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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended September 30, 2013

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its anart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57 th Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasy{)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas wequired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Y& NoO

Indicate by check mark whether the registrant lhsmstted electronically and posted on its corpo¥alb site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submt @ost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act.:

Large accelerated fileX] Accelerated filerd

Non-accelerated file Smaller reporting companizl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantsell company (as defined in Rule 12b-2 of the Exge Act). Yedd No

As of October 29, 2013, there were 288,143,327 Combhmits of the registrant outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward-looking statementsimithe meaning of Section 27A of the Securities #c1933 and Section 21E of
the Securities Exchange Act of 1934, which reftaat current views with respect to, among otherghjrour operations and financial
performance. You can identify these forward-lookitatements by the use of words such as “outldtlelieve,” “expect,” “potential,”
“continue,” “may,” “should,” “seek,” “approximately“predict,” “intend,” “will,” “plan,” “estimate,” “anticipate,” the negative version of
these words, other comparable words or other sttenthat do not relate strictly to historical actial matters. Forward-looking statements
are subject to various risks and uncertaintiesofgiogly, there are or will be important factorsiticould cause actual outcomes or results to
differ materially from those indicated in thesetastaents. We believe these factors include thoseritbes! under the section entitled “Risk
Factors” in our Annual Report on Form KCfor the fiscal year ended December 31, 2012 filéth the Securities and Exchange Commis:
on February 22, 2013, and this report. These facoould be read in conjunction with the othericaiatry statements that are included in this
report and in our other periodic filings. We do natdertake any obligation to publicly update orieewvany forward-looking statement,
whether as a result of new information, future demments or otherwise.

In this report, references to “KKR,” “we,” “us,” to” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingdidton the New York Stock Exchange (“NYSE”) on Ju$y 2010, KKR Group Holdings
L.P. consolidated the financial results of KKR Mgament Holdings L.P. and KKR Fund Holdings L.Pgéther, the “KKR Group
Partnerships”) and their consolidated subsidiaries.

References to “our Managing Partner” are to KKR Bgament LLC, which acts as our general partnenatess otherwise
indicated, references to equity interests in KKBUsiness, or to percentage interests in KKR’s mssinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountshthet been allocated to our principals in respetii®tarried interest from KKR's
business as part of our “carry pool” and certainarity interests. References to our “principals® &y our senior employees and non-
employee operating consultants who hold interesk<R’s business through KKR Holdings L.P., whick vefer to as “KKR Holdings,” and
references to our “senior principals” are to piirad$ who also hold interests in our Managing Partné¢itling them to vote for the election of
its directors.

Prior to October 1, 2009, KKR’s business was cotetlithrough multiple entities for which there wassingle holding entity, but
were under common control of senior KKR principalsd in which senior principals and KKR’s othemgipals and individuals held
ownership interests (collectively, the “Predeces®aners”). On October 1, 2009, we completed thessipn of all of the assets and
liabilities of KKR & Co. (Guernsey) L.P. (f/k/a KKRrivate Equity Investors, L.P. or “KPE”) and, iarmection with such acquisition,
completed a series of transactions pursuant tohathie business of KKR was reorganized into a hgldiompany structure. The
reorganization involved a contribution of certaquity interests in KKR’s business that were held#§R’s Predecessor Owners to the KKR
Group Partnerships in exchange for equity interiestise KKR Group Partnerships held through KKR ¢Hgs. We refer to the acquisition of
the assets and liabilities of KPE and to our subsagreorganization into a holding company strieas the “KPE Transaction.”

In this report, the term “assets under managementAUM”, represents the assets from which KKReigtitled to receive fees or a
carried interest and general partner capital. Wievsethis measure is useful to unitholders asavjges additional insight into KKR’s capital
raising activities and the overall activity in itsrestment funds and vehicles. KKR calculates theunt of AUM as of any date as the sum
(i) the fair value of the investments of KKR’s irstment funds plus uncalled capital commitments ftbese funds; (ii) the fair value of
investments in KKR'’s co-investment vehicles; (ifig net asset value of certain of KKR'’s fixed in@products; (iv) the value of outstanding
structured finance vehicles and (v) the fair valfiether assets managed by KKR. KKR'’s definitiordfM is not based on the definitions of
AUM that may be set forth in agreements governimgihvestment funds, vehicles or accounts thatitages and is not calculated pursua
any regulatory definitions.

In this report, the term “fee paying assets undanagement,” or “FPAUM”, represents only those assatler management from
which KKR receives fees. We believe this measuteséful to unitholders as it provides additionalght into the capital base upon which
KKR earns management fees. This relates to KKR¥takraising activities and the overall activityits investment funds and vehicles, for
only those funds and vehicles where KKR receives {ge., excluding vehicles that receive onlyiedrinterest or general partner capital).
FPAUM is the sum of all of the individual fee basest are used to calculate KKR’s fees and differsn AUM in the following respects:

(i) assets from which KKR does not receive a feeexcluded (i.e., assets with respect to whicbdeives only carried interest); and
(ii) certain assets, primarily in its private equitinds, are reflected based on capital commitmamdsinvested capital as opposed to fair value
because fees are not impacted by changes in thealaie of underlying investments.
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In this report, the term “fee related earnings,”ERE”, is comprised of segment operating reverlass segment operating expenses
(other than certain compensation and general aminétrative expenses incurred in the generationedfrealized principal investment
income). This measure is used by management dseanative measurement of the operating earnindgékd® and its business segments
before investment income. We believe this measuuséful to unitholders as it provides additionaight into the operating profitability of
our fee generating management companies and capitikts businesses. The components of FRE omaesedpasis differ from the
equivalent GAAP amounts on a consolidated bassrasult of: (i) the inclusion of management femsied from consolidated funds that w
eliminated in consolidation; (ii) the exclusionfeés and expenses of certain consolidated entfti@she exclusion of charges relating to the
amortization of intangible assets; (iv) the exaumsdf charges relating to carry pool allocationg;tbie exclusion of non-cash equity charges
and other non- cash compensation charges borné&ByHoldings or incurred under the KKR & Co. L.P.1Z0Equity Incentive Plan; (vi) the
exclusion of certain reimbursable expenses; anjithé exclusion of certain non-recurring items.

In this report, the term “economic net income (Jdssr “ENI”, is a measure of profitability for KKR reportable segments and is
used by management as an alternative measuremtirg operating and investment earnings of KKR astusiness segments. We believe
this measure is useful to unitholders as it provigéditional insight into the overall profitabilitf KKR'’s businesses inclusive of investment
income and carried interest. ENI is comprised 9fFRE plus (ii) segment investment income (logg)ich is reduced for carry pool
allocations, management fee refunds, interest esgpand certain compensation and general and adratiie expenses incurred in the
generation of net realized principal investmenbme; less (iii) certain economic interests in KKR&gments held by third parties. ENI
differs from net income (loss) on a GAAP basis assalt of: (i) the exclusion of the items refertedn FRE above; (ii) the exclusion of
investment income (loss) relating to noncontrollinggrests; and (iii) the exclusion of income taxes

In this report, “syndicated capital” is the aggriegamount of debt or equity capital in transactioriginated by KKR investment
funds and vehicles, which has been distributediitd parties in exchange for a fee. It does nduithe (i) capital committed to such
transactions by carry-yielding co-investment vatsciwhich is instead reported in committed doliavested and (ii) debt capital that is
arranged as part of the acquisition financing ah$actions originated by KKR investment funds aglticles. Syndicated capital is used as a
measure of investment activity for KKR and its mgsis segments during a given period, and we belatehis measure is useful to
unitholders as it provides additional insight ifggels of syndication activity in KKR’s Capital Maats and Principal Activities segment and
across its investment platform.

You should note that our calculations of AUM, FPAURRE, ENI, syndicated capital and other finanmalasures may differ from
the calculations of other investment managers and, result, our measurements of AUM, FPAUM, FRHE, Byndicated capital and other
financial measures may not be comparable to simikisures presented by other investment managersmportant information regarding
these and other financial measures, please seedtj¢ament’s Discussion and Analysis of Financial Gimu & Results of Operations—
Segment Operating and Performance Measures.”

References to “our funds” or “our vehiclegfer to investment funds, vehicles and/or accoadtssed, sponsored or managed by
or more subsidiaries of KKR, unless context requotherwise.

In this report, the term “GAAP” refers to accougtiprinciples generally accepted in the United StafeAmerica.

Unless otherwise indicated, references in thismepoour fully diluted common units outstanding,to our common units
outstanding on a fully diluted basis, reflect @iwal common units outstanding, (i) common uniit® iwhich KKR Group Partnership Units
not held by us are exchangeable pursuant to thestef the exchange agreement described in thigtrapd (iii) common units issuable
pursuant to any equity awards actually issued utideKKR & Co. L.P. 2010 Equity Incentive Plan, whiwe refer to as our “Equity
Incentive Plan,” but do not reflect common unitsigable for issuance pursuant to our Equity Inaen®lan for which grants have not yet
been made.
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PART |—FINANCIAL INFORMATION
Item 1. Financial Statements (Unaudited).
KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Unaudited)

(Amounts in Thousands, Except Unit Data)

September 30 December 31
2013 2012
Assets
Cash and Cash Equivalel $ 1,112,311 $ 1,230,46.
Cash and Cash Equivalents Held at Consolidatediés 436,77 587,17:
Restricted Cash and Cash Equivale 45,49( 87,62%
Investment: 44,263,12 40,697,84
Due from Affiliates 133,74t 122,18!
Other Asset: 2,168,59! 1,701,05!
Total Assets $ 48,160,05 $ 44,426,35
Liabilities and Equity
Debt Obligations $ 2,027,111 $ 1,123,41.
Due to Affiliates 96,77 72,83(
Accounts Payable, Accrued Expenses and Other (tiabi 2,527,871 1,824,65!
Total Liabilities 4,651,76. 3,020,89!
Commitments and Contingencies
Redeemable Noncontrolling Interest: 574,06! 462,56¢
Equity
KKR & Co. L.P. Partners’ Capital (285,051,256 ar3363,691 common units issued and
outstanding as of September 30, 2013 and Decenbh&032, respectively 2,501,51 2,008,96!
Accumulated Other Comprehensive Income (Li (6,425 (4,606
Total KKR & Co. L.P. Partne’ Capital 2,495,09: 2,004,35!
Noncontrolling Interest 40,439,12 38,938,53
Total Equity 42,934,22 40,942,89
Total Liabilities and Equity $ 48,160,05 $ 44,426,35

See notes to condensed consolidated financiahsémits.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Un audited)

(Amounts in Thousands, Except Unit Data)

Revenues
Fees

Expenses
Compensation and Benef
Occupancy and Related Chart
General, Administrative and Oth
Total Expenses

Investment Income (Loss!
Net Gains (Losses) from Investment Activit
Dividend Income
Interest Incom
Interest Expens
Total Investment Income (Loss!

Income (Loss) Before Taxe
Income Taxes

Net Income (Loss)
Net Income (Loss) Attributable
Redeemable Noncontrolling Intere
Net Income (Loss) Attributable
Noncontrolling Interest

Net Income (Loss) Attributable to KKR & Co. L.P.

Distributions Declared per KKR & Co. L.P. Common

Unit

Net Income (Loss) Attributable to KKR & Co. L.P. Pe

Common Unit
Basic
Diluted
Weighted Average Common Units Outstanding
Basic
Diluted

Three Months Ended

Nine Months Ended

September 30, September 30,

2013 2012 2013 2012
$ 220,02¢ $ 162,15« 537,64« $ 390,82:
329,18: 366,35( 860,90! 1,019,40!
17,63% 14,34+ 46,03¢ 43,63¢
108,67¢ 65,82¢ 279,90¢ 177,48(
455,49! 446,51¢ 1,186,84 1,240,511
2,230,40: 2,308,61. 4,598,75! 6,997,161
121,05¢ 10,44( 370,01 263,29¢
114,86: 95,57¢ 352,25( 259,66¢
(25,05¢) (17,869 (72,699 (52,75
2,441,26! 2,396,76. 5,248,32! 7,467,37
2,205,79 2,112,39 4,599,12. 6,617,68:
7,644 9,612 25,52¢ 37,77
2,198,15: 2,102,78! 4,573,59 6,579,90
9,16¢ 9,994 25,99: 18,55
1,984,24! 1,965,38. 4,134,29. 6,097,24!
$ 204,74C  $ 127,41 413,310 $ 464,10¢
$ 02: % 0.24 09z $ 0.5Z
$ 0.7¢ $ 0.5: 152 $ 1.9¢
$ 0.6€6 $ 0.4¢ 14C $ 1.8¢
282,148,80 239,696,35 270,484,22 234,876,87
308,135,19 257,646,62 296,181,07 249,359,20

See notes to condensed consolidated financiahsémis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (Unaudited)

(Amounts in Thousands)

Three Months Ended September 3C

Nine Months Ended September 3C

2013 2012 2013 2012
Net Income (Loss) $ 2,198,15. $ 2,102,781 $ 457359 $ 6,579,90.
Other Comprehensive Income (Loss), Net of 1
Foreign Currency Translation Adjustments (1,362) 5,76¢ (7,539 362
Comprehensive Income (Loss) 2,196,79. 2,108,55 4,566,06 6,580,26!
Less: Comprehensive Income (Loss) Attributable to
Redeemable Noncontrolling Intere 9,16¢ 9,99 25,99: 18,55
Less: Comprehensive Income (Loss) Attributable to
Noncontrolling Interest 1,983,00- 1,968,90: 4,128,06! 6,096,68!
Comprehensive Income (Loss) Attributable to KKR &
Co. L.P. $ 204,61¢ $ 129,65 $ 412,00 $ 465,02

See notes to condensed consolidated financiahsémits.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Unaudited)

Balance at January 1, 201.

Net Income (Loss

Other Comprehensive Income
(Loss)- Foreign Currency
Translation (Net of Tax

Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P.
Common Units

Tax Effects Resulting from

Exchange of KKR Holdings L.P.
Units and delivery of KKR & Co.

L.P. Common Unit:
Net Delivery of Common Units-
Equity Incentive Plai
Equity Based Compensatis
Capital Contribution:
Capital Distributions

Balance at September 30, 201

Balance at January 1, 201.

Net Income (Loss

Other Comprehensive Income
(Loss)- Foreign Currency
Translation (Net of Tax

Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P.
Common Units

Tax Effects Resulting from

Exchange of KKR Holdings L.P.
Units and delivery of KKR & Co.

L.P. Common Unit:
Net Delivery of Common Units-
Equity Incentive Plai
Equity Based Compensati
Capital Contribution:
Capital Distributions
Balance at September 30, 201

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive  Noncontrolling Total Noncontrolling
Units Capital Income (LosS) Interests Equity Interests
227,150,18 $ 1,330,88 $ (2,189 $ 36,080,44 $ 37,409,14 $ 275,50°
464,10t 6,097,24! 6,561,35: 18,55:
921 (55€) 362
13,151,72 138,28 (161) (138,119 —
1.3 97 1,22
1,105,809
47,67¢ 282,35¢ 330,03°
2,276,16. 2,276,16: 179,76
(138,21) (6,272,20)  (6,410,41) (98¢)
241,407,80 $ 1,844,005 $ (1,526) $ 38,325,33 $ 40,167,86 $ 472,83
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive  Noncontrolling Total Noncontrolling
Units Capital Income (Loss) Interests Equity Interests
253,363,69 $ 2,008,96! $ (4,606) $ 38,938,53 $ 40,942,890 $ 462,56¢
413,318 4,134,29: 4,547,601 25,99
(1,309 (6,225 (7,539
27,809,25 329,24t (764) (328,48) —
14,161 254 14,41¢
3,878,30 16,56: 16,56:
84,581 162,60: 247,18:
4,615,39 4,615,39. 138,06:
(365,31) (7,076,98)  (7,442,29) (52,554
285,051,25 2,501,51i (6,425 40,439,12 42,934,22 574,06!

See notes to condensed consolidated financiahstates.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Amounts in Thousands)

Operating Activities
Net Income (Loss

Adjustments to Reconcile Net Income (Loss) to Netash Provided (Used) by Operating

Activities:

Equity Based Compensati

Net Realized (Gains) Losses on Investm:
Change in Unrealized (Gains) Losses on Investn
Other Noi-Cash Amount:

Cash Flows Due to Changes in Operating Assets allities:
Change in Cash and Cash Equivalents Held at Calaseti Entitie:
Change in Due from / to Affiliate
Change in Other Asse
Change in Accounts Payable, Accrued Expenses amer Qiabilities
Investments Purchas:

Cash Proceeds from Sale of Investm
Net Cash Provided (Used) by Operating Activi

Investing Activities
Change in Restricted Cash and Cash Equiva

Purchase of Furniture, Computer Hardware and Leddéimprovement:

Net Cash Provided (Used) by Investing Activit

Financing Activities

Distributions to Partnel
Distributions to Redeemable Noncontrolling Intes
Contributions from Redeemable Noncontrolling Inss
Distributions to Noncontrolling Interes
Contributions from Noncontrolling Interes
Net Delivery of Common Unit- Equity Incentive Plai
Proceeds from Debt Obligatio
Repayment of Debt Obligatiol
Financing Costs Pal

Net Cash Provided (Used) by Financing Activil

Net Increase/(Decrease) in Cash and Cash Equivaler
Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Pe

See notes to condensed consolidated financiahsémiis.
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Nine Months Ended

September 30,

2013 2012
457359 $ 6,579,90.
247,18: 330,03
(2,356,38) (3,240,87:
(2,242,36) (3,756,29)
(48,147) (35,119
150,96( 605,22
(14,667 (31,536
86,99 48,23¢
475,59¢ 372,00(
(23,712,43) (8,006,39)
24,635,22 11,754,08
1,795,57! 4,619,28!
42,13: 20,24¢
(7,967 (28,62
34,17( (8,387
(365,31) (138,21)
(52,559 (98¢)
138,06: 179,76°
(7,076,98) (6,233,83)
4,496,19 2,276,16:
16,56: —
1,188,72! 519,99¢
(287,63) (770,929
(4,960) (7,776)
(1,947,88) (4,175,81)
(118,149 435,09
1,230,46. 843,26:
1,112,311 $ 1,278,35.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) (Continued)

(Amounts in Thousands)

Nine Months Ended

September 30,
2013 2012

Supplemental Disclosures of Cash Flow Informatiol

Payments for Intere: $ 68,80¢ $ 124,52.

Payments for Income Tax $ 74217 % 59,04:
Supplemental Disclosures of Nc-Cash Investing and Financing Activities

Non-Cash Contributions of Equity Based Compensé $ 247,18. $ 330,03

Non-Cash Distributions to Noncontrolling Intere $ — 8 38,36¢

Non-Cash Contributions from Noncontrolling Intere $ 119,19¢ $ —

Foreign Exchange Gains (Losses) on Debt Obliga $ (2,327) $ (907)

Tax Effects Resulting from Exchange of KKR Holdirig®. Units and delivery of KKR & Co.

L.P. Common Unit: $ 14,41 $ 1,22z

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consdted subsidiaries (“KKR")is a leading global investment firm that offersraax
range of investment management services to furesbovs and provides capital markets services fofith, its portfolio companies and third
parties. Led by Henry Kravis and George RobertsRKinducts business with offices around the wavhich provides a global platform for
sourcing transactions, raising capital and carrgingcapital markets activities. KKR operates amgle professional services firm and
generally carries out its investment activities emithe KKR brand name.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsn€KR Management LLC (the
“Managing Partner”). KKR & Co. L.P. is the parewingpany of KKR Group Limited, which is the non-ecamo general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &oCL.P. is the sole limited partner of Group Holgn Group Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tlgio KKR Management Holdings
Corp., a Delaware corporation which is a domegirparation for U.S. federal income tax purposes, @h KKR Fund Holdings L.P. (“Fund
Holdings” and together with Management Holdingg, tKkKR Group Partnerships”) directly and through RKcund Holdings GP Limited, a
Cayman Island limited company which is a disregdreletity for U.S. federal income tax purposes. @rbloldings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKlanagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingth&sgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&R & Co. L.P., through its
indirect controlling economic interests in the KK3Roup Partnerships, is the holding partnershigHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds equity uniteach KKR Group Partnership
(collectively, “KKR Group Partnership Units”) rem@nting economic interests in KKR’s business. Hmaining KKR Group Partnership
Units are held by KKR’s principals through KKR Haoids L.P. (“KKR Holdings”), which is not a subsidyaof KKR. As of September 30,
2013, KKR & Co. L.P. held 41.3% of the KKR Grouprfparship Units and KKR'’s principals held 58.7%tloé KKR Group Partnership
Units through KKR Holdings. The percentage ownegrshithe KKR Group Partnerships will continue t@oge as KKR Holdings and/or
KKR’s principals exchange units in the KKR GrougtRarships for KKR & Co. L.P. common units.

The following table presents the effect of chanigebe ownership interest in the KKR Group Parthgrs on KKR & Co. L.P.’s equity:

Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012
Net income (loss) attributable to KKR & Co. L. $ 204,74 $ 127,41. $ 41331 $ 464,10t

Transfers from noncontrolling interes
Exchange of KKR Group Partnership units held by KK
Holdings L.P. (a 87,43: 31,30¢ 337,05« 139,34:
Change from net income (loss) attributable to KKRC&.

L.P. and transfers from noncontrolling interestksl loy
KKR Holdings $ 292,17. $ 158,71¢ $ 750,360 $ 603,45(

(a) Increase in KKR & Co. L.P. partners’ capital é&xchange of 7,216,913 and 2,784,209 for the threeths ended September 30, 2013 and
2012, respectively, and 27,809,258 and 13,151,82fhée nine months ended September 30, 2013 ar?] B&dpectively, KKR Group
Partnership units held by KKR Holdings L.P., inéhesof deferred taxes.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements of KKR & Co. L.P. have beerppred in accordance with
accounting principles generally accepted in theééhStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants, including these notes, are unaudited acidde some of the disclosures
required in annual financial statements. Managerbeli¢ves it has made all necessary adjustmentsi&iong of only normal recurring iterr
such that the condensed consolidated financia@msints are presented fairly and that estimates mauwteparing the condensed consolidated
financial statements are reasonable and prudertophrating results presented for interim perisgdsat necessarily indicative of the results
that may be expected for any other interim periofbothe entire year. The December 31, 2012 cosel@consolidated balance sheet date
derived from audited consolidated financial statet®éncluded in KKR’s Annual Report on Form 10-K foe year ended December 31,
2012, which include all disclosures required by GAAhese condensed consolidated financial statens@ould be read in conjunction with
the audited consolidated financial statements @erduin KKR & Co. L.P.’s Annual Report on Form 10filed with the Securities and
Exchange Commission (“SEC”).

The condensed consolidated financial statemerfesfeel to hereafter as the “financial statementsfjude the accounts of KKR'’s
management and capital markets companies, theag@tners of certain unconsolidated funds andclety general partners of consolida
funds and their respective consolidated funds anin other entities.

KKR & Co. L.P. consolidates the financial resulfstte KKR Group Partnerships and their consolida@osidiaries. KKR Holdings’
ownership interest in the KKR Group Partnershipgilected as noncontrolling interests in the ageanying financial statements.

References in the accompanying financial statenterk(R’s “principals” are to KKR’s senior employg@nd non-employee operating
consultants who hold interests in KKR’s businessugh KKR Holdings, including those principals wéigo hold interests in the Managing
Partner entitling those principals to vote for éhection of the Managing Partners’ directors (tBeriior Principals”).

Use of Estimates

The preparation of the financial statements in confty with GAAP requires management to make egtsiand assumptions that affect
the reported amounts of assets and liabilitiesdibelosure of contingent assets and liabilitiethatdate of the financial statements and the
reported amounts of fees, expenses and investmeomie (loss) during the reporting periods. Sucimedes include but are not limited to the
valuation of investments and financial instrumeAistual results could differ from those estimatasd such differences could be material to
the financial statements.

Consolidation
General

KKR consolidates (i) those entities in which it tiela majority voting interest or has majority ovalap and control over significant
operating, financial and investing decisions ofehéty, including the KKR funds and vehicles inislhKKR, as general partner, is presumed
to have control, or (i) entities determined tovagiable interest entities (“VIEs”") for which KKR iconsidered the primary beneficiary.

With respect to KKR’s consolidated funds and vedscKKR generally has operational discretion anttrod, and fund investors have no
substantive rights to impact ongoing governanceagatating activities of the fund, including thelié§pto remove the general partner, also
known as kick-out rights. As a result, a fund skdu# consolidated unless KKR has a nominal leveljpiity at risk. To the extent that KKR
commits a nominal amount of equity to a given fand has no obligation to fund any future losses eifjuity at risk to KKR is not conside!
substantive and the fund is typically consider&ilaas described below. In these cases, the fovekiors are generally deemed to be the
primary beneficiaries and KKR does not consolidhtefund. In cases when KKR’s equity at risk ismed to be substantive, the fund is
generally not considered to be a VIE and KKR gelhecansolidates the fund.

KKR’s funds and vehicles are consolidated by KKRwithstanding the fact that KKR has only a minoetgonomic interest in those
funds. KKR’s financial statements reflect the asskdbilities, fees, expenses, investment incoloes) and cash flows of the consolidated
KKR funds and vehicles on a gross basis, and therityaof the economic interests in those fundsjolbare held by third party fund
investors, are attributed to noncontrolling intésés the accompanying financial statements. Alihaf management fees and certain other
amounts earned by KKR from those funds are elireoh@it consolidation. However, because the elimthateounts are earned from, and
funded by, noncontrolling interests, KKR’s attriabte share of the net income (loss) from thosedusdihcreased by the amounts eliminated.
Accordingly, the elimination in consolidation ofcduamounts has no effect on net income (losshattable to KKR or KKR partners’ capital.

KKR'’s funds and vehicles are, for GAAP purposesgestment companies and therefore are not requiredrtsolidate their investments,
including investments in portfolio companies, eifemajority-owned and controlled. Rather, the KKiéls and vehicles reflect their
investments at fair value as described in the ¥alue Measurements section. All intercompany tratisas and balances have been
eliminated.
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Variable Interest Entities

KKR consolidates all VIEs in which it is consider primary beneficiary. An enterprise is detemxino be the primary beneficiary it
has a controlling financial interest under GAAPca@ntrolling financial interest is defined as (a@ ffower to direct the activities of a variable
interest entity that most significantly impact #mity’s business and (b) the obligation to ab3osises of the entity or the right to receive
benefits from the entity that could potentiallydignificant to the variable interest entity. Thasolidation rules which were revised effective
January 1, 2010, require an analysis to deternaipe/iiether an entity in which KKR has a variableiast is a VIE and (b) whether KKR’s
involvement, through the holding of equity intesedirectly or indirectly in the entity or contraatly through other variable interests unrel:
to the holding of equity interests, would give it@ntrolling financial interest under GAAP. Perf@ante of that analysis requires the exercise
of judgment. Where KKR has an interest in an erkigt has qualified for the deferral of the condatiion rules, the analysis is based on
consolidation rules prior to January 1, 2010. Thegs require an analysis to determine (a) whedhegntity in which KKR has a variable
interest is a VIE and (b) whether KKR'’s involvemethirough the holding of equity interests direathindirectly in the entity or contractually
through other variable interests would be expetdeabsorb a majority of the variability of the éntiUnder both guidelines, KKR determines
whether it is the primary beneficiary of a VIE hettime it becomes involved with a VIE and recoessdhat conclusion at each reporting
date. In evaluating whether KKR is the primary Harary, KKR evaluates its economic interests ia #ntity held either directly by KKR or
indirectly through related parties. The consolidatanalysis can generally be performed qualitatiMebwever, if it is not readily apparent t
KKR is not the primary beneficiary, a quantitatevealysis may also be performed. Investments arehmptions (either by KKR, affiliates of
KKR or third parties) or amendments to the govegrdncuments of the respective entities could atieotntity’s status as a VIE or the
determination of the primary beneficiary. At eaeparting date, KKR assesses whether it is the pyilbaneficiary and will consolidate or 1
consolidate accordingly.

As of September 30, 2013 and December 31, 2012néhxémum exposure to loss, before allocations géoctrry pool, if any, for those
VIEs in which KKR is determined not to be the primmaeneficiary but in which it has a variable istfris as follows:

September 30 December 31
2013 2012
Investments $ 201,197 $ 188,40¢
Due from Affiliates, ne 5,20¢ 2,26¢€
Maximum Exposure to Los $ 206,40t $ 190,67

For those unconsolidated VIEs in which KKR is tperssor, KKR may have an obligation as general patimprovide commitments to
such funds. As of September 30, 2013 and Decenthed(@ 2, KKR did not provide any support other titarobligated amount.

KKR’s investment strategies differ by investmemdyuhowever, the fundamental risks have similarattristics, including loss of
invested capital and loss of management fees amiédanterests. Accordingly, disaggregation of KKkvolvement by type of VIE would
not provide more useful information.

Business Combinations

Acquisitions are accounted for using the acquisititethod of accounting. The purchase price of guiaition is allocated to the assets
acquired and liabilities assumed using the estichtie values at the acquisition date. Transactiosts are expensed as incurred.

Intangible Assets

Intangible assets consist primarily of contractigthts to earn future fee income, including managenand incentive fees, and are
included in Other Assets within the statementdradricial condition. Identifiable finite-lived intgible assets are amortized on a straight-line
basis over their estimated useful lives and amettitia expense is included within General, Admimigte and Other in the accompanying
condensed consolidated statements of operatictandible assets are reviewed for impairment whesunistances indicate an impairment
may exist. KKR does not have any indefinite-livathingible assets.

Goodwill

Goodwill represents the excess of acquisition owst the fair value of net tangible and intangidsets acquired in connection with an
acquisition. Goodwill will be assessed for impainmhannually or more frequently if circumstancesiéate impairment may have occurred.
Goodwill is recorded in Other Assets within the densed consolidated statements of financial canditi

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiing interests of certain investment vehiciesl funds that are subject to
periodic redemption by fund investors following #iration of a specified period of time (typigalietween one and three years), or may be
withdrawn subject to a redemption fee during thegalewhen capital may not be otherwise withdrawimited partner interests subject to
redemption as described above are presented agiRalle Noncontrolling Interests within the condensensolidated statements of finan
condition and presented as Net Income (Loss) atafile to Redeemable Noncontrolling Interests withe condensed consolidated
statements of operations.
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When redeemable amounts become legally payablentbifivestors, they are classified as a liabilitg éncluded in Accounts Payable,
Accrued Expenses and Other Liabilities in the coisée consolidated statements of financial condiftan all consolidated investment
vehicles and funds in which redemption rights haetbeen granted, noncontrolling interests aregotesl within Equity in the condensed
consolidated statements of financial condition asddntrolling Interests.

Noncontrolling Interests

Noncontrolling interests represent (i) noncontrgllinterests in consolidated entities and (ii) mmmlling interests held by KKR
Holdings.

Noncontrolling Interests in Consolidated Entitie
Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegtkithat are held primarily by:
0] third party fund investors in KK's funds;

(i) a former principal and such person’s designeeesepting an aggregate of 1% of the carried inteeestived by the general
partners of KKFs funds and 1% of KK’s other profits (losses) until a future d¢

(iii) certain of KKR’s former principals and their deségs representing a portion of the carried inteexstived by the general
partners of KKR’s private equity funds that wa®edited to them with respect to private equity itmesnts made during such
former principal’ previous tenure with KKk

(iv) certain of KKR’s current and former principals regenting all of the capital invested by or on bebithe general partners of
KKR’s private equity funds prior to October 1, 2009 ang returns thereon; ai

(v) third parties in KKFs capital markets busine:
Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by KKR’s principalstia KKR Group Partnerships.
KKR'’s principals receive financial benefits from KKs business in the form of distributions receifiean KKR Holdings and through their
direct and indirect participation in the value d{R Group Partnership Units held by KKR Holdings.€§b financial benefits are not paid by
KKR and are borne by KKR Holdings.

The following table presents the calculation of camtrolling interests held by KKR Holdings:

Three Months Ended Nine Months Ended
September 30 September 30
2013 2012 2013 2012

Balance at the beginning of the periot $ 4,699,11. $ 4,79569 $ 498186 $ 4,342,15
Net income (loss) attributable to noncontrollingeirests held by KKF

Holdings (a) 300,16¢ 249,46( 662,38 946,48:
Other comprehensive income (loss), net of ta (96) 3,39¢ (4,84¢) (797)
Impact of the exchange of KKR Holdings units to KRRCo. L.P.

common units (c) (84,839 (31,209 (328,48) (138,119
Equity based compensati 53,98¢ 104,79: 162,60: 282,35!
Capital contribution: 60C 437 1,39¢ 1,65¢
Capital distributions (172,719 (78,106 (678,707 (389,26)
Balance at the end of the periot $ 4,796,210 $ 504447 $ 4,796,211 $ 5,044,47.

€) Refer to the table below for calculation of Netante (loss) attributable to noncontrolling interdsttd by KKR
Holdings.

(b) Calculated on a pro rata basis based on the weigiierage KKR Group Partnership Units held by KK&dihgs
during the reporting period.

(c) Calculated based on the proportion of KKR Holdinggs exchanged for KKR & Co. L.P. common unitsquant to th
exchange agreement during the reporting period.€kshange agreement provides for the exchange & &koup
Partnership Units held by KKR Holdings for KKR & Clo.P. common units.

Net income (loss) attributable to KKR & Co. L.Pteafallocation to noncontrolling interests heldki¥R Holdings, with the exception of
certain tax assets and liabilities that are diyegliocable to KKR Management Holdings Corp., isilbtited based on the percentage of the
weighted average KKR Group Partnership Units hgltkKR and KKR Holdings, each of which hold equitiythe KKR Group Partnerships.
However, primarily because of the (i) contributimficertain expenses borne entirely by KKR Holdin@sthe periodic exchange of KK
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Holdings units for KKR & Co. L.P. common units puast to the exchange agreement and (iii) the dmuttan of certain expenses borne
entirely by KKR associated with the KKR & Co. L2010 Equity Plan (“Equity Incentive Plan”), equélfocations shown in the condensed
consolidated statement of changes in equity diffem their respective pro-rata ownership inter@st§KR'’s net assets.

The following table presents Net income (loss)lattable to noncontrolling interests held by KKRI#iags:

Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012
Net income (loss $ 2,198,15 $ 2,102,78 $ 4,573,591 $ 6,579,90.
Less:Net income (loss) attributable to Redeemable Notmolimg Interest 9,16¢ 9,99¢ 25,99: 18,55
Less:Net income (loss) attributable to Noncontrollingelrests in
consolidated entitie 1,684,071 1,715,92 3,471,90 5,150,76
Plus: Income taxes attributable to KKR Management Holdi@grp. 3,02( 7,07( 12,89 28,18
Net income (loss) attributable to KKR & Co. L.PdasKR Holdings $ 507,92¢ $ 38394: $ 1,088,559 $ 1,438,77
Net income (loss) attributable to noncontrolling inerests held by KKR
Holdings $ 300,16¢ $ 249.46( $ 662,38 $ 946,48«

Investments

Investments consist primarily of private equityalrassets, fixed income, equity method and otherstments. Investments are carried at
their estimated fair values, with unrealized gainfosses resulting from changes in fair valueaa#id as a component of Net Gains (Losses)
from Investment Activities in the condensed cordatied statements of operations. Investments demedrin currencies other than the U.S.
dollar are valued based on the spot rate of thgeddve currency at the end of the reporting pevith changes related to exchange rate
movements reflected as a component of Net Gainss@s) from Investment Activities in the condensausolidated statements of operations.
Security and loan transactions are recorded oade tilate basis. Further disclosure on investnigptesented in Note 4, “Investments.”

The following describes the types of securitieglveithin each investment class.
Private Equity- Consists primarily of investments in companiethwiperating businesses.

Real Assets Consists primarily of investments in (i) oil andtural gas properties (“natural resources”),ilffijastructure assets,
and (iii) residential and commercial real estatetsand businesses (“real estate”).

Fixed Income Consists primarily of investments in below invastt grade corporate debt securities (primarilyhiggld bonds
and syndicated bank loans), distressed and oppstitudebt and interests in collateralized loarigdtions.

Equity Method Consists primarily of investments in unconsol@hinvestment funds and vehicles that are accodatagsing the
equity method of accounting. Under the equity mdtbbaccounting, KKR’s share of earnings (lossesnfequity method
investments is reflected as a component of NetsG@iasses) from Investment Activities in the corelghconsolidated statements
of operations. Because the underlying investmehtsoconsolidated investment funds and vehiclesegperted at fair value, the
carrying value of KKR’s equity method investmenppaximates fair value.

Other- Consists primarily of investments in common stqmieferred stock, warrants and options of comsattiat are not private
equity, real assets or fixed income investments.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority eestments and other financial
instruments are held by the consolidated fundsvahitles. KKR’s funds and vehicles are, for GAARgmses, investment companies and
reflect their investments and other financial instents at fair value. KKR has retained the spewdliaccounting for the consolidated funds
and vehicles in consolidation. Accordingly, theealized gains and losses resulting from changésrinalue of the investments held by
KKR'’s funds and vehicles are reflected as a compboENet Gains (Losses) from Investment Activitieshe condensed consolidated
statements of operations.

For investments and other financial instruments déin@ not held in a consolidated fund or vehiclKR<has elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuamikvehicles. Such election is irrevocable
and is applied on an investment by investment l&distial recognition. Unrealized gains and Iassesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. The
methodology for measuring the fair value of suclestments and other financial instruments is cossisvith the methodologies applied to
investments and other financial instruments thateld in consolidated funds and vehicles.
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The carrying amounts of Other Assets, Accounts Blay@dccrued Expenses and Other Liabilities recoghion the statements of
financial condition (excluding Fixed Assets, Goolilwntangible Assets, contingent consideration aadain debt obligations) approximate
fair value due to their short term maturities. Rertinformation on Fixed Assets is presented ineNiQt‘Other Assets and Accounts Payable,
Accrued Expenses and Other Liabilities”. Furthdoimation on Goodwill and Intangible Assets is grted in Note 14 “Goodwill and
Intangible Assets.” Further information on contingeonsideration is presented in Note 13 “Acquisiti.” KKR's debt obligations, except for
KKR’s 2020 and 2043 Senior Notes, bear interest dirftpaates and therefore fair value approximatesyoay value. Further information «
KKR’s 2020 and 2043 Senior Notes are presentedie §, “Debt Obligations.” The fair value for KKR2020 and 2043 Senior Notes were
derived using Level Il inputs similar to those izéld in valuing fixed income investments.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alajlfar value is based on observable market piacgmmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apieh These valuation techniques involve
varying levels of management estimation and juddiba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GA&aR, directly related to the amount of subjecti@ggociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active ataror identical assets or liabilities at the measient date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt anthisiées sold short.

Level Il

Inputs other than quoted prices that are obsenfablbie asset or liability, either directly or ingctly. Level Il inputs include quoted
prices for similar instruments in active markets] anputs other than quoted prices that are obbtfar the asset or liability. The type of
investments and other financial instruments inallitethis category are fixed income investmentsyeatible debt securities indexed to
publicly-listed securities, and certain over-thextter derivatives.

Level Ill

Inputs are unobservable for the asset or liabitityd include situations where there is little,ifyamarket activity for the asset or liability.
The types of assets and liabilities generally idelliin this category are private portfolio companteal assets investments and fixed income
investments for which a sufficiently liquid tradingarket does not exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair val hierarchy. In such cases, the level it
fair value hierarchy within which the fair value aseirement in its entirety falls has been determbzexsd on the lowest level input that is
significant to the fair value measurement in itdrety. KKR’s assessment of the significance ofatipular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices may
be representative of fair value because in suctkebaonditions there may be increased instancése$actions that are not orderly. In those
circumstances, further analysis of transactionguated prices is needed, and a significant adjusttoethe transactions or quoted prices may
be necessary to estimate fair value.

The availability of observable inputs can vary degieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, vehdlle instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isdshon models or inputs that are less
observable or unobservable in the market, the ehixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gesdtfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritieye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thatthraadily observable market prices (such as ttrasled on a securities exchange) are
stated at the last quoted sales price as of thetieg date. KKR does not adjust the quoted prizgtese investments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.

Level Il Valuation Methodologies

Financial assets and liabilities categorized aslL#wonsist primarily of securities indexed tohtialy-listed securities and fixed income
and other investments. Fixed income investmentergdiy have bid and ask prices that can be obsenvtae marketplace. Bid prices reflect
the highest price that KKR and others are willingay for an asset. Ask prices represent the loprest that KKR and others are willing to
accept for an asset. For financial assets anditiabiwhose inputs are based on bid-ask pricesiodd from third party pricing services, fair
value may
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not always be a predetermined point in the bidraske. KKR'’s policy is generally to allow for midarket pricing and adjusting to the point
within the bid-ask range that meets KKR’s bestesate of fair value. For securities indexed to peipliisted securities, such as convertible
debt, the securities are typically valued usingdsad convertible security pricing models. The keyuts into these models that require some
amount of judgment are the credit spreads utilenedi the volatility assumed. To the extent the cawyeing valued has other outstanding
debt securities that are publicly-traded, the iegbleredit spread on the company’s other outstardisfg securities would be utilized in the
valuation. To the extent the company being valuseschot have other outstanding debt securitiesatiegpublicly-traded, the credit spread
will be estimated based on the implied credit spseabserved in comparable publicly-traded debtritgzsi In certain cases, an additional
spread will be added to reflect an illiquidity dismt due to the fact that the security being valgetbt publicly-traded. The volatility
assumption is based upon the historically obsevedatility of the underlying equity security intohich the convertible debt security is
convertible and/or the volatility implied by theiges of options on the underlying equity security.

Level lll Valuation Methodologies
Financial assets and liabilities categorized asL#Vconsist primarily of the following:

Private Equity Investment&KR generally employs two valuation methodologigsew determining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thendanethodology utilized is typically a discountexsh flow analysis, which incorporates
significant assumptions and judgments. Estimatéepfinputs used in this methodology include thégived average cost of capital for the
investment and assumed inputs used to calculatértervalues, such as exit EBITDA multiples. Othgguts are also used.

Upon completion of the valuations conducted usiregsé methodologies, a weighting is ascribed to gethod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularéstment will generally be within a range
suggested by the two methodologies.

