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Filed by KKR & Co. L.P. 

Commission File No. 001-34820 
Pursuant to Rule 425 

under the Securities Act of 1933 
Subject Company: KKR Financial Holdings LLC 

  
Additional Information for KFN Common Shareholders  
   

In connection with the proposed transaction, KKR & Co. L.P. (“KKR”) currently intends to file a Registration Statement on Form S-4 
that will include a proxy statement/prospectus of KKR Financial Holdings LLC (“KFN”). KKR also plans to file other relevant materials with 
the SEC. Shareholders of KFN are urged to read the proxy statement/prospectus contained in the Registration Statement and other relevant 
materials because these materials will contain important information about the proposed transaction. These materials will be made available to 
the shareholders of KFN at no expense to them. The Registration Statement and other relevant materials, including any documents incorporated 
by reference therein, may be obtained free of charge at the SEC’s website at www.sec.gov or for free from KKR at http://ir.kkr.com/ or by 
emailing Investor-Relations@kkr.com. Such documents are not currently available. You may also read and copy any reports, statements and 
other information filed by KKR with the SEC at the SEC public reference room at 100 F Street N.E., Room 1580, Washington, D.C. 20549. 
Please call the SEC at (800) 732-0330 or visit the SEC’s website for further information or its public reference room.  

   
This document shall not constitute an offer to sell or the solicitation of an offer to buy any securities, nor shall there be any sale of 

securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to the registration or qualification under the 
securities laws of any such jurisdiction. No offering of securities shall be made, except by means of a prospectus meeting the requirements of 
Section 10 of the Securities Act of 1933, as amended.  

   
KKR, KFN and their respective directors, executive officers and employees may be deemed, under SEC rules, to be participants in the 

solicitation of proxies from KFN’s common shareholders in respect of the proposed transaction.  Information regarding KFN’s directors and 
executive officers is available in KFN’s proxy statement for its 2013 annual meeting of shareholders, filed with the SEC on March 18, 2013.  
Information regarding KKR’s directors and executive officers is available in KKR’s Annual Report on Form 10-K for the fiscal year ended 
December 31, 2012, filed with the SEC on February 22, 2013.  Additional information regarding the interests of such potential participants in 
the proposed transaction will be included in the proxy statement/prospectus to be filed with the SEC in connection with the proposed 
transaction.  These documents may be obtained free of charge from the SEC’s website at www.sec.gov and KFN’s website at 
ir.kkr.com/kfn_ir/kfn_sec.cfm.  
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E S E N T A T I O N 
Operator Good day, ladies and 
gentlemen, and thank you for 
stand ing by , and welcome to 
the KKR conference call.  At 
this time, all participan ts are 
in a l isten-only mode.  Later 
we'll  conduct a quest ion-and-
answer session , and 
ins tructions wil l be given at 
that time. (Operator 
Instructions). As a reminder, 
today 's conference may be 
recorded. It's now my pleasure 
to turn the floor over to Craig  
Larson. Sir, you may begin . 
Craig Larson - KKR & Co. 
L.P. - IR Thank  you, Huey. 
We're excited  to announce 
this afternoon that KKR has 
reached an agreement to 
acquire KKR Financial 
Hold ings, or KFN. On the cal l 
today , you'll hear remarks 
from Sco tt Nuttall, Global 
Head  of Capital  and Asset 
Management;  and Bi ll 
Janetschek, ou r CFO. Please 
note that we've posted a 
presentation on our website 
that we wi ll be referring to 
over the course of this cal l. It 
can  be found in  the KKR & 
Co. L.P. part  of the Investo r 
Center in the Events and 
Presentations tab . We're not 
going to  talk about all of the 
financial aspects of the deal, 
so p lease see the presentation 
and appendices for more 
information on  the accretive 
and di lutive aspects  of the 
proposed  transact ion. And 
before we begin , we would 
like to remind  everyone that 
this cal l wil l contain forward-
looking statements  which do 
not guarantee futu re events or 
perfo rmance. Please refer to 
our SEC fi lings for cautionary 
facto rs  related to these 
statements. And  we'll also 
refer to non-GAAP measures 
on the call , which are 
reconci led to GAAP figures in 
the presentation. 2 
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And final ly, KKR wil l be 
making SEC fil ings of various 
documents used for the 
transaction . KFN holders 
should read  these documents, 
including a p roxy statement 
and prospectus that wi ll be 
filed with the SEC, because 
they wi ll contain important 
information about the 
transaction . And with that, I' ll  
turn i t over to  Scott . Scott 
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Thanks, 
Craig.  Good afternoon, 
everybody, and thanks for 
joining  our cal l on short 
not ice. This afternoon we 
announced that KKR has 
agreed to acqu ire KKR 
Financial in  an al l-stock 
transaction . We wanted to 
spend some time explaining 
why we're so  exci ted about 
this development and take 
your questions. In short , the 
acquisi tion  of KFN brings us 
more permanent capital,  more 
recurring  balance sheet 
income, and  more net cash 
flow to invest behind  our 
ideas and cont inue to  build 
our firm. The transaction is 
expected  to be immediately  
accretive to  our total  
dis tributab le earnings per unit , 
dis tribut ion per un it, and our 
book  value per unit , and is 
consistent with ou r s trateg ic 
goal o f investing more capital 
behind our ideas, generat ing 
attract ive earnings with ou r 
balance sheet, increasing our 
cash flow, and sharing more 
of that cash flow with our 
uni tholders,  of which all o f us 
at KKR are the largest.  Please 
first turn to page two of the 
presentation Craig referenced.  
Our bus iness model is  fairly 
straigh tforward, but we think 
about ourselves di fferent ly 
than o thers do. We have 
strong origination,  
investment, and  operat ional 
capabi lit ies that enable us to 
deliver excess returns in both  
publ ic and private markets . 
And when we find something 
we like, our goal is  to capture 
as much value fo r our fund 
investors and shareholders as 
possible. We monet ize our 
ideas th rough three main  
avenues. One, investing  third-
party capital pools  like funds 
and separate accounts ; two , 
investing  our own balance 
sheet; and  three, syndicating 
excess supp ly th rough our 
cap ital markets  business, 
through which we generate 
transaction  fees and carry on a 
deal-by-deal basis. With this 
model, we can pursue many 
different opportunities  we l ike 
in size and  monetize our ideas 
to a much greater extent,  and  
we're high ly aligned . We're 
focused on del ivering superior 
returns, and when we do, we 
make more money for our 
fund-limited partners and  al l 
of us as shareholders . The 
way we think about ourselves 
is  that th rough this model we 
have four main types of 
revenue -- fees,  carried 
interest,  balance sheet y ield, 
and balance sheet gain -- and 
we incur two types of expense 
-- compensation expense and 
other operating expenses to 
run the firm. We are more 
than s imply an asset manager. 
