segment Revenue
Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, ne¢ $208.9 million for the nine months ended Sep&m30, 2014, an increase of
$50.8 million, compared to management, monitoring transaction fees, net of $158.1 million for tiee months ended September 30, 2
The net increase was primarily due to an increaseanagement fees of $56.3 million and a decreefeeicredits of $8.8 million, partially
offset by a decrease in transaction fees of $14llBm The increase in management fees is due gmilgnto our acquisition of Avoca on
February 19, 2014 and new capital raised, primanilyur special situations strategies, Corporatgit@eTrust (a BDC sub-advised by KKR)
and our
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hedge fund of funds platform. These increases pargally offset by a decrease in managementieasived from KFN as a result of our
acquisition of it on April 30, 2014 as managemeisffrom KFN after that date are eliminated frogmsent results. The decrease in
transaction fees is due primarily to a decreagkdrsize of fee earning transactions in the cupenibd. The decrease in fee credits is due
primarily to the decrease in transaction fees asriteed above.

Performance Incom

Performance income was $99.2 million for the nirenths ended September 30, 2014, an increase @& #iilion, compared to
performance income of $80.9 million for the ninentis ended September 30, 2013. This increase waaniy driven by a higher level of
realized carried interest of $34.7 million, pattiaffset by a lower level of unrealized carriedeirest of $17.2 million. During the nine mon
ended September 30, 2014, we realized $34.7 mitifa@arried interest from two alternative creditagnts. The decrease in unrealized ca
interest was primarily driven by the reversals mfyiously recognized net unrealized gains for time months ended September 30, 2014,
partially offset by an increase in unrealized eatrinterest across our carry-earning funds, the sigsificant of which were in our special
situations and mezzanine strategies. Incentiveviees flat for the nine months ended Septembe2@04 when compared to the prior peri
This is due to the net effect of an increase irimive fees received from Corporate Capital Trasklay Avoca following our acquisition of
Avoca on February 19, 2014, offset by the lossoéntive fees received from KFN as a result ofamquisition of it on April 30, 2014,
Incentive fees are typically determined for thelts@emonth periods ending in either the second artfoquarters of the calendar year. Due to
the scheduled payments of such fees, incentiveciegenerally be expected to be larger in theliogmarter than in the second quarter
assuming performance thresholds have been met.hHatha incentive fee from KKR vehicles is payablaimy given period, and the amount
of an incentive fee payment, if any, depends orinthestment performance of the vehicle and aswatrase expected to vary significantly
from period to period.

Investment Incom

Investment income was $88.3 million for the ninenths ended September 30, 2014, an increase of §4lidn, compared to
investment income of $30.3 million for the nine tfended September 30, 2013. The net increasprmaarily due to an increase in net
interest and dividends of $86.5 million, partiadiffset by a decrease in total realized and unredlgains of $28.5 million. The increase in
interest and dividends is due primarily to morengigant levels of interests in CLOs and creditéstments as a result of our acquisition of
KFN on April 30, 2014 and to a lesser extent owjudsition of Avoca on February 19, 2014. The daseein total realized and unrealized
gains was due primarily to unrealized losses frewersals of previously recognized net unrealizédsgfiom the sale of assets in our KKR
Equity Strategies fund and overall reductions ilueaf our investments in CLOs and other credithms, partially offset by net realized
gains recognized upon the termination of our KKRiiBgStrategies fund and net gains in our spedahgons strategies.

Segment Expense
Compensation and Benefits

Compensation and benefits was $105.5 million ferrime months ended September 30, 2014, an inco€&&7.1 million, compared
to compensation and benefits of $78.4 million fae hine months ended September 30, 2013. The Beweas primarily due to (i) our
acquisition of Avoca on February 19, 2014, (ii)irég allocations to carry pool driven by the higleels of net carried interest, as described
above and (iii) an increase in compensation anéfitsrin connection with the increase in fees, Wwhienerally results in higher compensa
expense.

Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $3Bidnnfor the nine months ended September 30, 2@ldlecrease of $3.6 million,
compared to occupancy and other operating exparfisetl.7 million for the nine months ended Septendfe 2013. This decrease was diL
the net effect of a $9.7 million one-time expensaiired in connection with the launch of a closed find in the 2013 period which was
partially offset in the 2014 period by the opergtexpenses of Avoca, which we acquired on Febrligy®014.
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Economic Net Income (Loss

Economic net income was $251.5 million for the mimenths ended September 30, 2014, an increaseé8fZmillion, compared to
economic net income of $148.3 million for the nmenths ended September 30, 2013. The increaseriarniy attributable to the increase in
investment income, management fees and performaocme, partially offset by the increase in segnexpienses.

Assets Under Manageme
The following table reflects the changes in ourlRudarkets AUM from December 31, 2013 to Septentiigr2014:

($ in thousands)

December 31, 201 $ 33,077,40
New Capital Raise 5,022,001
Acquisitions 8,423,001
KFN Acquisition (4,511,90i)
Distributions (3,120,801
Redemption: (2,167,801
Change in Valu 259,70(

September 30, 201 $  36,981,60

AUM in our Public Markets segment totaled $37.0idil at September 30, 2014, an increase of $3li@mitompared to AUM of
$33.1 hillion at December 31, 2013. The increasg pvanarily due to the acquisition of Avoca, whiobntributed $8.4 billion of AUM as
well as $5.0 billion of new capital raised. Thasereases were partially offset by the acquisitbiKFN, which reduced AUM by $4.5 billio

and $5.3 billion of redemptions and distributioranfi certain investment vehicles, the most signifiazf which were from our hedge fund of
funds platform and CLOs.

Fee-Paying Assets Under Management
The following table reflects the changes in ourlRudarkets FPAUM from December 31, 2013 to SeptengD, 2014

($ in thousands)

December 31, 201 $ 27,241,20
New Capital Raise 4,247,901
Acquisitions 7,971,001
KFN Acquisition (2,684,701
Distributions (1,218,20i)
Redemption: (2,167,801
Change in Valu (233,50()
Other 2,609,200

September 30, 201 $ 38576510

FPAUM in our Public Markets segment was $35.8dnillat September 30, 2014, an increase of $8.@Mbidompared to FPAUM of
$27.2 billion at December 31, 2013. The increasg pvamarily due to the acquisition of Avoca, whimtntributed $8.0 billion of FPAUM,
$4.2 billion of new capital raised and $2.6 billiohCLOs partially owned by KKR that were not prawsly included in FPAUM and was not
new capital raised during the quarter (include®ther above). New capital raised includes $1.4aoilbf capital raised in our hedge fund-of-
funds and $1.2 billion of new CLO vehicles. Thaszeases were partially offset by the acquisiobiKFN, which reduced FPAUM by
$2.7 billion, and $3.4 billion of redemptions andtdbutions from certain investment vehicles, thest significant of which were from our
CLOs, hedge fund of funds platform and the exibaf KKR Equity Strategies fund.
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Equity Investec

Equity invested was $1.9 billion for the nine manénded September 30, 2014, an increase of $lidhbdompared to equity invested
of $0.9 billion for the nine months ended Septen8@:r2013. The increase is primarily due to a hidéeel of net capital deployed, primarily
in our special situations and mezzanine stratqgaeially offset by a lower level of capital dep&nin our direct lending strategies.

Uncalled Commitments

As of September 30, 2014, our Public Markets segat $2.6 billion of uncalled capital commitmetitat could be called for
investments in new transactions.

Gross Dollars Invested

Gross dollars invested were $2.9 billion for theenmonths ended September 30, 2014, an incre&&e2billion, compared to gross
dollars invested of $2.7 billion for the nine mositnded September 30, 2013. The increase is plyndae to a higher level of investment
activity in our special situations strategies, iadlst offset by a decrease in investment activityur direct lending and mezzanine strategies.

Capital Markets and Other

The following tables set forth information regamglithe results of operations and certain key opggatietrics for our Capital Markets
and Other segment for the three and nine monthsdeSdptember 30, 2014 and 2013.

Three Months Ended Nine Months Ended
September 30, 201. September 30, 201 September 30, 201. September 30, 201
($ in thousands)

Segment Revenue
Management, Monitoring and Transaction
Fees, Net
Management Fee $ — 3 — 3 — $ —
Monitoring Fees — — — —
Transaction Fee 87,53( 53,62¢ 183,61¢ 104,71
Fee Credit: —
Total Management, Monitoring and
Transaction Fees, Net 87,53( 53,62¢ 183,61¢ 104,71

Performance Income
Realized Carried Intere — — — _
Incentive Fee — — — _
Unrealized Carried Intere — — — _
Total Performance Income — — — —

Investment Income (LosS,

Net Realized Gains (Losse (1,627 (1,49 (2,08¢) (3,129
Net Unrealized Gains (Losse (8) 1,78 (699 4,30z
Total Realized and Unrealizt (1,630 28¢ (2,779 1,17¢

Net Interest and Dividenc 7,45¢€ 4,084 15,70: 9,71:
Total Investment Income (Loss) 5,82¢ 4,372 12,92: 10,88¢

Total Segment Revenues 93,35¢ 57,991 196,54: 115,60!

Segment Expense
Compensation and Benef
Cash Compensation and Bene 22,01z 8,22: 45,30: 22,61«
Realized Allocation to Carry Po — — — —
Unrealized Allocation to Carry Po — — — —

Total Compensation and Benel 22,01: 8,22: 45,30: 22,61«
Occupancy and related char¢ 48C 401 1,38¢ 1,06t
Other operating expens 4,72¢ 3,62¢ 12,201 8,38
Total Segment Expense 27,21¢ 12,25: 58,89¢ 32,06

Income (Loss) attributable to noncontrolling
interests 4,517 1,38¢ 9,16: 2,267

Economic Net Income (Loss $ 61,62¢ $ 44,360 $ 128,480 $ 81,27:




Syndicated Capital $ 1,920,000 $ 716,500 $ 2,178,100 $ 982,10(
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Three months ended September 30, 2014 compareldreztmonths ended September 30, 2013
Segment Revenue

Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, neigiwconsists of only transaction fees, were $&7lbon for the three months
ended September 30, 2014, an increase of $33.@milompared to management, monitoring and traizsafees, net of $53.6 million for
the three months ended September 30, 2013. Ouatayrkets business does not generate managemmainitoring fees. Transaction fees
increased primarily due to an increase in the afzmpital markets transactions in the three moattted September 30, 2014 compared t
three months ended September 30, 2013, includfag eeceived from the syndication of equity in FData Corporation of approximately
$43 million. Overall, we completed 37 capital maskeansactions for the three months ended SepteBh@014 of which 5 represented
equity offerings and 32 represented debt offeriagssompared to 23 transactions for the three ns@mted September 30, 2013 of which 4
represented equity offerings and 19 representetiaffrings. We earned fees in connection with uwiging, syndication and other capital
markets services. While each of the capital markatssactions that we undertake in this segmesgpsrately negotiated, our fee rates are
generally higher with respect to underwriting ondigating equity offerings than with respect to tdefiflerings, and the amount of fees that we
collect for like transactions generally correlatath overall transaction sizes. Our capital markritsiness is dependent on the overall capital
markets environment, which is influenced by eqpitiges, credit spreads and volatility.

Segment Expense
Compensation and Benefits

Compensation and benefits was $22.0 million forttiree months ended September 30, 2014, an incoé&48.8 million, compared
compensation and benefits of $8.2 million for theee months ended September 30, 2013. The inonesssprimarily due to an increase in
cash compensation and benefits in connection Wéhricrease in fees, which generally results iméiggompensation expense, and to a lesse
extent increased headcount.

Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $8i@mfor the three months ended September 30, 28d4ncrease of $1.2 million,
compared to occupancy and other expenses of $4liomfor the three months ended September 30, 20&3 increase was primarily driven
by an increase in professional fees in connectiitim the higher overall level of capital marketssaction activity.

Economic Net Income (Loss

Economic net income was $61.6 million for the thmeanths ended September 30, 2014, an increase/d $iillion, compared to
economic net income of $44.4 million for the thmenths ended September 30, 2013. The increasenrianly attributable to the increase in
transaction fees, partially offset by the increiaseompensation and benefits, described above.

Syndicated Capita

Syndicated capital was $1,920.0 million for theethhmonths ended September 30, 2014, an incre&dg26f3.5 million compared to
syndicated capital of $716.5 million for the threenths ended September 30, 2013. The increasgrianly due to an increase in the size of
syndication transactions when compared to threeimsended September 30, 2013. Overall, we compRtahdication transactions for the
three months ended September 30, 2014, includmgythdication of equity in First Data Corporatidrapproximately $1.8 billion, as
compared to 2 syndication transactions for theetihmenths ended September 30, 2013.
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Nine months ended September 30, 2014 comparedre months ended September 30, 2(
Segment Revenue

Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, neigiwconsists of only transaction fees, were $.83llion for the nine months
ended September 30, 2014, an increase of $78.@milompared to management, monitoring and traigafees, net of $104.7 million for
the nine months ended September 30, 2013. Traaedetes increased primarily due to an increasbersize of capital markets transactior
the nine months ended September 30, 2014 compatbd hine months ended September 30, 2013, imgjualfee received from the
syndication of equity in First Data Corporationapiproximately $43 million in the third quarter diZ2. Overall, we completed 114 capital
markets transactions for the nine months endeceSdgEr 30, 2014 of which 11 represented equity ioffisrand 103 represented debt
offerings, as compared to 89 transactions for the months ended September 30, 2013 of which Ir2septed equity offerings and 77
represented debt offerings. We earned fees in atiomewith underwriting, syndication and other ¢apmarkets services. While each of the
capital markets transactions that we undertakkisnsegment is separately negotiated, our fee aategenerally higher with respect to
underwriting or syndicating equity offerings thaithwespect to debt offerings, and the amount e§finat we collect for like transactions
generally correlates with overall transaction siZsr capital markets business is dependent oouwerll capital markets environment, wh
is influenced by equity prices, credit spreads amidtility.

Segment Expense
Compensation and Benefits

Compensation and benefits was $45.3 million forrtime months ended September 30, 2014, an incoé&22.7 million, compared to
compensation and benefits of $22.6 million for tiiree months ended September 30, 2013. The increas@rimarily due to an increase in
cash compensation and benefits in connection Wéhricrease in fees, which generally results imdéiggompensation expense, and to a lesse
extent increased headcount.

Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $IBiénfor the nine months ended September 30, 2@b4ncrease of $4.2 million,
compared to occupancy and other expenses of $didmior the nine months ended September 30, 20h& increase was primarily driven
by an increase in professional fees in connectiitim the higher overall level of capital marketssaction activity.

Economic Net Income (Loss

Economic net income was $128.5 million for the mmenths ended September 30, 2014, an increase’d $4llion, compared to
economic net income of $81.3 million for the ninenths ended September 30, 2013. The increasenigly attributable to the increase in
transaction fees, partially offset by the increiaseompensation and benefits, described above.

Syndicated Capita

Syndicated capital was $2,178.1 million for theenmonths ended September 30, 2014, an increade1®&50 million compared to
syndicated capital of $982.1 million for the ninemths ended September 30, 2013. The increasenisuply due to an increase in the size of
syndication transactions when compared to nine hsoahded September 30, 2013. Overall, we complessthdication transactions for the
nine months ended September 30, 2014, includingythdication of equity in First Data Corporationagfproximately $1.8 billion in the third
quarter of 2014, as compared to 9 syndication &etiens for the nine months ended September 3(8.201

Segment Balance She

Our segment balance sheet serves as a signifiaaatdf capital that provides us with the abilitfuaher grow and expand our
business, increase our participation in our exgsgiartfolio of businesses and further align oueiiests with those of our fund investors and
other stakeholders. The majority of our segmetariz® sheet assets consist of general partneegtsein KKR investment funds, co-
investments in certain portfolio companies of spdlate equity funds, and
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assets held in the development of our busineskidimgy seed capital for new strategies, CLOs ahérobpportunistic investments.
Investment:

Investments is a term used solely for purposesahtial presentation of a portion of KKR's balarsteeet and includes majority
investments in subsidiaries that operate KKR’s tasssmagement and broker-dealer businesses, ingltldéngeneral partner interests of
KKR’s investment funds.

Cash and Short-Term Investments

Cash and short-term investments represent cashaaid short-term investments in high-grade, shiirtation cash management
strategies used by KKR to generate additional yaglaur excess liquidity and is used by manageinesaluating KKR's liquidity position.
We believe this measure is useful to unitholderi$ povides additional insight into KKR’s availabliquidity. Cash and short-term
investments differ from cash and cash equivalenta GAAP basis as a result of the inclusion ofitigghort-term investments in cash and
short-term investments. The impact that thesedighiort-term investments have on cash and caskiagnis on a GAAP basis is reflected in
the consolidated statements of cash flows withghdbows from operating activities. Accordinglygtexclusion of these investments from
cash and cash equivalents on a GAAP basis hasperctron cash provided (used) by operating actsjiiievesting activities or financing
activities. As of September 30, 2014, we had cashshort-term investments on a segment basis abaippately $2.1 billion. Excluding
approximately $0.6 billion of liquid short-term iestments, cash and shtetm investments may be reconciled to cash andegsivalents o
approximately $1.5 billion as of September 30, 2014

The following tables present our segment balaneetsis of September 30, 2014, and December 31; 2013

As of As of
September 30, 2014 December 31, 2013
(% in thousands, except per unit amounts
Cash and shc-term investment $ 2,140,051 $ 2,161,09
Investments 9,221,441 4,980,26!
Unrealized carry (a 1,248,60! 1,179,33
Other asset 905, 74¢ 662,35
Total asset $ 13,515,85 $ 8,983,05
Debt obligations KKR (ex-KFN) $ 1,500,000 $ 1,000,001
Debt obligations- KFN 657,31( —
Preferred share- KFN 373,75( —
Other liabilities 382,92! 149,19¢
Total liabilities 2,913,98! 1,149,19
Noncontrolling interest 123,61 71,26
Book value $ 10,478,25 $ 7,762,601
Book value per adjusted unit $ 1251 $ 10.8:
(a) Unrealized Carry
Private Market: $ 1,169,44 % 1,116,99
Public Markets 79,15¢ 62,34
Total $ 1,248,60' $ 1,179,33
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The following tables provide reconciliations of KKRGAAP Common Units Outstanding - Basic to Adjukténits and
KKR & Co. L.P. Partners’ Capital to Book Value:

As of
September 30, 201
GAAP Common Units Outstanding- Basic 424,041,54
Adjustments
Unvested Common Units( 26,116,44
Other Exchangeable Securities 5,195,58.
GAAP Common Units Outstanding - Diluted 455,353,57
Adjustments
KKR Holdings Units (c] 382,297,59
Adjusted Units 837,651,17
As of
(% in thousands, except per unit amounts September 30, 201
KKR & Co. L.P. partners’ capital $ 5,486,17!
Noncontrolling interests held by KKR Holdings L 4,887,53
Equity impact of KKR Management Holdings Corp. atler 104,54(
Book value 10,478,25
Adjusted units 837,651,17
Book value per adjusted unit $ 12.5]
€) Represents equity awards granted under the Equigntive Plan. The issuance of common units of KKRo. L.P. pursuant to

awards under the Equity Incentive Plan dilutes KédRmon unitholders and KKR Holdings pro rata incdence with their
respective percentage interests in the KKR business

(b) Represents securities in a subsidiary of a KKR @i@artnership and of KKR & Co. LP that are exchaiginto KKR & Co. L.P.
common units issued in connection with the acqoisibf Avoca.

(c) Common units that may be issued by KKR & Co. L.jporuexchange of units in KKR Holdings L.P. for KKBmmon units.

Liquidity

We manage our liquidity and capital requirement$dayising on our cash flows before the consoligdatibour funds and CLOs and t
effect of normal changes in short term assets iabdities, which we anticipate will be settled foash within one year. Our primary cash fl
activities on a segment basis typically involvg ggénerating cash flow from operations; (ii) getiegincome from investment activities, by
investing in investments that generate yield (ngnrekrest and dividends) as well as the salew#stments and other assets; (iii) funding
capital commitments that we have made to our fumdsCLOs, (iv) developing and funding new investtrstrategies, investment products
and other growth initiatives, including acquisitorv) underwriting and funding commitments in capital markets business;

(vi) distributing cash flow to our fund investonsdaunitholders and holders of certain exchangesdderities; and (vii) borrowings, interest
payments and repayments under credit agreememtsenior notes and other borrowing arrangementf/Aeptember 30, 2014, we had ¢
and short-term investments on a segment basis. dftHon.
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Sources of Liquidity

Our primary sources of liquidity consist of amourgseived from: (i) our operating activities, inding the fees earned from our funds,
managed accounts, portfolio companies, capital etartkkansactions and other investment producjsiefiizations on carried interest from
our investment funds; (iii) interest and dividerfidsm investments that generate yield, including iovestments in CLO entities;

(iv) realizations on and sales of investments ahdroassets; and (v) borrowings under our creditifi@s, debt offerings and other borrowing
arrangements. In addition, we may generate castepds from sales of our common units describedabelo

With respect to our private equity funds, carrietrest is distributed to the general partner pfizate equity fund with a clawback or
net loss sharing provision only after all of thédwing are met: (i) a realization event has ocedr(e.g., sale of a portfolio company,
dividend, etc.); (ii) the vehicle has achieved pesioverall investment returns since its inceptionexcess of performance hurdles where
applicable; and (iii) with respect to investmenithva fair value below cost, cost has been retutoddnd investors in an amount sufficient to
reduce remaining cost to the investments’ fair galus of September 30, 2014, certain of our furats et the first and second criteria, as
described above, but did not meet the third cétdri these cases, carried interest accrues aotislidated statement of operations, but will
not be distributed in cash to us as the generaéh@aof an investment fund upon a realization evEat a fund that has a fair value above ¢
overall, but has one or more investments wherevidire is below cost, the shortfall between cost fair value for such investments is
referred to as a “netting hole.” When netting haes present, realized gains on individual investséhat would otherwise allow the general
partner to receive carried interest distributioresiastead used to return invested capital to ood$’ limited partners in an amount equal to
the netting hole. Once netting holes have beegtfillith either (a) return of capital equal to tledtimg hole for those investments where fair
value is below cost, or (b) increases in the falue of those investments where fair value is balost, then realized carried interest will be
distributed to the general partner upon a reabragivent. A fund that is in a position to pay cealry refers to a fund for which carried
interest is expected to be paid to the generahpattpon the next material realization event, windtudes funds with no netting holes as\
as funds with a netting hole that is sufficientigadl in size such that the next material realizagoent would be expected to result in the
payment of carried interest.

As of September 30, 2014, netting holes existaehin of our private equity funds, the most digaint of which were our European
Fund Il, domestic 2006 Fund and China Growth Fwidch had netting holes of approximately $290 miili $89 million and $56 million,
respectively. Subsequent to September 30, 2014xited our investment in Santander Consumer USi. fétma for this event, and
assuming all other fair values were to remain #raesas of September 30, 2014, the netting holerimilomestic 2006 Fund partnership wc
be reduced to zero. Consequently, and subsequémg exit of our investment in Santander Consud®A, this fund would be in position to
pay cash carry upon a profitable realization e@asstiming all other fair values remain unchangeaf &ptember 30, 2014. However, in
accordance with the criteria set forth above, fumdy develop netting holes in the future and nettiales for those and other funds may
otherwise increase or decrease in the future. Aeptember 30, 2014, no private equity funds, dtien the European Fund I, domestic
2006 Fund and China Growth Fund, had a netting tiaater than $50 million.

We have access to funding under various credilitiasiand other borrowing arrangements that westetered into with major
financial institutions or which we receive from tb&pital markets. The following is a summary of phimcipal terms of these sources of
funding.

Revolving Credit Agreemer

For the three and nine months ended Septembe034@, there were no borrowings made, except asitesdoelow, and as of
September 30, 2014, no borrowings were outstangtialigr either of the revolving credit agreementsdiesd below, except for a letter of
credit under the Corporate Credit Agreement desdrfarther below. We may, however, utilize thesglitées prospectively in the normal
course of our operations.

*  On February 26, 2008, Kohlberg Kravis Roberts & C®.. entered into a credit agreement with a mi@ncial institution (the
“Corporate Credit Agreement”). The general partredrgur private equity funds are guarantors unbisragreement. The Corporate
Credit Agreement originally provided for revolvibgrrowings of up to $1.0 billion, with a $50.0 ol sublimit for swing-line
notes and a $25.0 million sublimit for letters oédit. On February 22, 2011, the parties amendedettms of the Corporate Credit
Agreement such that effective March 1, 2011, abdita for borrowings under the credit facility wasduced from $1.0 billion to
$700 million and the maturity was extended to MatcB016. In addition, KKR Management Holdings LaRd KKR Fund

95




Table of Contents

Holdings L.P. became co-borrowers of the facilityd KKR & Co. L.P. and the issuer of the 2020 SeNiotes (discussed below)
became guarantors of the Corporate Credit Agreertmyether with certain general partners of owaig equity funds. On June 3,
2011, the Corporate Credit Agreement was amendadrot a new lender, subject to the same termsanditions, to provide a
commitment of $50 million. This commitment incredske availability for borrowings under the crefditility to $750 million. On
June 22, 2012, KKR requested the issuance ofex leticredit in the amount of $14.5 million undee tCorporate Credit Agreement.
The beneficiary of this letter of credit is an uilatted third party. The letter of credit was igslion July 2, 2012 and initially set to
expire on July 3, 2013. On August 20, 2012, thieteadf credit in connection with this fee-genergtiransaction was increased to
$20.0 million and the expiration date was extenmeflugust 1, 2013. On July 23, 2013, the expiratiate was extended to

August 1, 2014, and subsequently, the expiratide das extended to August 1, 2015. A $5.0 milliohlisnit for letters of credit
remains available under the Corporate Credit AgeremOn October 22, 2014, the Corporate Credit &gyent was terminated.

On October 22, 2014, Kohlberg Kravis Roberts & C®. and the KKR Group Partnerships., as borrowartgred into a new credit
agreement (the “New Corporate Credit Agreementthwertain lending institutions and HSBC Bank USktional Association, as
Administrative Agent. The New Corporate Credit égment provides the borrowers with a senior unggconulticurrency revolvin
credit facility in an aggregate principal amouha.0 billion, as of the closing date, with thetiop to request an increase in the
facility amount of up to an additional $250 millidler an aggregate principal amount of $1.25 hillisubject to certain conditions,
including obtaining new or increased commitmentefmew or existing lenders. The credit facilitaifive-year facility, scheduled
to mature on October 22, 2019, with the borrowepdion to extend the maturity date, subject todbiesent of the applicable lende
and the borrowers may prepay, terminate or redueedmmitments under the credit facility at anygtimithout penalty. Interest on
borrowings under the credit facility will be basenl either London Interbank Offered Rate (LIBOR)Adternate Base Rate, with the
applicable margin per annum based on a corportitgysabased pricing grid ranging from 69 basis oto 120 basis points (for
LIBOR borrowings). Borrowings under the credit fagiare guaranteed by KKR & Co. L.P. and any othetity (other than the
borrowers) that guarantees the 2020 Senior No@k3 Senior Notes or the 2044 Senior Notes. Asatbler 31, 2014, a letter of
credit in the amount of $20.0 million was outstamgdunder the New Corporate Credit Agreement.

On February 27, 2008, KKR Capital Markets LLC eatkinto a credit agreement with a major finanaiatitution (the KCM Credi
Agreement”) for use in KK capital markets business. The KCM Credit Agrednsnamended, provides for revolving borrowi
of up to $500 million with a $500 million sublinfibr letters of credit. On March 30, 2012, an agreehwas made to extend the
maturity of the KCM Credit Agreement from Febru&rg, 2013 to March 30, 2017. In addition to extegdime terms, certain other
terms of the KCM Credit Agreement were renegotiatetliding a reduction of the cost of funding oncamts drawn and a reduced
commitment fee. Borrowings under this facility mayly be used for our capital markets business jtgnshly obligors are entities
involved in our capital markets business, andatsilities are non-recourse to other parts of KKBUsiness. For the three and nine
months ended September 30, 2014, a total of $40i@mivas borrowed and repaid under the KCM Crédjteement.

