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Filed by KKR & Co. L.P

Pursuant to Rule 425 under

Securities Act of 1933, as amen

Subject Company: KKR Private Equity Investors,.
Registration No.: 3334433!

KKR Private Equity Investors Reports Resultsfor Quarter Ended
September 30, 2008

NAV per Unit of $18.85 as of September 30, 2008

Guernsey, Channel Islands, November 3, 2008 — KKH#&afe Equity Investors, L.P. (Euronext Amsterdd®E), a Guernsey limited
partnership that invests its assets in privatetg@uid opportunistic investments identified by Kurig Kravis Roberts & Co. (“*KKR"), today
reported its financial results for the quarter aime months ended September 30, 2008. As of Séete®®, 2008, KPE's net asset value
(“NAV”") was $3,862.3 million, or $18.85 per unit.

George R. Roberts, Co-Founder of KKR and Co-Chairof&KPE’s Managing Partner’s Board of Directorsimemented, “As the decline in
KPE's quarterly NAV evidences, some of our investisdaced reduced valuations during the third quaxs a result of the extraordinary
turbulence in the global capital markets. We adoubling our already extensive efforts to imprtwe operations of our companies in
anticipation of a weaker economic environment. V¥ast majority of our companies continue to perfaveil - growing revenues, growing
EBITDA, increasing margins and paying down debtie tb our continuous focus on long term value tadt

Results of Operations

Operating results of KPE for the quarter ended &aper 30, 2008 are highlighted as follows:

* Net unrealized depreciation on investments anddgaoreurrency transactions was $649.0 million. fast significant changes in
the unrealized fair value of investments from J88g2008 to September 30, 2008 were:

o A decrease of $132.8 million in the value of theeistment in Energy Future Holdings Corp. (“EFH"hieh was marked
from 1.4 times cost as of June 30, 2008 to 1.0giaweof September 30, 20(

« Anetdecrease of $95.4 million in the value of itheestment in NXP B.V. (“NXP”), which was marked a U.S. dollar
basis from 0.9 times cost as of June 30, 20083 ¢ifdes as of September 30, 2008, and the relateityh currency
exchange contrac

o Adecrease of $81.2 million in the value of thedstment in Aero Technical Support & Services 3.8'ACTS"), which
was marked on both a Canadian dollar and U.S.dodlsis from 0.7 times cost as of June 30, 2008 s of
September 30, 200

o A decrease of $62.9 million in the value of theentible senior note investment in Sun Microsysteims. (“Sun”);

« Anetdecrease of $45.7 million in the value of itheestment in KION Group GmbH (“KION”"), which wasarked on a
Euro basis from 1.0 times cost as of June 30, 20087 times as of September 30, 2008,




the related foreign currency exchange contractuthiog the impact of foreign currency translatitme KION investment
was marked on a U.S. dollar basis from 1.0 timek&times as of September 30, 20

« A decrease of $45.2 million in the value of thedstment in Capmark Financial Group Inc. (“Capmarihich was
marked from 1.1 times cost as of June 30, 2008&d¢ies as of September 30, 20

« Adecrease of $44.6 million in the value of theastment in Alliance Boots GmbH (“Boots”), whichatdd entirely to the
impact of the change in the exchange rate fromdBripounds sterling to U.S. dollars during the tpraended
September 30, 200

« Anetdecrease of $32.5 million in the value of tbavertible preferred stock investment in Orientfidration (“Orico”)
and the related foreign currency exchange cont

« A decrease of $25.5 million in the value of a fixadome investment;

« A decrease of $21.2 million in the value of thedstment in The Nielsen Company, B.V. (“Nielsen"high was marked
from 1.2 times cost as of June 30, 2008 to 1.1diaseof September 30, 2008; ¢

« Anetincrease of $21.4 million in the value of theestment in PagesJaunes Groupe S.A. (“PagesJaubased on a
market quotation on a U.S. dollar basis and theted|foreign currency exchange contr

. Net investment loss was $27.2 million, which prpadly represented general and administrative exgensterest expense a
management fees, offset by interest and divideoonie;

. Net realized loss on investments and foreign cagrevas $19.7 million. The net realized loss wasarily comprised of $2.
million from the sale of opportunistic investmeirtpublic equities and derivative instruments ahd.$ million from the sale «
investments by Strategic Capital Institutional Fulnd. (“SCF”); and

. The net decrease in net assets resulting from tbpesavas $695.9 million and KPE's total return wW&5s.3) percent during the
quarter.

Operating results of KPE for the nine months enBieptember 30, 2008 are highlighted as follows:

. Net unrealized depreciation on investments anddareurrency transactions was $999.5 million. Test significant change
in the unrealized fair value of investments froncBmber 31, 2007 to September 30, 2008 w

« A net decrease of $154.2 million in the value & itivestment in PagesJaunes, based on a markatiqnain a U.S. dollar
basis and the related foreign currency exchangtramir
« A decrease of $156.9 million in the value of theartible senior note investment in Sun;
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A net decrease of $145.1 million in the value & ifivestment in ProSieben, which was marked onra Basis from 0.7
times cost as of December 31, 2007 to 0.1 timed September 30, 2008, and the related foreigrecssr exchange
contract. Including the impact of foreign curreri@nslation, the ProSieben investment was markeal Gr5. dollar basis
from 0.8 times to 0.1 times as of September 3082

A decrease of $118.4 million in the value of thesistment in ACTS, which was marked on both a Camadollar and U.S.
dollar basis from 1.0 times cost as of Decembe2807 to nil as of September 30, 20

