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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended September 30, 2012

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its @mnart

Delaware 26-0426107
(State or other Jurisdiction of (I.R.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57y, Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasyT)

Indicate by check mark whether the registrant € filed all reports required to be filed by Sewcti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas wequired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Ye&l No O

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥alb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submdt ost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act.:

Large accelerated filelX] Accelerated filerd

Non-accelerated fileid Smaller reporting companiZl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Bxgje Act). Yes1 No

As of October 31, 2012, there were 243,654,461 Combnits of the registrant outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward-looking statementsimithe meaning of Section 27A of the Securities #c1933 and Section 21E of
the Securities Exchange Act of 1934, which reftaat current views with respect to, among otherghjrour operations and financial
performance. You can identify these forward-lookitatements by the use of words such as “outldtlelieve,” “expect,” “potential,”
“continue,” “may,” “should,” “seek,” “approximately “predict,” “intend,” “will,” “plan,” “estimate,” “anticipate” or the negative version of
these words or other comparable words. Withoutiirgithe foregoing, statements regarding the exgaesynergies from the acquisition of
Prisma Capital Partners LP and its affiliates maystitute forward-looking statements that are sttj@the risk that the terms of these
transactions may be modified, the transactions noaype completed at all or the benefits and ardteigh synergies from such transactions are
not realized. Forward-looking statements are suiltigevarious risks and uncertainties. Accordingihgre are or will be important factors that
could cause actual outcomes or results to diffeerraly from those indicated in these statemeWs.believe these factors include but are
limited to those described under the section ewtitRisk Factors” in this report. These factorsudtianot be construed as exhaustive and
should be read in conjunction with the other candiy statements that are included in this repadtiarour other periodic filings. We do not
undertake any obligation to publicly update or eswiany forward-looking statement, whether as alre$mew information, future
developments or otherwise, except as required piicaple law.

In this report, references to “KKR,” “we,” “us,” t0” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingdidton the New York Stock Exchange (“NYSE”) on Ju%y 2010, KKR Group Holdings
L.P. consolidated the financial results of KKR Mgament Holdings L.P. and KKR Fund Holdings L.Pgéther, the “KKR Group
Partnerships”) and their consolidated subsidiaries.

References to “our Managing Partner” are to KKR Egement LLC, which acts as our general partnenatess otherwise
indicated, references to equity interests in KKBUsiness, or to percentage interests in KKR’s mssinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountshthet been allocated to our principals in respetit®tarried interest from KKR's
business as part of our “carry pool” and certainarity interests. References to our “principals® & our senior employees and non-
employee operating consultants who hold interesk<4R’s business through KKR Holdings L.P., whick vefer to as “KKR Holdings”, and
references to our “senior principals” are to piirads who also hold interests in our Managing Parné¢itling them to vote for the election of
its directors.

In this report, the term “assets under managementAUM”, represents the assets from which KKReigtitled to receive fees or a
carried interest and general partner capital. Wiesthis measure is useful to investors as ivigles additional insight into KKR’s capital
raising activities and the overall activity in itsrestment funds and vehicles. KKR calculates theunt of AUM as of any date as the sum
(i) the fair value of the investments of KKR’s irstment funds plus uncalled capital commitments ftbese funds; (ii) the fair value of
investments in KKR'’s co-investment vehicles; (ifig net asset value of certain of KKR's fixed in@products; (iv) the value of outstanding
structured finance vehicles and (v) the fair valfiether assets managed by KKR. KKR'’s definitiordfM is not based on the definitions of
AUM that may be set forth in agreements governimgihvestment funds, vehicles or accounts thatitages and is not calculated pursua
any regulatory definitions.

In this report, the term “fee paying assets undanagement,” or “FPAUM”, represents only those assatler management from
which KKR receives fees. We believe this measuteseful to investors as it provides additionalghsiinto the capital base upon which KKR
earns management fees. This relates to KKR’s dapiting activities and the overall activity i investment funds and vehicles, for only
those funds and vehicles where KKR receives fees éxcluding vehicles that receive only carrigtgriest or general partner capital).

FPAUM is the sum of all of the individual fee basest are used to calculate KKR’s fees and differsn AUM in the following respects:

(i) assets from which KKR does not receive a feeexcluded (i.e., assets with respect to whicbdeives only carried interest); and

(ii) certain assets, primarily in its private equiinds, are reflected based on capital commitmamdsinvested capital as opposed to fair value
because fees are not impacted by changes in thealae of underlying investments.

In this report, the term “fee related earnings,"lRE”, is comprised of segment operating reveriass segment operating expenses
and is used by management as an alternative measntref the operating earnings of KKR and its bessnsegments before investment
income. We believe this measure is useful to irorests it provides additional insight into the @tierg profitability of our fee generating
management companies and capital markets busind$smsomponents of FRE on a segment basis diffen the equivalent GAAP amour
on a consolidated basis as a result of: (i) thiugien of management fees earned from consolidateds that were eliminated in
consolidation; (ii) the exclusion of fees and exgenof certain consolidated entities; (iii) thelagion of charges relating to the amortization
of intangible assets; (iv) the exclusion of chang#ating to carry pool
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allocations; (v) the exclusion of non-cash equlitgrges and other non-cash compensation charges bpiKKR Holdings or incurred under
the KKR & Co. L.P. 2010 Equity Incentive Plan; (ttie exclusion of certain reimbursable expenseas(aii) the exclusion of certain non-
recurring items.

In this report, the term “economic net income (Jdssr “ENI”, is a measure of profitability for KKR reportable segments and is
used by management as an alternative measuremtirg operating and investment earnings of KKR astusiness segments. We believe
this measure is useful to investors as it provatiditional insight into the overall profitabilityf &KR’s businesses inclusive of investment
income and carried interest. ENI is comprised 9f=RE; plus (ii) segment investment income (logg)ich is reduced for carry pool
allocations and management fee refunds; leséiiain economic interests in KKR’s segments hglthird parties. ENI differs from net
income (loss) on a GAAP basis as a result ofh@)dxclusion of the items referred to in FRE abdi¥ethe exclusion of investment income
(loss) relating to noncontrolling interests; ang {he exclusion of income taxes.

In this report, “syndicated capital” is the aggriegamount of debt or equity capital in transactioriginated by KKR investment
funds and vehicles, which has been distributediitd parties in exchange for a fee. It does nduithe capital committed to such transactions
by carry-yielding co-investment vehicles, whichristead reported in committed dollars invested.dfated capital is used as a measure of
investment activity for KKR and its business segta@uring a given period, and we believe that théssure is useful to investors as it
provides additional insight into levels of syndioatactivity in KKR’s Capital Markets and PrincipActtivities segment and across its
investment platform.

You should note that our calculations of AUM, FPAURRE, ENI, syndicated capital and other finanoialasures may differ from
the calculations of other investment managers and, result, our measurements of AUM, FPAUM, FRE, Byndicated capital and other
financial measures may not be comparable to simikaisures presented by other investment managers.

References to “our funds” or “our vehiclegfer to investment funds, vehicles and/or accoadigsed, sponsored or managed by
or more subsidiaries of KKR, unless context requotherwise.

In this report, the term “GAAP” refers to generadlycepted accounting principles in the United State

Unless otherwise indicated, references in thismepoour fully diluted common units outstanding,to our common units
outstanding on a fully diluted basis, reflect @il common units outstanding, (i) common unit® iwhich KKR Group Partnership Units
not held by us are exchangeable pursuant to thestef the exchange agreement described in thistrapd (iii) common units issuable
pursuant to any equity awards actually issued utideKKR & Co. L.P. 2010 Equity Incentive Plan, whiwe refer to as our “Equity
Incentive Plan,” but do not reflect common unitsiéable for issuance pursuant to our Equity Inaen®lan for which grants have not yet
been made.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Unaudited)

(Amounts in Thousands, Except Unit Data)

September 30 December 31
2012 2011
Assets
Cash and Cash Equivalel $ 1,278,35. $ 843,26:
Cash and Cash Equivalents Held at Consolidatedi€s 325,08 930,88t
Restricted Cash and Cash Equivale 69,58: 89,82¢
Investment: 40,940,86 37,495,36
Due from Affiliates 124,93. 149,60!
Other Asset: 909,80( 868,70!
Total Assets $ 43,648,622 $ 40,377,64
Liabilities and Equity
Debt Obligations $ 1,314,84 $ 1,564,71i
Due to Affiliates 58,19: 43,06:
Accounts Payable, Accrued Expenses and Other [tiabi 1,634,88. 1,085,21
Total Liabilities 3,007,92 2,692,99!
Commitments and Contingencies
Redeemable Noncontrolling Interestt 472,83 275,50
Equity
KKR & Co. L.P. Partners’ Capital (241,407,805 ar&¥ 250,182 common units issued and
outstanding as of September 30, 2012 and Decenih&031, respectively 1,844,05 1,330,88
Accumulated Other Comprehensive Income (Li (1,52¢6) (2,189
Total KKR & Co. L.P. Partne’ Capital 1,842,53. 1,328,69:
Noncontrolling Interest 38,325,33 36,080,44
Total Equity 40,167,86 37,409,14
Total Liabilities and Equity $ 4364862 $ 40,377,64

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Un audited)

(Amounts in Thousands, Except Unit Data)

Revenues
Fees

Expenses
Compensation and Benef
Occupancy and Related Chart
General, Administrative and Oth
Total Expenses

Investment Income (Loss!
Net Gains (Losses) from Investment Activit
Dividend Income
Interest Incom
Interest Expens
Total Investment Income (Loss!

Income (Loss) Before Taxe
Income Taxes

Net Income (Loss)
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest
Net Income (Loss) Attributable to Noncontrollingenests

Net Income (Loss) Attributable to KKR & Co. L.P.
Distributions Declared per KKR & Co. L.P. Common Unit

Net Income (Loss) Attributable to KKR & Co. L.P. Pe
Common Unit
Basic
Diluted
Weighted Average Common Units Outstanding
Basic
Diluted

Three Months Ended

Nine Months Ended

See notes to condensed consolidated financiahsémits.

September 30, September 30,

2012 2011 2012 2011
$ 162,15 $ 164,80¢ $ 390,82. $ 514,26.
366,35( 48,94¢ 1,019,40! 677,91
14,34 13,702 43,63¢ 39,08¢
65,82¢ 66,18( 177,48( 166,86
446,51¢ 128,83( 1,240,511 883,86!
2,308,611 (3,339,02) 6,997,16! 467,27!
10,44( 71,10¢ 263,29¢ 107,12¢
95,57¢ 64,85¢ 259,66¢ 218,97!
(17,869 (17,74 (52,75 (52,36
2,396,76. (3,220,79) 7,467,37 741,01
2,112,39: (3,184,82) 6,617,68: 371,41:
9,612 11,53¢ 37,77 67,92!
2,102,78! (3,196,35) 6,579,90: 303,48
9,99« — 18,551 —
1,965,38. (2,952,95) 6,097,24! 347,70!
$ 127,41 $ (243,40) $ 464,10¢ $ (44,216
$ 024 $ 0.1C $ 05z $ 0.4z
$ 0.5¢ $ (1.09 $ 1.9¢ $ (0.20)
$ 04¢ $ (1.09 $ 18¢ $ (0.20)
239,696,35 222,733,64 234,876,87 218,501,10
257,646,62 222,733,64 249,359,20 218,501,10
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (Unaudited)

(Amounts in Thousands)

Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
Net Income (Loss) $ 2,102,781 $ (3,196,35) $ 6,579,90- $ 303,48
Other Comprehensive Income (Loss), Net of 1
Foreign Currency Translation Adjustme 5,76¢ (6,689 362 (4,96¢)
Comprehensive Income (Loss) 2,108,55: (3,203,04) 6,580,26! 298,52:
Less: Comprehensive Income (Loss) Attributable to
Redeemable Noncontrolling Intere (9,999 — (18,55)) —
Less: Comprehensive Income (Loss) Attributable to
Noncontrolling Interest (1,968,90) 2,957,59: (6,096,681 (344,207
Comprehensive Income (Loss) Attributable to KKR & Co.
L.P. $ 129,65: $ (245,45) $ 465,02¢ $ (45,68))

See notes to condensed consolidated financiahstates.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Unaudited)

Balance at January 1, 201:

Net Income (Loss

Other Comprehensive Income
(Loss)-Foreign Currency
Translation Adjustment

Contribution of Net Assets of
previously Unconsolidated
Entities

Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P.
Common Units

Deferred Tax Effects Resulting
from Exchange of KKR
Holdings L.P. Units to KKR &
Co. L.P. Common Unit

Delivery of Common Units -
Equity Incentive Plai

Equity Based Compensatis

Capital Contribution:

Capital Distributions

Balance at September 30, 201

Balance at January 1, 2012
Net Income (Loss
Other Comprehensive Income
(Loss)-Foreign Currency
Translation Adjustment
Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P.
Common Units
Deferred Tax Effects Resulting
from Exchange of KKR
Holdings L.P. Units to KKR &
Co. L.P. Common Unit
Delivery of Common Units -
Equity Incentive Plai
Equity Based Compensatis
Capital Contribution:
Capital Distributions

Balance at September 30, 201

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Total Noncontrolling
Units Capital Income (Loss) Interests Equity Interests
212,770,09 $ 1,324531 $ 1,96 $ 3467354 $ 36,000,04 $ —
(44,216 347,70! 303,48¢
(1,465 (3,509 (4,96¢)
69,60( 69,60(
10,157,37 103,69! 85 (103,78() —
1,53( 2C 1,55(
17,20t
11,16¢ 375,36¢ 386,53:
3,812,85! 3,812,85!
(132,06¢) (4,522,61) (4,654,68)
222,94466 $ 1,264,631 $ 60 $ 34,649,18 $ 3591442 $ =
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Total Noncontrolling
Units Capital Income (Loss) Interests Equity Interests
227,150,18 $ 1,330,88 $ (2,189 $ 36,080,44 $ 37,409,14 $ 275,50
464,10¢ 6,097,24! 6,561,35: 18,55!
921 (559) 362
13,151,72 138,28( (161) (138,119 —
1,32 (97) 1,22:
1,105,89.
47,67¢ 282,35¢ 330,03
2,276,16: 2,276,16: 179,76
(138,21) (6,272,20) (6,410,41) (98¢€)
241,407,80 $ 1,844,05 $ (1,520 $ 38,32533 $ 40,167,86 $ 472,83

See notes to condensed consolidated financiahsémiis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Amounts in Thousands)

Operating Activities

Net Income (Loss

Adjustments to Reconcile Net Income (Loss) to Netash Provided (Used) by Operating
Activities:

Equity Based Compensati

Net Realized (Gains) Losses on Investm:
Change in Unrealized (Gains) Losses on Investn
Other Noi-Cash Amount:

Cash Flows Due to Changes in Operating Assets allities:
Change in Cash and Cash Equivalents Held at Calaseti Entitie:
Change in Due from / to Affiliate
Change in Other Asse
Change in Accounts Payable, Accrued Expenses amer Qiabilities
Investments Purchas:

Cash Proceeds from Sale of Investm
Net Cash Provided (Used) by Operating Activi

Investing Activities
Change in Restricted Cash and Cash Equiva
Purchase of Furniture, Computer Hardware and Leddéimprovement:
Net Cash Provided (Used) by Investing Activit

Financing Activities
Distributions to Partnel
Distributions to Redeemable Noncontrolling Intes
Contributions from Redeemable Noncontrolling Inss
Distributions to Noncontrolling Interes
Contributions from Noncontrolling Interes
Proceeds from Debt Obligatio
Repayment of Debt Obligatiol
Financing Costs Pa
Net Cash Provided (Used) by Financing Activil

Net Increase/(Decrease) in Cash and Cash Equivaler
Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Pe

See notes to condensed consolidated financiahsémis.
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Nine Months Ended

September 30,

2012 2011
6,579,90. $ 303,48¢
330,03 386,53:
(3,240,87) (2,906,19)
(3,756,29) 2,438,91!
(35,119 (55,787)
605,22 268,55!
(31,536 (16,097
48,23¢ (29,892
372,00( 212,61:
(8,006,39) (6,958,88)
11,754,08 7,248,85.
4,619,28! 892,11
20,24¢ (30,999
(28,627 (4,807
(8,387 (35,799
(138,21) (132,069
(98¢) —
179,76 —
(6,233,83) (4,522,61)
2,276,16: 3,812,85i
519,99¢ 79,47¢
(770,92, (1,356
(7,776) (9,53%)
(4,175,81) (773,239
435,09: 83,07¢
843,26. 738,69«
1,278,35 $ 821,76
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) (Continued)

(Amounts in Thousands)

Nine Months Ended

September 30,
2012 2011

Supplemental Disclosures of Cash Flow Informatiol

Payments for Intere: $ 124,52. $ 42,19t

Payments for Income Tax $ 59,04: $ 59,68(
Supplemental Disclosures of Nc-Cash Investing and Financing Activities

Non-Cash Contributions of Equity Based Compensé $ 330,03 $ 386,53

Non-Cash Distributions to Noncontrolling Intere $ 38,36¢ $ —

Exchange of KKR Holdings L.P. Units to KKR & Co.R..Common Unit: $ 138,11¢ $ 103,78

Net Deferred Tax Effects Resulting from Exchang&KR Holdings L.P. Units to KKR & Co. L.P.

Common Units Including the Effect of the Tax Reedile Agreemer $ 1,22 $ 1,55C

Foreign Exchange Gains (Losses) on Debt Obliga $ (901) $ —
Contribution of Net Assets of Previously Unconsolidted Entities

Investment: $ — $ 57,72

Cash and Cash Equivalents Held at Consolidatedi€s $ — 8 11,50¢

Due from Affiliates $ — $ 4,244

Other Asset: $ — 3 4,16¢

Accounts Payable, Accrued Expenses and Other [tiabi $ — 3 8,03¢

See notes to condensed consolidated financiahsémis.
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consgated subsidiaries (“KKR”), is a leading global@stment firm that offers a
broad range of investment management servicevéstors and provides capital markets serviceshfofitm, its portfolio companies and
third parties. Led by Henry Kravis and George Rthd€KR conducts business with offices around tleeldy which provides a global
platform for sourcing transactions, raising capétadl carrying out capital markets activities. KKpeoates as a single professional services
firm and carries out its investment activities untee KKR brand name.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsniéKR Management LLC
(the “Managing Partner”). KKR & Co. L.P. is the pat company of KKR Group Limited, which is the necenomic general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &oCL.P. is the sole limited partner of Group Holgin Group Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tiglo KKR Management Holdings
Corp., a Delaware corporation which is a domegirparation for U.S. federal income tax purposes, @h KKR Fund Holdings L.P. (“Fund
Holdings” and together with Management Holdingg, kKR Group Partnerships”) directly and through RKcund Holdings GP Limited, a
Cayman Island limited company which is a disregdreletity for U.S federal income tax purposes. Grbiofdings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKlanagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingth&sgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&R & Co. L.P., through its
indirect controlling economic interests in the KK3Roup Partnerships, is the holding partnershigHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds equity umiteach KKR Group
Partnership (collectively, “KKR Group Partnershipit3”) representing economic interests in KKR’sibass. The remaining KKR Group
Partnership Units are held by KKR'’s principals thgh KKR Holdings L.P. (“*KKR Holdings”), which is n@ subsidiary of KKR. As of
September 30, 2012, KKR & Co. L.P. held 35.27%hef KKR Group Partnership Units and KK&Rjrincipals held 64.73% of the KKR Grc
Partnership Units through KKR Holdings. The peragetownership in the KKR Group Partnerships wifitome to change as KKR Holdin
and/or KKR’s principals exchange units in the KKIR0Gp Partnerships for KKR & Co. L.P. common units.

The following table presents the effects of chariggbe ownership interest in the KKR Group Parsh@s on KKR & Co. L.P.’s

equity:
Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
Net income (loss) attributable to KKR & Co. L. $ 127,41. $ (243,40) $ 464,106 $ (44,219
Transfers from noncontrolling interes
Increase in KKR & Co. L.P. partners’ capital forceange of 2,784,20¢
and 413,061 for the three months ended Septemb@03@ and 201:
respectively and 13,151,729 and 10,157,372 fonthe months ende
September 30, 2012 and 2011, respectively KKR GRannership
units held by KKR Holdings, net of deferred ta: 31,30¢ 4,224 139,34. 105,33(
Change from net income (loss) attributable to KKRC& L.P. and transfe
from noncontrolling interests held by KKR Holdin $ 158,71t $ (239,17) $ 60345 $ 61,11
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements of KKR & Co. L.P. have beerppred in accordance with
accounting principles generally accepted in thetééhBtates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants, including these notes, are unaudited acidde some of the disclosures
required in annual financial statements. Managerbeli¢ves it has made all necessary adjustmentsi&iong of only normal recurring iterr
such that the condensed consolidated financia@msints are presented fairly and that estimates mauwteparing the condensed consolidated
financial statements are reasonable and prudertophrating results presented for interim perisgdsat necessarily indicative of the results
that may be expected for any other interim periofbothe entire year. These condensed consolidatadcial statements should be read in
conjunction with the audited consolidated and camabifinancial statements included in KKR & Co. IsRAnnual Report on Form 1R-filed
with the Securities and Exchange Commission (“SEC”)

The condensed consolidated financial statemerferfegl to hereafter as the “financial statemerits®jude the accounts of KKR'’s
management and capital markets companies, theajgratners of certain unconsolidated funds, gémpendners of consolidated funds and
their respective consolidated funds (the “KKR Fuhdsd certain other entities.

KKR & Co. L.P. consolidates the financial resulftstee KKR Group Partnerships and their consolidagosidiaries. KKR Holdings’
ownership interest in the KKR Group Partnershipfiected as noncontrolling interests in the ageanying financial statements.

References in the accompanying financial statenterk(R’s “principals” are to KKR’s senior employg@nd non-employee
operating consultants who hold interests in KKRisibhess through KKR Holdings, including those pipats who also hold interests in the
Managing Partner entitling those principals to Votethe election of the managing partners’ direzihe “Senior Principals”).

Use of Estimates

The preparation of the financial statements in gonfty with GAAP requires management to make edésmand assumptions that
affect the reported amounts of assets and liadslithe disclosure of contingent assets and liigsilat the date of the financial statements and
the reported amounts of fees, expenses and invesineame (loss) during the reporting periods. Sesfimates include but are not limited to
the valuation of investments and financial instratseActual results could differ from those estiesadnd such differences could be material
to the financial statements.

Consolidation
General

KKR consolidates (i) those entities in which it i®la majority voting interest or has majority ovalap and control over significant
operating, financial and investing decisions of ¢héty, including the KKR Funds in which KKR, asreeral partner, is presumed to have
control, or (ii) entities determined to be variabiterest entities (“VIES”) for which KKR is consded the primary beneficiary.

With respect to the consolidated KKR Funds, KKReally has operational discretion and control, kimited partners have no
substantive rights to impact ongoing governanceagtating activities of the fund. The KKR Funds aonsolidated by KKR
notwithstanding the fact that KKR has only a mityogconomic interest in those funds. KKR’s finahsi@atements reflect the assets,
liabilities, fees, expenses, investment incomesfland cash flows of the consolidated KKR Funda gnoss basis, and the majority of the
economic interests in those funds, which are hglthiod party investors, are attributed to noncolitig interests in the accompanying
financial statements. All of the management feesaartain other amounts earned by KKR from thosel$uare eliminated in consolidation.
However, because the eliminated amounts are e&mmd and funded by, noncontrolling interests, KKRttributable share of the net inco
(loss) from those funds is increased by the amaeiimtinated. Accordingly, the elimination in conistaition of such amounts has no effect on
net income (loss) attributable to KKR or KKR parsieapital.

The KKR Funds are, for GAAP purposes, investmentanies and therefore are not required to congelitheir investments,
including majority-owned and controlled investmeintportfolio companies (“Portfolio Companies”). tRar, KKR reflects their investments
at fair value as described below.
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All intercompany transactions and balances have béminated.
Variable Interest Entities

KKR consolidates all VIEs in which it is consideri@ primary beneficiary. An enterprise is deteraiio be the primary beneficit
if it has a controlling financial interest under @GR. A controlling financial interest is defined @ the power to direct the activities of a
variable interest entity that most significantlygact the entity’s business and (b) the obligatmalisorb losses of the entity or the right to
receive benefits from the entity that could potalhtibe significant to the variable interest entithe consolidation rules which were revised
effective January 1, 2010 require an analysis)tadétermine whether an entity in which KKR has dalzle interest is a VIE and (b) whether
KKR’s involvement, through the holding of equityténests directly or indirectly in the entity or ¢@ctually through other variable interests
unrelated to the holding of equity interests, wagike it a controlling financial interest under GRAPerformance of that analysis requires the
exercise of judgment. Where KKR has an intereanientity that has qualified for the deferral af ttonsolidation rules, the analysis is based
on consolidation rules prior to January 1, 201Geskhrules require an analysis to (a) determinehehetn entity in which KKR has a variable
interest is a VIE and (b) whether KKR’s involvemgthirough the holding of equity interests direahjindirectly in the entity or contractually
through other variable interests would be expetdeabsorb a majority of the variability of the eéntiUnder both guidelines, KKR determines
whether it is the primary beneficiary of a VIE hettime it becomes involved with a VIE and recoessdhat conclusion at each reporting
date. In evaluating whether KKR is the primary Harigry, KKR evaluates its economic interests ia #ntity held either directly by KKR or
indirectly through related parties. The consolidiatanalysis can generally be performed qualitatiMedbwever, if it is not readily apparent t
KKR is not the primary beneficiary, a quantitatevealysis may also be performed. Investments arehmptions (either by KKR, affiliates of
KKR or third parties) or amendments to the govegrdncuments of the respective entities could atieotntity’s status as a VIE or the
determination of the primary beneficiary. At eaeparting date, KKR assesses whether it is the pyitaneficiary and will consolidate or
deconsolidate accordingly. KKR’s accounting conidnginder the existing consolidation rules deteedithat effective January 1, 2011,
KKR became the primary beneficiary of certain égitand consolidated such entities that were urmdioiaged prior to that date.

As of September 30, 2012 and December 31, 201Inghémum exposure to loss for those VIEs in whidfR<is determined not to
be the primary beneficiary but in which it has aiatle interest is as follows:

September 30 December 31
2012 2011
Investments $ 193,52 $ 61,05:
Due from Affiliates, ne 6,12( 2,09t
Maximum Exposure to Los $ 199,64: $ 63,14¢

For those unconsolidated VIEs in which KKR is tperssor, KKR may have an obligation as general patimprovide commitmen
to such funds. For the three and nine months eSéptember 30, 2012 and 2011, KKR did not providesaupport other than its obligated
amount.

KKR'’s investment strategies differ by investmemdyuhowever, the fundamental risks have similaratt@ristics, including loss of
invested capital and loss of management fees amiédanterests. Accordingly, disaggregation of KKRvolvement with VIEs would not
provide more useful information.

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiting interests of certain investment vehiciesl funds that are subject to
periodic redemption by investors following the emtion of a specified period of time (typically aeten one and three years), or may be
withdrawn subject to a redemption fee during thegalewhen capital may not be otherwise withdrawimited partner interests subject to
redemption as described above are presented agmabie Noncontrolling Interests within tbendensed consolidated statements of fina
condition and presented as Net Income (Loss) atafile to Redeemable Noncontrolling Interests withe condensed consolidated
statements of operations. When redeemable amoeatsrie legally payable to investors, they are diasisas a liability and included in
Accounts Payable, Accrued Expenses and Other [tiabiin the condensed consolidated statementsafiéial condition. For all
consolidated investment vehicles and funds in whéctemption rights have not been granted, noncllingganterests are presented within
Partners’ Capital in the condensed consolidatedrsients of financial condition as Noncontrollingelrests.
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Noncontrolling Interests

Noncontrolling interests represent (i) noncontragjlinterests in consolidated entities and (ii) mnmlling interests held by KKR
Holdings.

Noncontrolling Interests in Consolidated Entitie
Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegtkithat are held primarily by:
0] third party investors in the KKR Funds;

(i) a former principal and such person’s designeessemiting an aggregate of 1% of the carried inteeestived by the
general partners of KKR’s funds and 1% of KKR’saatprofits (losses) until a future date;

(iii) certain of KKR’s former principals and their destgs representing a portion of the carried intesestived by the general
partners of KKR’s private equity funds that wa®edited to them with respect to private equity ibmesnts made during
such former principals’ previous tenure with KKR;

(iv) certain of KKRS current and former principals representing athefcapital invested by or on behalf of the gelngawtners
of KKR’s private equity funds prior to October @ and any returns thereon; and

(v) a third party in KKR’s capital markets businesgp(esenting an aggregate of 2% of the equity irciiptal markets
business).

Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by KKR’s principalstia KKR Group Partnerships.
KKR'’s principals receive financial benefits from K&s business in the form of distributions receifiean KKR Holdings and through their
direct and indirect participation in the value R Group Partnership Units held by KKR Holdings.€§k financial benefits are not paid by
KKR and are borne by KKR Holdings.

The following table presents the calculation of Bamtrolling interests held by KKR Holdings:

Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
Balance at the beginning of the periot $ 4,79569 $ 4,727,98 $ 4,342,15 $ 4,346,38
Net income (loss) attributable to noncontrollinteiests held by KKF
Holdings (a) 249,46( (484,879 946,48: 52,05:

Other comprehensive income (loss) 3,39¢ (4,23¢) (797) (3,16%)
Impact of Exchange of KKR Holdings units to KKR &Q_.P. units (c) (31,209 (4,077 (138,119 (103,78()
Equity Based Compensatit 104,79. 117,04 282,35¢ 375,36¢
Capital contribution: 437 692 1,65¢ 4,69¢
Capital distributions (78,109 (63,60¢) (389,26%) (382,63
Balance at the end of the period $ 5,044,47. $ 4,288,92 $ 5,044,47 $ 4,288,92

(a) Refer to the table below for calculation of Netante (loss) attributable to noncontrolling interdsttd by KKR Holdings.

(b) Calculated on a pro rata basis based on the weigivierage KKR Group Partnership Units held by KK&ldihgs during
the reporting period.

(c) Calculated based on the proportion of KKR Holdinggés exchanged for KKR & Co. L.P. common unitsquant to the
exchange agreement during the reporting period.€kshange agreement provides for the exchange & &koup
Partnership Units held by KKR Holdings for KKR & Clo.P. common units.
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Income (loss) attributable to KKR after allocatimnnoncontrolling interests held by KKR Holdingstimthe exception of certain tax
assets and liabilities that are directly allocabl&KR Management Holdings Corp., is attributeddshen the percentage of the weighted
average KKR Group Partnership Units held by KKR iR Holdings, each of which hold equity of the KKRoup Partnerships. However,
primarily because of the contribution of certaiperses borne entirely by KKR Holdings as well &sgériodic exchange of KKR Holdings
units for KKR & Co. L.P. common units pursuant e exchange agreement, the equity allocations shmtire condensed consolidated
statement of changes in equity differ from thespective pro-rata ownership interests in KKR’s asetets.

The following table presents the calculation of Mebme (loss) attributable to noncontrolling irtstis held by KKR Holdings:

Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011

Net income (loss $ 2,102,78 $ (3,196,35) $ 6,579,90. $ 303,48
Less:Net income (loss) attributable to Redeemable Notmolimg Interest 9,99/ — 18,55! —
Less:Net income (loss) attributable to Noncontrollingelrests in

consolidated entitie 1,715,92 (2,468,07,) 5,150,76. 295,65
Plus: Income taxes attributable to KKR Management HoldiGgrp. 7,07( 8,77( 28,18 56,00(
Net income (loss) attributable to KKR & Co. L.PdakKR Holdings $ 38394 § (v19,51) $ 143877 $ 63,83
Net income (loss) attributable to noncontrolling inerests held by KKR

Holdings $ 24946( $ (484,879 $ 946,48 $ 52,05
Investments

Investments consist primarily of private equityefil income, and other investments. Investmentsaaréd at their estimated fair
values, with unrealized gains or losses resultingnfchanges in fair value reflected as a compooEeNet Gains (Losses) from Investment
Activities in the condensed consolidated statemehtperations. Investments denominated in curemnether than the U.S. dollar are valued
based on the spot rate of the respective currenityea@nd of the reporting period with changesteel@o exchange rate movements reflected
as a component of Net Gains (Losses) from Investietivities in the accompanying condensed consiéd statements of operations.
Security and loan transactions are recorded oade tilate basis. Further disclosure on investmsipiesented in Note 4, “Investments.”

Private Equity- Consists primarily of investments in Portfolio Coamges of KKR Funds and investments in infrastrustaatural resources
and real estate.

Fixed Income- Consists primarily of investments in below investingrade corporate debt securities (primarily highid bonds and
syndicated bank loans), distressed and opportarstit and interests in collateralized loan obiayes.

Other— Consists primarily of investments in common stqmeferred stock, warrants and options of comsattiat are not private equity or
fixed income investments.
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Securities Sold Short

Whether part of a hedging transaction or a traisaah its own right, securities sold short, re@msobligations of KKR to deliver
the specified security at the contracted pricefatae point in time, and thereby create a lipito repurchase the security in the market at
the prevailing prices. The liability for such seities sold short is marked to market based on tinesnt fair value of the underlying security
the reporting date with changes in fair value rdedras unrealized gains or losses in Net Gainss@s)srom Investment Activities in the
accompanying condensed consolidated statementsedditions. These transactions may involve markktin excess of the amount currently
reflected in the accompanying statements of firerandition.

Derivatives

Derivative contracts include forward, swap and aptontracts related to foreign currencies andicstanding of reference entities
to manage foreign exchange risk and credit riskiragifrom certain assets and liabilities. All datives are recognized as either Other Assets
or Accounts Payable, Accrued Expenses and Othéilities in the condensed consolidated statemeifisancial condition and measured at
fair value with changes in fair value recorded iet ibains (Losses) from Investment Activities in #sseompanying condensed consolidated
statements of operations. KKR¢erivate financial instruments contain credi tsthe extent that its counterparties may be lenfmbmeet th
terms of the agreements. KKR attempts to minimtiae fisk by limiting its counterparties to majondincial institutions with strong credit
ratings.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority ekistments and other financial
instruments are held by the consolidated KKR Fufitie. KKR Funds are, for GAAP purposes, investmempganies and reflect their
investments and other financial instruments atvalue. KKR has retained the specialized accouritinghe consolidated KKR Funds in
consolidation. Accordingly, the unrealized gaind &sses resulting from changes in fair value efittvestments held by the KKR Funds are
reflected as a component of Net Gains (Losses) frmastment Activities in the condensed consolida@tements of operations.

For investments and certain other financial insenta that are not held in a consolidated KKR Fii¢R has elected the fair value
option since these investments and other finam$satuments are similar to those in the consolidi&&R Funds. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Iessesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. The
methodology for measuring the fair value of suclestments and other financial instruments is comsisvith the methodologies applied to
investments and other financial instruments thateld in consolidated KKR Funds.

The carrying amount of cash and cash equivaleasd) and cash equivalents held at consolidatedesntiestricted cash and cash
equivalents, due from / to affiliates, other assgtsounts payable, accrued expenses and othiitiBalapproximate fair value due to their
short-term maturities. KKR’s debt obligations, epictor KKR’s Senior Notes, bear interest at flogtiates and therefore fair value
approximates carrying value. Further informationkd¢R’s Senior Notes is presented in Note 8, “Debtigations.” The fair value for KK
Senior Notes was derived using Level Il inputs Ento those utilized in valuing fixed income inteents.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alaijlfar value is based on observable market piacgmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apieh These valuation techniques involve
varying levels of management estimation and juddnmba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GA&aR, directly related to the amount of subjecti@ggociated with the inputs to the valuation
of these assets and liabilities. The hierarcH®atls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active etardor identical assets or liabilities at the nueesient date. The type of
investments and other financial instruments inallitethis category are publicly-listed equities ateiht, and securities sold short.
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Level Il

Inputs other than quoted prices that are obsenfablbie asset or liability, either directly or ingctly. Level Il inputs include quoted
prices for similar instruments in active marketsj anputs other than quoted prices that are obbtxfar the asset or liability. The type of
investments and other financial instruments inallitkethis category are fixed income investmentsyeatible debt securities indexed to
publicly-listed securities, and certain over-thextter derivatives.

Level Ill

Inputs are unobservable for the asset or liabitityd include situations where there is little,ifyamarket activity for the asset or
liability. The types of assets and liabilities geadly included in this category are private PoiitdCompanies and fixed income investments
for which a sufficiently liquid trading market doeset exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level
in the fair value hierarchy within which the faimlue measurement in its entirety falls has beeardeéhed based on the lowest level input that
is significant to the fair value measurement ireitsirety. KKR’s assessment of the significance particular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices
may not be representative of fair value becauseiét market conditions there may be increasednostaof transactions that are not orderly.
In those circumstances, further analysis of tratisag or quoted prices is needed, and a signifiadpistment to the transactions or quoted
prices may be necessary to estimate fair value.

The availability of observable inputs can vary degieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeheonditions. To the extent that valuation isdshon models or inputs that are less
observable or unobservable in the market, the ehixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gesdtfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritiexye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thattreadily observable market prices (such as ttrasled on a securities exchange)
are stated at the last quoted sales price as oéfireting date. KKR does not adjust the quotedepfdr these investments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.

Level Il Valuation Methodologies

Financial assets and liabilities categorized asL#wconsist primarily of debt securities indextedoubliclydisted securities and fixe
income and other investments. Fixed income investsgenerally have bid and ask prices that casbberved in the marketplace. Bid pri
reflect the highest price that KKR and others aiténg to pay for an asset. Ask prices representlttwest price that KKR and others are
willing to accept for an asset. For financial assetd liabilities whose inputs are based on bidpaisles obtained from third party pricing
services, fair value may not always be a predetedthpoint in the bid-ask range. KKR'’s policy isalow for mid-market pricing and
adjusting to the point within the bid-ask ranget tineets KKR’s best estimate of fair value. Fortdszurities indexed to publicly listed
securities, such as convertible debt, the secsirdtie typically valued using standard convertikleusity pricing models. The key inputs into
these models that require some amount of judgnrertha credit spreads utilized and the volatilgégwamed. To the extent the company being
valued has other outstanding debt securities tieapablicly-traded, the implied credit spread oa tompany’s other outstanding debt
securities would be utilized in the valuation. the extent the company being valued does not hiénex outstanding debt securities that are
publicly-traded, the credit spread will be estindat@sed on the implied credit spreads observedritparable publicly-traded debt securities.
In certain cases, an additional spread will be dddeeflect an illiquidity discount due to the faleat the security being valued is not publicly-
traded. The volatility assumption is based up@nhistorically observed volatility of the underlgiequity security into which the convertible
debt security is convertible and/or the volatilityplied by the prices of options on the underlyauity security.

Level lll Valuation Methodologies
The valuation methodologies used for the assetsatleavalued using Level Il of the fair value taechy are described below.
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Private Equity Investment&KR generally employs two valuation methodologigsew determining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thendanethodology utilized is typically a discountexsh flow analysis, which incorporates
significant assumptions and judgments. Estimat&eywinputs used in this methodology include theghted average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othgruts are also used. Upon
completion of the valuations conducted using thresthodologies, a weighting is ascribed to each atgtand an illiquidity discount is
typically applied where appropriate. The ultimtgie value recorded for a particular investment génerally be within a range suggested by
the two methodologies.

Fixed Income InvestmentsEixed income investments are valued using vablained from dealers or market makers, and where
these values are not available, fixed income imaests are valued by KKR using internally developeldiation models. Valuation models
are based on discounted cash flow analyses, farhwthie key inputs are determined based on markepacables, which incorporate similar
instruments from similar issuers.

Other Investments:Other investments primarily represent privatedydhequity and equity-like securities (e.g. wargiir
companies that are not private equity or fixed mednvestments. KKR generally employs the sameatimin methodologies as described
above for private equity investments when valulmgse other investments.

Key unobservable inputs that have a significantaictpn KKR’s Level Il investment valuations as ciésed above are included in
Note 5“Fair Value Measurements.” KKR utilizes severabhservable pricing inputs and assumptions in deténgy the fair value of its
Level lll investments. These unobservable pricmguits and assumptions may differ by investmentiarie application of KKR’s valuation
methodologies. KKR'’s reported fair value estimatesld vary materially if KKR had chosen to incorptar different unobservable pricing
inputs and other assumptions or, for applicablestwments, if KKR only used either the discounteshdéow methodology or the market
comparables methodology instead of assigning ahieigto both methodologies.

Level Il Valuation Process

The valuation process involved for Level Il measuaents for private equity, fixed income, and oithgestments is completed on a
quarterly basis and is designed to subject theatialu of Level Il investments to an appropriatedieof consistency, oversight, and review.
KKR has a valuation committee for private equityeéstments and a valuation committee for fixed ine@nd other investments. The private
equity valuation committee may be assisted by suingittees for example in the valuation of real estavestments. Each of the private
equity valuation committee and the fixed incomeua#ibn committee is assisted by a valuation teahiciwis comprised only of employees
who are not investment professionals responsilslerieparing preliminary valuations or for oversiglitany of the investments being valued.
However, the valuation teams for natural resouarekreal estate investments may contain investprefiéssionals who participate in the
preparation of preliminary valuations and oversigitthose investments. The valuation committeebstaams are responsible for
coordinating and consistently implementing KKR'sagerly valuation policies, guidelines and procesger investments classified as Level
[, investment professionals prepare preliminaayuations based on their evaluation of financial eperating data, company specific
developments, market valuations of comparable caiepaand other factors. These preliminary valustiare reviewed with the investment
professionals by the applicable valuation teamaedalso reviewed by an independent valuation éingaged by KKR to perform certain
procedures in order to assess the reasonablenkE&dRé valuations for all Level 11l investments, et for certain investments other than
KKR private equity investments. All preliminaralations are then reviewed by the applicable velnaommittee, and after reflecting any
input by their respective valuation committees, ghadiminary valuations are presented to a singharoittee consisting of Senior Principals
involved in various aspects of the KKR businessheWthese valuations are approved by this singtentttee after reflecting any input from
it, the valuations of Level Il investments, as had the valuations of Level | and Level Il investmts, are presented to the audit committee of
KKR’s board of directors and are then reportedothé board of directors.

As of September 30, 2012, upon completion by thdependent valuation firm of certain limited proceziurequested to be
performed by them, the independent valuation fiomatuded that the fair values, as determined by KéfRhe investments reviewed by th
were reasonable.

Fees

Fees consist primarily of (i) monitoring and cottisig fees from providing advisory and other sersjd@) management and incent
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, apttdiisaction fees earned in connection with sigfaksvestment transactions and from
capital markets activities. These fees are basd@tenontractual terms of the governing agreemamtisare recognized when earned, which
coincides with the period during which the relasedvices are performed.
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For the three and nine months ended Septembe03@,a&hd 2011, fees consisted of the following:

Three Months Ended Nine Months Ended
September 30, September 30,

2012 2011 2012 2011
Transaction Fee $ 74,16¢ $ 96,62« $ 161,29 $ 217,45:
Monitoring & Consulting Fee 49,14¢ 47,92¢ 136,19! 210,15¢
Management Fee 21,07( 20,25¢ 61,84: 58,49
Incentive Fee 17,76¢ — 31,49t 28,15¢
Total Fee Income $ 162,15: $ 164,80( $ 390,82 $ 514,26:

Transaction Fees

Transaction fees are earned by KKR primarily inremgtion with successful investment transactionscapital markets activities.
Transaction fees are recognized upon closing ofrtiresaction. Fees are typically paid on or ardinedclosing of a transaction.

In connection with pursuing successful Portfolion@any investments, KKR receives reimbursementdoian transaction-related
expenses. Transaction-related expenses, whicleimnbursed by third parties, are typically deferuedil the transaction is consummated and
are recorded in Other Assets on the condensed lideitsal statements of financial condition on theedacurred. The costs of successfully
completed transactions are borne by the KKR Fundsrecluded as a component of the investment'’s lwasis. Subsequent to closing,
investments are recorded at fair value each reyggpperiod as described in the section above titlegestments”. Upon reimbursement from a
third party, the cash receipt is recorded and #ferded amounts are relieved. No fees or expensageorded for these reimbursements.

Monitoring and Consulting Fee:

Monitoring fees are earned by KKR for services jed to Portfolio Companies and are recognizeceasces are rendered. These
fees are generally paid based on a fixed periaiedule by the Portfolio Companies either in adeaoicin arrears and are separately
negotiated for each Portfolio Company.

In connection with the monitoring of Portfolio Coarpes and certain unconsolidated funds, KKR reseiganbursement for certain
expenses incurred on behalf of these entities.sGostirred in monitoring these entities are clésdifs general, administrative and other
expenses and reimbursements of such costs ardiehss monitoring fees. In addition, certain ntoring fee provisions may provide for a
termination payment following an initial public efing or change of control. These termination payshare recognized in the period when
the related transaction closes.

Consulting fees are earned by certain consolidamities for consulting services provided to Pditf@€ompanies and other
companies and are recognized as the servicesrateresl. These fees are separately negotiated adth@mpany for which services are
provided.

Management Fee

Management fees are earned by KKR for managemeritss provided to private equity funds, other istmeent vehicles, structured
finance vehicles, separately managed accounts apddalty finance company which are recognizetiénperiod during which the related
services are performed in accordance with the aontal terms of the related agreement. Managereestdarned from private equity funds
and certain investment vehicles are based uponcamage of capital committed during the investnpamiod, and thereafter based on
remaining invested capital. For certain other i@t vehicles, structured finance vehicles, seéphrananaged accounts and a specialty
finance vehicle, management fees are recogniz#teiperiod during which the related services aropmed and are based upon the net ¢
value, gross assets or as otherwise defined ire8pective agreements.