Senior Notes

On September 29, 2010, KKR Group Finance Co. LL&ylssidiary of KKR Management Holdings Corp., iss§800 million
aggregate principal amount of 6.375% Senior Ndtes ‘2020 Senior Notes”), which were issued atiegpof 99.584%. The 2020
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on SeptemBefR20, unless earlier
redeemed or repurchased. The 2020 Senior Notdalgrand unconditionally guaranteed, jointly arel/erally, by KKR & Co. L.P.
and the KKR Group Partnerships. The guaranteesraecured and unsubordinated obligations of theagtiars. The 2020 Senior
Notes bear interest at a rate of 6.375% per anaaomuing from September 29, 2010. Interest is paysdmi-annually in arrears on
March 29 and September 29 of each year.

The indenture, as supplemented by a first suppléah&ndenture, relating to the 2020 Senior Noteduides covenants, including
limitations on the issuer’s and the guarantorsligitio, subject to exceptions, incur indebtednessured by liens on voting stock or
profit participating equity interests of their sidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in aggregate
principal amount of the outstanding 2020 Senioredahay declare the 2020 Senior Notes immediatedyathd payable upon the
occurrence and during the continuance of any eskedefault after expiration of any applicable graegiod. In
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the case of specified events of bankruptcy, insayereceivership or reorganization, the princgalount of the 2020 Senior Notes
and any accrued and unpaid interest on the 202@1dates automatically becomes due and payableorAd portion of the 2020
Senior Notes may be redeemed at the issuer’s ojtimhole or in part, at any time, and from timeitoe, prior to their stated
maturity, at the make-whole redemption price sgthfm the 2020 Senior Notes. If a change of cdmgpurchase event occurs, the
2020 Senior Notes are subject to repurchase bigs¢her at a repurchase price in cash equal to Xi¥tke aggregate principal
amount of the 2020 Senior Notes repurchased plgseerued and unpaid interest on the 2020 SenitedNepurchased to, but not
including, the date of repurchase.

* On February 1, 2013, KKR Group Finance Co. Il LiaGubsidiary of KKR Management Holdings Corp., &s$500 million
aggregate principal amount of 5.50% Senior Notes (2043 Senior Notes”), which were issued at agpaf 98.856%. The 2043
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on Februar®43, unless earlier redeemed
or repurchased. The 2043 Senior Notes are fullyuamednditionally guaranteed, jointly and severddy KKR & Co. L.P. and the
KKR Group Partnerships. The guarantees are unstteume: unsubordinated obligations of the guaranidre.2043 Senior Notes
bear interest at a rate of 5.50% per annum, aagifudm February 1, 2013. Interest is payable semisally in arrears on February 1
and August 1 of each year.

The indenture, as supplemented by a first suppléah&ndenture, relating to the 2043 Senior Noteduides covenants, including
limitations on the issuer’s and the guarantorslightio, subject to exceptions, incur indebtednsssured by liens on voting stock or
profit participating equity interests of their siharies or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defaudtfarther provides that the trustee or the holdérsot less than 25% in aggregate
principal amount of the outstanding 2043 Senioredahay declare the 2043 Senior Notes immediatedyathd payable upon the
occurrence and during the continuance of any eviedéfault after expiration of any applicable graegiod. In the case of specified
events of bankruptcy, insolvency, receivershipemrganization, the principal amount of the 2043i@eNotes and any accrued and
unpaid interest on the 2043 Senior Notes autornitisacomes due and payable. All or a portion e&f 2043 Senior Notes may be
redeemed at the issuer’s option in whole or in,@rany time, and from time to time, prior to th&tated maturity, at the makeéhole
redemption price set forth in the 2043 Senior Ndtes change of control repurchase event ocches2043 Senior Notes are subject
to repurchase by the issuer at a repurchase pricash equal to 101% of the aggregate principalamaf the 2043 Senior Notes
repurchased plus any accrued and unpaid interesteo?043 Senior Notes repurchased to, but natidirg, the date of repurchase.

e On May 29, 2014, KKR Group Finance Co. lll LLCsibsidiary of KKR Management Holdings Corp., iss&800 million
aggregate principal amount of 5.125% Senior Notes2044 (the “2044 Senior Notes”), which were islsaiea price of 98.612%.
The 2044 Senior Notes are unsecured and unsubtedinbligations of the issuer and will mature oneld, 2044, unless earlier
redeemed or repurchased. The 2044 Senior Notdalgrand unconditionally guaranteed, jointly arel/erally, by KKR & Co. L.P.
and the KKR Group Partnerships. The guaranteesra®ecured and unsubordinated obligations of theagtars. The 2044 Senior
Notes bear interest at a rate of 5.125% per anaaomuing from May 29, 2014. Interest is payableisemually in arrears on June 1
and December 1 of each year, commencing on Decemi2éx 4.

The indenture, as supplemented by a first suppleahementure, relating to the 2044 Senior Noteduides covenants, including
limitations on the issuer’'s and the guarantorsligitio, subject to exceptions, incur indebtednessured by liens on voting stock or
profit participating equity interests of their sidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in aggregate
principal amount of the outstanding 2044 SenioreNdahay declare the 2044 Senior Notes immediatedyathd payable upon the
occurrence and during the continuance of any esfedéfault after expiration of any applicable graegiod. In the case of specified
events of bankruptcy, insolvency, receivershipemrganization, the principal amount of the 2044i&@eNotes and any accrued and
unpaid interest on the 2044 Senior Notes autonigtisacomes due and payable. All or a portion ef 2044 Senior Notes may be
redeemed at the issuer’s option in whole or in,@drany time, and from time to time, prior to th&tated maturity, at the makehole
redemption price set forth in the 2044 Senior Ndfes change of control repurchase event ocches2044 Senior Notes are subject
to repurchase by the issuer at a repurchase pricash equal to 101% of the aggregate principaluammaf the 2044 Senior Notes
repurchased plus any accrued and unpaid interasteo?044 Senior Notes repurchased to, but natidireg, the date of repurchase.
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KFN Securities

e On April 30, 2014, we acquired KFN, which has twsuances of senior notes outstanding that areeemirse to KKR beyond the
assets of KFN:

*  On March 20, 2012, KFN issued $115.0 million paoant of 7.500% Senior Notes (“KFN 2042 Senior NQtegsulting

in net proceeds to KFN of $111.4 million. The ndtesle under the ticker symbol “KFI” on the NYSHtdrest on the 7.500%
Senior Notes is payable quarterly in arrears ore Ay September 20, December 20 and March 20 bfyssar. The KFN 2042
Senior Notes will mature on March 20, 2042 unlesvipusly redeemed or repurchased in accordandethgir terms prior to
such date. KFN may redeem the KFN 2042 Senior$\atewhole or in part, at any time on or after btaR0, 2017 at a
redemption price equal to 100% of the principal amaedeemed plus accrued and unpaid intereseteettemption date. Upon
a change of control and reduction in the KFN 2048i& Notes’ ratings to below investment gradevay hationally recognized
statistical ratings organizations, all terms asrdef in the applicable indenture, KFN will be raggi to make an offer to
repurchase all outstanding KFN 2042 Senior Notespatce in cash equal to 101% of the principal am@f the notes, plus
accrued and unpaid interest to, but not including,repurchase date. The KFN 2042 Senior Notetaitooertain restrictions on
KFN's ability to create liens over its equity ingsts in its subsidiaries and to merge, consolidiagzll all or substantially all of
its assets, subject to qualifications and limitagiset forth in the applicable indenture. Otheewike Indenture does not contain
any provisions that would limit the Company’s apilio incur indebtedness. If an event of defauthwespect to the KFN 2042
Senior Notes occurs and is continuing, the trustebe holders of at least 25% in aggregate prai@mount of the notes then
outstanding may declare the principal of the ntatdse due and payable immediately.

*  On November 15, 2011, KFN issued $258.8 milliongaount of 8.375% Senior Notes (“KFN 2041 Seniotasd), resulting
in net proceeds to KFN of $250.7 million. The nat@sle under the ticker symbol “KFH” on the NY SEtdrest on the 8.375%
Senior Notes is payable quarterly in arrears orrligelp 15, May 15, August 15 and November 15 of gaar. The KFN 2041
Senior Notes will mature on November 15, 2041 wfaeviously redeemed or repurchased in accordaiticgheir terms prior
to such date. KFN may redeem the KFN 2041 Senated\ in whole or in part, at any time on or aRevember 15, 2016 at a
redemption price equal to 100% of the principal amaedeemed plus accrued and unpaid intereseteettemption date. Upon
a change of control and reduction in the KFN 204ti& Notes’ ratings to below investment gradevay hationally recognized
statistical ratings organizations, as defined aittdenture, KFN will be required to make an offerepurchase all outstanding
KFN 2041 Senior Notes at a price in cash equaltidd of the principal amount of the notes, plus aedrand unpaid interest to,
but not including, the repurchase date. The KFAM12Benior Notes contain certain restrictions on Kribility to create liens
over its equity interests in its subsidiaries amdherge, consolidate or sell all or substantidllpgits assets. If an event of
default with respect to the KFN 2041 Senior Notesuos and is continuing, the trustee or the holdéeg least 25% in aggreg:
principal amount of the notes then outstanding degtare the principal of the notes to be due awydlga immediately.

*  KFN has also established six 30-year trusts fro@62@rough 2007 for the sole purpose of issuingttpueferred securities.
These trusts issued preferred securities to uraéid investors and common securities to KFN. Tdralined proceeds were
invested by the trusts in junior subordinated naesed by KFN. The junior subordinated notes lagesble assets of trusts and
mature between 2036 and 2037. Interest is payalagearly and are fixed, floating or a combinationceng the six trusts. As of
September 30, 2014, $283.5 million par amount wastanding with a weighted average borrowing réte 89%.

 OnJanuary 17, 2013, KFN issued 14.95 million afe3eA LLC Preferred Shares (the “KFN Preferredr8bg at a price of $2
per share. The KFN Preferred Shares trade on tigENhder the ticker symbol “KFN.PR” and began tngdin January 28,
2013. Distributions on the KFN Preferred Sharescaraulative and are payable by KFN, when, as, adddlared by KFN's
board of directors, quarterly on January 15, Ap5ij July 15 and October 15 of each year at a et@apnum equal to 7.375%.
Unless distributions have been declared and paitbcared and set apart for payment on the KFNebned Shares for the then-
current quarterly distribution period and all pasarterly distribution periods, subject to certakteptions, KFN may not decl:
or pay or set apart payment for distributions anKiFN’s common shares or other junior shares, dinly payments to KKR. If
KFN experiences a dissolution event, then the hisldéthe KFN Preferred Shares outstanding at Soshwill be entitled to
receive a payment out of the KFN’s assets availfabldistribution to such holders equal to the frthe $25 liquidation
preference per KFN
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Preferred Share and accumulated and unpaid distitsu(whether or not declared), if any, to, butleging, the date of the
dissolution event (the “Series A Liquidation Valetb the extent that KFN has sufficient gross meg(excluding any gross
income attributable to the sale or exchange oftabgssets) in the year of the dissolution evedtiarthe prior years in which tl
KFN Preferred Shares have been outstanding to etisat each holder of KFN Preferred Shares wilehaapital account
balance equal to the Series A Liquidation Valude KFN Preferred Shares are not convertible intmeshof any other class or
series of the KFN's shares. Except under limitedurnstances relating to an event of default inpidngment of distributions,
holders of the KFN Preferred Shares have no vatagigs. At any time or from time to time on orexflanuary 15, 2018, KFN
may, at its option, redeem the KFN Preferred Shameshole or in part, upon not less than 30 norertban 60 daysiotice, at
price of $25 per KFN Preferred Share plus accuradlahd unpaid distributions (whether or not dedprié any, to, but
excluding, the redemption date, if any. Holdershef KFN Preferred Shares have no right to reghieeedemption of the KFN
Preferred Shares.

Common Units

On April 12, 2013, KKR & Co. L.P. filed a registian statement with the Securities and Exchange Gsgionm for the sale by us
from time to time of up to 2,500,000 common unit&kBR & Co. L.P. to generate cash proceeds (a)aufl} the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardsegqursuant to the Equity
Incentive Plan, and (2) the amount of cash delivémaespect of awards granted pursuant to thetE¢nientive Plan that are settled
in cash instead of common units; and (b) to therxhe net proceeds from the sale of common eriteeds the amounts due under
clause (a), for general corporate purposes. Therastnator of the Equity Incentive Plan is expectededuce the maximum number
of common units eligible to be issued under theifgducentive Plan by the number of common unissiesd and sold pursuant to the
registration statement unless such reduction éadiy provided for with respect to such awards utiteterms of the Equity
Incentive Plan. The Securities and Exchange Coniomisteclared the registration statement effectivéiay 6, 2013. As of
September 30, 2014, all 2,500,000 common units baea issued and sold under the registration séateand are included in our
basic common units outstanding as of Septembe2@B0}.

On May 16, 2014, KKR & Co. L.P. filed a registratistatement with the Securities and Exchange Cosiomgor the sale by us
from time to time of up to 5,000,000 common unitX&R & Co. L.P. to generate cash proceeds (a)aufi} the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardsegqursuant to the Equity
Incentive Plan, the KKR Financial Holdings LLC 208Hare Incentive Plan (the “KFN Share IncentivenBland the KKR Asset
Management LLC 2011 Share Incentive Plan (the “K8Nare Incentive Plan”), and together with the Bglritentive Plan and the
KFN Share Incentive Plan, the “Plans”, and (2)daheunt of cash delivered in respect of awards gthptirsuant to the Plans that
are settled in cash instead of common units; ajhtb(the extent the net proceeds from the sal®wingon units exceeds the amounts
due under clause (a), for general corporate pugpddee administrator of the Equity Incentive Plauexpected to reduce the
maximum number of common units eligible to be issurder the Equity Incentive Plan by the numberarfimon units issued and
sold pursuant to this Registration Statement, aticgble, unless such reduction is already providedvith respect to such awards
under the terms of the Equity Incentive Plan. Nditahal equity awards will be issued under the K&hare Incentive Plan or the
KAM Share Incentive Plan. The Securities and Exgea@ommission declared the registration statenféettave on June 4,

2014. As of September 30, 2014, 861,731 commors haite been issued and sold under the registrstt@ment and are included
in our basic common units outstanding as of Sep&er@bd, 2014.