We think of ourselves as an 
investment fi rm that enhances 
our core business when we 
invest our own capital  
alongside our partners' capital , 
and bring opportunit ies to 
others through our capi tal 
markets business. And we've 
bui lt a bus iness model that 
enables us to generate 
significantly  greater cash  flow 
from the opportun ities we see. 
Said more simply , we are 
focused on generating  
excel lent returns, and by 
virtue of our model,  
increas ing our total cash flow,  
generat ing an attractive ROE, 
and sharing  the results  with  
our un itho lders  quarterly with 
a high  payout ratio. It's  not 
about maximizing fees. It's  
about maximizing cash flow, 
and that 's why our model 's a 
bit  different, and  why our 
cash flow metrics  are so 
strong. We're optimist ic about 
KFN because it  accomp lishes 
all o f these objectives in one 
accretive transaction . We had  
an Investor Day back in  May 
where we tried to highlight 
three main themes. These are 
laid out on  page three of your 
deck. First, we're focused on 
cash outcomes, total  
dis tributab le earnings, and our 
dis tribut ion per un it. We view 
cash flow as the goal. 3 
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Second , we worked to 
art iculate how strategic our 
balance sheet is to our 
bus iness. We shared examples 
of how our balance sheet has 
accelerated our growth and 
that our model can generate 
an attract ive return on equity 
by marrying third-party  AUM 
with our balance sheet and 
cap ital markets  capabil ities.  
And third, we shared a lot  
about our culture, that we 
work across bus inesses to find 
more ways to invest, and that 
we al l work together to 
generate max imum returns 
and economics from the 
investment con tent we create. 
We view the KFN transact ion 
to be directly in  line with the 
strategic vision  we articulated  
in May. On page four, we've 
laid out a brief summary  of 
KFN. KFN is a specialty 
finance company that is 
externally managed by KKR.  
It is  a New York Stock  
Exchange listed company  that 
we created in 2004, and today 
is  a business, with  a range of 
asset classes you can  see on 
the page -- CLOs, loans, 
bonds, mezzanine, special 
si tuations, private equity, 
natural resources, commercial 
real estate,  and others. A 
cri tical item to understand is  
that KFN i tself does no t have 
any employees. KKR is the 
manager of KFN's balance 
sheet, and, as such, we've 
underwritten  every asset and  
manage the port fol io today. 
So, we are exceedingly 
familiar wi th the balance 
sheet, as we bui lt i t and have 
managed it  since 2004 . 
Today, KFN has $3.1 bi llion 
in total assets, and $2.1 bil lion  
in net shareholders' equ ity. It  
has an attractive capital 
structu re, with $1  bill ion o f 
perpetual preferred  and long-
dated debt securit ies, with no 
matu ri ties un til  2036. If you  
turn to page five, you'll  see 
the transaction overview, and 
with that, I' ll turn it  over to 
Bill to walk you through the 
details . Bi ll Janetschek - KKR 
& Co. L .P. - CFO T hanks, 
Scott. Under the terms of the 
merger,  subject to closing, 
KKR would issue 
approximately 104  mil lion  
common units to KFN 
shareholders at an exchange 
rat io o f 0.51. This all-stock  
transaction  represents a 27% 
premium, based on the 30-day 
volume-weighted average 
prices of both KFN and  KKR, 
and values KFN at 
approximately 1.15 times 
book  value. The transaction  
has been approved 
unanimously by KFN's and 
KKR's boards, and is subject 
to a vote by KFN 
shareholders. We expect the 
transaction  would close in the 
first hal f o f 2014. We have 
told you  in the past that we 
wil l continue to be focused on  
increas ing the scale, 
diversi fication, liquid ity,  and  
yield  of our balance sheet, and 
if you  turn to page six, you 
wil l see that KFN's  business 
wil l help us toward each of 
these goals. Pro forma for the 
transaction , our balance sheet 
would grow from $7 .2 bil lion 
to $9.3 bi llion, and book 
value per uni t wil l increase 
13% to $11.34 per unit  as  a 
result of the transact ion. And 
compared to our May Investo r 
Day, our balance sheet would 
diversi fy  as the percentage of 
non-private-equity 
investments  would  jump from 
30% to 56%. The l iquid 
holdings of our balance sheet 
would increase from 19% to 
33%, and,  most dramatically, 
the port ion o f our balance 
sheet that generates a current 
yield  would  increase from 
18% to 53%. KFN's  yield 
increases the recurring portion  
of balance sheet income, and, 
in turn, increases the vis ibi lity  
we have to ou r quarterly 
dis tribut ion. If you  look  back 
to the KKR-KPE combination 
in 2009, we have committed 
over $2.5  bill ion o f balance 
sheet capital to drive growth 
throughout the firm. Having 
the additional  KFN capital  on 
our balance sheet shou ld 
allow us to  con tinue to 
support our growth ini tiatives, 
both organically and  
ino rganically. KFN's business 
has a fully  invested portfolio , 
already  generating strong 
returns, and, because it 's fairly 
liquid,  we expect we'l l have 
the po tential to redep loy that 
cap ital into higher-returning 
opportunit ies. 4 THOMSON 
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I'd l ike to  spend a minute on 
our distribu tion  policy . To 
begin , KKR's tradit ional 
dis tribut ion components  will  
not change. We wil l cont inue 
to pay  out all  of our fee-
related  earnings, and real ize 
cash carry, together with 40% 
of our net realized balance 
sheet income every quarter. 
With  respect to KFN, after the 
merger,  we intend to pay out 
100% of KFN's realized 
earnings to KKR unitholders 
as part of our distribution , 
which would meaningfully  
increase the recurring port ion 
of our quarterly d istribution. 