Management fees received from consolidated KKR Buand eliminated in consolidation. However, becdhese amounts are
funded by, and earned from, noncontrolling intexelkiKR’s allocated share of the net income fromsmiidated KKR Funds is increased by
the amount of fees that are eliminated. Accordintig elimination of these fees does not have fattdn the net income (loss) attributabl
KKR or KKR partners’ capital.

Incentive Fees

KKR’s management agreement with a specialty finamapany entitles KKR to quarterly incentive feElse incentive fees are
calculated and paid quarterly in arrears and atsulgject to any hurdle or clawback provisions. Wanagement agreement with the spec
finance company was renewed on January 1, 201#véinamlutomatically be renewed for successive onaryerms following December 31,
2012 unless the agreement is terminated in accoedaith its terms.
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Compensation and Benefits

Compensation and Benefits expense includes cashamsation consisting of salaries, bonuses, andiberes well as equity based
compensation consisting of charges associatedthégtiresting of equity-based awards and carry plbatations.

All KKR principals and other employees of certaonsolidated entities receive a base salary thadits by KKR or its consolidated
entities, and is accounted for as CompensatiorBamefits expense. These employees are also eligilvkreive discretionary cash bonuses
based on performance, overall profitability andeotinatters. While cash bonuses paid to most emedogee funded by KKR and certain
consolidated entities and result in customary Careaton and Benefits expense, cash bonuses thpaarto certain of KKR’s most senior
employees are funded by KKR Holdings with distribns that it receives on its KKR Group Partnerdbits. To the extent that distributions
received by these individuals exceed the amouatsthiey are otherwise entitled to through theitegsinits in KKR Holdings, this excess is
funded by KKR Holdings and reflected in Compensatod Benefits in the condensed consolidated statenof operations.

Further disclosure regarding equity based compiemsit presented in Note 10 “Equity Based Compeémisét
Carried Interest

Carried interest entitles the general partnerfoina to a greater allocable share of the fgrefirnings from investments relative to
capital contributed by the general partner andesmpondingly reduce noncontrolling interests’ atttitlble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in Net Gains (Lossegnhftovestment Activities in the condensed
consolidated statements of operations and are géasnthe general partner of those funds to thengtteat cumulative investment returns are
positive and where applicable, preferred returasholds have been met. If these investment retlgaease or turn negative in subsequent
periods, recognized carried interest will be reedrand reflected as investment losses in Net Ghosses) from Investment Activities in the
condensed consolidated statements of operatiomse@anterest is recognized based on the contehédumula set forth in the agreements
governing the fund as if the fund was terminatethatreporting date with the then estimated faiues of the investments realized. Due to
extended durations of KKR'private equity funds and other investment vebjdkKR believes that this approach results in ineaatognitiol
that best reflects the periodic performance of KiKhe management of those funds. See Note 12 “SegReporting” for the amount of
carried interest income earned or reversed fotthttee and nine months ended September 30, 2012CHrid

The agreements governing KKR’s private equity fugeserally include a “clawback” or, in certain imstes, a “net loss sharing”
provision that, if triggered, may give rise to atingent obligation that may require the generalrpa to return or contribute amounts to the
fund for distribution to investors at the end df tie of the fund. See Note 13 “Commitments anadt@mencies”.

Carry Pool Allocation

With respect to KKR’s active and future funds aneirtvestment vehicles that provide for carried iest, KKR will allocate to its
principals and other professionals a portion ofdheied interest earned in relation to these fuasdpart of its carry pool. KKR currently
allocates approximately 40% of the carry it earnefthese funds and vehicles to its carry pool.séhemounts are accounted for as
compensatory profit-sharing arrangements in cortjonavith the related carried interest income agxbrded as compensation expense for
KKR employees and general, administrative and atlkpense for certain non-employee consultants ervice providers in the condensed
consolidated statements of operations. See Not&8d@ment Reporting” for the amount of carry pdtd@ation expense recognized or
reversed for the three and nine months ended Septesf, 2012 and 2011.

Tax Receivable Agreement

Certain exchanges of KKR Group Partnership UnasnfKKR Holdings or transferees of its KKR Group tRarship Units for
KKR & Co. L.P. common units may occur pursuant s exchange agreement. These exchanges are edfgeatesult in an increase in
KKR Management Holdings Corp.’s and its corporafiesidiary’s share of the tax basis of the tanggnd intangible assets of KKR
Management Holdings, a portion of which is attrdflé to the goodwill inherent in our business, thatild not otherwise have been availa
This increase in tax basis may increase depreniatiol amortization for U.S. federal income tax psgs and therefore reduce the amount of
income tax that our intermediate holding companiesld otherwise be required to pay in the futurkRK& Co. L.P. entered into a tax
receivable agreement with KKR Holdings pursuantkich our intermediate holding companies will bguieed to pay to KKR Holdings or
transferees of its KKR Group Partnership Units 8F%he amount of cash savings, if any, in U.S. fajestate and local income taxes that the
intermediate holding companies actually realiza assult of this increase in tax basis, as weli5#% of the amount of any such savings the
intermediate holding companies actually realiza assult
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of increases in tax basis that arise due to paysnerder the tax receivable agreement. Although Kdigbt aware of any issue that would
cause the IRS to challenge a tax basis increaghen&KR Holdings nor its transferees will reimbkarKKR for any payments previously
made under the tax receivable agreement if suchdais increase, or the benefits of such increasmg successfully challenged. Payments
made under the tax receivable agreement are relfoitee made within 90 days of the filing of the taturn of KKR Management Holdings
Corp.As of September 30, 2012, approximately $0.2 nmilldd cumulative cash payments have been made tneléax receivable agreeme
No amounts were paid for the three and nine maartided September 30, 20:

KKR records any changes in basis as a deferredsset and the liability for any corresponding payts@s amounts due to affiliat
with a corresponding net adjustment to equity attitme of exchange. KKR records any benefit ofrdticed income tax the intermediate
holding companies may recognize as such beneficisgnized.

Recently Adopted Accounting Pronouncements

On January 1, 2012, KKR adopted ASU 2011-04, Amasmidmto Achieve Common Fair Value Measurement aisdi@sure
Requirements in GAAP and International Financighéténg Standards. The ASU specifies that the qoisoef highest and best use and
valuation premise in a fair value measurement@evant only when measuring the fair value of naenficial assets and are not relevant when
measuring the fair value of financial assets diiliees. The amendments include requirements $jgeoi measuring the fair value of those
instruments, such as equity interests used asdamasion in a business combination. An entity stanéasure the fair value of its own equity
instrument from the perspective of a market paréint that holds the instrument as an asset. Wsiheiet to financial instruments that are
managed as part of a portfolio, an exception toviaiue requirements is provided. That exceptiamits a reporting entity to measure the
value of such financial assets and financial litieg at a price that would be received to selétasset position for a particular risk or to
transfer a net liability position for a particulésk in an orderly transaction between market pgrgints at the measurement date. The
amendments also clarify that premiums and discoghmisild only be applied if market participants webdb so when pricing the asset or
liability. Premiums and discounts related to thee gif an entity’s holding (e.g., a blockage factather than as a characteristic of the asset or
liability (e.g., a control premium) is not permite a fair value measurement.

The guidance also requires enhanced disclosureg &bovalue measurements, including, among adtfiegs, (a) for fair value
measurements categorized within Level Il of thie falue hierarchy, (1) a quantitative disclosuf¢h@ unobservable inputs and assumptions
used in the measurement, (2) the valuation pracgsd by the reporting entity, and (3) a narratiescdiption of the sensitivity of the fair va
measurement to changes in unobservable inputsharidterrelationships between those unobservaplgsnif any, and (b) the categorization
by level of the fair value hierarchy for items tlaa¢ not measured at fair value in the statemefinanfcial position but for which the fair val
is required to be disclosed (for example, a finahicistrument that is measured at amortized codtdarstatement of financial position but for
which fair value is disclosed). The guidance als®ads disclosure requirements for significant fienssbetween Level | and Level Il and
requires disclosure of all transfers between Lelvalwd Il in the fair value hierarchy. As a resafitadopting ASU 2011-04, KKR expanded its
fair value disclosures. See section “Fair Value 8deaments” above and Note 5 “Fair Value Measuresient

On January 1, 2012, KKR adopted ASU 2011-05, Cohemsive Income. The ASU provides an entity witloption to present the
total of comprehensive income, the components binteme and the components of other compreheisdane either in a single continuc
statement of comprehensive income or in two sepémat consecutive statements. In both choicesntity é required to present each
component of net income along with total net incoeseh component of other comprehensive incomegalati a total for other
comprehensive income, and a total amount for congm&ve income. The guidance is effective for figears, and interim periods within
those years beginning after December 15, 2011 lamalc be applied on a retrospective basis. KKRatkgpted the presentation of total
comprehensive income in two consecutive statem8eis.the condensed consolidated statements oftigpsrand condensed consolidated
statements of comprehensive income (loss).
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities i tondensed consolidated statements of operatiorssst primarily of the realize
and unrealized gains and losses on investmentsiding foreign exchange gains and losses attribet@bforeign denominated investments
and related activities) and other financial insteunts, including those for which the fair value opthas been elected. Unrealized gains or
losses result from changes in the fair value ofghiavestments and other financial instrumentsnduaii period. Upon disposition of an

investment or financial instrument, previously rgeized unrealized gains or losses are reverseadmoffsetting realized gain or loss is
recognized in the current period.

The following table summarizes total Net Gains @ax from Investment Activities for the three amermonths ended
September 30, 2012 and 2011, respectively.

Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended
September 30, 2012 September 30, 2011 September 30, 2012 September 30, 2011
Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized
Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses)
Private Equity Investments ( $ 1,250,69 $ 1,109,990 $ 508,13t $ (3,888,71) $ 3,20094 3% 3,75251 $ 2,839,16: $ (2,318,35)
Fixed Income and Other ( 8,69: 153,26( (30,441 (190,04() 65,78( 198,80: 19,63¢ (165,859
Foreign Exchange Forward Contracts 5,73¢ (174,299 9,44t 176,05¢ 21,89: (129,679 17,33: 27,22(
Foreign Currency Options (| — (2,597) — 6,59z (10,74() 3,93¢ — (6,400)
Securities Sold Short (I (21,087 (3,226 35,17 18,72( (26,527 (6,83€) 25,70« 24,88t
Other Derivative Liabilities (11,577 (2,756 3,95¢ (419 (10,539 (4,979) 3,95¢ (419
Contingent Carried Interest Repaym
Guarantee (c — — — 13,88t — (55,93)) — —
Foreign Exchange Gains (Losses) on Debt
Obligations 307 (4,557 — — 54( (1,447 — —
Foreign Exchange Gains (Losses) on Cash al
Cash Equivalents held at Consolidated
Entities (5S) 69 (1,379 — (477) (98) 401 —
Tota/lgs:ﬂ(izms (Losses) from Investmen $ 123271 $ 1,075,89! $ 524,89t $ (3,86391) $ 3,240,87. $ 3,756,29; $ 2,906,19: $ (2,438,91))
(a) See Note 4 “Investments.”
(b) See Note 7 “Other Assets and Accounts Payable ukdcExpenses and Other Liabilities.”
(c) See Note 13 “Commitments and Contingencies.”

4. INVESTMENTS

Investments consist of the following:

Fair Value Cost
September 30, 201 December 31, 201 September 30, 201 December 31, 201
Private Equity $ 36,860,16° $ 34,637,90 $ 31,953,44 $ 33,545,29
Fixed Income 3,035,122 2,228,21i 2,902,97. 2,199,39i
Other 1,045,57! 629,24 981,04. 650,80:.
$ 40,940,86 $ 37,495,36 $ 35,837,45 $ 36,395,49

As of September 30, 2012 and December 31, 201&stments totaling $2.4 billion and $2.2 billionspectively were pledged as
direct collateral against various financing arrangats. See Note 8 “Debt Obligations.”

As of September 30, 2012 and December 31, 20Matprequity investments which represented grehser 5% of the total private
equity investments included:

Fair Value
September 30, 201 December 31, 201
Alliance Boots Gmb}F $ 3,309,61 $ 2,459,26:
HCA, Inc. 2,801,61! 1,854,24:
Dollar General Corporatic 2,624,96. 3,399,22.
$ 8,736,20. $ 7,712,73:

The majority of the securities underlying privatpigy investments represent equity securities. #September 30, 2012 and
December 31, 2011, the fair value of investmeraswere other than equity securities amounted t8 Billion and $1.9 billion, respectively.
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5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuation of KKiwvestments and other financial instruments mesasand reported at fair
value by the fair value hierarchy levels descrilreNote 2 “Summary of Significant Accounting PoéisI' as of September 30, 2012 and
December 31, 2011 including those investments émer dinancial instruments for which the fair valogtion has been elected.

Assets, at fair value:

September 30, 201
Significant

Quoted Prices in

Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level 111) Total
Private Equity $ 10,598,29 $ 795,01: $ 25,466,86 36,860,16
Fixed Income — 1,579,89! 1,455,22! 3,035,12i
Other 654,68: 204,55: 186,34« 1,045,57!
Total Investment 11,252,97. 2,579,46! 27,108,43 40,940,86
Other Derivative: — 3,14 — 3,14
Total Asset: $ 11,252,97 $ 2,582,60 $ 27,108,43 $ 40,944,01
December 31, 201
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level 1) (Level 1) Total

Private Equity $ 10,772,27 % 1,897,36. $ 21,968,26 34,637,90
Fixed Income 16,84 1,194,60. 1,016,75! 2,228,211
Other 284,99 248,07: 96,17¢ 629,24
Total Investment 11,074,12 3,340,041 23,081,19 37,495,36
Foreign Exchange Forward Contra — 114,22 — 114,22.
Other Derivative: — 49C — 49(
Total Assets $ 11,074,12 $ 3,454,75. $ 23,081,19 37,610,07
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Liabilities, at fair value:

September 30, 201

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level 111) Total
Securities Sold Sho $ 343,85 $ 36,84, $ — 8 380,69t
Foreign Currency Optior — 7,84z — 7,84z
Foreign Exchange Forward Contra — 15,45¢ — 15,45¢
Unfunded Revolver Commitmer — 1,70C — 1,70(
Total Liabilities $ 343,85 $ 61,83¢ $ — $ 405,69:
December 31, 201
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level 111) Total
Securities Sold Sho $ 202,90¢ $ — 3 — 3 202,90¢
Foreign Currency Optior — 11,73¢ — 11,73¢
Total Liabilities $ 202,90¢ $ 11,73¢ $ — $ 214,64«

The following tables summarize changes in privapeitg, fixed income, and other investments measaretireported at fair value
for which Level Il inputs have been used to detemrfair value for the three and nine months erf8egtember 30, 2012 and 2011,
respectively.

Three Months Ended
September 30, 201

Private Fixed Total Level Il
Equity Income Other Investments
Balance, Beginning of Peric $ 2537863 $ 1,136,45 $ 140,01¢ $ 26,655,10
Transfers In (1 — 32,07¢ — 32,07¢
Transfers Out (2 — (22,839 — (22,839
Purchase 611,97( 319,18l 30,76: 961,91.
Sales (2,429,81) (63,79) (197 (2,493,80)
Settlement: — 12,03: — 12,03:
Net Realized Gains (Losse 1,250,69 2,07t (1,087 1,251,69!
Net Unrealized Gains (Losse 655,38: 40,04( 16,83t 712,25¢
Balance, End of Peric $ 25,466,86 $ 1,455,222 $ 186,34: $ 27,108,43
Changes in Net Unrealized Gains (Losses) Includédet Gains (Losses’
from Investment Activities (including foreign exatge gains and losse
attributable to foreign-denominated investmentkteal to Investments
still held at Reporting Dat $ 1,66295 $ 4214. $ 16,83t $ 1,721,93
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Three Months Ended
September 30, 201

Private Fixed Total Level Il
Equity Income Other Investments
Balance, Beginning of Peric $ 21,06523 $ 93894 $ 81,46¢ $ 22,085,64
Transfers In (1 — 7817 — 787
Transfers Out (2 — (35,630) (29,230) (54,86()
Purchase 1,511,541 50,53: 8,58¢ 1,570,66
Sales (72,93) (10,16¢) (1,109 (84,199
Settlement: — (218 — (21¢)
Net Realized Gains (Losse 38,45¢ 194 — 38,65(
Net Unrealized Gains (Losse (920,06 (31,789 (5,069 (956,90)
Balance, End of Peric $ 2162224 $ 912,65 $ 64,66: $ 22,599,56
Changes in Net Unrealized Gains (Losses) Includédiet Gains (Losses’
from Investment Activities (including foreign exatge gains and losse
attributable to foreign-denominated investmentkteal to Investments
still held at Reporting Dat $ (893,749 $  (2691) $ (3,249 $ (923,910
Q) The Transfers In noted in the tables above fordfieome investments are principally attributable¢rtain corporate credit

investments that experienced an insignificant lefeharket activity during the period and thus weakied in the absence of
observable inputs.

(2) The Transfers Out noted above for fixed income@thér investments are principally attributable éotain investments that
experienced a significant level of market actidtyring the period and thus were valued using oladdevinputs.

Nine Months Ended
September 30, 201

Private Fixed Total Level Il
Equity Income Other Investments
Balance, Beginning of Peric $ 2196826 $ 1,016,75 $ 96,17¢ $ 23,081,19
Transfers In (1 — 32,38" 1,061 33,44¢
Transfers Out (2 — (35,46¢€) (613 (36,079
Purchase 1,435,28 538,04. 46,98¢ 2,020,31!
Sales (2,757,80) (146,289 (2,852 (2,906,94)
Settlement: — 13,43¢ — 13,43¢
Net Realized Gains (Losse 1,419,441 10,32¢ 98 1,429,86.
Net Unrealized Gains (Losse 3,401,68. 26,02¢ 45,48: 3,473,191
Balance, End of Peric $ 25,466,86 $ 1,45522' $ 186,34 $ 27,108,43
Changes in Net Unrealized Gains (Losses) Includédieit Gains (Losses
from Investment Activities (including foreign exatge gains and losse
attributable to foreign-denominated investmentkteal to Investments
still held at Reporting Dat $ 456667 $ 32,05¢ $ 45,69¢ $ 4,644,443
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Nine Months Ended
September 30, 201

Private Fixed Total Level Il
Equity Income Other Investments
Balance, Beginning of Peric $ 23,172,79 $ 666,01: $ 45,18t $ 23,883,99
Transfers In (1 — 129,42! — 129,42¢
Transfers Out (2 (4,622,55) (35,630) (23,060) (4,681,24)
Purchase 2,999,12. 307,87: 52,93« 3,359,92!
Sales (1,791,69) (72,279 (5,969 (1,869,93)
Settlement: — (88,94¢) — (88,946
Net Realized Gains (Losse 1,025,69 46~ 21C 1,026,37
Net Unrealized Gains (Losse 838,86 5,73 (4,647 839,96
Balance, End of Peric $ 2162224 $ 912,65 $ 64,66: $ 22,599,56
Changes in Net Unrealized Gains (Losses) Includédiet Gains (Losses’
from Investment Activities (including foreign exatge gains and losse
attributable to foreign-denominated investmentkteal to Investments )
still held at Reporting Dat $ 496,08. $ 13,98: $ 522 $ 510,58
Q) The Transfers In noted in the tables above fordfiseome and other investments are principallylattable to certain corporate

credit and other investments that experienced significant level of market activity during the pmt and thus were valued in the
absence of observable inputs.

(2 The Transfers Out noted in the tables above farapgiequity investments are attributable to cerairtfolio Companies that
completed an initial public offering during the jwel. The Transfers Out noted above for fixed ineand other investments are

principally attributable to certain investmentsttbaperienced a significant level of market acyivdtring the period and thus were
valued using observable inputs.

Total realized and unrealized gains and lossesdeddor Level Il investments are reported in Katins (Losses) from Investment
Activities in the accompanying condensed consadidatatements of operations. There were no tranbétween Level | and Level Il during
the three and nine months ended September 30,812011, respectively.
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The following table presents additional informatetyout valuation methodologies and inputs usethf@stments that are measured

at fair value and categorized within Level 11l &sSeptember 30, 2012:

Impact to Valuation

Fair Value Valuation Weighted from an
September 30, 201 Methodologies Unobservable Input(s) (1) Average (2) Range Increase in Input (3)
Private equity investments Inputs to both market comparable ¢ llliquidity Discount 9% 0%-20% (6) Decreast¢
25,466,86(9) discounted cash flo)
Weight Ascribed to Market Comparab 48% 0%-100% (4)
Weight Ascribed to Discounted Cash Fl 52% 0%-100% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 9x 4%-19x  (7) Increase
Enterprise Value/Forward EBITDA Multipl 9x 4x-15x  (7) Increase
Control Premiun 0% 0%-20% (8) Increase
Discounted cash flo\ Weighted Average Cost of Capi 11% 6%-22% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 9x 5x-13x Increase
Fixed income investment:  $ 1,455,22/(10)Yield Analysis Discount Margir 1369 bps  42€-6371 bps Decreast¢
Yield 14% 5%-65% Decreas¢
Net Leverage¢ 5x 1x-10x Decreas¢
llliquidity Discount 2% 0%-20% Decreast¢

@

@)
®

@)

(®)

(6)
™

®)
©

In determining certain of these inputs, managereealuates a variety of factors including econonaigditions, industry and market developments, mar&&tations of comparable
companies and company specific developments imufuekit strategies and realization opportunitis&anagement has determined that market participaotsd take these inputs into
account when valuing the investments. LTM mearst Tavelve Months and EBITDA means Earnings Befoterest Taxes Depreciation and Amortization.

Inputs were weighted based on the fair value ofriliestments included in the range.

Unless otherwise noted, this column representslitieetional change in the fair value of the Leveirdvestments that would result from an increaséhe corresponding unobservable input.
A decrease to the unobservable input would haveplpesite effect. Significant increases and deeasthese inputs in isolation could result imgigantly higher or lower fair value
measurements.

The directional change from an increase in the teagcribed to the market comparables approachdinatease the fair value of the Level Il investitgeif the market comparables
approach results in a higher valuation than theadisted cash flow approach. The opposite woulduzeif the market comparables approach resultdamvar valuation than the discounted
cash flow approach.

The directional change from an increase in the teagcribed to the discounted cash flow approadhidvacrease the fair value of the Level Il invesints if the discounted cash flow
approach results in a higher valuation than theketaromparables approach. The opposite would leeittthe discounted cash flow approach resultsloweer valuation than the market
comparables approach.

All private equity investments are assigned a murmb% illiquidity discount, with the exception afviestments in KKR’s natural resources strategy.

Ranges shown exclude inputs relating to a singfégli® company that was determined to lack compéit with other investments in KKR’s private equiportfolio. This portfolio
company had a fair value representing less the# @5the total fair value of Private Equity Invesmnts and had an Enterprise Value/LTM EBITDA Mukiind Enterprise Value/Forward
EBITDA Multiple of 27x and 18x, respectively. Tle&clusion of this investment does not impact theghted average.

Level Il private equity investments whose valuatdnclude a control premium represent less tharoflégtal Level Il private equity investments. §kaluations for the remaining
investments do not include a control premium.

Amounts include $141.0 million of investments whea&iation inputs are not directly comparable teeotprivate equity investments, and as such thetsngssociated with these investm
have been excluded from this table. These invegteave a fair value representing less than 1#eofotal fair value of private equity investments.

(10) Amounts include $177.0 million of investments thatre valued using dealer quotes or third party atidm firms.

The table above excludes Other Investments inrtimuat of $186.3 million comprised primarily of paitely-held equity and equity-

like securities (e.g. warrants) in companies thatreeither private equity nor fixed income investitse These investments were valued using
Level Il valuation methodologies that are gengrttile same as those shown for private equity imvests.

The various unobservable inputs used to deterrhimé&evel 11l valuations may have similar or divergiimpacts on valuation.

Significant increases and decreases in these inmpigslation and interrelationships between thogeits could result in significantly higher
lower fair value measurements as noted in the idere.
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6. EARNINGS PER COMMON UNIT

Basic earnings per common unit are calculated iglidig Net Income (Loss) Attributable to KKR & Cb.P. by the total weighted
average number of common units outstanding dutiegeriod.

Diluted earnings per common unit is calculated wydihg Net Income (Loss) Attributable to KKR & Ca.P. by the weighted
average number of common units outstanding dutiegoeriod increased to include the weighted avenageber of additional common units
that would have been outstanding if dilutive paartommon units had been issued.

For the three and nine months ended Septembe03@,&hd 2011, basic and diluted earnings per commirwere calculated as
follows:

Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended
September 30, 201 September 30, 201 September 30, 201 September 30, 201
Basic Diluted Basic Diluted Basic Diluted Basic Diluted
Net Income (Loss) Attributable to KKR
Co. L.P. $ 127,41.  $ 127,41.  $ (243,40) $ (243,40) $ 464,10t  $ 464,10¢ $ (44,21 $ (44,21¢)
Net Income (Loss) Attributable to KKR
Co. L.P. Per Common Ur $ 05 $ 04¢ $ (1.09) $ (1.09 $ 19 % 186 $ 0.20) $ (0.20)
Total Weighte-Average Common Unit
Outstanding 239,696,35 257,646,62 222,733,64 222,733,64 234,876,87 249,359,20 218,501,10 218,501,10

For the three and nine months ended Septembe03@,&hd 2011, KKR Holdings units have been exclddau the calculation of
diluted earnings per common unit given that thehaxge of these units would proportionally increldE® & Co. L.P.’s interests in the KKR
Group Partnerships and would have an anti-diluifect on earnings per common unit as a resuleghin tax benefits KKR & Co. L.P. is
assumed to receive upon the exchange.

For the three and nine months ended Septembe03Q, 2quity awards granted under the KKR & Co. R®L0 Equity Incentive
Plan (the “Equity Incentive Planf)ave been excluded from the calculation of diligathings per common unit given the equity awardsle
have an anti-dilutive effect on earnings per commmoit as a result of the net loss incurred forréspective periods.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other assets consist of the following:

September 30 December 31
2012 2011
Due from Broker (a $ 308,99 $ —
Interest and Note Receivable | 229,53¢ 319,40:
Unsettled Investment Sales 93,32¢ 230,97(
Fixed Assets, net (¢ 78,98« 59,61¢
Deferred Tax Assel 57,78¢ 34,12t
Receivable! 28,73¢ 30,06(
Deferred Financing Cos 22,47¢ 17,69:
Intangible Asset, net (¢ 21,46¢ 24,31(
Deferred Transaction Cos 19,98¢ 8,98
Prepaid Expense 12,381 10,70¢
Refundable Security Depos 7,71 8,24:
Foreign Exchange Forward Contracts — 114,22«
Other 28,40: 10,36¢
$ 909,80( $ 868,70!
(a) Represents amounts held at clearing brokers regdttbm securities transactions.
(b) Represents interest receivable and a promissogyraotived from a third party. The promissory ragars interest at a fixed
rate of 3.0% per annum and matures on Februarg®s.
(c) Represents amounts due from third parties for imvests sold for which cash settlement has not eedur
(d) Net of accumulated depreciation and amortizatiof8¥,285 and $80,501 as of September 30, 2012 endrbber 31, 2011,

respectively. Depreciation and amortization expeatded $3,157 and $2,192 for the three monthgei@ptember 30, 2012
and 2011, respectively, and $8,987 and $7,50thtonine months ended September 30, 2012 and 2011.

(e) Net of accumulated amortization of $16,417 and $18 as of September 30, 2012 and December 31, 28ddectively.
Amortization expense totaled $947 for the three tii@ended September 30, 2012 and 2011 and $2,8#efaine months
ended September 30, 2012 and 2011.

() Represents derivative financial instruments usaddnage foreign exchange risk arising from ceffi@ieign denominated
investments. Such instruments are measured atdtie with changes in fair value recorded in NeinGgLosses) from
Investment Activities in the accompanying condens@usolidated statements of operations. The fairevaf these instruments
as of September 30, 2012 was an unrealized l03$%f55. See Note 3 “Net Gains (Losses) from limeent Activities” for
the net changes in fair value associated with thegeuments.
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Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

September 30 December 31
2012 2011
Amounts Payable to Carry Pool | $ 765,31¢ $ 448,81
Securities Sold Short (k 380,69t 202,90t
Unsettled Investment Purchases 215,91 49,66¢
Accrued Compensation and Bene 112,74: 12,74«
Accounts Payable and Accrued Exper 75,44¢ 105,45:
Interest Payabl 29,53 119,33
Deferred Rent and Incon 18,89 6,141
Foreign Exchange Forward Contracts 15,45¢ —
Taxes Payabl 11,24 27,25¢
Foreign Currency Options (e 7,84z 11,73¢
Due to Broker (f} — 33,10¢
Fund Subscriptions Received in Advai — 68,05(
Other Liabilities 1,807 —

$ 1,634,88. $ 1,085,21

(@)

(b)

()
(d)

(e)

(f)

Represents the amount of carried interest payatH&R'’s principals, other professionals and otmelividuals with respect to
KKR'’s active funds and co-investment vehicles travide for carried interest. See Note 2 “Summdrgignificant
Accounting Policies.”

Represents the obligations of KKR to deliver a fftsecurity at a future point in time. Such siéies are measured at fair
value with changes in fair value recorded in Nein&4Losses) from Investment Activities in the aoganying condensed
consolidated statements of operations. See NokeBGains (Losses) from Investment Activities” tbe net changes in fair
value associated with these instruments. The @mss lfor these instruments at September 30, 20d Danember 31, 2011 we¢
$371,925 and $200,973, respectively.

Represents amounts owed to third parties for imvest purchases for which cash settlement has ot ied.

Represents derivative financial instruments useddoage foreign exchange risk arising from ceffimieign denominated
investments. Such instruments are measured atdtie with changes in fair value recorded in NeinG#Losses) from
Investment Activities in the accompanying condens@usolidated statements of operations. The fairevaf these instruments
as of December 31, 2011 was an unrealized gaidb4,824. See Note 3 “Net Gains (Losses) from limnzest Activities” for
the net changes in fair value associated with tiregauments.

Represents derivative financial instruments useddaage foreign exchange risk arising from ceffiaieign denominated
investments. The instruments are measured atdhiewvith changes in fair value recorded in NetnS4Losses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NGteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments. Tt lsasis for these
instruments at September 30, 2012 and Decemb&031, was $18,746 and $18,791, respectively.

Represents amounts owed for securities transadtidieged at clearing brokers.
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8. DEBT OBLIGATIONS

Debt obligations consist of the following:

September 30, 201 December 31, 201

Investment Financing Arrangemel $ 816,50¢ $ 1,066,53
Senior Notes 498,33 498,18(
$ 1,314,84! $ 1,564,711

Investment Financing Arrangements

Certain of KKR’s investment vehicles have entergd financing arrangements with major financiatitogions, generally in
connection with specific investments with the objexof enhancing returns. These financing arrargggmare generally not direct obligatic
of the general partners of KKR’s investment velsabe its management companies.

Approximately $796.4 million of financing was sttuced through the use of total return swaps whfédcévely convert third party
capital contributions into borrowings of KKR. DugiMay 2012, KKR entered into an agreement for aly@ademption of one such
financing arrangement. The terms of the agreenmetiided a full repayment of the financing arrangeinat par, which amounted to $625.0
million.

The remaining financing structured through the afsiotal return swaps of approximately $171.4 roillhad an expiration date in
October 2012 in connection with the maturity of tielerlying investment. As of September 30, 2042 ,der annum rate of interest payable
for the financing was 3.76%. During October 201RR<repaid the principal and accrued interest onrémeaining outstanding financing in
connection with the maturity of the underlying istraent.

Approximately $182.2 million of financing was sttured through the use of a syndicated term anda@wiag credit facility (the
“Term Facility”) that matures in August 2014. Ther@nnum rate of interest for each borrowing urtlderTerm Facility was equal to the
Bloomberg United States Dollar Interest Rate Swak Rate plus 1.75% at the time of each borrowirdeuthe Term Facility through
March 11, 2010. On March 11, 2010, the Term Faoilias amended and the per annum rate of interéfst igreater of the ¥ear interest rat
swap rate plus 1.75% or 4.65% for periods from Mdr2, 2010 to June 7, 2012. For the period Ju2®B? through maturity the interest rate
is equal to one year LIBOR plus 1.75%. The per anmierest rate at September 30, 2012 on the bangswoutstanding was 2.82%. This
financing arrangement is non-recourse to KKR beythiedspecific assets pledged as collateral.

In April 2011, one of KKR’s private equity investmtevehicles entered into a revolving credit fagilitith a major financial
institution (the “Revolver Facility”) with respett a specific private equity investment. The Reeolvacility provides for up to $50.1 million
of financing and matures on the first anniversdrthe agreement. Upon the occurrence of certaintsyécluding an event based on the
value of the collateral and events of default, KRy be required to provide additional collateradkRKhas the option to extend the agreer
for an additional two years provided the valuehaf investment meets certain defined financial sat@n April 5, 2012, an agreement was
made to extend the maturity of the Revolver Factlit April 4, 2014. In addition, KKR may requestihcrease the commitment to the
Revolver Facility up to $75.1 million, subject enlder approval and provided the value of the inmest meets certain defined financial ra
The per annum rate of interest for each borrowimden the Revolver Facility is equal to the Hong gamterbank market rate plus 3.75%.
interest rate at September 30, 2012 on the borgsvamitstanding was 4.30%. As of September 30, 2RA®9 million of borrowings were
outstanding under the Revolver Facility. This fioizuig arrangement is non-recourse to KKR beyondpeeific assets pledged as collateral.

During May 2011, a KKR investment vehicle entenat ia $200.0 million non-recourse multi-currencietityear revolving credit
agreement that bears interest at LIBOR plus 2. 45%"“Mezzanine Investment Credit Agreement”). Thezighnine Investment Credit
Agreement is expected to be used to manage tiniffegehces between capital calls from limited pargin the investment vehicle and
funding of investment opportunities and to borromiareign currencies for purposes of hedging theifm currency risk of non-U.S. dollar
investments. On June 18, 2012, an agreement was toaxktend the maturity of the Mezzanine Investn@adit Agreement to May 15,
2015. During the nine months ended September@®I®,2173.1 million was drawn down and $99.2 milliwas repaid. As of September
2012, $125.5 million of borrowings were outstandimgler the Mezzanine Investment Credit AgreemestfASeptember 30, 2012, the
interest rate on borrowings outstanding under tleg2dnine Investment Credit Agreement was 2.93%s fiimncing arrangement is non-
recourse to KKR beyond the specific assets andalagmmitments pledged as collateral.

In November 2011, a KKR investment vehicle enténtal a $200.0 million five-year borrowing base riswog credit facility (the
“Lending Partners Credit Agreement”). KKR has tipéian to extend the credit facility for up to twdditional years. In
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addition, KKR may request to increase the commitnb@the credit facility up to $400.0 million whéime ratio of the loan commitments to
committed equity capital is 1.50:1. On April 2, 20KKR increased the commitment to the credit fgctb $400.0 million. The per annum
rate of interest for each borrowing under the Legd?artners Credit Agreement ranges from LIBOR fli#$% for broadly syndicated loans
and LIBOR plus 2.75% for all other loans until Naveer 15, 2016 and thereafter, LIBOR plus 4.00%gmerum for all loans. During the ni
months ended September 30, 2012, $166.7 milliondrasn down and $20.2 million was repaid. As gbt8enber 30, 2012, $146.5 million
of borrowings were outstanding under the Lendingrieas Credit Agreement. As of September 30, 2@1interest rate on borrowings
outstanding under the Lending Partners Credit Ageze was 2.97%. This financing arrangement is reaourse to KKR beyond the spec
assets pledged as collateral.

In December 2011, a KKR investment vehicle enténtala $66.5 million (€50.0 million) one-year bowing base revolving credit
facility that bears interest at LIBOR plus 1.75%e(tInvestment Credit Agreement™he Investment Credit Agreement is expected todee
to manage timing differences between capital @it the funding of investment opportunities. Dutting nine months ended September 30,
2012, $30.2 million was drawn down and $26.6 millieas repaid. As of September 30, 2012, no bormgsvimere outstanding under the
Investment Credit Agreement. This financing areangnt is non-recourse to KKR beyond the speciietssand capital commitments
pledged as collateral.

In January 2012, a KKR investment vehicle entenéd & $200.0 million three-year borrowing base heimg credit facility (the
“KKR Debt Investors Il Investment Credit AgreeméntAs of September 30, 2012, $150.0 million of barings were outstanding under the
KKR Debt Investors Il Investment Credit Agreemdbiiring the nine months ended September 30, 20B8.8Imillion was drawn down. As
of September 30, 2012, the interest rate on bongsvoutstanding under the KKR Debt Investors lelstment Credit Agreement was 3.5%.
This financing arrangement is non-recourse to Kkeidmd the specific assets pledged as collateral.

Senior Notes

On September 29, 2010, KKR Group Finance Co. LIb€ {tssuer”), a subsidiary of KKR Management HoighrCorp., issued
$500 million aggregate principal amount of 6.375&hi8r Notes (the “Senior Notes”), which were issaed price of 99.584%. The Senior
Notes are unsecured and unsubordinated obligadiothe Issuer and will mature on September 29, 208[&ss earlier redeemed
repurchased. The Senior Notes are fully and untiomdily guaranteed, jointly and severally, by KI€RCo. L.P. and the KKR Group
Partnerships. The guarantees are unsecured anbaudsated obligations of the guarantors.

The Senior Notes bear interest at a rate of 6.3F&f&annum, accruing from September 29, 2010. Istésepayable semi-annually in
arrears on March 29 and September 29 of each geamencing on March 29, 2011. Interest expenséeiSenior Notes totaled $8.0 milli
for the three months ended September 30, 2012 @t @hd $24.0 million for the nine months endedt@aper 30, 2012 and 2011. As of
September 30, 2012, the fair value of the Senidedlwas $577.7 million.

The indenture, as supplemented by a first suppléah&denture, relating to the Senior Notes inckidevenants, including
limitations on the Issuer’s and the guarantorsfityttio, subject to exceptions, incur indebtedrnsssured by liens on voting stock or profit
participating equity interests of their subsidiarte merge, consolidate or sell, transfer or lessets. The indenture, as supplemented, also
provides for events of default and further provitiest the trustee or the holders of not less tH## b aggregate principal amount of the
outstanding Senior Notes may declare the SenioedNiatmediately due and payable upon the occur@ndeluring the continuance of any
event of default after expiration of any applicaftace period. In the case of specified eventsaaktuptcy, insolvency, receivership or
reorganization, the principal amount of the Sehotes and any accrued and unpaid interest on thieidotes automatically becomes due
and payable. All or a portion of the Senior Notes/rbe redeemed at the Issgeasption in whole or in part, at any time, and frbme to time
prior to their stated maturity, at the make-wha@demption price set forth in the Senior Notes.dhange of control repurchase event occurs,
the Senior Notes are subject to repurchase bystheet at a repurchase price in cash equal to 1018& aggregate principal amount of the
Senior Notes repurchased plus any accrued anddiigarest on the Senior Notes repurchased topditLincluding, the date of repurchase.

KKR Revolving Credit Agreements
Corporate Credit Agreement

On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mi@@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrmgs of up to $1.0 billion, with a
$50.0 million sublimit for swing-line notes and 2550 million sublimit for letters of credit.

On February 22, 2011, the parties amended the tefthe Corporate Credit Agreement such that effedtlarch 1, 2011,
availability for borrowings under the credit fatylwas reduced from $1.0 billion to $700.0 milliand the maturity was extended to March 1,
2016. In addition, the KKR Group Partnerships bezamborrowers of the facility, and KKR & Co. L.&hd the Issuer of the Senior Notes
became guarantors of the amended and restated r@tairedit Agreement, together with certain gdreaietners of our private equity funds.
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On June 3, 2011, the Corporate Credit Agreementawvended to admit a new lender, subject to the $ames and conditions, to
provide a commitment of $50.0 million. This commém has increased the availability for borrowingder the credit facility to
$750.0 million. As of September 30, 2012, no boirgs were outstanding under the Corporate Crediedgent. For the three and nine
months ended September 30, 2012, no amounts wanadmder the credit facility.

On June 22, 2012, KKR requested the issuanceatfar bf credit in the amount of $14.5 million undee Corporate Credit
Agreement in connection with a fee-generating tatisn. The beneficiary of this letter of creditis unaffiliated third party. The letter of
credit was issued on July 2, 2012 and expires §n3]Ji2013. Subsequent to this letter of crediidgsxe, a $10.5 million sublimit for letters of
credit remains available under the Corporate Crgglieement.

KCM Credit Agreemen

On February 27, 2008, KKR Capital Markets entergd & revolving credit agreement with a major ficiahinstitution (the “KCM
Credit Agreement”) for use in KKR’capital markets business. The KCM Credit Agrednsnamended, provides for revolving borrowing
up to $500 million with a $500 million sublimit féetters of credit. On March 30, 2012, an agredmers made to extend the maturity of the
KCM Credit Agreement from February 27, 2013 to Ma86, 2017. In addition to extending the termtaiarother terms of the KCM Credit
Agreement were renegotiated including a reductfathe cost of funding on amounts drawn and a redlwoenmitment fee. Borrowings
under this facility may only be used for our calpitearkets business. As of September 30, 2012, noWwmngs were outstanding under the
KCM Credit Agreement. For the three and nine moetided September 30, 2012, no amounts were draglar time credit facility.

9. INCOME TAXES

The consolidated entities of KKR are generallytedaas partnerships or disregarded entities for &h8 non-U.S. tax purposes.
However, certain consolidated subsidiaries arddtkas corporations for U.S. and non-U.S tax pwpasid are therefore subject to U.S.
federal, state and/or local income taxes and/of bo8. taxes at the entity-level. In addition,taer consolidated entities which are treated as
partnerships for U.S. tax purposes are subjedtad\iew York City Unincorporated Business Tax orotlocal taxes. KKR's tax provision
therefore reflects taxes from each of these sowmdsamounted to $9.6 million and $11.5 million tlee three months ended September 30,
2012 and 2011, respectively and $37.8 million a®id.$ million for the nine months ended September2822 and 2011, respectively.

The effective tax rate was 0.46% and (0.36)% fertthhee months ended September 30, 2012 and 25k atively and 0.57% and
18.29% for the nine months ended September 30, 80d2011, respectively. The negative effectiveréde for the three months ended
September 30, 2011 was due to a net loss befoes taxa consolidated basis. The effective taxdiéfiers from the statutory rate for the three
and nine months ended September 30, 2012 and &k ctively, primarily due to the following: (apabstantial portion of the reported net
income (loss) before taxes is attributable to natrodiing interests held in consolidated entitiegstbough KKR Holdings, (b) a significant
portion of the amount of the reported net incomeg) before taxes attributable to KKR is from dertabsidiaries that are not subject to U.S.
federal, state or local income taxes and/or nofs- thxes , and (c) certain compensation chargeisudttble to KKR are not deductible for tax
purposes.

During the three and nine month period ending $epés 30, 2012, there were no material changes tB’Kkincertain tax positions.
KKR believes that there will not be a significantiease or decrease to the uncertain tax positighs 12 months of the reporting date.
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10. EQUITY BASED COMPENSATION

The following table summarizes the expense asstiaith equity based compensation for the threerémel months ended
September 30, 2012 and 2011, respectively.

Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
KKR Holdings Principal Awards $ 68,30¢ $ 91,647 $ 202,97 $ 269,53(
KKR Holdings Restricted Equity Uni 4,34¢ 672 8,65( 13,45:
Equity Incentive Plan Unit 17,36¢ 6,81 47,67¢ 11,16¢
Discretionary Compensation 32,13t 24,72¢ 70,73 92,38’
Total $ 122,15 $ 123,85¢ $ 330,03° $ 386,53:

KKR Holdings Equity Award—Principal Awards

KKR principals and certain non-employee consultamd service providers received grants of KKR Huaddi units which are
exchangeable for KKR Group Partnership Units. Thests are subject to minimum retained ownershipuiements and in certain cases,
transfer restrictions, and allow for their exchairge common units of KKR & Co. L.P. on a one-fareobasis. As of September 30, 2012,
KKR Holdings owns approximately 64.7%, or 443,068, %f the outstanding KKR Group Partnership Units.

Except for any units that vested on the date afityranits are subject to service based vesting upfive-year period from the date of
grant. The transfer restriction period will gengradst for a minimum of (i) one year with respéztone-half of the interests vesting on any
vesting date and (ii) two years with respect todtier onehalf of the interests vesting on such vesting dateile providing services to KKF
these individuals will also be subject to minimuetained ownership rules requiring them to contirslytold at least 25% of their vested
interests. Upon separation from KKR, certain indials will be subject to the terms of a non-compgteement that may require the
forfeiture of certain vested and unvested unitaukhthe terms of the non-compete agreement beteibldlolders of KKR Group Partnership
Units held through KKR Holdings are not entitledparticipate in distributions made on KKR GrouptRarship Units until such units are
vested.

Because KKR Holdings is a partnership, all of t48,862,506 KKR Holdings units have been legallpedkted, but the allocation of
26,576,878 of these units has not been communit¢atedch respective principal. The units that haatebeen communicated are subject to
performance based vesting conditions, which incluaditability and other similar criteria. Thesdteria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof beilletermined based upon the exercis
judgment by the general partner of KKR Holdingsclicprincipal will ultimately receive between zemdal00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmhissmanagement’s decision on how to
best incentivize its principals. It is anticipathat additional service-based vesting conditiorlslvei imposed at the time the allocation is
initially communicated to the respective principd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datésr recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiutiat the service inception date has not occuKE@R considered (a) the fact that the
vesting conditions are not sufficiently specificcionstitute performance conditions for accountingopses, (b) the significant judgment that
can be exercised by the general partner of KKR iHgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they winitally allocated. The allocation of
these units will be communicated to the award ienis when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipieste satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorgrarily related to the award recipients’
individual performance.