Liquidity Needs

We expect that our primary liquidity needs will s@st of cash required to: (i) continue to grow business, including seeding new
strategies and funding our capital commitments nta@sisting and future funds, co-investments ah@@ehicles; (ii) service debt
obligations; (iii) fund cash operating expenses; ffiay amounts that may become due under our tivable agreement with KKR Holdings
as described below; (v) make cash distributiorecitordance with our distribution policy; (vi) undeite and fund commitments in our cap
markets business and any net capital requireméitsrcapital markets companies and (vii) acqudditonal balance sheet assets, including
the acquisition of other investment advisory anpitehmarkets businesses. We may also requiretcafsind contingent obligations including
those under clawback, net loss sharing arrangepmmtingent purchase price payments in connegtitmour acquisitions of other
businesses or investments in equity stakes in @tl@inesses or obligations in connection with thiese, prosecution, or settlement of legal
claims. See “—Liquidity—Contractual Obligations, i@mitments and
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Contingencies on an Unconsolidated Basis.” We beltbat the sources of liquidity described abovié e sufficient to fund our working
capital requirements for at least the next 12 manth

Capital Commitments

The agreements governing our active investmentsgaherally require the general partners of thedsun make minimum capital
commitments to such funds, which usually range f&3nto 4% of a fund’s total capital commitmentgimal closing, but may be greater for
certain funds pursuing newer strategies. In adulitice are responsible for certain limited partmégriests in some of our private equity funds.
The following table presents our uncalled committaeéa our active investment funds as of Septembe2@14:

Uncalled
Commitments

Private Markets
Energy Income and Growth Fu $ 208,50(
North America Fund X 169,70(
Real Estate Partners Americ 136,00(
Asian Fund Il 51,80(
European Fund I 47,30(
2006 Func 23,40(
Infrastructure 10,60(
Natural Resource 8,20(
Other Private Equity Func 9,40(
Cc-Investment Vehicle 29,30(

Total Private Markets Commitments 694,20(
Public Markets
Special Situations Vehicle 89,00(
Direct Lending Vehicle: 64,40(
Mezzanine Funi 12,20(
Other Credit Vehicle 2,30(

Total Public Markets Commitments 167,90(
Total Uncalled Commitments $§ 862,10

As of September 30, 2014, KKR had unfunded comnmtseonsisting of (i) $862.1 million, as shown aboto its active private
equity and other investment vehicles, (ii) $294illiom in connection with commitments by KKR’s cagli markets business and
(iii) $318.3 million relating to Merchant Capitablsitions as described below and certain other imvest commitments. Whether these
amounts are actually funded, in whole or in papeshals on the terms of such commitments, includiegsatisfaction or waiver of any
conditions to funding.

Prisma Capital Partner:

On October 1, 2012, KKR acquired all of the eqintgrests of Prisma. KKR may become obligated t&erfature purchase price
payments in 2017 based on whether the Prisma kassgrews to achieve certain operating performareics when measured in such years.
KKR has the right in its sole discretion to payaatipn of such future purchase price paymentsnyf, in KKR & Co. L.P. common units
rather than in cash. During the third quarter@f4£a portion of the obligation recorded as of J8®e2014 was settled for $123.6 million.
this amount, approximately $84.1 million was setthgth the issuance of KKR & Co. L.P. common uni®ee “—Liquidity—Contractual
Obligations, Commitments and Contingencies on acodsolidated Basis.”
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Merchant Capital Solution

Merchant Capital Solutions LLC (“MCS”, formerly knm as “MerchCap Solutions LLC") is a joint ventyrartnership with Stone
Point Capital (“Stone Point”) and CPPIB Credit Istraents, Inc. (“CPPIB”). MCS seeks to provide capitarkets services to mid-market
and sponsor-backed companies as well as makercprtacipal investments to support client needsR<&hd Stone Point each committed
$150 million of equity and CPPIB committed an aiddial $50 million to MCS to support its busines&Ks remaining commitment is
approximately $129 million as of September 30, 2R expects that certain capital markets actsitior third parties (other than KKR ¢
its portfolio companies) will be principally conded by MCS.

Tax Receivable Agreement

We and certain intermediate holding companiesahataxable corporations for U.S. federal, statklacal income tax purposes, may
be required to acquire KKR Group Partnership Uindm time to time pursuant to our exchange agreémvéh KKR Holdings. KKR
Management Holdings L.P. made an election undetid®eé54 of the Internal Revenue Code that will aémin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitscfammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastegre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodhimherent in our business that would not
otherwise have been available. This increase ibéa&is may increase depreciation and amortizagoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiing companies would otherwise be required toipahe future. This increase in tax
basis may also decrease gain (or increase lodsjfune dispositions of certain capital assets &dktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkKiR Holdings, which requires our intermediateding companies to pay to KK
Holdings, or to executives who have exchanged KKiRliigs units for KKR common units as transfereekiR Group Partnership Units,
85% of the amount of cash savings, if any, in We8eral, state and local income tax that the inégliate holding companies realize as a rt
of the increase in tax basis described above, 4a8/85% of the amount of any such savings therinédiate holding companies realize as a
result of increases in tax basis that arise ddettme payments under the agreement. We expedhtmrmediate holding companies to benefit
from the remaining 15% of cash savings, if anyingome tax that they realize. A termination of #ggeement or a change of control could
give rise to similar payments based on tax savingswe would be deemed to realize in connectidgh siich events. In the event that othe
our current or future subsidiaries become taxableoaporations and acquire KKR Group Partnershijsun the future, or if we become
taxable as a corporation for U.S. federal incomeptaposes, we expect that each will become subjextax receivable agreement with
substantially similar terms.

These payment obligations are obligations of otermediate holding companies and not the KKR Graginerships. As such, cash
payments received by common unitholders may vam fthose received by current and former holdetskiR Group Partnership Units held
by KKR Holdings and our current and former prindgp the extent payments are made to those patigsr the tax receivable agreement.
Payments made under the tax receivable agreemertéguired to be made within 90 days of the filrighe tax returns of our intermediate
holding companies, which may result in a timindet&nce between the tax savings received by KKiRerinediate holdings companies and
the cash payments made to the selling holders d® Idfoup Partnership Units.

For the three and nine months ended Septembei03@, 2o cash payments were made under the tavaiteiagreement. As of
September 30, 2014, $1.3 million of cumulative imeotax savings have been realized.

Distributions

We intend to make quarterly cash distributionsriroants that in the aggregate are expected to totessiubstantially all of the cash
earnings of our investment management business,04@@& net realized investment income of KKR (otthean KFN), and 100% of the net
realized investment income of KFN, in each casexiress of amounts determined by us to be necessappropriate to provide for the
conduct of our business, to make appropriate invests in our business and our investment funds@admply with applicable law and any
of our debt instruments or other obligations. Femeses of our distribution policy, our distributiare expected to consist of (i) FRE (as
defined below), (ii) carry distributions receivadrh our investment funds which have not been alemtas part of our carry pool, (iii) 40% of
the net realized investment income from KKR (otiiam KFN) and (iv) 100% of the net realized investitnincome from KFN. This amount
is expected to be reduced by (i) corporate and@ape local taxes, if any, (ii) segment
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non-controlling interests, and (iii) amounts determitgcus to be necessary or appropriate for the adrafuour business and other matter
discussed above.

The declaration and payment of any distributiorssarbject to the discretion of the board of directif the general partner of
KKR & Co. L.P., which may change the distributioolipy at any time, and the terms of its limitedtparship agreement. There can be no
assurance that distributions will be made as irgdrat at all or that unitholders will receive saiint distributions to satisfy payment of their
tax liabilities as limited partners of KKR & Co.R.. When KKR & Co. L.P. receives distributions fréime KKR Group Partnerships (the
holding companies of the KKR business), KKR Holdimgceives its pro rata share of such distributfoore the KKR Group Partnerships.

The following table presents our distribution cddtion for the three and nine months ended SepteB8M®e2014 and 2013 as described
above.

Quarter Ended Nine Months Ended

($ in thousands except per unit data September 30, 201 September 30, 201 September 30, 201 September 30, 201!
Cash Revenue:

Fees $ 309,120  $ 274,82'  $ 890,98: $ 732,64t

Realized cash cari 246,02t 81,53: 995,06 439,52°

Net realized investment incon- KKR (ex-KFN) 192,14¢ 102,76¢ 630,74¢ 406,28!

Net realized investment incon- KFN 52,90¢ — 89,28! —

Total Cash Revenue: 800,19¢ 459,12! 2,606,08 1,578,45!

Cash Expense:

Cash compensation and bene 108,79( 92,22¢ 309,14¢ 247,82°

Realized cash carry allocated to carry ¢ 98,41: 32,61: 398,02t 175,81:

Occupancy and related charg 14,45¢ 15,67« 43,40: 42,06:

Other operating expens 60,27: 60,88 167,38 150,54

Total Cash Expense 281,93: 201,40( 917,96: 616,24.

Cash income (loss) before noncontrolling interes&nd local taxes 518,26° 257,72: 1,688,11 962,21«
Less: local income taxe (8,267) (4,566€) (23,929 (12,249
Less: noncontrolling interes (5,189 (2,020 (11,59) (4,449
Total Distributable Earnings 504,81 251,13 1,652,59 945,52°
Less: estimated current corporate income ti (29,50%) (30,14() (81,97 (72,00%)
Distributable Earnings, net of taxes 475,31. 220,99° 1,570,62: 873,52.
Less: Undistributed net realized investment inc- KKR (ex-KFN) # (115,28%) (61,66() (378,45() (243,77()
Distributed Earnings $ 360,02 $ 15933 $ 1,192,17.  $ 629,75.
Distributable Earnings, net of taxes per KKR & Co.L.P. common unit $ 05¢ $ 03z $ 20 % 1.27
Distribution per KKR & Co. L.P. common unit $ 04t % 02 % 158 % 0.92
Components of Distribution per KKR & Co. L.P. Common unit
After-tax FRE $ 0.1C $ 01C $ 03/ % 0.3C
Realized Cash Carl $ 0.1 $ 007 $ 0.7¢ $ 0.3¢
Distributed Net Realized Investment Inco- KKR (ex-KFN) $ 0.1C $ 006 $ 03: % 0.24
Distributed Net Realized Investment Inco- KFN $ 007 $ — 3 01z $ —
Fee and yield earnings distribution per KKR & Cad?Lcommon uni $ 0.1t $ 01C $ 04¢ % 0.3C
Adjusted Units Eligible For Distribution 808,698,01 689,795,27
Payout Ratio 75.1% 72.% 75.€% 72.1%

The following table provides a reconciliation of R Adjusted Units to Adjusted Units Eligible foid®ribution:

As of As of
September 30, 201 December 31, 201
Adjusted Units 837,651,17 716,676,69
Adjustments
Unvested Common Uni (26,116,44) (24,164,35)
Unvested Other Exchangeable Securi (2,836,71) —
Adjusted Units Eligible For Distribution 808,698,01 692,512,34

Net Realized Investment Inco— KKR (ex - KFN)

Net realized investment income — KKR (ex-KFN) rafés net cash income from (i) realized investmeimgand losses excluding
certain realized investment losses to the extergalized losses on these investments were recafpizar to the combination with KPE on
October 1, 2009, (ii) dividend income, and (iiij@rest income net of interest expense in eachgerserated by KKR (excluding KFN). This
term describes a portion of KKR’s quarterly distition and excludes net realized investment incom&MN. Realized investment losses
from balance sheet
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investments that were already written down as dablar 1, 2009 that have been excluded from neizeshinvestment income as described
above in (i) above amounted to approximately $5aniand $205 million for the nine months endeg®enber 30, 2014 and 2013,
respectively.

Net Realized Investment Inco- KFN

Net realized investment income KFN refers to net cash income from (i) realizedeisiment gains and losses, (ii) dividend income
(iii) interest income net of interest expense lemsain general and administrative expenses indurréhe generation of net realized
investment income in each case generated by KFN.t&€hm describes a portion of KKR’s quarterly disition

Fee and Yield Earning

Fee and yield earnings is comprised of FRE andhtextest and dividends from KKR’s business segmérits measure is used by
management as a measure of the cash earnings ol Rs business segments’ investment income. &lievie this measure is useful to
unitholders as it provides insight into the amoafiiKKR'’s cash earnings, significant portions of atitend to be more recurring than realized
carried interest and net realized gains from quaotguarter.

Fee Related Earning¢FRE")

Fee related earnings is comprised of (i) total gangent, monitoring and transaction fees, net, iplicantive fees, less (ii) cash
compensation and benefits, occupancy and relatdieb and other operating expenses. This measusedsby management as an altern:
measurement of the operating earnings of KKR anbusiness segments before carried interest asigdetarry pool allocations and
investment income. We believe this measure is Usefunitholders as it provides additional insigitb the operating profitability of our fee
generating management companies and capital mdrksiisesses. The components of FRE on a segmesdiifsr from the equivalent
GAAP amounts on a consolidated basis as a resufj ¢fie inclusion of management fees earned fcomsolidated funds that were
eliminated in consolidation; (ii) the exclusionfees and expenses of certain consolidated entfti@she exclusion of charges relating to the
amortization of intangible assets; (iv) the examsof charges relating to carry pool allocation3;tbie exclusion of non-cash equity-based
charges and other non-cash compensation charges bp/KKR Holdings or incurred under the KKR & QoP. 2010 Equity Incentive Plan
(“Equity Incentive Plan”); (vi) the exclusion of tain reimbursable expenses; and (vii) the exclusibcertain non-recurring items.

Total Distributable Earnings

Total distributable earnings is the sum of (i) FgE,carry distributions received from KKR'’s inviesent funds which have not been
allocated as part of its carry pool, (iii) net ieatl investment income — KKR (ex-KFN) and (iv) mealized investment income — KFN; less
(i) applicable local income taxes, if any, and igncontrolling interests. We believe this meassigseful to unitholders as it provides a
supplemental measure to assess performance, exgltndi impact of mark-to-market gains (losses),@andunts available for distribution to
KKR unitholders. However, total distributable eaigs is not a measure that calculates actual disiiis under KKR’s current distribution
policy. See our distribution table above for theuatcash distribution declared for the three ainé months ended September 30, 2014 and
2013.

Total distributable earnings were $504.8 million tiee three months ended September 30, 2014, ezese of $253.7 million,
compared to $251.1 million for the three monthseeh8eptember 30, 2013. The increase was primatilipable to an increase in realized
cash carry of $164.5 million, an increase in natized investment income of KKR (ex-KFN) of $89.4limn, and an increase in net realized
investment income of KFN of $52.9 million, partiaiffset by an increase in realized cash carrycatied to carry pool of $65.8 million and
increase in cash compensation and benefits of $hBlién.