So, our new distribu tion  
pol icy at closing, which  we've 
tried to lay ou t visual ly on 
page seven, wil l be to pay  out 
100% of realized earnings 
from the KFN port fol io, in 
addit ion to 100% o f our fee-
related  earnings, where the 
combination  of the two would 
make up the more recurring, 
less volatile,  portion of our 
dis tribut ion. We wil l also  
continue to pay out 100% of 
net cash carry, and 40% of net 
realized income from the 
KKR balance sheet. T o give 
you a sense o f how impactful  
this is , in the last 12  months, 
the net recurring yield 
generated on KKR's balance 
sheet, net of interest expense, 
was roughly breakeven. So, 
the addition  of KFN's 
portfol io wou ld be a 
significant change to this 
profile, whi le increasing our 
overall payou t rat io. If you  
flip to page eight, you can see 
that the impact o f our 2014 
estimated dis tribut ion, using 
current street estimates. The 
transaction  is about 7% 
accretive to  our total  
dis tribut ion per un it, wh ile 
being  28% accretive to  our 
recurring  distribution. And  
this assumes no redeployment 
of the KFN balance sheet into  
higher ROE strategies. Page 
nine summarizes the impact of 
the transaction on some of our 
financial metrics . In  short, it's 
2% accretive to total  
dis tributab le earnings per unit , 
28% accretive to the recurring 
dis tribut ion per un it, 7% 
accretive to  the dis tribut ion 
per unit , slightly dilutive to 
ENI, and about 13% accretive 
to book value. And if you  
look to the right-hand side of 
the page, you can see the 
impact of increasing the 
assumed ROE on the assets by 
2% and 4%. The pro forma 
case is assuming abou t a 10% 
return. So, if we can  increase 
returns to 12% or 14%,  the 
numbers become even more 
compell ing. And we plan to 
operate this  as one balance 
sheet. So, i f we invest the 
addit ional capital  behind our 
asset management or our 
cap ital markets  businesses, 
and that generates additional  
ROE, the impact to accretion 
can  be much more substantial. 
And with that, I'l l turn i t back 
over to Scott  to review the last  
sl ide befo re Q&A. Scott 
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Thanks, 
Bill.  Page 10 of your deck 
tries to summarize on one 
page why we're so 
enthusiastic abou t this 
transaction . We've been 
looking for ways to generate 
more cash flow and further 
increase our distribution per 
uni t. Upon  closing, this 
transaction  brings us a sizable 
cash-yielding portfol io, is 
accretive to  our dis tribut ion, 
significantly  accret ive to our 
recurring  distribution, and 
increases our payout ratio. 
We've also been looking for 
smart ways to expand our 
balance sheet to monetize 
even more of our ideas. Th is 
transaction  adds $3 b illion of 
gross balance sheet assets we 
know  and  like, long-dated, 
low-cost liabi lities , and liquid 
assets that can  be redeployed 
into higher returning 
strategies. It 's accretive to ou r 
book  value per unit , and 
would meaningful ly increase 
the l iquid and yield ing 
componen ts of ou r balance 
sheet. In short, th is t ransaction 
delivers more cash flow today 
to al l of us, as shareholders , 
reduces our cost of capital, 
and gives us further scale to 
invest behind  the long-term 
growth  of our business. 
Operator, please open the l ine 
for any questions. 5  
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Q U E S T I O N S A N D A 
N S W E R S Operator Sure 
thing, s ir. (Operator 
Instructions). And  it looks like 
our first  questioner in queue 
wil l come from the l ine of 
Mike Carrier with Bank of 
America. Please go ahead. 
Your l ine is now open. Mike 
Carrier - BofA Merrill  Lynch 
- Analyst Thanks, guys. Hey, 
maybe the first  question, I 
think you went over a lot  of 
the metrics , and what the 
accretion  is on  the different -- 
the di fferent things that we 
look at. So, I think it  makes 
strategic sense. It  hits  on your 
strategy. I guess, just when we 
think about the balance sheet 
size, if I th ink about your 
dis tribut ion method, it seems 
like a few quarters  ago, the 
payout of the balance sheet 
was going up,  but now you 
see this  opportunity to 
increase the balance sheet. So, 
I guess, when  you guys look 
at, like, the out look , the 
opportunit ies that are in front 
of you,  like how much of it  is, 
you need a bigger balance 
sheet, or you have the size 
that you need now, versus this 
was jus t a unique 
opportunity? Because i t seems 
like before, we always had the 
conversation  at some po int 
can  you distribute more of 
your balance sheet to  the 
uni tholders,  where th is feels 
like it's going in  the reverse 
direction . Scott Nuttal l - KKR 
& Co. L .P. - Global Head  of 
Capital and Asset 
Management Hey, Mike, i t's  
Scott. I'd  say it 's a li ttle b it of 
both. This is a bi t of a unique 
opportunity, but frankly, as 
we've talked about in  the past, 
we also l ike having  more 
cap ital to invest behind our 
ideas, and, in fact,  it's one of 
the strategic objectives we 
talked abou t back in May at 
our Investor Day.  And so,  if 
you -- let 's just take i t in  
pieces. So, let's talk 
dis tribut ion first . So, as you 
know , the dis tribut ion on the 
KKR balance sheet, is to  pay  
out 40% of our real ized  
investment income and 
profits , and that will remain  
the case post this  transact ion 
closing. And  what we're really  
saying is, we're go ing to keep  
operating the KFN balance 
sheet as a subsidiary of KKR, 
and the payout on  that balance 
sheet wil l actually  be 100% of 
the income that we generate, 
net. So, you're right, if you 
look at the comb ined KKR 
and KFN balance sheets  pro 
forma. We have increased the 
payout rat io of our collect ive 
balance sheet assets, and that's  
why we made the comment 
that the overal l payout rat io of 
KKR is go ing to go up , as 
well. But the way we look at 
the business now, let's focus 
on the ROE s ide as opposed 
to the cash  flow side, our 
model, as I said, is a bit  
different. As you  know, we've 
been generating a return on 
equity the last  few years that's 
averaged 25%,  give or take, 
and we've been able to  do that 
without any  leverage, net. 
And the reason for that is that 
we've been able to invest our 
balance sheet assets in  a lot o f 
what we do. And if you  look  
at the returns on the balance 
sheet, they 've been qui te 
attract ive. And then we've 
augmented that return with 
the return that we get from 
our management fees, carried 
interest,  and then the 
transaction  fees that we get 
from our capital  markets 
bus iness. And so, the way  that 
we look  at this opportunity is 
to increase the size of ou r 
balance sheet to invest even 
more behind that model, so 
we can invest more beh ind 
our investment management 
bus iness, over t ime, but it also 
gives us capital to invest in a 
lot  of different opportun ities,  
for example, some of the 
acquisi tions that we've 
announced. So, the way we 
look at it , it is a lit tle bi t of 
both. We like having more 
cap ital to invest behind our 
ideas. We think we can 
continue to sustain a very high 
ROE model by having  it, and  
the KFN situation  is a bi t of a 
unique opportunity in that we 
were already managing  this 
portfol io, and, therefore, very  
comfortable with its makeup. 