The fair value of KKR Holdings unit grants is basedthe closing price of KKR & Co. L.P. common nin the date of grant. KKR
determined this to be the best evidence of fameals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitas instrument with terms and conditions similathiose of a KKR & Co. L.P. common
unit. Specifically, units in both KKR Holdings akKkR & Co. L.P. represent ownership interests in K&lRoup Partnership Units and,
subject to any vesting, minimum retained ownersaguirements and transfer restrictions referenbede each KKR Holdings unit is
exchangeable into a KKR Group Partnership Unitttwed into a KKR & Co. L.P. common unit on a one-foe basis.
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Units granted to principals give rise to equityddpayment charges in the condensed consolidattsisnts of operations based on
the grantdate fair value of the award. For units vestinglangrant date, expense is recognized on the dgtauot based on the fair value ¢
KKR & Co. L.P. common unit on the grant date mdidg by the number of vested units. Equity-baseghpmnt expense on unvested units is
calculated based on the fair value of a KKR & Cd?.Lcommon unit at the time of grant, discountadHe lack of participation rights in the
expected distributions on unvested units, whiclyearfrom 7% to 52%, multiplied by the number of ested units on the grant date.

Units granted to certain hon-employee consultamtss@rvice providers give rise to general, adnmaiste and other charges in the
condensed consolidated statements of operationairfits vesting on the grant date, expense is rézed on the date of grant based on the
fair value of a KKR & Co. L.P. common unit on theagt date multiplied by the number of vested urisneral, administrative and other
expense recognized on unvested units is calcubateed on the fair value of a KKR & Co. L.P. comnomit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasueed value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on uedestits assumes a forfeiture
rate of up to 10% annually based upon expecteduamby class of principal, consultant, or senpeavider.

As of September 30, 2012, there was approximateER@% million of estimated unrecognized equity-lohgayment and general
administrative and other expense related to undestards. That cost is expected to be recognizedaweighted-average period of
0.9 years, using the graded attribution methodg¢kviieats each vesting portion as a separate award.

A summary of the status of KKR Holdings’ unvestegigy based awards granted to KKR principals freamuhry 1, 2012 through
September 30, 2012 are presented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20 91,741,79 $ 7.6€
Grantec 7,895,09. 9.67
Vested (2,058,90) 11.3%
Forfeited (559,16 8.14
Balance, September 30, 20 97,018.81 § 7.7¢

The weighted average remaining vesting period etech unvested units are expected to vest is latsye

The following table summarizes the remaining vegtimanches for KKR principals:

Vesting Date Units
October 1, 201: 30,077,69
April 1, 2013 1,326,441
October 1, 201: 29,966,33
April 1, 2014 1,291,70;
October 1, 201 29,966,37
April 1, 2015 1,291,75
October 1, 201! 1,818,96.
April 1, 2016 30,00(
October 1, 201! 1,234,54.
April 1, 2017 15,00(
97,018,81

KKR Holdings Equity Award—Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mémlprofessionals, support
staff, and other personnel. These grants will imelédl by KKR Holdings and will not dilute KKR's intests in the KKR Group Partnerships.
The vesting of these restricted equity units odgeunstallments up to five years from the date igfrg. Units granted to professionals, support
staff and other personnel are measured and re@mjniz a basis similar to KKR Holdings equity
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awards granted to principals and certain non-engaaonsultants and service providers except thdtihvalue of a KKR & Co. L.P.
common unit at the time of grant is not discourftedhe lack of participation rights in expectedtdbutions since certain unvested units are
entitled to distributions.

As of September 30, 2012, there was approximatly fillion of estimated unrecognized expense eeléd unvested awards. That
cost is expected to be recognized over a weightethge period of 0.9 years, using the graded attdb method, which treats each vesting
portion as a separate award.

A summary of the status of KKR Holdings’ unvestedtricted equity units granted to KKR professionalgport staff, and other
personnel from January 1, 2012 through Septemhe2@®® is presented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20 2,812,49 $ 10.9(
Grantec — —
Vested (228,41)) 13.71
Forfeited (90,779 10.67
Balance, September 30, 20 2,493.300 $ 10.6¢

The weighted average remaining vesting period etech unvested units are expected to vest is CaBsye

A summary of the remaining vesting tranches of KM&ldings’ restricted equity awards granted to KKiefpssionals, support staff,
and other personnel is presented below:

Vesting Date Units
October 1, 201. 1,408,25!
April 1, 2013 207,30¢
October 1, 201: 262,20t
April 1, 2014 178,84
October 1, 201: 255,54
April 1, 2015 152,80t
October 1, 201! 28,32¢
2,493,301

KKR & Co. L.P. 2010 Equity Incentive Pla

Under the KKR & Co. L.P. 2010 Equity Incentive PI&KR is permitted to grant equity awards represgnbwnership interests in
KKR & Co. L.P. common units. Vested awards underHauity Incentive Plan dilute KKR & Co. L.P. commonit holders and KKR
Holdings pro rata in accordance with their respectiercentage interests in the KKR Group Partngsshi

The total number of common units that may be isaureter the Equity Incentive Plan is equivalent$é6lof the number of fully
diluted common units outstanding, subject to anadaistment. As of September 30, 2012, equity asveslthting to 19,072,189
KKR & Co. L.P. common units have been granted utiderEquity Incentive Plan, which generally vestioa period of up to five years from
the date of grant. In certain cases, these awaedsubject to transfer restrictions and minimunairetd ownership requirements. The transfer
restriction period, if applicable, lasts for (i)@gear with respect to one-half of the interestting on any vesting date and (ii) two years with
respect to the other one-half of the interestsingstn such vesting date. While providing serviteKKR, if applicable, certain of these
individuals are also subject to minimum retainedhevghip rules requiring them to continuously hadthenon unit equivalents equal to at
least 15% of their cumulatively vested interests.

Expense associated with the vesting of these avigimizsed on the closing price of the KKR & Co...cBmmon units on the date of
grant, discounted for the lack of participatiorhtigin the expected distributions on unvested uwitéch ranges from 7% to 52% multiplied
by the number of unvested units on the grant datpense is recognized on a straight line basis tnelife of the award and assumes a
forfeiture rate of up to 10% annually based upgpeeted turnover by class of recipient.
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As of September 30, 2012, there was approximatel@®H million of estimated unrecognized expensateel to unvested awards.
That cost is expected to be recognized over a wedghverage period of 1.5 years, using the stréiiggntmethod.

A summary of the status of awards granted undeEthéty Incentive Plan from January 1, 2012 throGgiptember 30, 2012 is
presented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20 5,850,18 $ 9.6¢
Grantec 12,998,58 9.5¢€
Vested (869,329 12.52
Forfeited (135,194 12.0z
Balance, September 30, 20 17,84425 § 9.44

The weighted average remaining vesting period etech unvested awards are expected to vest iseaisy

A summary of the remaining vesting tranches of awaranted under the Equity Incentive Plan is prieskebelow:

Vesting Date Units
October 1, 201: 2,246,76,
April 1, 2013 2,796,93.
October 1, 201: 2,156,52;
April 1, 2014 2,727,65!
October 1, 201 2,062,62;
April 1, 2015 2,653,25!
October 1, 201! 1,541,03.
April 1, 2016 513,20t
October 1, 201! 1,108,72
April 1, 2017 37,53:
17,844,25

Discretionary Compensatio

Certain KKR principals who hold KKR Group Partnépsbinits through KKR Holdings are expected to Headted, on a
discretionary basis, distributions on KKR GrouptRarship Units received by KKR Holdings. These ditionary allocations allow the
principal to receive amounts in excess of theiteggquity interests. Because unvested units dbana distribution participation rights, any
amounts allocated in excess of a principal’s vestgdty interests are reflected as employee congpiemsand benefits expense. These
compensation charges have been recorded based anvbsted portion of quarterly earnings distritmsireceived by KKR Holdings.
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11. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

September 30, 201 December 31, 201
Due from Principals (¢ $ — % 55,93
Due from Related Entitie 84,50¢ 53,76¢
Due from Portfolio Companie 40,42" 39,90«
Due from Affiliates $ 124,93, $ 149,60!
September 30, 201 December 31, 201
Due to KKR Holdings in Connection with the Tz
Receivable Agreement ( $ 55,72: % 40,32(
Due to Related Entitie 2,47( 2,74
Due to Affiliates $ 58,19. $ 43,06:
(a) Represents an amount due from KKR principals feraimount of the clawback obligation that would éguired to be funded

by KKR principals who do not hold direct controtfimnd economic interests in the KKR Group Partripssisee Note 13
“Commitments and Contingencies”.

(b) Represents amounts owed to KKR Holdings and/qriteipals under the Tax Receivable Agreement.Ng&te 2, “Summary
of Significant Accounting Policies—Tax Receivablgraement.”

KKR Financial Holdings LLC (‘KFN")

KFN is a publicly traded specialty finance compahose limited liability company interests are listen the NYSE under the
symbol “KFN.” KFN is managed by KKR but is not umdbe common control of the Senior Principals d¢restvise consolidated by KKR as
control is maintained by third-party investors. Kialds organized in August 2004 and completed italrmpublic offering on June 24, 2005.
As of September 30, 2012 and December 31, 2011, ik&&Nconsolidated assets of $8.3 billion and $8liéMy, respectively, and
shareholders’ equity of $1.8 billion and $1.7 billias of September 30, 2012 and December 31, 2&dfdectively. Shares of KFN held by
KKR represented less than 1% of KFN's outstandhmyss as of September 30, 2012. There were naadiag shares of KFN held by KKR
as of December 31, 2011. If KKR were to exercisefals outstanding vested options, KKR’s ownepstmiterest in KFN would be less than
1% of KFN’s outstanding shares as of SeptembeP@02 and December 31, 2011.

Discretionary Investment

Certain of KKR’s investment professionals, incluglits principals and other qualifying employeeg, permitted to invest, and have
invested, their own capital in side-by-side investits with its private equity funds and other inweestit vehicles. Side-bgide investments a
made on the same terms and conditions as thos@eatdpy the applicable fund or investment vehiebegept that the side-tside investment
are not subject to management fees or a carriecestt The cash invested by these individuals agged $16.5 million and $51.9 million for
the three months ended September 30, 2012 and &&kctively and $71.1 million and $82.0 millian the nine months ended
September 30, 2012 and 2011, respectively. Thesstiments are not included in the accompanyingéizd statements.

Aircraft and Other Service:

Certain of the Senior Principals own aircraft tKitR uses for business purposes in the ordinaryseoaf its operations. These
Senior Principals paid for the purchase of thesgaft with personal funds and bear all operatpgrsonnel and maintenance costs associatec
with their operation. The hourly rates that KKR pdgr the use of these aircraft are based on cumarket rates for chartering private airc
of the same type. KKR incurred $0.7 million and4$illion for the use of these aircraft for thegamonths ended September 30, 2012 and
2011, respectively and $3.2 million and $3.8 millfor the nine months ended September 30, 2012@bd, respectively.
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Facilities

Certain of the Senior Principals are partnersiieaestate based partnership that maintains aemsip interest in KKR’s Menlo
Park location. Payments made to this partnershie %&.7 million and $1.6 million for the three msiended September 30, 2012 and 2011,
respectively and $5.1 million and $4.8 million foe nine months ended September 30, 2012 and B&Hdectively.
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12. SEGMENT REPORTING

KKR operates through three reportable business esetgmThese segments, which are differentiatedauiiyrby their investment
objectives and strategies, consist of the following

Private Markets

Through the Private Markets segment, KKR managdssponsors a group of private equity funds ancheestment vehicles that
invest capital for longerm appreciation, either through controlling ovaigp of a company or strategic minority positiolKR also manage
and sources investments in infrastructure, natesadurces and real estate. These investment fuakigles and accounts are managed by
Kohlberg Kravis Roberts & Co. L.P., an SEC registeinvestment adviser.

Public Markets

Through the Public Markets segment, KKR manages K&dpecialty finance company, as well as a nurobigivestment funds,
structured finance vehicles and separately managealnts that invest capital in (i) leveraged drstlategies, such as leveraged loans and
high yield bonds, (ii) liquid long/short equity ategies and (iii) alternative credit strategieshsas mezzanine investments, special situations
investments and direct senior lending. These fuvelsicles and accounts are managed by KKR Assetlyiament LLC, an SEC registered
investment adviser.

Capital Markets and Principal Activities

KKR'’s Capital Markets and Principal Activities segmt combines KKR’s principal assets with its globapital markets business.
KKR'’s capital markets business supports the fitmportfolio companies and select third partieptyviding tailored capital markets advice
and by developing and implementing both traditicarad non-traditional capital solutions for invesiitseand companies seeking financing.
KKR’s capital markets services include arrangingtdand equity financing for transactions, placimgl anderwriting securities offerings,
structuring new investment products and providiagital markets services. KKR’s principal asset hagmarily includes investments in its
private equity funds, co-investments in certaintiolio companies of such private equity funds, gahpartner interests in various KKR-
sponsored investment funds, and other assets omyntie firm's balance sheet.

Key Performance Measure

Fee Related Earnings (“FRE"), Economic Net Incoimesé) (“ENI”) and Book Value are key performanceasigres used by
management. These measures are used by managemeaking resource deployment and operating dedsasrwell as assessing the overall
performance of each of KKR’s business segments.

FRE

FRE is comprised of segment operating revenueskzgsent operating expenses and is used by managjasan alternative
measurement of the operating earnings of KKR anbusiness segments before investment income.drhpanents of FRE on a segment
basis differ from the equivalent GAAP amounts aoasolidated basis as a result of: (i) the inclugibmanagement fees earned from
consolidated funds that were eliminated in consdiah; (ii) the exclusion of fees and expensesesfain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of charg#ating to carry pool allocations; (v) the
exclusion of non-cash equity charges and otheraasi-compensation charges borne by KKR Holdingsoorrred under the Equity Incenti
Plan; (vi) the exclusion of certain reimbursablpenses; and (vii) the exclusion of certain non-réag items.

ENI

ENI is a measure of profitability for KKR’s repobig segments and is used by management as aratilermeasurement of the
operating and investment earnings of KKR and isrmess segments. ENI is comprised of: (i) FRE; filusegment investment income
(loss), which is reduced for carry pool allocatiamsl management fee refunds; less (iii) certaimectc interests in KKRS segments held |
third parties. ENI differs from net income (loss) @ GAAP basis as a result of: (i) the exclusiothefitems referred to in FRE above; (ii) the
exclusion of investment income (loss) relating emeontrolling interests; and (iii) the exclusioniefome taxes.

Book Value

Book Value is a measure of the net assets of KK&isrtable segments and is used by managementrjyiinaassessing the
unrealized value of our investment portfolio, irdig carried interest, as well as KKR’s overalliidjty position. Book value
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differs from the equivalent GAAP amounts on a cdidsted basis primarily as a result of the exclagid ownership interests attributable to
KKR Holdings.

KKR'’s reportable segments are presented priortimgieffect to the allocation of income (loss) betm KKR and KKR Holdings
and as such represents KKR’s business in total.

The following table presents the financial datak&R’s reportable segments as of and for the thmeaths ended September 30,

2012:
As of and for the
Three Months Ended September 30, 201
Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 105,03 $ 21,44¢ $ — 3 126,48:
Incentive fee: — 17,76¢ — 17,76¢
Management and incentive fe 105,03! 39,21¢ — 144,25:
Monitoring and transaction fee
Monitoring fees 29,96¢ — — 29,96¢
Transaction fee 32,78¢ 8,78( 33,69¢ 75,26¢
Fee credits (1 (26,297) (5,419 — (31,707
Net monitoring and transaction fe 36,46¢ 3,36¢ 33,69¢ 73,52¢
Total fees 141,49¢ 42 ,58: 33,69¢ 217,77
Expense:
Compensation and benef 48,90¢ 13,991 8,43¢ 71,34(
Occupancy and related char¢ 12,04¢ 1,34: 218 13,60¢
Other operating expens 35,88¢ 3,89 2,34¢ 42,12¢
Total expense 96,83¢ 19,23: 10,99° 127,07:
Fee related earning 44,66( 23,34¢ 22,69¢ 90,70:
Investment income (los:
Gross carried intere 391,16¢ 19,56¢ — 410,73¢
Less: Allocation to KKR carry pool (: (161,809 (7,829 — (169,63)
Less: Management fee refunds (61,499 — — (61,499
Net carried interes 167,86: 11,74 — 179,60:
Other investment income (los 1,77¢ 25 239,07: 240,87t
Total investment income (los 169,64: 11,76¢ 239,07 420,48(
Income (loss) before noncontrolling interests icoime
of consolidated entitie 214,30: 35,11( 261,77: 511,18
Income (loss) attributable to noncontrolling intstee
(4) 444 23: 632 1,31(
Economic net income (los $ 213,85¢ $ 34,877 $ 261,13¢ $ 509,87:
Total Asset $ 1,22847. $ 112,66: $ 6,246,12. $ 7,587,25!
Book Value $ 1,104,61 $ 82,82( $ 5,707,35( $ 6,894,78.
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(1) KKR’s agreements with the limited partners of ciertaf its investment funds require KKR to sharehathiese limited partners
an agreed upon percentage of monitoring and tréinadees received from Portfolio Companies (“Feedits”). Limited
partners receive Fee Credits only with respectaaitaring and transaction fees that are allocabkhé fund’s investment in the
Portfolio Company and not, for example, any feéscable to capital invested through co-investmaetttieles. Fee Credits are
calculated after deducting certain furalated expenses and generally amount to 80%afaddle monitoring and transaction f
after fund-related expenses are recovered, alththeyhctual percentage may vary from fund to fund.

(2)  With respect to KKR’s active and future investmiemtds and co-investment vehicles that provide &ried interest, KKR will
allocate to its principals, other professionals selécted other individuals who work in these opena a portion of the carried
interest earned in relation to these funds asgfats carry pool.

3) Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from limited partners in the event thatftimels recognize a carried interest. At such timthagund recognizes a carried
interest in an amount sufficient to cover 20% & tash management fees earned or a portion thergalility to the fund's
limited partners is recorded and revenue is redfmethe amount of the carried interest recognired to exceed 20% of the
cash management fees earned. As of September BP, tP@re is no carried interest subject to managerfee refunds, which
may reduce carried interest in future periods. fifiends to the limited partners are paid, anditdslities relieved, at such time
that the underlying investments are sold and tkecated carried interests are realized. In thetethait a fund’s carried interest
is not sufficient to cover any of the amount thegiresents 20% of the cash management fees eaneed,fees would not be
returned to the funds’ limited partners, in accomawith the respective fund agreements.

(4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psciind losses of KKR'’s
management companies until a future date andliate to a third party investor approximately 8¥he equity in KKR’s
capital markets business.

The following table reconciles KKR'’s total reportalsegments to the financial statements as of anthé three months ended
September 30, 2012:

As of and for the
Three Months Ended September 30, 2012

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 217,77 $ (55,629 $ 162,15-
Expenses(b $ 127,07 $ 319,44t $ 446,51
Investment income (loss)( $ 420,48( $ 1,976,28 $ 2,396,76:
Income (loss) before tax $ 511,18 $ 1,601,21. $ 2,112,39:i
Income (loss) attributable to redeemable noncdiripinterests $ — $ 9,99« $ 9,99/
Income (loss) attributable to noncontrolling intEs $ 1,31C $ 1,964,07 $ 1,965,38.
Total Assets(d $ 7,587,25. $ 36,061,36 $ 43,648,622
Book Value (€ $ 689478 $ (5052,25) $  1,842,53

(@ The fees adjustment primarily represents (i) tiriahtion of management fees of $105,413 upon datetmn of the KKR
Funds, (ii) the elimination of Fee Credits of $30,61pon consolidation of the KKR Funds, (iii) insion of reimbursable
expenses of $8,783 and (iv) other adjustments 0f39b.

(b)  The expenses adjustment primarily representsdi)rtblusion of non-cash equity based charges boyri€KR Holdings or
granted under the Equity Incentive Plan, which anted to $122,157 (ii) allocations to the carry pob$169,633, (iii) inclusiol
of reimbursable expenses of $11,221, (iv) operatixmgenses of $13,492 primarily associated withirbkision of operating
expenses upon consolidation of the KKR Funds ahdraintities and (v) other adjustments of $2,943.

(c)  The investment income (loss) adjustment primaglyresents (i) the inclusion of net investment inemh$1,745,151
attributable to noncontrolling interests upon cdidsaion of the KKR Funds, (ii) allocations to tharry pool of $169,633, and
(iii) exclusion of management fee refunds of $69,49

40




Table of Contents

(d)  Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are attributa
to noncontrolling interests upon consolidationts KKR Funds.

(e) The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings$®8,044,473 and the
equity impact of KKR Management Holdings Corp. égaind other of $7,777.

The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condenseatsotidated statements of
operations to economic net income (loss) and fie¢ere earnings consists of the following:

Three Months Ended
September 30, 201

Net income (loss) attributable to KKR & Co. L. $ 127,41:
Plus: Net income (loss) attributable to nonconinglinterests held

by KKR Holdings 249,46(
Plus: Equity based compensat 122,15
Plus: Amortization of intangibles and other, 1,23¢
Plus: Income taxe 9,61
Economic net income (los 509,87:
Plus: Income attributable to segment noncontroliimgrests 1,31(C
Less: Investment income (los 420,48(
Fee related earning $ 90,70¢
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The following table presents the financial datak#iR’'s reportable segments as of and for the thneaths ended September 30,

2011:
As of and for the
Three Months Ended September 30, 2011
Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees

Management and incentive fe
Management fee
Incentive fee:
Management and incentive fe

Monitoring and transaction fee
Monitoring fees
Transaction fee
Fee credits (1
Net monitoring and transaction fe
Total fees

Expense!
Compensation and benef
Occupancy and related charg
Other operating expens
Total expense
Fee related earning

Investment income (los:
Gross carried intere
Less: Allocation to KKR carry pool (:
Less: Management fee refunds
Net carried interes
Other investment income (los
Total investment income (los

Income (loss) before noncontrolling interests icoime of
consolidated entitie
Income (loss) attributable to noncontrolling intse(4)

Economic net income (los

Total Assets

Book Value

$ 106,74¢ $ 27,30: — 3 134,04¢
106,74¢ 27,30: — 134,04¢
20,89: — — 20,89:

40,19¢ 3,76( 54,67¢ 98,63
(27,229 (1,564 — (28,799

33,85¢ 2,19¢ 54,67¢ 90,73(
140,60 29,49’ 54,67¢ 224,77
47,39( 12,144 7,12¢ 66,66

11,27¢ 1,097 30¢ 12,67

40,76¢ 3,807 2,62¢ 47,19¢

99,43! 17,04¢ 10,05¢ 126,53

41,17¢ 12,44¢ 44,61, 98,24
(360,28:) (6,105) — (366,38)
148,74¢ 2,44 o 151,19:
21,11¢ — — 21,11
(190,41%) (3,669 = (194,08))
(1,947) 28¢ (492,75() (494,412
(192,36() (3,37 (492,75 (688,49
(151,18 9,07¢ (448,14) (590,25)

79C 164 88¢€ 1,84(

$ (151,97) $ 8,91( (449,02) $ (592,09’
$ 901,26( $ 69,13: 5,439,361 $ 6,409,75
$ 686,52( $ 47,38; 487579 $ 5,609,69

(1) KKR’s agreements with the limited partners of ciertaf its investment funds require KKR to sharehathiese limited partners
an agreed upon percentage of monitoring and tréinsaees received from Portfolio Companies. Lidigartners receive Fee
Credits only with respect to monitoring and tratisacfees that are allocable to the fund’s investhie the Portfolio Company
and not, for example, any fees allocable to capitedsted through co-investment vehicles. Fee @ede calculated after

deducting certain fund-related expenses and génarabount to 80% of
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(2)

®3)

(4)

allocable monitoring and transaction fees aftedftelated expenses are recovered, although the getzéntage may vary frc
fund to fund.

With respect to KKR’s active and future investmfemtds and co-investment vehicles that provide &ried interest, KKR will
allocate to its principals, other professionals selécted other individuals who work in these opena a portion of the carried
interest earned in relation to these funds asgdats$ carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from limited partners in the event thatftimels recognize a carried interest. At such timthagund recognizes a carried
interest in an amount sufficient to cover 20% & dash management fees earned or a portion thargalility to the fund’s
limited partners is recorded and revenue is redfmethe amount of the carried interest recognired,to exceed 20% of the
cash management fees earned. As of September BD, th@ amount subject to refund for which no ligbivas recorded was
approximately $81.2 million as a result of certinds not yet recognizing sufficient carried in&tge The refunds to the limited
partners are paid, and the liabilities relievedsuath time that the underlying investments are aoltithe associated carried
interests are realized. In the event that a fundisied interest is not sufficient to cover anytted amount that represents 20% of
the cash management fees earned, these fees wiiild returned to the funds’ limited partners,én@dance with the
respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andliiate to a third party investor approximately 2%he equity in KKR’s
capital markets business.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé three months ended
September 30, 2011:

As of and for the
Three Months Ended September 30, 201

Total
Reportable
Segments Adjustments Consolidated
Fees(a $ 224,77¢ % (59,97) $ 164,80¢
Expenses(b $ 126,53 $ 2,29 $ 128,83(
Investment income (loss)( $ (688,49) $ (2,532,30) $ (3,220,79)
Income (loss) before tax $ (590,25) $ (2,594,56) $ (3,184,82))
Income (loss) attributable to redeemable noncdimmpinterests $ — $ — 3 —
Income (loss) attributable to noncontrolling ints $ 1.84C $ (2,954,79) $ (2,952,95)
Total Assets(d $ 6,409,75. $ 32,224,01 $ 38,633,76
Book Value (e $ 5,609,69 $ (4,344,45) $ 1,265,23'
(@ The fees adjustment primarily represents (i) tiriahtion of management fees of $113,791 upon datetmn of the KKR

(b)

(©)

(d)

(e)

Funds, (ii) the elimination of Fee Credits of $B%upon consolidation of the KKR Funds, (iii) insion of reimbursable
expenses of $15,368 and (iv) other adjustmentd bfek6.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges doyn€KR Holdings or
granted under the Equity Incentive Plan, which anted to $123,858 (ii) allocations to the carry pob{$151,191),

(iii) inclusion of reimbursable expenses of $15,388 operating expenses of $13,736 primarily agged with the inclusion of
operating expenses upon consolidation of the KKRdBwand other entities and (v) other adjustmen&5ap.

The investment income (loss) adjustment primagfyresents (i) the inclusion of a net investmenrt tifs$2,359,999 attributak
to noncontrolling interests upon consolidationts KKR Funds, (ii) allocations to the carry pool($151,191), and
(iii) exclusion of management fee refunds of ($25)1

Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are attributa
to noncontrolling interests upon consolidationtef KKR Funds.

The book value adjustment represents the exclugionncontrolling interests held by KKR Holdings®£,288,925 and the
equity impact of KKR Management Holdings Corp. égaind other of $55,533.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsobdated statements of
operations to economic net income (loss) and fie¢et earnings consists of the following:

Three Months Ended
September 30, 2011

Net income (loss) attributable to KKR & Co. L. $ (243,40))
Plus: Net income (loss) attributable to nonconimglinterests held

by KKR Holdings (484,879
Plus: Equity based compensat 123,85t
Plus: Amortization of intangibles and other, 797
Plus: Income taxe 11,53¢
Economic net income (los (592,09)
Plus: Income attributable to segment noncontroliimgrests 1,84(
Less: Investment income (los (688,497
Fee related earning $ 98,24:
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The following table presents the financial datakK#iR's reportable segments as of and for the ninatimis ended September 30,

2012:
As of and for the
Nine Months Ended September 30, 2012
Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 319,11 $ 65,63 $ — 384,75.
Incentive fee: — 31,49t — 31,49¢
Management and incentive fe 319,11 97,13( — 416,24
Monitoring and transaction fee
Monitoring fees 83,577 — — 83,57"
Transaction fee 55,22¢ 12,52 95,524 163,26
Fee credits (1 (59,647) (8,099 — (67,739
Net monitoring and transaction fe 79,15¢ 4,42% 95,524 179,10t
Total fees 398,27¢ 101,55: 95,52/ 595,35:!
Expense!
Compensation and benef 139,38. 34,60¢ 22,82( 196,81(
Occupancy and related charg 36,48: 4,12 691 41,30
Other operating expens 103,79( 11,75¢ 7,862 123,401
Total expense 279,65¢ 50,48¢ 31,37 361,52:
Fee related earning 118,61 51,06¢ 64,15 233,83,
Investment income (los:
Gross carried intere 1,137,45! 25,51t — 1,162,97.
Less: Allocation t(KKR carry pool (2) (463,48 (10,207 — (473,69
Less: Management fee refunds (135,01) — — (135,01)
Net carried interes 538,96: 15,30¢ — 554,27:
Other investment income (los (559) (10) 1,001,45! 1,000,88!
Total investment income (los 538,40 15,29¢ 1,001,45! 1,555,15
Income (loss) before noncontrolling interests icoime of
consolidated entitie 657,02: 66,36 1,065,601 1,788,98'
Income (loss) attributable to noncontrolling intse(4) 3,09¢ 787 1,91: 5,79¢
Economic net income (los $ 653,92. $ 65,57t $ 1,063,69: 1,783,19
Total Asset: $ 1,228,47 $ 112,66: $ 6,246,12. 7,587,25:
Book Value $ 1,104,61 $ 82,82( $ 5,707,35! 6,894,78

(1) KKR’s agreements with the limited partners of ciertaf its investment funds require KKR to sharehathiese limited partners
an agreed upon percentage of monitoring and tréinedees received from Portfolio Companies (“Feedits”). Limited
partners receive Fee Credits only with respectdaitaring and transaction fees that are allocabkbé fund’s investment in the
Portfolio Company and not, for example, any feéscable to capital invested through co-investmeasiticles. Fee Credits are
calculated after deducting certain furalated expenses and generally amount to 80%afadlle monitoring and transaction f
after fund-related expenses are recovered, alththeghctual percentage may vary from fund to fund.
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(2)  With respect to KKR's active and future investmtemtds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals aelgcted other individuals who work in these ofpy@na a portion of the carried
interest earned in relation to these funds asgfats carry pool.

3 Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from limited partners in the event thatftimels recognize a carried interest. At such timthadund recognizes a carried
interest in an amount sufficient to cover 20% & tash management fees earned or a portion thergalility to the fund's
limited partners is recorded and revenue is redfmethe amount of the carried interest recognired to exceed 20% of the
cash management fees earned. As of September BB, tP@re is no carried interest subject to managedee refunds, which
may reduce carried interest in future periods. fifiends to the limited partners are paid, anditdalities relieved, at such time
that the underlying investments are sold and tkecated carried interests are realized. In thetethait a fund’s carried interest
is not sufficient to cover any of the amount thegiresents 20% of the cash management fees eaneed,fees would not be
returned to the funds’ limited partners, in accoawith the respective fund agreements.

(4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of pscdind losses of KKR'’s
management companies until a future date andliate to a third party investor approximately 8¥he equity in KKR’s
capital markets business.

The following table reconciles KKR'’s total reportalsegments to the financial statements as of anthé nine months ended
September 30, 2012:

As of and for the
Nine Months Ended September 30, 201

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 595,35. $ (204,53) $ 390,82:
Expenses(b $ 361,52: $ 878,99! $ 1,240,511
Investment income (loss)( $ 1,555,15 $ 5912,21' $ 7,467,371
Income (loss) before tax $ 1,788,98 $ 4,828,69. $ 6,617,68.
Income (loss) attributable to redeemable noncdirigpinterests $ — 8 18,55. $ 18,55:
Income (loss) attributable to noncontrolling intEs $ 579¢ $ 6,091,44 $ 6,097,24!
Total Assets(d $ 7,587,251 $ 36,061,36 $ 43,648,622
Book Value (e $ 689478 $ (5052,25) $ 1,842,53,

(@) The fees adjustment primarily represents (i) timiaktion of management fees of $322,911 upon datat®n of the KKR
Funds, (ii) the elimination of Fee Credits of $68, upon consolidation of the KKR Funds, (iii) inslon of reimbursable
expenses of $17,369 and (iv) other adjustment85289.

(b)  The expenses adjustment primarily represents€ijrtblusion of non-cash equity based charges boyri¢KR Holdings or
granted under the Equity Incentive Plan, which amted to $330,037 (ii) allocations to the carry pob$473,692, (iii) inclusiol
of reimbursable expenses of $25,096, (iv) operaxuenses of $39,102 primarily associated withnbkision of operating
expenses upon consolidation of the KKR Funds ahdrantities and (v) other adjustments of $11,068.

(c)  The investment income (loss) adjustment primaelyresents (i) the inclusion of net investment ine@wh$5,303,516
attributable to noncontrolling interests upon cdidsdion of the KKR Funds, (ii) allocations to tharry pool of $473,692, and
(iii) exclusion of management fee refunds of $13%,0

(d)  Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are attributa
to noncontrolling interests upon consolidationts KKR Funds.

(e) The book value adjustment represents the excludiooncontrolling interests held by KKR Holdings$8,044,473 and the
equity impact of KKR Management Holdings Corp. égaind other of $7,777.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsobdated statements of
operations to economic net income (loss) and fie¢et earnings consists of the following:

Nine Months Ended
September 30, 2012

Net income (loss) attributable to KKR & Co. L. $ 464,10¢
Plus: Net income (loss) attributable to nonconimglinterests held

by KKR Holdings 946,48:
Plus: Equity based compensat 330,03
Plus: Amortization of intangibles and other, 4,78~
Plus: Income taxe 37,771
Economic net income (los 1,783,19
Plus: Income attributable to segment noncontroliimgrests 5,79¢
Less: Investment income (los 1,555,15
Fee related earning $ 233,83:
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The following table presents the financial datakK#iR's reportable segments as of and for the ninatims ended September 30,

2011:
As of and for the
Nine Months Ended September 30, 2011
Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 323,68: $ 64,14: $ — $ 387,82
Incentive fee: — 28,15¢ — 28,15¢
Management and incentive fe 323,68 92,30¢ — 415,98
Monitoring and transaction fee
Monitoring fees 141,97. — — 141,97:
Transaction fee 101,50¢ 7,84¢ 111,44: 220,79:
Fee credits (1 (110,129 (3,867 — (113,991
Net monitoring and transaction fe 133,34¢ 3,97¢ 111,44: 248,76!
Total fees 457,03: 96,28’ 111,44: 664,75!
Expense!
Compensation and benef 139,57( 33,96 19,37¢ 192,91:
Occupancy and related charg 32,79 2,87( 994 36,65¢
Other operating expens 115,07¢ 11,64¢ 7,88: 134,60!
Total expense 287,43t 48,48¢ 28,25 364,17
Fee related earning 169,59! 47,79¢ 83,18¢ 300,57!
Investment income (los:
Gross carried intere 170,09¢ (2,979 — 167,11
Less: Allocation to KKR carry pool (: (69,106) 1,191 — (67,915
Less: Management fee refunds (15,594 — — (15,59¢)
Net carried interes 85,39¢ (1,787 — 83,60
Other investment income (los (185) 59¢ 85,30¢ 85,71¢
Total investment income (los 85,21 (1,189 85,30¢ 169,32!
Income (loss) before noncontrolling interests icoime of
consolidated entitie 254,80t 46,60¢ 168,49: 469,90!
Income (loss) attributable to noncontrolling intse(4) 1,88¢ 48C 2,08¢ 4,457
Economic net income (los $ 252,92. % 46,12¢ $ 166,40¢( $ 465,45!
Total Asset: $ 901,26( $ 69,13. $ 5,439,36/ $ 6,409,75.
Book Value $ 686,52( $ 47,387 $ 4,875,791 $ 5,609,69

(1) KKR’s agreements with the limited partners of certf its investment funds require KKR to sharehntiese limited partners
an agreed upon percentage of monitoring and tréinedees received from Portfolio Companies (“Feedits”). Limited
partners receive Fee Credits only with respectdaitaring and transaction fees that are allocabkbé fund’s investment in the
Portfolio Company and not, for example, any feéscable to capital invested through co-investmeasiticles. Fee Credits are
calculated after deducting certain fund-relatedemsies and generally amount to
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(2)

®3)

(4)

80% of allocable monitoring and transaction feaerdfind-related expenses are recovered, althcwghdtual percentage may
vary from fund to fund.

With respect to KKR’s active and future investmfmds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals selécted other individuals who work in these opena a portion of the carried
interest earned in relation to these funds asgdats$ carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from limited partners in the event thatftimels recognize a carried interest. At such timthagund recognizes a carried
interest in an amount sufficient to cover 20% & dash management fees earned or a portion thargalility to the fund’s
limited partners is recorded and revenue is redfmethe amount of the carried interest recognirexd,to exceed 20% of the
cash management fees earned. As of September BD, th@ amount subject to refund for which no ligbivas recorded was
approximately $81.2 million as a result of certinds not yet recognizing sufficient carried in&tge The refunds to the limited
partners are paid, and the liabilities relievedsuath time that the underlying investments are aoltithe associated carried
interests are realized. In the event that a fundisied interest is not sufficient to cover anytted amount that represents 20% of
the cash management fees earned, these fees wiiild returned to the funds’ limited partners,én@dance with the
respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andliiate to a third party investor approximately 2%he equity in KKR’s
capital markets business.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé nine months ended
September 30, 2011:

As of and for the
Nine Months Ended September 30, 201

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 664,75! $ (150,49) $ 514,26!
Expenses(b $ 364,17 % 519,69. $ 883,86¢
Investment income (loss)( $ 169,32( $ 571,68 $ 741,01
Income (loss) before tax $ 469,90t $ (98,494 $ 371,41.
Income (loss) attributable to redeemable noncdimmpinterests $ — $ — 3 —
Income (loss) attributable to noncontrolling intEs $ 4,451 $ 343,25 $ 347,70!
Total Assets(d $ 6,409,75. $ 32,224,01 $ 38,633,76
Book Value (e $ 5,609,69 $ (4,344,45) $ 1,265,23'

(@)

(b)

(©

(d)

(e)

The fees adjustment primarily represents (i) timiaktion of management fees of $329,331 upon dafetmn of the KKR
Funds, (ii) the elimination of Fee Credits of $288h upon consolidation of the KKR Funds, (iii) insion of reimbursable
expenses of $29,631 and (iv) other adjustment88{553.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges doyn€KR Holdings or
incurred under the KKR & Co. L.P. 2010 Equity Intiea Plan, which amounted to $386,533, (ii) allomas to the carry pool of
$67,915, (iii) inclusion of reimbursable expens&$20,631, (iv) operating expenses of $31,183 prilpnassociated with the
inclusion of operating expenses upon consolidatithe KKR Funds and other entities and (v) otltgustments of $4,429.

The investment income (loss) adjustment primagfyresents (i) the inclusion of net investment ineah$488,180 attributable
to noncontrolling interests upon consolidationts KKR Funds, (ii) allocations to the carry pools67,915, and (iii) exclusion
of management fee refunds of $15,594.

Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are attributa
to noncontrolling interests upon consolidationtef KKR Funds.

The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings®4,288,925 and the
equity impact of KKR Management Holdings Corp. égaind other of $55,533.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsobdated statements of
operations to economic net income (loss) and fie¢et earnings consists of the following:

Nine Months Ended
September 30, 2011

Net income (loss) attributable to KKR & Co. L. $ (44,216
Plus: Net income (loss) attributable to nonconimgllinterests held by KKR

Holdings 52,05!:
Plus: Equity based compensat 386,53:
Plus: Amortization of intangibles and other, 3,16¢
Plus: Income taxe 67,92!
Economic net income (los 465,45!
Plus: Income attributable to segment noncontrolimgrests 4,451
Less: Investment income (los 169,32t
Fee related earning $ 300,57

13. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management’s opinioremaly restrict KKR's
investment or financing strategies. KKR is in coimpte with its debt covenants in all material respe

Investment Commitment

As of September 30, 2012, KKR had unfunded commitsieonsisting of (i) $802.7 million to its actipevate equity and other
investment vehicles, (i) $125.0 million to KKR Asi Fund Il L.P. for which the investment period hasyet commenced, subject to
adjustment, and (iii) $163.9 million in connectioith commitments by KKR'’s capital markets businesated to credit facilities of Portfolio
Companies and other companies. Whether these asawmactually funded, in whole or in part depesrshe terms of such commitments,
including the satisfaction or waiver of any coratiis to funding.

Contingent Repayment Guarantees

The instruments governing KKR’s private equity fargknerally include a “clawback” provision thatirifgered, may give rise to a
contingent obligation that may require the genpaatners to return amounts to the fund for distidyuto the limited partners at the end of
life of the fund. Under a “clawback” provision, upthe liquidation of a fund, the general partneeisuired to return, on an after-tax basis,
previously distributed carry to the extent thate do the diminished performance of later investsetiie aggregate amount of carry
distributions received by the general partner dutive term of the fund exceed the amount to whiehgieneral partner was ultimately entit

Certain KKR principals who received carried int¢mistributions prior to October 1, 2009 with respi the private equity funds
had personally guaranteed, on a several basisudnjelcs to a cap, the contingent obligations ofgbeeral partners of the private equity funds
to repay amounts to fund limited partners purstatite general partners’ clawback obligations. Kptiucipals remain responsible for any
clawback obligations relating to carry distributsoreceived prior to October 1, 2009, up to a marinaf $223.6 million. As of September
2012, no amounts are due with respect to the clekvbhligation required to be funded by KKR prindgeho do not hold direct controlling
economic interests in the KKR Group PartnershigsnCdistributions arising subsequent to Octobeét0D9 may give rise to clawback
obligations that will be allocated generally torgguool participants and the KKR Group Partnershili&R will indemnify its principals for
any personal guarantees that they have providédrespect to such amounts.

As of September 30, 2012, the amount of carriegt@st that is subject to this clawback provisios %4,056.8 million, assuming tl
all applicable private equity funds were liquidatgdho value. Had the investments in such funda bgaidated at their September 30, 2012
fair values, there would have been no clawbaclgakibn.
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The instruments governing certain of KKR’s privatpity funds may also include a “net loss sharirayigion,” that, if triggered,
may give rise to a contingent obligation that meguire the general partners to contribute capmtéhé fund, to fund 20% of the net losses on
investments. In connection with the “net loss si@provisions,” certain of KKR’s private equity veles allocate a greater share of their
investment losses to KKR relative to the amountgrdouted by KKR to those vehicles. In these vedsckuch losses would be required to be
paid by KKR to the limited partners in those veégin the event of a liquidation of the fund redeed of whether any carried interest had
previously been distributed. Based on the fair reawvklues as of September 30, 2012, there would haen no net loss sharing obligation. If
the vehicles were liquidated at zero value, thdoss sharing obligation would have been approxefye653.5 million as of September 30,
2012.

Indemnifications

In the normal course of business, KKR enters iottti@cts that contain a variety of representatamwarranties that provide
general indemnifications. KKR’s maximum exposuréemthese arrangements is unknown as this woutziievfuture claims that may be
made against KKR that have not yet occurred. Howédaesed on experience, KKR expects the risk obntloss to be remote.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR’s business is also subject to extensive regadatvhich may result in regulatory proceedingsiasfait.

In August 1999, KKR and certain of its current dodner personnel as well as the investment partiy@rshich made an investment
were named as defendants in an action brougheifitcuit Court of Jefferson County, Alabama, @ Klabama State Court, alleging breach
of fiduciary duty and conspiracy in connection witle acquisition of Bruno’s, Inc. (“Bruno’s”), oreé KKR's former portfolio companies, in
1995. The action was removed to the U.S. BankruBtmyrt for the Northern District of Alabama. In A2000, the complaint in this action
was amended to further allege that KKR and othexsted state law by fraudulently misrepresentimg financial condition of Bruno’s in an
August 1995 subordinated notes offering relatinth®acquisition and in Bruno’s subsequent perifidancial disclosures. In January 2001,
the action was transferred to the U.S. District €éur the Northern District of Alabama. In 2008etaction was remanded to the Alabama
State Court and subsequently consolidated foriptgurposes with a similar action brought agathstunderwriters of the August 1995
subordinated notes offering, which was pending fgefloe Alabama State Court. The plaintiffs are segkompensatory and punitive
damages, in an unspecified amount to be proverehtfor losses they allegedly suffered in coni@ttvith their purchase of the subordina
notes. In September 2009, KKR and the other nareézhdants moved to dismiss the action. In April®Qkhe Alabama State Court granted
in part and denied in part the motion to dismiesAligust 2011, the Alabama Supreme Court denied 'KigRtition seeking permission to
appeal certain rulings made by the Alabama Statet@chen denying in part the motion to dismissOictober 2011, the plaintiffshvestmen
adviser filed an amended motion to dismiss a thady complaint filed by KKR and other defendargseating a contribution claim against
the plaintiffs’investment adviser, which was granted, withoutystigie, in October 2012. In December 2011, KKR fikepetition for a writ o
certiorari in the United States Supreme Court sggkiermission to appeal the Alabama Supreme Caletigal of KKR's petition. In
January 2012, the Alabama State Court granted emmiat sever the action from the related actioniregjdahe underwriters of the subordina
notes. In May 2012, the United States Supreme Clamnied KKR'’s petition for a writ of certiorari. ifcovery is ongoing in the action.

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former K& tfolio company whose
directors at that time included certain KKR persgihmwere named as defendants, along with othetsyarshareholder class action compla
filed in the Court of Chancery of the State of Dedae challenging the sale of Primedia in a mengarsaction that was completed on July 13,
2011. These actions allege, among other thingsPtiaedia board members, KKR, and certain KKRliatés, breached their fiduciary dut
by entering into the merger agreement at an upfaie and failing to disclose all material infornoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivagilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia reevgas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain slofegmedia’s preferred stock by KKR affiliates2002 and allegations concerning
Primedia’s redemption of certain shares of Primegieeferred stock in 2004 and 2005, some of whiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeahing the Primedia merger, on June 7, 2011Cthét of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20ftle Court of Chancery consolidated the two pendimareholder class actions and appoil
lead counsel for plaintiffs. On October 7, 2011feddants moved to dismiss the operative complaithié consolidated shareholder class
action. The operative complaint seeks, in releyant, unspecified monetary damages and rescis$itire anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivitjch similarly alleges that the Primedia board rbems, KKR, and certain KKR affiliates
breached their respective fiduciary duties by émgeinto the merger agreement at an unfair prideyin of the value of the dismissed
shareholder derivative claims. That amended comiptgieks an unspecified amount of monetary dam&gedanuary 31,
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2012, defendants moved to dismiss the amended agamhprhe motion to dismiss the amended complaipending before the Court of
Chancery.