Total distributable earnings were $1,652.6 millfonthe nine months ended September 30, 2014,ceadse of $707.1 million,
compared to $945.5 million for the nine months eh8eptember 30, 2013. The increase was primatiffpatable to an increase in realized
cash carry of $555.5 million, an increase in natized investment income of KKR (ex-KFN) of $224nfllion, and an increase in fees of
$158.3 million, partially offset by an increaser@alized cash carry allocated to carry pool of $22gillion and an increase in cash
compensation and benefits of $61.3 million.
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The following table provides a reconciliation oftNecome (Loss) Attributable to KKR & Co. L.P. orGAAP basis to ENI, FRE, Fee
and Yield Earnings, Fee and Yield EBITDA, and Tdatributable Earnings:

Three Months Ended
September 30, 201 September 30, 201
($ in thousands)

Net income (loss) attributable to KKR & Co. L.P. $ 89,93¢ $ 204,74
Plus: Net income (loss) attributable to nonconimglinterests held by KKR Holdings L. 100,91( 300,16¢
Plus: Nor-cash equity based charg 83,95( 85,21¢
Plus: Amortization of intangibles and other, 204,67¢ 15,97¢
Plus: Income taxes 29,26 7,644
Economic net income (loss 508,74 613,74
Plus: Income attributable to segment noncontroliimgrests 5,18¢ 2,02(
Less: Total investment income (lo: 207,21¢ 303,47:
Less: Net carried interest 181,11: 206,25’
Fee related earnings 125,60: 106,03t
Plus: Net interests and dividends 82,254 (779
Fee and yield earnings $ 207,85° $ 105,25¢
Plus: Depreciation and amortization 3,771 3,601
Plus: Core interest expense 23,34 16,21¢
Fee and yield EBITDA $ 234,98. $ 125,07!
Less: Depreciation and amortization 3,77 3,601
Less: Core interest exper 23,34, 16,21
Less: Net interests and divider 82,254 (779
Plus: Realized cash carry, net of realized casty edliocated to carry por 147,61! 48,91¢
Plus: Net realized investment incol- KKR (ex-KFN) 192,14¢ 102,76t
Plus: Net realized investment inco- KFN 52,90: —
Less: Local income taxes and noncontrolling intisres 13,45( 6,58¢
Total distributable earnings $ 504,81 $ 251,13

Other Liquidity Needs

We may also be required to fund various underwgitommitments in our capital markets business imeotion with the underwriting
of loans, securities or other financial instrumel#® generally expect that these commitments wilsyindicated to third parties or otherwise
fulfilled or terminated, although we may in sometances elect to retain a portion of the commitsémtour own account.

Contractual Obligations, Commitments and Contingeas on an Unconsolidated Basis

In the ordinary course of business, we enter int@ractual arrangements that may require futurh pagments. The following table
sets forth information relating to anticipated filteash payments as of September 30, 2014 on answiclated basis before the
consolidation of funds and CLOs:

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
(% in millions)

Uncalled commitments to investment funds $ 862.1 $ — % — $ — $ 862.1
Debt payment obligations (. — — — 2,157.: 2,157.:
Interest obligations on debt ( 130.¢ 251.1 245.1 2,121.¢ 2,748.¢
Underwriting commitments (4 245.¢ — — — 245.¢
Lending commitments (& 48.7 — — — 48.7
Other commitments (€ 318.: — — — 318.:
Lease obligation 51.£ 97.17 78.€ 70.5 298.2
Total $ 1656 $ 348.t $ 323.7 $ 4,349¢ $ 6,678.¢
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(1) These uncalled commitments represent amounts cdeahfiy us to fund a portion of the purchase priaie for each investment
made by our investment funds which are activelgstiing. Because capital contributions are due omadel, the above commitmel
have been presented as falling due within one y&awnever, given the size of such commitments aeddles at which our
investment funds make investments, we expect igatdapital commitments presented above will beedallver a period of several
years. See “—Liquidity—Liquidity Needs.”

(2) Represents the 2020 Senior Notes, 2043 Senior N2i2dd Senior Notes, KFN 2041 Senior Notes, KFN28énior Notes and
KFN Junior Subordinated Notes which are presentessgof unamortized discounts and net of unamatizemiums. KFN'’s debt
obligations are non-recourse to KKR beyond thetasseKFN.

3) These interest obligations on debt represent esiriaterest to be paid over the maturity of tHateal debt obligation, which has
been calculated assuming the debt outstandingpae®ber 30, 2014 is not repaid until its maturityture interest rates are assumed
to be those in effect as of September 30, 2014ydimy both variable and fixed rates, as applicaptevided for by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedness.

4) Represents various commitments in our capital nigkesiness in connection with the underwritindpaihs, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets ssirio lend under various revolving credit fa@#ti

(6) Represents our commitment to MCS and certain dtiveistment commitments. See “—Liquidity—Liquidityeds—Merchant
Capital Solutions.”

The commitment table above excludes contractuauatscowed under the tax receivable agreement, bedhe ultimate amount and
timing of the amounts due are not presently knosof September 30, 2014, a payable of $123.2agnillias been recorded in due to
affiliates in the consolidated financial statemeasfresenting management’s best estimate of theiatmourrently expected to be owed under
the tax receivable agreement. As of September@D4,2approximately $7.6 million of cumulative cgstyments have been made under the
tax receivable agreement. See “—Liquidity Needs—Reageivable Agreement.”

The commitment table above excludes certain coatihgonsideration payments that may be owed inextion with acquisitions and
other investments because the ultimate amountsugueot presently known. As of September 30, 20ftrecorded amount of contingent
consideration obligations where the amounts aremoently known was approximately $38.6 million.

The commitment table above excludes amounts reddodditigation matters. See “Financial StatementdNote 16 “Commitments
and Contingencies.”

In the normal course of business, we enter intdraots that contain a variety of representatiorts\aarranties that provide general
indemnifications. In addition, certain of our colidated funds and KFN have provided certain inddiagirelating to environmental and otl
matters and have provided nonrecourse carve-ouagtges for fraud, willful misconduct and othertonsary wrongful acts, each in
connection with the financing of certain real estatzestments that we have made. Our maximum expaswder these arrangements is
unknown as this would involve future claims thatynb@ made against us that have not yet occurredeMer, based on prior experience, we
expect the risk of material loss to be low.

The partnership documents governing our carry-gaftnds, including funds and vehicles relating tiwgte equity, mezzanine,
infrastructure, energy, direct lending and spesitalations investments, generally include a “clagigrovision that, if triggered, may give
rise to a contingent obligation requiring the gah@artner to return amounts to the fund for disttion to the fund investors at the end of the
life of the fund. Under a clawback obligation, ugbe liquidation of a fund, the general partneeiguired to return, typically on an after-tax
basis, previously distributed carry to the extéat tdue to the diminished performance of lateegtments, the aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to whiehgeneral partner was ultimately entit
including the effects of any performance threshditicluding carried interest received by the geneaetners of funds that were not
contributed to us in the KPE Transaction, as oft&aper 30, 2014, no carried interest was subjetttisoclawback obligation, assuming that
all applicable carry paying funds were liquidatédhair September 30, 2014 fair values. Had thestwments in such funds been liquidated at
zero value, the clawback obligation would have b&2121.7 million. Carried interest is recognizedhe statement of operations based on
the contractual conditions set forth
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in the agreements governing the fund as if the fuack terminated and liquidated at the reporting dad the fund’s investments were
realized at the then estimated fair values. Amoaatsed pursuant to carried interest are earndkebgeneral partner of those funds to the
extent that cumulative investment returns are pesénd where applicable, preferred return threfhbbve been met. If these investment
amounts earned decrease or turn negative in sufaseperiods, recognized carried interest will beersed and to the extent that the aggre
amount of carry distributions received by the gahpartner during the term of the fund exceed theunt to which the general partner was
ultimately entitled, a clawback obligation would teeorded. For funds that are consolidated, tlaeiohck obligation, if any, is reflected as
increase in noncontrolling interests in the cordaild statements of financial condition. For futlidd are not consolidated, this clawback
obligation, if any, is reflected as a reductioroaf investment balance as this is where carriedtést is initially recorded.

Certain private equity funds that were contributeds in the KPE Transaction in 2009 also includeed loss sharing provision.” Upon
the liquidation of an investment vehicle to whichet loss sharing obligation applies, the geneather is required to contribute capital to
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by us to the fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Based on the fair market
values as of September 30, 2014, there would hege ho net loss sharing obligation. If the vehiglese liquidated at zero value, the net
sharing obligation would have been approximatelg4$2 million as of September 30, 2014.

Prior to the KPE Transaction in 2009, certain ppats who received carried interest distributionthwespect to certain private equity
funds contributed to us had personally guaranteea, several basis and subject to a cap, the gmmtirobligations of the general partners of
such private equity funds to repay amounts to finmdstors pursuant to the general partners’ clawlo#tigations. The terms of the KPE
Transaction require that principals remain resgaadbr any clawback obligations relating to cadligtributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. dingh investment realizations, this amount has beguaced to $191.4 million as of
September 30, 2014. Using valuations as of SepteBthe2014, no amounts are due with respect taléhveback obligation required to be
funded by principals. Carry distributions arisindpsequent to the KPE Transaction may give risdastottack obligations that may be
allocated generally to us and to principals whdigigiate in the carry pool. Unlike the clawbackightion, we will be responsible for amou
due under a net loss sharing obligation and wilemnify principals for any personal guaranteesttiey have provided with respect to such
amounts. In addition, guarantees of or similarragesments relating to clawback or net loss sharbiigjations in favor of third party investors
in an individual investment partnership by entities own may limit distributions of carried interesbre generally.

Contractual Obligations, Commitments and Contingaées on a Consolidated Basis

In the ordinary course of business, we and ouraateted funds and CLOs enter into contractualrayeanents that may require future
cash payments. The following table sets forth imf@tion relating to anticipated future cash paymeastsf September 30, 2014. This table
differs from the table presented above which sath fcontractual commitments on an unconsolidateistprincipally because this table
includes the obligations of our consolidated fuadd CLOs.

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
(% in millions)
Uncalled commitments to investment funds $ 15,566.. $ — $ — $ — $ 15,566.:
Debt payment obligations (. 263.t 355.¢ 1,326.¢ 8,453.¢ 10,399.!
Interest obligations on debt ( 290.2 528.t 481.¢ 2,680.( 3,980.:
Underwriting commitments (¢ 245.¢ — — — 245.¢
Lending commitments (& 48.7 — — — 48.7
Other commitments (€ 318.: — — — 318.:
Lease obligation 51.4 97.i 78.€ 70.t 298.2
Total $ 16,783 $ 981t $ 1,886.t $ 11,204. $ 30.856.
(1) These uncalled commitments represent amounts cdethiiy our consolidated investment funds, whichuide amounts committed

by KKR and our fund investors, to fund the purchaisee paid for each investment made by our investrfunds which are actively
investing. Because capital contributions are dudamand, the above
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commitments have been presented as falling duendtie year. However, given the size of such comaiits and the rates at wh
our investment funds make investments, we expetttlie capital commitments presented above willdlied over a period of
several years. See “—Liquidity—Liquidity Needs.”

(2) Amounts include (i) the 2020 Senior Notes, 2043i@adotes and 2044 Senior Notes of $1.5 billionsgrof unamortized discount,
(i) KFN 2041Senior Notes and KFN 2042 Senior Nai£$0.4 billion, net of unamortized premium, (iFN Junior Subordinated
Notes of $0.3 billion, gross of unamortized disdpyiv) financing arrangements entered into by camsolidated funds with the
objective of enhancing returns or providing liqtydio the funds of $0.9 billion and (v) debt seties issued by our consolidated
CLOs of $7.3 billion. KFN's debt obligations aremrecourse to KKR beyond the assets of KFN. Debusties issued by
consolidated CLOs are supported solely by the imvests held at the CLO vehicles and are not coliiteed by assets of any other
KKR entity. Obligations under financing arrangenseatered into by our consolidated funds are gépdiraited to our pro-rata
equity interest in such funds. Our management campdear no obligations to repay any financingragements at our consolida
funds.

3) These interest obligations on debt represent ettifriaterest to be paid over the maturity of tHatsel debt obligation, which has
been calculated assuming the debt outstandingpae®ber 30, 2014 is not repaid until its maturiiyiture interest rates are assumed
to be those in effect as of September 30, 2014ydimy both variable and fixed rates, as applicaptevided for by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedness.

4 Represents various commitments in our capital maikesiness in connection with the underwritindgpais, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets lssirio lend under various revolving credit fa@#ti

(6) Represents our commitment to MCS and certain dtiveistment commitments. See “—Liquidity—Liquidityeds—Merchant
Capital Solutions.”

The commitment table above excludes contractualatscmwed under the tax receivable agreement bec¢heasiltimate amount and
timing of the amounts due are not presently knosof September 30, 2014, a payable of $123.2anillias been recorded in due to
affiliates in the consolidated financial statemaefsresenting management’s best estimate of theiatscurrently expected to be owed under
the tax receivable agreement. As of September@D4,2approximately $7.6 million of cumulative cgstyments have been made under the
tax receivable agreement. See “—Liquidity Needs—Rageivable Agreement.”

The commitment table above excludes certain coatihgonsideration payments that may be owed inextion with acquisitions and
other investments because the ultimate amountadueot presently known. As of September 30, 281elrecorded amount of contingent
consideration obligations where the amounts aremaently known was approximately $38.6 million.

The commitment table above excludes amounts reddatditigation. See “Financial Statements — Ni&“*Commitments and
Contingencies.”

Off Balance Sheet Arrangements

Other than contractual commitments and other legalingencies incurred in the normal course oftfmuginess, we do not have any off-
balance sheet financings or liabilities.