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Mike Carrier - BofA Merri ll 
Lynch - Analyst Okay. T hat 's 
helpful . And then,  just  on 
sl ide nine, l ike when we look  
at the p ro forma, I think you 
guys mentioned that was 
around 10%, and the increase 
was to an increase of 4% -- 
I'm talking about the ROE.  
So, when we think about 
where -- what can get us to 
that 14, when you look  at the 
current mix  of KFN assets , as 
those mature, like, are you 
guys thinking  it's more 
investing  in similar strategies, 
or would it  be, over time, 
finding di fferent strategies 
that can generate a better 
return? Bi ll Janetschek - KKR 
& Co. L .P. - CFO H ey, 
Michael, i t's Bi ll. It 's a li ttle 
bit  of both . I mean , what we're 
assuming is that as some of 
these assets  mature and we re-
deploy that capital , it could 
very well be that we'll  reinvest 
in CLOs, if that-- if the yield 
and the ROE is  high  enough. 
But, in  addition, as we 
redep loy that capi tal, we 
could  put that into either the 
private markets business, or 
the capital markets business. 
If we see opportunit ies where 
we could get a n ice return on 
investment, that's all we're 
looking at. So , it's not as if 
we're going to be looking at 
the KFN balance sheet as one 
and the KKR balance sheet as 
the other. We're going to be 
looking at it more holis tically,  
and th is is all about jus t return 
on equity. For example, i f we 
are able to speak for more 
cap ital and do, maybe, more 
syndicat ion, the economics to 
that are quite accretive. And 
so, it'd be opportunit ies like 
that.  Mike Carrier - Bo fA 
Merrill  Lynch - Analyst Okay, 
it  makes sense. And then, 
final one, just on sl ide eight,  I 
think i t's on the real ized  cash  
carry, just the decrease on 
that,  is that jus t -- I'm thinking 
the KFN performance fee 
that's being taken out of that? 
Bill Janetschek  - KKR & Co.  
L.P. - CFO No, i t all has to do  
with share count, righ t? And 
so, it's the same cash carry, 
but instead o f us having  cash 
carry on  720, we're going to  
have carry on 824. Mike 
Carrier - BofA Merrill  Lynch 
- Analyst Okay, got it. All 
right. Thanks a lot. Scott 
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Thanks, 
Michael. Bil l Janetschek - 
KKR & Co. L.P. - CFO You 
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Operator Thank you , sir, and 
it  looks like our nex t quest ion 
in queue will come from the 
line of Lee Cooperman with 
Omega Advisors. Please go 
ahead.  Your line is now open. 
Lee Cooperman - Omega 
Advisors - Analyst Thank 
you.  Not a lo t of questions, 
jus t I wanted to  say 
congratulations. I've been 
involved here fo r a long time. 
I think the deal makes 
eminent sense. It makes so 
much sense,  I recommended  
this two  years ago, but better 
late than never. My own 
reaction, not speaking for 
anybody but myself, I th ink 
the price is  fair, and I wish 
you guys the best of luck , and 
we were already  an  existing 
shareholder in KKR and we 
look forward to owning even 
more KKR, but 
congratulations and thank you 
very much. Good time of year 
for this to happen.  Scott  
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Yes, well,  
happy holidays, Lee. Thanks 
very much for your support  
over time and your kind 
words. We appreciate i t. Lee 
Cooperman - Omega Advisors 
- Analyst My p leasure. 
Operator Thank you , sir. Our 
next questioner in queue will  
come from the l ine of Patrick  
Davitt  with  Autonomous. 
Please go  ahead. Your line is  
now open . Please go ahead. 
Patrick  Dav itt - Au tonomous 
Research - Analyst Hey, guys. 
I jus t have a quick quest ion on 
sl ide 17. I wou ld imag ine that 
this deal would, I guess,  end  
the management fee, but it 
sounds l ike it's just the 
geography of that is moving. 
Is that the case? Bill 
Janetschek - KKR & Co. L.P. 
- CFO Hey, Patrick. This  is 
Bill.  In  fact, you will  not see, 
actually, the fee being  paid 
from KFN to KKR any more, 
but the corollary to  that is 
now the income in KFN wi ll 
go up by that $45 mill ion 
because there's not going  to 
be a drag  on that management 
fee anymore. Adding to the 
two together, it 's neutral . 
Patrick  Dav itt - Au tonomous 
Research - Analyst Oh , I see 
what you mean. Okay. Bill  
Janetschek - KKR & Co. L.P. 
- CFO Just a matter of 
geography. 8  THOMSON 
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Patrick  Dav itt - Au tonomous 
Research - Analyst Righ t, but 
it  will  reduce fee-paying  
AUM by $2 b illion-odd. Is  
that correct? Scott  Nuttall  - 
KKR & Co. L.P. - Global 
Head  of Capital  and Asset 
Management Hey, Patrick, i t's  
Scott. I th ink technically it  
wil l decrease fee-paying 
AUM, and , as you say,  it's just 
kind of mov ing from one 
pocket to another, so it wou ld 
shi ft  from fees to investment 
income. But I think one of the 
things that we'd l ike to 
encourage you to do is to 
focus on the total  cash flow of 
the firm. That's  really  how we 
think about ourselves. T hat 's 
how we manage ourselves. 
You've got to look at to tal 
dis tributab le earnings, and the 
way we look  at it, if you add 
up the four components, jus t 
to give you  our perspect ive on 
this, that I mentioned, in terms 
of how we generate revenue, 
the first  nine months of this  
year was $2.2 bi llion in total 
revenues, and that's fees, that's 
carry, and that's  balance sheet. 
And i f you back off expenses, 
there are about $800 mill ion 
of expenses. So, you  know, 
that means we've generated 
about $1.4 bi llion in  profits in 
the first  nine months on $2.2  
bil lion of revenues, and  that's 
about a 64% margin. And so, 
the way we think about 
ourselves is, the revenues are 
kind of fungib le, and the 
expenses are fung ible, 
because everybody  here is  
working to generate the 
revenues. And so , that's how 
we think about ourselves, and 
so, when  we say  we're 
focused on cash flow,  that's 
what we're talking about. 