When determining the weighting ascribed to eachatadn methodology, KKR considers, among otherdiagtthe availability of direct
market comparables, the applicability of a discedrtash flow analysis and the expected hold pemabdmanner of realization for the
investment. These factors can result in differegightings among investments in the portfolio andertain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, apimately 93% of the fair value is
derived from investments that are valued basedtlgx@@% on market comparables and 50% on a diseducdsh flow analysis. Less than
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd tnre valued either based 100% on market
comparables or 100% on a discounted cash flow aisaly

When determining the illiquidity discount to be &pg, KKR seeks to take a uniform approach acrsspartfolio and generally applies a
minimum 5% discount to all private equity investrigerKKR then evaluates such private equity investsiéo determine if factors exist that
could make it more challenging to monetize the stwent and, therefore, justify applying a highkquiidity discount. These factors gener:
include (i) whether KKR is unable to sell the polih company or conduct an initial public offerin§the portfolio company due to the
consent rights of a third party or similar factdi§,whether the portfolio company is undergoingnsficant restructuring activity or similar
factors and (iii) characteristics about the poitf@ompany regarding its size and/or whether thé&f@a company is experiencing, or
expected to experience, a significant decline imiags. These factors generally make it less likiet a portfolio company would be sold or
publicly offered in the near term at a price indézhby using just a market multiples and/or dis¢edrtash flow analysis, and these factors
tend to reduce the number of opportunities toaeinvestment and/or increase the time horizon wgech an investment may be monetized.
Depending on the applicability of these factors,iK#etermines the amount of any incremental illigyidiscount to be applied above the !
minimum, and during the time KKR holds the investitp¢he illiquidity discount may be increased ocmased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamees of each individual investment. Accordingteg, illiquidity discount ultimately
considered by a market participant upon the ret@izaf any investment may be higher or lower thzat estimated by KKR in its valuations.

Real Assets InvestmentSor natural resources and infrastructure invests)dKKR generally utilizes a discounted cash femalysis,
which incorporates significant assumptions and fe€lgts. Estimates of key inputs used in this metluggoinclude the weighted average c
of capital for the investment and assumed inpugsl tis calculate terminal values, such as exit EB\TBultiples. For real estate investments,
KKR generally utilizes a combination of direct imse capitalization and discounted cash flow analysgigch incorporates significant
assumptions and judgments. Estimates of key injsed in these methodologies include an unleversgbdit rate and terminal capitalization
rate. The valuations of real assets investmentsuess other inputs. Certain investments in reatestnd natural resources generally do not
include a minimum illiquidity discount.

Fixed Income Investment§ixed income investments are valued using vatl¢sined from dealers or market makers, and winerset
values are not available, fixed income investmangsvalued by KKR using internally developed valramodels. Valuation models are
based on discounted cash flow analyses, for wiietkéy inputs are determined based on market cables:, which incorporate similar
instruments from similar issuers.

Other InvestmentsKKR generally employs the same valuation methodiels as described above for private equity investmwhen
valuing these other investments.
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Key unobservable inputs that have a significantaictpn KKR’s Level Il investment valuations as ciésed above are included in
Note 5“Fair Value Measurements.” KKR utilizes several bservable pricing inputs and assumptions in det@ngithe fair value of its
Level lll investments. These unobservable pricmguks and assumptions may differ by investmentianile application of KKR’s valuation
methodologies. KKR’s reported fair value estimatesld vary materially if KKR had chosen to incorata different unobservable pricing
inputs and other assumptions or, for applicablestwments, if KKR only used either the discounteshdéow methodology or the market
comparables methodology instead of assigning ahieigto both methodologies.

Level Ill Valuation Process

The valuation process involved for Level Il measuents for private equity, real assets, fixed inepamd other investments is
completed on a quarterly basis and is designedijest the valuation of Level Il investments toappropriate level of consistency,
oversight, and review. KKR has a Private Marketlsation committee for private equity and real ass®testments and a valuation
committee for fixed income and other investmentee Private Markets valuation committee may be texbisy subcommittees for example
the valuation of real estate investments. Eachefrivate Markets valuation committee and thedfixeome valuation committee is assisted
by a valuation team, which, except as noted bel®womprised only of employees who are not investrpeofessionals responsible for
preparing preliminary valuations or for oversightay of the investments being valued. The valuat&ams for natural resources,
infrastructure and real estate investments comagstment professionals who participate in thearation of preliminary valuations and
oversight for those investments. The valuation cétess and teams are responsible for coordinatigcansistently implementing KKR's
quarterly valuation policies, guidelines and preess For investments classified as Level lll, ibvest professionals prepare preliminary
valuations based on their evaluation of financral aperating data, company specific developmendsket valuations of comparable
companies and other factors. These preliminaryat@los are reviewed with the investment profesdgobg the applicable valuation team ¢
are also reviewed by an independent valuation éngaged by KKR to perform certain procedures ireotd assess the reasonableness of
KKR'’s valuations for all Level Ill investments, exat for certain investments other than KKR privedgity investments. All preliminary
valuations are then reviewed by the applicableatédn committee, and after reflecting any inputhgir respective valuation committees, the
preliminary valuations are presented to a singharodtee consisting of Senior Principals involved/arious aspects of the KKR business.
When these valuations are approved by this comenittieer reflecting any input from it, the valuatoof Level Il investments, as well as the
valuations of Level | and Level Il investments, presented to the audit committee of Kis®oard of directors and are then reported ond
board of directors.

Derivatives

Derivative contracts include forward, swap and @ptontracts related to foreign currencies andicstgnding of reference entities to
manage foreign exchange risk and credit risk agifiom certain assets and liabilities. All deriva are recognized in Other Assets or
Accounts Payable, Accrued Expenses and Other [tiabibnd are presented gross in the condensedlaated statements of financial
condition and measured at fair value with changdair value recorded in Net Gains (Losses) frorebiment Activities in the accompanyi
condensed consolidated statements of operationB'«#erivative financial instruments contain craik to the extent that its counterparties
may be unable to meet the terms of the agreemeKR.attempts to minimize this risk by limiting itounterparties to major financial
institutions with strong credit ratings.

Fees

Fees consist primarily of (i) monitoring fees frgmoviding services to portfolio companies, (ii) satting and other fees earned by
consolidated entities from providing advisory atiden services, (iii) management and incentive fems providing investment management
services to unconsolidated funds, a specialty imasompany, structured finance and other vehialed,separately managed accounts, and
(iv) transaction fees earned in connection withcessful investment transactions and from capitaketa activities. These fees are based on
the contractual terms of the governing agreemamisage recognized when earned, which coincides thétperiod during which the related
services are performed.

For the three and nine months ended Septembe038,&hd 2012, fees consisted of the following:

Three Months Ended Nine Months Ended
September 30, September 30,
2013 2012 2013 2012
Transaction Fees $ 105,38 $ 74,16¢ $ 202,100 % 161,29(
Management Fee 45,78 21,07( 130,40: 61,84:
Monitoring Fees 43,15¢ 38,75z 119,57: 100,94¢
Consulting and Other Fe 25,26 10,39¢ 50,87: 35,24¢
Incentive Fee 43€ 17,76¢ 34,69 31,49¢
Total Fees $ 220,02¢ % 162,15 §$ 537,64 $ 390,82:

Substantially all fees presented in the table alaomgecarned from affiliates.
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Recently Issued Accounting Pronouncements
Disclosures About Offsetting Assets and Liabiliti

In December 2011, the Financial Accounting Starsl@&uaiard (“FASB”) issued Accounting Standards Up@ii#1-11, “Disclosures
about Offsetting Assets and Liabilities” (“ASU 2611"), which requires entities to disclose inforinatabout offsetting and related
arrangements of financial instruments and derieaitistruments. In February 2013, the FASB issued 2813-01, which clarifies which
instruments and transactions are subject to treettiffig disclosure requirements established by 2811-11. ASU 2011-11 was effective for
KKR'’s fiscal year beginning January 1, 2013 and eaglied retrospectively. The adoption of thisdguice did not have a material impact on
KKR'’s financial statements.

Disclosures About Reclassification Adjustments @iitAccumulated Other Comprehensive Incor

In February 2013, the FASB issued ASU 2013-&&porting of Amounts Reclassified Out of Accumute@ther Comprehensive Inco
(*AOCI™),” which requires entities to disclose atidhal information about reclassification adjustitgeincluding: (i) changes in AOCI
balances by component and (i) significant itendassified out of AOCI. ASU 2013-02 was effectioe KKR’s fiscal year beginning
January 1, 2013. The adoption of this guidanceckvhs related to disclosure only, did not have sema impact on KKR’s financial
statements. With respect to KKR, AOCI is comprieédnly one component, foreign currency translaidjustments and for the three and
nine months ended September 30, 2013 and 2012, were no items reclassified out of AOCI. See K&KBROndensed consolidated statem
of comprehensive income and changes in equity.

Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enéimount of a cumulative
translation adjustment (“CTA”") related to an eriitynvestment in a foreign entity should be relelsten there has been a (i) sale of a
subsidiary or group of net assets within a foraagtity and the sale represents the substantiathptete liquidation of the investment in the
foreign entity, (ii) loss of a controlling finant¢imterest in an investment in a foreign entity (id} step acquisition for a foreign entity. This
guidance is effective for KKR's fiscal year begingiJanuary 1, 2014, and is to be applied prospagtiThe adoption of this guidance is not
expected to have a material impact on KKR’s finahstatements.

Amendments to Investment Company Scope, Measurefrand Disclosure:

In June 2013, the FASB issued ASU 2013-08, FindiSgavices — Investment Companies Topic 946 (“A11208") which amends
the scope, measurement, and disclosure requireroentsrestment companies. ASU 2013-08 (i) amehéscriteria for an entity to qualify as
an investment company, (ii) requires an investngentpany to measure noncontrolling ownership interesother investment companies at
fair value rather than using the equity methodamfoainting, and (iii) introduces new disclosuresisTduidance is effective for KKR’s fiscal
year beginning January 1, 2014. Earlier applicaisgorohibited. The adoption of this guidance is expected to have a material impact
KKR'’s financial results and consolidated finanatdtements.
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities ie ttondensed consolidated statements of operatiorssst primarily of the realized al
unrealized gains and losses on investments (inodufdireign exchange gains and losses attributalfieréign denominated investments and
related activities) and other financial instrumemtsluding those for which the fair value optioashbeen elected. Unrealized gains or losses
result from changes in the fair value of these stweents and other financial instruments duringreodeUpon disposition of an investment or
financial instrument, previously recognized unraadi gains or losses are reversed and an offsefialiged gain or loss is recognized in the
current period.

The following table summarizes total Net Gains @ax from Investment Activities for the three aimermonths ended September 30,
2013 and 2012, respectively:

Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended
September 30, 201 September 30, 201 September 30, 201 September 30, 201
Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized
Gains (Losses)  Gains (Losses)  Gains (Losses)  Gains (Losses)  Gains (Losses)  Gains (Losses)  Gains (Losses)  Gains (Losses)
Private Equity (a $ 692,93. $ 1,626,531 $ 1,204,66: $ 1,301,671 $ 2,180,05 $ 2,140,10. $ 3,066,08 $ 4,022,19:
Fixed Income and Other ( 63,03: 72,90: 8,69¢ 153,26( 202,62 20,63¢ 65,78( 198,80:
Real Assets (e — 47,05¢ — (180,289 14,85! 133,61( 54,41¢ (325,549
Equity Method (a 10,01¢ 13,12¢ 46,02¢ (11,389 35,53: 27,86 80,43¢ 55,86¢
Foreign Exchange Forwa
Contracts (b (52¢) (235,79) 5,73¢ (174,299 24,40¢ (77,049 21,89: (129,679
Foreign Currency Options (I — (11,63¢) — (2,597 — 19€ (10,740 3,93¢
Securities Sold Short (I (29,657 (16,247 (21,089 (3,226 (71,459 (14,115 (26,527) (6,836
Other Derivative: (2,05¢€) 1,22¢ (11,577 (2,75€) (20,45 4,907 (10,53¢) (4,972)
Contingent Carried Intere
Repayment Guarantee | — — — — — — — (55,93)
Foreign Exchange Gains (Loss
(2,849 2,33% 24¢ (4,482 (9,176 6,207 63 (1,539
Total Net Gains (Losses) fromr )
Investment Activities $ 730,89! $ 1,499,501 $ 1,232,71. $ 1,075,89' $ 2,356,38 $ 2,242,36 $ 3,240,87. $ 3,756,29:
(@) See Note 4 “Investments.”
(b) See Note 7 “Other Assets and Accounts Payable,ukccExpenses and Other Liabilities.”
(c) See Note 15 “Commitments and Contingencies.”
(d) Foreign Exchange Gains (Losses) includes foreighaxge gains (losses) on debt obligations, casltastiequivalents, and cash and cash equivaleidtstheonsolidated entities.
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4, INVESTMENTS

Investments consist of the following:

Fair Value Cost
September 30, 201 December 31, 201. September 30, 201 December 31, 201,
Private Equity $ 35,268,07. $ 34,114,62 $ 27,354,66 $ 28,336,31
Fixed Income 4,846,73! 3,396,06 4,732,43 3,266,84i
Real Asset: 2,434,73. 1,775,68. 4,388,96! 3,861,79:
Equity Method 533,67 200,83: 325,28. 20,841
Other 1,179,90! 1,210,64 1,113,13 1,161,56!
Total Investments $ 44.263,12 $ 40,697,84 $ 37,914,48 $ 36,647,36

As of September 30, 2013, investments which reptedegreater than 5% of total investments consistédliance Boots GmbH of $4.1
billion. As of December 31, 2012, investments whiepresented greater than 5% of the total invessrensisted of Alliance Boots GmbH
of $3.5 billion and HCA, Inc. of $2.1 billion. Irddition, as of September 30, 2013 and Decembe2(!12, investments totaling $2.9 billion
and $2.1 billion, respectively, were pledged asdlicollateral against various financing arrangasieSee Note 8 “Debt Obligations.”

The following table represents private equity irtaeants by industry as of September 30, 2013 aneémber 31, 2012, respectively:

Fair Value
September 30, 201 December 31, 201.
Health Care $ 8,509,691 $ 7,708,08!
Technology 4,770,25! 4,566,23!
Manufacturing 4,492,44! 3,240,47.
Retalil 4,410,521 4,970,09:
Other 13,085,15 13,629,74
$ 35,268,07. $ 34,114,62

In the table above, other investments representatprequity investments in the following indussri&ducation, Financial Services,
Forestry, Consumer Products, Media, Services, datatunications, Transportation and Recycling. Ndnthese industries represents more
than 10% of total private equity investments aSeptember 30, 2013.

The majority of the securities underlying privatpigy investments represent equity securities. fSaptember 30, 2013 and
December 31, 2012, the fair value of investmeras were other than equity securities amounted &y $million and $364.5 million,
respectively.

Equity Method

Equity method investments include certain investisi@nprivate equity and real assets funds, furidedge funds, and alternative credit
funds, which are not consolidated, but in which KisRleemed to exert significant influence for acdng purposes. See Note 3 “Net Gains
(Losses) from Investment Activities” for the netdges in fair value associated with these investsnen

KKR evaluates each of its equity method investmamtietermine if any were significant as definedgibydance from the SEC. As of and
for the three and nine months ended Septemberdd@ &nd 2012, KKR’s equity method investments ditimeet the significance criteria
either on an individual or group basis. As suclkespntation of separate financial statements foroitg equity method investments or
summarized financial information on an individualgpoup basis is not required.
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5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuation of KKiwvestments and other financial instruments messand reported at fair value
by the fair value hierarchy levels described inéNdt'Summary of Significant Accounting Policies” @sSeptember 30, 2013 and
December 31, 2012 including those investments #mer dinancial instruments for which the fair valojetion has been elected. Equity
Method Investments have been excluded from thesattlow.

Assets, at fair value:

September 30, 201

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level ) (Level 1) (Level Il Total
Private Equity $ 6,326,50: $ 1,830,421 $ 27,111,14 $ 35,268,07:
Fixed Income — 2,990,18. 1,856,54 4,846,73
Real Asset: 21,28¢ — 2,413,44 2,434,73.
Other 739,70:. 197,18 243,02! 1,179,90!
Total 7,087,49. 5,017,79: 31,624,16 43,729,44
Foreign Exchange Forward Contra — 95,52¢ — 95,52¢
Foreign Currency Optior — 6,741 — 6,741
Other Derivative: — 5,16( — 5,16(
Total Asset: $ 7,087,49 $ 512521 $ 31,624,16 $ 43,836,87

December 31, 201

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level I) (Level I1) (Level IIl) Total
Private Equity $ 8,015,681 $ 364,54 $ 25,734,40 $ 34,114,62
Fixed Income — 1,809,02. 1,587,04 3,396,06
Real Asset: — — 1,775,68: 1,775,68
Other 648,10¢ 323,30t 239,23l 1,210,64
Total 8,663,78! 2,496,87! 29,336,35 40,497,01
Foreign Exchange Forward Contra — 137,78t — 137,78t
Foreign Currency Optior — 4,99; — 4,99;
Other Derivative: — 882 — 882
Total Asset: $ 8,663,78! $ 2,640,531 $ 29,336,35 $ 40,640,67
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Liabilities, at fair value:

September 30, 201

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level Il Total
Securities Sold Sho $ 564,96 $ 47,137 $ — % 612,10(
Foreign Currency Optior — 4,91z — 4,91z
Foreign Exchange Forward Contra — 264,09 — 264,09
Unfunded Revolver Commitmer — 36¢ — 36¢
Other Derivative:! — 5,20¢ — 5,20¢
Total Liabilities $ 564,96 $ 321,720 $ — $ 886,68t
December 31, 201
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level Il Total
Securities Sold Sho $ 321,97 $ 28,37t $ — % 350,35
Foreign Currency Optior — 3,36: — 3,36%
Foreign Exchange Forward Contra — 229,31 — 229,31
Unfunded Revolver Commitmer — 2,56¢ — 2,56¢
Other Derivative: — 3,751 — 3,751
Total Liabilities $ 321,97 § 267,37 $ — $ 589,34

The following tables summarize changes in privapeitg, fixed income, real assets and other investsimeasured and reported at fair
value for which Level Il inputs have been usediédermine fair value for the three and nine moetided September 30, 2013 and 2012,
respectively:

Three Months Ended
September 30, 2013

Private Fixed Total Level Il

Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 2599262 $ 1,416,011 $ 2,19842 $ 184,211 $ 29,791,27
Transfers In (1 — 44,50: — 34,97¢ 79,48:
Transfers Out (2 (904,03 (17,594 (4,040) (925,67))

Purchase 1,071,80: 503,14( 167,96° 35,92 1,778,83

Sales (15,945 (117,109 — (5,069 (138,117
Settlement: — 16,00: — — 16,00:
Net Realized Gains (Losse 15,94¢ 2,24( — (557) 17,62¢
Net Unrealized Gains (Losse 950,75 9,34z 47,05: (2,427%) 1,004,72;
Balance, End of Peric $ 27,111,14 $ 1856541 $ 241344 $ 243,02' $ 31,624,16

Changes in Net Unrealized Gains (Losses) Included i
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses

attributable to foreign- denominated investments) _ ) ) ‘
related to Investments still held at Reporting C $ 966,77¢ $ 9,547 $ 47,05 $ (242)$%  1,020,95
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Three Months Ended
September 30, 201

Private Fixed Total Level lll
Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 2368308 $ 1,13645 $ 1,561,66. $ 140,01¢$ 26,521,22
Transfers In (1 — 32,07¢ — — 32,07¢
Transfers Out (2 — (22,839 — — (22,839
Purchase 395,95! 319,18 215,99 30,13} 961,26
Sales (2,383,41) (63,79) — (197 (2,447,40)
Settlement: — 12,03: — — 12,03
Net Realized Gains (Losse 1,204,66! 2,07t — (1,087) 1,205,66:
Net Unrealized Gains (Losse 845,12¢ 40,04( (180,26%) 12,841 717,74
Balance, End of Peric $ 2374541 $ 1,45522'$ 1,597,390 $ 181,73: $ 26,979,76
Changes in Net Unrealized Gains (Losses) Inch
in Net Gains (Losses) from Investment Activit
(including foreign exchange gains and losses
attributable to foreigndenominated investmen
related to Investments still held at Reporting [ $ _ 1,806,67! $ 42,14: $ (180,269 $ 1284°$  1,681,39
(1) The Transfers In noted in the tables above fordfixeome and other investments are principallykattable to certain

investments that experienced an insignificant lefeharket activity during the period and thus weakied in the

absence of observable inputs.

(2)  The Transfers Out noted in the tables above faapeiequity investments are attributable to padfobmpanies that
are now valued using their publicly traded markétg The Transfers Out noted above for fixed ineand other
investments are principally attributable to certawvestments that experienced a higher level oketaactivity during

the period and thus were valued using observaplgtsn
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Nine Months Ended
September 30, 201

Private Fixed Total Level lll
Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 25,73440 $ 1,587,040 $ 1,775,68 $ 239,23( $ 29,336,35
Transfers In (1 — 53,43¢ — 34,97¢ 88,417
Transfers Out (2 (1,819,65) (252,32) — (23,30¢) (2,095,27))
Purchase 2,346,121 954,46 545,42: 46,57« 3,892,58!
Sales (1,042,69) (534,85 (56,27%) (59,730 (1,693,55)
Settlement: — 59,04: — — 59,04:
Net Realized Gains (Losse 649,53: (2,689) 14,93( 1,79i 663,57¢
Net Unrealized Gains (Losse 1,243,43. (7,586 133,68! 3,48( 1,373,01
Balance, End of Peric $ 27,111,114 $ 1,856,541 $ 2,413,444 $ 243,02! $ 31,624,16
Changes in Net Unrealized Gains (Losses)
Included in Net Gains (Losses) from
Investment Activities (including foreign
exchange gains and losses attributable to
foreign- denominated investments) related
Investments still held at Reporting D: $ 1,817,35 $ 98C $ 169,05. $ 3,48( $ 1,990,86:

Nine Months Ended
September 30, 2012

Private Fixed Total Level llI
Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 20,384,25 $ 1,016,75¢$ 1,526,73 $ 96,17¢ $ 23,023,922
Transfers In (1 — 32,38% — 1,061 33,44¢
Transfers Out (2 — (35,46¢) — (613) (36,079
Purchase 1,011,16: 538,04: 396,18 46,36 1,991,75:
Sales (2,630,91 (146,28 (54,419 (2,857 (2,834,47)
Settlement: — 13,43¢ — — 13,43¢
Net Realized Gains (Losse 1,318,99 10,32¢ 54,41¢ 98 1,383,83I
Net Unrealized Gains (Losse 3,661,92. 26,02t (325,520 41,49¢ 3,403,91i
Balance, End of Peric $ 23,74541 $ 1,45522!'$ 1,597,399 $ 181,73: $ 26,979,76
Changes in Net Unrealized Gains (Losses)
Included in Net Gains (Losses) from
Investment Activities (including foreign
exchange gains and losses attributable to
foreign- denominated investments) related
Investments still held at Reporting D: $ 4,740,39 $ 32,05¢ $ (284,410 % 41,71. $ 4,529,75!
(1) The Transfers In noted in the tables above fordfixeome and other investments are principallylattable to certain

investments that experienced an insignificant l@feharket activity during the period and thus weatued in the
absence of observable inputs.

(2)  The Transfers Out noted in the tables above faapei equity investments are attributable to padfobmpanies that
are now valued using their publicly traded mark@te The Transfers Out noted above for fixed ineand other
investments are principally attributable to certawvestments that experienced a higher level oketaactivity during
the period and thus were valued using observaplgtsn

Total realized and unrealized gains and lossegsdeddor Level Il investments are reported in etins (Losses) from Investment
Activities in the condensed consolidated statemehtgperations. There were no transfers betweelleand Level 1l during the three and
nine months ended September 30, 2013 and 2012 atdsgly.
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The following table presents additional informatetrout valuation methodologies and inputs useihf@stments that are measured at
fair value and categorized within Level Ill as affiember 30, 2013:

Impact to Valuation

Fair Value Valuation Weighted from an
September 30, 201 Methodologies Unobservable Input(s) (1) Average (2) Range Increase in Input (3)
Private Equity Investments $ 27,111,14
Healthcare $ 6,040,32. Inputs to both market comparal llliquidity Discount % 5%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 5C% 50%- 50% 4)
Weight Ascribed to Discounted Cash Fl 5C% 50%- 50% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 10x 9x - 12x Increase
Enterprise Value/Forward EBITDA Multipl 10x 9x - 11x Increase
Discounted cash flo\ Weighted Average Cost of Capi 9% 8%- 13% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 11x 9x - 12x Increase
Retail $ 4,256,58 Inputs to both market comparal llliquidity Discount 8% 5%- 20% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 5C% 0%- 50% 4)
Weight Ascribed to Discounted Cash Fl 5C% 50%- 100% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 10x 7x - 12x (6) Increase
Enterprise Value/Forward EBITDA Multipl 9x 7x- 10x (6) Increase
Discounted cash flo\ Weighted Average Cost of Capi 11% 8%- 27% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 8x 6x- 9x Increase
Technology $ 3,490,81 Inputs to both market comparal llliquidity Discount 1C% 5%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 5C% 50%- 50% (4)
Weight Ascribed to Discounted Cash Fl 5C% 50%- 50% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 5x - 13x Increase
Enterprise Value/Forward EBITDA Multipl 10x 4x - 12x Increase
Control Premiun 2% 0%- 20% (7) Increase
Discounted cash flo\ Weighted Average Cost of Capi 11% 8%- 14% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 9x 6x - 10x Increase
Manufacturing $ 3,488,55. Inputs to both market comparal llliquidity Discount 9% 5%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 4€% 33%- 67% (4)
Weight Ascribed to Discounted Cash Fl 54% 33%- 67% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 12x 6x - 14x Increase
Enterprise Value/Forward EBITDA Multipl 10x 6x - 12x Increase
Control Premiurnr 2% 0%- 20% (7) Increase
Discounted cash floy Weighted Average Cost of Capi 13% 9%- 19% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 9x 6x - 11x Increase
Consumer Product: $ 3,339,90. Inputs to both market comparal llliquidity Discount 11% 10%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 5C% 50%- 50% 4)
Weight Ascribed to Discounted Cash Fl 5C% 50%- 50% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 8x - 17x Increase
Enterprise Value/Forward EBITDA Multip! 10x 7x - 14x Increase
Discounted cash flo\ Weighted Average Cost of Capi 1C% 8%- 18% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 10x 6x - 11x Increase
Other $ 6,494,96 Inputs to both market comparal llliquidity Discount 11% 10%- 20% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 5C% 0%- 100% (4)
Weight Ascribed to Discounted Cash Fl 5C% 0%- 100% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 12x 6X - 16x Increase
Enterprise Value/Forward EBITDA Multip! 11x 6x - 13x Increase
Control Premiur 2% 0%- 20% (7) Increase
Discounted cash flo\ Weighted Average Cost of Capi 11% 9%- 20% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 10x 5x - 12x Increase
Real Assets $ 2,413,44
Natural Resources/Infrastructure $ 1,965,73  Discounted cash floy Weighted Average Cost of Capi 11% 6%-21% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 8x 7x- 11x Increase
Real Estate $ 447,71 Inputs to direct income capitalizatic  Weight Ascribed to Direct Income Capitalizati 18% 0%- 50% 9)
and discounted cash flc Weight Ascribed to Discounted Cash Fl 82% 50%- 100% (5)
Direct Income Capitalizatio Current Capitalization Ra % 6%- 8% Decreast
Discounted cash flo\ Unlevered Discount Ra 12% 9%- 23% Decreast
Fixed Income Investments $ 1,856,54(8)Yield Analysis Discount Margir 1407bps 640- 1471 bps Decreast
Yield 12% 8%- 24% Decreast
Net Leverage 5% 1x - 15x Decreast
llliquidity Discount 8% 5%- 10% Decreast

In the table above, other investments, within gevequity investments, represents the followingigtdes: Education, Financial
Services, Forestry, Media, Services, Telecommuioicgt Transportation and Recycling. None of theskistries represents more than 109
total Level Il private equity investments as ofp&amber 30, 2013.
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1) In determining certain of thésputs, management evaluates a variety of fachmisiding economic conditions, industry and marletedopments, market valuations of comparable comepand
company specific developments including exit sgie and realization opportunities. Managementdessrmined that market participants would takeeheputs into account when valuing the
investments. LTM means Last Twelve Months and EBXTiBeans Earnings Before Interest Taxes DepreciatmhAmortization.

2) Inputs were weighted based enfdir value of the investments included in thegean

(3) Unless otherwise noted, thisiowh represents the directional change in the tdirevof the Level lll investments that would resudim an increase to the corresponding unobseniaple. A decreas
to the unobservable input would have the opposiéete Significant increases and decreases in timgags in isolation could result in significantiygher or lower fair value measurements.

4) The directional change from acréase in the weight ascribed to the market coapes approach would increase the fair value of.gwel Ill investments if the market comparableprapch results
in a higher valuation than the discounted cash figproach. The opposite would be true if the macketparables approach results in a lower valuahian the discounted cash flow approach.

(5) The directional change from acréase in the weight ascribed to the discountsh flaw approach would increase the fair valuehefitevel 11l investments if the discounted cashwflapproach
results in a higher valuation than the market caaiplas approach. The opposite would be true ifitkeounted cash flow approach results in a lowkrat@on than the market comparables approach.

(6) Ranges shown exclude inputdirglao a single portfolio company that was deterai to lack comparability with other investment&KR's private equity portfolio. This portfolio copany had a
fair value representing less than 0.5% of the fiaialvalue of Private Equity Investments and hadEaterprise Value/LTM EBITDA Multiple and Enterpe Value/Forward EBITDA Multiple of 24x
and 18x, respectively. The exclusion of this inwett does not impact the weighted average.

@) Level Ill private equity invesémts whose valuations include a control premiumesgnt less than 5% of total Level Ill private gginvestments. The valuations for the remainingestments do not
include a control premium.

8) Amounts include $529.7 milliohiovestments that were valued using dealer quatéisird party valuation firms.
9) The directional change from acréase in the weight ascribed to the direct incoapétalization approach would increase the fain@af the Level lll investments if the direct imoe capitalization

approach results in a higher valuation than theadisted cash flow approach. The opposite woulduif the direct income capitalization approacutes in a lower valuation than the discounted
cash flow approach.

The table above excludes Other Investments ini@uat of $243.0 million comprised primarily of paitely-held equity and equity-like
securities (e.g. warrants) in companies that aithereprivate equity, real assets nor fixed incoamestments. These investments were valued
using Level Il valuation methodologies that aragmlly the same as those shown for private eduigstments.

The various unobservable inputs used to deterrhimé& ével Il valuations may have similar or divergiimpacts on valuation. Significe
increases and decreases in these inputs in isokatid interrelationships between those inputs caaddlt in significantly higher or lower fair
value measurements as noted in the table above.
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6. NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. PER COMMON UNIT

For the three and nine months ended Septembe033,&hd 2012, basic and diluted Net Income (Logbatable to
KKR & Co. L.P. per common unit were calculated alfofvs:

Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended
September 30, 201. September 30, 201, September 30, 201 September 30, 201,
Basic Diluted Basic Diluted Basic Diluted Basic Diluted
Net Income (Loss
Attributable to KKR
& Co. L.P. $ 204,740 $ 204,74 $ 127,41. $ 12741. $ 413,311 $ 413,311 $ 464,10t $ 464,10¢
Net Income (Loss
Attributable to KKR
& Co. L.P. Per
Common Unil $ 0.7 $ 0.6€ $ 05 % 0.4¢ $ 152 $ 14C $ 1.9¢ $ 1.8€
Weighted-Average
Common Units
Outstanding 282,148,80 308,135,19 239,696,35 257,646,62 270,484,22 296,181,07 234,876,87 249,359,20

For the three and nine months ended Septembe033,@hd 2012, KKR Holdings units have been excludasu the calculation of
diluted Net Income (Loss) attributable to KKR & QoP. per common unit since the exchange of thesis would proportionally increase
KKR & Co. L.P.’s interests in the KKR Group Partskeips and would have an anti-dilutive effect omésgs per common unit as a result of
certain tax benefits KKR & Co. L.P. is assumedeoeive upon the exchange.

Diluted Net Income (Loss) attributable to KKR & AaP. per common unit includes unvested equity d#nat have been granted ur
the Equity Incentive Plan since these equity awdildée KKR and KKR Holdings pro rata in accordamgéh their respective ownership
interests in the KKR Group Partnerships.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other assets consist of the following:

September 30 December 31
2013 2012
Due from Broker (a $ 572,55. $ 189,20:
Interest and Notes Receivable 410,78t 469,45t
Unsettled Investment Sales 267,39’ 90,66¢
Intangible Assets, net (i 182,52¢ 197,48:
Deferred Tax Assets, n 172,68( 105,65:
Oil & Gas Assets, ne 151,52¢ —
Foreign Exchange Forward Contracts 95,52¢ 137,78t
Goodwill (f) 89,00( 89,00(
Fixed Assets, net (¢ 77,84: 79,57(
Receivable! 31,457 267,12t
Deferred Financing Cos 23,17¢ 20,91¢
Prepaid Taxe 20,59¢ 70€
Deferred Transaction Cos 18,54( 14,63
Prepaid Expense 11,27¢ 11,37
Refundable Security Depos 7,04¢ 7,42¢
Foreign Currency Options (r 6,741 4,99;
Other 29,92t 15,06

$ 2,168,59' $ 1,701,05'

(@)
(b)

()
(d)

(€)

()
(9)

(h)

Represents amounts held at clearing brokers regiftibm securities transactions.

Represents interest receivable and promissory wote$rom third parties. The promissory notes lt@rest at rates
ranging from 1.5% - 3.0% per annum and mature bEtvid®15 and 2016.

Represents amounts due from third parties for imvests sold for which cash settlement has not eedur

Net of accumulated amortization of $36,357 and 4224 as of September 30, 2013 and December 31, 2012,
respectively. Amortization expense totaled $4,888 $947 for the three months ended Septembel033, @hd 2012,
respectively, and $14,955 and $2,841 for the ninaths ended September 30, 2013 and 2012, resggctive

Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign
denominated investments. Such instruments are mexhatifair value with changes in fair value reeatéh Net Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opesatifee Note 3
“Net Gains (Losses) from Investment Activities” ttie net changes in fair value associated withetirestruments.

See Note 14 “Goodwill and Intangible Assets.”

Net of accumulated depreciation and amortizatiof1df2,995 and $92,467 as of September 30, 201®acember 31,
2012, respectively. Depreciation and amortizatigmesse totaled $3,619 and $3,157 for the three msagrided
September 30, 2013 and 2012, respectively, and®42Bnd $8,987 for the nine months ended Septe&th&d013 and
2012, respectively.

Represents derivative financial instruments usaddaage foreign exchange risk arising from ceffi@@ieign
denominated investments. The instruments are medstifair value with changes in fair value recdraeNet Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opestitee Note 3
“Net Gains (Losses) from Investment Activities” thie net changes in fair value associated withetiresruments. The
cost bases for these instruments at Septembe038,&hd December 31, 2012 was $2,332.

27




Table of Contents

7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES (Continued)

Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

September 30 December 31
2013 2012
Amounts Payable to Carry Pool | $ 927,08: $ 776,75(
Securities Sold Short (k 612,10( 350,35:
Foreign Exchange Forward Contracts 264,09 229,31
Unsettled Investment Purchases 227,19: 172,58
Accounts Payable and Accrued Exper 156,49: 97,38¢
Accrued Compensation and Bene 154,24 17,26¢
Contingent Consideration Obligation 1 93,40( 71,30(
Due to Broker (f) 39,60: 49,20:
Deferred Rent and Incon 28,24, 19,22¢
Interest Payabl 8,18¢ 11,74¢
Foreign Currency Options (c 4,91: 3,36:
Taxes Payabl 3,96¢ 9,25(
Other Liabilities 8,34¢ 16,91:

$ 2,527,87 $ 1,824,65!

(@)

(b)

(©

(d)
(e)
(f)
@)

Represents the amount of carried interest payatH&R’s principals, professionals and other individuaith wespect ti
KKR’s active funds and co-investment vehicles fratvide for carried interest.

Represents the obligations of KKR to deliver a fftsecurity at a future point in time. Such sdétes are measured
fair value with changes in fair value recorded iet Ibains (Losses) from Investment Activities in #ateompanying
condensed consolidated statements of operatiordN8& 3 “Net Gains (Losses) from Investment Atitigl” for the net
changes in fair value associated with these instnisa The cost bases for these instruments atr8bpte30, 2013 and
December 31, 2012 were $591,072 and $343,440,ctaply.

Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign
denominated investments. Such instruments are meghatifair value with changes in fair value reeatih Net Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opestitee Note 3
“Net Gains (Losses) from Investment Activities” ttie net changes in fair value associated withetlrestruments.

Represents amounts owed to third parties for imvest purchases for which cash settlement has o icd.

See Note 13 “Acquisitions.”

Represents amounts owed for securities transadtidieed at clearing brokers.

Represents derivative financial instruments usaddaage foreign exchange risk arising from ceffi@ieign
denominated investments. The instruments are medstifair value with changes in fair value recdraeNet Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opesatifee Note 3
“Net Gains (Losses) from Investment Activities” thie net changes in fair value associated withetiresruments. The

cost bases for these instruments at Septembe038,&hd December 31, 2012 was $0.
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8. DEBT OBLIGATIONS

KKR borrows and enters into credit agreementstiogéneral operating and investment purposes ataircef its investment vehicles
borrow to meet financing needs of their operatind svesting activities.

Debt obligations as of September 30, 2013 and Dbeefil, 2012 were $2,027,116 and $1,123,414, régpht which consist of the
following:

September 30, 201 December 31, 201
Carrying Value Fair Value (a) Carrying Value Fair Value (a)

Senior Notes
2020 Senior Notes - KKR Issued 6.375% Notes Du8/2(20,

$500 Million Principal Amoun $ 498,54: $ 575,000 $ 498,38¢ $ 579,201
2043 Senior Notes - KKR Issued 5.500% Notes Du£0#13,

$500 Million Principal Amoun 494,40° 422,55( — —

$ 992,95, $ 997,55( $ 498,38¢( $ 579,20(

(a) Fair value is determined by third party broker @sotnd these notes are classified as Level Il mitie fair value hierarchy.

September 30, 201 December 31, 201
Outstanding Available Outstanding Available
Investment Financing Arrangements(a)
Investment Financing Arrangements (b) $ 1,034,16! $ 353,64( $ 625,02t $ 377,05!

(&) Certain of KKR’s investment vehicles have entergd financing arrangements with major financiatitogions, generally in
connection with specific investments with the olijgzof enhancing returns or to provide liquidityguch vehicles. These financ
arrangements are generally not direct obligatidribengeneral partners of KKR’s investment vehidegs management
companies.

(b) Weighted average interest rate is 2.80% and 3.0966 September 30, 2013 and December 31, 2012.

(c) Weighted average years to maturity is 2.0 years3adgears as of September 30, 2013 and Decemb2032.

September 30, 201 December 31, 201.
Outstanding Available Outstanding Available

Revolving Credit Arrangements
Revolving Credit Arrangemen $ — 3 1,250,000 $ — $ 1,250,001

2043 Senior Notes

On February 1, 2013, KKR Group Finance Co. Il LIaGubsidiary of KKR Management Holdings Corp., &8500 million aggregate
principal amount of 5.50% Senior Notes (the “2043i8r Notes”), which were issued at a price of 98%. The 2043 Senior Notes are
unsecured and unsubordinated obligations of KKRu@#einance Co. Il LLC and will mature on Februan2@43, unless earlier redeemed or
repurchased. The 2043 Senior Notes are fully acdnditionally guaranteed, jointly and severally, kiR & Co. L.P. and the KKR Group
Partnerships. The guarantees are unsecured anbaudsated obligations of the guarantors.

The 2043 Senior Notes bear interest at a rateb®Pb.per annum, accruing from February 1, 2013réistds payable semi-annually in
arrears on February 1 and August 1 of each yearmancing on August 1, 2013.

The indenture, as supplemented by a first suppleah&rdenture, relating to the 2043 Senior Noteduides covenants, including
limitations on KKR Group Finance Co. Il LLC and thearantors’ ability to, subject to exceptions,unmdebtedness secured by liens on
voting stock or profit participating equity intete®f their subsidiaries or merge, consolidateetly #ansfer or lease assets. The indenture, as
supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in aggregate principal
amount of the outstanding 2043 Senior Notes majadethe 2043 Senior Notes immediately due andlgay@on the occurrence and during
the continuance of any event of default after eatjmn of any applicable grace period. In the cdsspecified events of bankruptcy,
insolvency, receivership or reorganization, thegpal amount of the 2043 Senior Notes and anyusccand unpaid interest on the 2043
Senior Notes automatically becomes due and payAbler a portion of the 2043 Senior Notes may bdaemed at the issuer’s option in
whole or in part, at any time, and from time todinprior to their stated maturity, at the make-vehr@ddemption price set forth in the 2043
Senior Notes. If a change of control repurchasatesecurs, the 2043 Senior Notes are subject torobse by the issuer at a repurchase
in cash equal to 101% of the aggregate principawrof the 2043 Senior Notes repurchased plusaaogued and unpaid interest on the
2043 Senior Notes repurchased to, but not inclydimgdate of repurchase.
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Investment Financing Arrangements
Special Situations Credit Agreeme

In March 2013, a KKR investment vehicle entered mt$75.0 million multi-currency three-year borragibase revolving credit facility
that bears interest at LIBOR plus 1.60% (the “SgleSituations Investment Credit Agreement”). Dgrthe year, KKR increased the credit
facility to $175.0 million. As of September 30,13) there were $97.6 million of borrowings outsiagdand the interest rate on the
borrowings outstanding was 1.8% under the Spediahtons Investment Credit Agreement. This finagarrangement is non-recourse to
KKR beyond the specific capital commitments pledgedollateral.

Real Estate Partners Americas Credit Agreem

In July 2013, KKR investment vehicles entered at$150.0 million multi-currency fourear borrowing base revolving credit facility (
“Real Estate Partners Credit Agreement”). KKR maguest to increase the borrowing capacity of thditfacility up to $300.0 million
subject to availability of sufficient capital commients of the investment vehicles. The per annuenaginterest for each borrowing under
Real Estate Partners Credit Agreement is LIBOR pl68%. As of September 30, 2013, there were $5dlbn of borrowings outstanding
and the interest rate on the borrowings outstandiag 1.8%. This financing arrangement is non-resmtw KKR beyond the specific assets
and capital commitments pledged as collateral.

9. INCOME TAXES

The consolidated entities of KKR are generallyteedaas partnerships or disregarded entities for &h8 non-U.S. tax purposes.
However, certain consolidated subsidiaries arddtkas corporations for U.S. and non-U.S tax pwpaesd are therefore subject
to U.S. federal, state and/or local income taxeBamon- U.S. taxes at the entity-level. In adudfiticertain consolidated entities which are
treated as partnerships for U.S. tax purposesudnject to the New York City Unincorporated Busin&sx or other local taxes.