Additionally, in May 2011, two shareholder classi@ts challenging the Primedia merger were fileG#orgia state courts, assert
similar allegations and seeking similar relief miially sought by the Delaware shareholder clat®as above. Both Georgia actions have
been stayed in favor of the Delaware action.

In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named fendants in a purported
class action complaint filed in the United Statestiizt Court for the District of Massachusettsdhareholders in certain public companies
acquired by private equity firms since 2003. In Asg2008, KKR, along with 16 other private equityns and investment banks, were nat
as defendants in a purported consolidated amendssl action complaint. The suit alleges that froii-B003 defendants have violated
antitrust laws by allegedly conspiring to rig bidsstrict the supply of private equity financiniy, the prices for target companies at artifici:
low levels, and divide up an alleged market fovaté equity services for leveraged buyouts. Therai®a complaint seeks injunctive relief
behalf of all persons who sold securities to anthefdefendants in leveraged buyout transactiodspacifically challenges nine transactic
The first stage of discovery concluded on or al#qril 15, 2010. On August 18, 2010, the court geahplaintiffs’ motion to proceed to a
second stage of discovery in part and deniedpain. Specifically, the court granted a secondesteéfgliscovery as to eight additional
transactions but denied a second stage of disc@asety any transactions beyond the additional eigétified transactions. On October 7,
2010, the plaintiffs filed under seal a fourth agheth complaint that includes new factual allegaticoiscerning the additional eight
transactions and the original nine transactiong. fblarth amended complaint also includes eight gutiepl sub-classes of plaintiffs seeking
unspecified monetary damages and/or restitutioh mspect to eight of the original nine challengjadsactions and new separate claims
against two of the original nine challenged tratisas. On January 13, 2011, the court granted gomdited by KKR and certain other
defendants to dismiss all claims alleged by a pigatamages sub-class in connection with the aitiuiof PanAmSat Corp. and separate
claims for relief related to the PanAmSat transarctThe second phase of discovery permitted bydhiet is completed. On July 11, 2011,
plaintiffs filed a motion seeking leave to file eoposed fifth amended complaint that seeks to ehg# ten additional transactions in addition
to the transactions identified in the previous ctaimps. Defendants opposed plaintiffs’ motion. Geptmber 7, 2011, the court granted
plaintiffs’ motion in part and denied it in parpé&ifically, the court granted a third stage ofitad discovery as to the ten additional
transactions identified in plaintiffs’ proposedfifamended complaint but denied plaintiffs’ mots@eking leave to file a proposed fifth
amended complaint. The court stated that it wittemin a renewed motion by plaintiffs to file aposed fifth amended complaint at the ¢
of the third phase of discovery. The third phasdistovery permitted by the court has been comgle@n June 14, 2012, plaintiffs filed a
fifth amended complaint which, like their propod#th amended complaint, seeks to challenge teritiaddl transactions in addition to the
transactions identified in the previous complain®n June 22, 2012, defendants filed a motiondmiis certain claims asserted in the fifth
amended complaint. On July 18, 2012, the courtgrhin part and denied in part defendantstion to dismiss, dismissing certain previol
released claims against certain defendants. On2RI012, defendants, including KKR, filed motidos summary judgment, which has bi
fully briefed.

On March 4, 2011, KKR received a request from tBE $or information relating to the acquisition oEIMonte Foods Company by
private equity funds affiliated with KKR and twohetr private equity firms, which was announced onéyober 25, 2010 and completed on
March 8, 2011. On May 20, 2011 the SEC issued paria to KKR seeking substantially the same doctsraerd information as the
March 4, 2011 request for information. On Decent#&r2011, the SEC issued another subpoena to KERrggdocuments and information
regarding the period prior to the announcementeficquisition of Del Monte Foods Company. KKRasperating with the SEC's
investigations.

In September 2006 and March 2009, KKR receivedastgufor certain documents and other informatiomfthe Antitrust Division
of the U.S. Department of Justice (“DOJ”) in conim@t with the DOJ’s investigation of private equityms to determine whether they have
engaged in conduct prohibited by United Statesrastilaws. KKR is cooperating with the DOJ'’s intigation.

In January 2011, KKR received a request from th€ & information regarding KKR' investors and clients that the SEC define
sovereign wealth funds and certain services pravileKKR. On December 19, 2011, the SEC issuedpana to KKR seeking additional
documents and information involving certain sovgneivealth funds specified by the SEC. KKR is coafirg with the SEC’s investigation.

In July 2012, KKR received a subpoena from the N@rk State Attorney General's Office seeking infation and documents
concerning the waiver or deferral of managemert fei¢h respect to funds where KKR or its affilistrves or served as such a fngénere
partner.

Moreover, in the ordinary course of business KKRubject to governmental and regulatory examinatmrinvestigations and also
is and can be both the defendant and the plaintifimerous actions with respect to acquisitiomskibuptcy, insolvency and other types of
proceedings. Such lawsuits may involve claims #lalsersely affect the value of certain investmemisax by KKR'’s funds.
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KKR establishes an accrued liability for litigatimegulatory and other matters only when thoseematiresent loss contingencies
that are both probable and reasonably estimabkudh cases, there may be an exposure to losg@s®rf any amounts accrued. No loss
contingency is recorded for matters where suctesase either not probable or reasonably estin{ableoth) at the time of determination.
Such matters are subject to many uncertaintiejdimg among others (i) the proceedings are inyesteges; (i) damages sought are
unspecified, unsupportable, unexplained or unagrai) discovery has not been started or is inptete; (iv) there is uncertainty as to the
outcome of pending appeals or motions; (v) theeesagnificant factual issues to be resolved; ortfwere are novel legal issues or unsettled
legal theories to be presented or a large numbpamifes. Consequently, management is unable ifoa&st a range of potential loss, if any,
related to these matters. For one or more of théensadescribed above for which a loss is both gotdband reasonably estimable, we have
estimated the aggregate amount of losses attrileutaliKKR to be approximately $32.5 million. We iegle such losses should be, in whols
in part, subject to insurance and/or indemnity,clihive believe will reduce any ultimate loss. Thereate is based upon information
available as of October 31, 2012 and is subjesignificant judgment and a variety of assumptiomd ancertainties. Actual outcomes may
vary significantly from this estimate.

At this time, management has not concluded wheheefinal resolution of any of the matters abov# have a material effect upon
the consolidated financial statements.

14. REGULATORY CAPITAL REQUIREMENTS

KKR has a registered broker-dealer which is sulifethhe minimum net capital requirements of the %@ the Financial Industry
Regulatory Authority (“FINRA"). Additionally, KKR hs an entity based in London which is subject ¢éoctipital requirements of the U.K.
Financial Services Authority, another entity baseHong Kong which is subject to the capital regmeents of the Hong Kong Securities and
Futures Ordinance, an entity based in Japan sujéleé Financial Services Authority of Japan, andther entity based in Mumbai which is
subject to capital requirements of the Reserve Bdihikdia. All of these broker dealer entities haemtinuously operated in excess of their
respective minimum regulatory capital requirements.

The regulatory capital requirements referred tovabnay restrict KKR’s ability to withdraw capitabim its registered broker-dealer
entities. At September 30, 2012, approximately @Tillion of cash at our registered broker-dealities may be restricted as to the
payment of cash dividends and advances to KKR.

15. SUBSEQUENT EVENTS
Acquisition of Prisma Capital Partner

On October 1, 2012, KKR closed its previously amad acquisition of 100% of the equity interest®réma Capital Partners LP
and its affiliates (“Prisma”). Prisma is a providdrcustomized hedge fund solutions mainly throtlghmanagement of fund of fund
portfolios with approximately $8.1 billion in assetnder management as of September 30, 2012. ifiaé¢ purchase price was payable by
KKR at the closing in cash. KKR may also becomegaiiéd to make future purchase price paymentsarydars 2014 and 2017 based on
whether the Prisma business grows to achieve nesfmrating performance metrics when measureddh geiars. KKR has the right in its
sole discretion to pay a portion of such futurechase price payments, if any, in KKR & Co. L.P. ecoom units rather than in cash.

In accordance with GAAP, the acquisition of Priswithbe accounted for as a business combinatiorckvhéquires that the
consideration exchanged and net assets acquinetbeled at their respective fair values at the daiacquisition. Intangible assets acquired
in the acquisition are expected to consist pringarflcertain management contracts providing econaights to management and incentive
fees from existing assets managed by Prisma.

KKR is currently in the process of determining thechase accounting impact of the acquisition idiclg the amounts recognized as
of the closing date for each major class of assegsiired and liabilities assumed.

Distribution

A distribution of $0.24 per KKR & Co. L.P. commonitiwas announced on October 26, 2012 and willdid pn November 20,
2012 to unitholders of record as of the close dfifless on November 5, 2012. KKR Holdings will igesdts pro rata share of the distribution
from the KKR Group Partnerships.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis should beli@aconjunction with the unaudited condensed clidast®d financial statements
of KKR & Co. L.P., together with its consolidatadsidiaries, and the related notes included elsewhethis report and our Annual Report
on Form 10-K for the fiscal year ended December281,1, filed with the Securities and Exchange Casimn on February 27, 2012,
including the audited consolidated and combinedrial statements and the related notes and “Managa’s Discussion and Analysis of
Financial Condition and Results of Operati” contained therein. The historical condensed cdigsted financial data discussed below
reflects the historical results and financial pasit of KKR. In addition, this discussion and an&y=ontains forward looking statements and
involves numerous risks and uncertainties, inclgdhmose described under “Cautionary Note Regardiogwvard-looking Statements” and
“Risk Factors.” Actual results may differ materiglfrom those contained in any forward looking sta@ts.

Overview

Led by Henry Kravis and George Roberts, we araditg global investment firm with $66.3 billion A&UM as of September 30,
2012 and a 36-year history of leadership, innowvatind investment excellence. When our foundergestaur firm in 1976, they established
the principles that guide our business approacaytodcluding a patient and disciplined investmgnicess; the alignment of our interests
with those of our investors, portfolio companies ather stakeholders; and a focus on attractingdadass talent.

Our business offers a broad range of investmenagement services to our investors and providegataparkets services to our
firm, our portfolio companies and third parties.rdinghout our history, we have consistently beezadér in the private equity industry,
having completed more than 200 private equity itmests with a total transaction value in exces$4@5 billion. In recent years, we have
grown our firm by expanding our geographical presesnd building businesses in new areas, suched ificome, equity strategies, capital
markets, infrastructure, natural resources andegtate. Our new efforts build on our core priresphnd industry expertise, allowing us to
leverage the intellectual capital and synergiesunbusinesses, and to capitalize on a broadeerahtpe opportunities we source.
Additionally, we have increased our focus on séngi®ur existing investors and have invested meaguily in developing relationships with
new investors.

We conduct our business with offices throughoutvibeeld, providing us with a preminent global platform for sourcing transactic
raising capital and carrying out capital marketsvéizes. Our growth has been driven by value thathave created through our operationally
focused investment approach, the expansion of xistieg businesses, our entry into new lines ofitess, innovation in the products that we
offer investors, an increased focus on providinigitad solutions to our clients and the integratiércapital markets distribution activities.

As a global investment firm, we earn managementitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, vellicleanaged accounts, specialty finance companpautfiblio companies, and we generate
transaction-specific income from capital markeamsactions. We earn additional investment incomm finvesting our own capital alongside
that of our investors and from the carried interestreceive from our funds and certain of our otheestment vehicles. A carried interest
entitles the sponsor of a fund to a specified peege of investment gains that are generated oo plairty capital that is invested.

We seek to consistently generate attractive investmeturns by employing world-class people, follogva patient and disciplined
investment approach and driving growth and valeaton in the assets we manage. Our investmenstbawe deep industry knowledge and
are supported by a substantial and diversifiedtablpase, an integrated global investment platfahm expertise of operating consultants and
senior advisors and a worldwide network of busimetgionships that provide a significant sourcén@estment opportunities, specialized
knowledge during due diligence and substantialuess for creating and realizing value for stakdb. We believe that these aspects o
business will help us continue to expand and grombaisiness and deliver strong investment perfoomam a variety of economic and
financial conditions.
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Business Segments
Private Markets

Through our Private Markets segment, we managespoxsor a group of private equity funds and costment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. KKR also manages and
sources investments in infrastructure, naturalueses and real estate. These investment funds;leskind accounts are managed by
Kohlberg Kravis Roberts & Co. L.P., an SEC registeinvestment adviser.

The table below presents information as of SepterBde2012 relating to our private equity funds atiter Private Markets
investment vehicles for which we have the abilityetirn carried interest. This data does not reflegtiisitions or disposals of investments,
changes in investment values or distributions agografter September 30, 2012.

Investment Period Amount
Percentage
Uncalled Committed by Remaining Remaining
(Amounts in millions, except percentages Commencement Date End Date Commitment  Commitments General Partner Invested Realized Cost Fair Value
Private Markets
Private Equity Funds
North America Fund X 9/2012 9/2018 $ 5941.! $ 5,941.¢ 4.1% $ — $ — $ — $ —
China Growth Funt 11/2010 11/2016 1,010.( 674.¢ 1.0% SE0N — 335.1 404.5
E2 Investors (Annex Funt 8/2009 11/2012 535.¢ 381.¢ 4.2% 154.2 — 154.2 280.2
European Fund || 3/2008 3/2014 5,901.! 2,926.¢ 4.6% 2,974.¢ — 2,974.¢ 3,298.¢
Asian Func 7/2007 7/2013 3,983. 860.5 2.5% 3,122 732.0 2,612.¢ 4,551.:
2006 Func 9/2006 9/2012 17,642.. 1,315 2.1% 16,327.( 7,539.« 11,887.: 15,798.:
European Fund | 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 2,140.( 4,223.; 4,508.«
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.( 7,391.¢ 3,239.( 4,897.¢
European Fun 12/1999 12/2005 3,085. — 3.2% 3,085. 8,325.¢ 95.2 466.(
Total Private Equity Funds 49,850.« 12,100.¢ 37,749.¢ 26,128.! 25,521 34,205.(
Ca-Investment Vehicle Various Various 2,133. 220.£ Various 1,913.( 1,574. 1,431 2,268.
Total Private Equity 51,983.! 12,321.: 39,662.1 27,703.1 26,952.! 36,473.:
Energy & Infrastructure
Natural Resource Various Various 1,222.¢ 802.1 Various 420.¢ 26.% 412.] 322.1
Infrastructure Various Various 1,041.: 791.7 4.8% 249.F 1.7 249t 257.1
Ce-Investment Vehicle Various Various 1,862.« 679.¢ Various 1,182.¢ 131.2 1,182.¢ 1,367.
Energy & Infrastructure Total 4,126. 2,273.¢ 1,852.¢ 159.2 1,844. 1,947t
Private Markets Total $ 56,110« $ 14,594. $ 41,515 $ 27,862.0 $ 28,797.. $ 38,420.1
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The tables below present information as of SepterBdg2012 relating to the historical performanteartain of our Private Marke
investment vehicles since inception, which we helidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmengglenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy those investments for which proceeds, excludimgent income like dividends and
interest, have been realized. This data does flettadditional capital raised since September2B0,2 or acquisitions or disposals of
investments, changes in investment values or bigtdns occurring after that date. Past performamoet a guarantee of future results.

Multiple of
Amount Fair Value of Investments Gross Invested
Private Markets Investment Fund Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital**
($ in Millions)
Total Investments
Legacy Funds (1
1976 $ 314 $ 314 $ 5372 $ — $ 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% 3.9
1984 1,000.( 1,000.( 5,963.! — 5,963.! 34.5% 28.2% 6.C
1986 671.¢ 671.¢ 9,080." — 9,080." 34.2% 28.9% 13t
1987 6,129.¢ 6,129.¢ 14,949.; — 14,949.: 12.1% 8.€% 24
1993 1,945.° 1,945 4,143.: — 4,143 23.6% 16.£% 21
1996 6,011.¢ 6,011.¢ 12,476. — 12,476.¢ 18.(% 13.2% 2.1
Subtotal- Legacy Fund: 16,474.! 16,474.! 50,269.( — 50,269.( 26.1% 19.¢% 3.1
Included Fund:
European Fund (1999) ( 3,085.¢ 3,085.« 8,325.¢ 466.( 8,791.¢ 27.(% 20.2% 2.8
Millennium Fund (2002 6,000.( 6,000.( 7,391.¢ 4,897.¢ 12,289.! 22.5% 16.2% 2.0
European Fund Il (2005) (: 5,750.¢ 5,750.¢ 2,140.( 4,508. 6,648. 3.C% 1.7% 1.2
2006 Fund (200€ 17,642.. 16,327.( 7,539.¢ 15,798.: 23,337.¢ 9.€% 6.€% 14
Asian Fund (2007 3,983.: 3,122.° 732.C 4,551.; 5,283.; 20.2% 13.7% 1.7
European Fund I11 (2008) (: 5,901.! 2,974.¢ — 3,298.¢ 3,298.¢ 5.C% -1.1% 11
E2 Investors (Annex Fund) (2009)
?3) 535.¢ 154.% — 280.2 280.2 N/A N/A N/A
China Growth Fund (2010) (- 1,010.( 335.1 — 404.% 404.5 N/A N/A N/A
Natural Resources (2010) ( 1,222.¢ 420.¢ 26.2 322.7 349.C N/A N/A N/A
Infrastructure (2010) (= 1,041.: 249t 1.7 257.1 258.¢ N/A N/A N/A
North America Fund Xl (2012) (¢ 5,941.! — — — — N/A N/A N/A
Subtotal- Included Fund: 52,114.! 38,420. 26,156.¢ 34,784. 60,941, 14.€% 10.1% 1.6
All Funds $ 68,589.0 $  54,894.0 $ 76425 $  34,784. $  111,210. 25.7% 19.(% 2.0
Realized/Partially Realized Investments (¢
Legacy Funds (1
1976 $ 314 $ 314 $ 537.2 $ — $ 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% 3.8
1984 1,000.( 1,000.( 5,963.¢ — 5,963.t 34.5% 28.%% 6.0
1986 671.¢ 671.¢ 9,080." — 9,080." 34.2% 28.2% 13t
1987 6,129.¢ 6,129.¢ 14,949.; — 14,949.. 12.1% 8.5% 24
1993 1,945.° 1,945 4,143.: — 4,143.: 23.6% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.( 18.0% 13.59% 2.1
Subtotal- Legacy Fund: 16,474.! 16,474.! 50,269.( — 50,269.( 26.1% 19.9% 3.1
Included Fund:
European Fund (1999) ( 3,085. 2,681. 8,325.¢ 466.( 8,791.¢ 29.8% 26.(% 3.3
Millennium Fund (2002 6,000.( 4,024." 7,073.% 3,353.¢ 10,427.: 38.52% 29.5% 2.6
European Fund Il (2005) (: 5,750.¢ 2,322.¢ 2,001.¢ 2,423 4,425. 13.% 12.2% 1.9
2006 Fund (200€ 17,642.; 4,253.( 7,504. 5,224. 12,729.« 27.% 24.71% 3.0
Asian Fund (2007 3,983.: 688.% 732.C 627.7 1,359.° 20.2% 17.7% 2.0
European Fund Il (2008) (: 5,901.! — — — — — — —
E2 Investors (Annex Fund) (2009) | 535.¢ — — — — — — —
China Growth Fund (201( 1,010.( — — — — — — —
Natural Resources (201 1,222.¢ — — — — — — —
Infrastructure (2010 1,041.: — — — — — — —
North America Fund XI (2012 5,941.! — — — — — — —
Subtotal- Included Fund: 52,114.! 13,969.° 25,637. 12,095. 37,733.. 28.5% 24.2% 2.7
All Realized/Partially Realized .
Investments $ 68,589.0 $ 30,444.; $ 75,906.: $ 12,095. $ 88,002.: 26.2% 21.2% 2.9

(1) These funds are not included in the KKR business.
(2) The capital commitments of the European Fund, tmejiean Fund Il, the European Fund Il and the Arfgnd include euro-denominated commitments of &l &fillion, €2,597.2 million,

€2,788.8 million and €165.5 million, respectiveBuch amounts have been converted into U.S. ddikssd on (i) the foreign exchange rate at theafgterchase for each investment and
(ii) the exchange rate prevailing on Septembe28Q2 in the case of unfunded commitments.
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(3) The gross IRR, net IRR and multiple of investeditedyare calculated for our investment funds theatéhinvested for at least 36 months prior to Sep&r80, 2012. None of the Annex Fu
China Growth Fund, Natural Resources, InfrastrecarrNorth America Fund XI have invested for aste26 months as of September 30, 2012. We therkfore not calculated gross IRRs,
net IRRs and multiples of invested capital withpest to those funds.

(4) Investments are considered partially realized wireceeds, excluding current income like dividenud imterest, have been realized. None of the Eampend 111, Annex Fund, China
Growth Fund, Natural Resources, Infrastructure artiNAmerica Fund XI have realized proceeds fromested capital. We therefore have not calculatedgtRRs, net IRRs and multiples
of invested capital with respect to the investmefithose funds.

* IRRs measure the aggregate annual compoundedsetenerated by a fund’s investments over a holpgérgpd. Gross IRRs are calculated before givingatffo the allocation of carried
interest and the payment of any applicable managefaes. Net IRRs presented under Total Investmametsalculated after giving effect to the allocatof realized and unrealized carried
interest and the payment of any applicable managefees. Net IRRs presented under Realized/Pariahlized Investments are calculated after gieiffigct to the allocation of realized
and unrealized carried interest, but before payrmatahy applicable management fees as managemenafe applied to funds, not investments.

**  The multiples of invested capital measure the agggeereturns generated by a fund’s investmentbsnlate terms. Each multiple of invested capit@iakeulated by adding together the total
realized and unrealized values of a fund’s investsiand dividing by the total amount of capitaldésted by the fund. Such amounts do not give eféettte allocation of any realized and
unrealized returns on a fund’s investments to timel's general partner pursuant to a carried intenethe payment of any applicable management fees.

In addition as of September 30, 2012, we raisedad of $4.0 billion of capital for our Asian Futid inclusive of general partner
commitments. Such amounts are not reflected inahles above, as such commitments will not coateibto AUM until we are entitled to
receive fees or a carried interest in accordante auir definition of AUM and consequently are notluded in AUM as of September 30,
2012.

Public Markets

Through the Public Markets segment, we manage KKR@rfeial Holdings LLC (“KFN"), a specialty finanammpany, as well as a
number of investment funds, structured finance slebiand separately managed accounts that inveistlda (i) leveraged credit strategies,
such as leveraged loans and high yield bonddidii)d long/short equity strategies and (iii) aftative credit strategies such as mezzanine
investments, special situations investments arettgenior lending. These funds, vehicles and adsare managed by KKR Asset
Management LLC, an SEC registered investment advise

Beginning October 1, 2012, we also provide custechizedge fund solutions mainly through the managewofefund of funds
portfolios through Prisma Capital Partners LP, BlCSegistered investment adviser.

We generally review our performance in the Publirkéts segment by investment strategy. Our leveragetit strategies invest in
leveraged loans and high yield bonds, or a comioinatf both. In certain cases these strategies haaningful track records and may be
compared to widely-known indices. The following dharesents information regarding these leveragad bnd high yield bond strategies
from inception to September 30, 2012. Our otheditrand equity strategies do not have a compaussiolely-known index or have only
begun investing more recently and therefore hatel@eeloped meaningful track records and thus feiformance is not included below.
Past performance is no guarantee of future results.
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Inception-to-Date Annualized Performance vs. Berahrby Strategy (1)
September 30, 2012
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(2)
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Performance calculated from the date of inceptmetgied above to September 30, 20IBe Benchmarks referred to herein include
S&P/LSTA Leveraged Loan Index (the “S&P/LSTA Loardéx”) and the Bank of America Merrill Lynch Highield Master Il Index
(the “BoAML HY Master Il Index” and, together withe S&P/LSTA Loan Index, the “Indices”). The S&P/LS Loan Index is an
index that comprises all loans that meet the inctusriteria and that have marks from the LSTA/L@rk-to-market service. The
inclusion criteria consist of the following: (i) sglicated term loan instruments consisting of tesamé (both amortizing and
institutional), acquisition loans (after they arawin down) and bridge loans; (ii) secured; (iiilSUdollar denominated; (iv) minimum
term of one year at inception; and (v) minimumiaispread of LIBOR plus 1.25%. The BoAML HY Masteindex is a market value
weighted index of below investment grade U.S. dallenominated corporate bonds publicly issuedénUdtts. domestic market.
“Yankee” bonds (debt of foreign issuers issuedhalt).S. domestic market) are included in the BoANN. Master Il Index provided
that the issuer is domiciled in a country havingeistment grade foreign currency long-term debhgatQualifying bonds must have
maturities of one year or more, a fixed coupon dakeeand minimum outstanding of US$100 millionabtdition, issues having a credit
rating lower than BBB3, but not in default, arecailscluded. The indices do not reflect the reinwesit of income or dividends and the
indices are not subject to management fees, inaeatiocations or expenses. It is not possibl@test directly in unmanaged indices.
The Secured Credit Unlevered model performancé traaord is presented as supplemental informafibe. Secured Credit Unlevered
model represents performance of KKR’s Secured Ctexliered composite calculated on an unleveredsbBE&R’s Secured Credit
Levered composite has an investment objectivealh@tss it to invest in assets other than seniousstterm loans and high yield
securities, which includes asset backed securitamercial mortgage backed securities, prefet@kspublic equity, private equity
and certain freestanding derivatives. In additklkR’s Secured Credit Levered composite has empldgeerage in its respective
portfolios as part of its investment strategy. Gawalized with borrowed funds may cause returrisaeease at a faster rate than would
be the case without borrowings. If, however, inesit results fail to cover the principal, interast other costs of borrowings, returns
could also decrease faster than if there had bedrorowings. Accordingly, the unlevered returnatained herein do not reflect the
actual returns, and are not intended to be indieatf the future results of KKR’s Secured Credivéred composite. It is not expected
that KKR’s Secured Credit Levered composite withigee comparable results. The Benchmark used fiqrgses of comparison for the
Secured Credit strategy presented herein is theIS®IFA Loan Index. There are differences, in som&sasignificant differences,
between KKR'’s investments and the investments dedun the Indices. For instance, KKR's compositg/rimvest in securities that
have a greater degree of risk and volatility, all aeliquidity risk, than those securities contdrin the Indices.

Performance is based on a blended composite of Baas Plus High Yield strategy accounts. The Beraitk used for purposes of
comparison for the Bank Loans Plus High Yield stggtis based on 65% S&P/LSTA Loan Index and 35%HW_Master Il Index.

The Benchmark used for purposes of comparisorhfaHigh Yield carvesut strategy presented herein is based on the BAkerica
Merrill Lynch High Yield Master Il Index. The HigHfield carve-out is comprised of all investmentduded in KKR-sponsored
portfolios that have been identified as “below istveent grade” or were rated “BB” or lower at tinfdssuance by Standard & Poor’s.
The collection of investments included in the Higkld carveeut come from various investment funds, vehicles @acounts sponsor
by KKR.

The table below presents information as of Septer8de2012 relating to our Public Markets investinaghicles.
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Incentive Fee |

Typical Mgmt Carried Preferred Duration
($ in millions) AUM FPAUM Fee Rate Interest Return of Capital
KFN $ 162¢ $ 1,62¢ 1.75% 25.00% 8.00% Permanent (1
Leveraged Credil
Leveraged Credit Subject to
SMAs/Funds 3,49¢ 3,49¢ 0.5(-1.00% N/A N/A Redemption:
CLO’s 6,87¢ 68€ 0.50% N/A N/A 1C-14 Years (3
Total Leveraged Credit 10,37: 4,182
Alternative Credit (2) 3,24¢ 2,93¢ 0.75-1.50% (4) 10.0(-20.00% 8.0(-12.00% 8-15 Years (3
Long/Short Equities Subject to
39C 29C  1.25%-1.50% 17.5(-20.00% N/A Redemption:
Other:
Corporate Capital Trust (! 661 661 1.00% 10.0% 7.00% 7 years
Strategic Capital Funds (SC In managed wind
(6) 211 211 0.25% N/A N/A down
Total Other 872 872
Total $ 16,50¢ $ 9,917

(1) The management agreement may be terminated ofitgited circumstances and, except for a terminatingsing from certain
events of cause, upon payment of a terminationdéekR.

(2) AUM and FPAUM include all assets invested by vedgdhat principally invest in alternative credrastgies and consequer
may include a certain amount of assets investedther strategies.

(3) Term for duration of capital is since inceptioncéption dates for CLOs were between 2005 and 2007a separately
managed accounts and funds investing in alternatedit strategies from 2009 through 2011.

(4) Lower fees on uninvested capital in certain velsicle

(5) Corporate Capital Trust is a business developmempeany sub-advised by KAM. By December 31, 2018 ddpital in the
Corporate Capital Trust vehicle may become perntanen

(6) Strategic Capital Funds is a fixed income hedge fuanaged by KAM. We do not earn an incentive feeaoried interest on
the assets managed through Strategic Capital Fuiniish are currently in managed wind down.

Capital Markets and Principal Activities

Our Capital Markets and Principal Activities seginesmbines our principal assets with our globalitehmarkets business. Our
capital markets business supports our firm, outfplds companies and select third parties by prongdailored capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments aatnpanies seeking financing. Our
capital markets services include arranging debteandty financing for transactions, placing and emetiting securities offerings, structuring
new investment products and providing capital m@rkervices. Our principal asset base primariljuhes investments in our private equity
funds, co-investments in certain portfolio comparoésuch private equity funds, general partnarests in various KKR-sponsored
investment funds, and other assets owned by tmesfipalance sheet.

Business Environment

As a global investment firm, we are affected byfinial and economic conditions in North Americardpe, Asia and elsewhere in
the world. At the moment, the current global eqoioenvironment remains uncertain. Europe hasrgxpeed negative growth trends as
sovereign debt concerns have affected consumebasidess behavior which may push the region intesgon. Ongoing austerity and
deleveraging in the developed world are likely ¢ogist in the near-term, which may lead to incrdagdatility in the global capital markets.
These events in Europe are also affecting glolmaktr. If one or more Eurozone members were to l¢a@d=urozone, the functioning of
Europe’s single market currency could be undermimbkith would cause a deeper and more damaging ingpaithie global economy. Growth
in Asia has slowed, particularly in China, onetwd targest trading partners of Europe and the drStates. While low inflation has currently
allowed Chinese authorities to ease monetary donditrising commodities prices could cause thdéraéhank in China to tighten monetary
policy which could further impair growth. The U&onomy has grown at a moderate rate this yeakdyundicators of sustainable growth
remain under pressure. For example, while unempéoy has declined, the unemployment rate rema@gvatdd and consumer and business
spending has been cautious. Furthermore, in 2@E3Biety of United States tax rates are scheduléddrease simultaneously with automatic
reductions in United States federal governmentdipgrand by some estimates the United States fieglevarnment may reach its statutory
debt limit in early 2013. A severe tightening isfchl policy and the uncertainty about the resotutif these fiscal issues may further slow
U.S. economic growth and adversely impact the dlebanomy. In light of the weakness in the globadnomy, sluggish domestic growth
and fiscal uncertainty, many of our portfolio comf@s remain cautious with respect to investmentishéring and have lower expectations
near term
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growth. Moreover, the level of transaction actiditys year has slowed with both global and Northehice merger and acquisition volume
declining relative to 2011. We have experiencéécline in our transaction volume in 2012, whichum tends to result in a reduced amount
of transaction fees and investment gains.

Global equity markets have a substantial effeadwmfinancial condition and results of operatioas equity prices, which have been
and may continue to be volatile, significantly impthe valuation of our portfolio companies an@r#iore, the investment income that we
recognize. For our investments that are publidieti and thus have readily observable market prigelsal equity markets have a direct
impact on valuation. For other investments, theaekats have an indirect impact on valuation asypially utilize a market multiples
valuation approach as one of the methodologiesdertain fair value of our investments that dohete readily observable market prices. In
addition, the receptivity of equity markets to ialtpublic offerings, or IPOs, as well as subsedqeguity offerings by companies already
public, impacts our ability to realize investmeatrgs.

Notwithstanding the trends described above, glehaity markets rose during the three months enéptegber 30, 2012, with the
S&P 500 Index up 6.4% and the MSCI World Index g#6. Volatility decreased during the quarter aslenced by the Chicago Board
Options Exchange Market Volatility Index, or theXyla measure of volatility, beginning the quarteta.1 and ending at 15.7 on
September 30, 2012. The below-investment grad#terarkets also appreciated, with the S&P/LSTA&mged Loan Index and the BofA
Merrill Lynch High Yield Master Il Index increasir®}4% and 4.6% during the three months ended Séeted®, 2012, respectively.

Conditions in global credit markets also have astautial effect on our financial condition and ésof operations. We rely on the
ability of our funds to obtain committed debt firémg on favorable terms in order to complete neiwgbe equity transactions. Similarly, our
portfolio companies regularly require access toglobal credit markets in order to obtain financfagtheir operations and to refinance or
extend the maturities of their outstanding indebé&ss. To the extent that conditions in the creditkets render such financing difficult to
obtain or more expensive, this may negatively inhplae operating performance and valuations of tlpmstfolio companies and, therefore,
our investment returns on our funds. In additiarjrty economic downturns or periods of slow ecorognowth, the inability to refinance or
extend the maturities of portfolio company debt@mereby extend our investment holding period) miager our ability to realize
investment gains from these portfolio companieswd@nomic conditions improve. Credit markets dan anpact valuations. For example,
we typically use a discounted cash flow analysisrasof the methodologies to ascertain the fauealf our investments that do not have
readily observable market prices. If applicableiast rates rise, then the assumed cost of cémitlose portfolio companies would be
expected to increase under the discounted cashdif@alysis, and this effect would negatively impheir valuations if not offset by other
factors. Conversely, a fall in interest rates casitprely impact valuations of certain portfoliornpanies if not offset by other factors. These
impacts could be substantial depending upon theninate of the change in interest rates. In certases, the valuations obtained from the
discounted cash flow analysis and the other primagthodology we use, the market multiples approay, yield different and offsetting
results. For example, the positive impact of fglinterest rates on discounted cash flow valuatinag offset the negative impact of the
market multiples valuation approach and may resutiss of a decline in value than for those investts that had a readily observable me
price.

Our Public Markets segment manages a number okfand other accounts that invest capital in a tadecredit and equity
strategies, including leveraged loans, high yieldds and mezzanine debt. As a result, conditiog$oipal credit and equity markets have a
direct impact on both the performance of thesedtents as well as the ability to make additionaéstments on favorable terms in the
future.

In addition, our Capital Markets and Principal Aittes segment generates fees through a varieggtofities in connection with the
issuance and placement of equity and debt seauadtid credit facilities, with the size of fees gatig correlated to overall transaction sizes.
As a result, the conditions in global equity aneditr markets, as well as transaction activity in Brivate Markets segment and to a
significantly lesser extent, Public Markets segmanpact both the frequency and size of fees géaeay this segment.

Finally, conditions in commodity markets impact fregformance of our portfolio companies in a vgrigt ways, including through
the direct or indirect impact on the cost of theuts used in their operations as well as the prieimd profitability of the products or services
that they sell. The price of commodities has histdly been subject to substantial volatility, winiamong other things, could be driven by
economic, monetary, political or weather relatextdes. For example, crude oil prices rose aboutdd?%ng the quarter ended September 30,
2012 after falling more than 15% in the
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previous quarter. Meanwhile the spot price of @&CI Agriculture Index rose 14% during the quaeteded September 30, 2012 after falling
1% the previous quarter. If certain of our poifa@lompanies are unable to raise prices to offe@eases in the cost of raw materials or other
inputs, or if consumers defer purchases of or saektitutes for the products of such portfolio camips, such portfolio companies could
experience lower operating income which may in tegtuce the valuation of those portfolio compantitswyever, the results of operations
and valuations of certain of our other portfoliorgmanies, for example those involved in the develapnof oil and natural gas properties, 1
benefit from an increase or suffer from a declmeammodity prices. In particular, our Private Kets portfolio contains several energy-
related investments whose values are influencethhyral gas prices. Consequently as natural gesspecline, the valuations of these
energyrelated investments in Private Markets have alstirted. Furthermore, as we make additional inwestts in the oil and gas indust
the value of our portfolio may become increasirggpsitive to oil and gas prices.

Basis of Financial Presentation

The unaudited condensed consolidated financiadrsiants include the accounts of our managementapithtmarkets companies,
certain variable interest entities, the generatineas of certain unconsolidated co-investment \tlekiand the general partners of our private
equity and fixed income funds and their respeativesolidated funds, where applicable.

In accordance with accounting principles generatlgepted in the United States of America, or GA@d?tain entities, including a
substantial number of our funds, are consolidatediithstanding the fact that we may hold only a anity economic interest or non-
economic variable interest in those entities. Iripalar, the majority of our consolidated fundssist of funds in which we hold a general
partner or managing member interest that givesiistantive controlling rights over such funds. WitBpect to our consolidated funds, we
generally have operational discretion and contvelr ahe funds and investors do not hold any subistarights that would enable them to
impact the funds’ ongoing governance and operautiyities. As of September 30, 2012 our PrivateRdts segment included eleven
consolidated investment funds and thirteen uncadfeseld co-investment vehicles. Our Public Markegnsent included eight consolidated
investment vehicles and eleven unconsolidated {e=hic

When an entity is consolidated, we reflect the @séabilities, fees, expenses, investment incame cash flows of the consolidated
entity on a gross basis. For example, the majofithe economic interests in a consolidated furtdctvare held by third party investors, are
reflected as noncontrolling interests. While thasmlidation of a consolidated fund does not haveftatt on the amounts of net income
attributable to KKR or KKR'’s partners’ capital theKR reports, the consolidation does significarithpact the financial statement
presentation. This is due to the fact that thetasBabilities, fees, expenses and investmentrireof the consolidated funds are reflected on a
gross basis while the allocable share of those atsdhat are attributable to noncontrolling intésese reflected as single line items. The
single line items in which the assets, liabilitit=es, expenses and investment income attributalsiencontrolling interests are recorded are
presented as noncontrolling interests on the cawetbnonsolidated statements of financial condiiath net income attributable to
noncontrolling interests on the condensed consliistatements of operations. For a further disonss our consolidation policies, see “—
Critical Accounting Policies—Consolidation.”

Key Financial Measures
Fees

Fees consist primarily of (i) monitoring and cottisig fees from providing advisory and other sersjd@é) management and incent
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts anttdiigaction fees earned in connection with sufekisyestment transactions and from
capital markets activities. These fees are basd@benontractual terms of the governing agreemamdisare recognized when earned, which
coincides with the period during which the relasedvices are performed. Monitoring fees may proWe termination payment following
an initial public offering or change of control. d$e termination payments are recognized in thegevhen the related transaction closes.

Fees reported in our unaudited condensed consadidimiancial statements do not include the manageorencentive fees that we
earn from consolidated funds, because those feesliatinated in consolidation. However, becaused¢hnanagement fees are earned from,
and funded by, third-party investors who hold namoalling interests in the consolidated funds, inebme attributable to KKR is increased
by the amount of the management fees that arergbed in consolidation. Accordingly, while the colidation of funds impacts the amount
of fees that are recognized in our financial statets, it does not affect the ultimate amount ofinedtme attributable to KKR or KKR's
partners’ capital.

For a further discussion of our fee policies, seeCritical Accounting Policies—Revenue Recognition.”
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Expenses
Compensation and Benefits

Compensation and benefits expense includes cashermation consisting of salaries, bonuses, andiberes well as equity-based
compensation consisting of charges associatedthétiresting of equity-based awards and carry plbmtations.

All KKR principals and other employees of certaonsolidated entities receive a base salary thadits by KKR or its consolidated
entities, and is accounted for as CompensatiorBamefits expense. These employees are also eligilvkreive discretionary cash bonuses
based on performance, overall profitability andeotinatters. While cash bonuses paid to most emefogee funded by KKR and certain
consolidated entities and result in customary Coreaton and Benefits expense, cash bonuses thpaar¢o certain of KKR’s most senior
employees are funded by KKR Holdings L.P. (“KKR Hiolgs”) with distributions that it receives on KKR Group Partnership units. To the
extent that distributions received by these indiaid exceed the amounts that they are otherwisiéedrto through their vested units in KKR
Holdings, this excess is funded by KKR Holdings asitected in Compensation and Benefits in the olidated statements of operations.

With respect to KKR’s active and future funds aoeirtvestment vehicles that provide for carried iegt, KKR will allocate to its
principals and other professionals a portion ofdheied interest earned in relation to these fuagdpart of its carry pool. KKR currently
allocates approximately 40% of the carry it earngifthese funds and vehicles to its carry pool.tRempurpose of the discussion under “—
Unaudited Condensed Consolidated Results of Opesgtithese amounts are accounted for as compepgatdit-sharing arrangements in
conjunction with the related carried interest ineoamd recorded as Compensation and Benefits exfamnk&R employees and General,
Administrative and Other expense for certain nomplegyee consultants and service providers in thelensed consolidated statements of
operations. However, for the purposes of the disionsunder “—Segment Analysis” carry pool alloca@are recorded as a component of
Investment Income (Loss).”

General, Administrative and Other

General, administrative and other expense conmistarily of professional fees paid to legal advis@ccountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicgwedetion and amortization charges and
other general and operating expenses which arbamoe by fund investors and are not offset by ¢seatiributable to fund investors’
noncontrolling interests in consolidated funds. &ah administrative and other expense also cansfstosts incurred in connection with
pursuing potential investments that do not resuttdmpleted transactions, a substantial portionto€h are borne by fund investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities cstngf realized and unrealized gains and lossemgrigom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityeistments. Fluctuations in net gains (losses)
from investment activities between reporting pesiggddriven primarily by changes in the fair vabfeour investment portfolio as well as the
realization of investments. The fair value of, asdlwas the ability to recognize gains from, ouvpte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from investraetivities recognized in any given
period. Upon the disposition of an investment, fesly recognized unrealized gains and lossesemersed and an offsetting realized gain or
loss is recognized in the current period. Sinceilmuestments are carried at fair value, fluctuatibetween periods could be significant due to
changes to the inputs to our valuation process tiwer. For a further discussion of our fair valueasurements and fair value of investments,
see “—Critical Accounting Policies—Fair Value Messments.”

Dividend Incomg

Dividend income consists primarily of distributiotiat private equity funds receive from portfolangpanies in which they invest.
Private equity funds recognize dividend income priihg in connection with (i) dispositions of opamts by portfolio companies,
(ii) distributions of excess cash generated frorerapons from portfolio companies and (iii) otharsficant refinancing’s undertaken by
portfolio companies.

Interest Incomt

Interest income consists primarily of interest tisateceived on our cash balances, principal assetdixed income instruments in
which our consolidated funds invest.
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Interest Expens

Interest expense is incurred from credit faciligegered into by KKR, debt issued by KKR, and dmlistanding at our consolidated
funds entered into with the objective of enhancigtgrns, which are generally not direct obligatiofithe general partners of our private
equity funds or management companies. In additdhése interest costs, we capitalize debt financosts incurred in connection with new
debt arrangements. Such costs are amortized iteieBt expense using either the interest methdltkeostraight-line method, as appropriate.
See “—Liquidity”.

Income Taxe

The KKR Group Partnerships and certain of theirsgdibries operate in the United States as partipsrs$br U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasre subject to New York City
unincorporated business taxes, or non-U.S. incaxest Furthermore, we hold our interest in ondefikKR Group Partnerships through
KKR Management Holdings Corp., which is treate@ asrporation for U.S. federal income tax purposaes, certain other wholly-owned
subsidiaries of the KKR Group Partnerships argégkas corporations for U.S. federal income taypses. Accordingly, such wholly-owned
subsidiaries of KKR, including KKR Management Haolgs Corp., and of the KKR Group Partnerships, abjest to federal, state and local
corporate income taxes at the entity level andefated tax provision attributable to KKR’s shafdhis income is reflected in the financial
statements. We generate interest income to ounaldirs and interest deductions to KKR ManagementdiHgs Corp. as a result of a 2011
recapitalization of KKR Management Holdings Corp.

We use the liability method to account for incomeets in accordance with GAAP. Under this methoéerded tax assets and
liabilities are recognized for the expected futizee consequences of differences between the cgrarimounts of assets and liabilities and 1
respective tax basis using currently enacted tisrd he effect on deferred tax assets and lisilaf a change in tax rates is recognized in
income in the period when the change is enactefbridel tax assets are reduced by a valuation aloevahen it is more likely than not that
all or a portion of the deferred tax assets will e realized.

Tax laws are complex and subject to different jprtetations by the taxpayer and respective govertahtaxing authorities.
Significant judgment is required in determining &pense and in evaluating tax positions includwgluating uncertainties. We review our
tax positions quarterly and adjust our tax balamsesew information becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollinteiests represents the ownership interests thdtphrties hold in entities that are
consolidated in the financial statements as wethawnership interests in our KKR Group Partnigsthat are held by KKR Holdings. The
allocable share of income and expense attributaltleese interests is accounted for as net incdmss)(attributable to noncontrolling
interests. Historically, the amount of net incortosg) attributable to noncontrolling interests hasn substantial and has resulted in
significant charges and credits in the statemeintgperations. Given the consolidation of certairoof investment funds and the significant
ownership interests in our KKR Group Partnershiglgl oy KKR Holdings, we expect this activity to t¢iome.