Patrick  Dav itt - Au tonomous 
Research - Analyst T otally 
fair.  Thank you . Scott Nuttal l 
- KKR & Co. L.P. - Global 
Head  of Capital  and Asset 
Management T hank you. 
Operator Thank you , sir. And  
it  looks like our nex t phone 
quest ion wi ll come from the 
line of Bil l Katz with  Citi. 
Please go  ahead. Your line is  
now open . Bi ll Katz - Citi - 
Analyst Thanks for tak ing the 
quest ions.  Just coming  back to 
the t iming, perhaps, of the 
cash flow arbitrages off of the 
KFN business, any sense of 
timing  over the next one to 
three years o f how simply o f 
the-- what's  the duration of the 
assets, I guess, would be the 
quest ion? And, as you th ink 
about your opportunity set in 
front of you, where do you see 
the greatest opportuni ty to 
reinvest those proceeds? Scott  
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Hey, Bill , 
it 's Scott.  Well , look, I think 
the KFN balance sheet, on the 
whole is going to  be shorter 
duration than the KKR 
balance sheet. And, as we 
said, signi ficant ly divers ified 
and highly complementary. 
So, the way I would think 
about it, i t is  going to be a bi t 
shorter du ration. Some of the 
assets wi ll run  off over the 
next few years,  and the way 
we look  at it, as Bil l said , we 
kind of view the balance sheet 
as qui te fungible.  9 
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So, we'll  be ab le to redeploy 
that capital  back  into  the 
opportunit ies that we see at 
that time. That could be 
helping to  continue to support 
the growth of the investment 
management businesses. It 
could  be support ing our 
cap ital markets  business, 
which has a very high ROE, 
which we've talked about in 
the past. It could  be inorganic 
opportunit ies like some of the 
acquisi tions that we've been 
announcing over the course of 
the last  12 to 18 months. So, 
there's lots of d ifferent ways 
that we can deploy the cap ital 
into those higher ROE 
strategies, but, also, I think 
you'll  continue to see us do  
things l ike CLO equity , which 
is  already on  the KFN balance 
sheet, l ike natural resources, 
like special  situat ions, 
because we real ly l ike the 
risk/reward across all of those 
asset classes. So, I think it' ll 
really be a mix  of a number of 
different things, and driven  by 
the opportuni ty set that we see 
at the t ime. Bill  Katz - Cit i - 
Analyst And just sort of a 
correlated question  to that, to 
the extent you're do ing this, is 
it  that you're seeing a -- and  
this may be too obtuse of a 
quest ion. I apologize in 
advance. But are you seeing 
some pickup of L.P. appeti te 
for some of the other areas 
where you may not have the 
requisi te investment t rack 
record yet to monetize that to 
generate the fee-pay ing 
AUM? Or is  that too big  of a 
reach at this po int? Scott 
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management I think 
that's a bi t of a reach, Bi ll. 
Actually , you know, if you 
look at where we are, and  
across a number of our 
strategies, as you know, we 
probably  have someth ing l ike 
eight or nine di fferent first-
time funds that we've 
launched over the course of 
the last  few years. And,  
frank ly, in  a number of those 
strategies, we're now coming  
up on fund two . And so , 
happi ly, we've had very 
strong investment 
perfo rmance, and we actually 
think we're starting to see the 
scale benefits across a number 
of those different plat fo rms. 
The decision about the KFN 
transaction  is real ly a separate 
one. For KFN,  we really see 
an opportunity to add  
complementary  assets with a 
high cash flow yield, and 
increase our dividend and 
increase our balance sheet, 
and give us more 
opportunit ies to  win and 
monet ize our content over 
time. It's  quite a distinct  topic 
in our minds. And  crit ical ly, 
we sti ll have a lot  of upside in 
things l ike carried interest, 
and the legacy KKR balance 
sheet assets . So,  as a 
reminder, over 90% o f our 
private equity funds are now 
in cash carry -paying mode, 
and that remains the case after 
this transaction . Bi ll Katz - 
Citi - Analyst Okay.  And just 
one last  one. Any way to 
sense of how you struck the 
purchase price on KFN,  given 
the premium to the closing 
price, and the way you've laid  
out the metrics there? Scott 
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management I think the 
only color we can give you  on 
that is that there were 
independent directors of both 
companies quite involved  in 
the transaction, and each had  
financial advisors and legal 
advisors, and so,  it real ly 
came out of that process. Bi ll 
Katz - Cit i - Analyst Okay. 
All  right.  Thank you  for 
taking my questions. 10  
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Scott Nuttall - KKR & Co. 
L.P. - Global Head of Cap ital 
and Asset Management Thank 
you.  Operato r Thank you, s ir. 
And our next quest ion wi ll 
come from Chris Kotowski 
with Oppenheimer. Please go 
ahead.  Your line is open. 
Chris Kotowski - 
Oppenheimer & Co . - Analyst 
I guess I was also going to ask  
about the rat ionale for buying 
assets. Presumably, in buying  
KFN, one is just  buying 
assets, and  as opposed to a 
bus iness. And I guess I th ink 
if KKR parent company had 
needed  capital, you  could, 
presumably, have issued  stock 
at 2.5  times book and bought 
assets. So, what is i t that you 
see in KFN that makes it 
worthwh ile to pay  a p remium 
on assets? Scott  Nuttal l - 
KKR & Co. L.P. - Global 
Head  of Capital  and Asset 
Management Sure. Chris, it 's 
Scott. I'd  say it 's a few 
different things. One, these 
aren't just any assets. They're 
assets that we know. We like 
them. We've underwri tten all  
of them.  We don't  think the 
portfol io is  repl icab le today, 
given  that a number o f these 
assets has been invested in, 
over time. There are both 
private and public assets  in 
them, and things l ike CLO 
equity are hard to  repl icate. 