The effective tax rate was 0.35% and 0.46% fothihee months ended September 30, 2013 and 20p2ctesely and 0.55% and 0.57%
for the nine months ended September 30, 2013 atd. AZhe effective tax rate differs from the statyt@te for the three and nine months
ended September 30, 2013 and 2012, primarily dtigetéollowing: (a) a substantial portion of th@oeted net income (loss) before taxes is
attributable to noncontrolling interests held imsolidated entities or KKR Holdings, (b) a sigréfit portion of the amount of tmeported ne
income (loss) before taxes attributable to KKRr@srf certain subsidiaries that are not subject ®. federal, state or local income taxes ar
non- U.S. taxes, and (c) certain compensation esaaiributable to KKR are not deductible for taxgmses.

During the three and nine month period ending Sepéz 30, 2013, there were no material changes tB’Kkincertain tax positions and
KKR believes there will be no significant increasedecrease to the uncertain tax positions witimbnths of the reporting date.

30




Table of Contents
10. EQUITY BASED COMPENSATION

The following table summarizes the expense asstiaith equity based compensation for the threerémel months ended
September 30, 2013 and 2012, respectively.

Three Months Ended Nine Months Ended
September 30 September 30
2013 2012 2013 2012
KKR Holdings Principal Award $ 33,74( $ 68,30¢ $ 85,30¢ $ 202,97
KKR Holdings Restricted Equity Uni 765 4,34¢ 3,17: 8,65(
Equity Incentive Plan Unit 31,22 17,36¢ 84,58 47,67¢
Discretionary Compensatic 19,48 32,13¢ 74,12( 70,73:
Total $ 85,21t § 122,157 $ 247,18 $ 330,03

KKR Holdings Equity Award—Principal Awards

KKR principals and certain non-employee consultamid service providers received grants of KKR Haddi units (“Principal Awards”)
which are exchangeable for KKR Group PartnershifidJihese units are generally subject to minimatained ownership requirements and
in certain cases, transfer restrictions, and affmwheir exchange into common units of KKR & CoPL on a one-for-one basis. As of
September 30, 2013, KKR Holdings owned approxinyei8l7%, or 404,744,018, of the outstanding KKR @pr&artnership Units.

Except for any Principal Awards that vested ondhge of grant, Principal Awards are subject to iserbased vesting, generally over a
three to five year period from the date of gramte Transfer restriction period will generally I&st a minimum of (i) one year with respect to
one-half of the interests vesting on any vesting dad (ii) two years with respect to the other-bal of the interests vesting on such vesting
date. While providing services to KKR, these indivals may also be subject to minimum retained oshigrules requiring them to
continuously hold 25% of their vested interestsoklpeparation from KKR, certain individuals will babject to the terms of a non-compete
agreement that may require the forfeiture of cen@isted and unvested units should the terms afdhecompete agreement be violated.
Holders of KKR Group Partnership Units held throlftR Holdings are not entitled to participate istibutions made on KKR Group
Partnership Units until such units are vested.

Because KKR Holdings is a partnership, all of tb4,744,018 KKR Holdings units have been legallpedkted, but the allocation of
30,556,806 of these units has not been communit¢atedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which inclugditability and other similar criteria. Thesdteria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof beilletermined based upon the exercis
judgment by the general partner of KKR Holdingsclicprincipal will ultimately receive between zemdal00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmhissmanagement’s decision on how to
best incentivize its principals. It is anticipathat additional service-based vesting conditiorlslvei imposed at the time the allocation is
initially communicated to the respective principd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datésr recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiutiat the service inception date has not occuKE@R considered (a) the fact that the
vesting conditions are not sufficiently specificcionstitute performance conditions for accountingopses, (b) the significant judgment that
can be exercised by the general partner of KKR iHgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they winitally allocated. The allocation of
these units will be communicated to the award ienis when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipieste satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorgrarily related to the award recipients’
individual performance.

The fair value of Principal Awards is based ondlusing price of KKR & Co. L.P. common units on tih&te of grant. KKR
determined this to be the best evidence of fameas a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitas instrument with terms and conditions similathiose of a KKR & Co. L.P. common
unit. Specifically, units in both KKR Holdings akKkR & Co. L.P. represent ownership interests in K&lRoup Partnership Units and,
subject to any vesting, minimum retained ownersaguirements and transfer restrictions referenbede each KKR Holdings unit is
exchangeable into a KKR Group Partnership Unitttwed into a KKR & Co. L.P. common unit on a one-foe basis.

Principal Awards give rise to equity-based paynatrarges in the condensed consolidated statemenfeddtions based on the
grant-date fair value of the award. For units vestin the grant date, expense is recognized odateeof grant based on the fair value of a
KKR & Co. L.P. common unit on the grant date mdidig by the number of vested units. Equity-baseghmnt expense on unvested units is
calculated based on the fair value of a KKR & Cd?.Lcommon unit at the time of grant, discountadHe lack of participation rights in the
expected distributions on unvested units whichemtly ranges from 7% to 52%, multiplied by the n@mbf unvested units on the grant date.
The grant date fair value of a KKR & Co. L.P. commuit reflects a discount for lack of distributiparticipation rights because equity
awards are not entitled to receive distributiondeviinvested. The discount range was based on rearegs estimates of future distributic
that unvested equity awards will not be entitledetceive between the grant date and the vestirgg @herefore, units that vest in the earlier
periods have a lower discount as compared to thatsvest in later periods, which have a highecalisit. The discount range will generally
increase
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when the level of expected annual distributionsenses relative to the grant date fair value oK&I& Co. L.P. common unit. A decrease in
expected annual distributions relative to the gdateé fair value of a KKR & Co. L.P. common unitwa generally have the opposite effect.

Principal Awards granted to certain non-employegsadtants and service providers give rise to génadministrative and other charges
in the condensed consolidated statements of opagatiFor units vesting on the grant date, expensecbgnized on the date of grant based on
the fair value of a KKR & Co. L.P. common unit dretgrant date multiplied by the number of vesteitsuGeneral, administrative and other
expense recognized on unvested units is calcukssed on the fair value of a KKR & Co. L.P. comnumiit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasue=d value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on ueddatincipal Awards assumes
forfeiture rates of up to 4% annually based upgreeted turnover by class of principal, consultanservice provider.

As of September 30, 2013, there was approxima@bymillion of estimated unrecognized equity-basagment and general
administrative and other expense related to ungdtimcipal Awards. That cost is expected to begazed over a weighted-average period
of 0.7 years, using the graded attribution methddch treats each vesting portion as a separatedawa

A summary of the status of unvested Principal Awdrdm January 1, 2013 through September 30, 20p8isented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 64,569,66 $ 7.42
Grantec 1,761,38. 12.07
Vested (1,302,72) 11.5(
Forfeited (2,809,91) 7.1¢€
Balance, September 30, 20 62,218,40 $ 7.4¢

The weighted average remaining vesting period etech unvested units are expected to vest is CaBsye

The following table summarizes the remaining vegtianches of Principal Awards:

Vesting Date Units
October 1, 201: 27,928,68
April 1, 2014 1,244,52
October 1, 201. 27,959,32
April 1, 2015 1,244,58.
October 1, 201! 2,281,65
April 1, 2016 82,42¢
October 1, 2011 1,320,90!
April 1, 2017 30,00(
October 1, 201 111,29
April 1, 2018 15,00(
62,218,40

KKR Holdings Equity Award—Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mealprofessionals, support staff,
and other personnel (“Holdings REU Awards”). Thgeants will be funded by KKR Holdings and will nditute KKR'’s interests in the KKR
Group Partnerships. The vesting of these Holdings Rwards occur in installments, generally ovehieé to five year period from the date
of grant. Holdings REU Awards are measured andgm®ized on a basis similar to Principal Awards exc¢eat the fair value of a
KKR & Co. L.P. common unit at the time of grannist discounted for the lack of distribution pagiion rights since unvested units are
entitled to distributions. The calculation assuradsrfeiture rate of up to 4% annually based upqgreeted turnover by class of professionals,
support staff, and other personnel.

As of September 30, 2013, there was approximately fillion of estimated unrecognized expense edlad unvested awards. That cost
is expected to be recognized over a weighted aeqvagod of 0.6 years, using the graded attributi@thod, which treats each vesting por
as a separate award.
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A summary of the status of unvested Holdings REUaAds from January 1, 2013 through September 3B BOgresented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 1,064,71. $ 12.0¢
Grantec — —
Vested (200,34) 13.7:
Forfeited (23,57%) 14.2(
Balance, September 30, 20 840,790 $ 11.5

The weighted average remaining vesting period etech unvested units are expected to vest is Carsye

A summary of the remaining vesting tranches of Hgd REU Awards is presented below:

Vesting Date Units
October 1, 201: 259,41:
April 1, 2014 164,57¢
October 1, 201. 252,75:
April 1, 2015 138,52:
October 1, 201! 25,53:
840,79

KKR & Co. L.P. 2010 Equity Incentive Pla

Under the Equity Incentive Plan, KKR is permittecgrant equity awards representing ownership isteri@ KKR & Co. L.P. common
units. Vested awards under the Equity Incentive lilute KKR & Co. L.P. common unitholders and KKk®Ildings pro rata in accordance
with their respective percentage interests in tk&RkGroup Partnerships.

The total number of common units that may be issuratér the Equity Incentive Plan is equivalent%és6lof the number of fully
diluted common units outstanding, subject to anadaistment. As of September 30, 2013, equity asveglhting to 33,625,057
KKR & Co. L.P. common units have been granted uniderEquity Incentive Plan and are subject to serbased vesting, which vest
generally over a three to five year period fromdaée of grant. In certain cases, these awardsudject to transfer restrictions and minimum
retained ownership requirements. The transferictisin period, if applicable, lasts for (i) one yerith respect to one-half of the interests
vesting on any vesting date and (ii) two years wétbpect to the other one-half of the interestsig®n such vesting date. While providing
services to KKR, if applicable, certain of theseipeents are also subject to minimum retained oshigrrules requiring them to continuously
hold common unit equivalents equal to at least B5%eir cumulatively vested interests.

Expense associated with the vesting of these avimtissed on the closing price of the KKR & Co..LcBmmon units on the date of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested uwitéch currently ranges from 7% to 52%
multiplied by the number of unvested units on trengdate. The grant date fair value of a KKR & C#. common unit reflects a discount
for lack of distribution participation rights besguequity awards are not entitled to receive thistibns while unvested. The discount range
was based on management’s estimates of futurébditns that unvested equity awards will not bétlenl to receive between the grant date
and the vesting date. Therefore, units that vestitier periods have a lower discount as comperechits that vest in later periods, which
have a higher discount. The discount range wilkegally increase when the level of expected annissifilbutions increases relative to the g
date fair value of a KKR & Co. L.P. common unitdacrease in expected annual distributions reldtivbe grant date fair value of a
KKR & Co. L.P. common unit would generally have thigposite effect. Expense is recognized on a $irdilge basis over the life of the
award and assumes a forfeiture rate of up to 4%allynbased upon expected turnover by class opieri.

As of September 30, 2013, there was approximate®4$8 million of estimated unrecognized expensateel to unvested awards.
That cost is expected to be recognized over a weigiverage period of 1.3 years, using the strédiighimethod.
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A summary of the status of awards granted undeEthéty Incentive Plan from January 1, 2013 throGgiptember 30, 2013 is presented

below:
Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 17,920,992 $ 9.11
Grantec 11,646,95 12.0¢
Vested (2,953,85) 11.32
Forfeited (671,71) 9.61
Balance, September 30, 20 2594231 § 10.1¢

The weighted average remaining vesting period etech unvested awards are expected to vest iseaksy

A summary of the remaining vesting tranches of awaranted under the Equity Incentive Plan is priesktbelow:

Discretionary Compensatio

Vesting Date Units
October 1, 201: 3,759,73;
April 1, 2014 4,550,21.
October 1, 201. 4,324,53i
April 1, 2015 4,381,40:;
October 1, 201! 3,347,09.
April 1, 2016 2,160,64!
October 1, 201! 2,121,41!
April 1, 2017 84,18¢
October 1, 201 480,98
April 1, 2018 6,917
October 1, 201! 725,18
25,942,31

All KKR principals and other employees of certaonsolidated entities are eligible to receive diserary cash bonuses. While cash
bonuses paid to most employees are borne by KKRandin consolidated entities and result in custyncompensation and benefits
expense, cash bonuses that are paid to certaikRf¥principals are currently borne by KKR Holdinghese bonuses are funded with
distributions that KKR Holdings receives on KKR @poPartnership Units held by KKR Holdings but acé then passed on to holders of
unvested units of KKR Holdings. Because KKR priatfpare not entitled to receive distributions oitautihat are unvested, any amounts
allocated to principals in excess of a principaksted equity interests are reflected as emplogagpensation and benefits expense. These
compensation charges are recorded based on thetadymortion of quarterly earnings distributionseiged by KKR Holdings at the time of
the distribution.
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11. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

September 30, 201 December 31, 201,

Due from Related Entitie $ 67,44: $ 73,357
Due from Portfolio Companie 66,30: 48,82¢
Due from Affiliates $ 133,74t $ 122,18!

September 30, 201 December 31, 201,

Due to KKR Holdings in Connection with the Tax

Receivable Agreemel $ 96,77: $ 70,37¢
Due to Related Entitie — 2,45t
Due to Affiliates $ 96,77: $ 72,83(

KFN

KFN is a publicly traded specialty finance comparhose limited liability company interests are lgtan the NYSE under the symbol
“KFN.” KFN is managed by KKR but is not consoliddtey KKR. KFN was organized in August 2004 and ctatgal its initial public
offering on June 24, 2005. As of September 30, 20BDecember 31, 2012, KFN had consolidated ass&8&5 billion and $8.4 billion,
respectively, and shareholders’ equity of $2.5dyilland $1.8 billion, respectively. There were hargs of KFN held by KKR as of
September 30, 2013. Shares of KFN held by KKR mrted less than 0.1% of KFN’s outstanding shases Becember 31, 2012. If KKR
were to exercise all of its outstanding vestedaostj KKR'’s ownership interest in KFN would be 0.3@# 0.35% of KFN'’s outstanding
shares as of September 30, 2013 and December B4, i23pectively.

Discretionary Investment

Certain of KKR’s investment professionals, incluglits principals and other qualifying personnet permitted to invest, and have
invested, their own capital in side-by-side investits with KKR’s investment vehicles. Side-by-sidedstments are made on the same terms
and conditions as those acquired by the applidalikestment vehicle, except that the side-by-sidestments are not subject to management
fees, incentive fees or a carried interest. Tha egasested by these individuals aggregated $96lomiand $16.5 million for the three mon
ended September 30, 2013 and 2012, respectivel$22@i4 million and $71.1 million for the nine mbatended September 30, 2013 and
2012, respectively.

Aircraft and Other Service:

Certain of the Senior Principals own aircraft tKitR uses for business purposes in the ordinaryseoaf its operations. These Senior
Principals paid for the purchase of these airawétfi personal funds and bear all operating, persband maintenance costs associated with
their operation. The hourly rates that KKR paystfa use of these aircraft are based on currerkeheates for chartering private aircraft of
the same type. KKR incurred $0.9 million and $0illiom for the use of these aircraft for the threenths ended September 30, 2013 and
2012, respectively and $2.3 million and $3.2 millfor the nine months ended September 30, 2012@b8, respectively.

Facilities

Certain trusts, whose beneficiaries include chitds€Mr. Kravis and Mr. Roberts, and certain otBenior Principals who are not
executive officers of KKR, are partners in a resthée based partnership that maintains an owneirgieiest in KKR’s Menlo Park location.
Payments made to this partnership were $1.8 miimh $1.7 million for the three months ended Sep&80, 2013 and 2012, respectively
and $5.4 million and $5.1 million for the nine mesended September 30, 2013 and 2012, respectively.
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12. SEGMENT REPORTING

KKR operates through three reportable business setgmThese segments, which are differentiatedapiiyrby their investment
objectives and strategies, consist of the following

Private Markets

Through the Private Markets segment, KKR managdsspansors a group of private equity funds anchwestment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. KKR also manages and
sources investments in real assets like infrastrachatural resources and real estate. Thesetimeesfunds, vehicles and accounts are
managed by Kohlberg Kravis Roberts & Co. L.P., BitSegistered investment adviser.

Public Markets

Through the Public Markets segment, KKR manages Kifncial Holdings LLC, or KFN, which is a spetyafinance company, as
well as a number of investment funds, structuredrfce vehicles and separately managed accounisykat capital in (i) leveraged credit
strategies, such as leveraged loans and high lyaaids, (ii) liquid long/short equity strategiesi) @lternative credit strategies such as
mezzanine investments, special situations invesreerd direct senior lending and (iv) hedge furast®ns. These funds, vehicles and
accounts, including four investment companies teggsl under the 1940 Act, are managed by KKR Adsetagement LLC, or KAM, and
Prisma Capital Partners LP, or Prisma. Both KAM Bnidma are SEC registered investment advisers.

Capital Markets and Principal Activities

The Capital Markets and Principal Activities seginemmbines KKR’s principal assets with its globapital markets business. KKR’s
capital markets business supports the firm, itsfplis companies and select third parties by pringdailored capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments aotnpanies seeking financing. KKR’s
capital markets services include arranging debteandty financing for transactions, placing and emetiting securities offerings, structuring
new investment products and providing capital m@rkervices. KKRS principal asset base primarily includes investimenits private equit
and real asset funds, co-investments in certaitighiorcompanies of such private equity funds, gahpartner interests in various KKR-
sponsored investment funds, and other principatass

Key Performance Measure

The segment key performance measures that follewsed by management in making operating and resal@ployment decisions as
well as assessing the overall performance of eBBIKR'’s reportable business segments. The repatabjments for KKR’s business are
presented prior to giving effect to the allocatairincome (loss) between KKR & Co. L.P. and KKR Hiolgs and as such represents the
business in total. In addition, KKR’s reportablgisents are presented without giving effect to trsolidation of the funds that KKR
manages.

FRE

FRE is comprised of segment operating revenueskgpvent operating expenses (other than certaipesation and general and
administrative expenses incurred in the generatfaret realized principal investment income). Tinisasure is used by management as an
alternative measurement of the operating earnihf&k& and its business segments before investrmaame. The components of FRE on a
segment basis differ from the equivalent GAAP antewm a consolidated basis as a result of: (i)rtbleision of management fees earned
from consolidated funds that were eliminated insaidation; (ii) the exclusion of fees and expenslesertain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of chargdating to carry pool allocations; (v) the
exclusion of non-cash equity charges and otheraasi-compensation charges borne by KKR Holdingsoourred under the KKR & Co. L.
2010 Equity Incentive Plan; (vi) the exclusion eftain reimbursable expenses; and (vii) the exatusf certain non-recurring items.

ENI

ENI is a measure of profitability for KKR’s repobi@ segments and is used by management as ara¢itermeasurement of the
operating and investment earnings of KKR and isiress segments. ENI is comprised of: (i) FRE filusegment investment income (loss),
which is reduced for carry pool allocations, mamaget fee refunds, interest expense and certain eosapion and general and administra
expenses incurred in the generation of net reafirextipal investment income; less (iii) certairoromic interests in KK segments held |
third parties. ENI differs from net income (loss) @ GAAP basis as a result of: (i) the exclusiothefitems referred to in FRE above; (ii) the
exclusion of investment income (loss) relating dmecontrolling interests; and (iii) the exclusionin€ome taxes.

Book Value
Book Value is a measure of the net assets of KKk&isrtable segments and is used by managementrpyitnaassessing the unrealized
value of KKR'’s investment portfolio, including ceed interest, as well as KKR’s overall liquidity gitton. Book value differs from KKR &

Co. L.P. Partners’ Capital on a GAAP basis prinyaais a result of the exclusion of ownership interestributable to KKR Holdings.
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The following table presents the financial datak#iR’s reportable segments as of and for the thneaths ended September 30, 2013:

As of and for the
Three Months Ended September 30, 2013

Capital Markets Total
Private Public and Principal Reportable
Markets Markets Activities Segments
Fees
Management and incentive fe
Management fee 119,41 $ 53,83t $ — 3 173,24
Incentive fee: — 1,22¢ — 1,22¢
Management and incentive fe 119,411 55,06( — 174,47
Monitoring and transaction fee
Monitoring fees 33,01( — — 33,01(
Transaction fee 54,96¢ 20,53 53,62¢ 129,12°
Fee credits (1 (46,59)) (15,185 — (61,787)
Net monitoring and transaction fe 41,38 5,34¢ 53,62¢ 100,35!
Total fees 160,79: 60,40¢ 53,62¢ 274,82!
Expense:
Compensation and benef 65,40( 18,60¢ 8,22: 92,22¢
Occupancy and related char¢ 13,36" 1,90¢ 401 15,67«
Other operating expens 37,58¢ 19,67( 3,62¢ 60,88¢
Total expense 116,35: 40,18 12,25: 168,78
Fee related earning 44,43¢ 20,22; 41,37: 106,03t
Investment income (los:
Realized carried intere 81,53: — — 81,53:
Unrealized carried intere 263,98: 14,02: — 278,00:
Gross carried intere 345,51: 14,02: — 359,53t
Less: Allocation to KKR carry pool (: (139,909 (5,609 — (145,519
Less: Management fee refunds (7,767 — — (7,767)
Net carried interes 197,84« 8,41: — 206,25
Other investment income (los 3,351 (4) 300,11¢ 303,47.
Total investment income (los 201,20: 8,40¢ 300,11¢ 509,72¢
Income (loss) before noncontrolling interests icoime
of consolidated entitie 245,63¢ 28,63¢ 341,49:. 615,76
Income (loss) attributable to noncontrolling inttee
(4) 432 20z 1,38t 2,02(
Economic net income (los 245,20t $ 28,43 $ 340,100 $ 613,74
Total Asset: 1,456,000 $ 382,42. $ 6,676,61. $ 8,515,04
Book Value 1,311,51 $ 330,07: $ 5,566,16 $ 7,207,741
(1) KKR’s agreements with the fund investors of certfiits investment funds require KKR to share witase fund investors
an agreed upon percentage of monitoring and tréinsdees received from portfolio companies (“Feedits”). Fund
investors receive Fee Credits only with respechémitoring and transaction fees that are alloctdbtee funds investment ii
the portfolio company and not, for example, anysfakbocable to capital invested through co-investinvehicles. Fee Credits
are calculated after deducting certain fund-relatgubnses and generally amount to 80% of alloaableitoring and
transaction fees after fund-related expenses aoveeed, although the actual percentage may vary fund to fund as well
as among different classes of investors withinralfu
(2) With respect to KKR’s active and future investmimtds and co-investment vehicles that provide &oried interest, KKR

will allocate to its principals, other professiomahd selected other individuals a portion of tied interest earned in
relation to these funds as part of its carry pool.
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(3)

(4)

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from fund investors in the event that tmelfurecognize a carried interest. At such timénagund recognizes a
carried interest in an amount sufficient to cov@¥2of the cash management fees earned or a pdngogof, a liability to the
fund investors is recorded and revenue is reduseth& amount of the carried interest recognizetitmexceed 20% of the
cash management fees earned. As of September B8, @firried interest earned was sufficient to c@d86 of the cash
management fees earned. The refunds to the furedtions are paid, and the liabilities relieved ughstime that the
underlying investments are sold and the assocatatkd interests are realized. In the event tHahd'’s carried interest is
not sufficient to cover any of the amount that esents 20% of the cash management fees earneel féf@ssvould not be
returned to the fund investors, in accordance thighrespective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andliate to third party investors certain profitsldasses in KKR’s capital
markets and principal activities segment.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé three months ended
September 30, 2013:

As of and for the
Three Months Ended September 30, 201

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 274,82! $ (54,79) $ 220,02¢
Expenses(b $ 168,78 $ 286,70¢ $ 455,49!
Investment income (loss)( $ 509,72¢ $ 1,931,531 $ 2,441,26!
Income (loss) before tax $ 615,76° $ 1,590,03 $ 2,205,79
Income (loss) attributable to redeemable noncdimmpinterests $ — $ 9,16¢ $ 9,16¢
Income (loss) attributable to noncontrolling ints $ 2,02 $ 1,982,22! $ 1,984,24!
Total Assets(d $ 8,515,044 $ 39,64500 $  48,160,05
Book Value (€ $ 7,207,74:  $ (4,712,65) $ 2,495,09:

(@)

(b)

(©)

(d)

(e)

The fees adjustment primarily represents (i) tiriahtion of management fees of $127,458 upon datetmn of KKR's
funds and vehicles, (ii) the elimination of Fee @i of $48,641 upon consolidation of the KKR furadhgl vehicles,
(iii) inclusion of reimbursable expenses of $10,548 (iv) other adjustments of $13,875.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges doyn€KR Holdings or
granted under the Equity Incentive Plan, which amted to $85,215, (ii) allocations to the carry pob$145,512, (iii) a
gross up of reimbursable expenses of $15,516pfie)ating expenses of $22,706 primarily associaitidthe inclusion of
operating expenses upon consolidation of KKR’s fuadd vehicles and other entities, (v) inclusiogertain compensation
and general and administrative expenses incurréteigeneration of net realized principal investniecome of $2,807 and
(vi) other adjustments of $14,952.

The investment income (loss) adjustment primaeglyresents (i) the inclusion of net investment inemh$1,775,450
attributable to noncontrolling interests upon cdidstion of KKR’s funds and vehicles, (ii) exclusiof allocations to the
carry pool of $145,512, (iii) exclusion of managerntee refunds of $7,767 and (iv) exclusion of aercompensation and
general and administrative expenses incurred igémeration of net realized principal investmenbime of $2,807.

Substantially all of the total assets adjustmeptasents the inclusion of investments that aréatable to noncontrolling
interests upon consolidation of KKR’s funds andigkds.

The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings®£,796,218 and the
equity impact of KKR Management Holdings Corp. égaind other of $83,563.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsobdated statements of operations
to economic net income (loss) and fee related egsnéonsists of the following:

Three Months Ended
September 30, 2013

Net income (loss) attributable to KKR & Co. L. $ 204,74(
Plus: Net income (loss) attributable to nonconinglinterests held by KKR

Holdings 300,16¢
Plus: Equity based compensat 85,21t
Plus: Amortization of intangibles and other, 15,97¢
Plus: Income taxe 7,64
Economic net income (los 613,74
Plus: Income attributable to segment noncontrolimgrests 2,02(
Less: Investment income (los 509,72¢
Fee related earning $ 106,03t
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The following table presents the financial datak#iR’'s reportable segments as of and for the thneaths ended September 30, 2012:

As of and for the
Three Months Ended September 30, 2012

Capital Markets Total
Private Public and Principal Reportable
Markets Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 105,03 $ 21,44¢ % — 8 126,48:
Incentive fee: — 17,76¢ — 17,76¢
Management and incentive fe 105,03! 39,21¢ — 144,25:
Monitoring and transaction fee
Monitoring fees 29,96¢ — — 29,96¢
Transaction fee 32,78t¢ 8,78( 33,69¢ 75,26«
Fee credits (1 (26,297) (5,414 — (31,707
Net monitoring and transaction fe 36,46¢ 3,36¢ 33,69¢ 73,52¢
Total fees 141,49¢ 42,58 33,69¢ 217,77
Expense:
Compensation and benef 48,90¢ 13,991 8,43¢ 71,34(
Occupancy and related char¢ 12,04¢ 1,34: 218 13,60"
Other operating expens 35,88¢ 3,891 2,34¢ 42,12¢
Total expense 96,83¢ 19,23; 10,99 127,07:
Fee related earning 44,66( 23,34¢ 22,69¢ 90,70
Investment income (los:
Realized carried intere 166,90¢ — — 166,90!
Unrealized carried intere 224,26( 19,56¢ — 243,82!
Gross carried intere 391,16¢ 19,56¢ — 410,73t
Less: Allocation to KKR carry pool (: (161,80Y (7,829 — (169,63
Less: Management fee refunds (61,499 — — (61,499
Net carried interes 167,86« 11,74( — 179,60:
Other investment income (los 1,77¢ 25 239,07. 240,871
Total investment income (los 169,64: 11,76¢ 239,07: 420,48
Income (loss) before noncontrolling interests icoime of
consolidated entitie 214,30: 35,11( 261,77 511,18
Income (loss) attributable to noncontrolling intse(4) 444 238 633 1,31(
Economic net income (los $ 213,85¢ $ 3487 $ 261,13t $ 509,87:
Total Asset $ 1,228,47 $ 112,66: $ 6,246,12. $ 7,587,25!
Book Value $ 1,104,61 $ 82,82( $ 5,707,35 $ 6,894,78

() KKR’s agreements with the fund investors of certfiits investment funds require KKR to share witase fund investors an
agreed upon percentage of monitoring and transafgies received from portfolio companies. Fund stwes receive Fee Cred
only with respect to monitoring and transactiorsfeeat are allocable to the fund’s investment anfbrtfolio company and not,
for example, any fees allocable to capital invesitedugh co-investment vehicles. Fee Credits alutaed after deducting
certain fund-related expenses and generally antou8% of allocable monitoring and transaction fefter fund-related
expenses are recovered, although the actual pagentay vary from fund to fund as well as amonfediht classes of investc
within a fund.

(2)  With respect to KKR’s active and future investmimtds and co-investment vehicles that provide &ried interest, KKR will
allocate to its principals, other professionals selécted other individuals a portion of the cariigerest earned in relation to
these funds as part of its carry pool.
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) Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from fund investors in the event that tmeléurecognize a carried interest. At such timénadgund recognizes a carried
interest in an amount sufficient to cover 20% & dash management fees earned or a portion thargalility to the fund’s
fund investors is recorded and revenue is reduzeth& amount of the carried interest recognizetiimexceed 20% of the cash
management fees earned. As of September 30, 28t®Bctinterest earned was sufficient to cover 20%he cash management
fees earned. The refunds to the fund investorpaitk and the liabilities relieved, at such timattthe underlying investments
are sold and the associated carried interest®alized. In the event that a fund’s carried inteiesot sufficient to cover any of
the amount that represents 20% of the cash managéess earned, these fees would not be returnéggbtiund investors, in
accordance with the respective fund agreements.

4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andliiate to third party investors certain profitsldasses in KKR'’s capital
markets and principal activities segment.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé three months ended September 30,
2012:

As of and for the
Three Months Ended September 30, 201

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 217,77 $ (55,629 $ 162,15:
Expenses(b $ 127,07 $ 319,44t $ 446,51
Investment income (loss)( $ 420,48( $ 1,976,28 $ 2,396,76:
Income (loss) before tax $ 511,18: $ 1,601,21. $ 2,112,39
Income (loss) attributable to redeemable noncdiripinterests $ — $ 9,99« $ 9,99/
Income (loss) attributable to noncontrolling intEs $ 1,31C $ 1,964,07 $ 1,965,38.
Total Assets(d $ 7,587,25 $ 36,061,36 $ 43,648,62
Book Value (€] $ 689478 $ (5052,25) $  1,842,53

(@) The fees adjustment primarily represents (i) tivniahtion of management fees of $105,413 upon datet®mn of
KKR’s funds and vehicles, (ii) the elimination of& Credits of $30,611 upon consolidation of KKRiads and
vehicles, (iii) inclusion of reimbursable expensé&$8,783 and (iv) other adjustments of $10,396.

(b) The expenses adjustment primarily represents€i)rtblusion of non-cash equity based charges boyieKR
Holdings or granted under the Equity Incentive Plahich amounted to $122,157, (ii) allocationshe tarry pool
of $169,633, (iii) a gross up of reimbursable exge=nof $11,221, (iv) operating expenses of $13pt@Rarily
associated with the inclusion of operating expemges consolidation of KKR’s funds and vehicles atiger
entities and (v) other adjustments of $2,943.

(c) The investment income (loss) adjustment primaglgresents (i) the inclusion of a net investmenbrine of
$1,745,151 attributable to noncontrolling interagten consolidation of KKK funds and vehicles, (ii) exclusion
allocations to the carry pool of $169,633, and iclusion of management fee refunds of $61,499.

(d) Substantially all of the total assets adjustmeptagents the inclusion of investments that aréattable to
noncontrolling interests upon consolidation of KKKRiUnds and vehicles.

(e) The book value adjustment represents the excludiooncontrolling interests held by KKR Holdings
of $5,044,473 and the equity impact of KKR Managetitoldings Corp. equity and other of $7,777.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsobdated statements of operations
to economic net income (loss) and fee related egsnéonsists of the following:

Three Months Ended
September 30, 2012

Net income (loss) attributable to KKR & Co. L. $ 127,41:
Plus: Net income (loss) attributable to nonconinglinterests held by KKR Holdin¢ 249,46(
Plus: Equity based compensat 122,15
Plus: Amortization of intangibles and other, 1,23¢
Plus: Income taxe 9,617
Economic net income (los 509,87
Plus: Income attributable to segment noncontroliimgrests 1,31(
Less: Investment income (los 420,48(
Fee related earnin $ 90,70«
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The following table presents the financial datakéiR's reportable segments as of and for the nioatims ended September 30, 2013:

As of and for the
Nine Months Ended September 30, 2013

Capital Markets Total
Private Public and Principal Reportable
Markets Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 340,71 $ 149,66¢ $ — 8 490,38:
Incentive fee: — 35,66¢ — 35,66¢
Management and incentive fe 340,71! 185,33: — 526,04
Monitoring and transaction fee
Monitoring fees 93,98¢ — — 93,98t
Transaction fee 96,61 30,88t 104,71° 232,21:
Fee credits (1 (97,159 (22,445 — (119,599
Net monitoring and transaction fe 93,44 8,43¢ 104,71 206,59
Total fees 434,15t 193,77: 104,71 732,641
Expense:
Compensation and benef 164,91° 60,29¢ 22,61« 247,82
Occupancy and related char¢ 35,93¢ 5,06: 1,06t 42,06:
Other operating expens 105,51« 36,64 8,38 150,54:
Total expense 306,36¢ 102,00: 32,061 440,43.
Fee related earning 127,79( 91,76¢ 72,65¢€ 292,21!
Investment income (los:
Realized carried intere 439,52 — — 439,52
Unrealized carried intere 361,97. 45,21: — 407,18
Gross carried intere 801,49¢ 45,21 — 846,71:
Less: Allocation to KKR carry pool (: (323,46 (18,085 — (341,55)
Less: Management fee refunds (21,71%) — (21,719
Net carried interes 456,31 27,12; — 483,44:
Other investment income (los 1,07 80 633,56 634,72!
Total investment income (los 457,38’ 27,20% 633,56 1,118,16
Income (loss) before noncontrolling interests icoime of
consolidated entitie 585,17" 118,97¢ 706,22: 1,410,371
Income (loss) attributable to noncontrolling intse(4) 1,242 93¢ 2,267 4,444
Economic net income (los $ 583,93! $ 118,04: $ 703,95¢ $ 1,405,938
Total Asset $ 1,456,000 $ 382,420 $ 6,676,61. $ 8,515,04
Book Value $ 1,311,512 $ 330,070 $ 5,566,16. $ 7,207,74

(1) KKR’s agreements with the fund investors of certaiitsdhvestment funds require KKR to share with thésd investors a
agreed upon percentage of monitoring and transafges received from portfolio companies. Fund $ees receive Fee
Credits only with respect to monitoring and tranisecfees that are allocable to the fusndivestment in the portfolio compa
and not, for example, any fees allocable to capitasted through co-investment vehicles. Fee @ede calculated after
deducting certain fund-related expenses and géparabunt to 80% of allocable monitoring and trastiem fees after fund-
related expenses are recovered, although the amtzdntage may vary from fund to fund as wellrasrag different classes
investors within a fund.

(2)  With respect to KKR’s active and future investmimtds and co-investment vehicles that provide &oried interest, KKR
will allocate to its principals, other professianaind selected other individuals a portion of #ieied interest earned in
relation to these funds as part of its carry pool.
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) Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from fund investors in the event that tmel$urecognize a carried interest. At such timénagund recognizes a carried
interest in an amount sufficient to cover 20% @& tash management fees earned or a portion thergalbjlity to the fund’s
fund investors is recorded and revenue is reduseth& amount of the carried interest recognizetitmexceed 20% of the
cash management fees earned. As of September BB, @iried interest earned was sufficient to c@d86 of the cash
management fees earned. The refunds to the furdtions are paid, and the liabilities relieved ughstime that the underlyir
investments are sold and the associated carrietests are realized. In the event that a fund’'Sezhinterest is not sufficient
to cover any of the amount that represents 20%etash management fees earned, these fees walld refurned to the
fund investors, in accordance with the respectivelfagreements.

4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@age to third party investors certain profitsldasses in KKR’s capital
markets and principal activities segment.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé nine months ended
September 30, 2013:

As of and for the
Nine Months Ended September 30, 201

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 732,64t $ (195,00 $ 537,64
Expenses(b $ 440,43 $ 746,41t $ 1,186,84
Investment income (loss)( $ 1,118,16. $ 4,130,16! $ 5,248,32
Income (loss) before tax $ 1,410,377 $ 3,188,74 $ 4,599,12:
Income (loss) attributable to redeemable noncdimmpinterests $ — $ 2599 $ 25,99:
Income (loss) attributable to noncontrolling intEs $ 4,44, $ 4,129,84 $ 4,134,29.
Total Assets(d $ 8,515,040 $ 39,64500 $  48,160,05
Book Value (e $ 7,207,741 $ (4,712,65) $ 2,495,09:

(@  The fees adjustment primarily represents (i) tirmiahtion of management fees of $357,607 upon datetmn of
KKR’s funds and vehicles, (ii) the elimination of#& Credits of $103,070 upon consolidation of KKRisds and
vehicles, (iii) inclusion of reimbursable expensé&$25,586 and (iv) other adjustments of $33,949.

(b)  The expenses adjustment primarily representséi)rtblusion of non-cash equity based charges Hoyr€kKR
Holdings or granted under the Equity Incentive Plahich amounted to $247,183, (ii) allocationstte tarry pool of
$341,552, (iii) a gross up of reimbursable exped&35,029 (iv) operating expenses of $57,997 grily associated
with the inclusion of operating expenses upon cligation of KKR’s funds and vehicles and other e,

(v) inclusion of certain compensation and genendl administrative expenses incurred in the germratf net realized
principal investment income of $5,512 and (vi) othdjustments of $59,143.

(c) The investment income (loss) adjustment primaslyresents (i) the inclusion of a net investmenbiime of
$3,761,383 attributable to noncontrolling interegien consolidation of KKR’s funds and vehicles, €kclusion of
allocations to the carry pool of $341,552, (iiiciision of management fee refunds of $21,718 anceficlusion of
certain compensation and general and administratipenses incurred in the generation of net realzecipal
investment income of $5,512.

(d)  Substantially all of the total assets adjustmeptagents the inclusion of investments that aréattable to
noncontrolling interests upon consolidation of KKKSRunds and vehicles.

(e) The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings$#,796,218
and the equity impact of KKR Management HoldingspgCequity and other of $83,563.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsobdated statements of operations
to economic net income (loss) and fee related egsnéonsists of the following:

Nine Months Ended
September 30, 2013

Net income (loss) attributable to KKR & Co. L. $ 413,31:
Plus: Net income (loss) attributable to nonconinglinterests held by KKR Holdin¢ 662,38
Plus: Equity based compensat 247,18:
Plus: Amortization of intangibles and other, 57,52«
Plus: Income taxe 25,52¢
Economic net income (los 1,405,93.
Plus: Income attributable to segment noncontroliimgrests 4,44¢
Less: Investment income (los 1,118,16.
Fee related earnin $ 292,21t
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The following table presents the financial datakéiR's reportable segments as of and for the nioatims ended September 30, 2012:

As of and for the
Nine Months Ended September 30, 2012

Capital Markets Total
Private Public and Principal Reportable
Markets Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 319,11° $ 65,63 $ — 8 384,75:
Incentive fee: — 31,49t — 31,49¢
Management and incentive fe 319,11 97,13( — 416,24
Monitoring and transaction fee
Monitoring fees 83,577 — — 83,57"
Transaction fee 55,22 12,52: 95,52/ 163,26!
Fee credits (1 (59,647) (8,099 — (67,739
Net monitoring and transaction fe 79,15¢ 4,42% 95,524 179,10t
Total fees 398,27t 101,55: 95,52/ 595,35:!
Expense:
Compensation and benef 139,38. 34,60¢ 22,82( 196,81(
Occupancy and related char¢ 36,48: 4,12 691 41,30
Other operating expens 103,79( 11,75¢ 7,862 123,40t
Total expense 279,65¢ 50,48¢ 31,37 361,52:
Fee related earning 118,61 51,06¢ 64,15 233,83:
Investment income (los:
Realized carried intere 307,38 — — 307,38
Unrealized carried intere 830,07. 25,51¢ — 855,58
Gross carried intere 1,137,45! 25,51¢ — 1,162,97.
Less: Allocation to KKR carry pool (: (463,48 (10,207 — (473,69
Less: Management fee refunds (135,01) — — (135,01)
Net carried interes 538,96: 15,30¢ — 554,27:
Other investment income (los (559) (10) 1,001,45! 1,000,88:
Total investment income (los 538,40 15,29¢ 1,001,45! 1,555,15
Income (loss) before noncontrolling interests icoime of
consolidated entitie 657,02: 66,36: 1,065,60! 1,788,98
Income (loss) attributable to noncontrolling intse(4) 3,09¢ 787 1,91: 5,79¢
Economic net income (los $ 653,920 $ 65,57F $ 1,063,69. $ 1,783,19
Total Asset: $ 1,228,47 $ 112,66: $ 6,246,12. $ 7,587,25!
Book Value $ 1,104,61 $ 82,82( $ 5,707,35 $ 6,894,78

(1) KKR’s agreements with the fund investors of certaiitsdhvestment funds require KKR to share with thésd investors a
agreed upon percentage of monitoring and transafges received from portfolio companies. Fund $ees receive Fee
Credits only with respect to monitoring and tranisecfees that are allocable to the fusndivestment in the portfolio compa
and not, for example, any fees allocable to capitasted through co-investment vehicles. Fee @ede calculated after
deducting certain fund-related expenses and géparabunt to 80% of allocable monitoring and trastiem fees after fund-
related expenses are recovered, although the amtzdntage may vary from fund to fund as wellrasrag different classes
investors within a fund.

