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Residential Accredit Loans, Inc.

Depositor

Residential Funding Corporation
Master Servicer

Mortgage Asset-Backed Pass-Through Certificates
Series 1998-QS14

$ 12,385,394 6.75% Class M-1 Certificates
$ 5,551,970 6.75% Class M-2 Certificates
$ 4,270,516 6.75% Class M-3 Cetrtificates

supplement dated November 25, 1998
to
prospectus supplement dated October 22, 1998
to
prospectus dated October 22, 1998

Residential Funding Securities Corporation, ariafé of the depositor, will offer to the publicetiClass M Certificates on a best efforts basis,
from time to time, directly or through dealers. Tthamination of the offering of the Class M Cediftes will be the earlier to occur of
November 30, 1999 or the date on which all of thes€M Certificates have been sold. Proceeds df sfiering will not be placed in escro
trust or any similar arrangement. The proceedkéalepositor from any sale of the Class M Certiéisawill be equal to the purchase price
paid by the purchaser thereof, net any expensesbfmipy the depositor and any compensation payatt&SC and any dealer.

The third, fourth and fifth paragraphs under thadieg "ERISA Considerations" on pages S-54 and 8+H% prospectus supplement should
be disregarded and replaced with the following:

Because the exemptive relief afforded by the Exé@ngr any similar exemption that might be avdiglwill not likely apply to the

purchase, sale or holding of the Class M Certiisaho Class M Certificate (or any interest thgrainy be acquired or held by any Plan, any
trustee or other person acting on behalf of anp,Rlaany other person using "Plan Assets" to €8ach acquisition or holding (each, a "Plan
Investor") unless (i) such acquirer or holder isresurance company, (ii) the source of funds useatuire or hold such Certificate (or
interest therein) is an "insurance company gerasr@dunt” (as defined in U.S. Department of Labahihited Transaction Class Exemption
("PTCE") 95-60), and (iii) the conditions set foithSections | and Il of PTCE 980 have been satisfied. Each Beneficial Owner@fass
Certificate (or any interest therein) shall be dedrto have represented, by virtue of its acquisitioholding of such Certificate (or interest
therein), that either (i) it is not a Plan Invesborii) (1) it is an insurance company, (2) the®e of funds used to acquire or hold such
Certificate (or interest therein) is an "insuragoepany general account” (as such term is defin€ilCE 95-60), and (3) the conditions set
forth in Sections | and IIl of PTCE 95-60 have beatisfied.

If any Class M Certificate (or any interest thejamacquired or held in violation of the provissoaf the preceding paragraph, the next
preceding permitted Beneficial Owner will be trehses the Beneficial Owner of such Class M Certiicaetroactive to the date of transfer to
the purported Beneficial Owner. Any purported Bésiaf Owner whose acquisition or holding of anyls@lass M Certificate (or interest
therein) was effected in violation of the provisasf the preceding paragraph shall indemnify arld harmless the Depositor, the Trustee
Master Servicer, any Subservicer, and the Trust faad against any and all liabilities, claims, sastexpenses incurred by such parties as a
result of such acquisition or holding.

Investors in the Class M Certificates are urgeditain from a transferee of such Certificates gifa@ation of such transferee's eligibility to
purchase such Certificates in the form of the regméation letter attached as Annex | hereto.

Because the exemptive relief afforded by the Ex@ngpr any similar exemption that might be avad#italso will not likely apply to the
purchase, sale or holding of the Residual Certdisatransfers of such Certificates to any Plaestr will not be registered by the Trustee
unless the transferee provides the Depositor, thetde and the Master Servicer with an opinionooinsel satisfactory to the Depositor, the
Trustee and the Master Servicer, which opinion mdll be at the expense of the Depositor, the Teuste¢he Master Servicer, that the
purchase of such Certificates by or on behalf ahdelan Investor is permissible under applicable laill not constitute or result in a non-
exempt prohibited transaction under ERISA or Seciig75 of the Code and will not subject the Deposthe Trustee or the Master Servicer
to any obligation in addition to those undertakeithie Pooling and Servicing Agreement.

Any fiduciary or other investor of Plan Assets thedposes to acquire or hold the Offered Certifisain behalf of or with Plan Assets of any
Plan should consult with its counsel with respec{i) whether the specific and general conditiand the other requirements in the
Exemption would be satisfied, or whether any offtehibited transaction exemption would apply, afdlfe potential applicability of the
general fiduciary responsibility provisions of ERI&nd the prohibited transaction provisions of EREhd Section 4975 of the Code to the
proposed investment. See "ERISA Consideration#fiérProspectu:



The sale of any of the Offered Certificates to@H§ in no respect a representation by the Depasitthe Underwriter that such an
investment meets all relevant legal requirementk vaspect to investments by Plans generally orpanticular Plan, or that such an
investment is appropriate for Plans generally grerticular Plan.

Dealers will be required to deliver a supplementspectus supplement and prospectus when actingozswriters of the certificates offered
hereby and with respect to their unsold allotmentsubscriptions. In addition, all dealers sellihg Class M Certificates, whether or not
participating in this offering, may be requireddteliver a supplement, prospectus supplement arsppotus until February 24, 1999.

Residential Funding Securities Corporation

November 25, 199



ANNEX |
ERISA Representation Letter
[date]

Residential Funding Corporation
8400 Normandale Lake Boulevard, Suite 600 Minndapblinnesota 55437

Residential Accredit Loans, Inc.
8400 Normandale Lake Boulevard, Suite 600 Minndapblinnesota 55437

Bankers Trust Company
Four Albany Street
New York, New York 1000t

Re: Residential Accredit Loans, Inc. Mortgage A€satked Pass-Through Certificates, Series 1998-QClbaés M- [ ]

Dear Sirs:
[ ] (the "Purchaser"hdgedo purchase from
[ ] (the "Seller") $| | initial Certificate Principal Balance bktabove-referenced certificates (the

"Certificates"), issued pursuant to the Pooling 8edvicing Agreement (the "Pooling and Servicingeament"), dated as of October 1, 1€
among Residential Accredit Loans, Inc., as setle {(Company"), Residential Funding Corporationiester servicer (the "Master
Servicer") and Bankers Trust Company, as trustee'{frustee"). All terms used herein and not otlheewlefined shall have the meanings set
forth in the Pooling and Servicing Agreement.

The Purchaser hereby certifies, represents andamtarto, and covenants with the Company, the Tewstel the Master Servicer that, either:

(a) The Purchaser is not an employee benefit @rgitan subject to the prohibited transaction miavis of the Employee Retirement Income
Security Act of 1974, as amended ("ERISA"), or 8c#975 of the Internal Revenue Code of 1986 hasraled (the "Code") (a "Plan™), or
any other person (including an investment managaamed fiduciary or a trustee of any Plan) actiliiggctly or indirectly, on behalf of or
purchasing any Certificate with "plan assets" of Btan within the meaning of the U.S. Departmentaifor ("DOL") regulation at 29 C.F.R.
$s.2510.3-101; or

(b) The Purchaser is an insurance company, thesaiffunds to be used by which to purchase théficates is an "insurance company
general account" (as such term is defined in DQihbited Transaction Class Exemption ("PTCE") 95;6fd the conditions set forth in
Sections | and Ill of PTCE 95-60 have been satisfie

In addition, the Purchaser hereby certifies, regmesand warrants to, and covenants with, the Coyhe Trustee and the Master Servicer
that the Purchaser will not transfer the Certifisatio any Plan or person unless such Plan or persets the requirements set forth in either
(@) or (b) above.

Very truly yours,
By:
Name:
Title:
A-1
End of Filing
T
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