Two, the assets themselves, as 
I said, are quite 
complementary  to ou r balance 
sheet. If you think  about the 
KKR balance sheet i t's  more 
private markets,  more gain 
oriented, the KFN balance 
sheet, more y ield, more 
recurring  cash flow. In 
addit ion, there's an attract ive 
liabi lity structu re. I ment ioned 
the $1  bill ion of long-dated 
liabi lit ies. We think that's 
another reason to be attracted 
to this  part icular portfolio, as 
dis tinct from just going and 
issuing  equity and  then -- and 
kind of buying what's out 
there. And then  lastly, it 's 
consistent with the s trategic 
goals  we talked about -- more 
cash flow, more balance sheet, 
more dividend, more 
recurring  dividend, and we're 
able to do it  kind of in one fell 
swoop with  a g roup of assets 
we really know and like, 
which reduce the risk 
materially  relat ive to issuing 
equity and seeing what we can 
pick up in the market at a 
specific time. So , a lot o f 
benefi ts from our standpo int,  
the fact that i t's  fu lly invested 
and cash flow yielding , and is 
a performing port fo lio we see 
as all reasons to like it. Chris 
Kotowski - Oppenheimer & 
Co. - Analyst And then,  as a 
follow-up to that, how do you  
view, in terms o f the value of 
your shares in the market, 
how do you v iew the tradeoff 
between the higher mult iples 
that capital-light companies 
seem to  get, versus the more 
cap ital-intensive bus iness 
models? And how  do you  get 
comfort that net/net/net it  al l 
adds up to a better return for 
shareholders? Scott Nuttall - 
KKR & Co. L.P. - Global 
Head  of Capital  and Asset 
Management I think it's a 
great question, Chris, 
something  we talk about a lot 
here. You know,  it's two  
things we real ly look to . You 
know , what is the-- number 
one is , what's  the aggregate 
cash flow that we're 
generat ing for our 
shareholders, and what 's the 
trajectory of that total 
dis tributab le earnings, and the 
div idend per uni t? 11 
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And, as you know, from our 
past year, we've seen 
meaning ful  increases across 
all o f those metrics. But the 
other thing that we need  to 
look to, to your point , to 
incorporate the capital 
intensity  aspect of the 
conversation  is the return on 
equity. And the reason that we 
talk about return on  equ ity is 
because we're highly focused 
on mak ing sure that we 
generate a return on equ ity in 
excess of our cost o f capital . 
And i f you look at the 
numbers -- and we've laid 
them out in some -- in  page 
two of the deck , there's some 
numbers at  the bottom of the 
page, you can see what KKR's 
ROE has been . If you 
annualize the first  nine 
months o f this year, our return 
on equity has been abou t 
26%. And so, that's  another 
metric that we look to. That 
return on equity is 
meaning ful ly ahead of our 
cost o f capital , and it 's really 
that combination of 
investment on an attract ive 
basis  off our balance sheet, 
plus fee, plus carry, plus 
transaction  fees in  capital  
markets that results  in that -- 
our high ROE. And so, what 
we're look ing to do is strike a 
balance,  right? We wan t to  
continue to generate a very 
attract ive ROE, which, by the 
way, is  in a corpus that 's 
unlevered today,  net. And we 
want ou r d ividend  per unit to 
continue to increase at a very 
attract ive pace, and  we want 
to retu rn a lot of the cash flow 
that we generate back to our 
shareholders, and p ro  fo rma 
for this transact ion, our 
payout rat io wil l be the better 
part of 80%. And so, we 
really look at all o f those 
metrics together as we seek to 
opt imize the outcomes, and 
when I say we want to 
monet ize our content at KKR 
to the greatest ex tent possib le, 
it 's those metrics that we look 
to.  Chris  Kotowski - 
Oppenheimer & Co . - Analyst 
Okay, fair enough. Thank 
you.  That's  it for me. Scott  
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Thanks, 
Chris. Operator Thank you, 
sir. And our next phone 
quest ion wi ll come from Matt 
Kelley with Morgan  Stanley . 
Please go  ahead. Your line is  
open. Matt Kelley - Morgan 
Stanley - Analyst Great. 
Thanks, guys.  So, just  a l itt le 
bit  more compl icated  way  of 
asking some o f these 
quest ions,  but I wanted to add 
a layer on to this . So,  as we 
think about some o f the 
coinvestments  you've made 
off your balance sheet, 10 or 
so chunky pos itions, a lo t of 
them of 2006-2007 vin tage, 
and now you're managing the 
balance sheet together with 
these KFN investments . How 
should be thinking about the 
next, call  it three to  four 
years? Could we be seeing a 
meaning ful  shi ft  of where the 
balance sheet is invested? I 
know  you're investing al l 
together, but is your hu rd le 
rate changing, or your IRR 
that you're underwrit ing to as 
a function of this? Are you 
going to  look to put more of 
the incremental dollar in to 
seeding new strateg ies, or new 
M&A, would you say? Scott  
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Hey, Matt , 
it 's Scott.  I would say -- I 
wouldn't  expect a material  
change in ou r approach as a 
result of add ing the KFN 
assets to the balance sheet. 12 
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So, as you know, we've really 
been using the balance sheet 
across a number of di fferent 
opportunity sets.  You know, 
seeding new funds, seeding  
kind of legacy  funds in more 
matu re bus inesses. We did  
this drop-down fund in  terms 
of real estate,  and  our energy 
income and  growth, our 
cap ital markets  business, 
M&A, off the run investments 
that don't really fit anywhere 
else. So, I'd say  we'd cont inue 
to use the balance sheet across 
all those di fferent potent ial 
uses, and , really , we look to 
what's the return that we 
generate on  that balance sheet. 
Remember, we at KKR are 
the largest shareholders , and 
so, we very much  wear that 
hat when we do  al l of this 
work. And  so, I wou ld not 
expect a material  change in 
our approach on the marg in, 
jus t because our balance sheet 
has gone from $7 bi llion net 
to $9 bil lion net. It' ll just have 
more-- we'll have more 
firepower with which  to 
invest behind  those 
opportunit ies and ideas, and  
with which to generate the 
ROEs that I was talking  about 
earlier. Matt Kelley - Morgan 
Stanley - Analyst Okay. That 
makes sense. And then, just as 
a fo llow-up  on that, though, 
on the maturity of these 
investments , I'm not su re what 
you can tel l us abou t kind of 
average matu ri ty of KFN, but, 
given  that a lot  of the KKR 
co-investments might be from 
a 10-year l ifes tyle -- life cycle 
investment perspective,  migh t 
be coming up in the next three 
to fou r years, is there any  
sizable asset s trategy that 
KKR does not have that we 
should be thinking about 
being  a large incremental 
opportunity from here,  or sti ll 
jus t kind of like steady bui ld 
on your adding  pieces? Sco tt 
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Sure, I 
think, on  the margin , if you 
look at our balance sheet, 
even pro forma, for KFN, I 
think you'll  continue to see it  
evolve to being more global in 
its makeup. So, cont inued 
increased exposure, I'd guess, 
to Europe, Asia, and the other 
parts of the emerging markets. 