(2)  With respect to KKR’s active and future investmimtds and co-investment vehicles that provide &oried interest, KKR
will allocate to its principals, other professianaind selected other individuals a portion of #ieied interest earned in
relation to these funds as part of its carry pool.
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) Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from fund investors in the event that tmel$urecognize a carried interest. At such timénagund recognizes a carried
interest in an amount sufficient to cover 20% @& tash management fees earned or a portion thergalbjlity to the fund’s
fund investors is recorded and revenue is reduseth& amount of the carried interest recognizetitmexceed 20% of the
cash management fees earned. As of September BD, @iried interest earned was sufficient to c@d86 of the cash
management fees earned. The refunds to the furdtions are paid, and the liabilities relieved ughstime that the underlyir
investments are sold and the associated carrietests are realized. In the event that a fund’'Sezhinterest is not sufficient
to cover any of the amount that represents 20%etash management fees earned, these fees walld refurned to the
fund investors, in accordance with the respectivelfagreements.

(4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andliiate to third party investors certain profitsldasses in KKR'’s capital
markets and principal activities segment.

The following table reconciles KKR’s total reportalsegments to the financial statements as of anthé nine months ended
September 30, 2012:

As of and for the
Nine Months Ended September 30, 201

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 595,35! $ (204,53) $ 390,82:
Expenses(b $ 361,52. % 878,99! $ 1,240,511
Investment income (loss)( $ 1,555,15 $ 591221 $ 7,467,37!
Income (loss) before tax $ 1,788,98° $ 4,828,69 $ 6,617,68.
Income (loss) attributable to redeemable noncdimmpinterests $ — $ 18,55. $ 18,55
Income (loss) attributable to noncontrolling intEs $ 579¢ $ 6,091,44 $ 6,097,24!
Total Assets(d $ 7,587,251 $ 36,061,36 $ 43,648,622
Book Value (e $ 6,894,78 $ (5,052,25) $ 1,842,53.

€) The fees adjustment primarily represents (i) timiaktion of management fees of $322,911 upon datetmn of
KKR’s funds and vehicles, (ii) the elimination oé& Credits of $65,761 upon consolidation of KKRisds and
vehicles, (iii) inclusion of reimbursable expensé&$17,369 and (iv) other adjustments of $35,249.

(b) The expenses adjustment primarily representséijrtblusion of non-cash equity based charges Hoyr€KR
Holdings or granted under the Equity Incentive Plahich amounted to $330,037, (ii) allocationstte tarry pool
of $473,692, (iii) a gross up of reimbursable exgemnof $25,096, (iv) operating expenses of $39ptdRarily
associated with the inclusion of operating expenges consolidation of KKR'’s funds and vehicles atiger
entities and (v) other adjustments of $11,068.

(c) The investment income (loss) adjustment primaglyresents (i) the inclusion of a net investmentiine of
$5,303,516 attributable to noncontrolling interagten consolidation of KKR’s funds and vehicle§, €xclusion of
allocations to the carry pool of $473,692, ang iclusion of management fee refunds of $135,011.

(d) Substantially all of the total assets adjustmeptagents the inclusion of investments that aréatable to
noncontrolling interests upon consolidation of KKKRunds and vehicles.

(e) The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings%8,044,47.
and the equity impact of KKR Management HoldingsgCequity and other of $7,777.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsobdated statements of operations
to economic net income (loss) and fee related egsnéonsists of the following:

Nine Months Ended
September 30, 2012

Net income (loss) attributable to KKR & Co. L. $ 464,10¢
Plus: Net income (loss) attributable to nonconinglinterests held by KKR Holdin¢ 946,48
Plus: Equity based compensat 330,03
Plus: Amortization of intangibles and other, 4,78¢
Plus: Income taxe 37,771
Economic net income (los 1,783,19
Plus: Income attributable to segment noncontroliimgrests 5,79¢
Less: Investment income (los 1,555,15
Fee related earnin $ 233,83:
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13. ACQUISITIONS
Prisma Capital Partner:

On October 1, 2012, KKR acquired all of the eqintgrests of Prisma Capital Partners LP and iiiat#s (“Prisma”). Prisma is a
provider of customized hedge fund solutions maihipugh the management of funds of hedge fund @a#. The addition of Prisma
provides KKR with a funds of hedge fund strategg argreater presence in the hedge funds spacewhich KKR can create and offer mc
liquid products for KKR'’s fund investors.

Initial consideration transferred was $200.0 millia cash, and KKR may become obligated to makeaéuadditional payments
(referred to hereafter as “contingent considerd}itmthe sellers (certain of whom became employaddsKR) in years 2014 and 2017 based
on the Prisma business achieving certain performamatrics when measured in such years. KKR hagghein its sole discretion to pay a
portion of the contingent consideration, if anyKiKR & Co. L.P. common units rather than in casha@ges in the fair value of the
contingent consideration subsequent to the actpnsitate are recognized within General, Administeatnd Other in the condensed
consolidated statements of operations.

As of September 30, 2013, the fair value of thetiogent consideration was estimated to be $93.4amiknd is recorded as a liability
within Accounts Payable, Accrued Expenses and Qttadnilities in the condensed consolidated statamehfinancial condition. The fair
value of the contingent consideration was derivadgiLevel Il inputs. This amount was determineddxd on the present value of a range of
undiscounted cash flows of $0 to $155.0 millioreacth of 2014 and 2017, using a discount rate rgrfgim 2.1% to 3.1%, after applying
probability, risk-weighting, and other adjustmetiitat KKR has determined to be applicable.
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14. GOODWILL AND INTANGIBLE ASSETS
Goodwill

Gooduwill from the acquisition of Prisma represethis excess of acquisition cost over the fair valueet tangible and intangible assets
acquired and is primarily attributed to synergiggezted to arise after the acquisition. The cagyalue of goodwill was $89.0 million as of
September 30, 2013 and December 31, 2012 anddsdext within Other Assets on the condensed coreelilstatements of financial
condition. This goodwill has been allocated enyitel the Public Markets segment. As of Septembe8@3, the fair value of KKR’s
reporting units substantially exceeded their repecarrying values. All of the goodwill is curtinexpected to be deductible for tax
purposes. See Note 7 “Other Assets and Accoun@ifRayAccrued Expenses and Other Liabilities.”
Intangible Asset:

Intangible Assets, Net consists of the following:

September 30, 201 December 31, 201.
Finite— Lived Intangible Asset $ 218,88t $ 218,88t
Accumulated Amortizatiol (36,357 (21,407
Intangible Assets, Ne $ 182,52¢ $ 197,48

Changes in Intangible Assets, Net consists of tHeviing:

September 30, 201 December 31, 201.
Balance, Beginning of Ye: $ 197,48: $ 24,31(
Acquisitions — 181,00(
Amortization Expens (14,95 (7,82¢)
Intangible Assets, Ne $ 182,52¢ $ 197,48

15. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management'’s opiniorermmaby restrict KKR'’s
investment or financing strategies. KKR is in coimpte with its debt covenants in all material respe

Investment Commitment

As of September 30, 2013, KKR had unfunded commitseonsisting of (i) $1,164.5 million to its a&iprivate equity and other
investment vehicles, and (ii) $478.0 million in cection with commitments by KKR'’s capital marketsiness and certain other investment
commitments. Whether these amounts are actuallyefinin whole or in part depends on the terms ofi 'smmmitments, including the
satisfaction or waiver of any conditions to funding

Contingent Repayment Guarantees

The partnership documents governing KKR’s carrgyipg funds, including funds and vehicles relatiogrivate equity, mezzanine,
infrastructure, natural resources, direct lendind special situations investments, generally ineladclawback” provision that, if triggered,
may give rise to a contingent obligation requirihg general partner to return amounts to the fondittribution to the fund investors at the
end of the life of the fund. Under a clawback oatign, upon the liquidation of a fund, the gengaaitner is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general parthaing the term of the fund exceed the amounthikvthe general partner was ultimately
entitled, including the effects of any performattwesholds. Excluding carried interest receivedh®ygeneral partners of funds that were not
contributed to KKR in the acquisition of the assatd liabilities of KKR & Co. (Guernsey) L.P. (foamy known as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teati®n”), as of September 30, 2013, no carried@stewas subject to this clawback
obligation, assuming that all applicable carry payfunds were liquidated at their September 303Z@it values. Had the investments in s
funds been liquidated at zero value, the clawbdxdigation would have been $1,241.5 million. Carretrest is recognized in the statement
of operations based on the contractual conditien$osth in the agreements governing the fund &seiffund were terminated and liquidate
the reporting date and the fund’s investments weatized at the then estimated fair values. Amoaatsed pursuant to carried interest are
earned by the general partner of those funds textent that cumulative investment returns aretpesand where applicable, preferred return
thresholds have been met. If these investment ate@amned decrease or turn negative in subseqasgatlp, recognized carried interest will
be reversed and to the extent that the aggregaiardrof carry distributions received by the genpaatner during the term of the fund exc
the
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amount to which the general partner was ultimagelytled, a clawback obligation would be recordeak. funds that are consolidated, this
clawback obligation, if any, is reflected as arr@ase in noncontrolling interests in the consolidattatements of financial condition. For
funds that are not consolidated, this clawbackgalion, if any, is reflected as a reduction of KKRivestment balance as this is where ca
interest is initially recorded.

Certain private equity funds that were contribute&KR in the KPE Transaction also include a “retd sharing provision.” Upon the
liquidation of an investment vehicle to which a loets sharing obligation applies, the general gaiihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to the fund investors
in those vehicles in the event of a liquidatiorthaf fund regardless of whether any carried intdradtpreviously been distributed, and a
greater share of investment losses would be alledalKKR relative to the capital that KKR contriled to it as general partner. Based on the
fair market values as of September 30, 2013, tergd have been no net loss sharing obligatiothdfvehicles were liquidated at zero va
the net loss sharing obligation would have beemagimately $574.8 million as of September 30, 2013.

Prior to the KPE Transaction, certain KKR princgpalho received carried interest distributions wéspect to certain private equity
funds contributed to KKR had personally guaranteada several basis and subject to a cap, thengantt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’ludenk obligations. The terms of the KPE
Transaction require that KKR principals remain mspble for any clawback obligations relating torgalistributions received prior to the
KPE Transaction, up to a maximum of $223.6 millids.of September 30, 2013, no amounts are dueredpect to the clawback obligation
required to be funded by KKR principals who do hold direct controlling economic interests in thkR Group Partnerships. Carry
distributions arising subsequent to the KPE Trati@aenay give rise to clawback obligations that nhayallocated generally to KKR and
KKR'’s principals who participate in the carry podlnlike the clawback obligation, KKR will be regpgible for amounts due under a net loss
sharing obligation and will indemnify KKR’s prinajs for any personal guarantees that they havadedwith respect to such amounts. In
addition, guarantees of or similar arrangementsirg) to clawback or net loss sharing obligatianfavor of third party investors in an
individual investment partnership by entities KKRres may limit distributions of carried interest rag@enerally.

Indemnifications

In the normal course of business, KKR enters inttti@cts that contain a variety of representatamswarranties that provide general
indemnifications. In addition, certain of KKR’s canlidated funds have provided certain indemnitisting to environmental and other
matters and has provided nonrecourse carve-ouagtess for fraud, willful misconduct and other omsary wrongful acts, each in
connection with the financing of certain real estavestments that KKR has made. KKR’s maximum expe under these arrangements is
unknown as this would involve future claims thatynbe made against KKR that have not yet occurredvéver, based on experience, KKR
expects the risk of material loss to be low.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR'’s business is also subject to extensive regaiatvhich may result in regulatory proceedingsiasfat.

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former K& tfolio company whose
directors at that time included certain KKR persgihmwere named as defendants, along with othetsyarshareholder class action compla
filed in the Court of Chancery of the State of Dedae challenging the sale of Primedia in a mengarsaction that was completed on July 13,
2011. These actions allege, among other thingsPtiaedia board members, KKR, and certain KKRliatés, breached their fiduciary dut
by entering into the merger agreement at an upfaie and failing to disclose all material infornoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivagilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia reevgas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain slofegmedia’s preferred stock by KKR affiliates2002 and allegations concerning
Primedia’s redemption of certain shares of Primegieeferred stock in 2004 and 2005, some of whiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeahing the Primedia merger, on June 7, 2011Cthét of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20ftle Court of Chancery consolidated the two pendimareholder class actions and appoil
lead counsel for plaintiffs. On October 7, 2011feddants moved to dismiss the operative complaithié consolidated shareholder class
action. The operative complaint seeks, in releyant, unspecified monetary damages and rescis$itire anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivitjch similarly alleges that the Primedia board rbems, KKR, and certain KKR affiliates
breached their respective fiduciary duties by émgeinto the merger agreement at an unfair prideyin of the value of the dismissed
shareholder derivative claims. That amended comipégieks an unspecified amount of monetary dam&gedanuary 31, 2012, defendants
moved to dismiss the amended complaint. On MayYQ03, the Court of Chancery denied the motionidmiss the complaint as it relates to
the Primedia board members, KKR and certain KKRiatis. On July 1, 2013, KKR and other defendditesl a motion for judgment on the
pleadings.

Additionally, in May 2011, two shareholder clasti@ts challenging the Primedia merger were fileorgia state courts, assert
similar allegations and seeking similar relief miially sought by the Delaware shareholder clat®as above. Both Georgia actions have
been stayed in favor of the Delaware action.
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In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named fendants in a purported
class action complaint filed in the United Statestiizt Court for the District of Massachusettsdhareholders in certain public companies
acquired by private equity firms since 2003. In Asg2008, KKR, along with 16 other private equityns and investment banks, were nat
as defendants in a purported consolidated amendssl action complaint. The suit alleges that froi-B8003 defendants have violated
antitrust laws by allegedly conspiring to rig bidsstrict the supply of private equity financiniy, the prices for target companies at artificit
low levels, and divide up an alleged market fovat equity services for leveraged buyouts. Thenai®a complaint seeks injunctive relief
behalf of all persons who sold securities to anthefdefendants in leveraged buyout transactiodspacifically challenges nine transactic
The first stage of discovery concluded on or al#qril 15, 2010. On August 18, 2010, the court geahplaintiffs’ motion to proceed to a
second stage of discovery in part and deniedpgin. Specifically, the court granted a secondeste#fgliscovery as to eight additional
transactions but denied a second stage of disc@asety any transactions beyond the additional eigétified transactions. On October 7,
2010, the plaintiffs filed under seal a fourth agheth complaint that includes new factual allegaticoiscerning the additional eight
transactions and the original nine transactiong. fblarth amended complaint also includes eight gutiepl sub-classes of plaintiffs seeking
unspecified monetary damages and/or restitutioh mspect to eight of the original nine challengedsactions and new separate claims
against two of the original nine challenged tratisas. On January 13, 2011, the court granted gomdited by KKR and certain other
defendants to dismiss all claims alleged by a pigatamages sub-class in connection with the aitiuiof PanAmSat Corp. and separate
claims for relief related to the PanAmSat transarctThe second phase of discovery permitted bydhiet is completed. On July 11, 2011,
plaintiffs filed a motion seeking leave to file eoposed fifth amended complaint that seeks to ehg# ten additional transactions in addition
to the transactions identified in the previous ctaimps. Defendants opposed plaintiffs’ motion. Geptmber 7, 2011, the court granted
plaintiffs’ motion in part and denied it in parpé&ifically, the court granted a third stage ofitad discovery as to the ten additional
transactions identified in plaintiffs’ proposediifamended complaint but denied plaintiffs’ mots@eking leave to file a proposed fifth
amended complaint. On June 14, 2012, followingcttrapletion of the third phase of discovery, pldfatfiled a fifth amended complaint
which, like their proposed fifth amended complaggeks to challenge ten additional transactiosldition to the transactions identified in
the previous complaints. On June 22, 2012, defasdded a motion to dismiss certain claims aggkm the fifth amended complaint. On
July 18, 2012, the court granted in part and deimgzirt defendants’ motion to dismiss, dismissiegain previously released claims against
certain defendants. On March 13, 2013, the UniteteS District Court denied defendants’ motiondommary judgment on the count
involving KKR. However, the court narrowed plaffgi claim to an alleged overarching agreemengfoain from jumping other defendants’
announced proprietary transactions, thereby limithre case to a smaller number of transactiongstty plaintiffs’ claim. Pursuant to the
court’s grant of permission to re-file, KKR filedranewed motion for summary judgment on April 1612, which the court denied on
July 18, 2013.

On March 4, 2011, KKR received a request from tBE $or information relating to the acquisition oEIMonte Foods Company by
private equity funds affiliated with KKR and twohetr private equity firms, which was announced onéyober 25, 2010 and completed on
March 8, 2011. On May 20, 2011 the SEC issued paiia to KKR seeking substantially the same doctsreerd information as the
March 4, 2011 request for information. On Decentt&r2011, the SEC issued another subpoena to KEKrepdocuments and information
regarding the period prior to the announcemenhefacquisition of Del Monte Foods Company. KKRasperating with the SEC'’s
investigations.

In September 2006 and March 2009, KKR receivedestpufor certain documents and other informatiomfthe Antitrust Division
of the U.S. Department of Justice (“DOJ") in coniat with the DOJ’s investigation of private equityms to determine whether they have
engaged in conduct prohibited by United Stategrastilaws. KKR is cooperating with the DOJ’s intigation.

In January 2011, KKR received a request from th€ 8 information regarding KKR investors and clients that the SEC define
sovereign wealth funds and certain services pravileKKR. On December 19, 2011, the SEC issuedpana to KKR seeking additional
documents and information involving certain sovgneivealth funds specified by the SEC, and on Deeerép2012 and February 15, 2013,
the SEC requested additional documents and inféaomaursuant to such subpoena. KKR is cooperatiitig the SEC’s investigation.

In July 2012, KKR received a subpoena from the Nank State Attorney General’s Office seeking infation and documents
concerning the waiver or deferral of managemers fei¢h respect to funds where KKR or its affilisrves or served as such a fungénere
partner. KKR is cooperating with the New York StAtéorney General in its investigation.

Moreover, in the ordinary course of business KKRubject to governmental and regulatory examinatmmnvestigations and also
is and can be both the defendant and the plaintifimerous actions with respect to acquisitiomskiouptcy, insolvency and other types of
proceedings. Such lawsuits may involve claims #asersely affect the value of certain investmemisex by KKR'’s funds.

KKR establishes an accrued liability for litigatiaegulatory and other matters only when thoseemafiresent loss contingencies
that are both probable and reasonably estimabkudh cases, there may be an exposure to losg@serf any amounts accrued. No loss
contingency is recorded for matters where suctelsase either not probable or reasonably estin{ableoth) at the time of determination.
Such matters are subject to many uncertaintiekjdimg among others (i) the proceedings are inyesteges; (i) damages sought are
unspecified, unsupportable, unexplained or unagr(ai) discovery has not been started or is inptete; (iv) there is uncertainty as to the
outcome of pending appeals or motions; (v) theeesggnificant factual issues to be resolved; ortfvere are novel legal issues or unsettled
legal theories to be presented or a large numbpamifes. Consequently, management is unable ifo&st a range of potential loss, if any,
related to these matters. For one or more of théensadescribed above for which a loss is both @otdband reasonably estimable, KKR has
estimated the aggregate amount of losses attrilautaiKKR to be approximately $32.5 million. KKRIeves such losses may be, in part,
subject to insurance and/or indemnity, which KKRéx®s may reduce any ultimate loss. This estirgaseibject to significant judgment an
variety of assumptions and uncertainties. Actuat@mes may vary significantly from this estimate.
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It is not possible to predict the ultimate outcoofi@ll pending investigations and legal proceediage some of the matters discussed
above seek potentially large and/or indeterminateumts. As of such date, based on information knbywmanagement, management has
concluded that the final resolutions of the mattdygve will have a material effect upon the comksdéd financial statements. However, given
the potentially large and/or indeterminate amowgptgght in certain of these matters and the inheneptedictability of investigations and
litigations, it is possible that an adverse outcameertain matters could, from time to time, haveaterial effect on KKR’s financial results
in any particular period.

16. REGULATORY CAPITAL REQUIREMENTS

KKR has a registered broker-dealer subsidiary wis@ubject to the minimum net capital requiremerfithe SEC and the Financial
Industry Regulatory Authority (“FINRA")Additionally, KKR has an entity based in London aHnis subject to the capital requirements of
U.K. Financial Conduct Authority, another entitysked in Hong Kong which is subject to the capitguisements of the Hong Kong Securit
and Futures Ordinance, an entity based in Japgactub the capital requirements of Financial SeesiAuthority of Japan, and two entities
based in Mumbai which are subject to capital resagnts of the Reserve Bank of India (“RBI”) and8#&®s and Exchange Board of India
(“SEBI"). All of these broker dealer entities hasentinuously operated in excess of their respectiremum regulatory capital requirements.

The regulatory capital requirements referred tovabmay restrict KKR’s ability to withdraw capitaibim its registered broker-dealer
entities. At September 30, 2013, approximately $88illion of cash at KKR’s registered broker-deaetities may be restricted as to the
payment of cash dividends and advances to KKR.

17. SUBSEQUENT EVENTS
Distribution

A distribution of $0.23 per KKR & Co. L.P. commonitiwas announced on October 24, 2013, and wifldid on November 19, 2013
to unitholders of record as of the close of busr@sNovember 4, 2013. KKR Holdings will receiveitro rata share of the distribution from
the KKR Group Partnerships.

Acquisition

On October 18, 2013, KKR announced a transacti@ttpire Avoca Capital (Unlimited) and its affikkat(“Avoca”), a European credit
investment manager with approximately $8 billiorassets under management as of September 30, B &ansaction, which is subject to
customary regulatory approvals, is expected toecioghe first quarter of 2014. The purchase ppagable by KKR at closing will include
cash and KKR & Co. L.P. common units and/or semrior other obligations representing the righeteive KKR & Co. L.P. common uni
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS O F FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

The following discussion and analysis should ba ri@aconjunction with the unaudited condensed clidated financial statements of
KKR & Co. L.P., together with its consolidated Sdizgies, and the related notes included elsewheithis report and our Annual Report
Form 1(-K for the fiscal year ended December 31, 201&8dfivith the Securities and Exchange Commissionetimuary 22, 2013, including
the audited consolidated financial statements &redrélated notes and “Management’s Discussion andlysis of Financial Condition and
Results of Operatio” contained therein. The historical condensed cdigsted financial data discussed below reflectshistorical results
and financial position of KKR. In addition, thissdussion and analysis contains forward lookingestagnts and involves numerous risks and
uncertainties, including those described under “Gamnary Note Regarding Forward-looking Statemerdst “Risk Factors.” Actual results
may differ materially from those contained in aopwfard looking statements.

Overview

Led by Henry Kravis and George Roberts, we araditg global investment firm with $90.2 billion AUM as of September 30, 2013
and a 37-year history of leadership, innovation imavdstment excellence. When our founders stantediion in 1976, they established the
principles that guide our business approach todalyding a patient and disciplined investment pss; the alignment of our interests with
those of our fund investors, portfolio companied ather stakeholders; and a focus on attractindgdnwadass talent.

Our business offers a broad range of investmenagement services to our fund investors and prowidpgal markets services to our
firm, our portfolio companies and other third pesti Throughout our history, we have consistentgnte leader in the private equity industry,
having completed more than 225 private equity itmests in portfolio companies with a total trangatialue in excess of $480 billion. In
recent years, we have grown our firm by expandinggeographical presence and building businessesvinareas, such as fixed income,
equity strategies, hedge fund solutions, capitakets, infrastructure, natural resources and retalte. Our new efforts build on our core
principles and industry expertise, allowing useedrage the intellectual capital and synergiesumbaisinesses, and to capitalize on a broader
range of the opportunities we source. Additionalg, have increased our focus on servicing ouriegisund investors and have increased
investment in developing relationships with neweisitors in our funds.

We conduct our business with offices throughouttbeld, providing us with a pre-eminent global fdam for sourcing transactions,
raising capital and carrying out capital marketsvéizes. Our growth has been driven by value thathave created through our operationally
focused investment approach, the expansion of xistig businesses, our entry into new lines ofiess, innovation in the products that we
offer investors in our funds, an increased focupmviding tailored solutions to our clients and thtegration of capital markets distribution
activities.

As a global investment firm, we earn managementitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, vellicleanaged accounts, specialty finance companpautfiblio companies, and we generate
transaction-specific income from capital markeéssactions. We earn additional investment incom finvesting our own capital alongside
that of our fund investors and from the carrie@iast we receive from our funds and certain ofather investment vehicles. A carried
interest entitles the sponsor of a fund to a sygetifercentage of investment gains that are gestbrat third-party capital that is invested.

We seek to consistently generate attractive investmreturns by employing world-class people, folloyva patient and disciplined
investment approach and driving growth and valeation in the assets we manage. Our investmensthame deep industry knowledge and
are supported by a substantial and diversifiedtabpase,
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an integrated global investment platform, the etipeiof operating consultants and senior advisogssaworldwide network of business
relationships that provide a significant sourcéngBstment opportunities, specialized knowledgeriudue diligence and substantial
resources for creating and realizing value foredtakders. We believe that these aspects of ounbssiwill help us continue to expand and
grow our business and deliver strong investmerfopmance in a variety of economic and financialditions.

Business Segments
Private Markets

Through our Private Markets segment, we managespoisor a group of private equity funds and costwent vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. We also manage and
source investments in real assets, like infragtrecthatural resources and real estate. These,fualigles and accounts are managed by
Kohlberg Kravis Roberts & Co. L.P., an SEC regmsteinvestment adviser. As of September 30, 20E3s¢lgment had $59.7 billion of AUM
and our actively investing funds included geogreally differentiated investment funds and vehicks.of September 30, 2013, FPAUM in
the Private Markets segment was $49.9 billion, isting of $41.3 billion in private equity funds af#8.6 billion of FPAUM in real asset
funds (including infrastructure, natural resouraed real estate) and various co-investment vehiBliésr to 2010, FPAUM in the Private
Markets segment consisted entirely of private gdfuihds.

The table below presents information as of Septer@0e2013 relating to our current private equitpds and other Private Markets
investment vehicles for which we have the abilityetirn carried interest. This data does not reflegtiisitions or disposals of investments,
changes in investment values or distributions agografter September 30, 2013.

Investment Period (1) Amount
Percentage
Committed by
Commencement Uncalled General Remaining Remaining Fair
Private Markets Date End Date Commitment (2) Commitments Partner Invested Realized Cost (3) Value
Private Equity Funds
Asian Fund Il 4/2013 4/2019 $ 5825.( $ 5,825.( 1.3% $ — $ — $ — $ —
North America Fund X 9/2012 9/2018 8,030.« 6,316. 3.1% 1,714.; 3.9 1,714.; 1,774t
China Growth Funt 11/2010 11/2016 1,010.( 692.¢ 1.0% 317.€ 32.€ 300.1 388.¢
E2 Investors (Annex Funt 8/2009 11/2013 347.¢ 152.1 4.3% 195.¢ — 195.¢ 395.1
European Fund Il 3/2008 3/2014 6,108.: 1,599.« 4.6% 4,508." 653.t 4,151.; 5,154.:
Asian Func 7/2007 4/2013 3,983.: 243.2 2.5% 3,739.¢ 1,663.: 2,869.¢ 4,763.
2006 Func 9/2006 9/2012 17,642.: 1,255.¢ 2.1% 16,386. 10,874. 9,914.° 14,627..
European Fund | 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 3,245.: 3,120. 4,636.«
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.( 9,502.7 2,084.: 3,500.¢
European Fun 12/1999 12/2005 3,085.¢ — 3.2% 3,085.¢ 8,720.( — 51.
Total Private Equity Funds 57,783.( 16,083.! 41,699.. 34,695. 24,350.! 35,291.!
Ce-Investment Vehicle Various Various 3,137.¢ 1,083.C Various 2,054.¢ 2,436.¢ 1,413.0 1,837.
Total Private Equity 60,920.¢ 17,167.( 43,753.! 37,132. 25,763. 37,129..
Real Assets
Energy Income and Growth Fu 9/2013 9/2018 1,413 1,413t 17.9% — — — —
Natural Resources Fui Various Various 1,072 499.¢ Various 572.¢ 67.2 525.¢ 329.¢
Global Energy Opportunitie Various Various 861.C 734. Various 126.¢ — 126.¢ 121.¢
Infrastructure Fun Various Various 1,042.( 498.( 4.8% 544.( 9. 544.( 583.2
Infrastructure C-Investment: Various Various 1,356.: 251.7 Various 1,104. 208.7 1,104. 1,337.¢
Real Estate Partners Americ 5/2013 (4) 694.( 539.¢ 29% 154.2 = 154.2 196.(
Real Assets 6,439.( 3,936.¢ 2,502.: 285.( 2,454.¢ 2,568.
Private Markets Total $ 67,359.. $ 21,1034 $ 46,256 $ 37,417.0 $ 28,218.0 $ 39,697.!
1) The commencement date represents the date on ieigfeneral partner of the applicable fund commeéimoeestment of the fund’s capital for our privaguity funds and the date of the first closingdar other Private

Markets funds and investment vehicles. The end egeesents the earlier of (i) the date
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on which the general partner of the applicable fwad or will be required by the fund’s governingesgnent to cease making investments on behaliediifd, unless extended by a vote of the fund tavesor (ji) the date on
which the last investment was made.

2) The commitment represents the aggregate capitanitnents to the fund, including capital commitmelnysthird-party fund investors and the generalmpantForeign currency commitments have been coedénto U.S.
dollars based on (i) the foreign exchange rathetlate of purchase for each investment and @ip#tthange rate that prevailed on September 3@, 20the case of unfunded commitments.

3) The remaining cost represents fund investors'ahitivestment reduced for any return of capital eralized gains from which the general partnemditireceive a carried interest.

4) Third anniversary of final close which has yet tzur.

The tables below present information as of Septer8dg2013 relating to the historical performanteertain of our Private Markets
investment vehicles since inception, which we helidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmengglenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy those investments for which realized proceerslueling current income like dividends
and interest, are a material portion of investqutah This data does not reflect additional cdp#i#sed since September 30, 2013 or

acquisitions or disposals of investments, changésviestment values or distributions occurring rtitet date. Past performance is not a
guarantee of future results.
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Multiple of
Amount Fair Value of Investments Gross Invested
Private Markets Investment Funds Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital**
(% in Millions)
Total Investments
Legacy Funds (1
1976 $ 314 % 314 % 537: $ — % 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.€ 327.€ 1,290.° — 1,290.° 48.1% 39.2% 3.€
1984 1,000.( 1,000.( 5,963.t — 5,963.! 34.5% 28.9% 6.C
1986 671.¢ 671.¢ 9,080." — 9,080 34.4% 28.9% 13t
1987 6,129.¢ 6,129.¢ 14,949.. — 14,949. 12.1% 8.€% 24
1993 1,945.° 1,945.° 4,143 — 4,143 23.6% 16.8% 2.1
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.! 18.(% 13.2% 2.1
Subtotal- Legacy Fund: 16,474.! 16,474.! 50,269.. — 50,269.. 26.1% 19.9% 3.1
Included Fund:
European Fund (1999) ( 3,085.¢ 3,085 8,720.( 51.¢ 8,771.¢ 27.(% 20.2% 2.&
Millennium Fund (2002 6,000.( 6,000.( 9,502.° 3,500.¢ 13,003.: 22.5% 16.2% 2.2
European Fund Il (2005) (. 5,750.¢ 5,750.¢ 3,245 4,636. 7,881.! 5.7% 4.C% 14
2006 Fund (200€ 17,642.. 16,386. 10,874. 14,627.. 25,502.( 10.2% 7.€% 1.€
Asian Fund (2007 3,983.: 3,739.¢ 1,663.. 4,763.: 6,426. 18.5% 12.7% 1.7
European Fund IIl (2008) (: 6,108.: 4,508. 653.t 5,154.: 5,807.¢ 11.7% 5.7% 1.2
E2 Investors (Annex Fund) (2009) 347.¢ 195.¢ — 395.1 395.1 27.% 23.1% 2.(C
China Growth Fund (2010) (: 1,010.( 317.€ 32.¢ 388.¢ 421.¢ N/A N/A N/A
Natural Resources Fund (2010) 1,072.5 572.¢ 67.2 329.¢ 396.¢ N/A N/A N/A
Infrastructure Fund (2011) (: 1,042.( 544.( 9.C 583.2 592.: N/A N/A N/A
North America Fund XI (2012) (¢ 8,030.¢ 1,714.; 3.¢ 1,774. 1,778.. N/A N/A N/A
Asian Fund Il (2013) (3 5,825.( — — — — N/A N/A N/A
Real Estate Partners Americas (20

®3) 694.( 154.2 — 196.( 196.( N/A N/A N/A
Energy Income and Growth Fund

(2013) (3) 1,413t — — — — N/A N/A N/A

Subtotal- Included Fund: 62,004.¢ 42,970.: 34,772.( 36,400.. 71,172.. 15.(% 10.7% 1.7

All Funds $ 78,479.. $ 59,444 $ 85041. $ 36,400. $ 121,441 25.71% 19.(% 2.C

Realized/Partially Realized
Investments (4)

Legacy Funds (1
1976 $ 314 % 314 % 537: $ — % 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.€ 327.€ 1,290.° — 1,290.° 48.1% 39.2% 3.€
1984 1,000.( 1,000.( 5,963. — 5,963.! 34.5% 28.9% 6.C
1986 671.¢ 671.¢ 9,080. — 9,080." 34.4% 28.9% 13t
1987 6,129.¢ 6,129.¢ 14,949 — 14,949 12.1% 8.€% 24
1993 1,945 1,945.° 4,143 — 4,143 23.6% 16.8% 2.1
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.! 18.(% 13.2% 2.1

Subtotal- Legacy Fund 16,474.! 16,474.! 50,269.. — 50,269.. 26.1% 19.9% 3.1

Included Fund:
European Fund (1999) ( 3,085.¢ 2,681.. 8,720.( 51.¢ 8,771.¢ 29.7% 25.9% 8.8
Millennium Fund (2002 6,000.( 4,093.( 9,094.( 2,114t 11,208.! 37.8% 29.1% 2.7
European Fund Il (2005) (. 5,750.¢ 2,809.: 3,180.: 1,953.( 5,133.5 11.€% 10.1% 1.€
2006 Fund (200€ 17,642.. 4,424 ¢ 10,602.. 3,188.: 13,790.! 26.9% 24..% 3.1
Asian Fund (2007 3,983.: 795.¢ 1,659.° 392t 2,052.; 26.6% 23.%% 2.€
European Fund IIl (2008) (: 6,108.: 230.¢ 409.% — 409.5 23.4% 21.% 1.6
E2 Investors (Annex Fund) (2009)

2) (4) 347.¢ — — — — — — —
China Growth Fund (201( 1,010.( 17t 28.t — 28.t 33.2% 33.5% 1.€
Natural Resources Fund (2010) 1,072.: — — — — — — —
Infrastructure Fund (2011) (. 1,042.( — — — — — — —
North America Fund XI (2012) (¢ 8,030.¢ — — — — — — —
Asian Fund Il (2013) (4 5,825.( — — — — — — —
Real Estate Partners Americas (20

4) 694.( — — — — — —

Energy Income and Growth Fu
(2013) (4) 1,413 — — — — — — —
Subtotal- Included Fund: 62,004.¢ 15,051.¢ 33,694.« 7,700.: 41,394.! 27.5% 23.6% 2.€
All Realized/Partially Realize: .
Investments $ 78,479.. $ 31526. $ 83963. $ 7,700.. $ 91,663. 26.1% 21.2% 2.¢

Q) These funds were not contributed to KKR as pathefK PE Transaction.
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@)

©)

4)

*k

The capital commitments of the European Fund, tirefiean Fund Il, the European Fund Ill and theri¥24tors (Annex Fund) include euro-denominated cibmemts
of €196.5 million, €2,597.5 million, €2,842.6 mih and €103.7 million, respectively. Such amouatgetheen converted into U.S. dollars based ohéifdreign
exchange rate at the date of purchase for eacktmeat and (ii) the exchange rate prevailing ont&eper 30, 2013 in the case of unfunded commitments

The gross IRR, net IRR and multiple of investedtedjare calculated for our investment funds treaténinvested for at least 36 months prior to Seper80, 2013.
None of the China Growth Fund, Natural ResourcesiFlnfrastructure Fund, North America Fund XI, @&siFund Il, Real Estate Partners America or Enbgrgyme
and Growth Fund have invested for at least 36 nsoashof September 30, 2013. We therefore haveahnilated gross IRRs, net IRRs and multiples oégted capital
with respect to those funds.

Investments are considered partially realized wieatized proceeds, excluding current income likédéinds and interest, are a material portion ofé#ted capital. Nor
of the E2 Investors (Annex Fund), Natural ResouFeed, Infrastructure Fund, North America Fund Xdjan Fund Il, Real Estate Partners America or &nércome
and Growth Fund have realized a material portiomeésted capital. We therefore have not calculgteds IRRs, net IRRs and multiples of investedtabwith respect
to the investments of those funds.

IRRs measure the aggregate annual compoundedsejenerated by a fund’s investments over a holdérpd. Net IRRs presented under Total Investmers
calculated after giving effect to the allocatiorreélized and unrealized carried interest and #dyenent of any applicable management fees. Net [R&ented under
Realized/Partially Realized Investments are catedlafter giving effect to the allocation of realizand unrealized carried interest, but before payrof any applicable
management fees as management fees are appligiis) hot investments. Gross IRRs are calculatiébgiving effect to the allocation of carriedengst and the
payment of any applicable management fees.

The multiples of invested capital measure the agggeereturns generated by a fund’s investmentbsplate terms. Each multiple of invested capitaiaisulated by
adding together the total realized and unrealizddes of a fund’s investments and dividing by thitaltamount of capital invested by the fund. Sumioants do not give
effect to the allocation of any realized and urized returns on a fund’s investments to the fug@iseral partner pursuant to a carried interesi@mptiyment of any
applicable management fees.

Public Markets

Through the Public Markets segment, we manage KKR@rfeial Holdings LLC, or KFN, which is a speciafigance company, as well

as a number of investment funds, structured finaetécles and separately managed accounts thattinapital in (i) leveraged credit
strategies, such as leveraged loans and high lyaeids, (i) liquid long/short equity strategiedi) @lternative credit strategies such as
mezzanine investments, special situations invedsraerd direct senior lending and (iv) hedge furidtams. These funds, vehicles and
accounts, including four investment companies teggsl under the Investment Company Act of 1940840 Act”), are managed by KKR
Asset Management LLC, or KAM, and Prisma Capitatias LP, or Prisma. Both KAM and Prisma are SE@istered investment advisers.
On January 23, 2013, we acquired a 24.9% intemesephila Capital Ltd. (“Nephila”), an investmenanager focused on investing in natural
catastrophe and weather risk.

We generally review our performance in the Publirkéts segment by investment strategy. Our leveraedit strategies invest in

leveraged loans and high yield bonds, or a comioinatf both. The following chart

58




Table of Contents

presents information regarding these leveragedaoanhigh yield bond strategies from inception épt®mber 30, 2013. Past performance is
no guarantee of future results.

Incepiion-to-Sgptember 30, 2013 Annualized Gross Pesformance ve. Benchmeark (1) by Strategy

1 B KAM Gross. B KAM Net o Benchmark
16.3%
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o
Opportunistic Credit (2] Bank Loans Plus High Bank Loans (4) High Yield (5)
{ve 100% ML HY) Yield (3) (vs 65% {ws 100% LSTA) {ws 100% ML HY)
Inception: May 2008 LSTA/35% ML HY) Inception: Aprl 2011 Inception: Apnl 2011

Inception: July 2008

D) The Benchmarks referred to herein include the S&FA Leveraged Loan Index (the “S&P/LSTA Loan Indeahd the Bank of
America Merrill Lynch High Yield Master Il Indextfe “BoAML HY Master Il Index"and, together with the S&P/LSTA Loan Ind
the “Indices”). The S&P/LSTA Loan Index is an inddmat comprises all loans that meet the inclusiiteréa and that have marks
from the LSTA/LPC mark-to-market service. The irgitin criteria consist of the following: (i) syndted term loan instruments
consisting of term loans (both amortizing and stbnal), acquisition loans (after they are draterivn) and bridge loans;

(i) secured; (i) U.S. dollar denominated; (ivimimum term of one year at inception; and (v) miniminitial spread of LIBOR plus
1.25%. The BoOAML HY Master Il Index is a market walweighted index of below investment grade U.8addenominated
corporate bonds publicly issued in the U.S. domestirket. “Yankee” bonds (debt of foreign issuessied in the U.S. domestic
market) are included in the BoAML HY Master Il Indprovided that the issuer is domiciled in a coytiaving investment grade
foreign currency long-term debt rating. Qualifyingnds must have maturities of one year or morixea fcoupon schedule and
minimum outstanding of US$100 million. In additiossuers having a credit rating lower than BBB3,rmt in default, are also
included. While the returns of KAM strategies reflthe reinvestment of income and dividends, ndritbevindices presented in the
chart above reflect such reinvestment, which hasffect of increasing the reported relative pen@nce of the KAM strategies as
compared to the indices. Furthermore, these indioesot subject to management fees, incentivealts or expenses. It is not
possible to invest directly in unmanaged indices.
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(2 The Opportunistic Credit strategy invests in higgld/securities and corporate loans with no praletation. The Benchmark used
for purposes of comparison for the Opportunistiedirstrategy presented herein is based on the BoAM Master Il Index.

3) Performance is based on a blended composite of Baas Plus High Yield strategy accounts. The Beraitk used for purposes
comparison for the Bank Loans Plus High Yield giggtis based on 65% S&P/LSTA Loan Index and 35% BbAlY Master Il
Index.

4 Performance is based on a composite of portfoliasgrimarily invest in leveraged loans. The Benahtrused for purposes of

comparison for the Bank Loans strategy is basetth®@$&P/LSTA Loan Index.

(5) Performance is based on a composite of portfoliasprimarily invest in high yield securities. TBenchmark used for purposes of
comparison for the High Yield strategy is basedtanBoAML HY Master Il Index.

In addition, for the period beginning in June 2@rbugh September 30, 2013, Prisma’s Low Volatsitrategy, which consists of the

majority of Prisma’s AUM and FPAUM, generated a aehualized return of 6.3%.