Segment Operating and Performance Measu

The reportable segments for KKR’s business areepted prior to giving effect to the allocation n€ome (loss) between KKR &
Co. L.P. and KKR Holdings L.P. and as such repregenbusiness in total.

KKR discloses the following financial measureshistreport that are calculated and presented usgthodologies other than in
accordance with GAAP. We believe that providingsthperformance measures on a supplemental basis @AAP results is helpful to
investors in assessing the overall performancekiR businesses. These financial measures shotildenconsidered as a substitute for
similar financial measures calculated in accordamitie GAAP. We caution readers that these non-GAiABncial measures may differ from
the calculations of other investment managers aana result, may not be comparable to similar nreaguresented by other investment
managers. Reconciliations of these non-GAAP fir@moieasures to the most directly comparable firdmoeasures calculated and presented
in accordance with
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GAAP, where applicable, are included within “FinedStatements and Supplementary Data—Note 12. 8sgReporting.”
Fee Related Earning¢FRE")

Fee related earnings is comprised of segment opgnaEvenues less segment operating expenses asddsy management as an
alternative measurement of the operating earnihf&k& and its business segments before investrmaame. We believe this measure is
useful to investors as it provides additional ihsigito the operating profitability of our fee geating management companies and capital
markets businesses. The components of FRE omaesedpasis differ from the equivalent GAAP amownrtisa consolidated basis as a result
of: (i) the inclusion of management fees earnethfomnsolidated funds that were eliminated in cddatibn; (ii) the exclusion of fees and
expenses of certain consolidated entities; (ig) éclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of
charges relating to carry pool allocations; (v) &xelusion of non-cash equity charges and otheraash compensation charges borne by
KKR Holdings or incurred under the KKR & Co. L.ROID Equity Incentive Plan; (vi) the exclusion oftein reimbursable expenses; and
(vii) the exclusion of certain non-recurring items.

Economic Net Income (Los¢ENI")

Economic net income (loss) is a measure of prdfitatior KKR's reportable segments and is usedngnagement as an alternative
measurement of the operating and investment eamihiKR and its business segments. We beliewentt@asure is useful to investors as it
provides additional insight into the overall prabtlity of KKR’s businesses inclusive of investméamtome and carried interest. ENI is
comprised of: (i) FRE; plus (ii) segment investmietbme (loss), which is reduced for carry poabeditions and management fee refunds;
less (iii) certain economic interests in KkiRSegments held by third parties. ENI differs froat income (loss) on a GAAP basis as a resu
(i) the exclusion of the items referred to in FRiwe; (ii) the exclusion of investment income (Josdating to noncontrolling interests; and
(iii) the exclusion of income taxes.

Assets Under Managemet'AUM”)

Assets under management represent the assets fianin KKR is entitled to receive fees or a carrietbiest and general partner
capital. We believe this measure is useful to itssas it provides additional insight into KKR'aital raising activities and the overall
activity in its investment funds and vehicles. KiK&culates the amount of AUM as of any date astime of: (i) the fair value of the
investments of KKR’s investment funds plus uncatiagital commitments from these funds; (i) the failue of investments in KKR'’s co-
investment vehicles; (iii) the net asset valueatain of KKR'’s fixed income products; (iv) the ual of outstanding structured finance
vehicles; and (v) the fair value of other asseteagad by KKR. KKR'’s definition of AUM is not based any definition of AUM that may
be set forth in the agreements governing the invest funds, vehicles or accounts that it managesloulated pursuant to any regulatory
definitions.

Fee Paying AUM“FPAUM”)

Fee paying AUM represents only those assets undaagement from which KKR receives fees. We belthismeasure is useful
investors as it provides additional insight inte ttapital base upon which KKR earns management Téés relates to KKR’s capital raising
activities and the overall activity in its investmidunds and vehicles, for only those funds andolet where KKR receives fees (i.e.,
excluding vehicles that receive only carried inséi@ general partner capital). FPAUM is the sdralloof the individual fee bases that are
used to calculate KKR’s fees and differs from AUMthe following respects: (i) assets from which KH&es not receive a fee are excluded
(i.e., assets with respect to which it receivey aakried interest) and (ii) certain assets, pritpam its private equity funds, are reflected bd
on capital commitments and invested capital as sggdo fair value because fees are not impactathéyges in the fair value of underlying
investments.

Committed Dollars Invested

Committed dollars invested is the aggregate amoficdpital commitments that have been invested KiRK investment funds and
carry-yielding coinvestment vehicles and is used as a measure etiment activity for KKR and its business segmeduting a given periot
We believe this measure is useful to investors psovides additional insight into KKR’s investmesftcommitted capital. Such amounts
include: (i) capital invested by fund investors aadinvestors with respect to which KKR is entitteda fee or carried interest and (ii) capital
invested by KKR’s investment funds and vehicles.
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Syndicated Capital

Syndicated capital is the aggregate amount of debtuity capital in transactions originated by KKRestment funds and vehicles,
which has been distributed to third parties in exaje for a fee. It does not include capital comaditb such transactions by carry-yielding co-
investment vehicles, which is instead reportecoimmitted dollars invested. Syndicated capital sdugs a measure of investment activity for
KKR and its business segments during a given pgeaind we believe that this measure is useful testors as it provides additional insight
into levels of syndication activity in KKR’s Capitilarkets and Principal Activities segment and asrits investment platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR’s investment fuadd carry-paying co-
investment vehicles have received from partnecotdribute capital to fund future investments. Védidve this measure is useful to investors
as it provides additional insight into the amouhtapital that is available to KKR'investment funds and vehicles to make futuresitments

Adjusted Units

Adjusted units are used as a measure of the tgtatyeownership of KKR that is held by KKR & Co.R..and KKR Holdings and
represent the fully diluted unit count using thedhverted method. We believe this measure isubs@investors as it provides an indication
of the total equity ownership of KKR as if all ota#sding KKR Holdings units had been exchanged émnmon units of KKR & Co. L.P.

Total Distributable Earnings

Total distributable earnings is the sum of (i) FIgB,carry distributions received from KKR’s inviesent funds which have not been
allocated as part of its carry pool and (iii) nedlized principal investment income; less (i) aggidie local income taxes, if any, and
(ii) noncontrolling interests. Net realized pringipnvestment income includes, with respect to KKRrincipal investments (i) realized
investment gains and losses, (ii) dividend income @i) interest income, net of interest experemned from KKR'’s principal investments.
KKR does not intend to distribute net realized gipal investment income other than certain addéiatistributions that KKR may determine
to make, which are intended to cover certain talilities, as calculated by KKR. See “Liquidity iquidity Needs - Distribution Policy.” We
believe this measure is useful to investors amoitides a supplemental measure to assess perfoemexaduding the impact of mark-to-
market gains (losses), and amounts available &rillution to KKR unitholders, however, total dibtrtable earnings is not a measure that
calculates actual distributions under KKR’s currdistribution policy.

Book Value

Book value is a measure of the net assets of KiKgpsrtable segments and is used by managementrpyimaassessing the
unrealized value of our investment portfolio, irdihg carried interest, as well as our overall ldityi position. We believe this measure is
useful to investors as it provides additional ihsigito the assets and liabilities of KKR excludihg assets and liabilities that are allocated to
noncontrolling interest holders. Book value différom the equivalent GAAP amounts on a consoldiatsis primarily as a result of the
exclusion of ownership interests attributable toRKKoldings.

Cash and Short-Term Investments

Cash and short-term investments represent caskhaaid short-term investments in high-grade, shurtation cash management
strategies used by KKR to generate additional yaglabur excess liquidity and is used by manageinesaluating KKR'’s liquidity position.
We believe this measure is useful to investors poivides additional insight into KKR’s availabiguidity. Cash and shoterm investment
differ from cash and cash equivalents on a GAARst&s a result of the inclusion of liquid shortrteinvestments in cash and short-term
investments. The impact that these liquid shoritemvestments have on cash and cash equivalerdSG¥AP basis is reflected in the
consolidated and combined statements of cash flattdn cash flows from operating activities. Accorgly, the exclusion of these
investments from cash and cash equivalents on aRBasis has no impact on cash provided (used) érabpg activities, investing activiti
or financing activities. As of September 30, 2042,had cash and short-term investments on a sedrasist of
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$1,438.3 million, which, with the addition of $199illion of liquid short-term investments, may teeonciled to cash and cash equivalents
of $1,278.4 million.

Unaudited Condensed Consolidated Results of Operatis

The following is a discussion of our unaudited cemgbd consolidated results of operations for theethnd nine months ended
September 30, 2012 and 2011. You should read iggsiskion in conjunction with the condensed codsatdid financial statements and related
notes included elsewhere in this report. For a ndeteiled discussion of the factors that affeckedresults of operations of our three business
segments in these periods, see “—Segment Analysis.”

The following tables set forth information regamgliour results of operations for the three and nieaths ended September 30, 2012
and 2011.

Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
($ in thousands) (% in thousands)
Revenues
Fees $ 162,15 $ 164,80¢ $ 390,82. $ 514,26:
Expenses
Compensation and Benef 366,35( 48,94¢ 1,019,401 677,91
Occupancy and Related Chart 14,34« 13,70: 43,63¢ 39,08t
General, Administrative and Oth 65,82¢ 66,18( 177,48( 166,86t
Total Expenses 446,51 128,83( 1,240,511 883,86!
Investment Income (Loss!
Net Gains (Losses) from Investment Activit 2,308,61. (3,339,02) 6,997,16! 467,27!
Dividend Income 10,44( 71,10¢ 263,29t 107,12
Interest Incom 95,57¢ 64,85¢ 259,66¢ 218,97!
Interest Expens (17,86% (17,742 (52,757 (52,365
Total Investment Income (Loss! 2,396,76. (3,220,79) 7,467,37! 741,01
Income (Loss) Before Taxe 2,112,39 (3,184,82) 6,617,68: 371,41:
Income Taxes 9,612 11,53¢ 37,77 67,92
Net Income (Loss) 2,102,78! (3,196,35) 6,579,90: 303,48
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest 9,99/ — 18,55 —
Net Income (Loss) Attributable to Noncontrollingenests 1,965,38. (2,952,95) 6,097,24! 347,70!
Net Income (Loss) Attributable to KKR & Co. L.P. $ 127,41 $ (243,400 $ 464,10t $ (44,219

Three months ended September 30, 2012 compareldreztmonths ended September 30, 2011
Fees

Fees were $162.2 million for the three months er@iatember 30, 2012, a decrease of $2.6 milliompewed to fees of
$164.8 million for the three months ended Septeribe2011. The net decrease was primarily duedecaease in transaction fees of $22.5
million, which was partially offset by a $17.8 nolh increase in incentive fees and an increasedssgmonitoring fees of $1.2 million. The
transaction fees we receive will depend on the arhoficapital our funds and other vehicles deplog also the amount of capital our Capital
Markets business syndicates. The decrease iragtims fees was primarily due to a reduction irsfi capital markets activities driven by a
lower level of overall capital markets transactamtivity, and to a lesser extent a decrease imtimeber and size of investments in our Private
Markets segment. During the three months endede8uyatr 30, 2012 in our Private Markets segmentethere five transaction fee-
generating investments with a total combined trefisa value of approximately $0.6 billion as comghto six transaction
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fee-generating investments with a total combinaddaction value of approximately $6.5 billion dgrthe three months ended September 30,
2011. Transaction fees vary by investment based apmumber of factors, the most significant of vahéce transaction size, the particular
negotiations as to the amount of the fees, the tiitp of the transaction and KKR's role in thertsaction. The increase in incentive fees
was due primarily to a higher level of income atNKWwhen compared to the prior period. The incréaggoss monitoring fees was primarily
the result of an increase in the number of podfobmpanies paying a monitoring fee. During theehmonths ended September 30, 2012, we
had 38 portfolio companies that were paying anayemonitoring fee of $0.8 million compared withBf¥tfolio companies that were pay!

an average monitoring fee of $0.7 million during three months ended September 30, 2011. The s&heg@ross monitoring fees were
partially offset by a reduction in expense reimieunents of $6.6 million.

Expense:

Expenses were $446.5 million for the three montitded September 30, 2012, an increase of $317.ibmitompared to
$128.8 million for the three months ended Septeribe2011. The increase was primarily due to angeease in compensation and benefits
of $317.5 million. The net increase in compensaéind benefits is due primarily to net carried iaggincome being allocated to the carry
pool for employees during the three months endedefsber 30, 2012 as compared to the prior periogrevtve had net reversal of carried
interest as a result of unrealized losses in oufgdm. This carry pool increase was partially st by lower equity-based compensation
reflecting fewer KKR Holdings units vesting for exse recognition purposes under the graded atoibatethod of expense recognition.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $2.3idmillfor the three months ended September 30, 21 crease of $5.6 billion,
compared to a net loss of $3.3 hillion for the éhneonths ended September 30, 2011. The increasprimeaily driven by net appreciation in
our private equity portfolio in the current perioompared to net depreciation in our private eqodstfolio in the prior period. The following
is a summary of net gains (losses) from investraetivities:

Three Months Ended

September 30
2012 2011
($ in thousands)
Private Equity Investmen $ 2,360,69" $ (3,380,57)
Other Net Gains (Losses) from Investment Activi (52,087) 41,55¢
Net Gains (Losses) from Investment Activit $ 2,308,61. $ (3,339,02)

The majority of our net gains (losses) from investinactivities relate to our private equity poritolThe following is a summary of
the components of net gains (losses) from investmetivities for Private Equity Investments whidlustrates the variances from the prior
period. See “—Segment Analysis—Private Markets Saghfor further information regarding gains and losisesur private equity portfolic
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Three Months Ended

September 30
2012 2011
($ in thousands)
Realized Gain $ 1,250,691 $ 508,13t
Unrealized Losses from Sales of Investments andizaéan
of Gains (a (1,007,57) (528,80)
Realized Losse — —
Unrealized Gains from Sales of Investments andiRsain ol
Losses (b — —
Unrealized Gains from Changes in Fair Va 2,882,68: 832,25!
Unrealized Losses from Changes in Fair V¢ (765,109 (4,192,16)
Net Gains (Losses) from Investment Activit- Private Equity
Investment: $ 2,360,69' $ (3,380,57)

(&) Amounts represent the reversal of previously rezeghunrealized gains in connection with realizagwents where such gains
become realized.

(b) Amounts represent the reversal of previously rezzeghunrealized losses in connection with realmavents where such
losses become realized.

Dividend Income

Dividend income was $10.4 million for the three rtienended September 30, 2012, a decrease of $@ilohntompared to
dividend income of $71.1 million for the three miasended September 30, 2011. During the three rmemitied September 30, 2012, we
received $4.3 million of dividends from RockwoodI#iags, Inc. (NYSE: ROC) and an aggregate of $6illian of dividends from other
investments. During the three months ended Seme8th 2011, we received $68.3 million of divideffadsn Tarkett S.A. (manufacturing
sector) and an aggregate of $2.8 million of dividleefrom other investments. These types of dividérata portfolio companies may occur in
the future; however, their size and frequency arable.

Interest Incomt

Interest income was $95.6 million for the three therended September 30, 2012, an increase of $30idh, compared to
$64.9 million for the three months ended Septer8Be2011. The increase primarily reflects a netaase in the level of fixed income
instruments in our Public Markets investment vedscl
Interest Expens

Interest expense was $17.9 million for the threattm®ended September 30, 2012, an increase ofdili@d, compared to
$17.7 million for the three months ended Septer88e2011. The increase was primarily due to am@ease in financing arrangements that
are entered into by our consolidated funds withahjective of enhancing returns.
Income (Loss) Before Tax

Due to the factors described above, principallyeased gains from investment activities, incometeefaxes was $2.1 billion for t
three months ended September 30, 2012, an incoé&&e3 billion, compared to loss before taxes &P%illion for the three months ended
September 30, 2011.
Net Income (Loss) Attributable to Redeemable Nanelling Interests

Net income attributable to redeemable noncontmliirierests was $10.0 million for the three momghded September 30, 2012,
reflecting an increase in capital contributiongnmestment vehicles that allow for redemptionsibyited partners as compared to the three

months ended September 30, 2011.
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Net Income (Loss) Attributable to Noncontrollingelrests

Net income attributable to noncontrolling interestss $2.0 billion for the three months ended Septer80, 2012, an increase of
$5.0 billion, compared to a loss attributable taecmntrolling interest of $3.0 billion for the threeonths ended September 30, 2011. The
increase was primarily driven by the overall chanigethe components of net gains (losses) fromsiimeent activities described above.

Nine months ended September 30, 2012 comparedrie months ended September 30, 2(
Fees

Fees were $390.8 million for the nine months ereptember 30, 2012, a decrease of $123.5 millimmpared to fees of
$514.3 million for the nine months ended Septen®¥e2011. The net decrease was primarily due ®ceedse in gross monitoring fees of
$74.0 million and a decrease in gross transacten bf $56.2 million. The decrease in gross manigdiees was primarily the result of hav
no transactions comparable to the transactiongdlsatted in $76.6 million in fees received durthg nine months ended September 30, 2011
from the termination of monitoring agreements inmection with the IPOs of HCA, Inc. (NYSE: HCA) aiitie Nielsen Company B.V.
(NYSE: NLSN), and the sale of Seven Media Groupdi@sector). Termination payments may occur inftiere; however, they are
infrequent in nature and are generally correlatéd O or other sale activity in our private equiortfolio. Excluding the impact of
termination payments and consulting fees, durirgnine months ended September 30, 2012, we hadr8lm companies that were paying
an average monitoring fee of $2.1 million companétth 35 portfolio companies that were paying anrage monitoring fee of $1.8 million
during the nine months ended September 30, 20Jd trahsaction fees we receive will depend on theuwsnof capital our funds and other
vehicles deploy and also the amount of capital@apital Markets business syndicates. The deciadsensaction fees was primarily driven
by a decrease in the size of transaction fee-géngriavestments in our Private Markets segmentaddcrease in overall capital markets
transaction activity. During the nine months en8egtember 30, 2012, in our Private Markets segthen¢ were 12 transaction fee-
generating investments with a total combined tretisa value of approximately $2.5 billion as congzhto 11 transaction fee-generating
investments with a total combined transaction valuapproximately $12.9 billion during the nine niemended September 30, 2011.
Transaction fees vary by investment based upom@auof factors, the most significant of which arensaction size, the particular
negotiations as to the amount of the fees, the tiitp of the transaction and KKR’s role in thertsaction.

Expense:

Expenses were $1,240.5 million for the nine moethded September 30, 2012, an increase of $356i6rmdompared to
$883.9 million for the nine months ended Septen®e2011. The increase was primarily due to am@ease in compensation and benefits
of $341.5 million and an increase in other opeta@rpenses of $15.1 million. The net increase mprnsation and benefits is due primarily
to the net effect of higher carried interest beiligcated to the carry pool for employees durirggrime months ended September 30, 2012 as
compared to the prior period, partially offset byer equity-based compensation reflecting fewer Kikdtdings units vesting for expense
recognition purposes under the graded attributiethod of expense recognition. The increase inratherating expenses was due primarily
to an increase in occupancy costs reflecting tmimoed expansion of our business as well as aease in the level of reimbursable
expenses incurred in connection with the formatibnew investment strategies and vehicles acrosR’KkKegments since September 30,
2011.

Net Gains (Losses) from Investment Activi
Net gains from investment activities were $7.0idillfor the nine months ended September 30, 201ha@ease of $6.5 billion,
compared to net gains of $0.5 billion for the ninenths ended September 30, 2011. The increasenmaarity driven by a higher level of

appreciation in our private equity portfolio. Th@léwing is a summary of net gains (losses) frorestment activities:
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Nine Months Ended

September 30
2012 2011
($ in thousands)
Private Equity Investmen $ 6,953,45: $ 520,81(
Other Net Gains (Losses) from Investment Activi 43,70¢ (53,537
Net Gains (Losses) from Investment Activit $ 6,997,161 $ 467,27¢

The majority of our net gains (losses) from investinactivities relate to our private equity potidolThe following is a summary of
the components of net gains (losses) from investmetivities for Private Equity Investments whidllustrates the variances from the prior
period. See “—Segment Analysis—Private Markets Saghfor further information regarding gains and losisesur private equity portfolic

Nine Months Ended

September 30
2012 2011
(% in thousands)
Realized Gain $ 3,200,94! $ 2,877,422
Unrealized Losses from Sales of Investments and
Realization of Gains (e (2,869,29) (2,745,92)
Realized Losse — (38,26%)
Unrealized Gains from Sales of Investments and
Realization of Losses (! — 30,11(
Unrealized Gains from Changes in Fair Va 9,343,74! 5,650,75!
Unrealized Losses from Changes in Fair V¢ (2,721,93) (5,253,29)
Net Gains (Losses) from Investment Activit- Private
Equity Investment $ 6,953,45 $ 520,81(

(&) Amounts represent the reversal of previously rezzeghunrealized gains in connection with realizatwents where such gains
become realized.

(b) Amounts represent the reversal of previously rezzeghunrealized losses in connection with realimavents where such
losses become realized.

Dividend Income

Dividend income was $263.3 million for the nine rttanended September 30, 2012, an increase of $irblich, compared to
dividend income of $107.1 million for the nine mbsiended September 30, 2011. During the nine memithed September 30, 2012, we
received $168.9 million of dividends from HCA, In$44.7 million of dividends from TDC A/S (OMX: TDC$24.4 million of dividends
from Santander Consumer USA (financial servicesospand an aggregate of $25.3 million of dividefrdsn other investments. During the
nine months ended September 30, 2011, we recef@® $illion of dividends from Tarkett S.A., $261llion of dividends from Legrand
Holdings S.A (ENXTPA: LR), and an aggregate of $1illion of dividends from other investments. Taédgpes of dividends from portfolio
companies may occur in the future; however, the# and frequency are variable.

Interest Incom:
Interest income was $259.7 million for the nine therended September 30, 2012, an increase of #0idn, compared to
$219.0 million for the nine months ended Septen30e2011. The increase primarily reflects a netdase in the level of fixed income
instruments in our Public Markets investment vedscl
Interest Expens
Interest expense was $52.8 million for the nine theended September 30, 2012, an increase of $lidnmcompared to
$52.4 million for the nine months ended Septemife2B11. The increase was primarily due to a neremse in financing arrangements that

are entered into by our consolidated funds withabjective of enhancing returns.
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Income (Loss) Before Tax

Due to the factors described above, principallygased gains from investment activities, incometeefaxes was $6.6 billion for t
nine months ended September 30, 2012, an incré&&ebillion, compared to income before taxe$@# billion for the nine months ended
September 30, 2011.

Net Income (Loss) Attributable to Redeemable Nanalling Interests

Net income attributable to redeemable noncontmliirierests was $18.6 million for the nine monthdexl September 30, 2012,
reflecting an increase in capital contributiongnivestment vehicles that allow for redemptionsilyited partners as compared to the nine
months ended September 30, 2011.

Net Income (Loss) Attributable to Noncontrollingeirests

Net income attributable to noncontrolling interestss $6.1 billion for the nine months ended Sep&mn3b, 2012, an increase of
$5.8 hillion, compared to $0.3 billion for the nimonths ended September 30, 2011. The increasprwaarily driven by the overall changes
in the components of net gains (losses) from imaest activities described above.

Segment Analysis

The following is a discussion of the results of three reportable business segments for three iardmwonths ended September 30,
2012 and 2011. You should read this discussiomitjunction with the information included under “—d8& of Financial Presentation—
Segment Operating and Performance Measures” armbtidensed consolidated financial statements datkdenotes included elsewhere in
this report.

Private Markets Segmer

The following tables set forth information regamglitne results of operations and certain key opggatietrics for our Private Marke
segment for the three and nine months ended Septe36hb2012 and 2011.
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Three Months Ended Nine Months Ended

September 30 September 30
2012 2011 2012 2011
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 105,03 $ 106,74t $ 319,11° $ 323,68:
Incentive Fee — — — —
Total Management and Incentive F 105,03! 106, 74¢ 319,11 323,68:
Monitoring and Transaction Fee
Monitoring Fees 29,96¢ 20,89: 83,57 141,97:
Transaction Fee 32,78¢ 40,19¢ 55,22 101,50t
Fee Credit: (26,299) (27,22 (59,64 (110,129
Net Monitoring and Transaction Fe 36,46/ 33,85¢ 79,15¢ 133,34¢
Total Fees 141,49¢ 140,60° 398,27t 457,03.
Expense!
Compensation and Benef 48,90¢ 47,39( 139,38: 139,57(
Occupancy and Related Chart 12,04¢ 11,27: 36,487 32,79:
Other Operating Expens 35,88¢ 40,76¢ 103,79( 115,07¢
Total Expense 96,83¢ 99,43: 279,65¢ 287,43
Fee Related Earning 44.,66( 41,17¢ 118,61 169,59!
Investment Income (Los:
Gross Carried intere 391,16¢ (360,28) 1,137,45! 170,09t
Less: Allocation to KKR Carry Pot (161,809 148,74¢ (463,485 (69,10¢)
Less: Management Fee Refur (61,499 21,118 (135,01)) (15,594
Net Carried Interes 167,86« (190,419 538,96: 85,39¢
Other Investment Income (Los 1,77¢ (1,947) (559) (185)
Total Investment Income (los 169,64 (192,360 538,40: 85,21
Income (Loss) Before Noncontrolling Interests indme of
Consolidated Entitie 214,30: (151,189 657,02: 254,80t
Income (Loss) Attributable to Noncontrolling Intets 444 79C 3,09¢ 1,88t
Economic Net Income (Los $ 213,85¢ $ (151,979 $ 653,92 $ 252,92:
Assets Under Management (Period E $ 49,771,00 $ 43,74440 $ 49,771,000 $  43,744,40
Fee Paying Assets Under Management (Period $ 4035420 $ 37,936,80 $ 40,354,20 $ 37,936,80
Committed Dollars Investe $ 623,000 $ 1,654,900 $ 1,805,500 $ 2,884,901
Uncalled Commitments (Period Er $ 14,594,700 $ 11,243,600 $ 14,594,700 $ 11,243,60

Three months ended September 30, 2012 compareldreztmonths ended September 30, 2011

Fees

Fees were $141.5 million for the three months er@iatember 30, 2012, an increase of $0.9 milliommared to fees of $140.6
million for the three months ended September 3Q120he net increase was primarily due to an irsgréa gross monitoring fees of
$9.1 million, partially offset by a decrease inggdransaction fees of $7.4 million. The increasgross monitoring fees was primarily the
result of an increase in the number of portfolimpanies paying a monitoring fee. During the thremtins ended September 30, 2012, we
38 portfolio companies that were paying an averageitoring fee of $0.8 million compared with 30 ffolio companies that were paying an
average monitoring fee of $0.7 million during theste months ended September 30, 2011. The dedregs®ss transaction fees was prime
the result of a decrease in the number and sifeeefienerating investments completed. In the threeths ended September 30, 2012, there
were five transaction fee-generating investmenth witotal combined transaction value of approxetya$0.6 billion compared to six

transaction fee-generating
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investments with a combined transaction value o $@lion during the three months ended Septe86e2011. This decrease was partially
offset by a transaction fee earned in connectidh thie partial sale of Alliance Boots GmbH (headtfecsector). Transaction fees vary by
investment based upon a number of factors, the sigsificant of which are transaction size, thetipatar negotiations as to the amount of
the fees, the complexity of the transaction and K<Rle in the transaction.

Expense:

Expenses were $96.8 million for the three montldedrSeptember 30, 2012, a decrease of $2.6 milmnpared to expenses of
$99.4 million for the three months ended Septer8e2011. The decrease was primarily the resudtdécrease in other operating expenses
related to a lower level of broken deal expensfteating reduced transaction activity, partialffset by an increase in compensation and
benefits and occupancy related charges reflectiagekpansion of our business.

Fee Related Earninc

Fee related earnings in our Private Markets segmerg $44.7 million for the three months ended &maper 30, 2012, an increast
$3.5 million, compared to fee related earnings4i.8 million for the three months ended SeptemBe2811. The increase was due to the
increase in fees and decrease in expenses asbdgeksaliove.

Investment Income (Los

Investment income was $169.6 million for the thmeenths ended September 30, 2012, an increase @f@86llion, compared to an
investment loss of $192.4 million for the three ihsnended September 30, 2011. The increase wandsivmarily by a higher level of
appreciation in our private equity portfolio.

The following table presents the components otaetied interest for the three months ended Sepme®, 2012 and 2011.

Three Months Ended

September 30
2012 2011

($ in thousands)
Net Realized Gains (Losse $ 239,01¢ $ 79,51(
Net Unrealized Gains (Losse 151,48¢ (441,83Y
Dividends and Intere! 663 2,04
Gross carried intere 391,16¢ (360,287
Less: Allocation to KKR carry pot (161,809 148,74!
Less: Management fee refur (61,499 21,11¢
Net carried interest $ 167,86: $ (190,419

Net realized gains (losses) for the three monthie@rSeptember 30, 2012 consist primarily of redligains from the partial sale of
Alliance Boots GmbH and the sale of Unisteel Tedbgy International (technology sector).

Net realized gains (losses) for the three montle@rseptember 30, 2011 consist primarily of théigdasales of Avago Technologi
Limited (NYSE: AVGO), Dollar General Corporation ISE: DG) and Aricent, Inc. (technology sector).

The following table presents net unrealized gaiosses) of carried interest by investment vehiotelie three months ended
September 30, 2012 and 2011.
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Three Months Ended
September 30
2012 2011
($ in thousands)

European Fund I 54,50: (13,70
Millennium Fund 49,06 (174,58¢)
European Fund | 42,88¢ —
Asian Func 33,39° (37,106
E2 Investor: 6,091 (7,79¢)
European Fun 957 (61,867)
China Growth Funi (5,427%) 3,591
Cc-Investment Vehicles and Oth (9,289 13,81«
2006 Func (20,699 (164,189

Total (a) $ 151,48¢ $ (441,83

(&) The above table excludes any funds for which thexe no unrealized gains (losses) of carried istataring either of the
periods presented.

For the three months ended September 30, 201Rethenrealized gains of $151.5 million included $31million attributable to net
increases in the value of various portfolio companpartially offset by $160.6 million of reversafgpreviously recognized net unrealized
gains in connection with the occurrence of realimaevents such as partial or full sales of invests.

Of the $312.1 million of net increases in value¥?®&as attributable to increased share prices abwaipublicly held investments,
the most significant of which were gains on HCAG.|rmThe Nielsen Company B.V. and Jazz Pharmacdsifit@a (NASDAQ: JAZZ). These
increases were partially offset by decreased gtréres of other publicly held investments, the nsighificant of which were Dollar General
Corporation and Seven West Media Ltd. (AX: SWM).r@tivate portfolio contributed the remainder o tthange in value, the most
significant of which were gains relating to Allia8oots GmbH, Oriental Brewery (consumer produeties) and Academy Sports and
Outdoors (retail sector). The unrealized gains wnpoivate portfolio were partially offset by unligad losses relating to Samson Resources
(energy sector), Aricent, Inc. and China InternadldCapital Corporation (financial services sectdrpe increased valuations are generally
related to an increase in market comparables atididiual company performance. The decreased valusitire generally related to an
unfavorable business outlook.

The reversals of previously recognized net unredlgains of $160.6 million resulted primarily frahe partial sale of Alliance Boc
GmbH and sale of Unisteel Technology International.

For the three months ended September 30, 20110xipmately 81% of net unrealized losses in our didfwere attributable to a
decline in the share prices of various publiclydhelestments, the most significant of which was&1Gic., and to a lesser extent The Niel
Company B.V., Sealy Corporation (NYSE: ZZ), Far teas Horizon Ltd. (HK: 3360) and NXP Semiconductiidd (NASDAQ:NXPI). In
addition, there were significant unrealized loshes to the reversal of previously recognized utizedlgains in connection with the partial
sales of Avago Technologies Limited and Dollar Gah€orporation. Our private portfolio contributéte remainder of the change in value,
with the largest contributors being unrealized ésselating to Energy Future Holdings Corp. (eneggtor), Yageo Corporation (technology
sector) and Visma AS (technology sector). The des@é valuations, in the aggregate, generally eklateleclines in market comparables due
to overall declines in equity markets or, in onermre cases, an unfavorable business outlook. Turesalized losses were partially offset by
unrealized gains in certain portfolio companieghwie most significant being Dollar General Cogimm, a publicly held investment, and
Colonial Pipeline, Inc. (energy sector), a privatetfolio company.

Dividend and interest income for the three montidee September 30, 2012 consists primarily of @éivits earned from Rockwood
Holdings, Inc. Dividend and interest income for theee months ended September 30, 2011 consistsuplsi of dividends earned from
Tarkett S.A. and Avago Technologies Limited. Marragat fee refunds represented a charge of $61.bmflbr the three months ended
September 30, 2012, as compared to a benefit oL $fillion for the three
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months ended September 30, 2011. The benefitiprior period is the result of certain funds ddaly in value triggering the reversal of
management fee refunds related to managementdeascdein prior quarters.

Economic Net Income (Los

Economic net income (loss) in our Private Markegnsent was $213.9 million for the three months drSieptember 30, 2012, an
increase of $365.9 million, compared to an econareidoss of $152.0 million for the three monthdenh September 30, 2011. The increase
in investment income described above was the pyim@ntributor to the period over period increasedonomic net income.
Assets Under Manageme

The following table reflects the changes in ourv&e Markets AUM from June 30, 2012 to Septembe28Q2:

('$ in thousands)

June 30, 201 $ 45,528,10
New Capital Raise 5,969,101
Distributions (2,639,80)
Net Changes in Fee Base of Certain FL (1,327,90)
Foreign Exchang 61,80(
Change in Valu 2,179,701

September 30, 201 $ 49,771,00

AUM for the Private Markets segment was $49.8dnillat September 30, 2012, an increase of $4.8jliompared to $45.5 billion
at June 30, 2012. The increase was primarily atiitle to new capital raised of $6.0 billion rethpgincipally to North America Fund XI and
appreciation in the market value of our privateiggportfolio of $2.2 billion. These increases wegtially offset by distributions in our
private equity portfolio of $2.6 billion, comprised $1.5 billion of realized gains and $1.1 billiofreturn of original cost, as well as a
reduction in the fee base of the 2006 Fund of $illi®n as a result of the 2006 Fund entering dstanvestment period.

The change in value in our private equity portfalias driven primarily by net unrealized gains of@billion, $0.4 billion and $0.4
billion in our European Fund 11, 2006 Fund and Askaund, respectively. Approximately 19% of the ctednge in value for the three months
ended September 30, 2012 was attributable to clsanghare prices of various publicly-listed inveents, most notably increases in
HCA, Inc., The Nielsen Company B.V. and Jazz Phasuticals plc., which were partially offset by desses in Dollar General Corporation
and Seven West Media Ltd. Our private portfoliotcdted the remainder of the change in value, Withlargest contributors being
unrealized gains relating to Alliance Boots GmbHieBtal Brewery and KION Group GmbH (manufacturgagtor), which were partially
offset by unrealized losses on Samson Resourcésa Giternational Capital Corporation and Aricdnt,. The increased valuations are
generally related to an increase in market compasand individual company performance. The deegtaaluations are generally related to
an unfavorable business outlook.

Fee Paying Assets Under Managen
The following table reflects the changes in ouv&e Markets FPAUM from June 30, 2012 to SepterBBe2012:
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($ in thousands)

June 30, 201 $ 37,858,30
New Capital Raise 5,725,101
Distributions (255,100
Net Changes in Fee Base of Certain Ft (3,205,40i)
Foreign Exchang 210,10(
Change in Valu 21,20(

September 30, 201 $ 40,354,20

FPAUM in our Private Markets segment was $40.4dilat September 30, 2012, an increase of $2.®mjltompared to
$37.9 billion at June 30, 2012. The increase wasagrily due to new capital raised of $5.7 billicglating primarily to North America Fund
Xl commencing its investment period at which tirhbégan recognizing management fees. The increasespartially offset by the reducti
in the fee base of the 2006 Fund of $3.2 billiomassult of the fund entering its post-investneriod during which it earns management
fees based on invested capital rather than conthitipital and at a lower rate.

Committed Dollars Invested

Committed dollars invested were $0.6 billion foe three months ended September 30, 2012, a deakdse billion, compared to
committed dollars invested of $1.7 billion for tthieee months ended September 30, 2011. The deonessdue to a decrease in both the
number and size of private equity investments clakging the three months ended September 30, 20t@mpared to the three months
ended September 30, 2011.

Uncalled Commitments

As of September 30, 2012, our Private Markets Segjimed $14.6 billion of remaining uncalled capgéemmitments that could be
called for investments in new transactions.

Nine months ended September 30, 2012 comparedrie months ended September 30, 2(
Fees

Fees were $398.3 million for the nine months erBeptember 30, 2012, a decrease of $58.7 milliompened to fees of $457.0
million for the nine months ended September 30,120he net decrease was primarily due to a deciaagess monitoring fees of
$58.4 million and a decrease in gross transactesn 6f $46.3 million, partially offset by a decreas fee credits of $50.5 million. The
decrease in gross monitoring fees was primarilyéisalt of having no transactions comparable tdrnmesactions which resulted in
$76.6 million in fees received during the nine nenénded September 30, 2011 from the terminationasfitoring fee arrangements in
connection with the IPOs of HCA, Inc. and The NéelsCompany B.V., and the sale of Seven Media Grati;h impacted fee related
earnings by $39.7 million net of associated feélitse These types of termination payments may oiccthe future; however, they are
infrequent in nature and are generally correlatéd O or other sale activity in our private equiortfolio. Excluding the impact of
termination payments, during the nine months erkgutember 30, 2012, we had 39 portfolio compahiagswere paying an average
monitoring fee of $2.1 million compared with 35 folio companies that were paying an average manigdee of $1.8 million during the
nine months ended September 30, 2011. The dedregsass transaction fees was primarily the resiust decrease in the size of fee-
generating investments completed. In the nine nwatided September 30, 2012, there were 12 trangdetd-generating investments with a
total combined transaction value of approximatéysillion compared to 11 transaction fee-genegainvestments with a combined
transaction value of $12.9 billion during the nmenths ended September 30, 2011. Transaction &gdy investment based upon a nur
of factors, the most significant of which are tractgon size, the particular negotiations as toatfm@unt of the fees, the complexity of the
transaction and KKR'’s role in the transaction. Ehdscreases were patrtially offset by a decreaseedits earned by limited partners under
fee sharing arrangements in our private equity $uhae to the decrease in gross monitoring andacsios fees.
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Expense:

Expenses were $279.7 million for the nine montldednSeptember 30, 2012, a decrease of $7.7 milmmpared to expenses of
$287.4 million for the nine months ended Septen®e2011. The decrease was primarily the resudta@dcrease in other operating expenses
related to lower levels of broken deal expensdkeating reduced transaction activity, partiallfsgft by an increase in occupancy and related
charges reflecting the expansion of our business.

Fee Related Earninc

Fee related earnings in our Private Markets segmerg $118.6 million for the nine months ended Seyiter 30, 2012, a decreast
$51.0 million, compared to fee related earning$Xd9.6 million for the nine months ended Septen3@2011. The decrease was due to the
decrease in fees, partially offset by the decr@gas&penses as described above.

Investment Income (Los

Investment income was $538.4 million for the ninentiis ended September 30, 2012, an increase ofZ486ion, compared to
investment income of $85.2 million for the nine teended September 30, 2011 driven primarily higher level of appreciation in our
private equity portfolio.

The following table presents the components otaetied interest for the nine months ended SepteBe2012 and 2011.

Nine Months Ended

September 30
2012 2011

($ in thousands)
Net Realized Gains (Losse $ 559,58( $ 392,69:
Net Unrealized Gains (Losse 539,37¢ (229,06¢)
Dividends and Intere! 38,50( 6,47(
Gross carried intere 1,137,45! 170,09t
Less: Allocation to KKR carry pot (463,485 (69,106
Less: Management fee refur (135,01)) (15,59¢)
Net carried interest $ 538,96: $ 85,39¢

Net realized gains (losses) for the nine monthgdr&eptember 30, 2012 consist primarily of realgaids from the partial sales of
Dollar General Corporation and Alliance Boots GmhHgd the sale of Legrand Holdings S.A and Unisteehnology International.

Net realized gains (losses) for the nine monthedr@eptember 30, 2011 consist primarily of theizedlgains on the partial sales
of Avago Technologies Limited, Legrand Holdings S.Bollar General Corporation, Seven Media Groug A Inc.

The following table presents net unrealized gdiossgs) of carried interest by investment vehiotetie nine months ended
September 30, 2012 and 2011.
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Nine Months Ended

September 30
2012 2011

($ in thousands)
2006 Func $ 252,55¢ $ (14,16))
Asian Func 83,97¢ 32,68:
European Fund I 63,32: (5,215
European Fund | 52,93: —
Cc-Investment Vehicles and Oth 50,95¢ 38,53:
Millennium Fund 45,47¢ (119,459
E2 Investors 22,81¢ 32¢
China Growth Funi (5,930 11,46"
European Fun (26,727 (173,239
Total (a) $ 539,37¢ $ (229,06¢)

(&) The above table excludes any funds for which thexe no unrealized gains (losses) of carried istataring either of the
periods presented.

For the nine months ended September 30, 2012 gthennealized gains of $539.4 million included $B@ million of net unrealized
gains reflecting net increases in the value oforariportfolio companies which were partially offbgt$469.0 million of reversals of
previously recognized net unrealized gains in cotioe with the occurrence of realization eventshsas partial or full sales of investments.

Of the $1,008.4 million of net increases in valB@&% was attributable to increased share pricesuwdus publicly held investments,
the most significant of which were gains on HCAg.JrDollar General Corporation, NXP Semiconducté¥sand Jazz Pharmaceuticals plc.
These increases were partially offset by decreslsark prices of various publicly held investmettits,most significant of which were Seven
West Media Ltd. and Far Eastern Horizon Ltd. Ouwvaie portfolio contributed the remainder of tHenge in value, the most significant of
which were gains relating to Alliance Boots GmbHiiegdtal Brewery and Academy Sports and Outdoors. Otirealized gains on our private
portfolio were partially offset by unrealized losgelating to Samson Resources, Ambea AB (heatthamctor) and China International
Capital Corporation. The increased valuations areecplly related to an increase in market compasadhd individual company performan
and in the case of Alliance Boots GmbH, an increaaeprimarily reflected the valuation of an agneat to sell the investment executed in
June 2012. The decreased valuations are genestdhed to an unfavorable business outlook.

The reversals of previously recognized net unredlgains of $469.0 million resulted primarily frahe partial sale of Dollar Gene
Corporation and Alliance Boots GmbH and the saleagfrand Holdings S.A. and Unisteel Technology rimi¢ional.

For the nine months ended September 30, 2011 gthenmealized losses of $229.1 million included &22million of reversals of
previously recognized unrealized gains in connectvith partial sales of portfolio companies whichsipartially offset by $94.1 million of
net unrealized gains reflecting increases in theevaf various portfolio companies. The reversdlpreviously recognized unrealized gains
resulted primarily from the partial sales of Avagechnologies Limited, Legrand Holdings S.A, Dolaeneral Corporation, HCA, Inc. and
Seven West Media Ltd . Of the $94.1 million of mefreases in value, approximately 24% was attritletéo increased share prices of various
publicly held investments, the most significantudfich were gains on Dollar General CorporationzJlzarmaceuticals, plc., and The Nie
Company B.V. These increases were patrtially otfgedecreased share prices of various publicly eldstments, the most significant of
which were losses on HCA, Inc., Ma Anshan Modermitag Co. Ltd. (HK: 1117), and Legrand Holdings SQ@ur private portfolio
contributed the remainder of the net unrealizedg&iom changes in value, the most significant bfcly were unrealized gains on Hilcorp
Resources LLC (energy sector), Oriental Brewertglligence Ltd. (services sector) and Colonial Rigge Inc. The increased valuations, in
the aggregate, generally related to improvemenitsdividual company performance and in the caddilaorp Resources LLC, an increase
that reflected the valuation of an agreement totbgiinvestment. The unrealized gains on our peipartfolio were partially offset by
unrealized losses on Energy Future Holdings Cargd.Biomet, Inc. (healthcare sector) reflecting éased valuations, in the aggregate,
generally related to declines in market comparathlesto overall declines in equity markets or, e @r more cases, an unfavorable business
outlook.
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Dividend and interest income for the nine monthdeehSeptember 30, 2012 consists primarily of divideearned from HCA, Inc.,
TDC A/S and Santander Consumer USA. Dividend atetést income for the nine months ended Septenthe2(3.1 consists primarily of
dividends earned from Legrand Holdings S.A., Tarkef., and Avago Technologies Limited. Managenfeatrefunds amounted to
$135.0 million for the nine months ended Septen®e2012, an increase of $119.4 million from theeninonths ended September 30, 2011.
The increase in management fee refunds primarilgats an increased level of accrued carried istdareEuropean Fund Il and European
Fund 11, which triggered the recognition of a highkevel of management fee refunds.

Economic Net Incom

Economic net income in our Private Markets segmexrs $653.9 million for the nine months ended Septr30, 2012, an increase
of $401.0 million, compared to economic net incamh&252.9 million for the nine months ended Septen8®, 2011. The increase in
investment income described above was the primamyributor to the period over period increase iorexnic net income, partially offset by
the decrease in fee related earnings.
Assets Under Manageme

The following table reflects the changes in ouv&e Markets AUM from December 31, 2011 to Septam3be 2012:

($ in thousands)

December 31, 201 $ 43,627,90
New Capital Raise 6,426,00!
Distributions (5,926,801
Net Changes in Fee Base of Certain Ft (1,327,90i)
Foreign Exchang (2,400
Change in Valu 6,973,20!