You'd also see an increasing 
componen t, th ings like real  
assets and public markets. As 
you know, we started this 
adventure with KBE being 
almost exclusively private 
equity, and if you go page 14 
of the deck that we posted 
before this call, you can see 
what ou r balance sheet looks 
like on a pro forma combined  
basis . We'll s til l have a 
significant component of the 
balance sheet in private 
equity. It' ll start  to look more 
diversi fied . But you can see, 
we'll  sti ll have energy at about 
7%, and real estate at about 
4%. Hedge funds even lower 
than that. And so, I think 
you'll  continue to see that pie 
chart  on the bottom right of 
page 14 divers ify further and  
get more g lobal. Matt Kelley - 
Morgan Stanley - Analyst 
Okay, great. That's very 
helpful . That's  it for me. 
Thanks, you guys. Scott 
Nuttal l - KKR & Co. L.P. - 
Global Head o f Capital and  
Asset Management Thanks a 
lot , Matt . Bi ll Janetschek - 
KKR & Co. L.P. - CFO Take 
care, Matt . Operator Thank 
you,  sir. And  it looks l ike our 
next question  will  come from 
Chris Harris with Wel ls Fargo 
Securit ies. Please go  ahead. 
Your l ine is open . 13 
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Chris Harris - Wel ls Fargo 
Securit ies, L.L.C. - Analyst 
Thanks. Hey , guys,  a coup le 
of quest ions on KFN's 
funding structu re. I th ink I 
recall during the cris is there 
were some CLO triggers that 
kicked in for KFN that caused  
kind of a liqu idity si tuation  
there. Is that risk now shifting 
over to KKR? Or have those 
structu res been altered in  
some way? Scott Nu ttall - 
KKR & Co. L.P. - Global 
Head  of Capital  and Asset 
Management Hey, Chris , it's 
Scott. The CLO triggers,  
you're right, the OC tests in  
the CLOs were not met during 
the financial crisis, because of 
what happened with the 
underlying port fo lio. T he 
portfol io has evolved 
significantly  since then. So, 
the CLOs are much more 
matu re. The cush ions in those 
structu res are sign ificant ly 
greater. The o ther thing that 
has changed even more 
materially  since then is that 
we have no mark-to-market 
CLOs in the KFN structure 
any more, which  is a critical 
difference. And the other 
thing is that we have not only  
significantly  more cushion , 
but we also have a very 
different capi tal structu re for 
KFN than we had at the t ime. 
As I ment ioned, no maturit ies 
unt il 2036. Before the 
financial crisis , we had much 
more mark-to-market 
financing, and  more duration  
risk.  We real ly don't  have that 
any more. So, significantly 
different profi le on bo th the 
asset side and the liab ili ty side 
of the equation. Chris Harris - 
Wells Fargo Securit ies, L.L.C. 
- Analyst Okay, yes. That 
sounds good. And then jus t 
one quick  fo llow-up  on KFN 
liabi lit ies. Is there any 
limitat ion in those liabil ities  
as to what you guys are able 
to invest in? I mean , it sounds 
like the answer to that is no , 
given  al l the things you said 
you migh t be looking at, but 
jus t wondering if you cou ld, 
maybe, pu t a fine poin t on 
that? Bill  Janetschek - KKR & 
Co. L.P. - CFO The short  
answer is no . Chris Harris  - 
Wells Fargo Securit ies, L.L.C. 
- Analyst Okay. Thanks, guys. 
Scott Nuttall - KKR & Co. 
L.P. - Global Head of Cap ital 
and Asset Management Thank 
you.  Operato r Thank you. 
And our next phone question 
wil l come from Robert Lee 
with KBW. Please go ahead . 
Your l ine is open . Robert Lee 
- Keefe, Bruyette & Wood 
North - Analyst Thanks. 
Thanks, guys.  I'm just curious. 
This goes back to  kind of the 
ROE opportunity . I'm just  
curious, to what exten t is  part  
of that opportun ity the fact 
that KFN, maybe,  is -- won't 
be qui te as constrained, so to 
speak, as it  maybe was as a 
stand-alone, public ent ity,  
even though you  managed 14 
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it? Were there certain things 
that they fel t that they couldn't  
do as a public enti ty or 
couldn't invest in that now is  
being  folded into KKR that 
they now can do in terms of 
their asset mix? Scott Nu ttall  - 
KKR & Co. L.P. - Global 
Head  of Capital  and Asset 
Management Hey, Robert. It's 
Scott. I'd  say it 's not so much 
the type of assets that KFN 
can 't invest in, as the synergy 
that you see when you  put 
together this portfolio  with the 
rest of KKR's businesses.  So,  
KFN as a s tand-alone 
portfol io of assets , obviously  
needed  to be able to  generate 
a lot  of cash to support its 
div idend. Now, combined 
with KKR, al though it's great 
that we're gett ing this  
portfol io of yielding assets, 
we actual ly have an asset 
management business that 
generates a lot of cash. Same 
thing, we have a capital 
markets business that 
generates a lot of cash, and we 
have a KKR balance sheet 
that generates a lot  of gains in 
cash, and we pay all that out. 
So, we do have more degrees 
of freedom on the margin as 
to what we can do  with those 
assets on the KFN balance 
sheet, because we have lots o f 
different ways to generate 
cash flow from across KKR 
on a comb ined basis . And so, 
that's real ly how we think  
about it. So, when we say on 
the page in  the deck  the ROE 
is  10% today,  net of our 
economics,  by the way, i f we 
can  increase it  by 200  basis 
points o r 400 basis  poin ts, 
given  how we've been able to 
deploy the KKR balance 
sheet, we're opt imistic that 
there'll  be redeployment 
opportunit ies that al low us to 
increase the ROE of this asset 
pool, in part  because we have 
many more ways to win with 
these assets  as part  of KKR, 
the asset management, and 
cap ital markets  businesses. 
Robert  Lee - Keefe, Bruyette 
& Wood North - Analyst 
Okay. Maybe one last, real ly, 
timing  question. I know you 
say in  the press release the 
first hal f o f the year, but is i t 
possible to put a l itt le bit  more 
finer poin t on that? Are we 
really kind of looking at -- I 
assume we're looking at a Q2 
event at this po int,  or anything 
-- any  kind  of more 
granularity? Bill  Janetschek - 
KKR & Co. L.P. - CFO Hey, 
Rob. This is Bil l. Yes, i f I had 
to pick a quarter where I think 
this is  going to close,  it'd be 
the second quarter. Robert 
Lee - Keefe, Bruyette & 
Wood North - Analyst Okay, 
great. That was it , guys. 