The table below presents information as of Septer8dg2013 relating to our Public Markets vehicles:

Incentive Fee /

Typical Mgmt Carried Preferred Duration

($ in millions) AUM FPAUM Fee Rate Interest Return of Capital
KFN $ 2,22¢  $ 2,22¢ 1.75% 25.00% 8.00% Indefinite (1)
Leveraged Credit

Leveraged Credit SMAs/Fun 4,97¢ 4,97¢ 0.50%-1.00% N/A N/A Subject to redemptior

CLO's 6,697 71¢ 0.50% N/A N/A 10-14 Years (3

Total Leveraged Cred 11,67 5,69(
Alternative Credit (2 4,42 3,841 0.75%-1.50% (4) 10.0(-20.00% 8.0(-12.00% 8-15 Years (3
Long/Short Fund 534 331 1.25%-1.50% 17.5(-20.00% N/A Subject to redemptior
Hedge Fund Solutior 9,58¢ 9,57¢ 0.50%-1.50% Various (5) Various (5) Subject to redemptior
Other:

Corporate Capital Trust (! 1,93¢ 1,93¢ 1.00% 10.00% 7.00% 7 years (6

Strategic Capital Funds (SCF) | 117 117 0.25% N/A N/A In managed wind dow

Total Othet 2,05¢ 2,05¢

Total $ 30,49C $ 23,72:

Q) The management agreement may be terminated ohifgited circumstances and, except for a terminatinsing from certain events of cause, upon payragat

termination fee to KKR.

2) AUM and FPAUM include all assets invested by vedgdhat principally invest in alternative crediastgies, and consequently may include a certaguatof assets

invested in other strategies.

3) Term for duration of capital is since inceptioncéption dates for CLOs were between 2005 and 20d3a separately managed accounts and funds ingdast
alternative credit strategies from 2009 through201
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4) Lower fees on uninvested capital in certain vekicle

(5) Certain funds are subject to a performance feehigtwthe manager or general partner of the fungsiis or shares in up to 10% of the net profitsedry investors
generally in excess of performance hurdles (gelyeratl to a benchmark or index) and generally sabjo a provision requiring the funds to regaioplosses before
any performance fee is earned.

(6) Corporate Capital Trust is a business developmanpany sub-advised by KAM. By December 31, 2018 cépital in the Corporate Capital Trust vehicle/mave an
indefinite duration.

() Strategic Capital Funds is a fixed income hedge fmanaged by KAM. We do not earn an incentive feeaoried interest on the assets managed througte§ic
Capital Funds, which are currently in managed vdadn.

Capital Markets and Principal Activities

Our Capital Markets and Principal Activities segiemmbines KKR’s principal assets with our globapital markets business. Our
capital markets business, which includes approxéat5 executives, supports our firm, our portfa@mpanies and select third-party clients
by providing tailored capital markets advice anddeyeloping and implementing both traditional and-traditional capital solutions for
investments and companies seeking financing. Cuitatanarkets services include arranging debt apdtg financing for transactions,
placing and underwriting securities offerings, staing new investment products and providing Gpitarkets services. When our capital
markets business underwrites an offering of saesrdr a loan, it commits to buy and sell an issugecurities or principal amount of
indebtedness, and earns fees by purchasing thosetses or indebtedness at a discount. In a swtiia, this business earns a fee for
arranging transactions and placing securities detitedness. To allow us to carry out these a@siitive are registered or authorized to carry
out certain broker-dealer activities in various miies in North America, Europe, Asia-Pacific ahd Middle East.

In addition, through MerchCap Solutions LLC (formyetnown as KKR-SPC Merchant Advisors LLC), we séelprovide certain
capital markets services to mid-market and spobacked companies as well as principal investmenssipport client needs.

KKR'’s principal assets, which include investmem®sur investment funds and co-investments in aegartfolio companies of such
funds, provide us with a significant source of talpio further grow and expand our business, irsgear participation in our existing
portfolio of businesses and further align our iests with those of our fund investors and othetettalders. The majority of principal assets
consist of assets we acquired in the KPE Trangacdiite believe that the market experience and giflfrofessionals in our capital markets
business and the investment expertise of profeslsiom our Private Markets and Public Markets segmwill allow us to continue to grow
and diversify this asset base over time.

Business Environment

As a global investment firm, we are affected byfioial and economic conditions in North Americardpe, Asia-Pacific and
elsewhere in the world. Global and regional ecomaronditions have a substantial impact on our firercondition and results of operations,
impacting both the success of the investments weeraa well as our ability to exit these investmegmtfitably and to make new investmer
While certain economies have experienced modexg@nsion in 2013, the current global economic emvitent remains uncertain. Within
Europe, there is a divergence between growth im@sy, and growth in other countries, which remémwsr negative. Overall, Europe has
experienced negative growth trends as sovereighadelzerns have affected consumer and businessibeldich has pushed the region i
recession. Fiscal deficits and the
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levels of government debt in a number of Europeamtries have led to substantial increases in sietborrowing costs, stresses in the
European banking system, and associated redudtidhe availability of credit and economic activitythe euro area. Ongoing austerity and
deleveraging in the developed world are likely ¢ogist in the near-term, which may lead to incrdagsatility in the global capital markets
and pose downside risk to the economic outlook.l®\danumber of policy actions have been taken wh@dk to address the European
sovereign debt crisis, if one or more Eurozone memnivere to leave the Eurozone, the functioninguwbpe’s single market currency could
be undermined which would cause a deeper and naonaging impact on the global economy. Growth ireAstconomies is mixed. For
example, the rate of real gross domestic prodwt/tlrin China remains lower compared to the paaggrafvth in prior years. In addition, t
new Chinese leadership has signaled that its refg@mda is more important than growth, and thela¢égny and structural adjustments could
further impair growth. The U.S. economy has retdritemoderate growth in early 2013 following a ktigontraction in the fourth quarter of
2012, but continues to be restrained by variousilvg®ls. For example, while unemployment has dedlittee unemployment rate remains
elevated and consumer and business spending has&atous. In the wake of recent fiscal tightenim¢he U.S., including the temporary
U.S government shutdown, U.S. consumers coulddurtrench spending, and while central banks atdlie world adopt quantitative
easing, the U.S. dollar could continue to appreciahich could impact U.S. corporate profitabibity well as curtail U.S. growth. The U.S.
Federal Reserve has also signalled an upcomingisimfonetary policy and tapering of quantitatiasieag could cause interest rates to rise
substantially which could affect our investmentsatidition, foreign exchange rates can materialiyact the valuations of our investments
that are denominated in currencies other than tie dbllar, and tapering and rising U.S. interagts may negatively impact certain foreign
currencies that depend upon foreign capital flowsr example, the Japanese yen, Indian rupee astlafian dollar have depreciated 12.7%,
12.3% and 9.6% against the U.S. dollar, respegtiyehr-to-date through September 30, 2013. Moreavieite as of October 29, 2013, our
Private Markets business has invested or comméipgadoximately $6.2 billion in new transaction aitjiior 2013 and beyond, exceeding the
total Private Markets committed dollars investedthe full year 2012, levels of transaction activare generally volatile, and reduced levels
of transaction activity tend to result in a reduestbunt of transaction fees and potential futuvestment gains.

In addition to economic conditions, global equitgnkets also have a substantial effect on our filghicondition and results of
operations, as equity prices, which have been amdaontinue to be volatile, significantly impacéthaluation of our portfolio companies
and, therefore, the investment income that we neizeg For our investments that are publicly listed thus have readily observable market
prices, global equity markets have a direct impactaluation. For other investments, these matkae an indirect impact on valuation as
we typically utilize a market multiples valuatiop@oach as one of the methodologies to ascertaimdhie of our investments that do not
have readily observable market prices. In additiba,receptivity of equity markets to initial pubbfferings, or IPOs, as well as subsequent
equity offerings by companies already public, intpamr ability to realize investment gains. Forrapée, during the fourth quarter of 2013,
we were able to complete a secondary sale of congiares of HCA, Inc. (NYSE: HCA).

Notwithstanding the trends described above, glehalty markets rose during the quarter ended SdeB0, 2013, with the S&P 500
Index up 5.2% and the MSCI World Index up 8.3%.atitity declined during the quarter ended Septen3®er2013 as evidenced by the
Chicago Board Options Exchange Market Volatilitdén, or the VIX, a measure of volatility, beginnithg quarter at 16.9 and ending at 16.6
on September 30, 2013. The below-investment grestiitanarkets trailed the equity markets, with 8&P/LSTA Leveraged Loan Index up
1.2% and the BoOAML HY Master Il Index up 2.3% durithe three months ended September 30, 2013, taspgc

Conditions in global credit markets also have sstartial effect on our financial condition and ésof operations. We rely on the
ability of our funds to obtain committed debt fircémg on favorable terms in order to complete neiwgbe equity and other transactions.
Similarly, our portfolio companies regularly recuisccess to the global credit markets in ordebtaio financing for their operations and to
refinance or extend the maturities of their outdiag indebtedness. To the extent that conditioriéncredit markets render such financing
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difficult to obtain or more expensive, this may atgely impact the operating performance and vadnatof those portfolio companies and,
therefore, our investment returns on our fundsddition, during economic downturns or periodslofvseconomic growth, the inability to
refinance or extend the maturities of portfolio g@ny debt (and thereby extend our investment hglgeriod) may hinder our ability to
realize investment gains from these portfolio conigswhen economic conditions improve. Credit mirkan also impact valuations. For
example, we typically use a discounted cash floalyais as one of the methodologies to ascertaifathgalue of our investments that do not
have readily observable market prices. If applieablerest rates rise, then the assumed cost dhtéyp those portfolio companies would be
expected to increase under the discounted cashdif@alysis, and this effect would negatively impheir valuations if not offset by other
factors. Conversely, a fall in interest rates casitprely impact valuations of certain portfoliornpanies if not offset by other factors. These
impacts could be substantial depending upon theninatg of the change in interest rates. In certases, the valuations obtained from the
discounted cash flow analysis and the other primagthodology we use, the market multiples approay, yield different and offsetting
results. For example, the positive impact of fgllinterest rates on discounted cash flow valuatinag offset the negative impact of the
market multiples valuation approach and may resutss of a decline in value than for those investts that had a readily observable me
price. Finally, low interest rates related to mamgtstimulus and economic stagnation may also heggtimpact expected returns on all
investments, as the demand for relatively hightrneassets increases and supply decreases.

Our Public Markets segment manages a number otfand other accounts that invest capital in a tyadgecredit and equity
strategies, including leveraged loans, high yieldds and mezzanine debt. As a result, conditioggoipal credit and equity markets have a
direct impact on both the performance of thesestments as well as the ability to make additioneéstments on favorable terms in the
future.

In addition, our Capital Markets and Principal Aities segment generates fees through a variedgtofities in connection with the
issuance and placement of equity and debt secudtid credit facilities, with the size of fees gafig correlated to overall transaction sizes.
As a result, the conditions in global equity aneldir markets, as well as transaction activity in Brivate Markets segment and to a lesser
extent, Public Markets segment, impact both theueacy and size of fees generated by this segment.

Finally, conditions in commodity markets impact ff@formance of our portfolio companies in a varigtways, including through tt
direct or indirect impact on the cost of the inpused in their operations as well as the pricind) piofitability of the products or services that
they sell. The price of commodities has historicakken subject to substantial volatility, which amgmther things, could be driven by
economic, monetary, political or weather relatetides. If certain of our portfolio companies arehble to raise prices to offset increases in
the cost of raw materials or other inputs, or iimamers defer purchases of or seek substitutekdgroducts of such portfolio companies,
such portfolio companies could experience loweralireg income which may in turn reduce the valuatié those portfolio companies.
However, the results of operations and valuatidreedain of our other portfolio companies, for exyae those involved in the developmen
oil and natural gas properties, may benefit froninenease or suffer from a decline in commoditeesi In particular, our Private Markets
portfolio contains several real asset investmetisss values are influenced by the price of nagaaland oil. The back-end of the forward
curve of natural gas and oil prices remained fathble during the quarter ended September 30,.20h3e changes in such prices did not
materially impact our oil and gas investments,énigds where such price increases or decreas@saeesignificant, the valuations of these
real asset investments would also generally inereaslecrease, respectively. Furthermore, as we maditional investments in oil and gas
companies and assets, the value of our portfolip Ibe@ome increasingly sensitive to oil and gasgsric
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Basis of Accounting

The consolidated financial statements, referrdueteafter as our “financial statements,” include discounts of KKR’'s management
and capital markets companies, the general partieertain unconsolidated funds, general partoéc®nsolidated funds and their respec
consolidated funds and certain other entities.

In accordance with accounting principles generafigepted in the United States of America, or GAgd?tain entities, including a
substantial number of our funds, are consolidatediithstanding the fact that we may hold only a anity economic interest or non-
economic variable interest in those entities. Iripalar, the majority of our consolidated fundssist of funds in which we hold a general
partner or managing member interest that givesiistantive controlling rights over such funds. Witspect to our consolidated funds and
vehicles, we generally have operational discresiod control, and fund investors have no substanigyes to impact ongoing governance i
operating activities of the fund, including thelepito remove the general partner, also knowniak-&ut rights. As of September 30, 2013,
our Private Markets segment included 15 consoldtiateestment funds and 15 unconsolidated co-investmehicles. Our Public Markets
segment included 12 consolidated investment vehitel 50 unconsolidated vehicles.

When an entity is consolidated, we reflect the as$abilities, fees, expenses, investment incame cash flows of the consolidated
entity on a gross basis. For example, the majofithe economic interests in a consolidated furtd¢ctvare held by third party investors in
our funds, are reflected as noncontrolling intereéthile the consolidation of a consolidated funésinot have an effect on the amounts of
net income attributable to KKR or KKR’s partnecsipital that KKR reports, the consolidation dogmgicantly impact the financial statem
presentation. This is due to the fact that thetasBabilities, fees, expenses and investmentrireof the consolidated funds are reflected on a
gross basis while the allocable share of those atsdhat are attributable to noncontrolling intésese reflected as single line items. The
single line items in which the assets, liabilitit=es, expenses and investment income attributalsiencontrolling interests are recorded are
presented as noncontrolling interests on the catetel statements of financial condition and nebime attributable to noncontrolling
interests on the consolidated statements of opasatFor a further discussion of our consolidagiolicies, see “—Critical Accounting
Policies—Consolidation.”

Key Financial Measures
Fees

Fees consist primarily of (i) monitoring fees framoviding services to portfolio companies (ii) cati;g and other fees earned by
consolidated entities from providing advisory atlden services, (iii) management and incentive fems providing investment management
services to unconsolidated funds, a specialty imasompany, structured finance and other vehialed,separately managed accounts, and
(iv) transaction fees earned in connection withcessful investment transactions and from capitakata activities. These fees are based on
the contractual terms of the governing agreemeamdsage recognized when earned, which coincides thétperiod during which the related
services are performed. Monitoring fees may protigiea termination payment following an initial gigoffering or change of control. These
termination payments are recognized in the peribdmithe related transaction closes.

Fees reported in our consolidated financial stateésngo not include the management or incentive tiegiswe earn from consolidated
funds, because those fees are eliminated in calaion. However, because those management feesuared from, and funded by, third-
party investors in our funds who hold noncontrglinterests in the consolidated funds, net incotirdatable to KKR is increased by the
amount of the management fees that are eliminatednsolidation. Accordingly, while the consolidatiof funds impacts the amount of fees
that are recognized in our financial statementdodés not affect the ultimate amount of net incattebutable to KKR or KKR’s partners’
capital.
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For a further discussion of our fee policies, se€Ctitical Accounting Policies—Revenue Recognition.”
Expenses
Compensation and Benefits

Compensation and benefits expense includes cashermation consisting of salaries, bonuses, andiberes well as equity-based
compensation consisting of charges associatedthétiresting of equity-based awards and carry plbmtations.

All KKR principals and other employees of certaomsolidated entities receive a base salary thaics by KKR or its consolidated
entities, and is accounted for as compensatiorbandfits expense. These employees are also eligilbézeive discretionary cash bonuses
based on performance, overall profitability andeotinatters. While cash bonuses paid to most emefogee borne by KKR and certain
consolidated entities and result in customary carapgion and benefits expense, cash bonuses thaaidre certain of KKR’s principals are
currently borne by KKR Holdings. These bonusesfaneed with distributions that KKR Holdings receiven KKR Group Partnership Units
held by KKR Holdings but are not then passed dmaiders of unvested units of KKR Holdings. BecakiB&R principals are not entitled to
receive distributions on units that are unvestag,amounts allocated to principals in excess afirecpal’s vested equity interests are
reflected as employee compensation and benefiesnsep These compensation charges are recordeddrasieel unvested portion of quarte
earnings distributions received by KKR Holdingste time of the distribution.

With respect to KKR’s active and future funds aneirvestment vehicles that provide for carriediest, KKR will allocate to its
principals and other professionals a portion ofdaeied interest earned as part of its carry pKR currently allocates approximately 40%
of the carry it earns from these funds and vehitdéts carry pool. For the purpose of the disaussinder “—Consolidated Results of
Operations,” these amounts are accounted for apeoesatory profit-sharing arrangements in conjumctiith the related carried interest
income and recorded as compensation and benefieneg for KKR employees and general, administrathaother expense for certain non-
employee consultants and service providers in tinsalidated statements of operations. Howeveth®purposes of the discussion under “—
Segment Analysis,” carry pool allocations are rdedras a component of Investment Income (Loss).

General, Administrative and Other

General, administrative and other expense consisterily of professional fees paid to legal advis@ccountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicggedétion and amortization charges and
other general and operating expenses which arkbamoe by fund investors and are not offset by ¢seatiributable to fund investors’
noncontrolling interests in consolidated funds. &ah administrative and other expense also cansfatosts incurred in connection with
pursuing potential investments that do not resuttdmpleted transactions, a substantial portionto€h are borne by fund investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities cetnsi realized and unrealized gains and lossemgrigom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityestments. Fluctuations in net gains (losses)
from investment activities between reporting pesiaddriven primarily by changes in the fair vabfeour investment portfolio as well as the
realization of
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investments. The fair value of, as well as theitgttib recognize gains from, our private equityestments is significantly impacted by the
global financial markets, which, in turn, affedte thet gains (losses) from investment activitiesgeized in any given period. Upon the
disposition of an investment, previously recognimadealized gains and losses are reversed andsaitiofg realized gain or loss is
recognized in the current period. Since our investim are carried at fair value, fluctuations betweeriods could be significant due to
changes to the inputs to our valuation process twver. For a further discussion of our fair valueasurements and fair value of investments,
see “—Critical Accounting Policies—Fair Value Messments.”

Dividend Income

Dividend income consists primarily of distributiotigt investment funds receive from portfolio comiga in which they invest.
Dividend income is recognized primarily in connentiwith (i) dispositions of operations by portfoiompanies, (ii) distributions of excess
cash generated from operations from portfolio camgsand (iii) other significant refinancings untdé&en by portfolio companies.

Interest Incomt

Interest income consists primarily of interest tisaeceived on our cash balances, principal assetdixed income instruments in
which our consolidated funds invest.

Interest Expens

Interest expense is incurred from credit faciligéedered into by KKR, debt issued by KKR, and dmlistanding at our consolidated
funds entered into with the objective of enhancigtgrns or managing cash flow, which are generailydirect obligations of the general
partners of our consolidated funds or managemenpaaies. In addition to these interest costs, wéal&e debt financing costs incurred in
connection with new debt arrangements. Such costaraortized into interest expense using eitheirttezest method or the straight-line
method, as appropriate. See “—Liquidity”.

Income Taxe

The KKR Group Partnerships and certain of theissdibries operate in the United States as partiprsbr U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasire subject to New York City
unincorporated business taxes, or non-U.S. incaxest Furthermore, we hold our interest in ondefikKR Group Partnerships through
KKR Management Holdings Corp., which is treate@ asrporation for U.S. federal income tax purposaes, certain other wholly-owned
subsidiaries of the KKR Group Partnerships araéikas corporations for U.S. federal income tayppses. Accordingly, such wholly-owned
subsidiaries of KKR, including KKR Management Haoigs Corp., and of the KKR Group Partnerships, abgest to federal, state and local
corporate income taxes at the entity level andefated tax provision attributable to KKR’s shafdhis income is reflected in the financial
statements. We also generate certain interest ia¢oraur unitholders and interest deductions to K&agement Holdings Corp., as a re
of a 2011 recapitalization of KKR Management HotgirCorp.

We use the asset and liability method to accouninflome taxes in accordance with GAAP. Under théthod, deferred tax assets and
liabilities are recognized for the expected futize consequences of differences between the cgrarimounts of assets and liabilities and 1
respective tax basis using currently enacted tgesrd he effect on deferred tax assets and liegsldf a change in tax rates is recognized in
income in the period when the change is enactefibridel tax assets are reduced by a valuation afloeahen it is more likely than not that
all or a portion of the deferred tax assets will e realized.
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Tax laws are complex and subject to different jmtetations by the taxpayer and respective govertahtaxing authorities. Significant
judgment is required in determining tax expenseiarlaluating tax positions including evaluatingcartainties. We review our tax positic
quarterly and adjust our tax balances as new irdtion becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollingeirests represents the ownership interests thdtghities hold in entities that are
consolidated in the financial statements as wethawnership interests in our KKR Group Partnigssthat are held by KKR Holdings. The
allocable share of income and expense attributaltleese interests is accounted for as net incdmss)(attributable to noncontrolling
interests. Historically, the amount of net incortosg) attributable to noncontrolling interests hasn substantial and has resulted in
significant charges and credits in the statemeintperations. Given the consolidation of certairoof investment funds and the significant
ownership interests in our KKR Group Partnershiglsl iy KKR Holdings, we expect this activity to time.

Segment Operating and Performance Measu

The segment key performance measures that follewsed by management in making operating and resal@ployment decisions as
well as assessing the overall performance of eBBIKR'’s reportable business segments. The repatabjments for KKR’s business are
presented prior to giving effect to the allocatafnincome (loss) between KKR & Co. L.P. and KKR Hiolgs L.P. and as such represent the
business in total. In addition, KKR’s reportablg®sents are presented without giving effect to tesolidation of the funds that KKR
manages.

Certain of the following financial measures in théport are calculated and presented using metbgs other than in accordance \
GAAP. We believe that providing these performaneasures on a supplemental basis to our GAAP rasuiepful to unitholders in
assessing the overall performance of KKR’s busegsBhese financial measures should not be coesider a substitute for similar financial
measures calculated in accordance with GAAP iflalse. We caution readers that these non-GAAP &iimdmeasures may differ from the
calculations of other investment managers, andrasudt, may not be comparable to similar measpiresented by other investment manay
Reconciliations of these non-GAAP financial measuoethe most directly comparable financial measugedculated and presented in
accordance with GAAP, where applicable, are indiudéhin “Financial Statements and SupplementartaBaNote 12. Segment Reporting”
and later in this report under “— Segment Book éadlu

Fee Related Earning¢FRE")

Fee related earnings is comprised of segment apgnavenues less segment operating expenses (btrecertain compensation and
general and administrative expenses incurred igémeration of net realized principal investmebime). This measure is used by
management as an alternative measurement of thatmgeearnings of KKR and its business segmerfte®énvestment income. We believe
this measure is useful to unitholders as it prowigéditional insight into the operating profitatyilof our fee generating management
companies and capital markets businesses. The canfmof FRE on a segment basis differ from thévedgnt GAAP amounts on a
consolidated basis as a result of: (i) the inclugibmanagement fees earned from consolidated filvadsvere eliminated in consolidation;
(ii) the exclusion of fees and expenses of certaimsolidated entities; (iii) the exclusion of chesgelating to the amortization of intangible
assets; (iv) the exclusion of charges relatingaimycpool allocations; (v) the exclusion of non{tasgjuity charges and other non-cash
compensation charges borne by KKR Holdings or iremiunder the KKR & Co. L.P. 2010 Equity Incent®Rian (“Equity Incentive Plan”);
(vi) the exclusion of certain reimbursable expenaas (vii) the exclusion of certain non-recurritems.
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Economic Net Income (Los¢ENI")

Economic net income (loss) is a measure of prdfitatior KKR's reportable segments and is usedngnagement as an alternative
measurement of the operating and investment eamihiKR and its business segments. We believentieiasure is useful to unitholders
provides additional insight into the overall prafiility of KKR’s businesses inclusive of investmé@mtome and carried interest. ENI is
comprised of: (i) FRE; plus (ii) segment investmigitome (loss), which is reduced for carry poabeditions, management fee refunds,
interest expense and certain compensation andaearet administrative expenses incurred in the geioa of net realized principal
investment income; less (iii) certain economiciiests in KKR’s segments held by third parties. Bifiers from net income (loss) on a
GAAP basis as a result of: (i) the exclusion ofiteens referred to in FRE above; (ii) the exclusidinvestment income (loss) relating to
noncontrolling interests; and (iii) the exclusidnicome taxes.

Assets Under Managemet'AUM”)

Assets under management represent the assets fiain KKR is entitled to receive fees or a carripteiest and general partner
capital. We believe this measure is useful to whiters as it provides additional insight into KKR&pital raising activities and the overall
activity in its investment funds and vehicles. Ki€&culates the amount of AUM as of any date astime of: (i) the fair value of the
investments of KKR’s investment funds plus uncatiagital commitments from these funds; (i) the failue of investments in KKR’s co-
investment vehicles; (iii) the net asset valueestain of KKR’s fixed income products; (iv) the ual of outstanding structured finance
vehicles; and (v) the fair value of other assetasagad by KKR. KKRS definition of AUM is not based on any definitiohAUM that may be
set forth in the agreements governing the investrenls, vehicles or accounts that it manages loutzed pursuant to any regulatory
definitions.

Fee Paying AUM“FPAUM")

Fee paying AUM represents only those assets undeagement from which KKR receives fees. We belthimeasure is useful to
unitholders as it provides additional insight ithe capital base upon which KKR earns managemest fhis relates to KKR’capital raisin
activities and the overall activity in its investmiéunds and vehicles, for only those funds andolet where KKR receives fees
(i.e., excluding vehicles that receive only carrietgrest or general partner capital). FPAUM isshen of all of the individual fee bases that
are used to calculate KKR’s fees and differs frobMin the following respects: (i) assets from whi€KR does not receive a fee are
excluded (i.e., assets with respect to which ienezs only carried interest) and (ii) certain assptimarily in its private equity funds, are
reflected based on capital commitments and invesipdal as opposed to fair value because feesarienpacted by changes in the fair value
of underlying investments.

Committed Dollars Invested

Committed dollars invested is the aggregate amolicdpital commitments that have been invested KR¥ investment funds and
carry-yielding comnvestment vehicles and is used as a measure edtiment activity for KKR and its business segmeuting a given periot
We believe this measure is useful to unitholderi$ povides additional insight into KKR'’s investmisof committed capital. Such amounts
include: (i) capital invested by fund investors aodinvestors with respect to which KKR is entitteda fee or carried interest and (ii) capital
invested by KKR’s investment funds and vehicles.
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Syndicated Capital

Syndicated capital is the aggregate amount of diebtjuity capital in transactions originated by KiKRRestment funds and vehicles,
which has been distributed to third parties in exaje for a fee. It does not include (i) capital outted to such transactions by carry-yielding
co-investment vehicles, which is instead reportedoimmitted dollars invested and (ii) debt caghal is arranged as part of the acquisition
financing of transactions originated by KKR investmhfunds and vehicles. Syndicated capital is asea measure of investment activity for
KKR and its business segments during a given peand we believe that this measure is useful tthofders as it provides additional insight
into levels of syndication activity in KKR’s Capitilarkets and Principal Activities segment and asrits investment platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR’s investment fuadd carry-paying co-
investment vehicles have received from partnecomdribute capital to fund future investments. Vééidve this measure is useful to
unitholders as it provides additional insight itite amount of capital that is available to KKR'sestment funds and vehicles to make future
investments.

Adjusted Units

Adjusted units are used as a measure of the tptatyeownership of KKR that is held by KKR & Co.R..and KKR Holdings and
represent the fully diluted unit count using thedhverted method. We believe this measure is usefuitholders as it provides an indical
of the total equity ownership of KKR as if all otaasding KKR Holdings units had been exchanged émnmon units of KKR & Co. L.P.

Book Value

Book value is a measure of the net assets of KKépsrtable segments and is used by managementrjlyimaassessing the
unrealized value of our investment portfolio, irdig carried interest, as well as our overall ldityi position. We believe this measure is
useful to unitholders as it provides additionalghs into the assets and liabilities of KKR excloglithe assets and liabilities that are allocated
to noncontrolling interest holders. Book value eliff from KKR & Co. L.P. partners’ capital on a GAARBRsis primarily as a result of the
exclusion of ownership interests attributable toRKKoldings L.P.

Cash and Short-Term Investments

Cash and short-term investments represent cashaaid short-term investments in high-grade, shiitation cash management
strategies used by KKR to generate additional yagladur excess liquidity and is used by manageinnesaluating KKR'’s liquidity position.
We believe this measure is useful to unitholderis povides additional insight into KKR’s availabliquidity. Cash and short-term
investments differ from cash and cash equivalenta GAAP basis as a result of the inclusion ofitigghort-term investments in cash and
short-term investments. The impact that thesedighiort-term investments have on cash and caskiagnis on a GAAP basis is reflected in
the consolidated statements of cash flows withghdbows from operating activities. Accordinglygtexclusion of these investments from
cash and cash equivalents on a GAAP basis hasperctron cash provided (used) by operating actsjiiievesting activities or financing
activities. As of September 30, 2013, we had cashshort-term investments on a segment basis 80%1) million. Excluding
$788.7 million of liquid short-term investmentsshaand short-term investments may be reconcileasb and cash equivalents of
$1,112.3 million as of September 30, 2013.
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Unaudited Consolidated Results of Operations

The following is a discussion of our consolidatedults of operations for the three and nine moatiteed September 30, 2013 and
2012. You should read this discussion in conjumctiith the condensed consolidated financial statesn@nd related notes included
elsewhere in this report. For a more detailed disiaun of the factors that affected the resultspafrations of our three business segments in
these periods, see “—Segment Analysis.”

The following table sets forth information regamgliour results of operations for the three and mioaiths ended September 30, 2013
and 2012:

Three Months Ended Nine Months Ended
September 30 September 30
2013 2012 2013 2012
($ in thousands)
Revenues
Fees $ 220,02¢ $ 162,15: $ 537,64 $ 390,82:
Expenses
Compensation and Benef 329,18: 366,35( 860,90! 1,019,401
Occupancy and Related Chart 17,631 14,34« 46,03¢ 43,63t
General, Administrative and Oth 108,67t 65,82¢ 279,90t 177,48
Total Expenses 455,49! 446,51 1,186,84 1,240,511
Investment Income (LossS;
Net Gains (Losses) from Investment Activit 2,230,40. 2,308,611 4,598,75! 6,997,16!
Dividend Income 121,05¢ 10,44( 370,01« 263,29!
Interest Incomt 114,86: 95,57¢ 352,25( 259,66
Interest Expens (25,05¢) (17,86%) (72,699 (52,757
Total Investment Income (Loss) 2,441,26! 2,396,76: 5,248,32! 7,467,37
Income (Loss) Before Taxe 2,205,79 2,112,39i 4,599,12. 6,617,68
Income Taxes 7,64¢ 9,61z 25,52t 37,77:
Net Income (Loss) 2,198,15: 2,102,78 4,573,59: 6,579,90.
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest 9,16¢ 9,99 25,99 18,55:
Net Income (Loss) Attributable to Noncontrollingenests 1,984,24! 1,965,38 4,134,29. 6,097,24!
Net Income (Loss) Attributable to KKR & Co. L.P. $ 204,740 $ 127,41 $ 413,311 $ 464,10t

Three months ended September 30, 2013 compareldrggetmonths ended September 30, 2012
Fees

Fees were $220.0 million for the three months er&kgatember 30, 2013, an increase of $57.8 miltiompared to fees of
$162.2 million for the three months ended Septer8Bef012. The net increase was primarily due tmarease in transaction fees of $31.2
million and an increase in management fees of $2vllibn, partially offset by a decrease in inceetfees of $17.3 million. The increase in
transaction fees was primarily driven by an incesiashe size and number of fee-generating investsneompleted during the three

70




Table of Contents

months ended September 30, 2013 in our Private dssdegment and to a lesser extent increasedfees capital markets business. During
the three months ended September 30, 2013, theeeM@dransaction fee-generating investments wititad combined transaction value of
approximately $7.1 billion compared to five transat fee-generating investments with a total corabitransaction value of approximately
$0.6 billion during the three months ended SepterBbe2012. Transaction fees vary by investmenétbagpon a number of factors, the most
significant of which are transaction size, the joatar discussions as to the amount of the feesctimplexity of the transaction and KKR’s
role in the transaction. The decrease in incerites principally relates to a reduction in the antaf incentive fees received from KFN as a
result of its investment performance. KFN hasalserealized a substantial majority of the unrealigains that were embedded in its bank
loan and high yield portfolio, which have contriedtin the past to its investment performance an&iskeceipt of incentive fees from KFI
Incentive fees from KFN are determined quartenhd ancentive fees from other KKR vehicles are taflicdetermined for the twelve-month
periods ending in the second and fourth quarteteetalendar year. Whether an incentive fee #étN and other KKR vehicles is payable
in any given period, and the amount of an incerfid@epayment, if anydepends on the investment performance of the \@hiudl as a result
may vary significantly from period to period.

Expense:

Expenses were $455.5 million for the three monttged September 30, 2013, an increase of $9.0 miiompared to $446.5 million
for the three months ended September 30, 2012inEhease was primarily due to an increase in génadaninistrative and other expenses of
$42.9 million, partially offset by a net decreaseompensation and benefits of $37.2 million. Tieréase in other operating expenses was
primarily due to the acquisition of Prisma, whichswnot part of the KKR platform during the nine riianended September 30, 2012, as well
as a $9.7 million one-time expense incurred inFuilic Markets business in connection with the tuof a closed end fund. The net
decrease in compensation and benefits is due plynbau(i) lower equitybased compensation reflecting fewer KKR Holdingisuvesting fo
expense recognition purposes under the gradetwuitm method of expense recognition and (ii) losemry pool allocations as a result of the
recognition of a lower level of carried interestidg the three months ended September 30, 2018mpared to the three months ended
September 30, 2012, partially offset by (iii) anrimase in cash-based compensation as a resuét Bfitma acquisition and increased
headcount and (iv) higher equity-based compensatilaiting to additional equity grants under the iBglncentive Plan.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $2.2idnillfor the three months ended September 30, 20ti8crease of $0.1 billion,
compared to $2.3 billion for the three months enSedtember 30, 2012. The decrease was primarirgnithy a lower level of net
appreciation in our private equity portfolio in tberrent period when compared to the prior perida following is a summary of net gains
(losses) from investment activities:

Three Months Ended

September 30
2013 2012
($ in thousands)
Private Equity Investmen $ 2,319,46: $ 2,506,33
Other Net Gains (Losses) from Investment Activi (89,067 (197,72)
Net Gains (Losses) from Investment Activit $ 2,230,40. $ 2,308,61.

The majority of our net gains (losses) from investinactivities relate to our private equity poritfiolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttates the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfudher information regarding gains and lossesunprivate equity portfolio:
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Three Months Ended

September 30
2013 2012
($ in thousands)
Realized Gain $ 768,69¢ $ 1,204,66:
Unrealized Losses from Sales of Investments antiZaéan
of Gains (a (653,91) (961,54
Realized Losse (75,76¢€) —
Unrealized Gains from Sales of Investments andiRsain of
Losses (b 75,76¢ —
Unrealized Gains from Changes in Fair Va 2,333,29! 2,822,26:
Unrealized Losses from Changes in Fair V¢ (128,61)) (559,04
Net Gains (Losses) from Investment Activit- Private Equity
Investment: $ 2,319,460 $ 2,506,33:
€)) Amounts represent the reversal of previously rezmghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with realimagvents where such losses

become realized.

The most significant driver of net gains (losseghf investment activities for the three months enSleptember 30, 2013 is related to
unrealized gains and losses from changes in failevia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untead gains of $0.6 billion, $0.5 billion and $M#dlion in our 2006 Fund, European Fund I
and European Fund lll, respectively. Approximat@fo of the net change in value for the three moettted September 30, 2013 was
attributable to changes in share prices of varmudicly-listed investments, most notably increases in RmSiSat.1 Media AG (FRA: PS)
HCA, Inc. and NXP Semiconductors N.V. (NASDAQ: NXPpartially offset by decreases relating to Madfivecorp Ltd. (NSE: MAGMA).
Our private portfolio contributed the remaindetloé change in value, with the largest contribub@isig unrealized gains relating to Alliance
Boots GmbH (healthcare sector), Academy SportsCartdoors (retail sector) and Avincis Group (indiadtsector). The unrealized gains on
our private portfolio were partially offset by uafized losses relating primarily to BIS Industrigd. (industrial sector), MMI Holdings
Limited (technology sector) and Dalmia Cement (stdal sector). The increased valuations of owaid portfolio, in the aggregate,
generally related to an increase in the value aketacomparables and individual company performamztto a lesser extent changes in
foreign exchange. The decreased valuations of inatp portfolio, in the aggregate, generally rethto individual company performance or,
in certain cases, an unfavorable business outlook.

The most significant driver of net gains (losseghf investment activities for the three months enfleptember 30, 2012 is related to
unrealized gains and losses from changes in fhievia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiead gains of $0.6 billion, $0.4 billion and $®4lion in our European Fund Il, 2006 Fund
and Asian Fund, respectively. Approximately 19%haf net change in value for the three months eSagpdember 30, 2012 was attributable
to changes in share prices of various publicletishvestments, most notably increases in HCA, THte Nielsen Company B.V. (NYSE:
NLSN) and Jazz Pharmaceuticals, Inc. (NYSE: JADEJtially offset by decreases in Dollar Generalg@oation (NYSE: DG) and Sevt
West Media Ltd. (AX: SWM). Our private portfolio ntributed the remainder of the change in valueh Wit largest contributors being
unrealized gains relating to Alliance Boots GmbHigBtal Brewery (consumer products sector) and KiGfdup GmbH (manufacturing
sector), which were partially offset by unrealizeslses on Samson Resources (energy sector),
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China International Capital Corporation (finan@atvices sector) and Aricent, Inc. (technology@gci he increased valuations are generally
related to an increase in market comparables afididiual company performance. The decreased valusitire generally related to an
unfavorable business outlook.

Dividend Income

Dividend income was $121.1 million for the threentits ended September 30, 2013, an increase of Bfilion, compared to
dividend income of $10.4 million for the three mamiended September 30, 2012. During the threehm@mtded September 30, 2013, we
received a dividend of $104.1 million from Vismadhnology sector) and an aggregate of $17.0 mitifodividends from other investments.
During the three months ended September 30, 20&2¢eeived dividends of $4.3 million from Rockwdddldings, Inc. (NYSE: ROC) and
an aggregate of $6.1 million of dividends from etimvestments. Significant dividends from portfotiompanies are generally not recurring
quarterly dividends, and while they may occur ie tirture, their size and frequency are variable.

Interest Incomt

Interest income was $114.9 million for the threenthe ended September 30, 2013, an increase of $1ilich, compared to
$95.6 million for the three months ended Septer8Be2012. The increase primarily reflects a netaase in the level of fixed income
instruments in our Public Markets investment vedscl
Interest Expens

Interest expense was $25.1 million for the threatfmoended September 30, 2013, an increase ofidilli@, compared to
$17.9 million for the three months ended Septer8Be2012. The increase was primarily due to are@®e in debt obligations in connection
with the issuance of our 2043 Senior Notes on Faalgrli, 2013.
Income (Loss) Before Tax

Income before taxes was $2.2 billion for the thremths ended September 30, 2013, an increase bb#iion, compared to income
before taxes of $2.1 billion for the three monthded September 30, 2012. The increase was drivéimebincrease in fees and the increase in
investment income, partially offset by the increasexpenses, as described above.
Net Income (Loss) Attributable to Redeemable Nanalling Interests

Net income attributable to redeemable noncontmliimerests was $9.2 million for the three monthdesl September 30, 2013, a
decrease of $0.8 million, compared to net incorntréatable to redeemable noncontrolling intere$t$1®.0 million for the three months
ended September 30, 2012. The decrease primdildgt®a lower level of investment income in veegthat allow for redemptions by their
limited partners.
Net Income (Loss) Attributable to Noncontrollingelrests

Net income attributable to noncontrolling interestss $2.0 billion for the three months ended Septar80, 2013, unchanged from the
three months ended September 30, 2012, primaiienlby the components of net gains (losses) frorastment activities and dividends
described above.
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Nine months ended September 30, 2013 comparedre months ended September 30, 2(
Fees

Fees were $537.6 million for the nine months erBeptember 30, 2013, an increase of $146.8 miliompared to fees of
$390.8 million for the nine months ended Septen®9e2012. The net increase was primarily due tmerease in management fees of $68.6
million, an increase in transaction fees of $40iBion and an increase in gross monitoring fee$1d.4 million. The increase in management
fees was primarily the result of the acquisitiorPosma as well as new capital raised primarilguin Public Markets segment. The increase in
transaction fees was primarily driven by an incesiasthe size and number of fee-generating investsneompleted during the nine months
ended September 30, 2013 in our Private Market®ieay During the nine months ended September 3(8,20ere were 22 transaction fee-
generating investments with a total combined tretiga value of approximately $10.4 billion compatedL2 transaction fee-generating
investments with a total combined transaction valuapproximately $2.5 billion during the nine mositended September 30, 2012.
Transaction fees vary by investment based upomauof factors, the most significant of which &rensaction size, the particular
discussions as to the amount of the fees, the @xitplof the transaction and KKR’s role in the tantion. The increase in monitoring fees
was primarily the result of a termination of a ntoring fee arrangement in connection with the sélmtelligence Ltd. (services sector) of
$4.8 million and an increase in recurring monitgrfees reflecting the acquisition of new portfaimmpanies and the disposition of other
portfolio companies resulting in an increase irurégag monitoring fees. Termination payments magusdn the future, however, they are
infrequent in nature and are generally correlatéd O or other sale activity in our private equiortfolio. During the nine months ended
September 30, 2013, we had 46 portfolio compahiaswere paying an average monitoring fee of $ilBom compared with 39 portfolio
companies that were paying an average monitorie@fé&2.1 million during the nine months ended Sejlter 30, 2012.