Condensed Consolidated Statement of Cash Flows

The accompanying condensed consolidated stateroecash flows include the cash flows of our cordatied entities which, in
particular, include our consolidated funds and Cib@svithstanding the fact that we may hold onlyiaarnty economic interest in those
funds and CLOs. The assets of our consolidatedsfand CLOs, on a gross basis, are substantiafjgidhan the assets of our business and,
accordingly, have a substantial effect on the ¢iasts reflected in our condensed consolidated states of cash flows. The primary cash
flow activities of our consolidated funds and CLi@¢olve: (i) capital contributions from fund invess; (ii) using the capital of fund investors
to make investments; (iii) financing certain invasnts with indebtedness; (iv) generating cash flihwsugh the realization of investments;
and (v) distributing cash flows from the realizatiof investments to fund investors. Because ousalinated funds and CLOs
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are treated as investment companies for accouptingpses, certain of these cash flow amounts atedad in our cash flows from
operations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@iwiwas $1.5 billion and $1.8 billion during theenmonths ended September 30,
2014 and 2013, respectively. These amounts priynacluded: (i) proceeds from sales of investmemd principal payments net of purche
of investments by our funds and CLOs of $1.4 hilland $0.9 billion during the nine months endedt&@aper 30, 2014 and 2013,
respectively; (ii) net realized gains (losses)mrestments of $4.8 billion and $2.4 billion durithg nine months ended September 30, 2014
and 2013, respectively; and (iii) change in uneligains (losses) on investments of $(0.6) billind $2.2 billion during the nine months
ended September 30, 2014 and 2013, respectivettai@&KR funds and CLOs are, for GAAP purposesgstment companies and reflect
their investments and other financial instrumenfgia value.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing ati¢igiwas $165.9 million and $34.2 million during thine months ended Septembe
2014 and 2013, respectively. Our investing acsgiincluded the purchases of furniture, computeshiaare and leasehold improvements of
$6.4 million and $7.9 million, a change in reseiticash and cash equivalents (that primarily fuallateral requirements) of $20.8 million
and $42.1 million during the nine months ended &aper 30, 2014 and 2013, respectively as well sis aaquired, net of cash paid for
acquisitions of $151.5 million for the nine montrsled September 30, 2014.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atésiwas $(1.5) billion and $(1.9) billion durinigetnine months ended September 30,
2014 and 2013, respectively. Our financing actsitprimarily included: (i) distributions to, netadntributions by our noncontrolling and
redeemable noncontrolling interests, of $(2.0)drlland $(2.5) billion during the nine months en&egtember 30, 2014 and 2013,
respectively; (ii) proceeds received net of repaynoé debt obligations of $1.0 billion and $0.9libih during the nine months ended
September 30, 2014 and 2013, respectively; andi{gtributions to our partners of $(592.1) milliand $(365.3) million during the nine
months ended September 30, 2014 and 2013, resglgctiv

Critical Accounting Policies

The preparation of our condensed consolidated fimhstatements in accordance with GAAP requirasnoanagement to make
estimates and judgments that affect the reportezbata of assets and liabilities, disclosure of Tm@nt assets and liabilities, and reported
amounts of fees, expenses and investment incoman@uagement bases these estimates and judgmeansitable information, historical
experience and other assumptions that we beli@vesasonable under the circumstances. Howeveg dstignates, judgments and
assumptions are often subjective and may be impgaagatively based on changing circumstances argdsain our analyses. If actual
amounts are ultimately different from those estedajudged or assumed, revisions are includeddrctéimsolidated financial statements in the
period in which the actual amounts become knownbdlieve the following critical accounting policiesuld potentially produce materially
different results if we were to change underlyistjreates, judgments or assumptions. Please semtég to the consolidated financial
statements included elsewhere in this report fahér detail regarding our critical accounting pis.

Principles of Consolidatior

The types of entities with which KKR is involvedrggally include (i) subsidiaries, including managetncompanies, broker-dealers
and general partners of investment funds that KkdRages, (ii) entities that have all the attributean investment company like investment
funds and (iii) CLOs. Each of these entities iseased for consolidation on a case by case basihde on the specific facts and
circumstances surrounding that entity.

Pursuant to its consolidation policy, KKR first citlers whether an entity is considered a variatikrést entity (“VIE") and therefore
whether to apply the consolidation guidance undeMIE model. Entities that do not qualify as Vi&e generally assessed for consolidation
as voting interest entities (“VOES") under the ungtinterest model.
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The consolidation rules were revised effective dayd, 2010 which had the effect of changing th&iga for determining whether a
reporting entity is the primary beneficiary of aB/I However, the adoption of these new consolidatides was indefinitely deferred (the
“Deferral”) for a reporting entity’s interests iertain entities. In particular, entities that hallehe attributes of an investment company such
as investment funds generally meet the conditi@tessary for the Deferral. Entities that are stezation or asset-backed financing entities
such as CLOs would generally not qualify for thdddeal. Accordingly, when making the assessmenttudther an entity is a VIE, KKR
considers whether the entity being assessed nieetohditions for the Deferral and therefore wdagdsubject to the rules that existed prior
to January 1, 2010. Under both sets of rules, WdEsvhich KKR is determined to be the primary biéciary are consolidated.

With respect to KKR’s consolidated funds that ase @LOs, KKR meets the criteria for the Deferratidherefore applies the
consolidation rules that existed prior to JanugrQi0. For these funds, KKR generally has opamatidiscretion and control, and fund
investors have no substantive rights to impact ongggovernance and operating activities of the funduding the ability to remove the
general partner, also known as kick-out rightsakssult, a fund should be consolidated unless IKE&®a nominal level of equity at risk. To
the extent that KKR commits a nominal amount ofiggie a given fund and has no obligation to fumy éuture losses, the equity at risk to
KKR is not considered substantive and the fungpgctlly considered a VIE. In these cases, the fnmdstors are generally deemed to be the
primary beneficiaries, and KKR does not consolidhtefund. In cases when KKR’s equity at risk ismed to be substantive, the fund is
generally considered to be a VOE and KKR generlysolidates the fund under the VOE model.

With respect to CLOs, which are generally VIE's thriteria for the Deferral are not met and theeiKR applies the consolidation
rules issued on January 1, 2010. In its role Hatecal manager, KKR generally has the power tedlithe activities of the CLO entities that
most significantly impact the economic performantéhe entity. In some, but not all cases, KKRotlgh both its residual interest in the
CLO and the potential to earn an incentive fee, e variable interests that represent an obtigat absorb losses of or a right to receive
benefits from the CLO that could potentially bersfigant to KKR. In cases where KKR has both (& power to direct the activities of the
CLO that most significantly impact the CLOs economérformance and (b) the obligation to absorbdesd the CLO or the right to receive
benefits from the CLO that could potentially bersfigant to the CLO, KKR consolidates the CLO.

Certain of KKR’s funds and CLOs are consolidatedi§R notwithstanding the fact that KKR has only aority economic interest in
those funds and vehicles. KKR’s financial stateraeaflect the assets, liabilities, fees, experisgestment income (loss) and cash flows of
the consolidated KKR funds and vehicles on a gbasss, and the majority of the economic interasthdse funds, which are held by fund
investors or other stakeholders, are attributetbtocontrolling interests or appropriated capitahi@ accompanying financial statements. All
of the management fees and certain other amourntsctay KKR from those funds and entities are elaed in consolidation. However,
because the eliminated amounts are earned fronfuaddd by, noncontrolling interests, KKR’s attrible share of the net income (loss)
from those funds is increased by the amounts etitath Accordingly, the elimination in consolidatiohsuch amounts has no effect on net
income (loss) attributable to KKR or KKR partnecgpital.

KKR'’s funds are, for GAAP purposes, investment canips and therefore are not required to consoliti&ie investments, including
investments in portfolio companies, even if majeotvned and controlled. Rather, the consolidated$uand vehicles reflect their
investments at fair value as described below inr“#alue Measurements”. All intercompany transaasi@nd balances have been eliminated.

Investments

Investments consist primarily of private equityalrassets, credit, investments of consolidated Ce@gity method and other
investments. Investments are carried at their eséichfair values, with unrealized gains or lossssilting from changes in fair value reflected
as a component of Net Gains (Losses) from Investietivities in the consolidated statements of agiens. Investments denominated in
currencies other than the U.S. dollar are valuegtth@n the spot rate of the respective currentlyeaend of the reporting period with changes
related to exchange rate movements reflected ampanent of Net Gains (Losses) from Investmentvt@s in the consolidated statements
of operations. Security and loan transactionsecerded on a trade date basis. Further disclosuievestments is presented in Note 4,
“Investments.”

The following describes the types of securitieglveithin each investment class.
Private Equity —Consists primarily of equity investments in opargtbusinesses.
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Real Assets—Consists primarily of investments in (i) energlated assets, principally oil and natural gas peaty properties,
(ii) infrastructure assets, and (iii) real estaencipally residential and commercial real estsets and businesses.

Credit —Consists primarily of investments in below investthgrade corporate debt (primarily high yield b®add syndicated
bank loans), distressed and opportunistic debfrgedests in unconsolidated CLOs.

Investments of Consolidated CLOs- Consists primarily of investments in below invasnt grade corporate debt securities
(primarily high yield bonds and syndicated bankkaheld directly by the consolidated CLO vehicles.

Equity Method —Consists primarily of investments in which KKR hagnificant influence, including investments in
unconsolidated investment funds.

Other —Consists primarily of investments in common stquieferred stock, warrants and options of compathigisare not privat
equity, real assets, credit or equity method invests.

Fair Value Measurements

Investments and other financial instruments aresonea and carried at fair value. The majority eeistments and other financial
instruments are held by the consolidated fundsvahétles. KKR’s funds are, for GAAP purposes, irtwent companies and reflect their
investments and other financial instruments atvaiue. KKR has retained the specialized accourfinghe consolidated funds and vehicles
in consolidation. Accordingly, the unrealized gaamsl losses resulting from changes in fair valughefinvestments held by KKR'’s funds are
reflected as a component of Net Gains (Losses) fru@stment Activities in the consolidated statetaeri operations.

For investments and other financial instruments @in@ not held in a consolidated fund or vehiclgKR<has elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuamiksvehicles. Such election is irrevocable
and is applied on an investment by investment l&distial recognition. Unrealized gains and Iassesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frmastment Activities in the consolidated statetaeari operations. The methodology for
measuring the fair value of such investments ahdrdinancial instruments is consistent with thehodologies applied to investments and
other financial instruments that are held in coidsdéd funds and vehicles. In addition, KKR hagteld the fair value option for the
investments and debt obligations of the consolil&teO vehicles.

The carrying amounts of Other Assets, Accounts Blay@ccrued Expenses and Other Liabilities recogghion the condensed
consolidated statements of financial condition leing Fixed Assets, Goodwill, Intangible Assetsntingent consideration and certain debt
obligations) approximate fair value due to thersherm maturities. Further information on Fixedsats is presented in Note Qther Assel
and Accounts Payable, Accrued Expenses and Othéilities”. Further information on Goodwill and &rtgible Assets is presented in
Note 15“Goodwill and Intangible Assets.” Further information contingent consideration is presented in Ndt&Acquisitions.” KKR’s
debt obligations, except for KKR’s 2020, 2043 afd£2 Senior Notes and KFN’s 2041 and 2042 Senioeddtear interest at floating rates
and therefore fair value approximates carrying &akurther information on KKR’s 2020, 2043 and 2&&hior Notes and KFN’s 2041 and
2042 Senior Notes are presented in Note 9, “Delig@inns.” The fair values for KKR’s 2020, 2043chR044 Senior Notes were derived
using Level Il inputs similar to those utilizedvaluing credit investments.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alajlfar value is based on observable market piacgmmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apieh These valuation techniques involve
varying levels of management estimation and juddimba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GA&AR, directly related to the amount of subjecti@ggociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:
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Level |

Inputs are unadjusted, quoted prices in active atardor identical assets or liabilities at the nueasent date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt amtlisées sold short. We classified 10.1% of
total investments measured and reported at fairevas Level | at September 30, 2014.

Level Il

Inputs are other than quoted prices that are obbtrfor the asset or liability, either directlyindirectly. Level Il inputs include quott
prices for similar instruments in active marketsj anputs other than quoted prices that are obbtxfar the asset or liability. The type of
investments and other financial instruments inallitethis category are credit investments, conbktilebt securities indexed to publicly-
listed securities, and certain over-the-counteivdéves. We classified 21.2% of total investmemisasured and reported at fair value as
Level Il at September 30, 2014.

Level IlI

Inputs are unobservable for the asset or liabitityd include situations where there is little,rifyamarket activity for the asset or
liability. The types of assets and liabilities geally included in this category are private poiidadompanies, real assets investments and
investments for which a sufficiently liquid tradingarket does not exist. We classified 68.7% ofl totzestments measured and reported at
fair value as Level Il at September 30, 2014. Valkation of our Level lll investments at SeptemB@y 2014 represents management’s best
estimate of the amounts that we would anticipag¢iziag on the sale of these investments at suth da

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair val hierarchy. In such cases, the level in
the fair value hierarchy within which the fair valmeasurement in its entirety falls has been déteghrbased on the lowest level input that is
significant to the fair value measurement in itérety. Our assessment of the significance of éiqdar input to the fair value measuremer
its entirety requires judgment and consideratiofaofors specific to the asset.

A significant decrease in the volume and levelaivity for the asset or liability is an indicatidhat transactions or quoted prices may
not be representative of fair value because in sumtket conditions there may be increased instaoiceansactions that are not orderly. In
those circumstances, further analysis of transastiv quoted prices is needed, and a significgosadent to the transactions or quoted pr
may be necessary to estimate fair value.

The availability of observable inputs can vary degpieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeheonditions. To the extent that valuation isdsthon models or inputs that are less
observable or unobservable in the market, the ehixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by us in determining fair value is gre@afier instruments categorized in Level lll. Theighility and availability of the observable
inputs affected by the factors described above caage transfers between Levels |, 1l, and I, Wwhie recognize at the beginning of the
reporting period.

Investments and other financial instruments thaehreadily observable market prices (such as ttrased on a securities exchange)
are stated at the last quoted sales price as oéfieting date. We do not adjust the quoted gocéhese investments, even in situations
where we hold a large position and a sale coulslarably affect the quoted price.