Thank you. Sco tt Nuttall - 
KKR & Co. L.P. - Global 
Head  of Capital  and Asset 
Management T hank you. 
Operator It  appears we do  
have time for one final  
quest ioner. Our final quest ion 
for the event wil l come from 
Wayne Cooperman with 
Cobalt Cap ital. Please go 
ahead.  Your line is open. Sir, 
your l ine is open? Wayne 
Cooperman - Cobalt Capital - 
Analyst Hello? 15  
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Operator Yes, sir. Wayne 
Cooperman - Cobalt Capital - 
Analyst Oh, yes. How you 
doing? Is this -- are you guys 
going to  make a b igger push  
at KKR now in to more of the 
mezzanine lending  and fixed 
income area, as opposed to 
equity invest ing and  buying 
companies,  ei ther in 
conjunct ion with each  other or 
as a stand-alone strategy? 
Scott Nuttall - KKR & Co. 
L.P. - Global Head of Cap ital 
and Asset Management Hey, 
Wayne. It's  Scott  Nuttal l. I 
would say -- I wouldn 't expect 
this transaction  to change our 
approach . So , just  so you have 
it , pro forma for the 
acquisi tion  of Avoca, which 
we announced, we managed 
about $28 bi llion in  credit  
assets p ro  fo rma for that 
transaction . And so , KFN was 
one of the pools o f capital  in 
which we managed cred it, but 
we also have a large business 
to manage i t for a variety of 
ins titutions and individuals. 
So, we'll  continue to bu ild that 
bus iness. Part  of that business 
is  a mezzanine bus iness. 
Wayne Cooperman - Cobalt  
Capital - Analyst Okay, I 
thought that was much  more 
investment g rade, kind of 
your g randmother's  fixed 
income portfolio . Scott Nuttal l 
- KKR & Co. L.P. - Global 
Head  of Capital  and Asset 
Management No . We actually 
-- al l $28  bill ion is non-
investment-grade. Wayne 
Cooperman - Cobalt Capital - 
Analyst Okay. My mistake. 
Scott Nuttall - KKR & Co. 
L.P. - Global Head of Cap ital 
and Asset Management No 
problem. So , basically, no 
change in strategy . Just think 
of it  as  some of the geography 
of some o f those assets , being 
the KFN balance sheet, will  
move from kind of third-party 
managed poo ls to  our own 
cap ital, on balance sheet.  
Wayne Cooperman - Cobalt  
Capital - Analyst So, I mean -
- so, is KFN just going to be 
merged into Avoca, then? 
Scott Nuttall - KKR & Co. 
L.P. - Global Head of Cap ital 
and Asset Management No. 
The way I would think about 
is , KFN is going to  become a 
subsidiary of KKR, and we'l l 
manage that capital  just  like 
we managed the KKR balance 
sheet. Avoca is  actual ly, i f 
you think about i t, that team is 
joining  the KKR credit  asset 
management business, which 
manages a variety of di fferent 
pools of cap ital, including, in  
part, the KFN balance sheet. 
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So, the way to  think about is 
we'll  continue to bu ild the 
third-party  asset management 
credi t bus iness, and the Avoca 
team brings us a larger 
European credi t plat form to 
supplement what we're 
already  doing . Wayne 
Cooperman - Cobalt Capital - 
Analyst So, it 's just a lo t 
eas ier to bring  it all  together 
than have all  these separate 
li ttle pools running around  
competing with each o ther? 
Scott Nuttall - KKR & Co. 
L.P. - Global Head of Cap ital 
and Asset Management Well, 
I think there's less complex ity 
from having -- going  from 
two public companies to  one 
publ ic company. That's part  of 
it , not the driving 
consideration, but it's 
certain ly a benefi t. Wayne 
Cooperman - Cobalt Capital - 
Analyst All  right, great. Well , 
seems l ike a pretty good 
transaction , al l around, and 
probably  accret ive to KKR, as 
well. Scott  Nuttall  - KKR & 
Co. L.P. - Global Head of 
Capital and Asset 
Management Yes, we think 
it 's accretive to KKR, and, 
obviously, you  can see the 
metrics in terms o f what it 
means to KFN shareholders , 
and we appreciate all  your 
support over time. Wayne 
Cooperman - Cobalt Capital - 
Analyst Did you -- last 
quest ion, just any  impact on  
the KKR div idend that you 
would announce now, o r we'll 
jus t kind of go forward with  
that? Scott Nu ttall  - KKR & 
Co. L.P. - Global Head of 
Capital and Asset 
Management I think once the 
transaction  closes, Wayne, on 
a pro forma basis,  we'll be 
paying out 100% of KFN's 
realized cash income. So, that 
would actual ly flow direct ly 
into the KKR div idend, and, 
there's actually a presentat ion 
that we posted on  our website. 
You can see the impact on the 
metrics, and  the punch l ine is , 
using Street estimates,  about 
7% accretive to our dividend, 
and 28% accretive to the 
recurring  portion. So, we 
think i t's -- Wayne 
Cooperman - Cobalt Capital - 
Analyst 28% accretive to the -
- got you. That sounds pretty 
good . Scott Nuttall - KKR & 
Co. L.P. - Global Head of 
Capital and Asset 
Management Meaningfully 
accretive. Wayne Cooperman 
- Cobalt Cap ital - Analyst All  
right, thanks. 17 THOMSON 
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Scott Nuttall - KKR & Co. 
L.P. - Global Head of Cap ital 
and Asset Management Thank 
you.  Operato r Thank you. 
And that does, again,  close 
our time for questions. I'd like 
to turn the p rogram back over 
to management for any 
addit ional o r closing remarks. 
Craig Larson - KKR & Co. 
L.P. - IR Thank  you, Huey. 
We'd just l ike to thank 
everyone fo r joining us on 
such short not ice.  We 
appreciate your interest. 
Operator Thank you , 
gentlemen, and thank you, 
ladies and  gen tlemen. Again, 
this does conclude today's 
cal l. Thank you for your 
participation and have a 
wonderful day. Attendees, 
you may now all  disconnect. 
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