Expense:

Expenses were $1,186.8 million for the nine moethded September 30, 2013, a decrease of $53.@midompared to
$1,240.5 million for the nine months ended Septem3Be2012. The decrease was primarily due to @eetease in compensation and
benefits of $158.5 million, partially offset by arcrease in general, administrative and other exgenf $102.4 million. The net decrease in
compensation and benefits is due primarily toaWér carry pool allocations as a result of the gaition of a lower level of carried interest
during the nine months ended September 30, 20t8rapared to the nine months ended September 3@,&0 (ii) lower equity-based
compensation reflecting fewer KKR Holdings unitstireg for expense recognition purposes under thdagt attribution method of expense
recognition, partially offset by (iii) an increasecash-based compensation as a result of the @@asuisition and increased headcount and
(iv) higher equity-based compensation relatingdditonal equity grants under the Equity IncentRlan. The increase in other operating
expenses was primarily due to the acquisition &fra as well as a $9.7 million one-time expensariet in our Public Markets business in
connection with the launch of a closed end fundrduthe nine months ended September 30, 2013.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $4.6iduillfor the nine months ended September 30, 20d8ceease of $2.4 billion,
compared to $7.0 billion for the nine months en8egdtember 30, 2012. The decrease was primarilgnifdy a lower level of net appreciat
in our private equity portfolio in the current petiwhen compared to the prior period. The followisig summary of net gains (losses) from
investment activities:
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Nine Months Ended
September 30

2013 2012

(% in thousands)
Private Equity Investmen $ 4,320,16. $ 7,088,28!
Other Net Gains (Losses) from Investment Activi 278,59 (91,119
Net Gains (Losses) from Investment Activit $ 4,598,75 $ 6,997,16!

The majority of our net gains (losses) from investiractivities relate to our private equity poritfolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttates the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfudher information regarding gains and lossestnprivate equity portfolio:

Nine Months Ended
September 30

2013 2012
(% in thousands)
Realized Gain $ 3,22883 % 3,066,08
Unrealized Losses from Sales of Investments andiza¢éan of
Gains (a] (2,919,82) (2,747,74)
Realized Losse (1,048,77) —
Unrealized Gains from Sales of Investments andiRaain of
Losses (b 1,058,711 —
Unrealized Gains from Changes in Fair Va 5,648,99 9,154,59
Unrealized Losses from Changes in Fair V¢ (1,647,779 (2,384,66)
Net Gains (Losses) from Investment Activit- Private Equity
Investment: $ 4,320,16. $ 7,088,28
(a) Amounts represent the reversal of previously recaghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with realimagvents where such losses

become realized.

The most significant driver of net gains (losseshf investment activities for the nine months enSegdtember 30, 2013 is related to
unrealized gains and losses from changes in failevia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiead gains of $1.7 billion, $0.7 billion and $Mulion in our 2006 Fund, European Fund Il
and Millennium Fund, respectively. Approximately?4 of the net change in value for the nine montldedrSeptember 30, 2013 was
attributable to changes in share prices of varmudicly-listed investments, most notably increaiseldCA, Inc., ProSiebenSat.1 Media AG
and NXP Semiconductors N.V., partially offset bydmses relating to Far East Horizon Ltd. (HK: 33&@d Bharti Infratel Ltd. (BOM:
534816). Our private portfolio contributed the rémaer of the change in value, with the largest dbators being unrealized gains relating to
Alliance Boots GmbH, Academy Sports and Outdooslatelligence Ltd. The unrealized gains on ouvate portfolio were partially offset
by unrealized losses relating primarily to U.N R@-Rletmeleri A.S. (transportation sector), A. T.UtA-TeileUnger (retail sector) and MM
Holdings Limited. The increased valuations of orivgte portfolio, in the aggregate, generally rethto (i) an increase in the value of market
comparables and individual company performanckin(iihe case of Alliance Boots GmbH, in part do¢he increase in the value of a
publicly traded stock that may be delivered pursta@ previously announced transaction and (iithie case of Intelligence
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Ltd., an increase that primarily reflected the adilon of an agreement to sell the investment thest @xecuted in March 2013. The decreased
valuations of our private portfolio, in the aggregayenerally related to individual company perfante or, in certain cases, an unfavorable
business outlook.

The most significant driver of net gains (losseghf investment activities for the nine months enflegtember 30, 2012 is related to
unrealized gains and losses from changes in fhievia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiead gains of $3.2 billion, $1.4 billion and $®ilion in our 2006 Fund, European Fund Il
and Asian Fund, respectively. Approximately 29%haf net change in value for the nine months endgdethber 30, 2012 was attributabli
changes in share prices of various publicly-liste@stments, most notably increases in HCA, Inolld General Corporation, NXP
Semiconductors N.V. and Jazz Pharmaceuticals, Wiich were partially offset by decreases in Sewast Media Ltd. and Far Eastern
Horizon Ltd. Our private portfolio contributed themainder of the change in value, with the largestributors being unrealized gains
relating to Alliance Boots GmbH, Oriental BrewerydaKION Group GmbH, which were partially offset bgrealized losses on Samson
Resources and Ambea AB (health care sector). Tdreased valuations are generally related to aedserin market comparables and
individual company performance, and in the casgliidnce Boots GmbH, an increase that primariljieefed the valuation of an agreemer
sell the investment executed in June 2012. Theedsed valuations are generally related to an urdile business outlook.

Dividend Income

Dividend income was $370.0 million for the nine rttenended September 30, 2013, an increase of $@iiadh, compared to
dividend income of $263.3 million for the nine mbsiended September 30, 2012. During the nine manttied September 30, 2013, we
received dividends of $139.7 million from Pets anké (consumer products sector), $104.1 million fidsma, $52.0 million from Santanc
Consumer USA (consumer products sector) and areggty of $74.2 million of dividends from other istrments. During the nine months
ended September 30, 2012, we received dividengg&8.9 million from HCA, Inc., $44.7 million fromOC A/S (OMX: TDC), $24.4
million from Santander Consumer USA and an aggeegh$25.3 million of dividends from other invesmmi® Significant dividends from
portfolio companies are generally not recurringrtprdy dividends, and while they may occur in théufe, their size and frequency are
variable.

Interest Incomt

Interest income was $352.3 million for the nine therended September 30, 2013, an increase of §8li@n, compared to
$259.7 million for the nine months ended Septen30e2012. The increase primarily reflects a netdase in the level of fixed income
instruments in our Public Markets investment vedscl
Interest Expens

Interest expense was $72.7 million for the nine theended September 30, 2013, an increase of #iiBi®n, compared to
$52.8 million for the nine months ended Septemife2B12. The increase was primarily due to an aseen debt obligations in connection
with the issuance of our 2043 Senior Notes on Fafgrli, 2013.
Income (Loss) Before Tax

Due to the factors described above, principallgvaer level of net gains from investment activitiegome before taxes was $4.6
billion for the nine months ended September 3032@ldecrease of $2.0 billion, compared to incoefere taxes of $6.6 billion for the nine
months ended September 30, 2012.
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Net Income (Loss) Attributable to Redeemable Nanelling Interests

Net income attributable to redeemable noncontmlimerests was $26.0 million for the nine monthdesl September 30, 2013, an
increase of $7.4 million, compared to $18.6 millfonthe nine months ended September 30, 2012irhease primarily reflects a higher
level of investment income in vehicles that allaw fedemptions by their limited partners.
Net Income (Loss) Attributable to Noncontrollingelrests

Net income attributable to noncontrolling interestss $4.1 billion for the nine months ended Septm30, 2013, a decrease of
$2.0 billion, compared to $6.1 billion for the nim®nths ended September 30, 2012. The decreasgrivasily driven by the overall chang
in the components of net gains (losses) from imaest activities described above.
Segment Analysis

The following is a discussion of the results of thuee reportable business segments for three iardwonths ended September 30,
2013 and 2012. You should read this discussiomitjunction with the information included under “—d8& of Financial Presentation—
Segment Results” and the condensed consolidateddial statements and related notes included eks®wh this report.
Private Markets Segmer

The following table sets forth information regamglithe results of operations and certain key opggatietrics for our Private Markets
segment for the three and nine months ended Septe36hb2013 and 2012:
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Three Months Ended Nine Months Ended
September 30 September 30
2013 2012 2013 2012
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 119,41 $ 105,03! $ 340,71 $ 319,11
Incentive Fee — — — —
Management and Incentive Fe 119,41( 105,03! 340,71} 319,11
Monitoring and Transaction Fee
Monitoring Fees 33,01( 29,96¢ 93,98t 83,57"
Transaction Fee 54,96¢ 32,78¢ 96,611 55,22
Fee Credit: (46,59)) (26,2979 (97,159 (59,64)
Net Monitoring and Transaction Fe 41,38 36,46/ 93,44 79,15¢
Total Fees 160,79: 141,49¢ 434,15t 398,271
Expense!
Compensation and Benef 65,40( 48,90¢ 164,91° 139,38:
Occupancy and Related Chart 13,361 12,04¢ 35,93t 36,48"
Other Operating Expens 37,58¢ 35,88¢ 105,51¢ 103,79(
Total Expense 116,35: 96,83¢ 306,36¢ 279,65!
Fee Related Earning 44,43¢ 44.,66( 127,79( 118,61
Investment Income (Los:
Realized Carried Intere 81,53: 166,90¢ 439,52 307,38
Unrealized Carried Intere 263,98: 224,26( 361,97. 830,07:
Gross Carried Intere 345,51 391,16¢ 801,49¢ 1,137,45
Less: Allocation to KKR Carry Pou (139,90) (161,809 (323,46 (463,48
Less: Management Fee Refur (7,767) (61,499 (21,719 (135,01)
Net Carried Interes 197,84 167,86 456,31- 538,96:
Other Investment Income (Los 3,351 1,77¢ 1,07: (559
Total Investment Income (Los 201,20: 169,64. 457,38 538,40:
Income (Loss) Before Noncontrolling Interests indme
(Loss) of Consolidated Entitit 245,63¢ 214,30: 585,17" 657,02:
Income (Loss) Attributable to Noncontrolling Intets 43: 444 1,242 3,09¢
Economic Net Income (Los $ 24520t $ 213,85¢ $ 583,93! $ 653,92
Assets Under Manageme $ 59,678,30 $ 49,771,00 $ 59,678,300 $  49,771,00
Fee Paying Assets Under Managen $ 4988950 $ 40,354,20 $ 49,889,500 $  40,354,20
Committed Dollars Investe $ 1,805,800 $ 623,00 $ 3,718,300 $ 1,805,50!
Uncalled Commitment $ 21,103,80 $ 14,594,70 $ 21,103,80 $ 14,594,70

Three months ended September 30, 2013 compareldrggetmonths ended September 30, 2012
Fees

Fees were $160.8 million for the three months erigatember 30, 2013, an increase of $19.3 miltompared to fees of $141.5
million for the three months ended September 3022The net increase was primarily due to an irseréa transaction fees of $22.2 million
and an increase in management fees of $14.4 milbariially offset by an increase in fee credit$20.3 million. The increase in transaction
fees was attributable to an increase in both the and number of fee-generating investments coethl&uring the three months ended
September 30, 2013, there were 10 transactiondaergting investments with a total combined tratisawalue of approximately $7.1
billion compared to five transaction fee-generafimgestments with a total combined transaction eafiapproximately $0.6 billion during
the three months ended September 30, 2012. Tréamséees vary by investment based upon a numbterctdrs, the most significant of whi
are transaction size, the particular discussioris #se amount of the fees, the complexity of tamsaction and KKR’s role in the transaction.
The increase in fee credits is primarily attriblgato the increase in transaction fees, as destebeve. The increase in management fees is
primarily attributable to new capital raised in KK¥rth America Fund Xl and KKR Asian Fund Il, patty offset by the KKR 2006 Fund
and KKR Asian Fund
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entering their post-investment periods with a lomanagement fee. As of September 30, 2013, FPAUNuidad approximately $0.5 billion
of unallocated commitments from a strategic pasthigrwith a state pension plan and $2.4 billiosonnection with infrastructure, natural
resources, private equity and co-investment vehiitewhich we are currently not earning managerfegg. The inclusion of these amounts
in FPAUM in future periods would be accretive to fees.

Expense:

Expenses were $116.4 million for the three monttged September 30, 2013, an increase of $19.6miliompared to expenses of
$96.8 million for the three months ended Septer88e2012. The increase was primarily the resudtroincrease in compensation and
benefits in connection with the increase in feewe@lsas an increase in headcount.

Fee Related Earning

Fee related earnings were $44.4 million for theghmonths ended September 30, 2013, a decreafe3ahiflion, compared to fee
related earnings of $44.7 million for the three therended September 30, 2012. The decrease was theelargely offsetting increases in
expenses and fees as described above.

Investment Income (Los

Investment income was $201.2 million for the thmeenths ended September 30, 2013, an increase df §8llion, compared to
investment income of $169.6 million for the threenths ended September 30, 2012. This increase nvaarfly driven by a higher level of
net carried interest resulting from a higher lesfahet appreciation in our private equity portfaliothe current period when compared to the
prior period.

Realized carried interest for the three months ér@kptember 30, 2013 consisted primarily of redlgains from the partial sale of
Dollar General Corporation, a dividend from Visnmaldhe partial sale of TDC A/S.

Realized carried interest for the three months ér@kptember 30, 2012 consisted primarily of redlgains from the partial sale of
Alliance Boots GmbH and the sale of Unisteel Tedbgy International (technology sector).

The following table presents net unrealized cari¢erest by investment vehicle for the three mer@hded September 30, 2013 and
2012:
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Three Months Ended
September 30
2013 2012
($ in thousands)

European Fund | $ 79,41¢  $ 93,83¢
2006 Func 67,82¢ (49,009
Millennium Fund 53,86¢ 49,06«
European Fund I 40,46¢ 54,50:
China Growth Funi 9,252 (5,427
E2 Investors 4,95¢ 6,091
Asian Func 4,491 52,137
Cc-Investment Vehicles and Oth 3,54¢ 22,10¢
Real Estate Partners Ameri 14¢
European Fun 13 957
Total (a) $ 263,98. $ 224,26(

(&) The above table excludes any funds for which tiaee no unrealized carried interest during eithehefperiods presented, which for
the three months ended September 30, 2013, cahsistbe North America Fund XI and Asian Fund 1.

For the three months ended September 30, 2018ntlealized carried interest gain of $264.0 millincluded $300.5 million
representing net increases in the value of vagpousgolio companies which were partially offset &§6.5 million primarily representing
reversals of previously recognized net unrealizgidgin the connection with the occurrence of eedion events such as partial or full sales.

The reversals of previously recognized net unredlgains for the three months ended Septembel033, i2sulted primarily from the
partial sales of Dollar General Corporation, TDGAhd NXP Semiconductors N.V. During the three ineeinded September 30, 2013, we
wrote off our remaining investment in Eastman Koftakhnology sector) and realized a loss. The wafitéhad no significant impact on our
net carried interest.

Increased share prices of various publicly helgégtments comprised approximately 54% of the neease in value for the three
months ended September 30, 2013, the most signifafavhich were gains on ProSiebenSat.1 Media AGA, Inc. and NXP
Semiconductors N.V. These increases were partidfiet by decreased share prices of various pyltield investments, the most significant
of which was Magma Fincorp Ltd. Our private poritiatontributed the remainder of the change in vatlue most significant of which were
gains relating to Alliance Boots GmbH , Academy &pand Outdoors and Avincis Group. The unrealgaids on our private portfolio were
partially offset by unrealized losses relating ity to BIS Industries Ltd., MMI Holdings Limitednd Dalmia Cement. The increased
valuations of our private portfolio, in the aggregayenerally related to an increase in the vafumarket comparables and individual
company performance. The decreased valuationsrgdriwate portfolio, in the aggregate, generalliated to individual company
performance or, in certain cases, an unfavoraldebas outlook.

For the three months ended September 30, 201Bgthenrealized carried interest of $224.3 millinoliuded $312.1 million reflecting
net increases in the value of various portfolio pames which were partially offset by $87.8 millipnmarily representing reversals of
previously recognized net unrealized gains in thanection with the occurrence of realization eveuish as partial or full sales.
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The reversals of previously recognized net unredligains for the three months ended Septembei03@Q, i2sulted primarily from the
partial sale of Alliance Boots GmbH and sale ofdteél Technology International.

Increased share prices of various publicly hel@#tments comprised approximately 28% of the neease in value for the three
months ended September 30, 2012, the most signifafavhich were gains on HCA, Inc., The Nielsem@any B.V. and Jazz
Pharmaceuticals, Inc. These increases were pgrtiitiet by decreased share prices of various glyldtield investments, the most significant
of which were Dollar General Corporation and Sewast Media Ltd. Our private portfolio contributdeetremainder of the change in value,
the most significant of which were gains relatingMliance Boots GmbH, Oriental Brewery and AcadeBpprts and Outdoors. The
unrealized gains on our private portfolio were jadlst offset by unrealized losses relating to SamBesources, Aricent, Inc. and China
International Capital Corporation. The increaseldatons are generally related to an increaseenvtiue of market comparables and
individual company performance. The decreased tialsmare generally related to individual compaeyfgrmance or, in certain cases, an
unfavorable business outlook.

Management fee refunds amounted to $7.8 milliortHerthree months ended September 30, 2013, aadecoé $53.7 million, as
compared to $61.5 million for the three months enBeptember 30, 2012. The decrease in manageneergféeds primarily reflects an
increased level of accrued carried interest in Geam Fund Il in the third quarter of 2012 whidiggered the recognition of a higher level of
management fee refunds in the prior period.

Economic Net Incormr

Economic net income in our Private Markets segmers $245.2 million for the three months ended Sepér 30, 2013, an increase
$31.3 million, compared to economic net income 239 million for the three months ended Septer80e2012. The increase in investm
income as described above was the primary contritiatthe period over period decrease in economiiégntome.

Assets Under Manageme
The following table reflects the changes in ouv&e Markets AUM from June 30, 2013 to Septembe28Q3:

($ in thousands)

June 30, 201 $ 54,452,40
New Capital Raise 4,670,80!
Distributions (1,591,60)
Foreign Exchang 33,10(
Change in Valui 2,113,60!

September 30, 201 $ 59,678,30

AUM for the Private Markets segment was $59.7 dnillat September 30, 2013, an increase of $5.2mjliompared to $54.5 billion at
June 30, 2013. The increase was primarily attridetto new capital raised of $4.7 billion relatipgmarily to (i) Energy Income and Growth
Fund, which held its first close in the third qearof 2013, (i) North America Fund XI and (iii) vaus co-investment platforms. In addition,
$2.1 billion of the increase was attributable tamfpe in value resulting primarily to unrealizedngain our private equity portfolio. New
capital raised was partially offset by $1.6 billiondistributions in our private equity portfoli@mpanies to fund investors comprised of $1.0
billion of realized gains and $0.6 billion of retuof original cost.
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The net unrealized investment gains in our Prildaekets portfolio were driven primarily by net ualieed gains of $0.6 billion, $0.5
billion and $0.4 billion in our 2006 Fund, Europgaind Il and European Fund Ill, respectively. Apginmately 54% of the net change in
value for the three months ended September 30, @@%3attributable to changes in share prices abuampublicly-listed investments, most
notably increases in ProSiebenSat.1 Media AG, H8&,and NXP Semiconductors N.V., partially offegtdecreases most notably relating
to Magma Fincorp Ltd. Our private portfolio contited the remainder of the change in value, witHahgest contributors being unrealized
gains relating to Alliance Boots GmbH, Academy $pand Outdoors and Avincis Group. The unrealizgdsgyon our private portfolio were
partially offset by unrealized losses relating paiity to BIS Industries Ltd., MMI Holdings Limitednd Dalmia Cement. The increased
valuations of our private portfolio, in the aggreggayenerally related to an increase in the vafumarket comparables and individual
company performance. The decreased valuationsrgdriwate portfolio, in the aggregate, generalliated to individual company
performance or, in certain cases, an unfavoralbdebas outlook.

As of September 30, 2013, our AUM excluded appratety $0.5 billion of unallocated commitments franstrategic partnership with
a state pension plan and $2.4 billion in conneatith other infrastructure, natural resources, givequity and co-investment vehicles for
which we are currently not earning management f@ash commitments will not contribute to AUM unles®l until we are entitled to rece
fees or carried interest in accordance with ouingtedn of AUM.
Fee Paying Assets Under Managen

The following table reflects the changes in ouv&e Markets FPAUM from June 30, 2013 to Septer8be2013:

($ in thousands)

June 30, 201 $ 45,907,50
New Capital Raise 4,366,901
Distributions (582,80()
Foreign Exchang 162,80(
Change in Valu 35,10(

September 30, 201 $  49,889,50

FPAUM in our Private Markets segment was $49.9dnilat September 30, 2013, an increase of $4.i@mjltompared to $45.9 billion
from June 30, 2013. The increase was primarilybaitable to new capital raised of $4.4 billion telg primarily to (i) Energy Income and
Growth Fund, which held its first close in the thquarter of 2013, (ii) North America Fund XI anif) (/arious co-investment platforms. The
increase was partially offset by $0.6 billion istdibutions to the limited partners of our Priviarkets funds arising from realizations.

Committed Dollars Invested

Committed dollars invested were $1.8 billion foe three months ended September 30, 2013, an iecoé&4.2 billion, compared to
committed dollars invested of $0.6 billion for ttieee months ended September 30, 2012. The incnessdue to an increase in the number
and size of private equity investments closed dytfire three months ended September 30, 2013 asacedhwith three months ended
September 30, 2012. In the three months ended 18bpte30, 2013, there were 14 transactions witha t@mbined transaction value of
approximately $7.4 billion compared to six trangats with a total combined transaction value ofragpnately $0.7 billion for the three
months ended September 30, 2012.

82




Table of Contents
Uncalled Commitments

As of September 30, 2013, our Private Markets Segimed $21.1 billion of remaining uncalled capgammitments that could be
called for investments in new transactions.

Nine months ended September 30, 2013 comparedrie months ended September 30, 2(
Fees

Fees were $434.2 million for the nine months erBeptember 30, 2013, an increase of $35.9 milliompmared to fees of $398.3
million for the nine months ended September 30220he net increase was due to an increase inatcion fees of $41.4 million, an incree
in management fees of $21.6 million and an incré@aseonitoring fees of $10.4 million. These increasvere partially offset by an increas
fee credits of $37.5 million. The increase in tegi®n fees was primarily the result of an increadeoth the number and size of fee-
generating investments completed. In the nine nwatided September 30, 2013, there were 22 trangdetd-generating investments with a
total combined transaction value of approximatel®.8 billion compared to 12 transaction fee-gemegahvestments with a combined
transaction value of approximately $2.5 billionidgrthe nine months ended September 30, 2012. actoa fees vary by investment based
upon a number of factors, the most significant bfolr are transaction size, the particular discussas to the amount of the fees, the
complexity of the transaction and KK$role in the transaction. The increase in managéfees is primarily attributable to new capitabeal
in KKR North America Fund Xl and KKR Asian Fund gartially offset by the KKR 2006 Fund and KKR Asigund entering their post-
investment periods with a lower management fee.ifitr@ase in monitoring fees was largely the resiuit termination of monitoring fee
arrangement in connection with the sale of Intellige Ltd. of $4.8 million, which impacted fee rethearnings by approximately $1.0 mill
after associated fee credits, and an increasesiniieg monitoring fees reflecting the acquisitmimew portfolio companies and the
disposition of other portfolio companies resultingn increase in recurring monitoring fees. Teation payments may occur in the future,
however, they are infrequent in nature and are gigecorrelated with IPO or other sale activitydar private equity portfolio. During the
nine months ended September 30, 2013, we had 4®lppcompanies that were paying an average mangdee of $1.9 million compared
with 39 portfolio companies that were paying anrage monitoring fee of $2.1 million during the nimenths ended September 30,

2012. The increase in fee credits is primarilyilattiable to the increase in transaction and manidfiees, as described above. As of
September 30, 2013, FPAUM excluded approximatel$ $dlion of unallocated commitments from a stoatepartnership with a state
pension plan and $2.4 billion in connection witheatinfrastructure, natural resources, privatetgcqand co-investment vehicles for which we
are currently not earning management fees. Thesian of these amounts in FPAUM in future perioasild be accretive to our fees.

Expense:

Expenses were $306.4 million for the nine montldedrnSeptember 30, 2013, an increase of $26.7 miliompared to expenses of
$279.7 million for the nine months ended Septen®e2012. The increase was primarily the resu#troincrease in compensation and
benefits in connection with the increase in feewealsas an increase in headcount.

Fee Related Earninc

Fee related earnings were $127.8 million for treemonths ended September 30, 2013, an incre&$million, compared to fee
related earnings of $118.6 million for the nine tenended September 30, 2012. The increase wase doe increase in fees, partially offset
by the increase in expenses, in each case ashiEsatiove.
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Investment Income (Los

Investment income was $457.4 million for the ninenths ended September 30, 2013, a decrease of Blidh, compared to
investment income of $538.4 million for the ninenties ended September 30, 2012. The decrease waariyidriven by a lower level of net
carried interest resulting from a lower level of appreciation in our private equity portfolio imetcurrent period when compared to the prior
period.

Realized carried interest for the nine months er@gatember 30, 2013 consisted primarily of realgaids from the partial sales of
Dollar General Corporation, the sale of Intelligeitd. and the partial sale of HCA, Inc.

Realized carried interest for the nine months ergktember 30, 2012 consisted primarily of realgaits from the partial sale of
Alliance Boots GmbH, the sale of Legrand Holdingad. SENXTPA: LR) and the sale of Unisteel Technagtdgternational.

The following table presents net unrealized cari¢erest by investment vehicle for the nine morghded September 30, 2013 and
2012:

Nine Months Ended
September 30
2013 2012
($ in thousands)

2006 Func $ 182,49 $ 414,11
European Fund | 123,98 110,60¢
European Fund I 45,373 63,32:
Millennium Fund 24,35¢ 56,08¢
Cc-Investment Vehicles and Oth 12,71( 88,56!
China Growth Funi 9,252 (5,930
E2 Investors 9,074 22,81«
Real Estate Partners Ameri 5,07¢ —
European Fun 41 (25,617
Asian Func (50,390 106,11.

Total (a) $ 361,97, $ 830,07:

(&) The above table excludes any funds for which tiaee no unrealized carried interest during eithehefperiods presented, which for
the nine months ended September 30, 2013, consisted North America Fund Xl and Asian Fund IlI.

For the nine months ended September 30, 2013 nfealized carried interest of $362.0 million inaald$698.6 million reflecting net
increases in the value of various portfolio compamwhich were partially offset by $336.6 milliorirparily representing reversals of
previously recognized net unrealized gains in thanection with the occurrence of realization eveuish as partial or full sales.

Increased share prices of various publicly helégtments comprised approximately 47% of the neease in value for the nine
months ended September 30, 2013, the most signifafavhich were gains on HCA, Inc., ProSiebenSktetlia AG and NXP
Semiconductors N.V. These increases were partidfiet by decreased share prices of various pytitield investments, the most significant
of which were Far East Horizon
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Ltd. and Bharti Infratel Ltd. Our private portfolamntributed the remainder of the change in vatue most significant of which were gains
relating to Alliance Boots GmbH, Academy Sports &ddoors and Intelligence, Ltd. The unrealizedhgain our private portfolio were
partially offset by unrealized losses relating miity to U.N RO-RO Isletmeleri A.S., A.T.U Auto-TleiUnger and MMI Holdings Limited.
The increased valuations of our private portfaliothe aggregate, generally related to (i) an iaseein the value of market comparables and
individual company performance, (ii) in the casé\iiance Boots GmbH, in part due to the increasthie value of a publicly traded stock
that may be delivered pursuant to a previously anoed transaction and (jii) in the case of Intelfige Ltd., an increase that primarily
reflected the valuation of an agreement to selinkiestment that was executed in March 2013. Theedsed valuations of our private
portfolio, in the aggregate, generally relatednidividual company performance or, in certain cagaagjnfavorable business outlook.

The reversals of previously recognized net unredlgains for the nine months ended September 3@, @&ulted primarily from the
partial sales of Dollar General Corporation, thie sd Intelligence Ltd. and the partial sale of HGAc. During the nine months ended
September 30, 2013, we wrote off PagesJaunes Gnoegiia sector) (currently known as Solocal Group(BRA: QS3)) and our remaining
investment in Eastman Kodak and sold Seven WesiaMdd. and realized a loss. None of these eveadisahsignificant impact on our net
carried interest.

For the nine months ended September 30, 2012 ethennealized carried interest of $830.1 millioolirded $1,033.7 million reflectin
net increases in the value of various portfolio pamies which were partially offset by $203.6 milliprimarily representing reversals of
previously recognized net unrealized gains in thanection with the occurrence of realization eveuish as partial or full sales.

Increased share prices of various publicly helégtments comprised approximately 33% of the neease in value for the nine
months ended September 30, 2012, the most sigmifafavhich were gains on HCA, Inc., Dollar GeneCalrporation, NXP Semiconductors
N.V. and Jazz Pharmaceuticals, Inc. These increasespartially offset by decreased share pricasgbus publicly held investments, t
most significant of which were Seven West Media. laidd Far Eastern Horizon Ltd. Our private poitfalontributed the remainder of the
change in value, the most significant of which wgaes relating to Alliance Boots GmbH, Orientak®ery and Academy Sports and
Outdoors. The unrealized gains on our private photfvere partially offset by unrealized lossestiglg to Samson Resources, Ambea AB
China International Capital Corporation. The inseghvaluations are generally related to an incrigas®rket comparables and individual
company performance, and in the case of Alliancet8 mbH, an increase that primarily reflectedwthleiation of an agreement to sell the
investment executed in June 2012. The decreaseadtials are generally related to an unfavorablénless outlook.

The reversals of previously recognized net unredlgains for the nine months ended September 3@, &3ulted primarily from the
partial sales of Dollar General Corporation andahite Boots GmbH and the sale of Legrand Holdings &d Unisteel Technology
International.

Management fee refunds amounted to $21.7 milliontfe nine months ended September 30, 2013, aatexré $113.3 million, as
compared to $135.0 million for the nine months eh8eptember 30, 2012. The decrease in manageneergftends primarily reflects an
increased level of accrued carried interest in geam Fund Il and European Fund Il in the nine merinded September 30, 2012 which
triggered the recognition of a higher level of ngement fee refunds in the prior period.

Economic Net Incom

Economic net income in our Private Markets segmexg $583.9 million for the nine months ended Septm30, 2013, a decrease of
$70.0 million, compared to economic net income&B3%9 million for the nine
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months ended September 30, 2012. The decreasecstinent income was the primary contributor togegod over period decrease in
economic net income as described above, partiffibgoby the increase in fee related earnings asribed above.

Assets Under Manageme
The following table reflects the changes in ouv&e Markets AUM from December 31, 2012 to Septen3Be 2013:

($ in thousands)

December 31, 201 $ 49,127,60
New Capital Raise 12,319,00
Distributions (6,109,001
Net Changes in Fee Base of Certain FL (272,300
Foreign Exchang 22,10(
Change in Valu 4,590,901

September 30, 201 $ 59,678,330

AUM for the Private Markets segment was $59.7 dnillat September 30, 2013, an increase of $10i6rhitompared to $49.1 billion
at December 31, 2012. The increase was primatilijpatable to (i) new capital raised of $12.3 hiflirelating primarily to Asian Fund Il
commencing its investment period at which timesigdn recognizing management fees as well as adalittapital raised in North America
Fund Xl and (ii) appreciation in the market valdear private equity portfolio of $4.6 billion. Thacreases were partially offset by $6.1
billion in distributions in our private equity péotio companies to fund investors comprised of $@llfon of realized gains and $2.4 billion
return of original cost.

The net unrealized investment gains in our Prilddekets portfolio were driven primarily by net ualieed gains of $1.7 billion, $0.7
billion and $0.7 billion in our 2006 Fund, Europeamd Il and Millennium Fund, respectively. Appnmdtely 47% of the net change in va
for the nine months ended September 30, 2013 wésutdble to changes in share prices of varioudiply-listed investments, most notably
increases in HCA, Inc., ProSiebenSat.1 Media AGNKX& Semiconductors N.V., partially offset by dexses relating to Far East Horizon
Ltd. and Bharti Infratel Ltd. Our private portfolamntributed the remainder of the change in vakith the largest contributors being
unrealized gains relating to Alliance Boots Gmbkademy Sports and Outdoors and Intelligence Lte. rrealized gains on our private
portfolio were partially offset by unrealized losgelating primarily to U.N RO-RO Isletmeleri A.&.T.U Auto-Teile-Unger and MMI
Holdings Limited. The increased valuations of orivgte portfolio, in the aggregate, generally rethto (i) an increase in the value of market
comparables and individual company performancgin(iihe case of Alliance Boots GmbH, in part do¢hte increase in the value of a
publicly traded stock that may be delivered purstaua previously announced transaction and (iijhie case of Intelligence Ltd., an increase
that primarily reflected the valuation of an agreaito sell the investment that was executed inc2013. The decreased valuations of our
private portfolio, in the aggregate, generally tedito individual company performance or, in cerizases, an unfavorable business outlook.

As of September 30, 2013, our AUM excluded appratety $0.5 billion of unallocated commitments franstrategic partnership with
a state pension plan, and $2.4 billion in connectith other infrastructure, natural resourcesygte equity and co-investment vehicles for
which we are currently not earning management féash commitments will not contribute to AUM unlesx until we are entitled to rece
fees or carried interest in accordance with ouindéfn of AUM.
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Fee Paying Assets Under Managen
The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2012 to Sep#30, 2013:

($ in thousands)

December 31, 201 $ 41,173,00
New Capital Raise 11,730,80
Distributions (2,533,801
Net Changes in Fee Base of Certain FL (654,70()
Foreign Exchang 107,40(
Change in Valu 66,80(

September 30, 201 $ 49,889,50

FPAUM in our Private Markets segment was $49.9dnilat September 30, 2013, an increase of $8.ibmjltompared to $41.2 billion
at December 31, 2012. The increase was primatiijpatable to new capital raised of $11.7 billiedating primarily to Asian Fund Il which
commenced its investment period at which time @drerecognizing management fees as well as addito@pital raised in North America
Fund XI, which was partially offset by distributif $2.5 billion to limited partners of our Priedtlarkets funds and a reduction of $0.7
billion reflecting the impact of certain funds enig the post-investment period.

Committed Dollars Invested

Committed dollars invested were $3.7 billion foe thine months ended September 30, 2013, an incoé&4e9 billion compared to
$1.8 billion for the nine months ended Septembe2BQ2. The increase was due to an increase inuimbder and size of private equity
investments closed during the nine months endete8dyer 30, 2013 as compared with nine months eS8detember 30, 2012. In the nine
months ended September 30, 2013, there were 45ations with a total combined transaction valuaggroximately $12.0 billion compar
to 22 transactions with a total combined transacti@mlue of approximately $3.4 billion for the nimmnths ended September 30, 2012.

Uncalled Commitments

As of September 30, 2013, our Private Markets Segimed $21.1 billion of remaining uncalled capgammitments that could be
called for investments in new transactions.

Public Markets Segmer

The following table sets forth information regamglitne results of operations and certain key opgyatietrics for our Public Markets
segment for the three and nine months ended Septe36hb2013 and 2012:
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Three Months Ended Nine Months Ended
September 30 September 30
2013 2012 2013 2012
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 53,83t $ 21,44t $ 149,66¢ $ 65,63
Incentive Fee 1,22t 17,76¢ 35,66¢ 31,49¢
Management and Incentive Fe 55,06( 39,21¢ 185,33: 97,13(
Monitoring and Transaction Fee
Monitoring Fees — — — —
Transaction Fee 20,53« 8,78( 30,88: 12,52:
Fee Credit: (15,185 (5,419 (22,445 (8,09¢)
Net Monitoring and Transaction Fe 5,34¢ 3,36¢ 8,43¢ 4,42
Total Fees 60,40¢ 42 ,58: 193,77: 101,55:
Expense!
Compensation and Benef 18,60¢ 13,991 60,29¢ 34,60¢
Occupancy and Related Chart 1,90¢ 1,34: 5,06: 4,12
Other Operating Expens 19,67( 3,89 36,64 11,75¢
Total Expense 40,18: 19,23" 102,00 50,48¢
Fee Related Earning 20,22 23,34¢ 91,76¢ 51,06¢
Investment Income (Los:
Realized Carried Intere — — — —
Unrealized Carried Intere 14,02: 19,56¢ 45,21: 25,51t
Gross Carried Intere 14,02: 19,56¢ 45,21 25,51¢
Less: Allocation to KKR Carry Pou (5,609 (7,829 (18,085 (10,207
Less: Management Fee Refur = = = =
Net Carried Interes 8,41 11,74 27,12% 15,30¢
Other Investment Income (Los (4) 25 80 (10
Total Investment Income (Los 8,40¢ 11,76¢ 27,20" 15,29¢
Income (Loss) Before Noncontrolling Interests in
Income (Loss) of Consolidated Entiti 28,63¢ 35,11( 118,97¢ 66,36
Income (Loss) Attributable to Noncontrolling Intets 20z 238 93< 787

Economic Net Income (Los $ 28,43: $ 34877 $ 118,04: $ 65,57¢
Assets Under Manageme $ 30,490,90 $ 16,507,70 $ 30,490,90 $ 16,507,70
Fee Paying Assets Under Managen $ 23,722,40 $ 9,911,800 $ 23,722,440 $ 9,911,801
$ $ $ $
$ $ $ $

Committed Dollars Investe 326,40( 278,30( 862,10( 558,40(
Uncalled Commitment 1,614,60! 1,251,201 1,614,60i 1,251,201

Three months ended September 30, 2013 compareldrggetmonths ended September 30, 2012
Fees

Fees were $60.4 million for the three months erigatember 30, 2013, an increase of $17.8 milliommared to fees of $42.6 millic
for the three months ended September 30, 2012irthease is primarily attributable to an increasmanagement fees of $32.4 million,
partially offset by a decrease in incentive fee$18.5 million. The increase in management feesigsprimarily to the acquisition of Prisma
and to a lesser extent new capital raised. Thesdserin incentive fees principally relates to aic&idn in the amount of incentive fees
received from KFN as a result of its investmenf@enance. KFN has already realized a substantignitaof the unrealized gains that were
embedded in its bank loan and high yield portfoltjch have contributed in the past to its investhperformance and KKR's receipt of
incentive fees from KFN. Incentive fees from KFN a@etermined quarterly, and incentive fees froneioKkKR vehicles are typically
determined for the twelve-month periods endinghimntecond and fourth quarters of the calendar yé#ether an incentive fee from KFN
and other KKR vehicles is payable in any givengarand the amount of an incentive fee paymemfyyf,depends on the investment
performance of the vehicle and as a result may sigmificantly from period to period.
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Expense:

Expenses were $40.2 million for the three montldedrSeptember 30, 2013, an increase of $21.0 miliompared to expenses of
$19.2 million for the three months ended SeptemdBeR012. The increase was primarily due to theiiadtpn of Prisma, a $9.7 million one-
time expense incurred in connection with the lauofca closed end fund and to a lesser extent arase reflecting the continued growth of
our Public Markets business.

Fee Related Earninc

Fee related earnings were $20.2 million for the¢hmonths ended September 30, 2013, a decrea8elahflion, compared to fee
related earnings of $23.3 million for the three thsrended September 30, 2012. The decrease wiastattte to the increase in expenses,
partially offset by the increase in fees, in eagbecas described above.

Investment Income (Los

Investment income was $8.4 million for the threenths ended September 30, 2013, a decrease of $8chrmompared to investment
loss of $11.8 million for the three months endegdt&mber 30, 2012. The decrease is primarily attaible to a lower level of net carried
interest resulting from a smaller increase in teeasset values of certain carry-eligible investiwehicles in the third quarter of 2013,
compared to the prior period.

Economic Net Income (Los

Economic net income was $28.4 million for the thmeanths ended September 30, 2013, a decreaseoffiion, compared to
economic net income of $34.9 million for the thmenths ended September 30, 2012. The decreaggbstable to the decrease in both
investment income as well as fee related earniagieacribed above.

Assets Under Manageme
The following table reflects the changes in ourlRudarkets AUM from June 30, 2013 to SeptemberZmL 3:

($ in thousands)

June 30, 201 $ 29,048,50
New Capital Raise 1,821,701
Distributions (397,00()
Redemption: (155,30()
Change in Valu 173,00(

September 30, 201 $§ 3049090

AUM in our Public Markets segment totaled $30.%idnil at September 30, 2013, an increase of $1lidmitompared to AUM of
$29.0 billion at June 30, 2013. The increase ferpglriod was primarily due to $1.8 billion of neapdal raised and a $0.2 billion increase in
the net asset value of certain investment vehidleese increases were partially offset by $0.%dmilbf distributions to and redemptions by
fund investors from certain investment vehicles.
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Fee Paying Assets Under Managen

The following table reflects the changes in ourlRuldarkets FPAUM from June 30, 2013 to Septemhkr2®13:

($ in thousands)

June 30, 201 $ 22,048,90
New Capital Raise 1,719,501
Distributions (155,80()
Redemption: (155,30()
Change in Valu 265,10(

September 30, 201 $ 2372240

FPAUM in our Public Markets segment was $23.7 dillat September 30, 2013, an increase of $1. dbidompared to FPAUM of
$22.0 billion at June 30, 2013. The increase wasaily due to $1.7 billion of new capital raiseddsa $0.3 billion increase in the net asset
value of certain investment vehicles, partiallysetfby $0.3 billion of distributions to and rederaps by fund investors from certain
investment vehicles.

Committed Dollars Invested

Committed dollars invested were $326.4 millionttee three months ended September 30, 2013, arased $48.1 million, compar
to committed dollars invested of $278.3 million fbe three months ended September 30, 2012. Theaee is primarily due to a higher level
of net capital deployed, primarily in our direchting, mezzanine and special situations strategies.

Uncalled Commitments

As of September 30, 2013, our Public Markets segmat $1.6 billion of uncalled capital commitmetitat could be called for
investments in new transactions.

Nine months ended September 30, 2013 comparedre months ended September 30, 2(

Fees

Fees were $193.8 million for the nine months erBeptember 30, 2013, an increase of $92.2 milliompared to fees of
$101.6 million for the nine months ended Septen3@e2012. The increase is primarily attributablahancrease in management fees of
$84.0 million and incentive fees of $4.2 milliorhdincrease in management fees is due primartlye@cquisition of Prisma and to a lesser
extent new capital raised. The increase in incerfdes is due primarily to an increase in incenfidéas received from Prisma, which was not
part of the KKR platform during the nine months ed&eptember 30, 2012, partially offset by a degréaincentive fees from KFN as a
result of its investment performance. KFN has alyegalized a substantial majority of the unrealigains that were embedded in its bank
loan and high yield portfolio, which have contribdtin the past to its investment performance an&isKeceipt of incentive fees from KFN.
Incentive fees from KFN are determined quartenhd ancentive fees from other KKR vehicles are taflicdetermined for the twelve-month
periods ending in the second and fourth quartetseotalendar year. Whether an incentive fee #6N and other KKR vehicles is payable
in any given period, and the amount of an incerfid@epayment, if anydepends on the investment performance of the \ehiudl as a result
may vary significantly from period to period.