Level Il Valuation Methodologies

Financial assets and liabilities categorized aslL#wonsist primarily of securities indexed tobtialy-listed securities and credit and
other investments. Credit investments generallyehad and ask prices that can be observed in thketpdace. Bid prices reflect the highest
price that KKR and others are willing to pay forasset. Ask prices represent the lowest pricelkK& and others are willing to accept for an
asset. For financial assets and liabilities whopeits are based on bid-ask prices obtained from farty pricing services, fair value may not
always be a predetermined point in the bid-askea@ur policy is generally to allow for mid-markgtcing and adjusting to the point within
the bid-ask range that meets our best estimat&irofdlue. For securities indexed to publicly lssecurities, such as convertible debt, the
securities are typically valued using standard eatiltle security pricing models. The key input®ittiese
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models that require some amount of judgment areribit spreads utilized and the volatility assuniemithe extent the company being
valued has other outstanding debt securities tiegpablicly-traded, the implied credit spread oa tompany’s other outstanding debt
securities would be utilized in the valuation. Tie extent the company being valued does not hdne otitstanding debt securities that are
publicly-traded, the credit spread will be estindabased on the implied credit spreads observedrparable publicly-traded debt securities.
In certain cases, an additional spread will be dddeeflect an illiquidity discount due to the faleat the security being valued is not publicly-
traded. The volatility assumption is based uporhik®orically observed volatility of the underlyirguity security into which the convertible
debt security is convertible and/or the volatilityplied by the prices of options on the underlyagyity security.

Level Il Valuation Methodologies

Management’s determination of fair value is basgohuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exaé factors.

Financial assets and liabilities categorized asL#Vconsist primarily of the following:

Private Equity Investments: We generally employ two valuation methodologieewketermining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thedaenethodology utilized is typically a discountexsh flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégivied average cost of capital for the
investment and assumed inputs used to calculatertervalues, such as exit EBITDA multiples. Othgguts are also used in both
methodologies. For valuations determined for pevrioither than at year end, various inputs may beated prior to the end of the relevant
period. Also, as discussed in greater detail ufideBusiness Environment,” a change in interest ratadd have a significant impact on
valuations. In certain cases the results of theodisted cash flow approach can be significantlydoted by these estimates. In addition, v
a definitive agreement has been executed to sétivastment, KKR generally considers a significéeterminant of fair value to be the
consideration to be received by KKR pursuant toetkecuted definitive agreement.

Upon completion of the valuations conducted ushregé methodologies, a weighting is ascribed to psthod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularastment will generally be within a range
suggested by the two methodologies, except thatahee may be higher or lower than such rangedrctise of investments being sold
pursuant to an executed definitive agreement.

When determining the weighting ascribed to eachatédn methodology, we consider, among other facthie availability of direct
market comparables, the applicability of a discedrtash flow analysis, the expected hold periodnaadner of realization for the
investment, and in the case of investments beiltgmosuant to an executed definitive agreemeatptiobability of such sale being
completed. These factors can result in differerightings among investments in the portfolio andéntain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, agximately 51.2% of the fair value is
derived from investments that are valued basedtlgx@@% on market comparables and 50% on a diseducdsh flow analysis. Less than
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd tnre valued either based 100% on market
comparables or 100% on a discounted cash flow aisalixs of September 30, 2014, the overall weigbtsibed to the market comparables
methodology, the discounted cash flow methodolagy@methodology based on pending sales for ouelllé\private equity investments
were 33% and 33% and 34%, respectively. As of Seipte 30, 2014, we believe that the approach ofgusia market multiples methodolo
the discounted cash flow methodology and valuatimsed on pending sales resulted in valuationsiohggregate Level Il private equity
portfolio that were only marginally higher tharoifly the discounted cash flow methodology or thekaacomparables methodology had
been used.

When an illiquidity discount is to be applied, week to take a uniform approach across our portélid generally apply a minimum !
discount to all private equity investments. We thealuate such private equity investments to detestifi factors exist that could make it
more challenging to monetize the investment aretefiore, justify applying a higher illiquidity disant. These factors generally include
(i) whether we are unable to sell the portfolio gamy or conduct an initial public offering of therffolio company due to the consent rights
of a third party or similar factors, (ii) whethdetportfolio company is undergoing significant resturing activity or similar factors and
(iii) characteristics about the portfolio compamrgarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fadid company would be
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sold or publicly offered in the near term at a eriedicated by using just a market multiples andiscounted cash flow analysis, and these
factors tend to reduce the number of opportunfiesell an investment and/or increase the timezbarover which an investment may be
monetized. Depending on the applicability of thizsgors, we determine the amount of any incremelitalidity discount to be applied

above the 5% minimum, and during the time we hloéibvestment, the illiquidity discount may be e&sed or decreased, from time to time,
based on changes to these factors. The amoutigafdity discount applied at any time requires sigierable judgment about what a market
participant would consider and is based on thesfant circumstances of each individual investmi&atordingly, the illiquidity discount
ultimately considered by a market participant uff@realization of any investment may be highdower than that estimated by us in our
valuations.

Real Assets Investments:For energy and infrastructure investments, weeggly utilize a discounted cash flow analysis, ethi
incorporates significant assumptions and judgmdtgtmates of key inputs used in this methodologjude the weighted average cost of
capital for the investment, commodity prices ansliased inputs used to calculate terminal valued) asexit EBITDA multiples. For real
estate investments, we generally utilize a comlnaif direct income capitalization and discountagh flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in these methodologies includerdevered discount rate and terminal
capitalization rate. The valuations of real assetsstments also use other inputs. Certain invastisria real estate and energy generally do
not include a minimum illiquidity discount.

Credit Investments: Credit investments are valued using values obthfrom dealers or market makers, and where thalses are
not available, credit investments are valued bpased on ranges of values determined by an indepémédluation firm. Valuation models i
based on discounted cash flow analyses, for wiietkéy inputs are determined based on market cables:, which incorporate similar
instruments from similar issuers.

Other Investments: We generally employ the same valuation methodetogs described above for private equity investeehen
valuing these other investments.

CLO Debt Obligations: Collateralized loan obligation secured notes aitally valued at transaction price and are subsetjy valued
using a third party valuation service. The moshiigant inputs to the valuation of these instrumtsesre default and loss expectations and
discount margins.

Key unobservable inputs that have a significantaatn our Level Il investment valuations as dibset above are included in Note 5
“Fair Value Measurements.” We utilize several ureslsable pricing inputs and assumptions in detemmgitine fair value of our Level llI
investments. These unobservable pricing inputsaasdmptions may differ by investment and in thdiegion of our valuation
methodologies. Our reported fair value estimatesdceary materially if we had chosen to incorpordifiterent unobservable pricing inputs
and other assumptions or, for applicable investsjehtve only used either the discounted cash flogthodology or the market comparables
methodology instead of assigning a weighting tdboethodologies.

Level Ill Valuation Process

The valuation process involved for Level Ill measuents is completed on a quarterly basis and igmiss to subject the valuation of
Level Ill investments to an appropriate level ofsistency, oversight, and review. We have a PriMaekets valuation committee for private
equity and real assets investments and a valuatiommittee for credit (including investments helddmnsolidated CLOs) and other
investments. The Private Markets valuation committey be assisted by subcommittees for exampleeinaluation of real estate
investments. Each of the Private Markets valuatmmmittee and the credit valuation committee isséesd by a valuation team, which, exc
as noted below, is comprised only of employees arfemnot investment professionals responsible fepaing preliminary valuations or for
oversight of the investments being valued. Theatédn teams for energy, infrastructure and realteshvestments contain investment
professionals who participate in the preparatioprefiminary valuations and oversight for thosedsiments. The valuation committees and
teams are responsible for coordinating and comglgtenplementing our quarterly valuation policiggiidelines and processes. For Private
Markets investments classified as Level I, invesiht professionals prepare preliminary valuaticaseld on their evaluation of financial and
operating data, company specific developments, etakuations of comparable companies and othéorf&cThese preliminary valuations
are reviewed with the investment professionalshieyapplicable valuation team and are also revidweah independent valuation firm
engaged by us to perform certain procedures inrdodassess the reasonableness of our valuationsbyfor all Level 11l investments in
Private Markets and quarterly for investments othan investments which fall below pre-set valuesholds and which in the aggregate
comprise less than 5% of the total value of ourdléN Private Markets investments. For most inmestts classified as Level Il in credit, in
general, an independent valuation firm is engaged b
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us to provide third party valuations, or rangesaifiations from which our investment professiorsalect a preliminary valuation, or an
independent valuation firm is engaged by us togoerfcertain procedures in order to assess themabkmess of our valuations. Credit
investments, which in the aggregate comprise leams 5% of the total value of our Level Il credivestments, are not valued with the
engagement of an independent valuation firm. Adliptrinary valuations in Private Markets and credi then reviewed by the applicable
valuation committee, and after reflecting any inpytheir respective valuation committees, theiprglary valuations are presented to the
firm’s management committee. When these valuatwasapproved by this committee after reflecting amut from it, the valuations of
Level Ill investments, as well as the valuationd evel | and Level Il investments, are presenteth&audit committee of our board of
directors and are then reported on to the boadirettors.

As of September 30, 2014, upon completion by, whemicable, an independent valuation firm of dertenited procedures requested
to be performed by them, the independent valudifonconcluded that the fair values, as determibgd&KR, of Private Markets investmer
reviewed by them were reasonable. The limited pioes did not involve an audit, review, compilatmrany other form of examination or
attestation under generally accepted auditing staisdand were not conducted on all Level Il inmestts. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aependent valuation firm are
supplementary to the inquiries and proceduresviieadre required to undertake to determine thevidire of the commensurate investments.

As described above, Level Il and Level lll inveshtsewere valued using internal models with sigaificunobservable inputs and our
determinations of the fair values of these investimenay differ materially from the values that webhlve resulted if readily observable
inputs had existed. Additional external factors mayse those values, and the values of investrfmmighich readily observable inputs exist,
to increase or decrease over time, which may credégility in our earnings and the amounts of &ssmd partners’ capital that we report
from time to time.

Changes in the fair value of the investments ofamunsolidated private equity funds may impact teegains (losses) from investment
activities of our private equity funds as describeder “—Key Financial Measures—Investment Incobmes§)—Net Gains (Losses) from
Investment Activities.” Based on the investmentswif private equity funds as of September 30, 2@Blestimate that an immediate 10%
decrease in the fair value of the funds’ investrageinerally would result in a commensurate changles amount of net gains (losses) from
investment activities (except that carried intevestild likely be more significantly impacted), redkess of whether the investment was
valued using observable market prices or manageestimates with significant unobservable pricinguits. The impact that the conseque
decrease in investment income would have on netecattributable to KKR would generally be sigrafitly less than the amount described
above, given that a majority of the change in ¥aiue would be attributable to noncontrolling irtsts and therefore we are only impacted to
the extent of our carried interest and our balatheet investments.

As of September 30, 2014, investments which reptedegreater than 5% of consolidated investmentsisted of Alliance
Boots GmbH and First Data Corporation valued at $illion and $3.4 billion, respectively. On a segmbasis, as of September 30, 2014,
investments which represented greater than 5%talfteportable segments investments consistedrsf Bata Corporation and Alliance
Boots GmbH valued at $998.7 million and $690.6 ionill respectively.

Revenue Recognitio

Fees consist primarily of (i) transaction fees edrim connection with successful investment tratisas and from capital markets
activities, (i) management and incentive fees frmeviding investment management services to uralmaed funds, CLOs and other
vehicles and separately managed accounts, (iiijtoramg fees from providing services to portfoliomapanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated apddmsulting fees earned by entities that emplay-@mployee operating consultants. These
fees are based on the contractual terms of thergimgeagreements and are recognized when earnéch whincides with the period during
which the related services are performed and ircéise of transaction fees, upon closing of thes&etion. Monitoring fees may provide for a
termination payment following an initial public efing or change of control. These termination paysare recognized in the period when
the related transaction closes.

Recognition of Investment Incom

Investment income consists primarily of the netaatpof: (i) realized and unrealized gains and Issseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+#itamarket activity on foreign exchange
forward contracts, foreign currency options, foredgnominated debt and debt securities issued tgotidated CLOs. Unrealized gains or
losses resulting from the aforementioned activities
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included in net gains (losses) from investmentvét@s. Upon disposition of an instrument that iarked-to-market, previously recognized
unrealized gains or losses are reversed and aedaliin or loss is recognized. While this revegealerally does not significantly impact the
net amounts of gains (losses) that we recognize fnvestment activities, it affects the manner tmah we classify our gains and losses for
reporting purposes.

Due to the consolidation of the majority of our dishthe portion of our fund#&vestment income that is allocable to our carigdrest:
and capital investments is not shown in the codatdid financial statements. For funds that arealmaded, all investment income (loss),
including the portion of a funds’ investment incoffess) that is allocable to KKR'carried interest, is included in investment inedqioss) o
the consolidated statements of operations. Théedaimterest that KKR retains in net income (lasts)ibutable to KKR & Co. L.P. is reflectt
as an adjustment to net income (loss) attributebi®ncontrolling interests. Because the substamiggority of our funds are consolidated ¢
because we hold only a minority economic intenegtur funds’ investments, our share of the investiircome generated by our funds’
investment activities is significantly less thae thtal amount of investment income presentederctinsolidated financial statements.

Recognition of Carried Interest in the Statement Operations

Carried interest entitles the general partnerfoia to a greater allocable share of the fund'siegs from investments relative to the
capital contributed by the general partner andesmondingly reduces noncontrolling interests’ lttidble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in net gains (losseshpfiovestment activities and are earned by
the general partner of those funds to the extexttdhmulative investment returns are positive ahdre applicable, preferred return thresh
have been met. If these investment returns decm@asen negative in subsequent periods, recogriaeded interest will be reversed and
reflected as investment losses in net gains (Ip$s@® investment activities.

Carried interest is recognized in the statemewpefations based on the contractual conditionfostt in the agreements governing the
fund as if the fund were terminated and liquidaaethe reporting date and the fund’s investment®wealized at the then estimated fair
values. Due to the extended durations of our prieguity funds, we believe that this approachltesuincome recognition that best reflects
our periodic performance in the management of tifimsds. Amounts earned pursuant to carried intenesearned by the general partner of
those funds to the extent that cumulative investmetirns are positive and where applicable, pretereturn thresholds have been met. If
these investment amounts earned decrease or tgativeein subsequent periods, recognized carrigagat will be reversed and to the extent
that the aggregate amount of carry distributioeired by the general partner during the term efftimd exceed the amount to which the
general partner was ultimately entitled, a clawbalskgation would be recorded. For funds that anesolidated, this clawback obligation, if
any, is reflected as an increase in noncontrolligrests in the consolidated statements of firm@ndition. For funds that are not
consolidated, this clawback obligation, if anyréflected as a reduction of our investment balascthis is where carried interest is initially
recorded.