September 30, 201 $ 49,771,00

AUM for the Private Markets segment was $49.8dnillat September 30, 2012, an increase of $6.®mjliompared to $43.6 billion
at December 31, 2011. The increase was primatiipatable to new capital raised of $6.4 billiotated principally to North America Fund
Xl and appreciation in the market value of our atévequity portfolio of $7.0 billion. These increasvere partially offset by distributions in
our private equity portfolio of $5.9 billion, comped of $3.7 billion of realized gains and $2.2idil of return of original cost, as well as a
reduction in the fee base of the 2006 Fund of $ili®n as a result of the 2006 Fund entering dstanvestment period.

The net unrealized investment gains in our prieafaity portfolio were driven primarily by net unhead gains of $3.2 billion, $1.4
billion and $0.7 billion in our 2006 Fund, Europeamd Il and Asian Fund, respectively. Approximat29% of the net change in value for
the nine months ended September 30, 2012 wasud#thile to changes in share prices of various plybigted investments, most notably
increases in HCA, Inc., Dollar General CorporatidXP Semiconductors NV and Jazz Pharmaceuticalsyhich were partially offset by
decreases in Seven West Media Ltd. and Far Eadtminon Ltd. Our private portfolio contributed themainder of the change in value, with
the largest contributors being unrealized gairatired to Alliance Boots GmbH, Oriental Brewery &N Group GmbH, which were
partially offset by unrealized losses on Samsorokegs and Ambea AB. The increased valuationsemerglly related to an increase in
market comparables and individual company perfomaaand in the case of Alliance Boots GmbH, andase that primarily reflected the
valuation of an agreement to sell the investmeateted in June 2012. The decreased valuationseaezagly related to an unfavorable
business outlook.

Fee Paying Assets Under Managen
The following table reflects the changes in ourv&e Markets FPAUM from December 31, 2011 to Septr30, 2012:
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($ in thousands)

December 31, 201 $ 37,869,70
New Capital Raise 6,179,700
Distributions (538,300
Net Changes in Fee Base of Certain Ft (3,205,40i)
Foreign Exchang 16,00(
Change in Valu 32,50(

September 30, 201 $ 40,354,20

FPAUM in our Private Markets segment was $40.4dilat September 30, 2012, an increase of $2.Bmjltompared to
$37.9 billion at December 31, 2011. The increaas primarily attributable to new capital raisedb6f2 billion related principally to North
America Fund XI. This increase was partially offegtthe reduction in the fee base of the 2006 FafrB.2 billion as a result of the fund
entering its post-investment period, during whicharns management fees based on invested cathtat than committed capital.

Committed Dollars Invested

Committed dollars invested were $1.8 billion foe thine months ended September 30, 2012, compafigdillion for the nine
months ended September 30, 2011. The decreaseueds d decrease in the size of private equitystments closed during the nine months
ended September 30, 2012 as compared to the ninthenended September 30, 2011.
Uncalled Commitments

As of September 30, 2012, our Private Markets Segymed $14.6 billion of remaining uncalled capgaimmitments that could be
called for investments in new transactions.

Public Markets Segmer

The following tables set forth information regamglitme results of operations and certain key opggatietrics for our Public Markets
segment for the three and nine months ended Septe36b2012 and 2011.
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Ended September 30 Ended September 30
2012 2011 2012 2011
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 21,44t $ 27,30 $ 65,63 $ 64,14+
Incentive Fee 17,76¢ — 31,49¢ 28,15¢
Total Management and Incentive F 39,21¢ 27,30: 97,13( 92,30:
Net Monitoring and Transaction Fe
Monitoring Fees — — — —
Transaction Fee 8,78( 3,76( 12,52: 7,84¢
Total Fee Credit (5,414 (1,564 (8,099 (3,867
Net Monitoring and Transaction Fe 3,36¢ 2,19¢ 4,42 3,97¢
Total Fees 42 ,58: 29,497 101,55: 96,28
Expense!
Employee Compensation and Bene 13,991 12,14« 34,60¢ 33,96
Occupancy and Related Chart 1,34: 1,097 4,12 2,87(C
Other Operating Expens 3,89 3,801 11,75¢ 11,64¢
Total Expense 19,23" 17,04¢ 50,48¢ 48,48¢
Fee Related Earning 23,34t 12,44¢ 51,06¢ 47,79t
Investment Income (Los:
Gross Carried Intere 19,56¢ (6,10%) 25,51¢ (2,979
Less: Allocation to KKR Carry Pot (7,829 2,44 (10,207 1,191
Less: Management Fee Refur = = = =
Net Carried Interes 11,74( (3,667 15,30¢ (1,787
Other Investment Income (Los 25 28¢ (10) 59¢
Total Investment Income (Los 11,76¢ (3,375 15,29¢ (1,189
Income (Loss) Before Noncontrolling Interests iodme
of Consolidated Entitie 35,11( 9,07 66,36: 46,60¢
Income (Loss) Attributable to Noncontrolling Intets 238 164 787 48C
Economic Net Income (Los $ 3487 $ 891( $ 65,57t $ 46,12¢
Assets Under Management (Period E $ 16,507,700 $ 14,976,440 $ 16,507,70 $ 14,976,40
Fee Paying Assets Under Management (Period $ 9,911,800 $ 8,284,400 $ 9,911,801 $ 8,284,401
Committed Dollars Investe $ 278,300 $ 152,300 $ 558,40( $ 546,50(
Uncalled Commitments (Period Er $ 1,251,200 $ 1,563,600 $ 1,251,200 $ 1,563,60!

Three months ended September 30, 2012 compareldreztmonths ended September 30, 2011
Fees

Fees were $42.6 million for the three months eriggtember 30, 2012, an increase of $13.1 milliommared to fees of
$29.5 million for the three months ended Septen3BeR2011. The increase is primarily attributabbl@m increase in incentive fees of $17.8
million due to a higher level of income at KFN wheasmpared to the prior period, partially offsetdoglecrease in management fees of $5.9
million primarily attributable to $7.1 million ohcremental management fees for the three montredieBelptember 30, 2011 associated with
the final closing of the Mezzanine Fund, when nevwestors paid management fees calculated frormtteption of the fund.

Expense:

Expenses were $19.2 million for the three montldedrSeptember 30, 2012, an increase of $2.2 miliompared to expenses of
$17.0 million for the three months ended Septer8Be2011. The increase was primarily attributablarn increase in employee compense
and benefits of $1.9 million due to a higher boaosrual reflecting improved financial performance & a lesser extent higher occupancy
and related charges reflecting the continued expar this business.
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Fee Related Earning
Fee related earnings were $23.3 million for theg¢hmonths ended September 30, 2012, an incre&4® & million, compared to fe

related earnings of $12.4 million for the three therended September 30, 2011. The increase irlfaed earnings is primarily attributable
to the increase in incentive fees, partially oftsgthe increase in expenses, as described above.

Investment Income (Los
Investment income was $11.8 million for the threenths ended September 30, 2012, an increase dt $iiion compared to an

investment loss of $3.4 million for the three manémded September 30, 2011. The increase is fsratributable to higher net carried
interest resulting from an increase in the nettassees of certain carry-eligible investment védsc

Economic Net Income (Los

Economic net income was $34.9 million for the thmeenths ended September 30, 2012, an increasesd #illion, compared to
economic net income of $8.9 million for the threenths ended September 30, 2011. The increasemsply attributable to the increase in
fee related earnings as well as investment incayaeacribed above.

Assets Under Manageme

The following table reflects the changes in ourlRudarkets AUM from June 30, 2012 to SeptemberZm,2:

(in thousands)

June 30, 201 $ 15,960,80
New Capital Raise 435,20(
Distributions (205,700
Redemption: —
Change in Valu 317,40(

September 30, 201 $ 16,507,70

AUM in our Public Markets segment totaled $16.%iduil at September 30, 2012, an increase of $0lidmitompared to AUM of
$16.0 billion at June 30, 2012. The increase ferglriod was primarily due to $0.4 billion of neapdal raised and $0.3 billion of
appreciation in the value of certain investmenticlels. These increases were partially offset byribistions of $0.2 billion.

Fee Paying Assets Under Managen

The following table reflects the changes in ourlRudarkets FPAUM from June 30, 2012 to Septemigr2d12:

(in thousands)
June 30, 201 $ 9,342,201
New Capital Raise 434,10(
Distributions (91,400
Redemption: —
Change in Valu 226,90(
September 30, 201 $§ 991180

FPAUM in our Public Markets segment was $9.9 hillai September 30, 2012, an increase of $0.6 il@mpared to FPAUM of
$9.3 billion at June 30, 2012. The increase wasnamily due to $0.4 billion of new capital raisedvesll as a $0.2 billion increase in the value
of certain investment vehicles, partially offset$:1 billion of distributions from certain investmt vehicles.
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Committed Dollars Invested

Committed dollars invested were $278.3 milliontlee three months ended September 30, 2012, araged $126.0 million,
compared to committed dollars invested of $152 [Banifor the three months ended September 30, 2011

Uncalled Commitments

As of September 30, 2012, our Public Markets seginad $1.3 billion of uncalled capital commitmetitat could be called for
investments in new transactions.

Nine months ended September 30, 2012 comparedre months ended September 30, 2(
Fees

Fees were $101.6 million for the nine months erfBgptember 30, 2012, an increase of $5.3 milliompared to $96.3 million for
the nine months ended September 30, 2011. Theaseris primarily due to an increase in incentdes fof $3.3 million, due primarily to a
higher level of income at KFN when compared togher period, as well as an increase in managefeestof $1.5 million, reflecting new
capital raised.

Expense:

Expenses were $50.5 million for the nine monthseer8eptember 30, 2012, an increase of $2.0 mikiompared to $48.5 million
for the nine months ended September 30, 2011.Adrease was primarily attributable to an incredskl@® million in occupancy and related
charges reflecting the continued expansion oflihiiness.

Fee Related Earning

Fee related earnings were $51.1 million for theemmonths ended September 30, 2012, an increag3frilion, compared to
$47.8 million for the nine months ended Septemife2B11. The increase in fee related earningsinisgpily attributable to the overall
increase in fees as described above.

Investment Income (Los

Investment income was $15.3 million for the ninenths ended September 30, 2012, an increase of $iiidh compared to an
investment loss of $1.2 million for the nine monémeled September 30, 2011. The increase was [dsirdae to an increase in net carried
interest driven by an increase in the net asseegabf certain carry-eligible investment vehicles.

Economic Net Incom

Economic net income was $65.6 million for the nimenths ended September 30, 2012, an increase & $iifion, compared to
economic net income of $46.1 million for the ninenths ended September 30, 2011. The increase wegrohoarily to the increase in
investment income, as described above.

Assets Under Manageme

The following table reflects the changes in ourlRudarkets AUM from December 31, 2011 to Septen@r2012:

(in thousands)
December 31, 201 $ 15,380,70
New Capital Raise 1,425,60!
Distributions (807,60()
Redemption: (250,000
Change in Valu 759,00(
September 30, 201 $ 16,507,70
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AUM in our Public Markets segment totaled $16.%iduil at September 30, 2012, an increase of $1libmilfrom $15.4 billion at
December 31, 2011. The increase for the periodduago $1.4 billion of new capital raised and e8%lllion increase in the net asset valu
certain investment vehicles, which was partiallfsef by $1.1 billion of distributions and redempisdrom certain investment vehicles.

Fee Paying Assets Under Management

The following table reflects the changes in ourlRudarkets FPAUM from December 31, 2011 to Septengd, 2012:

(in thousands)
December 31, 201 $ 8,527,601
New Capital Raise 1,440,101
Distributions (344,201
Redemption: (250,000
Change in Valu 538,30(
September 30, 201 $ 991180

FPAUM in our Public Markets segment was $9.9 hillai September 30, 2012, an increase of $1.4 ijlfrom $8.5 billion at
December 31, 2011. The increase for the periodduago $1.4 billion of new capital raised, and &dlllion increase in the net asset value
of certain investment vehicles, which was partialffiset by $0.6 billion of distributions and redetiops from certain investment vehicles.

Committed Dollars Invested

Committed dollars invested were $0.6 billion foe thine months ended September 30, 2012, an incoé&€el billion compared to
committed dollars invested of $0.5 billion for thime months ended September 30, 2011.

Capital Markets and Principal Activities Segment

The following table sets forth information regamglitme results of operations and certain key opagatietrics for our Capital Marke
and Principal Activities segment for the three aime months ended September 30, 2012 and 2011.
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Three Months Ended Nine Months Ended
September 30 September 30
2012 2011 2012 2011
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ — 3 — 3 — $ —
Incentive Fee — — — —
Management and Incentive Fe = = = =
Monitoring and Transaction Fee
Monitoring Fees — — — —
Transaction Fee 33,69¢ 54,67¢ 95,52 111,44:
Fee Credit: = = = =
Net Monitoring and Transaction Fe 33,69¢ 54,67¢ 95,52/ 111,44.
Total Fees 33,69¢ 54,67¢ 95,52« 111,44;
Expense!
Compensation and Benef 8,43¢ 7,12¢ 22,82( 19,37¢
Occupancy and Related Chart 213 30¢ 691 994
Other Operating Expens 2,34¢ 2,624 7,86z 7,88:
Total Expense 10,99° 10,05¢ 31,37 28,251
Fee Related Earning 22,69¢ 44,61 64,15. 83,18¢
Investment Income (Los:
Gross Carried Intere — — — —
Less: Allocation to KKR Carry Pot — — — —
Less: Management Fee Refur - — — -
Net Carried Interes — — — —
Other Investment Income (Los 239,07. (492,759 1,001,45! 85,30¢
Total Investment Income (Los 239,07. (492,759 1,001,45! 85,30¢
Income (Loss) Before Noncontrolling Interests iodme of
Consolidated Entitie 261,77: (448,14)) 1,065,601 168,49«
Income (Loss) Attributable to Noncontrolling Intets 63< 88¢ 1,91 2,08¢
Economic Net Income (Los $ 261,13t $ (449,02) $ 1,063,69: $ 166,40t
Syndicated Capit¢ $ 24,70 $ 846,00( $ 275,30 $ 1,274,701

Three months ended September 30, 2012 compareldrggetmonths ended September 30, 2011
Fees

Fees were $33.7 million for the three months eriggtember 30, 2012, a decrease of $21.0 milliampeoed to fees of $54.7
million for the three months ended September 3Q,120rhe decrease in transaction fees was primattifijputable to a lower level of
syndicated capital as equity syndication transactines were significantly higher for the three therended September 30, 2011 as comy
to the three months ended September 30, 2012. Dweeacompleted 25 capital markets transactiomgte three months ended
September 30, 2012 of which 4 represented equiigyinfs and 21 represented debt offerings, as coedga 18 transactions for the three
months ended September 30, 2011 of which 3 repredequity offerings and 15 represented debt offeti We earned fees in connection
with underwriting, syndication and other capitalrkeds services. While each of the capital markatissactions that we undertake in this
segment is separately negotiated, our fee rategearerally higher with respect to underwriting yndicating equity offerings than with
respect to debt offerings, and the amount of feaswe collect for like transactions generally etates with overall transaction sizes. Our
capital markets business is dependent on the dwaygital markets environment, which is influendsdequity prices, credit spreads and
volatility.
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Expense:

Expenses were $11.0 million for the three montldedrSeptember 30, 2012, an increase of $0.9 miiompared to expenses of
$10.1 million for the three months ended SeptemdBeR2011. The increase was primarily due to a $iillBon increase in compensation and
benefits expense relating primarily to increaseadiceunt.

Fee Related Earninc

Fee related earnings were $22.7 million for the¢hmonths ended September 30, 2012, a decreagé.6fifillion, compared to fee
related earnings of $44.6 million for the three therended September 30, 2011. This decrease waarpyi related to the decrease in fees as
described above.

Investment Income (Los

Investment income was $239.1 million for the thmeenths ended September 30, 2012, an increase &f%@8llion, compared to an
investment loss of $492.8 million for the three risnended September 30, 2011. The following tedflects the components of investment
income (loss) for the three months ended SepteBhe2012 and 2011.

Three Months Ended

September 30
2012 2011

($ in thousands)
Net Realized Gains (Losse $ 141,09 $ 75,77,
Net Unrealized Gains (Losse 93,37: (573,759
Dividend Income 3,47¢ 3,48¢
Interest Incomt 10,49¢ 12,12°
Interest Expens (9,366 (10,387
Other Investment Income (Loss) $ 239,07 $ (492,759

For the three months ended September 30, 201Pealéted gains were comprised of $146.8 milliomezlized gains primarily from
the sale of private equity investments, the magiiicant of which were the partial sale of AllianBoots GmbH and sale of Unisteel
Technology International. These realized gainsvpartially offset by $5.7 million of realized l@ssprimarily related to non-private equity
investments held by our balance sheet. The netlired gains related primarily to increases invhkie of various private equity
investments, most notably KION Group GmbH, HCA,.laod The Nielsen Company B.V., partially offsetunyealized losses on Samson
Resources and Dollar General Corporation, as vgakaersals of previously recognized net unrealgagds in the connection with the
occurrence of realization events.

For the three months ended September 30, 201tealéted gains were comprised of $72.0 million aihg from the sale of private
equity investments, the most significant of whicaswollar General Corporation, and $3.8 milliomef realized gains from the sale of non-
private equity investments. The net unrealizeddssgere comprised of $552.4 million of net unrealidepreciation of private equity
investments, the most significant of which were H@#., NXP Semiconductors NV, and The Nielsen CamypB.V., and $21.4 million of
net depreciation of non-private equity investments.

Economic Net Income (Los

Economic net income was $261.1 million for the éhneonths ended September 30, 2012, an increase 0fi$million, compared to
an economic net loss of $449.0 million for the éhneonths ended September 30, 2011. The increasecistment income described above
was the primary contributor to the period over péiincrease in economic net income.
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Syndicated Capital

Syndicated capital was $24.7 million for the thmeenths ended September 30, 2012, a decrease of3#8illon compared to
syndicated capital of $846.0 million for the threenths ended September 30, 2011. This decreasieniarily due to a lower level of private
equity syndication activity when compared to thiepperiod.

Nine months ended September 30, 2012 comparedrie months ended September 30, 2(
Fees

Fees were $95.5 million for the nine months endegt@nber 30, 2012, a decrease of $15.9 million peoed to fees of $111.4
million for the nine months ended September 30,120The decrease in transaction fees was primattitjoutable to a lower level of
syndicated capital as equity syndication transaciiges were significantly higher for the nine nienénded September 30, 2011 as comparec
to the nine months ended September 30, 2012. Qwemtompleted 71 capital markets transactionshfemine months ended September 30,
2012 of which 11 represented equity offerings addepresented debt offerings, as compared to Bdaraions for the nine months ended
September 30, 2011 of which 8 represented equigyings and 46 represented debt offerings. We edees in connection with
underwriting, syndication and other capital marlsstssices. While each of the capital markets tretimas that we undertake in this segme
separately negotiated, our fee rates are gendrglher with respect to underwriting or syndicatetyity offerings than with respect to debt
offerings, and the amount of fees that we collectike transactions generally correlates with alldransaction sizes. Our capital markets
business is dependent on the overall capital mamtironment, which is influenced by equity priceredit spreads and volatility.

Expense:

Expenses were $31.4 million for the nine monthseen8eptember 30, 2012, an increase of $3.1 miliompared to expenses of
$28.3 million for the nine months ended Septemi®e2B11. The increase was primarily due to a $3ldomincrease in compensation and
benefits expense relating primarily to increaseatlceunt.

Fee Related Earning

Fee related earnings were $64.2 million for theemmonths ended September 30, 2012, a decreas8.6fi$illion, compared to fee
related earnings of $83.2 million for the nine nienénded September 30, 2011. This decrease waarjlyinelated to the decrease in fees as
described above.

Investment Income (Los

Investment income was $1,001.5 million for the nimenths ended September 30, 2012, an increasel6fZfillion, compared to

investment income of $85.3 million for the nine rithended September 30, 2011. The following tedflects the components of investm

income (loss) for the nine months ended Septembe2@®L2 and 2011.

Nine Months Ended
September 30

2012 2011
(% in thousands)
Net Realized Gains (Losse $ 44294, $ 223,37:
Net Unrealized Gains (Losse 501,55 (150,219
Dividend Income 51,70t 8,20t
Interest Incom: 33,97 35,981
Interest Expens (28,727) (32,04))
Other Investment Income (Loss) $ 1,001,45 $ 85,30¢

For the nine months ended September 30, 2012¢eakzed gains were comprised of $455.2 millionezlized gains primarily from
the sale of private equity investments, the magtitant of which were partial sales of Dollar @eal Corporation and Alliance Boots
GmbH. These realized gains were partially offse$b2.3 million of realized losses primarily reldt® non-private equity investments held
by our balance sheet. The net unrealized gaintetefaimarily to increases in the value of varipusate equity investments, most notably
Alliance Boots GmbH, HCA, Inc., Dollar General

87




Table of Contents

Corporation, NXP Semiconductors NV, and KION GrdaimbH. These unrealized gains were partially offsetinrealized losses on Samson
Resources and to a lesser extent, Energy Futudingsl Corp. and Seven West Media Ltd., as weleaensals of previously recognized net
unrealized gains in the connection with the ocawreeof realization events.

For the nine months ended September 30, 2011eakted gains were comprised of $255.2 million a@ihg from the sale of certain
private equity investments, the most significamvbich were Dollar General Corporation, HCA, InndaAvago Technologies Limited,
partially offset by $31.8 million of net realizenaskes from the sale of non-private equity investsjeéhe most significant of which was Orient
Corporation (financial services sector). The netatized losses were comprised primarily of theersal of previously recognized unrealized
gains in connection with partial sales of privageity investments, most notably HCA, Inc. Theseeatized losses relating to reversals were
partially offset by net unrealized gains reflectingreases in the value of various private equitiestments most notably Dollar General
Corporation.

Dividend income was $51.7 million for the nine mmnended September 30, 2012, an increase of $4lidnircompared to
dividend income of $8.2 million for the nine mon#rsded September 30, 2011. The increase was piyrdae to a $37.0 million dividend
received from HCA, Inc. during the nine months eh8eptember 30, 2012. There were no comparabidedigts in the prior period.
Economic Net Income (Los

Economic net income was $1,063.7 million for theenmonths ended September 30, 2012, an incre&89@f3 million, compared
to economic net income of $166.4 million for theemmonths ended September 30, 2011. The incre&sesistment income described above
was the primary contributor to the period over péiincrease in economic net income.

Syndicated Capital

Syndicated capital was $275.3 million for the ninenths ended September 30, 2012, a decrease o#%®8Bon compared to
syndicated capital of $1,274.7 million for the nmenths ended September 30, 2011. This decreasieniarily due to a lower level of prive
equity syndication activity when compared to thiepperiod.

Segment Book Valu

The following table presents our segment stateroifimancial condition as September 30, 2012:
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As of September 30, 201
(% in thousands, except per unit amounts

Capital
Markets and
Private Public Principal
Markets Markets Activities Total

Segment Segment Segment Reportable Segments
Cash and shc-term investment $ 309,70 $ 23,18¢ $ 1,10541 $ 1,438,30!
Investments — — 5,077,68: 5,077,68:
Unrealized carn 716,51: 16,75¢ — 733,26
Other asset 202,25t 72,72 63,02 337,99¢
Total assets $ 1,22847 $ 112,66: $ 6,246,122 $ 7,587,25!
Debt obligations $ — 9 — 3 500,000 $ 500,00(
Other liabilities 122,52( 29,24: 20,14¢ 171,90¢
Total liabilities 122,52( 29,24 520,14t 671,90¢
Noncontrolling interest 1,34( 602 18,621 20,56¢
Book value $ 1,10461 $ 82,82( $§ 5,707,35 $ 6,894,78:
Book value per adjusted unit $ 157 $ 01z $ 8.1 $ 9.82

The following table provides a reconciliation of Rk GAAP Common Units Outstanding to Adjusted Units

As of
September 30, 201.
GAAP Common Units Outstanding- Basic 241,407,80
Adjustments
Unvested Common Units( 17,942,54
GAAP Common Units Outstanding- Diluted 259,350,34
Adjustments
KKR Holdings Units(b) 443,062,50
Adjusted Units 702,412,85
As of
September 30, 201
KKR & Co. L.P. partners’ capital $ 1,842,53
Plus: Noncontrolling interests held by KKR Holding®. 5,044,47.
Plus: Equity impact of KKR Management Holdings Capd
other 7,77
Book value 6,894,78
Adjusted units 702,412,85
Book value per adjusted unit $ 9.8z

(a) Represents equity awards granted under the Equigntive Plan. The issuance of common units of KKRo. L.P. pursuant
awards under the Equity Incentive Plan dilutes Ke@Rmon unitholders and KKR Holdings pro rata inaxdence with their
respective percentage interests in the KKR business

(b) Common units that may be issued by KKR & Co. L.jporuexchange of units in KKR Holdings L.P. for KKBmmon units.

Liquidity
We manage our liquidity and capital requirement$dayising on our cash flows before the consolidatibour funds and the effect
of normal changes in short term assets and ligsitvhich we anticipate will be settled for casthim one year. Our primary cash flow

activities on an unconsolidated basis typicallyoirre: (i) generating cash flow from
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operations; (ii) generating income from investmagtivities, including the sale of investments attieo assets; (iii) funding capital
commitments that we have made to our funds, (iveliming and funding new investment strategiesegment products and other growth
initiatives; (v) underwriting commitments within poapital markets business; (vi) distributing cletv to our owners; and (vii) borrowings,
interest payments and repayments under credit agmas, the Senior Notes and other borrowing arraegés. As of September 30, 2012, we
had cash and short-term investments on a segmsistdfab1,438.3 million.

Sources of Liquidity

Our primary sources of liquidity consist of amourgseived from: (i) our operating activities, inding the fees earned from our
funds, managed accounts, portfolio companies, @apiarkets transactions and other investment pited(ip realizations on carried interest
from our investment funds; (iii) realizations ordagales of principal investments; and (iv) borraygmunder our credit facilities and other
borrowing arrangements. In addition, we may geretash proceeds from sales of our common unitgideddoelow.

With respect to our private equity funds, carrietkrest is distributed to the general partner prfieate equity fund with a clawback
or net loss sharing provision only after all of fb#owing are met: (i) a realization event hasurced (e.g., sale of a portfolio company,
dividend, etc.); (ii) the vehicle has achieved tiesioverall investment returns since its inceptionexcess of performance hurdles where
applicable; and (iii) with respect to investmenithva fair value below cost, cost has been retutoedvestors in an amount sufficient to
reduce remaining cost to the investments’ fair galds of September 30, 2012, certain of our furats met the first and second criteria, as
described above, but did not meet the third cetdr these cases, carried interest accrues arotimlidated statement of operations, but will
not be distributed in cash to us as the generaéh@aof an investment fund upon a realization evérdr a fund that has a fair value above
cost, overall, but has one or more investments &faar value is below cost, the shortfall betweest@and fair value for such investments is
referred to as a “netting hole.” When netting haes present, realized gains on individual investsiéhat would otherwise allow the general
partner to receive carried interest distributioresiastead used to return invested capital to ood$’ limited partners in an amount equal to
the netting hole. Once netting holes have beesdfillith either (a) return of capital equal to tledting hole for those investments where fair
value is below cost, or (b) increases in the falue of those investments where fair value is balost, then realized carried interest will be
distributed to the general partner upon a reabrmagivent.

As of September 30, 2012, netting holes existerbdain of our private equity funds, the most digant of which were our
domestic 2006 Fund partnership and our Europead Ruwhich had netting holes of approximately $hillion and $850 million,
respectively. Subsequent to September 30, 201Pa@eneral Corporation completed a secondaryrioffeand HCA, Inc. announced a
special dividend. Pro forma for these two eveats] assuming all other fair values remained thees#ime netting hole in the domestic 2006
Fund partnership would be reduced to approxim&iB50 million. In accordance with the criteria f@th above, our netting holes may
increase or decrease in the future.

We have access to funding under various credilitiasiand other borrowing arrangements that weetentered into with major
financial institutions or which we receive from tbapital markets. The following is a summary of piimcipal terms of these sources of
funding.

Revolving Credit Agreemer

For the three and nine months ended Septembe03@, there were no borrowings made and as of Séyete®®, 2012 no
borrowings were outstanding under any of the rengleredit agreements described below. We may, iewaeitilize these facilities
prospectively in the normal course of our operation

. On February 26, 2008, Kohlberg Kravis Robé&rtSo. L.P. entered into a credit agreement withaor financial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrmgs of up to $1.0 billion, with a
$50.0 million sublimit for swing-line notes and 2550 million sublimit for letters of credit. On Fefary 22, 2011, the parties amended the
terms of the Corporate Credit Agreement such tfiatéve March 1, 2011, availability for borrowingsder the credit facility was reduced
from $1.0 billion to $700 million and the maturiyas extended to March 1, 2016. In addition, the KBiRup Partnerships became co-
borrowers of the facility, and KKR & Co. L.P. arftetissuer of the Senior Notes (discussed belowgrhequarantors of the Corporate Credit
Agreement, together with certain general partnémio private equity funds. On June 3, 2011, thepGate Credit Agreement was amended
to admit a new lender, subject to the same terrdanditions, to provide a commitment of $50 millid his commitment
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increased the availability for borrowings under ¢inedit facility to $750 million. On June 22, 20KXR requested the issuance of a letter of
credit in the amount of $14.5 million under the @amate Credit Agreement. The beneficiary of thiteleof credit is an unaffiliated third par
The letter of credit was issued on July 2, 2012 exuires on July 3, 2013. Subsequent to this lefteredit issuance, a $10.5 million sublimit
for letters of credit remains available under tloeg@rate Credit Agreement.

. On February 27, 2008, KKR Capital Marketseesd into a credit agreement with a major finanicisitution (the “KCM Credit
Agreement”) for use in KKR’s capital markets busiaieThe KCM Credit Agreement, as amended, provimtaevolving borrowings of up to
$500 million with a $500 million sublimit for lette of credit. On March 30, 2012, an agreementmade to extend the maturity of the KCM
Credit Agreement from February 27, 2013 to MarchZ8Il7. In addition to extending the terms, cart@ther terms of the KCM Credit
Agreement were renegotiated including a reductfathe cost of funding on amounts drawn and a redlwoenmitment fee. Borrowings
under this facility may only be used for our calpitearkets business.

Senior Notes

. On September 29, 2010, KKR Group FinancelC@. (the “Issuer”), a subsidiary of KKR Manageméiualdings Corp., issued
$500 million aggregate principal amount of 6.375&hi8r Notes (the “Senior Notes”), which were issaed price of 99.584%. The Senior
Notes are unsecured and unsubordinated obligatiothe Issuer and will mature on September 29, 208®ss earlier redeemed
repurchased. The Senior Notes are fully and untiomdily guaranteed, jointly and severally, by KI€RCo. L.P. and the KKR Group
Partnerships. The guarantees are unsecured andandswated obligations of the guarantors. The SeNaies bear interest at a rate of
6.375% per annum, accruing from September 29, 2010.

The indenture, as supplemented by a first suppleaherenture, relating to the Senior Notes inckidevenants, including
limitations on the Issuer’s and the guarantorsfityttio, subject to exceptions, incur indebtedrnsssured by liens on voting stock or profit
participating equity interests of their subsidiarte merge, consolidate or sell, transfer or lessets. The indenture, as supplemented, also
provides for events of default and further provitiest the trustee or the holders of not less tH## b aggregate principal amount of the
outstanding Senior Notes may declare the SenioedNiotmediately due and payable upon the occur@ndeluring the continuance of any
event of default after expiration of any applicaftace period. In the case of specified eventsaaktuptcy, insolvency, receivership or
reorganization, the principal amount of the Seiotes and any accrued and unpaid interest on thieidotes automatically becomes due
and payable. All or a portion of the Senior Notes/rbe redeemed at the Issgeasption in whole or in part, at any time, and frbme to time
prior to their stated maturity, at the make-whadamption price set forth in the Senior Notes.dhange of control repurchase event occurs,
the Senior Notes are subject to repurchase bystheet at a repurchase price in cash equal to 1018& aggregate principal amount of the
Senior Notes repurchased plus any accrued anddiigarest on the Senior Notes repurchased topditLincluding, the date of repurchase.

Common Units

. On March 27, 2012, KKR & Co. L.P. filed a igtgation statement with the Securities and Exclbadgmmission for the sale by us
from time to time of up to 1,500,000 common unit&K&R & Co. L.P. to generate cash proceeds up)tth@ amount of withholding taxes,
social benefit payments or similar payments paybblas in respect of awards granted pursuant t&thdty Incentive Plan, and (ii) the
amount of cash delivered in respect of awards gthptirsuant to the Equity Incentive Plan that aetdesl in cash instead of common units.
The administrator of the Equity Incentive Planxpected to reduce the maximum number of commors @tfigible to be issued under the
Equity Incentive Plan by the number of common uisissied and sold pursuant to the registrationrsiaté unless such reduction is already
provided for with respect to such awards undetéhms of the Equity Incentive Plan. The Securitiad Exchange Commission declared the
registration statement effective on April 11, 20T2uring the three and nine months ended SepteBhe2012, 468,439 common units were
issued and sold under the registration statemeittmare included in our basic common units outstagnds of September 30, 2012.
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Liquidity Needs

We expect that our primary liquidity needs will st of cash required to: (i) continue to grow business, including seeding new
strategies and funding our capital commitments ntaaisting and future funds, co-investments amdreet capital requirements of our
capital markets companies; (ii) service debt oliliges, as well as any contingent liabilities thatyngive rise to future cash payments;

(ii) fund cash operating expenses; (iv) pay amsuinat may become due under our tax receivableeagret with KKR Holdings as describ
below; (v) make cash distributions in accordandé wur distribution policy; (vi) underwrite commiemts within our capital markets busin
and (vii) acquire additional principal assets. Wayralso require cash to fund contingent obligatiockiding those under clawback and net
loss sharing arrangements. See “—Liquidity—ContrakcObligations, Commitments and Contingenciesrok/aconsolidated Basis.” We
believe that the sources of liquidity describedvabwill be sufficient to fund our working capitaquirements for at least the next 12 months.

Capital Commitments

The agreements governing our active investmentsfigeherally require the general partners of thdgun make minimum capital
commitments to such funds, which usually range f&3tnto 4% of a fund’s total capital commitmentdiaal closing. In addition, we are
responsible for certain limited partner interestsome of our private equity funds. The followiaple presents our uncalled commitments to
our active investment funds as of September 302201

Uncalled
Commitments
($ in thousands)

Private Markets

European Fund Il $ 243,401
North America Fund X 241,60(
2006 Func 102,00(
Asian Func 45,40(
Infrastructure 36,30(
E2 Investors (Annex Fun( 28,00(
Natural Resource 13,40(
China Growth Fun 6,40(
Other Private Markets Commitmer 3,60(

Total Private Markets Commitments 720,10(

Public Markets

Direct Lending Func 45,90(
Mezzanine Funi 29,80(
Special Situations Vehicle 6,90(

Total Public Markets Commitments 82,60(
Total Uncalled Commitments $ 802,70!

As of September 30, 2012, KKR had unfunded commitsieonsisting of (i) $802.7 million to its actipevate equity and other
investment vehicles, (i) $125.0 million to KKR Asi Fund Il L.P. for which the investment period hasyet commenced, subject to
adjustment and (iii) $163.9 million in connectioittcommitments by KKR’s capital markets busineslated to revolving credit facilities of
Portfolio Companies and other companies. Whetesda amounts are actually funded, in whole or ihgegpends on the terms of such
commitments, including the satisfaction or waiveany conditions to funding.

In addition to the commitments described above, KiGR earmarked approximately $540 million to fund develop new strategie
products and initiatives including energy, reabhstspecial situations, and other strategies.ahi@unts earmarked to fund and develop new
strategies, products and initiatives may be revaggdrminated by KKR in its discretion from timetime.
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Acquisition of Prisma Capital Partne

On October 1, 2012, KKR closed its previously ammad acquisition of 100% of the equity interest®réma Capital Partners LP
and its affiliates (“Prisma”). Prisma is a providgrcustomized hedge fund solutions with approxetya$8.1 billion in assets under
management as of September 30, 2012. The initrehpise price was payable by KKR at the closingaghc KKR may also become obliga
to make future purchase price payments in the y&at4 and 2017 based on whether the Prisma business to achieve certain operating
performance metrics when measured in such yeak®R las the right in its sole discretion to pay &ipa of such future purchase price
payments, if any, in KKR & Co. L.P. common unitshex than in cash.

Joint Venture with Stone Point Capi

On July 27, 2012, KKR entered into a partnershigh@itone Point Capital (“Stone Point”), to estdbkKR - SPC Merchant
Advisors LLC (“Merchant Advisors”). Merchant Advisowill seek to provide capital markets servicemid-market and sponsor-backed
companies as well as make certain principal investmto support client needs. KKR and Stone Paich @ommitted $150 million of equity,
or $300 million in total, to Merchant Advisors topport its business. KKR expects that certain ehpi@arkets activities for third parties (otl
than KKR and its Portfolio Companies) will be piipally conducted by Merchant Advisors.

Tax Receivable Agreement

We and certain intermediate holding companiesahataxable corporations for U.S. federal, statklacal income tax purposes,
may be required to acquire KKR Group Partnershifidfrom time to time pursuant to our exchange agrent with KKR Holdings. KKR
Management Holdings L.P. made an election undetid®eé54 of the Internal Revenue Code that will aémin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitscfammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastegre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodhinherent in our business that would not
otherwise have been available. This increase ibéa&xs may increase depreciation and amortizagoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiing companies would otherwise be required toipaie future. This increase in tax
basis may also decrease gain (or increase lodsjfune dispositions of certain capital assets &dktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkKiR Holdings requiring our intermediate holdingngpanies to pay to KKR
Holdings or transferees of its KKR Group Partngrdbinits 85% of the amount of cash savings, if amy).S. federal, state and local income
tax that the intermediate holding companies agtuakilize as a result of this increase in tax hasisvell as 85% of the amount of any such
savings the intermediate holding companies actualljize as a result of increases in tax basisatis¢ due to future payments under the
agreement. A termination of the agreement or aghaf control could give rise to similar paymendésdd on tax savings that we would be
deemed to realize in connection with such evertis payment obligation is an obligation of our mtediate holding companies and not of
either KKR Group Partnership. As such, the castribigions to common unitholders may vary from lesklof KKR Group Partnership Units
(held by KKR Holdings and our principals) to theemt payments are made under the tax receivabézagmt to selling holders of KKR
Group Partnership Units to date. As the paymeifiitsateactual tax savings received by KKR entitibgre may be a timing difference betw
the tax savings received by KKR entities and ttehgaayments to selling holders of KKR Group Paghigr Units. Payments made under the
tax receivable agreement are required to be maithénvB0 days of the filing of the tax return of KKRanagement Holdings Corp. As of
September 30, 2012, approximately $0.2 millionwhalative cash payments have been made undenthedaivable agreement. No
amounts were paid for the three and nine monthed8gptember 30, 2012.

We expect our intermediate holding companies tefiefilom the remaining 15% of cash savings, if @nyincome tax that they
realize. In the event that other of our currenfubure subsidiaries become taxable as corporatiodsacquire KKR Group Partnership Unit:
the future, or if we become taxable as a corpandtio U.S. federal income tax purposes, we exgetteach will become subject to a tax
receivable agreement with substantially similamizr
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Distributions

We intend to make quarterly cash distributionsrimoants that in the aggregate are expected to totestubstantially all of the cash
earnings of our investment management businessyeachn excess of amounts determined by KKR todmessary or appropriate to provide
for the conduct of our business, to make appropiiatestments in our business and our investmersfand to comply with applicable law
and any of our debt instruments or other agreem&iR does not intend to distribute net realizethgipal investment income, other than
certain additional distributions that KKR may detére to make. These additional distributions, ¥,aare intended to cover certain tax
liabilities, as calculated by KKR. When KKR & Co.R. receives distributions from the KKR Group Parships, KKR Holdings receives its
pro rata share of such distributions from the KKR@ Partnerships. For purposes of KKR’s distriyufpolicy, our distributions are
expected to consist of (i) FRE, (ii) carry disttilonms received from KKR’s investment funds whictv@éaot been allocated as part of its carry
pool and (iii) any additional distributions for t&in taxes as described above. This amount is ¢éegbéa be reduced by (i) corporate and
applicable local taxes, if any, (ii) noncontrollingerests and (iii) amounts determined by KKR ¢onecessary or appropriate for the conduct
of our business and other matters as discusseaabov

Total distributable earnings were $332.9 milliord &903.1 million for the three and nine months eh8eptember 30, 2012,
respectively, up from $185.4 million and $636.1lioil in the comparable periods of 2011. These mees were primarily related to the
increase in net realized principal investment ine@nd realized cash carry from the sale of priegtéty investments, partially offset by a
decline in fee related earnings. See “Segment Aigljor further discussion surrounding our privatpuity realizations and fee related
earnings. Total distributable earnings is not asueathat calculates actual distributions under Kkdrirrent distribution policy.

The declaration and payment of any distributioressaibject to the discretion of the board of directif the general partner of
KKR & Co. L.P. and the terms of its limited partslip agreement. There can be no assurance thalbalisins will be made as intended or at
all or that such distributions will be sufficiemt pay any particular KKR & Co. L.P. unitholder'staal U.S. or non-U.S. tax liability.

The following table presents our distribution cdétion for the three and nine months ended SepteB8ie2012 and 2011 as
described above:

Three Months Ended Nine Months Ended
September 30 September 30 September 30 September 30
2012 2011 2012 2011

FRE (a) $ 90,70 $ 98,24: $ 233,83 $ 300,57¢
Realized cash car 100,14! 12,931 184,43. 118,88¢
Net realized principal investment incot 145,70( 81,00 499,89¢ 235,52!
Less: local income taxe (2,365) (4,944 (9,25¢) (14,435
Less: noncontrolling interes (1,310 (1,840 (5,799 (4,45))
Total Distributable Earnings 332,87 185,39t 903,10t 636,10t
Less: net realized principal investment incc (145,700 (81,007 (499,899 (235,524
Distributed Earnings 187,17- 104,39! 403,20t 400,58
Distributed Earnings to KKR & Co. L.P. (b) 66,01t 34,07t 140,21t 128,81
Less: estimated current corporate income ti (6,890 (11,03%) (15,180 (34,12¢)
Distributed Earnings to KKR & Co. L.P.,

After Taxes $ 59,12¢ § 23,04( $ 125,03t $ 94,69:
Distribution per KKR & Co. L.P. common

unit 0.24 0.1c 0.5z 0.4z
Outstanding KKR & Co. L.P common un 241,407,80 222,944,66

(&) See Note 12 “Segment Reporting” of our financiatements included elsewhere in this report forcameiliation of such
measure to financial results prepared in accordetitteGAAP.

(b) Represents the amount of distributed earningsatilecto KKR & Co. L.P. based on its ownership ia KKR business as of
each respective date.
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Other Liquidity Needs

We may also be required to fund various underwgitommitments in our capital markets business imection with the
underwriting of loans, securities or other finahaiatruments. We generally expect that these camanits will be syndicated to third parties
or otherwise fulfilled or terminated, although wayrin some instances elect to retain a portiomefcommitments for our own account.

Contractual Obligations, Commitments and Contingeas on an Unconsolidated Basis

In the ordinary course of business, we enter iottractual arrangements that may require futurb pagments. The following table
sets forth information relating to anticipated fil@eash payments as of September 30, 2012 on amswizlated basis.

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)

Uncalled commitments to investment funds $ 802.7 $ — 3 — % — 3 802.7
Debt payment obligations (. — — — 500.( 500.(
Interest obligations on debt ( 31.¢ 63.¢ 63.¢ 95.¢ 255.1
Underwriting Commitments (¢ 70.C — — — 70.C
Lending Commitments (& 93.¢ — — — 93.¢
Lease obligation 44.L 85.¢ 81.7 133.t 345.4
Total $ 1,042¢ $ 149.¢ $ 145 $ 729.1 $ 2,067.

(1) These uncalled commitments represent amounts céeahiiy us to fund a portion of the purchase preie for each
investment made by our investment funds which atieely investing. Because capital contributions due on demand, the
above commitments have been presented as falliagvithin one year. However, given the size of scmmmitments and the
rates at which our investment funds make investment expect that the capital commitments preseatiegie will be called
over a period of several years. ¢—Liquidity—Liquidity Needs”

(2) Represents Senior Notes which are presented grosgmortized discoun

(3) These interest obligations on debt represent etilriaterest to be paid over the maturity of tHatesl debt obligation, which
has been calculated assuming the debt outstantiBepsember 30, 2012 is not repaid until its méatuFuture interest rates are
assumed to be those in effect as of Septembel03@, Ihcluding both variable and fixed rates preddor by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedn

(4) Represents various commitments in our capital niaitkesiness in connection with the underwritindgoains, securities and
other financial instruments. These commitmentsshmvn net of amounts syndicat

(5) Represents obligations in our capital markets lassiio lend under various revolving credit fagt

In the normal course of business, we also enterdantractual arrangements that contain a varietggresentations and warranties
and that include general indemnification obligasio®ur maximum exposure under such arrangemeuatkisown due to the fact that the
exposure would relate to claims that may be madéagus in the future. Accordingly, no amountséhbeen included in our condensed
consolidated financial statements as of Septemie2@®L2 relating to indemnification obligations.

The partnership documents governing our privatétefunds generally include a “clawback” provisitrat, if triggered, may give
rise to a contingent obligation that may requir@ gleneral partner to return amounts to the fundlifiribution to investors at the end of the
life of the fund. Our principals are responsibleday clawback obligation relating to carry distrilons received prior to October 1, 2009 up
to a maximum of $223.6 million. Carry distributioassing subsequent to October 1, 2009 may giwetaslawback obligations that will be
allocated generally to carry pool participants drelKKR Group Partnerships. As of September 30228&suming that all applicable private
equity funds were liquidated at no value, the amafiicarried interest distributed that would bejsabto this clawback provision would be
$1,056.8 million, of which $833.2 million would m®rne by KKR and carry pool participants and $228ilion would be borne by our

principals. Had the investments in such funds biegindated at their September 30, 2012 fair valtlesre would have been no clawback
obligation.
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Our other investment vehicles, including mezzaniimfeastructure and special situations generaltjude clawback provisions,
however, no distributions of carried interest hagen made with respect to these vehicles as oéSdyetr 30, 2012.