Expense:

Expenses were $102.0 million for the nine montldedrnSeptember 30, 2013, an increase of $51.5 miliompared to expenses of
$50.5 million for the nine months ended Septemi@e2812. The increase across all
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expense categories was primarily due to the adopunisdf Prisma, which was not part of the KKR ptaith during the nine months ended
September 30, 2012, a $9.7 million one-time expémaared in our Public Markets business in conioectvith the launch of a closed end
fund and to a lesser extent an increase reflettiegontinued growth of our Public Markets business

Fee Related Earninc

Fee related earnings were $91.8 million for theemmonths ended September 30, 2013, an increag®df fillion, compared to fee
related earnings of $51.1 million for the nine nfenénded September 30, 2012. The increase wdsugdtile to the increase in fees, partially
offset by the increase in expenses, in each cadesasibed above.

Investment Income (Los

Investment income was $27.2 million for the ninentins ended September 30, 2013, an increase of $illidh compared to
investment income of $15.3 million for the nine ritnended September 30, 2012. The increase is nilsirattributable to higher net carried
interest resulting from a larger increase in thieasset values of certain carry-eligible investmastticles in the nine months ended
September 30, 2013 compared to the prior period.

Economic Net Income (Los

Economic net income was $118.0 million for the mmenths ended September 30, 2013, an increase2of $iillion, compared to
economic net income of $65.6 million for the ninenths ended September 30, 2012. The increaseimutdble to the increase in both fee
related earnings as well as investment incomeessribed above, partially offset by higher expersedescribed above.

Assets Under Manageme

The following table reflects the changes in ourlRuldarkets AUM from December 31, 2012 to Septenmid@r2013:

($ in thousands)

December 31, 201 $ 26,399,90
New Capital Raise 5,056,50
Distributions (1,258,001
Redemption: (694,500
Change in Valu 987,00(

September 30, 201 $§  30,490,90

AUM in our Public Markets segment totaled $30.%idml at September 30, 2013, an increase of $4libbicompared to AUM of
$26.4 billion at December 31, 2012. The increaséhfe period was primarily due to $5.1 billion @ capital raised and a $1.0 billion
increase in the net asset value of certain invastrehicles. These increases were partially offge$2.0 billion of distributions and
redemptions from certain investment vehicles.

Fee Paying Assets Under Managen
The following table reflects the changes in ourlRuldarkets FPAUM from December 31, 2012 to Septengd, 2013:
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($ in thousands)

December 31, 201 $ 19,673,00
New Capital Raise 4,453,801
Distributions (590,30()
Redemption: (694,500
Change in Valu 880,40(

September 30, 201 $ 23,72240

FPAUM in our Public Markets segment was $23.7 dillat September 30, 2013, an increase of $4.0mitlompared to FPAUM of
$19.7 billion at December 31, 2012. The increasg pvanarily due to $4.5 billion of new capital raisand a $0.9 billion increase in the net
asset value of certain investment vehicles, partaifset by $1.4 billion of distributions and redptions from certain investment vehicles.

Committed Dollars Invested

Committed dollars invested were $862.1 milliontiee nine months ended September 30, 2013, an Bed£303.7 million,
compared to committed dollars invested of $558 Mianifor the nine months ended September 30, 2Uh2.increase is primarily due to a
higher level of net capital deployed, primarilydar special situations, direct lending and mezzasimategies.

Uncalled Commitments

As of September 30, 2013, our Public Markets segtat $1.6 billion of uncalled capital commitmetitat could be called for
investments in new transactions.

Capital Markets and Principal Activities Segment

The following table sets forth information regamglitne results of operations and certain key opsgatietrics for our Capital Markets
and Principal Activities segment for the three aimte months ended September 30, 2013 and 2012:
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Three Months Ended Nine Months Ended
September 30 September 30
2013 2012 2013 2012
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ — 8 — 8 — $ —
Incentive Fee — — — —
Management and Incentive Fe = = = =
Monitoring and Transaction Fee
Monitoring Fees — — — —
Transaction Fee 53,62¢ 33,69¢ 104,71 95,52
Fee Credit: = = =
Net Monitoring and Transaction Fe 53,62¢ 33,69¢ 104,71 95,52+
Total Fees 53,62¢ 33,69¢ 104,71 95,524
Expense!
Compensation and Benef 8,22: 8,43¢ 22,61« 22,82(
Occupancy and Related Chart 401 213 1,06t 691
Other Operating Expens 3,62¢ 2,34¢ 8,38z 7,86:
Total Expense 12,25: 10,99° 32,06 31,37
Fee Related Earning 41,37 22,69¢ 72,65¢ 64,15:
Investment Income (Los:
Realized Carried Intere — — — —
Unrealized Carried Intere — — — —
Gross Carried Intere — — — —
Less: Allocation to KKR Carry Pox — — — —
Less: Management Fee Refut = = = =
Net Carried Interes — — — —
Other Investment Income (Los 300,11¢ 239,07: 633,56 1,001,45!
Total Investment Income (Los 300,11¢ 239,07. 633,56° 1,001,45!
Income (Loss) Before Noncontrolling Interests indme
(Loss) of Consolidated Entitit 341,49: 261,77 706,22: 1,065,60!
Income (Loss) Attributable to Noncontrolling Intets 1,38¢ 633 2,261 1,918
Economic Net Income (Los $ 340,100 $ 261,13t $ 703,95¢ $ 1,063,69:
Syndicated Capitz $ 716,50 $ 24,70C $ 982,10 $ 275,30(

Three months ended September 30, 2013 compareldrggetmonths ended September 30, 2012
Fees

Fees were $53.6 million for the three months eréigatember 30, 2013, an increase of $19.9 milliomgared to fees of $33.7 millic
for the three months ended September 30, 2012 eMlglcompleted a lower number of capital marketssiactions in the three months ended
September 30, 2013 compared to the three monthesle®eptember 30, 2012, transaction fees increasadrniy due to larger overall
amounts of syndicated equity for the three montited September 30, 2013. Overall, we completechpBat markets transactions for the
three months ended September 30, 2013 of whicprésented equity offerings and 19 representedafédrings, as compared to 25
transactions for the three months ended Septenth@03.2 of which 4 represented equity offerings 2hdepresented debt offerings. We
earned fees in connection with underwriting, syation and other capital markets services. Whilded¢he capital markets transactions that
we undertake in this segment is separately negdtiair fee rates are generally higher with restgeahderwriting or syndicating equity
offerings than with respect to debt offerings, #melamount of fees that we
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collect for like transactions generally correlatath overall transaction sizes. Our capital markritsiness is dependent on the overall capital
markets environment, which is influenced by eqpitiges, credit spreads and volatility.

Expense:

Expenses were $12.3 million for the three montldedrSeptember 30, 2013, an increase of $1.3 mikiompared to expenses of
$11.0 million for the three months ended Septer80e2012. The increase was largely due to an iseregaother operating expenses related
to professional fees.

Fee Related Earning

Fee related earnings were $41.4 million for thegehmonths ended September 30, 2013, an incre&48.af million, compared to fee
related earnings of $22.7 million for the three therended September 30, 2012. The increase waandyirattributable to the increase in
fees, partially offset by the increase in expenisesach case as described above.

Investment Income (Los
Investment income was $300.1 million for the thmeenths ended September 30, 2013, an increase df §6llion, compared to

investment income of $239.1 million for the threenths ended September 30, 2012. The following tadjlects the components of
investment income for the three months ended SdeB0, 2013 and 2012;

Three Months Ended

September 30
2013 2012

($ in thousands)
Net Realized Gains (Losse $ 103,54¢ $ 141,09
Net Unrealized Gains (Losse 197,35! 93,37:
Dividend Income 7,11« 3,47¢
Interest Incomt 12,65 10,49¢
Interest Expens (16,215 (9,36€)
Other Operating Income and Expenses (4,330) —
Other Investment Income (Loss) $ 300,11¢ $ 239,07:

(a) Represents certain compensation and generadmihistrative expenses incurred in the generatforet realized principal
investment income that is not included in “Compéiesaand benefits” and “Other operating expensésva.

For the three months ended September 30, 2018 aléted gains were comprised of $105.0 milliomezlized gains from the partial
sale of private equity investments, the most sigaift of which were Dollar General Corporation, N&Emiconductors N.V. and TDC A/S.
These realized gains were partially offset by $fifion of realized losses primarily related to Rprivate equity investments held by our
balance sheet. The net unrealized gains relatethply to increases in the value of various prived@ity investments, most notably
ProSiebenSat.1 Media AG, HCA, Inc., NXP SemicondrgeeN.V. and KION Group GmbH, partially offset gversals of unrealized gains
the sale of Dollar General Corporation, NXP Semittariors N.V. and TDC A/S. For further discussiorpd¥ate equity valuation changes,
refer to “— Private Markets Segment.”
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For the three months ended September 30, 2012ealéted gains were comprised of $146.8 milliomeaflized gains primarily from
the partial sale of private equity investments, rtiast significant of which were Alliance Boots GmbHd Unisteel Technology International.
These realized gains were partially offset by $8ilfion of realized losses primarily related to nprivate equity investments held by our
balance sheet. The net unrealized gains relatethply to increases in the value of various privedeity investments, most notably KION
Group GmbH, HCA, Inc. and The Nielsen Company Bpértially offset by unrealized losses on SamsosoReces and Dollar General
Corporation, as well as reversals of previouslpgmized net unrealized gains in connection withabeurrence of realization events such as
partial or full sales of investments. For furthéadission of private equity valuation changes,riefé— Private Markets Segment.”

Economic Net Income (Los

Economic net income was $340.1 million for the ¢hneonths ended September 30, 2013, an increas®df illion, compared to
economic net income of $261.1 million for the threenths ended September 30, 2012. The increasgéstment income described above
was the primary contributor to the period over péiincrease in economic net income.

Syndicated Capital

Syndicated capital was $716.5 million for the thmeenths ended September 30, 2013, an increaseQaf&fillion compared to
syndicated capital of $24.7 million for the threenths ended September 30, 2012. The increasemisily due to an increase in the number
and size of syndication transactions when comptaréitkee months ended September 30, 2012.

Nine months ended September 30, 2013 comparedrie months ended September 30, 2(

Fees

Fees were $104.7 million for the nine months erBeptember 30, 2013, an increase of $9.2 milliompared to fees of $95.5 million
for the nine months ended September 30, 2012. eMrel completed a greater number of capital matkatsactions in the nine months en
September 30, 2013 compared to the nine monthgde®elgtember 30, 2012, transaction fees increasmdiplly due to larger overall amoul
of syndicated equity for the nine months ended &aper 30, 2013. Overall, we completed 89 capitaksta transactions for the nine months
ended September 30, 2013 of which 12 representgdtyexfferings and 77 represented debt offeringsz@nmpared to 71 transactions for the
nine months ended September 30, 2012 of whichdresented equity offerings and 60 representedafédrings. We earned fees in
connection with underwriting, syndication and otbapital markets services. While each of the chpitakets transactions that we undertake
in this segment is separately negotiated, ourdtesrare generally higher with respect to undeivgrior syndicating equity offerings than w
respect to debt offerings, and the amount of feaswe collect for like transactions generally etates with overall transaction sizes. Our
capital markets business is dependent on the dwaygital markets environment, which is influendsdequity prices, credit spreads and
volatility.

Expense:
Expenses were $32.1 million for the nine monthseern8eptember 30, 2013, an increase of $0.7 miliompared to expenses of
$31.4 million for the nine months ended Septemife2B12. The increase was largely due to an inergesther operating expenses relate

professional fees.
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Fee Related Earning

Fee related earnings were $72.7 million for theemitonths ended September 30, 2013, an increag:5frllion, compared to fee
related earnings of $64.2 million for the nine nienénded September 30, 2012. The increase wasrjyinedated to the increase in fees as
described above.
Investment Income (Los

Investment income was $633.6 million for the ninenths ended September 30, 2013, a decrease ofdh3@ifon, compared to
investment income of $1,001.5 million for the nmenths ended September 30, 2012. The followingtedflects the components of
investment income (loss) for the nine months ersiegkember 30, 2013 and 2012:

Nine Months Ended

September 30
2013 2012

(% in thousands)
Net Realized Gains (Losse $ 199,92: $ 442,94:
Net Unrealized Gains (Losse 432,11! 501,55
Dividend Income 25,01¢ 51,70¢
Interest Incomt 32,20¢ 33,97
Interest Expens (48,659 (28,727
Other Operating Income and Expenses (7,035 —
Other Investment Income (Loss) $ 633,56° $ 1,001,45!

(a) Represents certain compensation and generadmihistrative expenses incurred in the generatforet realized principal
investment income that is not included in “Compeiesaand benefits” and “Other operating expensésiva.

For the nine months ended September 30, 2013eakzed gains were comprised of $453.7 millionealized gains primarily from tt
sale of private equity investments, including tlaetial sales of Dollar General Corporation, HCAG.Irand The Nielsen Company B.V. These
realized gains were partially offset by $253.8 imill of realized losses primarily related to theesahd write-off of private equity investments,
including the write-off of PagesJaunes Group. Tioedase in net unrealized gains related primailf)tincreases in the value of various
private equity investments, most notably ProSielaeriSVedia AG, HCA, Inc. and Alliance Boots GmbHig(ji) reversal of unrealized loss
on the write-off of PagesJaunes Group, offset bgngls of gains on sales of Dollar General CotpmraHCA, Inc. and The Nielsen
Company B.V. For further discussion of private égualuation changes, refer to “— Private Marketg®ent.”

For the nine months ended September 30, 2012¢eakzed gains were comprised of $455.2 millionealized gains primarily from tt
sale of private equity investments, the most sigaift of which were partial sales of Dollar GendZafporation and Alliance Boots GmbH.
These realized gains were partially offset by $1ilion of realized losses primarily related toraprivate equity investments held by our
balance sheet. The net unrealized gains relatethpity to increases in the value of various priveq@ity investments, most notably Alliance
Boots GmbH, HCA, Inc., Dollar General CorporatiddXP Semiconductors NV and KION Group GmbH. Theseesalized gains were
partially offset by unrealized losses on SamsoroRe®s and to a lesser extent, Energy Future HgddBorp. (energy sector) and Seven v
Media Ltd., as well as reversals of previously griped net unrealized gains in the connection Wighoccurrence of realization events such
as
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partial or full sales of investments. For furthéadission of private equity valuation changes,refé— Private Markets Segment.”
Economic Net Income (Los

Economic net income was $704.0 million for the mmenths ended September 30, 2013, a decrease @f743flion, compared to
economic net income of $1,063.7 million for theenmonths ended September 30, 2012. The decreasesiment income described above
was the primary contributor to the period over pérecrease in economic net income.
Syndicated Capital

Syndicated capital was $982.1 million for the nmenths ended September 30, 2013, an increase 6fS&i#dllion compared to
syndicated capital of $275.3 million for the ninemths ended September 30, 2012. The increasenisuply due to an increase in the number
and size of syndication transactions when comptaréide nine months ended September 30, 2012.

Segment Book Valu

The following tables present our segment staterokfibancial condition as of September 30, 2013 Becember 31, 2012:

As of September 30, 201
(% in thousands, except per unit amounts

Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and shc-term investment $ 173,45. $ 47,07¢ $ 1,680,420 $ 1,900,95!
Investments — — 4,937,84 4,937,84!
Unrealized carn 918,57: 52,06¢ — 970,64(
Other asset 363,98 283,28 58,33¢ 705,60(
Total asset $ 1,456,000 $ 382,42. $ 6,676,61 $ 8,515,04.
Debt obligations $ — 3 — 3 1,000,000 $ 1,000,001
Other liabilities 143,01¢ 51,70: 40,96« 235,68:
Total liabilities 143,01¢ 51,70: 1,040,96. 1,235,68:
Noncontrolling interest 1,47¢ 64¢ 69,48’ 71,61¢
Book value $ 1,311,517 $ 330,07: $ 5,566,16; $ 7,207,74:
Book value per adjusted unit $ 18: $ 0.4¢ $ 7.7¢ % 10.07
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As of December 31, 201
(% in thousands, except per unit amounts

Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and shc-term investment $ 358,23 $ 28,69 $ 1,147,361 $ 1,534,28
Investments — — 4,758,15 4,758,15
Unrealized carn 730,29:. 24,93¢ — 755,23;
Other asset 207,04 280,47. 62,11¢ 549,63t
Total asset $ 1,295,577 $ 334,10 $ 5,967,63 $ 7,597,31.
Debt obligations $ — 3 — 3 500,00 $ 500,00(
Other liabilities 78,72« 16,43: 24,27¢ 119,43.
Total liabilities 78,72¢ 16,43: 524,27! 619,43:
Noncontrolling interest 1,33¢ 73¢ 18,61¢ 20,69°
Book value $ 1,21551. $ 316,92¢ $ 5,424,74; $ 6,957,18.
Book value per adjusted unit $ 172 $ 0.4t $ 7.7C $ 9.87

The following tables provide reconciliations of KKRGAAP Common Units Outstanding to Adjusted Uritel KKR & Co. L.P.
Partners’ Capital to Book Value:

As of
September 30, 201
GAAP Common Units Outstanding - Basic 285,051,25
Unvested Common Units(; 25,960,44
GAAP Common Units Outstanding- Diluted 311,011,70
Adjustments
KKR Holdings Units(b) 404,744,01
Adjusted Units 715,755,72
As of
September 30, 201
KKR & Co. L.P. partners’ capital $ 2,495,09:
Noncontrolling interests held by KKR Holdings L 4,796,211
Equity impact of KKR Management Holdings Corp. atler (83,56%)
Book value 7,207,74i
Adjusted units 715,755,72
Book value per adjusted unit $ 10.07
€) Represents equity awards granted under the Equigntive Plan. The issuance of common units of KKRo. L.P. pursuant to

awards under the Equity Incentive Plan dilutes KédRmon unitholders and KKR Holdings pro rata incdence with their
respective percentage interests in the KKR business
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(b) Common units that may be issued by KKR & Co. Lporuexchange of units in KKR Holdings L.P. for KKBmmon units.
Liquidity

We manage our liquidity and capital requirement$dayising on our cash flows before the consolidetbour funds and the effect of
normal changes in short term assets and liabiliigéch we anticipate will be settled for cash witbne year. Our primary cash flow
activities on an unconsolidated basis typicallyoiwre: (i) generating cash flow from operations} ¢é€nerating income from investment
activities, including the sale of investments atfteo principal assets; (iii) funding capital comménts that we have made to our funds,
(iv) developing and funding new investment stragsginvestment products and other growth initiaiwecluding acquisitions;

(v) underwriting commitments within our capital rkats business; (vi) distributing cash flow to ound investors and unitholders; and
(vii) borrowings, interest payments and repaymentser credit agreements, our senior notes and btreowing arrangements. As of
September 30, 2013, we had cash and short-terrstmeats on a segment basis of $1,901.0 million.

Sources of Liquidity

Our primary sources of liquidity consist of amourgseived from: (i) our operating activities, inding the fees earned from our funds,
managed accounts, portfolio companies, capital etartkkansactions and other investment producjsiefiizations on carried interest from
our investment funds; (iii) realizations on andesabf investments and other principal assets; @pt@rrowings under our credit facilities,
debt offerings and other borrowing arrangementadidition, we may generate cash proceeds from s&lasa common units described
below.

With respect to our private equity funds, carrietdiest is distributed to the general partner pifizate equity fund with a clawback or
net loss sharing provision only after all of thédwing are met: (i) a realization event has ocedr(e.g., sale of a portfolio company,
dividend, etc.); (ii) the vehicle has achieved tiesioverall investment returns since its inceptionexcess of performance hurdles where
applicable; and (iii) with respect to investmenithva fair value below cost, cost has been retutaddnd investors in an amount sufficient to
reduce remaining cost to the investments’ fair galss of September 30, 2013, certain of our furatsmet the first and second criteria, as
described above, but did not meet the third cetdr these cases, carried interest accrues arotimlidated statement of operations, but will
not be distributed in cash to us as the generéh@aof an investment fund upon a realization eveat a fund that has a fair value above ¢
overall, but has one or more investments wherevidire is below cost, the shortfall between cost fair value for such investments is
referred to as a “netting hole.” When netting haes present, realized gains on individual investsiéhat would otherwise allow the general
partner to receive carried interest distributioresiastead used to return invested capital to ood$’ limited partners in an amount equal to
the netting hole. Once netting holes have beesdfillith either (a) return of capital equal to tledting hole for those investments where fair
value is below cost, or (b) increases in the falue of those investments where fair value is balost, then realized carried interest will be
distributed to the general partner upon a reabmativent. A fund that is in a position to pay caalry refers to a fund for which carried
interest is expected to be paid to the generahpartpon the next realization event, which incluliesls with no netting holes as well as fu
with a netting hole that is sufficiently small iize such that the next realization event wouldygeeted to result in the payment of carried
interest.

As of September 30, 2013, netting holes existexkdtin of our private equity funds, the most digant of which was our European
Fund Il, which had a netting hole of approximat&/8 million. In accordance with the criteria sath above, funds currently in position to
pay cash carry may develop netting holes in theréut
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and netting holes for those and other funds magratise increase or decrease in the future. As pfedaber 30, 2013, no private equity funds
in cash carry paying position had a netting hokatgr than $50 million.

We have access to funding under various credilitiasiand other borrowing arrangements that weetentered into with major
financial institutions or which we receive from tb&pital markets. The following is a summary of phimcipal terms of these sources of
funding.

Revolving Credit Agreemer

For the three and nine months ended Septembel038, there were no borrowings made, and as of 8dyete30, 2013, no borrowin
were outstanding under either of the revolving itragreements described below, except for a letteredit under the Corporate Credit
Agreement described further below. We may, howeawtdize these facilities prospectively in the nalnsourse of our operations.

. On February 26, 2008, Kohlberg Kravis Robé&rtSo. L.P. entered into a credit agreement withaor financial institution
(the “Corporate Credit Agreement”). The Corporatedit Agreement originally provided for revolvingtsowings of up to
$1.0 billion, with a $50.0 million sublimit for swg-line notes and a $25.0 million sublimit for & of credit. On February 22,
2011, the parties amended the terms of the Com@atdit Agreement such that effective March 1,12@¥ailability for
borrowings under the credit facility was reducemhfr$1.0 billion to $700 million and the maturity svaxtended to March 1,
2016. In addition, the KKR Group Partnerships bezamborrowers of the facility, and KKR & Co. L.&hd the issuer of the
2020 Senior Notes (discussed below) became guasawitthe Corporate Credit Agreement, together wittain general
partners of our private equity funds. On June 312@he Corporate Credit Agreement was amendedrtéta new lender,
subject to the same terms and conditions, to peoaidommitment of $50 million. This commitment ieased the availability fc
borrowings under the credit facility to $750 miliioOn June 22, 2012, KKR requested the issuanadetfer of credit in the
amount of $14.5 million under the Corporate Crédjteement. The beneficiary of this letter of cradian unaffiliated third
party. The letter of credit was issued on July®,2and initially set to expire on July 3, 2013. August 20, 2012, the letter of
credit in connection with this fee-generating taot®n was increased to $20.0 million and the extjgin date was extended to
August 1, 2013. On July 23, 2013, the expiratiote aigas extended to August 1, 2014. A $5.0 milliohlisnit for letters of cred
remains available under the Corporate Credit Agerem

. On February 27, 2008, KKR Capital Marketseead into a credit agreement with a major finanicistitution (the KCM Credit
Agreement”) for use in KKR’s capital markets busineThe KCM Credit Agreement, as amended, provimeevolving
borrowings of up to $500 million with a $500 milficublimit for letters of credit. On March 30, 205h agreement was mad¢
extend the maturity of the KCM Credit Agreemeniniréebruary 27, 2013 to March 30, 2017. In additiextending the term
certain other terms of the KCM Credit Agreementevamegotiated including a reduction of the cogtinfling on amounts
drawn and a reduced commitment fee. Borrowings wthde facility may only be used for our capital tkets business.

Senior Notes

. On September 29, 2010, KKR Group Financel€@q, a subsidiary of KKR Management Holdings Corgsued $500 million
aggregate principal amount of 6.375% Senior Ndtes ‘2020 Senior Notes”), which were issued atiegpof 99.584%. The
2020 Senior Notes are unsecured and unsubordinbtiggtions of the issuer and will mature on Seften?9, 2020, unless
earlier redeemed or repurchased. The 2020 SenimsNwoe fully and unconditionally guaranteed, jgiand severally, by
KKR & Co. L.P. and the KKR Group Partnerships. Huarantees are unsecured
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and unsubordinated obligations of the guarantdns. 2020 Senior Notes bear interest at a rate @5863per annum, accruing
from September 29, 2010. Interest is payable semirally in arrears on March 29 and September 2%oh year.

The indenture, as supplemented by a first suppléah&enture, relating to the 2020 Senior Notedudes covenants, includit
limitations on the issuer’s and the guarantatslity to, subject to exceptions, incur indebtestsecured by liens on voting st
or profit participating equity interests of theirtssidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in
aggregate principal amount of the outstanding Z8@@ior Notes may declare the 2020 Senior Notes datedy due and
payable upon the occurrence and during the comgauiaf any event of default after expiration of applicable grace period. In
the case of specified events of bankruptcy, insaygereceivership or reorganization, the princgralount of the 2020 Senior
Notes and any accrued and unpaid interest on tb@ 38nior Notes automatically becomes due and pewyab or a portion of
the 2020 Senior Notes may be redeemed at the issygtion in whole or in part, at any time, and frome to time, prior to the
stated maturity, at the make-whole redemption piteforth in the 2020 Senior Notes. If a changeawitrol repurchase event
occurs, the 2020 Senior Notes are subject to répsecby the issuer at a repurchase price in castl #£9101% of the aggregate
principal amount of the 2020 Senior Notes repuretigdus any accrued and unpaid interest on the 3@2abr Notes
repurchased to, but not including, the date of refpase.

. On February 1, 2013, KKR Group Finance CaLC, a subsidiary of KKR Management Holdings Corgsued $500 million
aggregate principal amount of 5.50% Senior Notes (2043 Senior Notes"yhich were issued at a price of 98.856%. The :
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on Februar®43, unless earlier
redeemed or repurchased. The 2043 Senior Notdalgrand unconditionally guaranteed, jointly arel/erally, by
KKR & Co. L.P. and the KKR Group Partnerships. Huarantees are unsecured and unsubordinated adrigaif the
guarantors. The 2043 Senior Notes bear interestate of 5.50% per annum, accruing from FebruaB013. Interest is payak
semi-annually in arrears on February 1 and Augustelach year, commencing on August 1, 2013.

The indenture, as supplemented by a first suppléah&renture, relating to the 2043 Senior Notedudes covenants, includit
limitations on the issuer’'s and the guarantatslity to, subject to exceptions, incur indebtesksecured by liens on voting st
or profit participating equity interests of theutsidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in
aggregate principal amount of the outstanding 2Z8&3ior Notes may declare the 2043 Senior Notes datedy due and
payable upon the occurrence and during the comiteiaf any event of default after expiration of applicable grace period. In
the case of specified events of bankruptcy, insalyereceivership or reorganization, the princgralount of the 2043 Senior
Notes and any accrued and unpaid interest on #& 38nior Notes automatically becomes due and jpayal or a portion of
the 2043 Senior Notes may be redeemed at the issygtion in whole or in part, at any time, and frome to time, prior to the
stated maturity, at the make-whole redemption psateforth in the 2043 Senior Notes. If a changeoottrol repurchase event
occurs, the 2043 Senior Notes are subject to rbpsecby the issuer at a repurchase price in cagtl #89101% of the aggregate
principal amount of the 2043 Senior Notes repuretigdus any accrued and unpaid interest on the 3@48r Notes
repurchased to, but not including, the date of refpase.
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Common Units

. On April 12, 2013, KKR & Co. L.P. filed a nstration statement with the Securities and ExckaBgmmission for the sale by
us from time to time of up to 2,500,000 commonapitKKR & Co. L.P. to generate cash proceeds apu1) the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardseggursuant to the Equity
Incentive Plan, and (2) the amount of cash deltvémaespect of awards granted pursuant to thetf¢nientive Plan that are
settled in cash instead of common units; and (hecextent the net proceeds from the sale of camunmits exceeds the amou
due under clause (a), for general corporate pugpddee administrator of the Equity Incentive Plaexpected to reduce the
maximum number of common units eligible to be issurder the Equity Incentive Plan by the numberasfimon units issued
and sold pursuant to the registration statemermssrsuch reduction is already provided for witlpeesto such awards under the
terms of the Equity Incentive Plan. The Securitied Exchange Commission declared the registrataiareent effective on
May 6, 2013. As of September 30, 2013, 844,073 comumits have been issued and sold under the raiipst statement and
are included in our basic common units outstandigf September 30, 2013.

Liquidity Needs

We expect that our primary liquidity needs will stst of cash required to: (i) continue to grow business, including seeding new
strategies and funding our capital commitments ntaaisting and future funds, co-investments amdreet capital requirements of our
capital markets companies; (ii) service debt obiige that may give rise to future cash paymeiitsfynd cash operating expenses; (iv) pay
amounts that may become due under our tax receiasteement with KKR Holdings as described belajvi(ake cash distributions in
accordance with our distribution policy; (vi) undeite commitments within our capital markets bussand (vii) acquire additional principal
assets, including the acquisition of other investiaglvisory and capital markets businesses. Wealsayrequire cash to fund contingent
obligations including those under clawback, nes Isisaring arrangements, contingent purchase pa@@nts in connection with our
acquisitions of or investments in equity stakesther businesses or obligations in connection thighdefense, prosecution, or settlement of
legal claims. See “—Liquidity—Contractual Obligatsy Commitments and Contingencies on an UncongetidBasis.” We believe that the
sources of liquidity described above will be suifitt to fund our working capital requirements foteast the next 12 months.

Capital Commitments

The agreements governing our active investmentsigaaerally require the general partners of thdsun make minimum capital
commitments to such funds, which usually range f&3tnto 4% of a fund’s total capital commitmentdiaal closing. In addition, we are
responsible for certain limited partner interestsome of our private equity funds. The followiaple presents our uncalled commitments to
our active investment funds as of September 303201
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Uncalled
Commitments
($ in thousands)
Private Markets

Energy Income and Growth Fu $ 252,50(
North America Fund X 191,30(
Real Estate Partners Americ 155,60(
European Fund I 113,30(
Asian Fund Il 75,00(
2006 Func 62,90(
Infrastructure 24,40(
Natural Resource 10,90(
E2 Investors (Annex Funt 10,20¢(
Asian Func 9,30(
China Growth Funi 6,50(
Cc-Investment Vehicle 45,60(

Total Private Markets Commitments 957,50(

Public Markets

Special Situations Vehicle 162,00(
Mezzanine Funi 25,70(
Direct Lending Vehicle: 19,30(

Total Public Markets Commitments 207,00(
Total Uncalled Commitments $ 1,164,501

As of September 30, 2013, KKR had unfunded comnmtseonsisting of (i) $1,164.5 million to its adiprivate equity and other
investment vehicles, (i) $305.6 million in conneatwith commitments by KK capital markets business and (iii) $172.4 milliekating to
MerchCap Solutions as described below and certhier investment commitments. Whether these amauratactually funded, in whole or in
part depends on the terms of such commitmentsjdina the satisfaction or waiver of any conditiemsunding.

In addition to the commitments described above, KieR earmarked approximately $670 million to fuexxijuire and develop new
strategies, products and initiatives including naltvesources, real estate, alternative creditcther strategies. The amounts earmarked to
fund and develop new strategies, products andhiiviis may be revised or terminated by KKR in itcktion from time to time.

Prisma Capital Partner:

On October 1, 2012, KKR acquired all of the equitgrests of Prisma. KKR may become obligated t&erfature purchase price
payments in the years 2014 and 2017 based on whhbth€risma business grows to achieve certairatipgrperformance metrics when
measured in such years. KKR has the right in its discretion to pay a portion of such future pasd price payments, if any, in
KKR & Co. L.P. common units rather than in cash.
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MerchCap Solution

MerchCap Solutions LLC (“MCS”, formerly known as KR—SPC Merchant Advisors LLC'l a joint venture partnership with Stc
Point Capital (“Stone Point”) and CPPIB Credit Istraents, Inc. (“CPPIB”). MCS seeks to provide capitarkets services to mid-market
and sponsor-backed companies as well as makercprtacipal investments to support client needsR<&hd Stone Point each committed
$150 million of equity and CPPIB committed an aiddial $50 million to MCS to support its businesKKexpects that certain capital
markets activities for third parties (other thanKiénd its Portfolio Companies) will be principatlgnducted by MCS.

Acquisition of Avoca Capital (Unlimitet

On October 18, 2013, KKR entered into a definithggeement to acquire Avoca Capital (Unlimited) @adffiliates (“Avoca”), a
European credit investment firm with approximatgybillion in assets under management as of Seme8l) 2013. The acquisition is
expected to close in the first quarter of 2014 jextttio the receipt of regulatory approvals. Thechase price payable by KKR at closing will
include cash and KKR & Co. L.P. common units and&xurities or other obligations representing ihletito receive KKR & Co. L.P.
common units.

Tax Receivable Agreement

We and certain intermediate holding companiesdhataxable corporations for U.S. federal, stattlacal income tax purposes, may
be required to acquire KKR Group Partnership Ufndm time to time pursuant to our exchange agree¢nvéh KKR Holdings. KKR
Management Holdings L.P. made an election undetid®eé54 of the Internal Revenue Code that will aémin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitscammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastesre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodhimherent in our business that would not
otherwise have been available. This increase ibéa&xs may increase depreciation and amortizagoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiing companies would otherwise be required toipaie future. This increase in tax
basis may also decrease gain (or increase lodsixune dispositions of certain capital assets @dhktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtKiR Holdings, which requires our intermediateding companies to pay to
KKR Holdings, or to executives who have exchang&RKHoldings units for KKR common units as transés®f KKR Group Partnership
Units, 85% of the amount of cash savings, if any)iS. federal, state and local income tax thatriteemediate holding companies realize as
a result of the increase in tax basis describegggtas well as 85% of the amount of any such sauing intermediate holding companies
realize as a result of increases in tax basisatise¢ due to future payments under the agreemetetrmination of the agreement or a chang
control could give rise to similar payments basedax savings that we would be deemed to realiz®imection with such events. In the
event that other of our current or future subsidi&become taxable as corporations and acquire &kdrip Partnership Units in the future, or
if we become taxable as a corporation for U.S.df@ldacome tax purposes, we expect that each widbine subject to a tax receivable
agreement with substantially similar terms.

These payment obligations are obligations of otermediate holding companies and not the KKR Giaginerships. As such, cash
payments received by common unitholders may vam fthose received by current and former holdetskiR Group Partnership Units (he
by KKR Holdings and our principals) to the exteayments are made to those parties under the teiadde
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agreement. Payments made under the tax receivgd@deraent are required to be made within 90 daylseofiling of the tax returns of our
intermediate holding companies, which may resuét timing difference between the tax savings rambiyy KKR’s intermediate holdings
companies and the cash payments made to the sedlidgrs of KKR Group Partnership Units.

As of September 30, 2013, approximately $2.9 mmillad cumulative cash payments have been made tinel¢éaix receivable
agreement. We expect our intermediate holding coilepao benefit from the remaining 15% of cashrsgsj if any, in income tax that they
realize. As of September 30, 2013, $0.5 millioraiulative income tax savings have been realized.

Distributions

In April 2013, we amended our distribution polioygrovide for the quarterly distribution of a pantage of net realized principal
investment income as described below. The disiohuif net realized principal investment incomelaeps the annual, additional distribution
that was historically announced in connection atlrth quarter earnings. This additional distribotwas intended to cover certain tax
liabilities, as calculated by us, and as a reduti@® change in distribution policy, we expect teath additional distributions will no longer be
made, although the board of directors of the gémandgner of KKR & Co. L.P. may decide otherwiserfr time to time.

We intend to make quarterly cash distributionsnmoants that in the aggregate are expected to totestubstantially all of the cash
earnings of our investment management businesd@¥tdof the net cash income from our realized ppakinvestments, in each case in
excess of amounts determined by us to be necessappropriate to provide for the conduct of ousibhass, to make appropriate investments
in our business and our investment funds and tgbpwmith applicable law and any of our debt instents or other obligations. For purposes
of our distribution policy, distributions are exped to consist of (i) FRE, (ii) carry distributiorsceived from our investment funds which
have not been allocated as part of its carry podl(éi) a percentage of net realized principaléstment income. This amount is expected to
be reduced by (i) corporate and applicable locaddaif any, (ii) non-controlling interests, ani) @mounts determined by us to be necessary
or appropriate for the conduct of our businessathdr matters as discussed above.

The declaration and payment of any distributiorssarbject to the discretion of the board of directif the general partner of
KKR & Co. L.P., which may change the distributionlipy at any time, and the terms of its limited tparship agreement. There can be no
assurance that distributions will be made as irgdrat at all or that unitholders will receive sdiint distributions to satisfy payment of their
tax liabilities as limited partners of KKR & Co.R. When KKR & Co. L.P. receives distributions fréime KKR Group Partnerships (the
holding companies of the KKR business), KKR Holdimgceives its pro rata share of such distributfoore the KKR Group Partnerships.

The following table presents our distribution céédion for the three and nine months ended Septe8the2013 and 2012 as described
above:
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Three Months Ended Nine Months Ended
September 30 September 30 September 30 September 30
2013 2012 2013 2012
FRE (a) $ 106,03t $ 90,70¢ $ 292,21 $ 233,83.
Realized cash car 48,91¢ 100,14! 263,71t 184,43.
Net realized principal investment incol 102,76t 145,70( 406,28: 499,89!
Less: local income taxe (4,56¢€) (2,365 (12,247 (9,25%)
Less: noncontrolling interes (2,020) (1,310 (4,449 (5,799
Total Distributable Earnings 251,13 332,87 945,52 903,10t
Less: Undistributed net realized principal investiriacome (61,660 (145,700 (243,777 (499,899
Distributed Earnings 189,47 187,17: 701,75¢ 403,20t
Distributed Earnings to KKR & Co. L.P. (b) 78,30( 66,01¢ 280,34« 140,21t
Less: estimated current corporate income ti (12,455 (6,890) (28,95¢) (15,180)
Distributed Earnings to KKR & Co. L.P., After Taxes $ 65,84! $ 59,12t $ 251,38¢ $ 125,03t
Distribution per KKR & Co. L.P. Common Unit $ 0.2: $ 022 $ 09z $ 0.52
(a) See Note 12 “Segment Reporting” in ourtiicial statements included elsewhere in this refoord reconciliation of such measure
to financial results prepared in accordance withABA
(b) Represents the amount of distributed egmailocable to KKR & Co. L.P. based on its owngrsh the KKR business as of each

respective date.
Net Realized Principal Investment Inco

Net realized principal investment income referagbcash income from (i) realized investment gaims losses excluding certain
realized investment losses from principal investisiémthe extent unrealized losses on these inegwere recognized prior to the
combination with KPE on October 1, 2009, (ii) dieidl income and (iii) interest income net of inteegense less certain compensation and
general and administrative expenses incurred ig#meration of net realized principal investmebine, in each case generated by KKR’s
principal investments held on or through KKR’s lveda sheet in our Capital Markets and Principal iitis segment. This is a term to
describe a portion of KKR’s quarterly distributidRealized investment losses from principal invesitm¢hat were already written down as of
October 1, 2009 that have been excluded from mdizeal principal investment income as describedralio (i) above amounted to
approximately $205 million for the nine months em@&eptember 30, 2013.

Total Distributable Earnings

Total distributable earnings is the sum of (i) FRiE carry distributions received from KKR’s invasent funds which have not been
allocated as part of its carry pool and (iii) nedlized principal investment income; less (i) aggihie local income taxes, if any, and
(i) noncontrolling interests. We believe this rmeee is useful to unitholders as it provides a famppntal measure to assess performance,
excluding the impact of mark-to-market gains (Ie3sand also assess amounts available for diswibtt KKR unitholders. However, total
distributable earnings is not a measure that caeslactual distributions under KKR’s current disttion policy.
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Other Liquidity Needs

We may also be required to fund various underwgitommitments in our capital markets business imeotion with the underwriting
of loans, securities or other financial instrumel#® generally expect that these commitments wilsyindicated to third parties or otherwise
fulfilled or terminated, although we may in somstances elect to retain a portion of the commitsétour own account.

Contractual Obligations, Commitments and Contingeéas on an Unconsolidated Basis

In the ordinary course of business, we enter iottractual arrangements that may require futurb pagments. The following table s
forth information relating to anticipated futuresbgpayments as of September 30, 2013 on an undetsal basis:

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)
Uncalled commitments to investment funds $ 1,164:% $ — 3 — 3 — $ 1,164!
Debt payment obligations (. — — — 1,000.( 1,000.(
Interest obligations on debt ( 59.4 118.¢ 118.¢ 739.7 1,036.:
Underwriting commitments (4 257.7 — — — 257.1
Lending commitments (& 47.¢ — — — 47.¢
Other commitments (€ 172.¢ — — — 172.¢
Lease obligation 48.: 94.¢ 81.7 101.5 326.t
Total $ 1,750.. % 213.€ % 200 $ 1,841 $ 4,005.
(1) These uncalled commitments represent amounts caethiny us to fund a portion of the purchase praid for each investment

made by our investment funds which are activelgsiing. Because capital contributions are due omadel, the above commitmel
have been presented as falling due within one yéawnever, given the size of such commitments aeddles at which our
investment funds make investments, we expect lgatapital commitments presented above will beedallver a period of several
years. See “—Liquidity—Liquidity Needs.”

(2 Represents the 2020 Senior Notes and 2043 SentesNehich are presented gross of unamortized aligco

(€)) These interest obligations on debt represent ewiriaterest to be paid over the maturity of tHateal debt obligation, which has
been calculated assuming the debt outstandingpae®ber 30, 2013 is not repaid until its maturityture interest rates are assumed
to be those in effect as of September 30, 2018)dimgy both variable and fixed rates, as applicaptevided for by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedness.

4 Represents various commitments in our capital niakesiness in connection with the underwritindpaihs, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets ssirio lend under various revolving credit fa@#ti
(6) Represents our commitment to MCS and certain adtiveistment commitments. See “—Liquidity—Liquidityeds—MerchCap
Solutions.”
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The commitment table above excludes contractuauatsmwed under the tax receivable agreement, bedhe ultimate amount and
timing of the amounts due are not presently kno%sof September 30, 2013, a payable of $96.8 millias been recorded in due to affiliates
in the consolidated financial statements represgntianagement’s best estimate of the amounts ¢lyrexpected to be owed under the tax
receivable agreement. As of September 30, 2013pgjppately $2.9 million of cumulative cash paymen#e been made under the tax
receivable agreement. See “—Liquidity Needs—TaxdRable Agreement.”