Clawback Provision

The partnership documents governing our carry-gaftnds, including funds relating to private equityezzanine, infrastructure,
energy, real estate, direct lending and speciaasins investments, generally include a “clawbgmidvision that, if triggered, may give rise
to a contingent obligation requiring the generatmer to return amounts to the fund for distribatto the fund investors at the end of the life
of the fund. Under a clawback obligation, uponliaidation of a carry-paying fund, the generaltpar is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general parthaing the term of the fund exceed the amounthikvthe general partner was ultimately
entitled including the effects of any performancedfe.

Prior to the KPE Transaction, certain principalowaceived carried interest distributions with exgpo certain private equity funds
contributed to KKR had personally guaranteed, eeweral basis and subject to a cap, the contirgi#igations of the general partners of
such private equity funds to repay amounts to fardstors pursuant to the general partners’ clawléatigations. The terms of the KPE
Transaction require that principals remain resgaadbr any clawback obligations relating to cadligtributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. @lgh investment realizations, this amount has bednced to $191.4 million as of
September 30, 2014. Carry distributions arisingseghent to the KPE Transaction may give rise taludeck obligations that may be alloca
generally to KKR and principals who participatetie carry pool.
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Net Loss Sharing Provisiol

Certain private equity funds that were contribue&KR in the KPE Transaction also include a “restd sharing provision.” Upon the
liquidation of an investment vehicle to which a loes sharing obligation applies, the general gaihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Unlike the clawback
obligation, KKR will be responsible for all amourttse under a net loss sharing obligation and wilemnify principals for any personal
guarantees that they have provided with respestith amounts.

Recently Issued Accounting Pronouncements
Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enéimount of a cumulative
translation adjustment (“CTA”) related to an eriitinvestment in a foreign entity should be relelsten there has been a (i) sale of a
subsidiary or group of net assets within a foraagtity and the sale represents the substantiathptete liquidation of the investment in the
foreign entity, (ii) loss of a controlling finantimterest in an investment in a foreign entity (idy step acquisition for a foreign entity. This
guidance was effective as of January 1, 2014. @oetion of this guidance did not have a materigdant on KKR’s financial statements for
the three and nine months ended September 30, 2014.

Amendments to Investment Company Scope, Measurefrand Disclosure:

In June 2013, the FASB issued ASU 2013-08, Findseavices—Investment Companies Topic 946 (“ASU208") which amends
the scope, measurement, and disclosure requireroentsrestment companies. ASU 2013-08 (i) amehéscriteria for an entity to qualify as
an investment company, (ii) requires an investngentpany to measure noncontrolling ownership interesother investment companies at
fair value rather than using the equity methodamfoainting, and (iii) introduces new disclosuresisTguidance was effective as of January 1,
2014. The adoption of this guidance did not haweaterial impact on KKR'’s financial statements.

Revenue from Contracts with Custome

In May 2014, the FASB issued ASU 2014-09, Revemom fContracts with Customers Topic 606 (*“ASU 20B4}@vhich outlines a
single comprehensive model for entities to usecotoanting for revenue arising from contracts witistomers and supersedes most current
revenue recognition guidance, including industrgesfic guidance. Revenue recorded under ASU 208 4vill depict the transfer of promisi
goods or services to customers in an amount tflatte the consideration to which the entity expaotbe entitled in exchange for those
goods or services. This guidance is effective flIRi fiscal year beginning January 1, 2017 andyeadoption is not permitted. KKR is in
the process of assessing the impact that the ashoptithis guidance will have on its financial staents, including with respect to the timing
of the recognition of carried interest.

Going Concern

In August 2014, the FASB issued ASU No. 2014-1®sEntation of Financial Statements — Going Con{®uttopic 205-40)
Disclosure of Uncertainties about an Entity’s Atiyiio Continue as a Going Concern (“ASU 2014-15The guidance in ASU 2014-15 sets
forth management’s responsibility to evaluate whethere is substantial doubt about an entity’tgho continue as a going concern as well
as required disclosures. ASU 2014-15 indicates titaén preparing interim and annual financial stegiets, management should evaluate
whether conditions or events, in the aggregatsersiibstantial doubt about the ensitgbility to continue as a going concern for onaryeom
the date the financial statements are issued a\aiéable to be issued. This evaluation shoultline consideration of conditions and events
that are either known or are reasonably knowabikeatlate the financial statements are issuedeoa\ailable to be issued, as well as whether
it is probable that management’s plans to addressubstantial doubt will be implemented and, jfvgbether it is probable that the plans will
alleviate the substantial doubt. ASU 2014-15 isdff/e for annual periods ending after DecembeR036, and interim periods and annual
periods thereafter. Early adoption is permittethe Bdoption of this guidance is not expected t@temnaterial impact on KKR'’s financial
statements.
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Measurement of Financial Assets and Liabilitic Consolidated Collateralized Financing Entities

In August 2014, the FASB issued ASU 2014-13, “Meguthe Financial Assets and Financial Liabilitafsa Consolidated
Collateralized Financing Entity” (“CFE"), such a&@s. This standard provides that an entity witlebattion to measure the financial assets
and financial liabilities of a consolidated CFE shibbe measured on the basis of either the fairevaf the CFE’s financial assets or financial
liabilities, whichever is more observable. The efifiee date of the consensus will be for fiscal geand interim periods within those fiscal
years, beginning after December 15, 2015 for putdimpanies and early adoption will be permitted R<i€ currently evaluating the impe
on its consolidated financial statements.

Item 3. Quantitative and Qualitative Disclosures About MakRisk

The acquisition of KFN on April 30, 2014 added aartadditional risks to KKR, some of which represecremental exposure to risks
existing prior to the KFN transaction, and somevhfch represents new risks. We have an increasgasexe to market risks as a result of
assets held directly by KKR’s balance sheet. Sueset to the acquisition of KFN, the exposure toRK&balance sheet has grown as a
substantial portion of KFN's investments are ndthbrough a fund or consolidated CLO vehicles, fatiier are held directly by KFN. For a
discussion of other market risks faced by our lessnsee “Quantitative and Qualitative Disclosatesut Market Risk in our Annual Report
on Form 10-K for the year ended December 31, 268, with the SEC on February 24, 2014.

The following is a discussion of the significantnket risk exposures of KFN.
Exchange Rate Risl

KFN makes investments that are denominated inedorcurrency through which it may be subject t@iign currency exchange risk.
As of September 30, 2014, $267.2 million, or 3.9%KFN’s corporate debt portfolio was denominatedadreign currencies, of which 85.0%
was denominated in euros. In addition, as of Sejpéer80, 2014, $119.8 million, or 13.1%, of KFN'sdrests in joint ventures and other
assets, which includes its equity investments tahased fair value, was denominated in foreign encies, of which 39.9% was denominated
in euros, 30.5% was denominated in the British pasterling and 16.8% was denominated in Canadilardo Substantially all of the
aforementioned investments are held outside of @&licles and funds and are therefore held dirdsti{FN. Accordingly, movements in
foreign currency exchange rates will impact nebine attributable to KKR & Co. L.P. more significhnthan if such investments were held
through a CLO vehicle or a fund. In order to miizenthis foreign currency risk, KFN uses derivatistruments from time to time, includi
foreign exchange options and forward contractsofASeptember 30, 2014, the net contractual notiamadunt of the foreign exchange
options and forward contracts held by KFN total8@20 million.

Credit Spread Risk

A substantial portion of KFN’s investments are esggmted by floating rate loans and securities andrdingly, are subject to credit
spread risk. Floating rate loans and securitievaliged based on a market credit spread over LIR@GiRfor which the value is affected by
changes in the market credit spreads over LIBORN'Knvestments in fixed rate loans and securiiesvalued based on a market credit
spread over the rate payable on fixed rate UnitateS Treasuries of like maturity. Increased creglieads, or credit spread widening, will
have an adverse impact on the value of KFN'’s imaests while decreased credit spreads, or crediaspightening, will have a positive
impact on the value of KFN’s investments. Howetightening credit spreads will increase the likebl that certain holdings will be
refinanced at lower rates which could negativelpact net income attributable to KKR & Co. L.P.

Interest Rate Risl

KFN is exposed to basis risk between investmerds@lated borrowings. Interest rates on KFN'’s flagirate investments and KFN’s
variable rate borrowings do not reset on the saayeod with the same frequency and, as a resulpse®KFN to basis risk with respect to
index reset frequency. KFN's floating rate investitsemay reprice on indices that are different fitbmnindices that are used to price variable
rate borrowings and, as a result, KFN is exposdzhsis risk with respect to the repricing indexe3é basis risks, in addition to other form
basis risk that exist between investments and tangs, could impact the amount of net interest medhat KFN earns.
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Interest rate risk impacts KFN's interest inconmteiest expense, prepayments, as well as thedhie wf investments, interest rate
derivatives and liabilities. As of September 3012, KFN held approximately $6.6 billion of floagimate assets and approximately $4.8
billion of net floating rate liabilities. A substtal portion of these amounts are held by conatdid CLOs. Accordingly, the impact to net
income attributable to KKR & Co. L.P. of movemeirtsnterest rates is limited to the amount of rasidnterests KFN holds in consolidated
CLOs as well as the amount of interest rate seesitssets and liabilities that are held directhKIBYN. In order to minimize interest rate risk,
KFN seeks to fund its variable rate investmentfwériable rate borrowings with similar interedereeset frequencies and also uses interest
rate derivatives. As of September 30, 2014, KFN hreterest rate swaps with a contractual noti@mbunt of $442.8 million, of which
$317.8 million was related to interest rate swagld through certain consolidated CLOs. These istawte derivatives consisted of swaps to
hedge a portion of the interest rate risk assagiafeh borrowings under the CLO senior secured si0tlde remaining $125.0 million of
interest rate swaps were used to hedge a portitreahterest rate risk associated with KFN’s filegitrate junior subordinated notes.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and ProceduresWe maintain disclosure controls and proceduasss(ich term is defined in
Rules 13a-15(e) and 15d-15(e) under the Exchang)etidat are designed to ensure that the informatguired to be disclosed by us in the
reports filed or submitted by us under the Exchahgtds recorded, processed, summarized and rgpuaiit@in the time periods specified in
the SEC'’s rules and forms and such informatiorceamulated and communicated to management, ingutim Co-Chief Executive Officers
and the Chief Financial Officer, as appropriatealtow timely decisions regarding required disclasiAny controls and procedures, no me
how well designed and operated, can provide ordgarable assurances of achieving the desired tantro

As of September 30, 2014, we carried out an evialnatinder the supervision and with the participaof our management, including
the Co-Chief Executive Officers and the Chief FiciahOfficer, of the effectiveness of the desigul @peration of our disclosure controls and
procedures. Based upon that evaluation, our CofEhxiecutive Officers and Chief Financial Officendeaconcluded that, as of September 30,
2014, our disclosure controls and procedures wigeetive to accomplish their objectives at the prable assurance level.

Changes in Internal Control Over Financial Reporti : There were no changes in our internal controt éwancial reporting (as th
term is defined in Rules 13a-15(f) and 1B&{f) under the Exchange Act) that occurred dutivggthree months ended September 30, 201.
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtyeer financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Nd6 “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors.
For a discussion of our potential risks and unaaties, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 31,32@iled with the SEC on February 24, 2014 andQuarterly Report on Form 10-Q for
the fiscal quarter ended March 31, 2014 filed wlith SEC on May 7, 2014.
ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. Mine Safety Disclosures.
Not applicable.
ITEM 5. Other Information.
Not applicable.
ITEM 6. Exhibits.

Required exhibits are listed in the Index to Exisilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulyenized.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel
(principal financial and accounting officer of KKR
Management LLC

DATE: November 6, 201

120




Table of Contents

INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

31.1 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the StearExchange Act of
1934, as amended, as adopted pursuant to Sectboof 30e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Executive Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuantRule 13a-14(a) and Rule 15d-14(a) of the Seesrlxchange Act of 1934,
as amended, as adopted pursuant to Section 362 &arban«Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiio8e906 of the Sarbanes-
Oxley Act of 2002

101 Interactive data files pursuant to Rule 405 of Rafion S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of September 30, 2014 and December 31, 201 &€iiCondensed Consolidated Statements of Opesdfiio the three and
nine months ended September 30, 2014 and Sept&Dp2013, (iii) the Condensed Consolidated StatésneComprehensi
Income for the three and nine months ended Septed@h@014 and September 30, 2013; (iv) the Corete@onsolidated
Statements of Changes in Equity for the nine moettted September 30, 2014 and September 30, 201Be(Consolidated
Statements of Cash Flows for the nine months eSeépdember 30, 2014 and September 30, 2013, anthé/Notes to the
Consolidated Financial Statemer

The agreements and other documents filed as eshibthis report are not intended to provide faanfarmation or other disclosure
other than with respect to the terms of the agre¢sna other documents themselves, and you shalcety on them for that purpose. In
particular, any representations and warranties rgdes in these agreements or other documentsmwade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the tiegy were made or at any other time.
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Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1@86xhe period ended September 30, 2014 of KKR& ICP.;
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: November 6, 201

/s/ Henry R. Kravit

Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended September 30, 2014 of KKR &ICB;
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: November 6, 201

/s| George R. Rober

George R. Rober
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended September 30, 2014 of KKR &ICB;
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: November 6, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER
Pursuant to 18 U.S.C. 81350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2014 as filed with the Securities and Exchange Csion (the “Report”), |, Henry R. Kravis, Co-Chigkecutive Officer of the general

partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section B Garbanes-Oxley Act of 2002, that, to
my knowledge:

Q) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SelmsriExchange Act of 1934;
and

(2) The information contained in the Reefairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 6, 201
/sl Henry R. Kravit

Henry R. Kravis
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER
Pursuant to 18 U.S.C. 81350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2014 as filed with the Securities and Exchange Csion (the “Report”), |, George R. Roberts, Co-&ltixecutive Officer of the general

partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section B Garbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SemsriExchange Act of 1934;
and

(2) The information contained in the Reefairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 6, 201

/sl George R. Rober

George R. Rober
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER
Pursuant to 18 U.S.C. 81350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2014 as filed with the Securities and Exchange Csion (the “Report”), I, William J. Janetschek,i€trinancial Officer of the general

partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section B Garbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

(2) The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 6, 201

/s/ William J. Janetsche

William J. Janetsche
Chief Financial Officel

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdled as part of the Report or
as a separate disclosure document.