The instruments governing certain of our privateiggfunds may also include a “net loss sharingvjgion,” that, if triggered, may
give rise to a contingent obligation that may regtiie general partners to contribute capital ¢oftimd, to fund 20% of the net losses on
investments attributed to the limited partnersuafrsfund. In connection with the “net loss shafimgvisions,” certain of our private equity
vehicles allocate a greater share of their investriusses to us relative to the amounts contribbieds to those vehicles. In these vehicles,
such losses would be required to be paid by usedimited partners in those vehicles in the ewérat liquidation of the fund regardless of
whether any carried interest had been previouslyiduted. Based on the fair market values as pfe®eber 30, 2012, there would have been
no net loss sharing obligation. If the vehicleseviiguidated at zero value, the net loss sharidigation would have been approximately
$653.5 million as of September 30, 2012.

Unlike the “clawback” provisions, the KKR Group Beerships will be responsible for amounts due umé¢itoss sharing
arrangements and will indemnify our principals personal guarantees that they have provided witheret to such amounts.

Contractual Obligations, Commitments and Contingaées on a Consolidated Basis

In the ordinary course of business, we and ouraatated funds enter into contractual arrangemtrasmay require future cash
payments. The following table sets forth informatrelating to anticipated future cash paymentsf&eptember 30, 2012. This table differs
from the table presented above which sets fortlractual commitments on an unconsolidated basiipally because this table includes the
obligations of our consolidated funds.

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)

Uncalled commitments to investment funds $ 14,458. $ — 8 — % — $ 14,458.
Debt payment obligations (; 171.¢ 498.t 146.€ 500.( 1,316t
Interest obligations on debt ( 79.2 96.t 69.¢ 95.¢ 341.2
Underwriting Commitments (¢ 70.C — — — 70.C
Lending Commitments (& 93.¢ — — — 93.¢
Lease obligation 44.L 85.¢ 81.7 133. 345.4
Total $ 14917 $ 680.t $ 298.1 $ 729.] $ 16,625.(

(1) These uncalled commitments represent amounts caethiiy our consolidated investment funds, whicliuide amounts
committed by KKR and our fund investors, to fund gurchase price paid for each investment madaibingestment funds
which are actively investing. Because capital dbations are due on demand, the above commitmennis been presented as
falling due within one year. However, given theesi such commitments and the rates at which oxgsiment funds make
investments, we expect that the capital commitmperesented above will be called over a period vés# years. See “—
Liquidity—Liquidity Needs”

(2) Amounts include Senior Notes, gross of unamorttiedount as well as financing arrangements entatedy our consolidate
funds. Certain of our consolidated fund investmastticles have entered into financing arrangement®mnnection with specif
investments with the objective of enhancing retuswch financing arrangements include $171.4 milbbfinancing provided
through total return swaps and $645.1 million a&ficing provided through a term loan and revolareglit facilities. These
financing arrangements have been entered intotivitlobjective of enhancing returns and are nottwbligations of the
general partners of our private equity funds ormanagement companit

(3) These interest obligations on debt represent etifriaterest to be paid over the maturity of tHatesl debt obligation, which
has been calculated assuming the debt outstantiBepsember 30, 2012 is not repaid until its métukuture interest rates are
assumed to be those in effect as of Septembel03@, including both variable and fixed rates preddor by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedn

(4) Represents various commitments in our capital niatkesiness in connection with the underwritindgoains, securities and
other financial instruments. These commitmentsshmvn net of amounts syndicat

(5) Represents obligations in our capital markets lassito lend under various revolving credit faeft
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Off Balance Sheet Arrangements

Other than contractual commitments and other legatingencies incurred in the normal course oftmuginess, we do not have any
off-balance sheet financings or liabilities.

Consolidated Statement of Cash Flows

The accompanying consolidated statements of caslsfinclude the cash flows of our consolidatedtiestiwhich, in particular,
include our consolidated funds notwithstandingfeet that we may hold only a minority economic net& in those funds. The assets of our
consolidated funds, on a gross basis, are subatgiérger than the assets of our business amdrdingly, have a substantial effect on the
cash flows reflected in our consolidated statemehtash flows. The primary cash flow activitiesoafr consolidated funds involve: (i) cap
contributions from fund investors; (ii) using thepital of fund investors to make investments; fiipncing certain investments with
indebtedness; (iv) generating cash flows throughréalization of investments; and (v) distributoash flows from the realization of
investments to fund investors. Because our corsglifunds are treated as investment companiesémunting purposes, certain of these
cash flow amounts are included in our cash flowsfoperations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@wiwas $4.6 billion and $0.9 billion during theenmonths ended September 30,
2012 and 2011, respectively. These amounts priynacluded: (i) proceeds from sales of investmemtisof purchases of investments by our
funds of $3.7 billion and $0.3 billion during thene months ended September 30, 2012 and 2011 ctesgg; (ii) net realized gains on
investments of $3.2 billion and $2.9 billion duritige nine months ended September 30, 2012 and &&dectively; and (iii) change in
unrealized gains (losses) on investments of $3li8band ($2.4) billion during the nine months eddSeptember 30, 2012 and 2011,
respectively. Certain KKR funds are, for GAAP pwsps, investment companies and reflect their investsnand other financial instruments
at fair value.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing ati¢igiwas ($8.4) million and ($35.8) million duritfze nine months ended
September 30, 2012 and 2011, respectively. Oustingeactivities included the purchases of furr@tuwwomputer hardware and leasehold
improvements of $28.6 million and $4.8 million,vasll as a (decrease) increase in restricted cadltash equivalents that primarily funds
collateral requirements of ($20.2) million and ¥Bfnillion during the nine months ended Septembe28@2 and 2011, respectively.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atiigsiwas ($4.2) billion and ($0.8) billion duringetnine months ended
September 30, 2012 and 2011, respectively. Ounding activities primarily included: (i) distribatis to, net of contributions by our
noncontrolling and redeeming noncontrolling intésesf ($3.8) billion and ($0.7) billion during tlne months ended September 30, 2012
and 2011, respectively; (ii) net proceeds receivetdof repayment of debt obligations of ($0.3)ibiland $78.1 million during the nine
months ended September 30, 2012 and 2011, resplgctnd (iii) distributions to, net of contributie by partners, of ($138.2) million and
($132.1) million during the nine months ended Segiier 30, 2012 and 2011, respectively.

Critical Accounting Policies

The preparation of our condensed consolidated iaastatements in accordance with GAAP requiresnoanagement to make
estimates and judgments that affect the reportezbata of assets and liabilities, disclosure of tw@nt assets and liabilities, and reported
amounts of fees, expenses and investment inconmren@uagement bases these estimates and judgmesnsitable information, historical
experience and other assumptions that we believesasonable under the circumstances. However #stgnates, judgments and
assumptions are often subjective and may be imgatgatively based on changing circumstances orgdsain our analyses. If actual
amounts are ultimately different from those estadajudged or assumed, revisions are includedarctimdensed consolidated financial
statements in the period in which the actual an®hbatome known. We believe the following criticat@unting policies could potentially
produce materially different results if we werecttange underlying estimates, judgments or assungptiRiease see the notes to the
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condensed consolidated financial statements indletleewhere in this report for further detail retyag our critical accounting policies.
Principles of Consolidatior

Our policy is to consolidate (i) those entitiesanihich we hold a majority voting interest or havejonily ownership and control over
significant operating, financial and investing déais of the entity, including those private equityed income, and other investment funds
and their respective consolidated funds in whighgéneral partner is presumed to have control)aerttities determined to be variable
interest entities (“VIEs”) for which we are considd the primary beneficiary.

With respect to the consolidated KKR funds, we gelhehave operational discretion and control, &mdted partners have no
substantive rights to impact ongoing governanceagaitating activities of the fund.

The consolidated KKR funds do not consolidate thejority owned and controlled investments in pitf companies. Rather,
those investments are accounted for as investraedtsarried at fair value as described below.

The KKR funds are consolidated notwithstandingfte that we have only a minority economic inteiaghose funds. The
condensed consolidated financial statements retfiecassets, liabilities, revenues, expenses, timegg income and cash flows of the
consolidated KKR funds on a gross basis, and thjerityaof the economic interests in those fundsjclitare held by third party investors, are
attributed to noncontrolling interests in the acpamying condensed consolidated financial statemalfitef the management fees and cert
other amounts earned by us from those funds arérelted in consolidation. However, because theieited amounts are earned from, and
funded by, noncontrolling interests, our attriblgaghare of the net income from those funds isimsed by the amounts eliminated.
Accordingly, the elimination in consolidation ofciuamounts has no effect on net income (losshatable to us or our partners’ capital.

Noncontrolling interests represent the ownershiprests held by entities or persons other than us.
Fair Value Measurements
For the purposes of the discussion under this stibge'Fair Value Measurements”:

Private Equity - Consists primarily of investmemtgortfolio companies of KKR funds and investmentinfrastructure, natural
resources and real estate.

Fixed Income - Consists primarily of investmentbatow investment grade corporate debt securigigmérily high yield bonds and
syndicated bank loans), distressed and opportardetit and interests in collateralized loan obiayes.

Other - Consists primarily of investments in comnstwck, preferred stock, warrants and options afanies that are not private
equity or fixed income investments.

Investments and other financial instruments aresomea and carried at fair value. The majority ekistments and other financial
instruments are held by the consolidated KKR fuiidiee KKR funds are, for GAAP purposes, investma&mpanies and reflect their
investments and other financial instruments atvaiue. KKR has retained the specialized accourfinghe consolidated KKR funds in
consolidation. Accordingly, the unrealized gaind &sses resulting from changes in fair value efittvestments held by the KKR funds are
reflected as a component of net gains (losses) fneestment activities in the condensed consolidiatatements of operations.

For investments and certain other financial insenota that are not held in a consolidated KKR fu€i§IR has elected the fair value
option since these investments and other finamsaluments are similar to those in the consoldi#&KR funds. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of net gains (losses) fnvestment activities in the condensed consolitistatements of operations. The
methodology for measuring the fair value of suakegtments and other financial instruments is coesisvith the methodology applied to
investments and other financial instruments thateld in consolidated KKR funds.
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The carrying amount of cash and cash equivaleasd) and cash equivalents held at consolidatedesntiestricted cash and cash
equivalents, due from / to affiliates, other asseid accounts payable, accrued expenses and iathiétiés approximate fair value due to tt
short-term maturities. KKR’s debt obligations, epctor KKR’s Senior Notes, bear interest at flogtiates and therefore fair value
approximates carrying value. The fair value for KKBenior Notes was derived using Level Il inputsikr to those utilized in valuing fixed
income investments.

Fair value is the price that would be receivedaiban asset or paid to transfer a liability incaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market pidcgsmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apfiexh These valuation techniques involve
varying levels of management estimation and juddmba degree of which is dependent on a variefadbrs. Assets and liabilities recor¢
at fair value in the condensed consolidated statésvaf financial condition are categorized baseshughe level of judgment associated with
the inputs used to measure their value. Hierarthegals, as defined under GAAP, are directly mtbtto the amount of subjectivity associated
with the inputs to the valuation of these assetsliabilities. The hierarchical levels defined endsAAP are as follows from highest to
lowest:

Level |

Inputs are unadjusted, quoted prices in active etardor identical assets or liabilities at the nueesent date. The type of
investments and other financial instruments inallitethis category are publicly-listed equities atet, and securities sold short. We
classified 27.5% of total investments measuredrapdrted at fair value as Level | at Septembe2BQ_.

Level Il

Inputs are other than quoted prices that are obbenfor the asset or liability, either directlyindirectly. Level Il inputs include
guoted prices for similar instruments in active keds, and inputs other than quoted prices thabbservable for the asset or liability. The
type of investments and other financial instrumémttuded in this category are fixed income investils, convertible debt securities indexed
to publicly-listed securities, and certain over-tioainter derivatives. We classified 6.3% of totaldstments measured and reported at fair
value as Level Il at September 30, 2012.

Level IlI

Inputs are unobservable for the asset or liabititd include situations where there is little,iffamarket activity for the asset or
liability. The types of assets and liabilities geally included in this category are private poiiadompanies and fixed income investments for
which a sufficiently liquid trading market does mxtist. We classified 66.2% of total investmentsameed and reported at fair value as
Level lll at September 30, 2012. The valuation af bevel 11l investments at September 30, 2012espnts management’s best estimate of
the amounts that we would anticipate realizinghandale of these investments at such date.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level
in the fair value hierarchy within which the faimlue measurement in its entirety falls has beeardéhed based on the lowest level input that
is significant to the fair value measurement ireitsirety. KKR’s assessment of the significance particular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices
may not be representative of fair value becauseiét market conditions there may be increasednostaof transactions that are not orderly.
In those circumstances, further analysis of tratisag or quoted prices is needed, and a signifiadpistment to the transactions or quoted
prices may be necessary to estimate fair value.

The availability of observable inputs can vary degieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeheonditions. To the extent that valuation isdsthon models or inputs that are less
observable or unobservable in the market, the ohixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gesstfor
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instruments categorized in Level lll. The variaikhind availability of the observable inputs aféetby the factors described above may cause
transfers between Levels I, Il, and 11, which KK&ognizes at the beginning of the reporting period

Investments and other financial instruments thaehaadily observable market prices (such as ttraged on a securities exchange)
are stated at the last quoted sales price as oépueting date. KKR does not adjust the quotedepior these investments, even in situations
where KKR holds a large position and a sale cosdconably affect the quoted price.

Level Il Valuation Methodologies

Financial assets and liabilities categorized asLbwonsist primarily of debt securities indexedoubliclydisted securities and fixe
income and other investments. Fixed income investmgenerally have bid and ask prices that cabberved in the marketplace. Bid pri
reflect the highest price that KKR and others aitkng to pay for an asset. Ask prices representltwest price that KKR and others are
willing to accept for an asset. For financial assetd liabilities whose inputs are based on bidpaigles obtained from third party pricing
services, fair value may not always be a predetegthpoint in the bid-ask range. KKR’s policy isalow for mid-market pricing and
adjusting to the point within the bid-ask range tin@ets KKR’s best estimate of fair value. Fortdsrurities indexed to publicly listed
securities, such as convertible debt, the secsidiie typically valued using standard convertibleusity pricing models. The key inputs into
these models that require some amount of judgnrertha credit spreads utilized and the volatilégiamed. To the extent the company being
valued has other outstanding debt securities tiegpablicly-traded, the implied credit spread oa tompany’s other outstanding debt
securities would be utilized in the valuation. the extent the company being valued does not htnex outstanding debt securities that are
publicly-traded, the credit spread will be estindabased on the implied credit spreads observedrmparable publicly-traded debt securities.
In certain cases, an additional spread will be dddeeflect an illiquidity discount due to the faleat the security being valued is not publicly-
traded. The volatility assumption is based up@nhistorically observed volatility of the underlgiequity security into which the convertible
debt security is convertible and/or the volatilityplied by the prices of options on the underlyagyity security.

Level 11l Valuation Methodologies

The majority of our Level lll investments are pigaquity investments that are valued utilizinghservable pricing inputs.
Management’s determination of fair value is baseahuthe best information available for a given winstance and may incorporate
assumptions that are management’'s best estima¢esansideration of a variety of internal and ex& factors. We generally employ two
valuation methodologies when determining the failue of a private equity investment. The first noelitlogy is typically a market
comparables analysis that considers key finanefalts and recent public and private transactiodsodimer available measures including
EBITDA multiples and control premiums. Other measuare also used in arriving at a market compasalalkiation including illiquidity
discounts, the presence of significant unconsadaissets and liabilities and any favorable orvorfble tax attributes. The second
methodology utilized is typically a discounted célskv analysis, which incorporates significant asgptions and judgments. Estimates of
inputs used in this methodology include the weidlaeerage cost of capital for the investment asdragd inputs used to calculate terminal
values, such as exit EBITDA multiples. Other irgoate also used in the discounted cash flow methgg@nd include assumed growth ra
capital structure, risk premiums and other factrduding, if applicable, factors relating to astimation of the most likely buyer or market
participant for a hypothetical monetization evevitjch might include public equity offerings or deséo a private equity investor or a strate
buyer. Also, as discussed in greater detail undeBtisiness Environment,” a change in interest rabesd have a significant impact on
valuations. In certain cases the results of theodisted cash flow approach can be significantlydoted by these estimates. Upon comple
of the valuations conducted using the market coatggas methodology and the discounted cash flow adetlogy, a weighting is ascribed to
each method, and an illiquidity discount is typigapplied where appropriate. The ultimate failuearecorded for a particular investment
will generally be within the range suggested bytthe methodologies. As of September 30, 2012whights ascribed to the market
comparables methodology and the discounted cashrflethodology for our Level Il private equity irstenents was 48% and 52%,
respectively. As of September 30, 2012, we beltbaéthe approach of using both the market meliphethodology and the discounted cash
flow methodology resulted in valuations of our segate Level Il private equity portfolio that wegenerally lower than if only the
discounted cash flow methodology had been usedtretdvere generally higher than if only the mard@inparables methodology had been
used. In addition, our Level Il fixed income irstments are valued using values obtained from deafemarket makers, and where these
values are not available, fixed income investmantsvalued by KKR using internally developed valramodels. Valuation models are
based on discounted cash flow analyses, for wiietkéy inputs are determined based on market cablesr, which incorporate similar
instruments from similar issuers. As discussedratamd in the notes to our
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financial statements, we utilize several unobsdevplicing inputs and assumptions in determinirgfeir value of our Level lll investments.
These unobservable pricing inputs and assumpti@ysdiffer by investment and in the application af @aluation methodologies. Our
reported fair value estimates could vary materidlye had chosen to incorporate different unobakle pricing inputs and other assumptions
or, for applicable investments, if we only usedheitthe discounted cash flow methodology or theketatomparables methodology instead of
assigning a weighting to both methodologies.

Level Ill Valuation Process

The valuation process involved for Level Il meaguaents for private equity, fixed income, and oithgestments is completed on a
quarterly basis and is designed to subject theatialu of Level Il investments to an appropriatedieof consistency, oversight, and review.
For purposes of this discussion, private equitegtments include infrastructure and natural ressuitvestments. KKR has a valuation
committee for private equity investments and a atitun committee for fixed income and other invesitae The private equity valuation
committee may be assisted by subcommittees for pbeaim the valuation of real estate investmentachEof the private equity valuation
committee and the fixed income valuation committegssisted by a valuation team, which is comprisdyd of employees who are not
investment professionals responsible for prepapiejminary valuations or for oversight of any bétinvestments being valued. However
valuation teams for natural resources and realeestaestments may contain investment professionhts participate in the preparation of
preliminary valuations and oversight for those stweents. The valuation committees and teams apemsible for coordinating and
consistently implementing KKR’s quarterly valuatipalicies, guidelines and processes. For investndassified as Level lll, investment
professionals prepare preliminary valuations basetheir evaluation of financial and operating datanpany specific developments, market
valuations of comparable companies and other factbhese preliminary valuations are reviewed withinvestment professionals by the
applicable valuation team and are also reviewedrbiyndependent valuation firm engaged by KKR tdqrer certain procedures in order to
assess the reasonableness of KKR’s valuationdlfbeeel Il investments, except for certain invesnts other than KKR private equity
investments. All preliminary valuations are themiewed by the applicable valuation committee, after reflecting any input from their
respective valuation committees, the preliminafyations are presented to a single committee comgisf Senior Principals involved in
various aspects of the KKR business. When thelsmtians are approved by this single committeer aétBecting any input from it, the
valuations of Level lll investments, as well as Haduations of Level | and Level Il investmentse @resented to the audit committee of
KKR’s board of directors and are then reportedothe board of directors.

As of September 30, 2012, upon completion by thdependent valuation firm of certain limited proceziurequested to be
performed by them, the independent valuation fiomatuded that the fair values, as determined by K&fRhe investments reviewed by th
were reasonable. The limited procedures did nailirevan audit, review, compilation or any othemfiosf examination or attestation under
generally accepted auditing standards and werearatucted on certain Level Ill fixed income investits. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aejpendent valuation firm are
supplementary to the inquiries and proceduresviieadre required to undertake to determine thevidire of the commensurate investments.

As described above, Level Il and Level Il inveshtsewere valued using internal models with sigaificunobservable inputs and
our determinations of the fair values of these stiveents may differ materially from the values thvatild have resulted if readily observable
inputs had existed. Additional external factors mayse those values, and the values of investrfmnighich readily observable inputs exist,
to increase or decrease over time, which may creddility in our earnings and the amounts of #ss@d partners’ capital that we report
from time to time.

Changes in the fair value of the investments ofamunsolidated private equity funds may impact teegains (losses) from
investment activities of our private equity fundsdescribed under “—Key Financial Measures—Investrirecome (Loss)—Net Gains
(Losses) from Investment Activities.” Based on itmestments of our private equity funds as of Septer 30, 2012, we estimate that an
immediate 10% decrease in the fair value of thel$umvestments generally would result in a comroeaite change in the amount of net
gains (losses) from investment activities (exclpt tarried interest would likely be more signifidg impacted), regardless of whether the
investment was valued using observable market pocenanagement estimates with significant unoladsevpricing inputs. The impact that
the consequential decrease in investment incomédwayve on net income attributable to KKR would gelly be significantly less than the
amount described above, given that a majority efdiange in fair value would be attributable toawarirolling interests and therefore we are
only impacted to the extent of our carried inteegsd our principal investments.
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As of September 30, 2012, private equity investsi@rtich represented greater than 5% of the netsasfeonsolidated private
equity investments included: (i) Alliance Boots Ghalued at $3.3 billion; (i) HCA, Inc. valued $2.8 billion; and (iii) Dollar General
Corporation valued at $2.6 billion.

Revenue Recognitio

Fees consist primarily of (i) monitoring and cottisig fees from providing advisory and other sersjd@) management and incent
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, apttdiisaction fees earned in connection with siegfaemvestment transactions and from
capital markets activities. These fees are basd@benontractual terms of the governing agreemamdisare recognized when earned, which
coincides with the period during which the relasetvices are performed. Monitoring fees may pro¥ide termination payment following
an initial public offering or change of control. d¢e termination payments are recognized in thegevhen the related transaction closes.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned
from limited partners in the event that the funelsognize a carried interest. At such time as thd fecognizes a carried interest in an amount
sufficient to cover 20% of the cash managementéeesed or a portion thereof, a liability to thedts limited partners is recorded and
revenue is reduced for the amount of the carritatést recognized, not to exceed 20% of the castagement fees earned. As of
September 30, 2012, there is no carried interdgésuto management fee refunds, which may redaa@ed interest in future periods. The
refunds to the limited partners are paid, anditddlities relieved, at such time that the underntyinvestments are sold and the associated
carried interests are realized. In the event tHahd's carried interest is not sufficient to coasy of the amount that represents 20% of the
cash management fees earned, these fees woulé netiuibned to the funds’ limited partners, in ademce with the respective fund
agreements.

Recognition of Investment Incom

Investment income consists primarily of the netaetpof: (i) realized and unrealized gains and Issseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+#itamarket activity on foreign exchange
forward contracts, foreign currency options anaigm denominated debt. Unrealized gains or lossadtrfrom changes in fair value of
investments during the period and are includeceingains (losses) from investment activities. Ugmposition of an investment, previously
recognized unrealized gains or losses are revarsgé realized gain or loss is recognized. Whikerwversal generally does not significantly
impact the net amounts of gains (losses) that wegrdze from investment activities, it affects thanner in which we classify our gains and
losses for reporting purposes.

Due to the consolidation of the majority of our dsnthe portion of our funds’ investment incomet ikallocable to our carried
interests and capital investments is not showhencondensed consolidated financial statement®ddsthe investment income that KKR
retains in its net income, after allocating amouatsoncontrolling interests, represents the portibits investment income that is allocable to
us. Because the substantial majority of our funrdscansolidated and because we hold only a minedgnomic interest in our funds’
investments, our share of the investment incomergeéad by our funds’ investment activities is diigaintly less than the total amount of
investment income presented in the condensed ddatad financial statements.

Recognition of Carried Interest in Statement of Qpé&ons

Carried interest entitles the general partnerfoind to a greater allocable share of the fgrefirnings from investments relative to
capital contributed by the general partner andesmondingly reduces noncontrolling interests’ lattidble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in net gains (losseshpfiovestment activities and are earned by
the general partner of those funds to the exteritdhmulative investment returns are positive ahdre applicable, preferred return thresh
have been met. If these investment returns decaasen negative in subsequent periods, recogriaeded interest will be reversed and
reflected as investment losses in net gains (Ip$s@a investment activities. Carried interestésognized based on the contractual formula
set forth in the agreements governing the fund #eeifund was terminated at the reporting daté Wit then estimated fair values of the
investments realized. Due to the extended duratdosir private equity funds, we believe that @yproach results in income recognition
best reflects our periodic performance in the manant of those funds.

102




Table of Contents

The instruments governing our private equity fugdserally include a “clawback” or, in certain instas, a “net loss sharing”
provision that, if triggered, may give rise to aatingent obligation that may require the generalpa to return or contribute amounts to the
fund for distribution to investors at the end o tfie of the fund.

Clawback Provision

Under a “clawback” provision, upon the liquidatioha private equity fund, the general partner ggied to return, on an after-tax
basis, previously distributed carry to the extéat tdue to the diminished performance of lateegtments, the aggregate amount of carry
distributions received by the general partner dutive term of the fund exceed the amount to whHiehgieneral partner was ultimately entit

Certain KKR principals who received carried int¢mistributions prior to October 1, 2009 with respi the private equity funds
had personally guaranteed, on a several basisudnjelcs to a cap, the contingent obligations ofgbeeral partners of the private equity funds
to repay amounts to fund limited partners purstatite general partners’ clawback obligations. Kptiicipals are responsible for clawback
obligations relating to carry distributions recavgrior to October 1, 2009 up to a maximum of $828illion.

Carry distributions arising subsequent to Octohe€x0D9 are allocated generally to carry pool pgdicts and the KKR Group
Partnerships.

Our other investment vehicles, including mezzaniimfeastructure and special situations, generaltyude clawback provisions;
however, no distributions of carried interest hagen made with respect to these vehicles as oéSdyetr 30, 2012.

Net Loss Sharing Provisiol

The instruments governing certain of our privateiggfunds may also include a “net loss sharingvjmion,” that, if triggered, may
give rise to a contingent obligation that may reguhe general partners to contribute capital éoftimd, to fund 20% of the net losses on
investments. In connection with the “net loss si@provisions,certain of our private equity funds allocate a tgeahare of their investme
losses to us relative to the amounts contributedsop those vehicles. In these vehicles, sucletos®uld be required to be paid to the lim
partners in those vehicles in the event of a ligtiah of the fund regardless of whether any carinéerest had previously been distributed.
Unlike the “clawback” provisions, we will be resgsilole for amounts due under net loss sharing aeraegts and will indemnify our
principals for personal guarantees that they haoeiged with respect to such amounts.

Recently Adopted Accounting Pronouncements

On January 1, 2012, KKR adopted ASU 2011-04, Ameamdsto Achieve Common Fair Value Measurement asdi@sure
Requirements in GAAP and International Financigh®éng Standards. The ASU specifies that the coiscef highest and best use and
valuation premise in a fair value measurement@eyvant only when measuring the fair value of naenficial assets and are not relevant when
measuring the fair value of financial assets dradffilities. The amendments include requiremengecEjz to measuring the fair value of those
instruments, such as equity interests used asdemasion in a business combination. An entity stonéasure the fair value of its own equity
instrument from the perspective of a market paréiot that holds the instrument as an asset. Wsibeiet to financial instruments that are
managed as part of a portfolio, an exception toviaiue requirements is provided. That exceptiamiits a reporting entity to measure the
value of such financial assets and financial liib8 at a price that would be received to selebasset position for a particular risk or to
transfer a net liability position for a particuldsk in an orderly transaction between market pgrdints at the measurement date. The
amendments also clarify that premiums and discoshmisild only be applied if market participants vebdb so when pricing the asset or
liability. Premiums and discounts related to treegif an entity’s holding (e.g., a blockage factather than as a characteristic of the asset or
liability (e.g., a control premium) is not permitén a fair value measurement.

The guidance also requires enhanced disclosureg &bovalue measurements, including, among atfiegs, (a) for fair value
measurements categorized within Level Il of thie ¥alue hierarchy, (1) a quantitative disclosuféh@ unobservable inputs and assumptions
used in the measurement, (2) the valuation pracssd by the reporting entity, and (3) a narratiescdiption of the sensitivity of the fair va
measurement to changes in unobservable inputshand t
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interrelationships between those unobservable jifuany, and (b) the categorization by levelh# fair value hierarchy for items that are
measured at fair value in the statement of findpmaition but for which the fair value is requiredbe disclosed (for example, a financial
instrument that is measured at amortized costdrstatement of financial position but for whichr fealue is disclosed). The guidance also
amends disclosure requirements for significantstiens between Level | and Level Il and requiresldsure of all transfers between Levels |
and Il in the fair value hierarchy. KKR has adoptieel enhanced disclosures as of January 1, 2012.

On January 1, 2012, KKR adopted ASU 2011-05, Cohemsive Income. The ASU provides an entity witloption to present the
total of comprehensive income, the components binteme and the components of other compreheisdane either in a single continuc
statement of comprehensive income or in two sepdmatt consecutive statements. In both choicesntty & required to present each
component of net income along with total net incogeeh component of other comprehensive incomegalath a total for other
comprehensive income, and a total amount for congm&ve income. The guidance is effective for figears, and interim periods within
those years beginning after December 15, 2011 lamalc be applied on a retrospective basis. KKRatkgpted the presentation of total
comprehensive income in two consecutive staterrentd January 1, 2012.

There were no new accounting pronouncements theg agplicable in the three months ended Septenthe2(3.2.
Iltem 3. Quantitative and Qualitative Disclosures About MakRisk

There have been no material changes in the infoomabout market risk set forth in our Annual Regor Form 10-K for the fiscal
year ended December 31, 2011 filed with the SEEebruary 27, 201:

ltem 4. Controls and Procedures

Evaluation of Disclosure Controls and ProcedureWe maintain disclosure controls and proceduresyahk term is defined in Rules 13a-15
(e) and 15d-15(e) under the Exchange Act) thatlasggned to ensure that the information requirdektdisclosed by us in the reports filed or
submitted by us under the Exchange Act is recorgextessed, summarized and reported within the pieni@ds specified in the SEC’s

rules and forms and such information is accumulateticommunicated to management, including the Bief&xecutive Officers and the
Chief Financial Officer, as appropriate, to allamely decisions regarding required disclosure. &agtrols and procedures, no matter how
well designed and operated, can provide only residerassurances of achieving the desired controls.

As of September 30, 2012, we carried out an evialnatinder the supervision and with the participaof our management,
including the Co-Chief Executive Officers and thieie® Financial Officer, of the effectiveness of thesign and operation of our disclosure
controls and procedures. Based upon that evalyationCo-Chief Executive Officers and Chief Fina@fficer have concluded that, As of
September 30, 2012, our disclosure controls andegiures were effective to accomplish their objestiat the reasonable assurance level.

Changes in Internal Control Over Financial Reportgt There were no changes in our internal control éwancial reporting (as that term is
defined in Rules 13a-15(f) and 15d-15(f) underEikehange Act) that occurred during the three moetited September 30, 2012 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtreer financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Nd8 “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors.

For a discussion of our potential risks and unaaties, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 31,12@iled with the SEC on February 27, 2012. Tferimation presented below updates,
and should be read in conjunction with, the risitdes and information disclosed in our Annual Re¢jpor Form 10-K and subsequent current
reports filed with the SEC, which are accessiblehenSecurities and Exchange Commission’s websitenav.sec.gov.

Our acquisition of Prisma subjects us to numerousdditional risks relating to the management of hedgéunds .

On October 1, 2012, KKR completed its acquisitib®nsma, a provider of customized hedge fund smhstmainly through the
management of fund of funds portfolios. Invesiarthese funds of funds along with those in ousting long/short equity strategy and
similar investment vehicles may generally redeeeir finvestments on a quarterly basis following ¢lpiration of a specified period of time
when capital may only be withdrawn subject to g femject to the applicable fund’s specific redempprovisions. Factors which could
result in investors leaving our funds include chemm interest rates that make other investmente @itractive, changes in investor
perception regarding our focus or alignment ofrieég unhappiness with changes in or broadenirggfofd’s investment strategy, changes in
our reputation, departures or changes in respditisibiof key investment professionals, performaand investor liquidity needs. In a
declining market, the pace of redemptions and aquesa reduction in our assets under managemend esaklerate. The decrease in
revenues that would result from significant redeons from our funds of funds or other similar inreent vehicles could have a material
adverse effect on our business, revenues, net imem cash flows.

A significant portion of assets invested in thageds of hedge funds strategies are managed thsmpmgrately managed accounts or
entities structured for investment by one investorelated investors whereby we earn managemeninardtive fees, and we intend to
continue to seek additional separately manageduat@y entity mandates. The investment managenggaements we enter into in
connection with managing separately managed acsaurgntities on behalf of certain clients maydreninated by such clients on as little as
30 days’ prior written notice, or less in certamegcribed circumstances. In addition, the boardfirettors of the certain funds we manage
could terminate our advisory engagement of thosepemies, on as little as 30 days’ prior writtenicetSimilarly, we provide subadvisory
services to other investment advisors and managrsh investment advisors and managers couldnatmour subadvisory agreements ¢
little as 30 days’ prior written notice. In theseaof any such terminations, the management ardtive fees we earn in connection with
managing such account or company would immediatedyse, which could result in a significant advéarggact on our revenues.

A fund of funds is subject to risks related to lingted rights it has to withdraw, transfer or otiése liquidate its investments from the
underlying hedge funds in which it invests. Heflgeds may make investments or hold trading positiormarkets that are volatile and
which may become illiquid. Timely divestiture olesaf trading positions can be impaired by decrddsmling volume, increased price
volatility, concentrated trading positions, limitats on the ability to transfer positions in higlsjyecialized or structured transactions to which
they may be a party, and changes in industry ardrgment regulations. It may be impossible or gdstt hedge funds to liquidate positions
rapidly in order to meet margin calls, withdrawedjuests or otherwise, particularly if there areeptharket participants seeking to dispose of
similar assets at the same time or the relevankeh& otherwise moving against a position or & évent of trading halts or daily price
movement limits on the market or otherwise. Moreotieese risks may be exacerbated for funds ofdsudh as those we manage. For
example, if one of our funds of funds were to imaesignificant portion of its assets in two or mbedge funds that each had illiquid
positions in the same issuer, the illiquidity risk our funds of hedge funds would be compounded example, in 2008 many hedge funds
experienced significant declines in value. In maages, these declines in value were both provokeexacerbated by margin calls and
forced selling of assets, often at distressed grigoreover, certain of our funds of funds wereested in hedge funds that halted redempt
in the face of illiquidity and other issues, whigtecluded those funds of funds from receiving tiajital back on request. There can be no
guarantee that such a situation would not recuristikely to occur in times of market distress.

There can be no assurance that the investmenttivieigof a particular fund of funds portfolio ortinderlying funds in which it inve:
will be achieved or that their investment programilsbe successful. Hedge fund investments are sifject to risks relating to investments
in commodities, futures, options and other derixestj the prices of which are highly volatile andyrba subject to the theoretically unlimited
risk of loss in certain circumstances, includinghié fund writes a call option. Price movements
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of commaodities, futures and options contracts amgnents pursuant to swap agreements are infludngeaimong other things, interest rates,
changing supply and demand relationships, tradealfimonetary and exchange control programs aliclgmof governments and national
and international political and economic events polities. The value of futures, options and swgygements also depends upon the price of
the commodities underlying them. In addition, hefigels’ assets are subject to the risk of the faibf any of the exchanges on which their
positions trade or of their clearinghouses or cerparties. Most U.S. commodities exchanges limittfiations in certain commodity interest
prices during a single day by imposing “daily pritectuation limits” or “daily limits,” the existere of which may reduce liquidity or
effectively curtail trading in particular market®ur new fund of hedge fund business may also bestuto and may subject our firm to
extensive regulations, including those of the Comlityd=utures Trading Commission and the regulatiescribed under “Risk Factors—
Risks Related to Our Business—Extensive regulaifayur businesses affects our activities and csehite potential for significant liabilities
and penalties. The possibility of increased regujatocus or legislative or regulatory changes daekult in additional burdens on our
business” in our Annual Report on Form 10-K.

Many of the hedge funds in which our funds of hefilgrels invest and our long/short equity fund, drediented funds and CLOs may
choose to use leverage as part of their respeictistment programs and regularly borrow a subisiearthount of their capital. The use of
leverage poses a significant degree of risk andeeds the possibility of a significant loss in #adue of the investment portfolio. A fund m
borrow money from time to time to purchase or caegurities or debt obligations or may enter irgduhtive transactions (such as total
return swaps) with counterparties that have embstileerage. The interest expense and other cagisréd in connection with such
borrowing may not be recovered by appreciatiom@gecurities purchased or carried and will be-@std the timing and magnitude of such
losses may be accelerated or exacerbated—in tmt eva decline in the market value of such semgior debt obligations. Gains realized
with borrowed funds may cause the fund’s net asalee to increase at a faster rate than would déedlse without borrowings. However, if
investment results fail to cover the cost of boiirgs, the fund’s net asset value could also deerkester than if there had been no
borrowings.

In connection with the due diligence that our funéifunds conduct in making and monitoring investisdn third party hedge funds,
we rely on information supplied by third party hedgnds or by service providers to such third paaglige funds. The information we receive
from them may not be accurate or complete and fivergve may not have all the relevant facts necggsgroperly assess and monitor our
funds’ investment in a particular hedge fund.

The acquisition of Prisma along with the formatafrother new businesses such as the joint veritiK®, - SPC Merchant Advisors
LLC, which provides principal and agency-based tpnarkets services to mid-market and sponsordzhckmpanies as well as makes
certain principal investments to support clientdsénvolves a number of risks that may resultduease effects on our business, financial
condition and results of operations. See “Riskéi@e—Risks Related to Our Busines®©4r organizational documents do not limit our &y
to enter into new lines of businesses, and we mpgral into new investment strategies, geographi&ketsaand businesses, each of which
may result in additional risks and uncertaintiesum businesses” and “— We may not be successkxétuting upon or managing the
complexities of new investment strategies, mar&atsbusinesses, which could adversely affect osinbas, results of operations and
financial condition” in our Annual Report on Forra-K.

ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. Mine Safety Disclosures.
Not applicable.
ITEM 5. Other Information.
Not applicable.
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ITEM 6. Exhibits.
Required exhibits are listed in the Index to Extsilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulyenized.

KKR & CO. L.P.

By: KKR Management LL(
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel
(principal financial and accounting officer of KKR
Management LLC

DATE: November 2, 201

108




Table of Contents

INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

4.1 Registration Rights Agreement of KKR & Co. L.P.tethas of October 1, 2012, by and among KKR & C8. LAUSA
Holding Company and the other persons listed orsid@ature page theret

31.1 Certification of Co-Chief Executive Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the StesiExchange Act of
1934, as amended, as adopted pursuant to Sectboof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuantRule 13a-14(a) and Rule 15d-14(a) of the Seesrixchange Act of 1934,
as amended, as adopted pursuant to Section 362 &farban«Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiioBe906 of the Sarbanes-
Oxley Act of 2002

101 Interactive data files pursuant to Rule 405 of Refion S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of September 30, 2012 and December 31, 201 1h€iiCondensed Consolidated Statements of Opesdfio the three and
nine months ended September 30, 2012 and Sept&Dp2011, (iii) the Condensed Consolidated Statésn&Comprehensi
Income for the three and nine months ended Septed@h@012 and September 30, 2011; (iv) the Corete@onsolidated
Statements of Changes in Equity for the nine moettted September 30, 2012 and September 30, 201he(Consolidated
Statements of Cash Flows for the nine months eSaégdember 30, 2012 and September 30, 2011, anthé/Notes to the
Consolidated Financial Statement

* This information is furnished and not filed fougposes of Sections 11 and 12 of the SecuritiepAt933 and Section 18 of the Securities
Exchange Act of 1934.

The agreements and other documents filed as eghibthis report are not intended to provide fadnfarmation or other disclosure
other than with respect to the terms of the agreésnar other documents themselves, and you shatlcely on them for that purpose. In
particular, any representations and warranties rbgdes in these agreements or other documentsmwade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the tiegy were made or at any other time.

109




Exhibit 4.1

EXECUTION VERSION

REGISTRATION RIGHTS AGREEMENT
OF
KKR & CO. L.P.

Dated as of October 1, 2012




Table of Contents

Page

ARTICLE | DEFINITIONS AND OTHER MATTERS 1
Section 1.1 Definitions 1
Section 1.2 Constructior 4
ARTICLE Il REGISTRATION RIGHTS 4
Section 2.] Shelf Registration Stateme 4
Section 2.2 Registration Procedurt 5
Section 2.2 Indemnification by the Partnerst 7
Section 2.4 Indemnification by Registering Covered Pers 8
Section 2.t Conduct of Indemnification Proceedin 8
Section 2.€ Contribution 9
Section 2.% Other Indemnificatior 9
Section 2.¢ Rule 144 Reportin 10
Section 2.¢ Acknowledgement Regarding the Partners 10
Section 2.1( Mergers, Recapitalizations, Exchanges or Otherdaetions Affecting Registrable Securit 10
ARTICLE Ill MISCELLANEOUS 10
Section 3.1 Term of the Agreement; Termination of Certain Psavis 10
Section 3.2 Amendments; Waive 11
Section 3.2 Governing Law 11
Section 3.¢ Submission to Jurisdiction; Waiver of Jury Ti 11
Section 3.t Notices 12
Section 3.€ Severability 13
Section 3.i Specific Performanc 13
Section 3.¢ Assignment; Successc 13
Section 3.¢ No Thirc-Party Rights 13
Section 3.1( Designation of Covered Persons Representa 13
Section 3.1: Section Heading 16
Section 3.1: Execution in Counterpar 16

Section 3.1: AEGON Parent Obligation 16




REGISTRATION RIGHTS AGREEMENT

This REGISTRATION RIGHTS AGREEMENT (this* Agreem&), is made and entered into as of October 1, 2012nk
among KKR & Co. L.P., a Delaware limited partnepstthe “_Partnershit), AUSA Holding Company, a Maryland corporationAEGON
Parent’) and the other persons listed on the signatuge [rereto.

WHEREAS, KKR Management Holdings L.P., a Delawaréted partnership and the Covered Persons (aretehelow)
are parties to a Purchase and Sale Agreement, dsigfdJune 18, 2012 (as may be amended, modifisdpplemented from time to time, the
“ Purchase and Sale Agreemént

WHEREAS, under the terms of the Purchase and Sgileetnent, the Covered Persons may receive in theefaommon
units representing limited partner interests inRlagtnership (the * Common Unitgs and

WHEREAS, the Partnership desires to provide thee@= Persons rights to registration with respeentoRegistrable
Securities (as defined below).

NOW, THEREFORE, in consideration of the premises @fithe mutual agreements, covenants and prowsierein
contained, the parties hereto agree as follows:

ARTICLE |
DEFINITIONS AND OTHER MATTERS

Section 1.1 DefinitionsCapitalized terms used in this Agreement withaiher definition shall,
unless expressly stated otherwise, have the measpegified in this Section 1.1:

“ AEGON Covered Persghmeans any Covered Person that is an AEGON Sgltedefined in the Purchase and Sale

Agreement).

“ AEGON Covered Persons Representatitas the meaning ascribed to such term in Se&ib@(b).

“ Agreement’ has the meaning ascribed to such term in thet®s@nd includes any amendments thereto.
“ Beneficial owner’ has the meaning set forth in Rule 13d-3 undeikehange Act.
“ Board” means the Board of Directors of the Managing frart

“ Common Units’ has the meaning ascribed to such term in thet®sand includes any successor security thereto.




“ Covered Persofimeans each of the parties hereto (other thai#mnership and AEGON Parent) and any Permitted
Transferee that owns Registrable Securities, peavitiat any such Permitted Transferee agrees tmgitd be bound by the terms of this
Agreement in accordance with Section 3.1(d).

“ Covered Persons Representativésis the meaning ascribed to such term in Se&iba(b).

“ Effectiveness Daté has the meaning ascribed to such term in Se@ib(b).

“ Exchange Act means the U.S. Securities Exchange Act of 1984mended, and the rules and regulations promudlgate
thereunder.

“ EINRA " means the Financial Industry Regulatory Autharity
“ Governmental Authority means any national, local or foreign (includingSUfederal, state or local) or supranational

(including European Union) governmental, judicadministrative or regulatory (including self-regolg) agency, commission, department,
board, bureau, entity or authority of competenispliction.

“ Immediate Family’ means, with respect to any natural person, (el §erson’s current spouse, parents, grandparents,
children, grandchildren and siblings (in each aakether adoptive or biological), (b) current spaustsuch person’s children, grandchildren
and siblings (in each case whether adoptive opgiohl), or (c) estates, trusts, partnerships dhdraentities of which all of the interests are
held directly or indirectly by the foregoing.

“ Indemnified Partie$ has the meaning ascribed to such term in Se&ién

“ Law " means any statute, law, ordinance, regulation, odde, executive order, injunction, judgment, deaor other ordke
issued or promulgated by any Governmental Authavith jurisdiction over the Partnership or any CadePerson, as the case may be.

“ Management Covered Persons Representatias the meaning ascribed to such term in Se&ibé(a).

“ Management Covered Persbmeans any Covered Person that is a Managemeet &t defined in the Purchase and
Sale Agreement).