The commitment table above excludes contingentideretion payments that may be owed in connectiibn &cquisitions and other
investments because the ultimate amounts due apresently known. As of September 30, 2013, tkended amounts of our contingent
consideration obligations were approximately $12ilion.

In the normal course of business, we enter intdraots that contain a variety of representatiortswaarranties that provide general
indemnifications. In addition, certain of our colidated funds have provided certain indemnitieatiey to environmental and other matters
and have provided nonrecourse carve-out guarafae&siud, willful misconduct and other customaryowgful acts, each in connection with
the financing of certain real estate investmerds wWe have made. Our maximum exposure under themggaments is unknown as this wo
involve future claims that may be made againshashave not yet occurred. However, based on expez| we expect the risk of material
loss to be low.

The partnership documents governing our carry-gaftinds, including funds and vehicles relating tiwgte equity, mezzanine,
infrastructure, natural resources, direct lendind special situations investments, generally ingladclawback” provision that, if triggered,
may give rise to a contingent obligation requirthg general partner to return amounts to the fondittribution to the fund investors at the
end of the life of the fund. Under a clawback oatign, upon the liquidation of a fund, the gengaaitner is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general partheing the term of the fund exceed the amounth@lvthe general partner was ultimately
entitled, including the effects of any performatizeesholds. Excluding carried interest receivedh®ygeneral partners of funds that were not
contributed to us in the acquisition of the asaets liabilities of KKR & Co. (Guernsey) L.P. (formieknown as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teati®n”), as of September 30, 2013, no carriedéstewas subject to this clawback
obligation, assuming that all applicable carry payfiunds were liquidated at their September 303Zak values. Had the investments in s
funds been liquidated at zero value, the clawbdutigation would have been $1,241.5 million. Carriettrest is recognized in the statement
of operations based on the contractual conditiengosth in the agreements governing the fund &seiffund were terminated and liquidate
the reporting date and the fund’s investments weatized at the then estimated fair values. Amoaatsed pursuant to carried interest are
earned by the general partner of those funds testent that cumulative investment returns aretjyesand where applicable, preferred return
thresholds have been met. If these investment ata@amned decrease or turn negative in subsegagotlp, recognized carried interest will
be reversed and to the extent that the aggregaiardrof carry distributions received by the genpaatner during the term of the fund exc
the amount to which the general partner was ulghgatntitled, a clawback obligation would be re@mdFor funds that are consolidated, this
clawback obligation, if any, is reflected as arr@ase in noncontrolling interests in the consolidagtatements of financial condition. For
funds that are not consolidated, this clawbackgaiion, if any, is reflected as a reduction of mwestment balance as this is where carried
interest is initially recorded.

Certain private equity funds that were contributeds in the KPE Transaction also include a “ns$lsharing provision.” Upon the
liquidation of an investment vehicle to which a loests sharing obligation applies, the general gaiihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by us to the fund investors in
those vehicles in the event
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of a liquidation of the fund regardless of whethry carried interest had previously been distrithuséad a greater share of investment losses
would be allocable to us relative to the capitak tive contributed to it as general partner. Basethe fair market values as of September 30,
2013, there would have been no net loss sharirigathlin. If the vehicles were liquidated at zertuea the net loss sharing obligation would
have been approximately $574.8 million as of Septm30, 2013.

Prior to the KPE Transaction, certain of our pyiras who received carried interest distributionthwéspect to certain private equity
funds contributed to us had personally guaranteea, several basis and subject to a cap, the gamtirobligations of the general partners of
such private equity funds to repay amounts to fardstors pursuant to the general partners’ clawlbéatigations. The terms of the KPE
Transaction require that our principals remain oesjble for any clawback obligations relating torgalistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million.&sSeptember 30, 2013, no amounts are due witrece$p the clawback obligation
required to be funded by our principals who dohmtl direct controlling economic interests in thkRK Group Partnerships. Carry
distributions arising subsequent to the KPE Trati@aenay give rise to clawback obligations that nbayallocated generally to us and our
principals who participate in the carry pool. Welithe clawback obligation, we will be responsilslieamounts due under a net loss sharing
obligation and will indemnify our principals for ypersonal guarantees that they have providedmnegipect to such amounts. In addition,
guarantees of or similar arrangements relatindawlzack or net loss sharing obligations in favothifd party investors in an individual
investment partnership by entities we own may lidistributions of carried interest more generally.

Contractual Obligations, Commitments and Contingées on a Consolidated Basis

In the ordinary course of business, we and ouraat@ed funds enter into contractual arrangemtirdsmay require future cash
payments. The following table sets forth informatielating to anticipated future cash paymentsf&eptember 30, 2013. This table differs
from the table presented above which sets fortlraotual commitments on an unconsolidated basieipélly because this table includes the
obligations of our consolidated funds.

Payments due by Perioc
Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)

Uncalled commitments to investment funds $ 20,808.! $ — $ — 3 — $ 20,808
Debt payment obligations (; 123.1 425.( 486.1 1,000.( 2,034.;
Interest obligations on debt ( 87.1 156.¢ 125.¢ 739.7 1,109.:
Underwriting commitments (4 257.7 — — — 257.1
Lending commitments (& 47.¢ — — — 47.¢
Other commitments (€ 172.¢ — — — 172.¢
Lease obligation 48.5 94.¢ 81.7 101.7 326.5
Total $ 215450 $ 6767 $ 6934 $ 1,841.. $ 24,756.
(1) These uncalled commitments represent amounts cdethiiy our consolidated investment funds, whichuide amounts committed

by KKR and our fund investors, to fund the purchaisee paid for each investment made by our investrfunds which are actively
investing. Because capital contributions are dudemand, the above commitments have been presamfatling due within one
year. However, given the size of such commitmentsthe rates at which our investment funds makestments, we expect that the
capital commitments presented above will be cadlest a period of several years. See “—Liquidity—didjty Needs.”
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(2) Amounts include the 2020 Senior Notes and 2043d8&tes, gross of unamortized discount as welfin@ncing arrangements
entered into by our consolidated funds. Certainwfconsolidated fund investment vehicles haveredtato financing arrangemet
in connection with specific investments with thgedive of enhancing returns or providing liquiditythe fund. Such financing
arrangements include $1,034.2 million of financimgvided through a term loan and revolving crediflfties. These financing
arrangements have been entered into with the agect enhancing returns or providing liquidityttee fund and are not direct
obligations of the general partners of our privedeity funds or our management companies.

3) These interest obligations on debt represent ettifriaterest to be paid over the maturity of tHatsel debt obligation, which has
been calculated assuming the debt outstandingpae®ber 30, 2013 is not repaid until its maturityture interest rates are assumed
to be those in effect as of September 30, 2018)dimy both variable and fixed rates, as applicaptevided for by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedness.

4 Represents various commitments in our capital niatesiness in connection with the underwritindpaihs, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets lssirio lend under various revolving credit fa@#ti
(6) Represents our commitment to MCS and certain dtiveistment commitments. See “—Liquidity—Liquidityeds—MerchCap
Solutions.”

The commitment table above excludes contractuauatscowed under the tax receivable agreement bethesiltimate amount and
timing of the amounts due are not presently knosof September 30, 2013, a payable of $96.8 millias been recorded in due to affiliates
in the consolidated financial statements represgntianagement’s best estimate of the amounts ¢lyrexpected to be owed under the tax
receivable agreement. As of September 30, 2013pajppately $2.9 million of cumulative cash paymehé&ve been made under the tax
receivable agreement. See “—Liquidity Needs—TaxdReable Agreement.”

The commitment table above excludes contingentideretion payments that may be owed in connectitim &quisitions and other
investments because the ultimate amounts due apresently known. As of September 30, 2013, tlkended amounts of our contingent
consideration obligations were approximately $12iiffon.

Off Balance Sheet Arrangements

Other than contractual commitments and other legalingencies incurred in the normal course oflmginess, we do not have any off-
balance sheet financings or liabilities.

Consolidated Statement of Cash Flows

The accompanying consolidated statements of casls finclude the cash flows of our consolidatedtistiwhich, in particular, incluc
our consolidated funds notwithstanding the fact @ may hold only a minority economic interesttinse funds. The assets of our
consolidated funds, on a gross basis, are sulmlgrigirger than the assets of our business amdrdingly, have a substantial effect on the
cash flows reflected in our consolidated statemehtash flows. The primary cash flow activitiesoafr consolidated funds involve: (i) cap
contributions from fund investors; (ii) using thepital of fund investors to make investments; fiipncing certain investments with
indebtedness; (iv) generating cash flows througtréalization of investments; and (v) distributaash flows from the realization of
investments to fund investors. Because our
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consolidated funds are treated as investment coegp&r accounting purposes, certain of these flashamounts are included in our cash
flows from operations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@iwiwas $1.8 billion and $4.6 billion during theenmonths ended September 30,
2013 and 2012, respectively. These amounts priynacluded: (i) proceeds from sales of investmetisof purchases of investments by our
funds of $0.9 billion and $3.7 billion during thene months ended September 30, 2013 and 2012 ctesgg, (ii) net realized gains (losses)
on investments of $2.4 billion and $3.2 billion shgr the nine months ended September 30, 2013 at®, 28spectively; and (iii) change in
unrealized gains (losses) on investments of $2lidand $3.8 billion during the nine months en@ptember 30, 2013 and 2012,
respectively. Certain KKR funds are, for GAAP pwps, investment companies and reflect their investenand other financial instruments
at fair value.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing atitisiwvas $34.2 million and $(8.4) million duringethine months ended September
2013 and 2012, respectively. Our investing acsgiincluded the purchases of furniture, computeshiaare and leasehold improvements of
$7.9 million and $28.6 million as well as a (dea&aincrease in restricted cash and cash equigatleait primarily funds collateral
requirements of $(42.1) million and $(20.2) millidaring the nine months ended September 30, 20d2@b2, respectively.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atésiwas $(1.9) billion and $(4.2) billion duringetnine months ended September 30,
2013 and 2012, respectively. Our financing actgitprimarily included: (i) distributions to, net@dntributions by our noncontrolling and
redeemable noncontrolling interests, of $(2.5)drlland $(3.8) billion during the nine months en&egtember 30, 2013 and 2012,
respectively; (ii) net proceeds received net ofigepent of debt obligations of $(0.9) billion an@ %) billion during the nine months ended
September 30, 2013 and 2012, respectively; and{gtributions to our partners of $(365.3) milliand $(138.2) million during the nine
months ended September 30, 2013 and 2012, resglgctiv

Critical Accounting Policies

The preparation of our consolidated financial stegets in accordance with GAAP requires our managétoemake estimates and
judgments that affect the reported amounts of ass@t liabilities, disclosure of contingent assetd liabilities, and reported amounts of fe
expenses and investment income. Our managemert these estimates and judgments on available iafitomn historical experience and
other assumptions that we believe are reasonabler wine circumstances. However, these estimatdggmnjants and assumptions are often
subjective and may be impacted negatively basezthanging circumstances or changes in our analifssestual amounts are ultimately
different from those estimated, judged or assumedsions are included in the consolidated finansti@ements in the period in which the
actual amounts become known. We believe the fotigveritical accounting policies could potentiallgpduce materially different results if
we were to change underlying estimates, judgmearassumptions. Please see the notes to the coatsalitinancial statements included
elsewhere in this report for further detail regagdour critical accounting policies.

Principles of Consolidatior
Our policy is to consolidate (i) those entitiesnihich we hold a majority voting interest or havejondy ownership and control over
significant operating, financial and investing déains of the entity, including those private equityed income, and other investment funds

and their respective consolidated funds in whieh th
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general partner is presumed to have control oefifjties determined to be variable interest eatti{i'VIES”) for which we are considered the
primary beneficiary.

With respect to the consolidated KKR funds and elelsi we generally have operational discretion@ndrol, and fund investors have
no substantive rights to impact ongoing governamakoperating activities of the fund, including #iwlity to remove the general partner, i
known as kick-out rights.

The consolidated KKR funds do not consolidate thejority owned and controlled investments in paitf companies. Rather, those
investments are accounted for as investments anédat fair value as described below.

The KKR funds are consolidated notwithstandingfétet that we have only a minority economic inteiaghose funds. The
consolidated financial statements reflect the astiabilities, revenues, expenses, investmentimecand cash flows of the consolidated KKR
funds on a gross basis, and the majority of the@uic interests in those funds, which are heldhingdtparty investors in our funds, are
attributed to noncontrolling interests in the acpamying consolidated financial statements. For $uhat are consolidated, all investment
income (loss), including the portion of a fundsiéstment income (loss) that is allocable to KKRisried interest, is included in investment
income (loss) on the consolidated statements afadipes. The carried interest that KKR retains énincome (loss) attributable to
KKR & Co. L.P. is reflected as an adjustment toinebme (loss) attributable to noncontrolling irtsts. All of the management fees and
certain other amounts earned by us from those farelgliminated in consolidation. However, becahsesliminated amounts are earned
from, and funded by, noncontrolling interests, attributable share of the net income from thosel$us increased by the amounts elimina
Accordingly, the elimination in consolidation ofduamounts has no effect on net income (losspattable to us or our partners’ capital.

Noncontrolling interests represent the ownershigrésts held by entities or persons other than us.
Investments
Investments consist primarily of private equityalrassets, fixed income, equity method and othestments. Investments are carried
at their estimated fair values, with unrealizechgair losses resulting from changes in fair vaéflected as a component of Net Gains
(Losses) from Investment Activities in the condehsensolidated statements of operations. Invessragriominated in currencies other than
the U.S. dollar are valued based on the spot fateeaespective currency at the end of the repgnpieriod with changes related to exchange
rate movements reflected as a component of NetsGhosses) from Investment Activities in the corslghconsolidated statements of
operations. Security and loan transactions arerdedoon a trade date basis. Further disclosurevasiments is presented in Note 4
“Investments” in our financial statements inclugdgsewhere in this report.
The following describes the types of securitiegliveithin each investment class.
Private Equity —Consists primarily of investments in companieshvaiperating businesses.

Real Assets—Consists primarily of investments in (i) oil andtaral gas properties (“natural resources”), (ifyastructure assets, and
(iii) residential and commercial real estate asaatsbusinesses (“real estate”).

Fixed Income —Consists primarily of investments in below investrhgrade corporate debt securities (primarily highd bonds and
syndicated bank loans), distressed and opportarietit and interests in collateralized loan obiayes.
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Equity Method —Consists primarily of investments in unconsolidaitevestment funds and vehicles that are accounteasing the
equity method of accounting. Under the equity méthbaccounting, our share of earnings (lossesh fequity method investments is
reflected as a component of Net Gains (Losses) frmistment Activities in the condensed consolida@atements of operations. Becaust
underlying investments of unconsolidated investnfiemdls and vehicles are reported at fair valuectreying value of our equity method
investments approximates fair value.

Other —Consists primarily of investments in common stquieferred stock, warrants and options of compathigisare not private
equity, real assets or fixed income investments.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority eeistments and other financial
instruments are held by the consolidated fundsvehitles. Our funds and vehicles are, for GAAP pegs, investment companies and rel
their investments and other financial instrumenfgia value. We have retained the specialized awting for the consolidated funds and
vehicles in consolidation. Accordingly, the unreall gains and losses resulting from changes ivéire of the investments held by our
funds and vehicles are reflected as a componedebains (Losses) from Investment Activities i tondensed consolidated statements of
operations.

For investments and other financial instruments déin@ not held in a consolidated fund or vehicle,have elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fiamibvehicles. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. The
methodology for measuring the fair value of suclestments and other financial instruments is coasisvith the methodologies applied to
investments and other financial instruments thateld in consolidated funds and vehicles.

The carrying amounts of Other Assets, Accounts Blaydccrued Expenses and Other Liabilities recogghion the statements of
financial condition (excluding Fixed Assets, Goolilwntangible Assets, contingent consideration aadain debt obligations) approximate
fair value due to their short term maturities. Thh#ems are presented in our financial statemewtaded elsewhere in this report, specific:
information on Goodwill and Intangible Assets isgented in Note 14 “Goodwill and Intangible AsSedsd information on contingent
consideration is presented in Note 13 “Acquisitid@ur debt obligations, except for our 2020 and2Genior Notes, bear interest at floating
rates and therefore fair value approximates cagryadue. Further information on our 2020 and 2848ior Notes are presented in Note 8
“Debt Obligations.” The fair value for our 2020 aB@43 Senior Notes were derived using Level Il isgimilar to those utilized in valuing
fixed income investments.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alaijlfar value is based on observable market piacgmmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiexh These valuation techniques involve
varying levels of management estimation and juddiba degree of which is dependent on a variefadbrs. See Note 5 “Fair Value
Measurements” for further information on our vaioattechniques that involve unobservable inputseAsand liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GAAR, directly related to the amount of subjecti@sgociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:
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Level |

Inputs are unadjusted, quoted prices in active stardor identical assets or liabilities at the nueemsent date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt amtlisées sold short. We classified 16.2% of
total investments measured and reported at fairevas Level | at September 30, 2013.

Level Il

Inputs other than quoted prices that are obsenfabliie asset or liability, either directly or ingctly. Level Il inputs include quoted
prices for similar instruments in active markets] anputs other than quoted prices that are obbtfar the asset or liability. The type of
investments and other financial instruments inallitethis category are fixed income investmentsyeatible debt securities indexed to
publicly-listed securities, and certain over-tmsnter derivatives. We classified 11.5% of totaleistments measured and reported at fair
as Level Il at September 30, 2013.

Level IlI

Inputs are unobservable for the asset or liabititd include situations where there is little,iffamarket activity for the asset or
liability. The types of assets and liabilities geally included in this category are private poitiatompanies, real assets investments and fixec
income investments for which a sufficiently liquidding market does not exist. We classified 72a@8%tal investments measured and
reported at fair value as Level Il at SeptemberZ813. The valuation of our Level Il investmeatsSeptember 30, 2013 represents
management’s best estimate of the amounts thatouédvanticipate realizing on the sale of these stwents at such date.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair uval hierarchy. In such cases, the level in
the fair value hierarchy within which the fair valmeasurement in its entirety falls has been déteghrbased on the lowest level input that is
significant to the fair value measurement in itérety. Our assessment of the significance of éiqdar input to the fair value measuremer
its entirety requires judgment and consideratiofaofors specific to the asset.

A significant decrease in the volume and leveldaiivity for the asset or liability is an indicatidhat transactions or quoted prices may
not be representative of fair value because in sumtket conditions there may be increased instaoiceansactions that are not orderly. In
those circumstances, further analysis of transastiv quoted prices is needed, and a significgosadent to the transactions or quoted pr
may be necessary to estimate fair value.

The availability of observable inputs can vary defieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isdshon models or inputs that are less
observable or unobservable in the market, the ohixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by us in determining fair value is gre@fier instruments categorized in Level lll. Theighility and availability of the observable
inputs affected by the factors described above caage transfers between Levels |, 1l, and I, Wwhie recognize at the beginning of the
reporting period.

Investments and other financial instruments thaehraadily observable market prices (such as ttrased on a securities exchange)
are stated at the last quoted sales price as oéfieting date. We do not adjust the quoted gocéhese investments, even in situations
where we hold a large position and a sale coulslarably affect the quoted price.
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Level Il Valuation Methodologies

Financial assets and liabilities categorized asLBwonsist primarily of securities indexed toqficly-listed securities and fixed
income and other investments. Fixed income investsngenerally have bid and ask prices that carbberged in the marketplace. Bid prices
reflect the highest price that KKR and others aiténg to pay for an asset. Ask prices representlttwest price that KKR and others are
willing to accept for an asset. For financial assetd liabilities whose inputs are based on bidpaigles obtained from third party pricing
services, fair value may not always be a predetexchpoint in the bid-ask range. Our policy is gaiteito allow for mid-market pricing and
adjusting to the point within the biask range that meets our best estimate of failev&lar securities indexed to publicly listed setbesi sucl
as convertible debt, the securities are typicadljpgd using standard convertible security pricirageis. The key inputs into these models that
require some amount of judgment are the creditasjsratilized and the volatility assumed. To theekthe company being valued has other
outstanding debt securities that are publicly-tdadiee implied credit spread on the company’s othestanding debt securities would be
utilized in the valuation. To the extent the compbring valued does not have other outstanding slehitrities that are publicly-traded, the
credit spread will be estimated based on the irdglredit spreads observed in comparable publielgied debt securities. In certain cases, an
additional spread will be added to reflect an illdjity discount due to the fact that the securigjnlg valued is not publicly-traded. The
volatility assumption is based upon the historicalbserved volatility of the underlying equity satuinto which the convertible debt secul
is convertible and/or the volatility implied by tbeices of options on the underlying equity segurit

Level lll Valuation Methodologies

Management’s determination of fair value is bageohuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exsd factors.

Financial assets and liabilities categorized aLBVconsist primarily of the following:

Private Equity InvestmentsWe generally employ two valuation methodologid®w determining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thendanethodology utilized is typically a discountexsh flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégivied average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othmguts are also used in both
methodologies. For valuations determined for pexrioither than at year end, various inputs may beated prior to the end of the relevant
period. Also, as discussed in greater detail ufidéBusiness Environment,” a change in interest ratadd have a significant impact on
valuations. In certain cases the results of theodisted cash flow approach can be significantlydotgd by these estimates.

Upon completion of the valuations conducted ushregé methodologies, a weighting is ascribed to ssthod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularastment will generally be within a range
suggested by the two methodologies.

When determining the weighting ascribed to eachat&dn methodology, we consider, among other facthie availability of direct
market comparables, the applicability of a discedrtash flow analysis and the expected hold penatdmanner of realization for the
investment. These factors can result in differegightings among investments in the portfolio andértain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, agximately 93% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducdash flow analysis. Less than
of the fair value of the Level Il private equityviestment portfolio is derived
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from investments that are valued either based 100%arket comparables or 100% on a discountedftasgtanalysis. As of September 30,
2013, we believe that the approach of using bathtlarket multiples methodology and the discountesth dlow methodology resulted in
valuations of our aggregate Level lll private eguiortfolio that were only marginally higher thdronly the discounted cash flow
methodology had been used and that were only nelhgiower than if only the market comparables noeliblogy had been used.

When determining the illiquidity discount to be &ipg, we seek to take a uniform approach acrosgorifolio and generally apply a
minimum 5% discount to all private equity investrts2iWe then evaluate such private equity investmentletermine if factors exist that
could make it more challenging to monetize the §tweent and, therefore, justify applying a highkquiidity discount. These factors gener:
include (i) whether we are unable to sell the pdidfcompany or conduct an initial public offerinfthe portfolio company due to the cons
rights of a third party or similar factors, (ii) etiher the portfolio company is undergoing significeestructuring activity or similar factors e
(iii) characteristics about the portfolio compamrgarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fabid company would be sold or publicly
offered in the near term at a price indicated bgagigust a market multiples and/or discounted dash analysis, and these factors tend to
reduce the number of opportunities to sell an itmest and/or increase the time horizon over whitinaestment may be monetized.
Depending on the applicability of these factors,degermine the amount of any incremental illiquiditscount to be applied above the 5%
minimum, and during the time we hold the investm#m illiquidity discount may be increased or éased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamaes of each individual investment. Accordintig, illiquidity discount ultimately
considered by a market participant upon the re@izaf any investment may be higher or lower thzat estimated by us in our valuations.

Real Assets InvestmenEor natural resources and infrastructure investsjeve generally utilize a discounted cash flow gsial
which incorporates significant assumptions and fuelgts. Estimates of key inputs used in this mettoggoinclude the weighted average ¢
of capital for the investment and assumed inpuésl tis calculate terminal values, such as exit EBATBultiples. For real estate investments,
we generally utilize a combination of direct inconsgitalization and discounted cash flow analystsch incorporates significant
assumptions and judgments. Estimates of key inmed in these methodologies include an unleverambdnt rate and terminal capitalization
rate. The valuations of real assets investmentsuale other inputs. Certain investments in reatestnd natural resources generally do not
include a minimum illiquidity discount.

Fixed Income InvestmentsEixed income investments are valued using vabiéained from dealers or market makers, and whmes
values are not available, fixed income investmangsvalued by us using internally developed vatuathodels. Valuation models are based
on discounted cash flow analyses, for which theikpyts are determined based on market comparatlesh incorporate similar instrumei
from similar issuers.

Other Investments:We generally employ the same valuation methodefogs described above for private equity investanehen
valuing these other investments.

Key unobservable inputs that have a significantaatn our Level Il investment valuations as désat above are included in Note 5
“Fair Value Measurements.” We utilize several uresisable pricing inputs and assumptions in detemmgitthe fair value of its Level llI
investments. These unobservable pricing inputsaasdmptions may differ by investment and in thdiegion of our valuation
methodologies. Our reported fair value estimatesdceary materially if we had chosen to incorpordifigerent unobservable pricing inputs
and other assumptions or, for applicable investsjéhtve only used either the discounted cash flogthodology or the market comparables
methodology instead of assigning a weighting tdboethodologies.
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Level Il Valuation Process

The valuation process involved for Level Il measuents for private equity, real assets, fixed inepamd other investments is
completed on a quarterly basis and is designedijest the valuation of Level Il investments toappropriate level of consistency,
oversight, and review. We have a Private Markelgatin committee for private equity and real assstestments and a valuation commi
for fixed income and other investments. The Prizdéekets valuation committee may be assisted bgamimittees for example in the
valuation of real estate investments. Each of tivafe Markets valuation committee and the fixecbime valuation committee is assisted
valuation team, which, except as noted below, mprgsed only of employees who are not investmeofgsisionals responsible for preparing
preliminary valuations or for oversight of any bétinvestments being valued. The valuation teamsdtural resources, infrastructure and
real estate investments contain investment prafeats who participate in the preparation of pratiany valuations and oversight for those
investments. The valuation committees and teameeaponsible for coordinating and consistently enpénting our quarterly valuation
policies, guidelines and processes. For investn@assified as Level lll, investment professiorfaispare preliminary valuations based on
their evaluation of financial and operating datanpany specific developments, market valuationsafparable companies and other fact
These preliminary valuations are reviewed withithestment professionals by the applicable valuattam and are also reviewed by an
independent valuation firm engaged by us to perfoentain procedures in order to assess the reasworals of our valuations for all Level Il|
investments, except for certain investments ott@n bur private equity investments. All preliminagluations are then reviewed by the
applicable valuation committee, and after reflegmy input by their respective valuation commitehe preliminary valuations are
presented to a single committee consisting of semiacipals involved in various aspects of the business. When these valuations are
approved by this committee after reflecting anyuinfoom it, the valuations of Level lll investmengs well as the valuations of Level | and
Level Il investments, are presented to the audtirodtee of our board of directors and are then mtgjloon to the board of directors.

As of September 30, 2013, upon completion by tdependent valuation firm of certain limited procesturequested to be performed
by them, the independent valuation firm concludet the fair values, as determined by KKR, of thesstments reviewed by them were
reasonable. The limited procedures did not invalveudit, review, compilation or any other formeghmination or attestation under
generally accepted auditing standards and wereamtucted on certain Level Il fixed income investits. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aejpendent valuation firm are
supplementary to the inquiries and proceduresviieadre required to undertake to determine thevidire of the commensurate investments.

As described above, Level Il and Level Il investitsewere valued using internal models with sigafficunobservable inputs and our
determinations of the fair values of these investmenay differ materially from the values that webhlve resulted if readily observable
inputs had existed. Additional external factors rayse those values, and the values of investrfmnighich readily observable inputs exist,
to increase or decrease over time, which may creddility in our earnings and the amounts of &ss@d partners’ capital that we report
from time to time.

Changes in the fair value of the investments ofamnsolidated private equity funds may impact teegains (losses) from investment
activities of our private equity funds as describeder “—Key Financial Measures—Investment Incotrmes§)—Net Gains (Losses) from
Investment Activities.” Based on the investmentswif private equity funds as of September 30, 2@E3estimate that an immediate 10%
decrease in the fair value of the funds’ investagmrinerally would result in a commensurate changled amount of net gains (losses) from
investment activities (except that carried intevestild likely be more significantly impacted), rediess of whether the investment was
valued using observable market prices or manageestimates with
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significant unobservable pricing inputs. The impett the consequential decrease in investmentriramould have on net income
attributable to KKR would generally be significgnktss than the amount described above, giverathajority of the change in fair value
would be attributable to noncontrolling interestsl dherefore we are only impacted to the extemuwfcarried interest and our principal
investments.

As of September 30, 2013, private equity invests&ritich represented greater than 5% of consolidatexstments consisted of
Alliance Boots GmbH valued at $4.1 billion.

Revenue Recoghnitio

Fees consist primarily of (i) monitoring fees framoviding services to portfolio companies (ii) calig and other fees earned by
consolidated entities from providing advisory ariden services, (iii) management and incentive fems providing investment management
services to unconsolidated funds, a specialty firasompany, structured finance and other vehieled separately managed accounts, and
(iv) transaction fees earned in connection withcessful investment transactions and from capitaketa activities. These fees are based on
the contractual terms of the governing agreemamisage recognized when earned, which coincides tivétperiod during which the related
services are performed. Monitoring fees may profide termination payment following an initial gigboffering or change of control. These
termination payments are recognized in the peribdmthe related transaction closes.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned from
limited partners in the event that the funds recoga carried interest. At such time as the furmdbgaizes a carried interest in an amount
sufficient to cover 20% of the cash managementéeesed or a portion thereof, a liability to thedts limited partners is recorded and
revenue is reduced for the amount of the carrieztést recognized, not to exceed 20% of the castagement fees earned. As of September
30, 2013, there is no carried interest subjectaoagement fee refunds, which may reduce carriedest in future periods. The refunds to the
limited partners are paid, and the liabilitiese®éd, at such time that the underlying investmaressold and the associated carried interests
are realized. In the event that a fund’s carrigdrast is not sufficient to cover any of the amahat represents 20% of the cash management
fees earned, these fees would not be returnectiutids’ limited partners, in accordance with thgpective fund agreements.

Recognition of Investment Incom

Investment income consists primarily of the netaetpof: (i) realized and unrealized gains and Isgseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+#tamarket activity on foreign exchange
forward contracts, foreign currency options anctigm denominated debt. Unrealized gains or losssadtrfrom changes in fair value of
investments during the period and are includedceingains (losses) from investment activities. Udmposition of an investment, previously
recognized unrealized gains or losses are revensgé realized gain or loss is recognized. Whikerdwversal generally does not significantly
impact the net amounts of gains (losses) that wegrze from investment activities, it affects thanner in which we classify our gains and
losses for reporting purposes.

Due to the consolidation of the majority of our dgnthe portion of our funds’ investment income ikallocable to our carried
interests and capital investments is not showhenconsolidated financial statements. For fundsateconsolidated, all investment income
(loss), including the portion of a funds’ investrh@rcome (loss) that is allocable to KKR’s carriatkrest, is included in investment income
(loss) on the consolidated statements of operatifims carried interest that KKR retains in net meo(loss) attributable to KKR & Co. L.P.
reflected as an adjustment to net income (losspatable to noncontrolling interests. Becausedihgstantial majority of our funds are
consolidated and because we hold only a minoribpemic interest in our funds’ investments, our sharthe investment income generated
by our funds’ investment
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activities is significantly less than the total ambof investment income presented in the consmitifinancial statements.
Recognition of Carried Interest in Statement of Qpé&ons

Carried interest entitles the general partnerfoina to a greater allocable share of the fund’'siegs from investments relative to the
capital contributed by the general partner andespondingly reduces noncontrolling interests’ latitéble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in net gains (losseshfiovestment activities and are earned by
the general partner of those funds to the exteritdhmulative investment returns are positive ahdre applicable, preferred return thresh
have been met. If these investment returns decm@asen negative in subsequent periods, recogriaeded interest will be reversed and
reflected as investment losses in net gains (Ip$sms investment activities.

Carried interest is recognized in the statemewfpefations based on the contractual conditionfosttin the agreements governing
fund as if the fund were terminated and liquidaaethe reporting date and the fund’s investment®wealized at the then estimated fair
values. Amounts earned pursuant to carried intameseéarned by the general partner of those fumttgetextent that cumulative investment
returns are positive and where applicable, predereéurn thresholds have been met. If these invastamounts earned decrease or turn
negative in subsequent periods, recognized camtedest will be reversed and to the extent thatafgregate amount of carry distributions
received by the general partner during the terth@fund exceed the amount to which the generahgawas ultimately entitled, a clawback
obligation would be recorded. For funds that amesotidated, this clawback obligation, if any, ifl@éeted as an increase in noncontrolling
interests in the consolidated statements of firmeindition. For funds that are not consolidathib, clawback obligation, if any, is reflected
as a reduction of our investment balance as thidere carried interest is initially recorded. Daghe extended durations of our private
equity funds, we believe that this approach resalitscome recognition that best reflects our pdidgerformance in the management of tt
funds.

Clawback Provision

The partnership documents governing our carry-gaftinds, including funds and vehicles relating tiwgte equity, mezzanine,
infrastructure, natural resources and special t#itos investments, generally include a “clawbacidvision that, if triggered, may give rise to
a contingent obligation requiring the general parrtio return or contribute amounts to the funddistribution to investors at the end of the
of the fund. Under a clawback obligation, uponliaidation of a carry-paying fund, the generaltpar is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general partheing the term of the fund exceed the amounth@lthe general partner was ultimately
entitled including the effects of any performancedte.

Prior to the KPE Transaction, certain KKR princgalho received carried interest distributions wéhkpect to certain private equity
funds contributed to KKR had personally guaranteeda several basis and subject to a cap, thengmntt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’ludenk obligations. The terms of the KPE
Transaction require that KKR principals remain mrggible for any clawback obligations relating torgalistributions received prior to the
KPE Transaction, up to a maximum of $223.6 millig@arry distributions arising subsequent to the KPEnsaction may give rise to
clawback obligations that may be allocated genetalKKR and KKR'’s principals who participate inetlcarry pool.
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Net Loss Sharing Provisiol

Certain private equity funds that were contribu&KR in the KPE Transaction also include a “reetd sharing provision.” Upon the
liquidation of an investment vehicle to which a loes sharing obligation applies, the general gaiirequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Unlike the clawback
obligation, KKR will be responsible for amounts dugder a net loss sharing obligation and will indégnKKR'’s principals for any personal
guarantees that they have provided with respestith amounts.

Recently Issued Accounting Pronouncements
Disclosures About Offsetting Assets and Liabiliti

In December 2011, the FASB issued Accounting Statsddpdate 2011-11, “Disclosures about Offsettisgefs and
Liabilities” (“ASU 2011-11"),which requires entities to disclose information athaifsetting and related arrangements of finanoisirument
and derivative instruments. In February 2013, tA8B issued ASU 20184, which clarifies which instruments and transawiare subject
the offsetting disclosure requirements establighedSU 2011-11. ASU 2011-11 was effective for KKR&cal year beginning January 1,
2013 and was applied retrospectively. The adopifcthis guidance did not have a material impacKéR’'s condensed consolidated
financial statements.

Disclosures About Reclassification Adjustments @iitAccumulated Other Comprehensive Incor

In February 2013, the FASB issued ASU 2013-02, ‘Geypg of Amounts Reclassified Out of Accumulateth€ Comprehensive
Income (“AOCI"),” which requires entities to dissle additional information about reclassificatiojuatments, including: (i) changes in
AOCI balances by component and (ii) significantritereclassified out of AOCI. ASU 2013-02 was effeecfor KKR’s fiscal year beginning
January 1, 2013. The adoption of this guidanceckvhs related to disclosure only, did not have semia impact on KKR’s consolidated
financial statements. AOCI is comprised of only aoenponent, foreign currency translation adjustsmeantd for the three and nine months
ended September 30, 2013 and 2012, there werems iieclassified out of AOCI. See KKR’s condensausolidated statements of
comprehensive income and changes in equity.

Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Faneg@urrency Matters,” which indicates that the enimount of a cumulative
translation adjustment (“CTA”") related to an eriitynvestment in a foreign entity should be relelsten there has been a (i) sale of a
subsidiary or group of net assets within a foraagtity and the sale represents the substantiathptete liquidation of the investment in the
foreign entity, (ii) loss of a controlling finantieterest in an investment in a foreign entityd iii) step acquisition for a foreign entity. Bhi
guidance is effective for KKR's fiscal year begingiJanuary 1, 2014, and is to be applied prospagtiThe adoption of this guidance is not
expected to have a material impact on KKR’s condért®nsolidated financial statements.

Amendments to Investment Company Scope, Measurepaerd Disclosure:

In June 2013, the Financial Accounting Standardsr8¢*FASB”) issued Accounting Standards Update3208, “Financial Services
— Investment Companies Topic 946" (“ASU 2013-08")igthamends the scope, measurement, and disclaqueements for investment
companies. ASU 2013-08 (i) amends the criteriaafor
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entity to qualify as an investment company, (iguiges an investment company to measure noncangalvnership interests in other
investment companies at fair value rather thanguie equity method of accounting, and (iii) intuods new disclosures. This guidance is

effective for KKR’s fiscal year beginning January2D14. Earlier application is prohibited. The atilmp of this guidance is not expected to
have a material impact on KKR’s financial resultsl @onsolidated financial statements.
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ltem 3. Quantitative and Qualitative Disclosures About MarkRisk

There have been no material changes in the infoomabout market risk set forth in our Annual Regor Form 10-K for the fiscal
year ended December 31, 2012 filed with the SEEebruary 22, 201

ltem 4. Controls and Procedures

Evaluation of Disclosure Controls and ProceduresWe maintain disclosure controls and proceduresifab term is defined in Rules 13a-
15(e) and 15d-15(e) under the Exchange Act) treatlasigned to ensure that the information requdze disclosed by us in the reports filed
or submitted by us under the Exchange Act is remayrgrocessed, summarized and reported withinniegeriods specified in the SEC'’s
rules and forms and such information is accumulateticommunicated to management, including the Bief&xecutive Officers and the
Chief Financial Officer, as appropriate, to allamely decisions regarding required disclosure. &agtrols and procedures, no matter how
well designed and operated, can provide only residerassurances of achieving the desired controls.

On October 1, 2012, we acquired Prisma CapitaheestLP and its affiliates (as discussed in NotéoltBe audited consolidated
financial statements included in our Annual Reporform 10-K for the fiscal year ended December281 filed with the SEC). We are in
the process of evaluating the internal controlthefacquired business. However, as permitted laya@ISEC Staff interpretive guidance for
newly acquired businesses, the internal controf fimancial reporting of Prisma Capital Partnersdrl its affiliates was excluded from the
evaluation of the company’s effectiveness of itcltisure controls and procedures as of Septembh@033. In the aggregate, this business
represented approximately 0.6% of our total codstdid assets and approximately 7.6% of our tot@aalated fees as of and for the quarter
ended September 30, 2013.

As of September 30, 2013, we carried out an evialnatinder the supervision and with the participaof our management,
including the Co-Chief Executive Officers and thieief Financial Officer, of the effectiveness of thesign and operation of our disclosure
controls and procedures. Based upon that evalyationCo-Chief Executive Officers and Chief Finah@fficer have concluded that, as of
September 30, 2013, our disclosure controls andegiures were effective to accomplish their objestiat the reasonable assurance level.

Changes in Internal Control Over Financial Reportgt There were no changes in our internal control dmaincial reporting (as that term
is defined in Rules 13a-15(f) and 15d-15(f) undier Exchange Act) that occurred during the quarided September 30, 2013 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtreer financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Ndb “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors.

For a discussion of our potential risks and unaaties, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 3122filed with the SEC on February 22, 2013.

ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. Mine Safety Disclosures.
Not applicable.
ITEM 5. Other Information.
Not applicable.
ITEM 6. Exhibits.
Required exhibits are listed in the Index to Extsilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulyenized.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel
(principal financial and accounting officer of KKR
Management LLC

DATE: November 1, 201
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

31.1 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the StearExchange Act of
1934, as amended, as adopted pursuant to Sectboof 30e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Executive Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuantRule 13a-14(a) and Rule 15d-14(a) of the Seesrlxchange Act of 1934,
as amended, as adopted pursuant to Section 362 &arban«Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiio8e906 of the Sarbanes-
Oxley Act of 2002

101 Interactive data files pursuant to Rule 405 of Rafion S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of September 30, 2013 and December 31, 201 #h€iCondensed Consolidated Statements of Opesdiio the three
months and nine months ended September 30, 2013eptdmber 30, 2012, (iii) the Condensed Conse@iStatements of
Comprehensive Income for the three and nine maerided September 30, 2013 and September 30, 20 th€iCondensed
Consolidated Statements of Changes in Equity ®mihe months ended September 30, 2013 and Sept8Mk2012, (v) the
Consolidated Statements of Cash Flows for the miaeths ended September 30, 2013 and Septembe®@B®, &nd (vi) the
Notes to the Consolidated Financial Statemet

* This information is furnished and not filed fougposes of Sections 11 and 12 of the SecuritieAt833 and Section 18 of the Securities
Exchange Act of 1934.

The agreements and other documents filed as eshibthis report are not intended to provide faanfarmation or other disclosure
other than with respect to the terms of the agre¢sna other documents themselves, and you shalcety on them for that purpose. In
particular, any representations and warranties rbgdes in these agreements or other documentsmwade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the tiegy were made or at any other time.
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Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended September 30, 2013 of KKR &ICB;
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date:November 1, 2013

/s/ Henry R. Kravit

Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended September 30, 2013 of KKR &ICB;
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date:November 1, 2013

/sl George R. Rober

George R. Rober
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended September 30, 2013 of KKR &ICB;
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date:November 1, 2013

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2013 as filed with the Securities and Exchange Csion (the “Report”), |, Henry R. Kravis, Co-Chigkecutive Officer of the general
partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section BGarbanes-Oxley Act of 2002, that, to
my knowledge:

Q) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi 1934;
and

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results
of operations of the Partnership.

Date:November 1, 2013

/sl Henry R. Kravit
Henry R. Kravis
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2013 as filed with the Securities and Exchange Csion (the “Report”), |, George R. Roberts, Co-&ltixecutive Officer of the general
partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section BGarbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi 1934;
and

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results
of operations of the Partnership.

Date:November 1, 2013

/sl George R. Rober
George R. Rober
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2013 as filed with the Securities and Exchange Csion (the “Report”), I, William J. Janetschek,i€trinancial Officer of the general
partner of the Partnership, certify, pursuant tdJ18.C. 81350, as adopted pursuant to Section BGarbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi 1934;
and

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results
of operations of the Partnership.

Date:November 1, 2013

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