“ Managing Partnet means KKR Management LLC, a Delaware limited ilifpcompany, and any successor or other
person that is admitted to the Partnership as gépeartner of the Partnership, each in its capasta general partner of the Partnership
(except as the context otherwise requires).

“ Partnershig' has the meaning ascribed to such term in thet®sand includes its successors.

“ Permitted Transfereeémeans, in the case of a Management Covered Paxsaember of the Immediate Family of such
Management Covered Person.




“ Purchase and Sale Agreemétias the meaning ascribed to such term in thet&sci

“ Registering Covered Pers@imeans any Covered Person for which Registrabdei®ees are covered by the applicable
Shelf Registration Statement.

“ Regqistrable Securitiesmeans Common Units delivered to a Covered Pepsosuant to the Purchase and Sale Agreemen
and any securities or units of the Partnershimgrsaiccessor or assign of any such person (wheshererger, amalgamation, consolidation,
sale of assets or otherwise) that may be issusgspect of, in exchange for, or in substitutioswéh Registrable Securities, by reason of any
dividend, split, issuance, reverse split, comboratrecapitalization, reclassification, merger, Eyamation, consolidation or otherwise. For
purposes of this Agreement, Registrable Secusstiedl cease to be Registrable Securities whenRggistration Statement covering resale
such Registrable Securities has been declaredigffamder the Securities Act by the SEC and suegistrable Securities have been dispc
of pursuant to such effective Registration Statam@hsuch Registrable Securities of a Coverets®e are eligible to be sold by such
Covered Person pursuant to Rule 144 without anglihglperiod or volume limitation or (iii) such Retyiable Securities cease to be
outstanding.

“ Registration Expensé'smeans any and all expenses incident to the padace of or compliance by the Partnership with
this Agreement, including all (i) SEC and secusitexchange registration and filing fees, and &lépofees and expenses payable in conne
with the listing of securities on any securitiesleange, (ii) fees and expenses of compliance wiyhsacurities or “blue sky” laws (including
reasonable fees and disbursements of counsel mectian with “blue sky” qualifications of the setti@s registered), (iii) expenses in
connection with the preparation, printing, mailaagd delivery of any registration statements, progges and other documents in connection
therewith and any amendments or supplements théretoeasonable fees and disbursements of legatsel for the Partnership and for a
single counsel for all of the holders of the Ragiske Securities, and (vii) reasonable fees anérmrsgs of any special experts retained by the
Partnership in connection with such registration.

“ Rule 144" means Rule 144 promulgated by the SEC pursuahetSécurities Act, as such rule may be amendedtiroa
to time, or any similar rule or regulation hereafidopted by the SEC having substantially the saffieet as such rule.

“ SEC” means the Securities and Exchange Commission.
“ Securities Act’ means the U.S. Securities Act of 1933, as ameraied the rules and regulations promulgated theleun

“ Shelf Reqistration Statemehhas the meaning ascribed to such term in Se&ib(a).

“ Trading Day” means a day on which the Common Units are tramhetthe New York Stock Exchange.
3




Section 1.2 ConstructiorlJnless the context requires otherwise: (a) aopgun used in this
Agreement shall include the corresponding mascufarainine or neuter forms, and the singular fofmauns, pronouns and verbs shall
include the plural and vice versa; (b) referenceArticles and Sections refer to Articles and Sewtiof this Agreement; (c) the terms
“include,” “includes,” “including” or words of likemport shall be deemed to be followed by the wdwdthout limitation;” and the terms
“hereof,” “herein” or “hereunder” refer to this Aggment as a whole and not to any particular prawisf this Agreement; and (d) the word
“person” means an individual or a corporation, tediliability company, partnership, joint ventuneist, unincorporated organization,
association (including any group, organizationt@aancy, plan, board, council or committee), Gowerntal Authority or other entity (or
series thereof). The table of contents and headiogtined in this Agreement are for reference psgp only, and shall not affect in any way
the meaning or interpretation of this Agreement.

ARTICLE Il
REGISTRATION RIGHTS

Section 2.1 Shelf Registration Stateimen

(a) The Partnership shall, at least 9@ dumior to each Effectiveness Date, as definedvibglile with the SEC one or
more “shelf” registration statements covering thsate of such Registrable Securities for offeritogse made on a continuous basis pursuant
to Rule 415 of the Securities Act (the “ Shelf Regition Statemeri); provided, however, if the Partnership is eligible to file an autoioat
Shelf Registration Statement, the Partnership stwdlbe required to file such Shelf Registratioat&nent until the Effectiveness Date.
Notwithstanding the foregoing, the Partnership Idbalentitled to postpone the filing of an autom&helf Registration Statement to the si
extent that it is entitled to prohibit sales of B#@gble Securities under an effective Shelf Reagfigin Statement pursuant to Section 2.2
(d) below.

(b) The Partnership shall use its comimadélycreasonable efforts to cause the Shelf Regfistn Statement to be
declared effective under the Securities Act bySE€ on or prior to the first date on which the agglle Registrable Securities are require
be delivered to any Covered Person under the Psediiad Sale Agreement (the “ Effectiveness Date, if it cannot be declared effective
the date of delivery, as soon as possible thereafitel shall use its commercially reasonable efftrtkkeep such Shelf Registration Statement
continually effective until the Registrable Sedestcovered by such Shelf Registration Statemeagecto constitute Registrable Securities.
For the avoidance of doubt, the Partnership’s alilig to any particular Covered Person to useoitsroercially reasonable efforts to keep
such Shelf Registration Statement effective stedlse upon such time as the Common Units deliveredah Covered Person pursuant to the
Purchase and Sale Agreement cease to constitutstiRete Securities. Notwithstanding the foregoithg Partnership shall be entitled to
postpone causing any Shelf Registration Statenodoe declared effective to the same extent thatehtitled to prohibit sales of Registrable
Securities under an effective Shelf Registratiate3hent pursuant to Section 2.2(d) below.
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(c) The Partnership shall be liable fod pay all Registration Expenses in connection aith Shelf Registration
Statement, regardless of whether such registriieffected.

Section 2.2 Regqistration Procedurdg such time as the Partnership is obligatedeuatitis Article 11
to use its commercially reasonable efforts to eféex maintain a Shelf Registration Statement drali®f Covered Persons, then:

(a) At least five Trading Days prior teetinitial filing, and two Trading Days prior to&asubsequent filing, with the
SEC of any registration statement or prospect@ngramendment or supplement thereto, the Partpessiil furnish to each
Registering Covered Person copies of such regmtratatement as proposed to be filed, includirdheanendment and supplement
thereto, and thereafter the Partnership shall $trto such Registering Covered Person such nunfilsep@s of such registration
statement, each amendment and supplement thanedgadh case including all exhibits thereto and dwmts incorporated by
reference therein), the prospectus included in segistration statement (including each preliminamyspectus and any summary
prospectus) and such other documents as such &agis€Covered Person may reasonably request i tvdacilitate the dispositic
of the Registrable Securities owned by such RagigteCovered Person. The Registering Covered Resisall have the right to
request that the Partnership modify any informationtained in such registration statement, amentiar@hsupplement thereto
pertaining to such Registering Covered Person laadPartnership shall use its all commercially raabte efforts to comply with
such request, provided, however, that the Partiges$tall not have any obligation to so modify anfprmation if the Partnership
reasonably expects that so doing would cause theppctus to contain an untrue statement of a rahfadt or omit to state any
material fact required to be stated therein or ssagy to make the statements therein not misleadim@yshall notify such Registeri
Covered Person of its determination.

(b) After the filing of the registratiatatement, the Partnership shall (i) cause théetlarospectus to be
supplemented by any required prospectus supplemedt.as so supplemented, to be filed pursuanule 424 under the Securities
Act, (i) comply with the provisions of the Secigi Act with respect to the disposition of all Regible Securities covered by such
registration statement during the applicable pemoalccordance with the intended methods of disjposby the Registering Covered
Persons thereof set forth in such registratiorestaht or supplement to such prospectus and (6inptly notify each Registering
Covered Person holding Registrable Securities eavby such registration statement of any stop asdeled or threatened by the
SEC suspending the effectiveness of such registratatement or any state securities commissioria@dall commercially
reasonable efforts to prevent the entry of such stder or to obtain the withdrawal of such ordemitered as soon as practicable
thereafter.

(c) The Partnership shall use its comim#lycreasonable efforts to (i) register or qualifie Registrable Securities
covered by such registration statement under sthedr securities or “blue sky” laws of such jurigéios in the United States any
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Registering Covered Person holding such Registi@étairities reasonably (in light of the intendeaihpdf distribution) requests and
(ii) cause such Registrable Securities to be regstwith or approved by such other governmentaheigs or authorities as may be
necessary by virtue of the business and operatibtie Partnership and do any and all other aaglings that may be reasonably
necessary or advisable to enable such Registenngréd Person to consummate the disposition dRéwgstrable Securities owned
by such person, provided that the Partnership sioalbe required to (A) qualify generally to do im@ss in any jurisdiction where it

would not otherwise be required to qualify buttlois Section 2.2(c), (B) subject itself to taxatiarany such jurisdiction or

(C) consent to general service of process in anl gurisdiction.

(d) The Partnership shall immediatelyifyatach Registering Covered Person holding sudid®able Securities
covered by such registration statement at any wimen a prospectus relating thereto is requirecetdddivered under the Securities
Act, of the occurrence of an event requiring theparation of a supplement or amendment to suclpeotiss so that, as thereafter
delivered to the purchasers of such Registrabler8is, such prospectus will not contain an unstadgement of a material fact or
omit to state any material fact required to beestdberein or necessary to make the statementsirthast misleading and promptly
prepare and make available to each such Regist€angred Person and file with the SEC any suchlsopmt or amendment.
Notwithstanding the foregoing and the provision$ettion 2.1(b), upon notice to each Covered Pardmse Registrable Securities
are covered by any Shelf Registration StatemeatPtrtnership shall be entitled to prohibit safeReyistrable Securities under st
Shelf Registration Statement by each such CoveeesbR on up to three occasions during any perigixafonsecutive months for a
reasonable time specified in the notice but noeering 120 days in the aggregate (which periodsmoape extended or renewed),
if (i) the Managing Partner shall determine in gdaith that effecting the registration would maadlgi and adversely affect an
offering of securities of the Partnership the prapan of which had then been commenced or (ii)Raenership is in possession of
material non-public information the disclosure dfieh during the period specified in such notice Managing Partner believes in
good faith would not be in the best interests ef®artnership. Notwithstanding the foregoing,Rlaetnership shall not prohibit sales
of Registrable Securities under such Shelf Redistré&tatement with respect to an AEGON Covereddte(x) due to the
occurrence of a normal quarterly blackout periodarrthe normal quarterly trading window policy apable to employees of the
Partnership and its subsidiaries; provideat for the avoidance of doubt, the Partnershiil &le entitled to prohibit sales of
Registrable Securities under such Shelf Registraditatement by an AEGON Covered Person during acly sormal quarterly
blackout period with respect thereto due to cirdamses independent of those that give rise to dneal quarterly blackout period
or (y) (1) within ten Trading Days after the deliyeof any KKR Units to any AEGON Covered Personemithe Purchase and Sale
Agreement or (II) within ten Trading Days after g@nclusion of any other prohibition of sales ofR&rable Securities under such
Shelf Registration Statement with respect to an ®BACovered Person made pursuant to this Sectidd)2.2
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(e) The Partnership shall use its comialyaeasonable efforts to list all Registrablec@gties covered by such
registration statement on any securities exchang@atation system on which any of the Common Uaiitsthen listed or traded.

® Each Registering Covered Personlshala condition to including any Registrable 3#i@s in any registration
statement filed in accordance with this Articlegtomptly furnish in writing to the Partnership tindormation set forth in Appendix
A (which may be amended from time to time as nexrgssr advisable in light of applicable Law) analswther information
regarding itself and the distribution of the Regibte Securities as the Partnership may from torterte reasonably request and s
other information as may be legally required origalle in connection with such registration.

(9) Each Registering Covered Person agieast, upon receipt of any notice from the Padimigrof the happening of
any event of the kind described in Section 2.2dh Registering Covered Person shall forthwithatitinue disposition of
Registrable Securities pursuant to the registrattatement covering such Registrable Securitigsuth Registering Covered
Person'’s receipt of the copies of the supplemeotetnended prospectus contemplated by Section)2a{d, if so directed by the
Partnership, such Registering Covered Person délaler to the Partnership all copies, other thay germanent file copies then in
such Registering Covered Person’s possessioneafiist recent prospectus covering such Regist&datarities at the time of
receipt of such notice.

Section 2.3 Indemnification by the Rarship. In the event of any registration of any Regisiga
Securities of the Partnership under the Secudt@gpursuant to this Article I, the Partnershigiynand it hereby does, indemnify and hold
harmless, to the extent permitted by law, a RegigjeCovered Person, each affiliate of such RegmsjeCovered Person and their respective
directors and officers or general and limited parsror members and managing members (includinglmegtor, officer, affiliate, employee,
agent and controlling person of any of the foregpand each other person, if any, who controls sedler within the meaning of the
Securities Act (collectively, the* Indemnified Bias”), from and against any and all losses, claimsyalges and liabilities (including,
without limitation, legal fees and other expensesiired in connection with any suit, action or geding or any claim asserted, as such fees
and expenses are incurred), joint or several,afisé out of, or are based upon, (1) any untruerstant or alleged untrue statement of a
material fact contained in any registration statehoe amendment or supplement thereto under which Registrable Securities were
registered or any omission or alleged omissionategherein a material fact required to be sttiedkin or necessary in order to make the
statements therein not misleading, or (2) any @nstatement or alleged untrue statement of a mahfadt contained in any prospectus in
respect of the Registrable Securities, or amendorestipplement thereto, or any omission or allemadssion to state therein a material fact
necessary in order to make the statements thémeime light of the circumstances under which theye made, not misleading; provided, that
the Partnership shall not be liable to any IndeiediParty in any such case to the extent that aoly Bss, claim, damage, liability (or action
or proceeding in respect thereof) or expense aoigesf or is based upon any untrue statementieged untrue statement or omission or
alleged omission made in such registration staténpeospectus, or amendment or supplement thdreteliance upon and in conformity w
written information




furnished to the Partnership by a Registering Ged/&erson specifically for use in the preparatimneof.

Section 2.4 Indemnification by ReqistgrCovered Persons Each Registering Covered Person
hereby indemnifies and holds harmless the Partipeastd all other prospective sellers of Registr&#eurities, the directors of the Managing
Partner, each officer of the Managing Partner erRartnership who signed the Registration Statearaheach person, if any, who controls
the Partnership and all other prospective selleRegistrable Securities within the meaning of 8eci5 of the Securities Act or Section 20
of the Exchange Act to the same extent as the indgrset forth in Section 2.3 above, but only wiglspect to any losses, claims, damages or
liabilities that arise out of, or are based upary, antrue statement or omission or alleged untraiient or omission made in reliance upon
and in conformity with written information furnisti¢o the Partnership by a Registering Covered Respecifically for use in the preparation
of such registration statement, prospectus, or dment or supplement thereto. Such indemnity skaiiain in full force and effect regardli
of any investigation made by or on behalf of thetfRaship, any of the Registering Covered Persomsp of their respective affiliates,
directors, officers or controlling persons and kbkaivive the transfer of such securities by suetspn. In no event shall any such
indemnification liability of any Registering Cover®erson be greater in amount than the dollar atrafithe proceeds received by such
Registering Covered Person upon the sale of thésRalgle Securities giving rise to such indemntiima obligation.

Section 2.5 Conduct of IndemnificatProceedings Promptly after receipt by an Indemnified Party
hereunder of written notice of the commencemeraingfaction or proceeding with respect to whichaanelfor indemnification may be made
pursuant to this Article I, such Indemnified Panyl, if a claim in respect thereof is to be maatginst an indemnifying party, give written
notice to the latter of the commencement of sutiocprovided, that the failure of the IndemnifiBdrty to give notice as provided herein
shall not relieve the indemnifying party of its igaitions under this Article II, except to the extdrat the indemnifying party is prejudiced by
such failure to give notice.

In case any such action is brought against an Inded Party, unless in such Indemnified Party’asenable judgment,
based on advice of counsel, a conflict of intebestveen such Indemnified Party and indemnifyingyparay reasonably exist in respect of
such claim, the indemnifying party will be entitleglparticipate in and to assume control of theedsé thereof, jointly with any other
indemnifying party similarly notified to the extetfiat it may wish, with counsel reasonably satigfgcto such Indemnified Party, and after
notice from the indemnifying party to such IndendfParty of its election so to assume the defémseof, the indemnifying party will not
be liable to such Indemnified Party for any legabther expenses subsequently incurred by the lat@nnection with the defense thereof
other than reasonable costs of investigations Uiniderstood and agreed that the indemnifying peskall not, in connection with any
proceeding or related proceeding in the same jigtisd, be liable for the fees and expenses of miwae one separate firm (in addition to any
local counsel) for all Indemnified Parties, andtthlhsuch fees and expenses shall be reimburséeegsre incurred. Any such separate firm
(x) for any Covered Person, its affiliates, direstand officers and any control persons of suclerimified Party shall be designated in wril
by the Covered Person Representatives, (y) intadracases shall be designated in writing by theddang Partner.
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The indemnifying person shall not be liable for aejtlement or compromise of a claim, suit, in\ggion or proceeding, which is effected
without its written consent (which shall not be esonably withheld), but if settled or compromiséth such consent, the indemnifying
person agrees to indemnify each Indemnified Paoty fand against any loss or liability by reasoswsh settlement or compromise. No
indemnifying person shall, without the written censof the Indemnified Party (which shall not beaasonably withheld), effect any
settlement or compromise of any pending or threateraim, suit, investigation or proceeding in extmf which any Indemnified Party is or
could have been a party and indemnification coaldetbeen sought hereunder by such Indemnified Rartgss such settlement (A) includes
an unconditional release of such Indemnified Pamtjorm and substance reasonably satisfactory¢b sndemnified Party, from all liability

on claims that are the subject matter of such ¢laint, investigation or proceeding, (B) does matude any statement as to or any admission
of fault, culpability or a failure to act by or dehalf of any Indemnified Party, and (C) does ngiase on such Indemnified Party any liab

or other obligation other than the payment of manesums that will be fully paid by or on behalftbé indemnifying party.

Section 2.6 Contributionlf the indemnification provided for in this Acte Il from the indemnifying
party is unavailable to an Indemnified Party hed®irin respect of any losses, claims, damageslitied or expenses referred to herein, then
the indemnifying party, in lieu of indemnifying suéndemnified Party, shall contribute to the amaopeatd or payable by such Indemnified
Party as a result of such losses, claims, daméghktities or expenses in such proportion as igrapriate to reflect the relative fault of the
indemnifying party and Indemnified Parties in coctien with the actions which resulted in such less#aims, damages, liabilities or
expenses, as well as any other relevant equitalbigiderations. The relative fault of such indetyinij party and Indemnified Parties shall be
determined by reference to, among other thingstheneany action in question, including any untru@léeged untrue statement of a material
fact or omission or alleged omission to state aenmltfact, has been made by, or relates to infiomaupplied by, such indemnifying party
or Indemnified Parties, and the partiesiative intent, knowledge, access to informatiod apportunity to correct or prevent such actidhe
amount paid or payable by a party under this Se&i6é as a result of the losses, claims, damaigbdijties and expenses referred to above
shall be deemed to include any legal or other feexpenses reasonably incurred by such partyrinextion with any claim, suit,
investigation or proceeding.

The parties hereto agree that it would not begustequitable if contribution pursuant to this &tP.6 were determined
pro rata allocation or by any other method of atemn which does not take account of the equitabtesiderations referred to in the
immediately preceding paragraph. No person goiltiyaudulent misrepresentation (within the mearoh@ection 11(f) of the Securities A
shall be entitled to contribution from any persdmowvas not guilty of such fraudulent misrepreséomat

Section 2.7 Other Indemnificatiotndemnification similar to that specified heréith appropriate
modifications) shall be given by the Partnershig #ire Registering Covered Person participatingeihawrith respect to any required
registration or other qualification of securitiesder any Law other than the Securities Act.
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Section 2.8 Rule 144 ReportingVith a view to making available to the Coverentddns the benefits
of certain rules and regulations of the SEC whi@ymermit the sale of Common Units without registra the Partnership agrees, as long as
Registrable Securities are outstanding, to useoitsmercially reasonable efforts to: (a) make amgpkavailable adequate public information,
as those terms are understood and defined in Rdleahd (b) furnish to any Covered Person, so &guch Covered Person owns any
Registrable Securities, (1) upon request by anye@ml/Person, to the extent accurate, a writtearatit by the Partnership that it has
complied with the reporting requirements of Ruld B#d (2) to the extent not then publicly availableopy of the most recent annual or
quarterly report of the Partnership and such atigorts and documents so filed by the Partnershgng Covered Person shall reasonably
request.

Section 2.9 Acknowledgement RegardiRartnership Other than those determinations reserved
expressly to the Covered Persons Representativegterminations necessary or advisable underAHtisle 1l shall be made by the
Managing Partner, the determinations of which dbaffinal and binding.

Section 2.10 Mergers, Recapitalizatidghashanges or Other Transactions Affecting Reqisgrab
Securities The provisions of this Agreement shall applyhte full extent set forth herein with respect te Registrable Securities, to any ¢
all securities or units of the Partnership or amgcgssor or assign of any such person (whetherdogen amalgamation, consolidation, sal
assets or otherwise) that may be issued in regeict exchange for, or in substitution of such Re&gble Securities, by reason of any
dividend, split, issuance, reverse split, comborgtrecapitalization, reclassification, merger, Byamation, consolidation or otherwise.

ARTICLE Il
MISCELLANEOUS

Section 3.1 Term of the Agreement; Tiaation of Certain Provisions

€)) The term of this Agreement shall amm until such time as no Covered Person holdsRegistrable Securities
and no Covered Person may become entitled to e&&@gistrable Securities under the Purchase ardAgabement; providedoweverthat
with respect to securities that ceased to be Rabist Securities by virtue of clause (ii) of thdinigion thereof, if the condition in clause
(ii) of the definition thereof ceases to be satidfat any point during the three month period imiatetyy following such cessation, any such
securities that are still held by a Covered Pest@ll once again be considered Registrable Sezsihigreunder and the terms of this
Agreement shall continue to apply with respectdteer If any Registrable Securities are sold purst@a Shelf Registration Statement, the
provisions of Sections 2.3, 2.4, 2.5, 2.6 and &d tais Article Il shall survive any terminatioffi this Agreement pursuant to this Section 3.1

().

(b) Unless this Agreement is theretofereinated pursuant to Section 3.1(a) hereof, se@ml/Person shall be bound
by the provisions of this Agreement with respecany
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Registrable Securities until such time as such @al/@erson ceases to hold any Registrable Sesuitieeases to become entitled to receive
Registrable Securities under the Purchase andAgméz=ment. Thereafter, such Covered Person sbéddinger be bound by the provisions of
this Agreement other than Sections 2.4, 2.5, 2d52an and this Article 111

(c) Notwithstanding anything herein te dontrary, any Covered Person shall cease todraveghts under this
Agreement at the time that such Covered Persombesa Bad Leaver (as such term is defined in thehBae and Sale Agreement),
provided, however, that no such Covered Persot lsbaklieved of any such Covered Person’s obligetiunder Sections 2.4, 2.5, 2.6 and
2.7.

(d) Any Permitted Transferee that owngiBteable Securities shall be a Covered Persowjged that such Permitted
Transferee signs an agreement in a form accepialtie Partnership acknowledging that such Pezthifiransferee is bound by the terms
provisions of this Agreement and such agreememcisived by the Partnership.

Section 3.2 Amendments; Waiver

(a) This Agreement may not be amendedattified and no provision may be waived excepthacase of an
amendment or modification, by an instrument orrimsients in writing signed and delivered by or ohdig in the case of an amendment or
modification, each of the parties hereto and, exdhse of a waiver, the party against whom theavassto be effective; providettiat no
amendment or modification shall require the conséat Covered Person who no longer owns any RagigtiSecurities and may no longer
become entitled to receive Registrable Securitietetuthe Purchase and Sale Agreement.

(b) Each Covered Person understanddrtivattime to time certain Covered Persons will esiasbe bound by the
provisions of this Agreement pursuant to the telnerzof.

Section 3.3 Governing LawTHIS AGREEMENT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAW OF THE STATEIONEW YORK.

Section 3.4 Submission to Jurisdictidfaiver of Jury Trial

(a) Any and all disputes which cannosb#led amicably, including any ancillary claimsamfy party arising out of,
relating to or in connection with the validity, retion, execution, interpretation, performanceon-performance of this Agreement
(including without limitation the validity, scopad enforceability of this arbitration provision)adhbe finally settled by arbitration conducted
by a single arbitrator in New York, New York in acdance with the then-existing Rules of Arbitratifrithe International Chamber of
Commerce. If the parties to the dispute fail toeggon the selection of an arbitrator within th{{#®@) days of the receipt of the request for
arbitration, the International Chamber of Commesicall make the appointment. The arbitrator shathbawyer and shall conduct the
proceedings in the English language. Performandemnihis Agreement shall continue if reasonablysitide during any arbitration
proceedings. Except as required by law or as magdsonably required in connection with ancillargligial proceedings to compel
arbitration, to obtain temporary or preliminary igidl relief in aid of arbitration, or to confirmr @hallenge an arbitration award,
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the arbitration proceedings, including any hearjsgsll be confidential, and the parties shalldistlose any awards, any materials in the
proceedings created for the purpose of the arlmitrabr any documents produced by another partiggrproceedings not otherwise in the
public domain.

(b) Notwithstanding the provisions of ggraph (a), the Managing Partner may bring, or aaase the Partnership to
bring, on behalf of the Managing Partner or tharaship, an action or special proceeding in anyrtoaf competent jurisdiction for the
purpose of compelling a party to arbitrate, seekémgporary or preliminary relief in aid of an arhiion hereunder, or enforcing an arbitration
award and, for the purposes of this paragraphe@imh Covered Person (i) expressly consents topipiecation of paragraph (c) of this
Section 3.4 to any such action or proceedingafiiees that proof shall not be required that monetamages for breach of the provisions of
this Agreement would be difficult to calculate ahdt remedies at law would be inadequate, andrfi@yocably appoints the Managing
Partner as such Covered Person’s agent for sesf/jmecess in connection with any such action ocpeding and agrees that service of
process upon such agent, who shall promptly adtish Covered Person of any such service of proskal,be deemed in every respect
effective service of process upon the Covered Parsany such action or proceeding.

(c) EACH PARTY HEREBY IRREVOCABLY SUBMITSO THE JURISDICTION OF THE FEDERAL AND
STATE COURTS LOCATED IN NEW YORK, NEW YORK FOR THEURPOSE OF ANY JUDICIAL PROCEEDING BROUGHT IN
ACCORDANCE WITH THE PROVISIONS OF THIS SECTION 3@R ANY JUDICIAL PROCEEDING ANCILLARY TO AN
ARBITRATION OR CONTEMPLATED ARBITRATION ARISING OUTOF OR RELATING TO OR CONCERNING THIS
AGREEMENT. Such ancillary judicial proceedings umbé any suit, action or proceeding to compel atbdn, to obtain temporary or
preliminary judicial relief in aid of arbitratiomy to confirm or challenge an arbitration awarde Harties acknowledge that the fora
designated by this paragraph (c) have a reasonglalion to this Agreement and to the parties’tieteship with one another. The parties
hereby waive, to the fullest extent permitted bplejable Law, any objection which they now or héteamay have to personal jurisdiction
to the laying of venue of any such ancillary sadtion or proceeding referred to in this Sectighl8ought in any court referenced herein and
such parties agree not to plead or claim the same.

Section 3.5 NoticesAll notices, requests, claims, demands and atbhermunications hereunder st
be in writing and shall be given (and shall be degto have been duly given upon receipt by thenated recipient) by delivery in person, by
courier service, by fax or by registered or cextifmail (postage prepaid, return receipt requestettle respective parties at the following
addresses (or at such other address for a pastyalisoe specified in a notice given in accordamitk this Section 3.5):

If to a Covered Person, at the address of suchr€dveerson then in the records of the Partnership.

If to the Partnership, at
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KKR & Co. L.P.

9 West 57" Street, Suite 4200
New York, NY 10019
Attention: General Counsel
Fax: 212-750-7003

Section 3.6 Severabilitylf any provision of this Agreement is finallyldgo be invalid, illegal or
unenforceable, (a) the remaining terms and prowssitereof shall be unimpaired and (b) the invalidreenforceable term or provision shall
be deemed replaced by a term or provision thadlis and enforceable and that comes closest teessjmg the intention of the invalid or
unenforceable term or provision.

Section 3.7 Specific PerformancEach party hereto acknowledges that the remedilesv of the
other parties for a breach or threatened breathifAgreement would be inadequate and, in recagndf this fact, any party to this
Agreement, without posting any bond, and in additmall other remedies that may be available,| &ieéntitled to obtain equitable relief in
the form of specific performance, a temporary egstng order, a temporary or permanent injunctioary other equitable remedy that may
be then available.

Section 3.8 Assignment; Successorbis Agreement shall be binding upon and inorthe benefit o
the respective legatees, legal representativesessors and assigns of the Covered Persons; pdpvideever, that a Covered Person may
not assign this Agreement or any of his rightshidigations hereunder, and any purported assignmeareach hereof by a Covered Person
shall be null and void; and provided further thatassignment of this Agreement by the Partnership a successor of the Partnership (by
operation of law or otherwise) shall be valid usleach assignment is made to a person which susteadl or substantially of the business
of the Partnership.

Section 3.9 No Thidarty Rights Other than as expressly provided herein, nothirtgis
Agreement will be construed to give any person othan the parties to this Agreement any legalgmitable right, remedy, or claim under or
with respect to this Agreement or any provisionhi$ Agreement. This Agreement and all of its gmns and conditions are for the sole
exclusive benefit of the parties to this Agreensm their successors and assigns.

Section 3.10 Designation of Covered Res$Representatives

(a) Each Management Covered Person hémslwpcably appoints the individual named as thenkement Sellers
Representative pursuant to the Purchase and Saéewgnt as the sole agent of such Covered PetdensNManagement Covered Persons
Representativ®) to act on behalf of such person regarding anjtenaelating to or arising under this Agreemend #re transactions
contemplated by this Agreement, including for thepmses of: (i) taking any action on behalf of aogh Management Covered Person that
may be necessary and desirable, as determineciildahagement Covered Persons Representativesiol@gliscretion, in connection with
the indemnification and contribution provisions taned in Article II, or the amendment, modificatior waiver of this Agreement in
accordance with
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Section 3.2; (ii) accepting notices on behalf of anch Management Covered Person in accordanceSeittion 3.5; (iii) executing and
delivering, on behalf of any such Management Cal&erson, any notices, documents or certificatée texecuted by any such Management
Covered Person in connection with this Agreemedtthe transactions contemplated by this Agreenat;(iv) granting any consent or
approval on behalf of any such Management Coveegslo pursuant to this Agreement. As the reptatea of the foregoing Management
Covered Persons under this Agreement and the timss contemplated by this Agreement, the Manage@evered Persons Represente
shall act as the agent for each such Managemer@r€Werson and shall have authority to bind each gerson in accordance with the
terms hereof. The Management Covered Persons sapiadive will at all times be entitled to rely amy directions received from the
applicable Covered Person; providdibwever, that the Management Covered Persons Represensiall not be required to follow any si
direction, and shall be under no obligation to takg action in his capacity as the Management @Gal/Bersons Representative based upon
any such direction. The relationship created Ineigenot to be construed as a joint venture orfarm of partnership between or among the
Management Covered Persons Representative or angddment Covered Person arising out of this 3.106¢any purpose of law, including
federal or state income tax purposes. NeitheMaragement Covered Persons Representative noff ésyadfiliates owes any fiduciary or
other duty to any Management Covered Person ar@ihgf this Section 3.10(a).

(b) Each AEGON Covered Person herebyatably appoints AEGON Parent as the sole agesticii AEGON
Covered Person (the * AEGON Covered Persons Repedee”; and, together with the Management Covered Par&®presentative, the “
Covered Persons Representatif)a® act on behalf of such person regarding anytenaelating to or arising under this Agreemend #re
transactions contemplated by this Agreement, inotuéor the purposes of: (i) taking any action ahalf of any such AEGON Covered
Person that may be necessary and desirable, amdetd by the AEGON Covered Persons Representattiive sole discretion, in connection
with the indemnification and contribution provisfooontained in Article 11, or the amendment, madifion or waiver of this Agreement in
accordance with Section 3.2; (ii) accepting noteedehalf of any such AEGON Covered Person in@eswe with Section 3.5;
(iii) executing and delivering, on behalf of anycktAEGON Covered Person, any notices, documentsrtificates to be executed by any
such AEGON Covered Person in connection with tigse@ment and the transactions contemplated bytiieement; and (iv) granting any
consent or approval on behalf of any such AEGONe&Zed Person pursuant to this Agreement. As thesepiative of the foregoing AEG(
Covered Persons under this Agreement and the témss. contemplated by this Agreement, the AEGONeZed Persons Representative
shall act as the agent for each such AEGON Coveezson and shall have authority to bind each sectop in accordance with the terms
hereof. The AEGON Covered Persons Representatlvatvall times be entitled to rely on any dirests received from the applicable
AEGON Covered Person; providetdowever, that the AEGON Covered Persons Representativkrsitdoe required to follow any such
direction, and shall be under no obligation to takg action in his capacity as the AEGON Coveregd?es Representative based upon any
such direction. The relationship created hereimisto be construed as a joint venture or any fofpartnership between or among the
AEGON Covered Persons Representative or any AEGOW@d Person arising out of this 3.10(b) for ansppse of law, including federal
or state income tax purposes. Neither the AEGONeGul
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Persons Representative nor any of its affiliateesany fiduciary or other duty to any AEGON CoveRegison arising out of this Section 3.10

(b).

(c) The Partnership may rely exclusivehthout independent verification or investigatiapon all decisions,
communications or writings made, given or execingthe Covered Persons Representatives in connegtth this Agreement and the
transactions contemplated by this Agreement. Thim&ahip is entitled to deal exclusively with ievered Persons Representatives on all
matters relating to this Agreement and the traimastcontemplated by this Agreement. Any actioreta@r not taken or decisions,
communications or writings made, given or exectmgthe Covered Persons Representatives, for oebalbof any Covered Person, shall be
deemed an action taken or not taken or decisi@mrmnications or writings made, given or executgdurh person. Any notice or
communication delivered by the Partnership to tbedted Persons Representatives shall be deemedadieen delivered to all of the
Covered Persons. The Partnership shall be entdldaregard any decisions, communications or mgimade, given or executed by any
Covered Person in connection with this Agreemedtths transactions contemplated by this Agreemeletss the same is made, given or
executed by the applicable Covered Person Repedsant

(d) Each Management Covered Person hexppgints the Management Covered Persons Reprégeras such
person’s true and lawful attorney-in-fact and agesith full powers of substitution and resubstitutj in such person’s name, place and stead,
in any and all capacities, in connection with thggeement and the transactions contemplated byAtlnisement, granting unto said attorney-
in-fact and agent, full power and authority to dal perform each and every act and thing requisitereecessary to be done in connection
with the transactions contemplated by this Agredrasriully to all intents and purposes as suchgeensight or could do in person.

(e) Each AEGON Covered Person herebyiappthe AEGON Covered Persons Representativecdspmrson’s true
and lawful attorney-in-fact and agent, with fullvpers of substitution and resubstitution, in sucrsBe’'s name, place and stead, in any and all
capacities, in connection with this Agreement dradttansactions contemplated by this Agreementtigiaunto said attorney-in-fact and
agent, full power and authority to do and perfoanteand every act and thing requisite and necesséng done in connection with the
transactions contemplated by this Agreement ag falhll intents and purposes as such Person roigtduld do in person.

) Notwithstanding anything to the camy set forth herein, the Partnership shall naidide for any liabilities,
losses, costs, damages, expenses or penaltigg/ feeeson, including any Covered Person, for atipadaken or not taken by the Covered
Persons Representatives or for any act or omisalam or not taken in reliance upon the actioneriak not taken or decisions,
communications or writings made, given or exectmgthe Covered Persons Representatives.

Section 3.11 No Inconsistent Agreemeniéeither the Partnership nor any of its subsidghas
entered, as of the date hereof, nor shall the Eattip or any of its subsidiaries, on or afterdhte hereof, enter into any agreement with
respect to its securities,
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that would have the effect of impairing the riggtanted to the Covered Persons in this Agreemeath@rwise conflicts with the provisions
hereof.

Section 3.12 Section Heading$he headings of sections in this Agreement esegiged for
convenience only and will not affect its constrantor interpretation.

Section 3.13 Execution in Counterparfhis Agreement may be executed in any number of
counterparts, each of which shall be deemed aimatidgut all such counterparts shall together titarte but one and the same instrument.

Section 3.14 AEGON Parent Obligationsotwithstanding anything in this Agreement te ttontrary,
AEGON Parent shall be jointly and severally resjiirsor any obligations of any AEGON Covered Perbereunder, including under
Sections 2.4, 2.5, 2.6 and 2.7. In the eventahgtperson(s) become required to be jointly anérsdly liable for the obligations of AEGON
Parent under the Purchase and Sale Agreement ptiteudection 10.19(b) thereof, AEGON Parent stalise such person(s) to become
jointly and severally liable for the obligations AEGON Parent hereunde

[ Rest of page intentionally left blahk
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IN WITNESS WHEREOF, the parties hereto have dulyoeed or caused to be duly executed this Agreeateot the dates
indicated.

KKR & CO. L.P.

By: KKR Management LLC, it
general partne

By: /s/ David J. Sorkii

Name: David J. SorKki
Title: General Counst
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GIRISH REDDY

/s/ Girish Reddy

THOMAS J. HEALEY

/sl Thomas J. Heale

GAVYN DAVIES

/s! Gavyn Davie:

FRANCIS CONROY

/s/ Francis Conro

WILLIAM COOK

/s/ William Cook

MARK DEGAETANO

/s/ Mark DeGaetan

EMANUEL DERMAN

/s/ Emanuel Derma

DONNA HEITZMAN

/s/ Donna Heitzma

SHANKAR NAGARAJAN

/s! Shankar Nagaraj:

PAUL ROBERTS

/s/ Paul Robert

HELENMARIE RODGERS

/s/ Helenmarie Rodge
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MICHAEL RUDZIK

/s/ Michael Rudzil

ERIC WOLFE

s/ Eric Wolfe

MEGAN HAGERTY

/sl Megan Hagert

JOHN C. HAGERTY

/sl John C. Hagert

THOMAS JEREMIAH HEALEY

/s/ Thomas Jeremiah Heal

GIRISH V. REDDY TRUST

By: /s/ Ivan Sack:

Name: Ivan Sack
Title: Trustee

By: /s/ Lou Picatell

Name: Lou Picatell
Title: Cc-Trustee

THE HEALEY DESCENDANTY? 2002 TRUST

By: /s/ John C. Hagert

Name: John C. Hager
Title: Trustee
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AUSA HOLDING COMPANY

By: /s/ Patrick DePalm

Name: Patrick DePalmr
Title: Vice Presiden

PRISMA HOLDINGS, INC. |

By: /s/ Kirk Buese

Name: Kirk Buest
Title: Vice Presiden

PRISMA HOLDINGS, INC. ||

By: /s/ Kirk Buese

Name: Kirk Buest
Title: Vice Presiden
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Appendix A
KKR & CO. L.P.
Covered Person Questionnaire

The undersigned Covered Person understands thRatitreership has filed or intends to file with 8IEC a registration
statement for the registration of the Common Ugaitssuch may be amended, the * Reqistration Staieinén accordance Article 1l of the
Registration Rights Agreement, dated as of Oct@b2012 (the “ Reqistration Rights Agreem&niamong the Partnership and the Covered
Persons referred to therein. A copy of the Agragnseavailable from the Partnership upon requetiteaaddress set forth below. All
capitalized terms used and not otherwise definedilahall have the meanings ascribed theretoarRigistration Rights Agreement.

NOTICE

The undersigned Covered Person hereby gives riotite Partnership of its intention to register Regble Securities
beneficially owned by it and listed below in Itenfubless otherwise specified under Item 3) purstattie Registration Statement. The
undersigned, by signing and returning this Questkine, understands that it will be bound by theneeand conditions of this Questionnaire
and the Registration Rights Agreement.

Pursuant to the Registration Rights Agreementutidersigned Covered Peson has agreed to indemmifjp@ld harmless
the Partnership and all other prospective selleRegistrable Securities, the directors of the Mang Partner, each officer of the Managing
Partner who signed the Registration Statement aal person, if any, who controls the Partnershipadhother prospective sellers of
Registrable Securities within the meaning of Sectlib of the Securities Act or Section 20 of thetiamme Act to the same extent as the
indemnity set forth in Section 2.3 therein, witspect to any losses, claims, damages or liabilitiasarise out of, or are based upon, any
untrue statement or omission or alleged untruestant or omission made in reliance upon and inaramify with the information provided
this Questionnaire.

The undersigned Covered Person hereby providdsitbe/ing information to the Partnership and regmes and warrants
that such information is accurate and complete:

QUESTIONNAIRE

1. Name.
€) Full Legal Name of Covered Person:
(b) Full Legal Name of Covered Person (if not the sasiéa) above) through which Registrable Secuitigted in Item 3

below are held:




(c) Full Legal name of DTC Participant (if applicabledaf not the same as (b) above) through which &eajile Securities
listed in Item 3 below are held:

(d) Full Legal Name of natural control person (whichame a natural person who directly or indirectlyn@l@r with others has
power to vote or dispose of the Registrable Sedearlisted in Item 3 below):

Address for Notices to Covered Person:

Telephone:

Fax:

Email:

Contact Person:

Beneficial Ownership of Registrable Securities:

Number of Registrable Securities beneficially owned

Broker-Dealer Status:
(a) Are you a broker-dealer?
Yes O No O
Note: If yes, the SEC's staff has indicated that you &hbwe identified as an underwriter in the RegistraStatement.
(b) Are you an affiliate of a broker-dealer?

Yes O No O




If yes, please identify the broker-dealer with whitva Covered Person is affiliated and the natutbeffiliation:

(c) If you are an affiliate of a broker-dealer, do yamitify that you bought the Registrable Securitiethe ordinary course of
business, and at the time of the purchase of tigésRable Securities to be resold, you had no agesds or understandings,
directly or indirectly, with any person to distrileuthe Registrable Securities?

Yes O No O
Note: If no, the SEC's staff has indicated that you stdé identified as an underwriter in the Registrabtatement.

(d) If you are (1) a broker-dealer or (2) an affiliafea broker-dealer and answered “no” to Questiar),4{0 you consent to
being named as an underwriter in the Registrattateghent?

Yes O No O
Beneficial Ownership of Other Securities of the Panership Owned by the Covered Person.

Except as set forth below in this Item 5, the usidgred Covered Person is not the beneficial orseged owner of any securities of
the Partnership other than the Registrable Seasitisted above in Item 3.

Type and Amount of Other Securities beneficiallyned by the Covered Person:

Relationships with the Partnership:

Except as set forth below, neither the undersigbedered Person nor any of its affiliates, officafisectors or principal equity
holders (owners of 5% or more of the equity seimgiof the undersigned) has held any position fic@br has had any other
material relationship with the Managing Partnerthie Partnership (or its predecessors or affiliatdsying the past three years.
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State any exceptions here:

7. Intended Method of Disposition of Registrable Seciities (Only Applicable to a Demand Registration Efécted Pursuant to
Section 2.2 of the Registration Rights Agreement):

Intended Method or Methods of Disposition of Remisle Securities beneficially owned:

The undersigned agrees to promptly notify the Rastnip of any inaccuracies or changes in the inéion provided herein
that may occur subsequent to the date hereof amdydime while the Registration Statement remaireffect.

By signing below, the undersigned consents to ibelasure of the information contained herein snahswers to Items 1
through 7 and the inclusion of such informationthia Registration Statement and the related progpedhe undersigned understands that
such information will be relied upon by the Parsiep in connection with the preparation or amendmoéthe Registration Statement and the
related prospectus.

IN WITNESS WHEREOF the undersigned, by authoritiydiiven, has caused this Questionnaire to be d¢zdcand
delivered either in person or by its duly authadizgyent.

Dated: Beneficial Owner

By:

Name:
Title:

PLEASE SEND A COPY OF THE COMPLETED AND EXECUTED QU ESTIONNAIRE BY FAX, AND RETURN
THE ORIGINAL BY OVERNIGHT MAIL, TO:

KKR & Co. L.P.

9 West 57" Street, Suite 4200
New York, NY 10019
Attention: General Counsel
Facsimile: 212-750-0003




Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended September 30, 2012 of KKR &ICB.;
2. Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

4. The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: November 2, 201

/s/ Henry R. Kravit
Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended September 30, 2012 of KKR &ICB.;
2. Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

4. The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: November 2, 201

/sl George R. Rober
George R. Rober
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended September 30, 2012 of KKR &ICB.;
2. Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi:
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

4. The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and vbalisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: November 2, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2012 as filed with the Securities and Exchange Csion (the “Report”), |, Henry R. Kravis, Co-Chigkecutive Officer of the general
partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section BGarbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SelmsriExchange Act of 1934;
and

(2) The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 2, 201

/sl Henry R. Kravis
Henry R. Kravis
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2012 as filed with the Securities and Exchange Csion (the “Report”), |, George R. Roberts, Co-&ltixecutive Officer of the general
partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section BGarbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SelmsriExchange Act of 1934;
and

(2) The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 2, 201

/sl George R. Rober
George R. Rober
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2012 as filed with the Securities and Exchange Csion (the “Report”), I, William J. Janetschek,i€trinancial Officer of the general
partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section BGarbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

(2) The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 2, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