A net decrease of $93.3 million in the value of ithestment in NXP, which was marked on a U.S.aldiasis from 0.9
times cost as of December 31, 2007 to 0.5 timed September 30, 2008, and the related foreigrecssr exchange
contract;

A decrease of $75.1 million in the value of thedgstment in Capmark, which was marked from 1.3 tiotes as of
December 31, 2007 to 0.8 times as of Septembe2(BIB;

A decrease of $62.1 million in the value of theastment in Legrand Holdings S.A., based on a mayketation on a U.S.
dollar basis

A net decrease of $41.2 million in the value of iiheestment in KION, which was marked on a Eurao&em 1.0 times a
of December 31, 2007 to 0.7 times as of Septembe2(8, and the related foreign currency exchaogéract. Including
foreign currency, the KION investment was markedadn.S. dollar basis from 1.1 times to 0.8 timesfaSeptember 30,
2008;

A decrease of $41.9 million in the value of thedstment in Boots, which related entirely to the aetpof the change in the
exchange rate from British pounds sterling to Wd@lars during the nine months ended Septembe?(318B;

A decrease of $37.8 million in the value of a fixedome investment;

A net decrease of $37.2 million in the value of teavertible preferred stock investment in Oricd #me related foreign
currency exchange contract; ¢

An increase of $21.2 million in the value of theestment in Nielsen, which was marked from 1.0 siroest as of
December 31, 2007 to 1.1 times as of Septembe2(BIB.

Net investment loss was $66.8 million, which prpadly represented interest expense, managemendifekegeneral an
administrative expenses, offset by interest anaidivd income

Net realized loss on investments and foreign cegrevas $58.2 million. The net realized loss wasprily comprised of $29.
million from the sale of opportunistic investmemsublic equities and related derivative instrutse$25.2 million from the
sale of investments by SCF and $23.5 million frowa $econdary sales of investments in limited paitrierests of the KKR
2006 Fund and the KKR Millennium Fund, offset bglieed gains of $16.0 million from tt
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sale of Demag Holdings, S.ar.l., the partial sdilsecurity holdings in Rockwood Holdings, Inc. ahd final disposition of
KSL Holdings— La Costa by KKFs private equity funds; ar

. The net decrease in net assets resulting from tpesavas $1,124.5 million and KPE's total returasi22.6) percent during
the nine months ended September 30, 2

Investments

KPE invests its capital as the sole limited partsfékKR PEI Investments, L.P. (the “Investment Rarship”). As of September 30, 2008, !
fair value of the Investment Partnership’s portiaf private equity investments, net of relate@ficing, and opportunistic investments was
$4,313.9 million, which consisted of:

* Investments of $1,557.8 million in the following RKprivate equity funds:

+ KKR 2006 Fund L.P.

*  KKR Millennium Fund L.P.

»  KKR European Fund, Limited Partnership

»  KKR European Fund I, Limited Partnership
* KKR Asian Fund, L.P.

*  KKR European Fund lll, Limited Partnership

*  Co-investments of $2,149.8 million in the followipgrtfolio companies of KKR’s private equity funds:

»  Alliance Boots GmbH

*  Biomet, Inc.

e Capmark Financial Group Inc.
e Dollar General Corporation

»  Energy Future Holdings Corp.
First Data Corporation

HCA Inc.

KION Group GmbH

The Nielsen Company B.V.
NXP B.V.

PagesJaunes Groupe S.A.
ProSiebenSat. 1 Media AG
U.S. Foodservice, Inc.

*  Negotiated equity investments of $325.0 milliont, oferelated financing in the following companies:

e Orient Corporation
e Sun Microsystems, Inc.
e Aero Technical Support & Services S.ar.l.

*  Opportunistic investments of $281.3 million as dalk:
* Investments by KKR Strategic Capital Institutiofaind, Ltd.

»  Fixed income investments
» Investments in publicly traded securities




Please refer to the schedule of investments asmteBiber 30, 2008, included elsewhere in this selgf@r detail of the amounts listed above.

Subsequent to September 30, 2008, the InvestmetmeiPhip invested an additional $30.1 million m®ieben, which was comprised of a
$28.0 million co-investment and a $2.1 million pata share in KKR'’s private equity funds’ investrnen

Commitments

As of September 30, 2008, the Investment Partn@sshémaining capital commitments related to lidifgartner interests in KKR’s private
equity funds were as follows, with amounts in themds:

KKR 2006 Fund L.P $ 431,98
KKR European Fund lll, Limited Partnerst 291,19:
KKR Asian Fund L.P 220,96(
KKR Millennium Fund L.P. 4,44(
KKR European Fund II, Limited Partnership 1,01(

We expect that the unfunded capital commitmentsgied above will be called over a period of sdwezars, if not longer.

Liquidity and Capital Resources

As of September 30, 2008, the Investment Partreisdd a cash balance of $142.7 million. As of Septr 30, 2008, the Investment
Partnership had drawn $503.3 million of its $1.Mdn five-year senior secured credit facility estahed on June 11, 2007.

Subsequent to September 30, 2008 and through G&&b2008, the Investment Partnership received £3aillion of proceeds from a
$351.0 million credit facility drawdown requestftod potential working capital needs, which reaiite availability for further borrowings
under the credit facility of $171.5 million as ott@ber 31, 2008. As a result of this drawdown tredsubsequent investment described
above, the Investment Partnerskipash balance increased, on a pro forma basipproximately $437.8 million as of October 31, 2008
difference between the proceeds received and thvediiwn request was due to the amount not fundddehygnan Commercial Paper Inc.
(“Lehman”). Lehman, an original lender under thedit facility with an initial aggregate $75.0 maii commitment, has declared bankruptcy
and was responsible for funding an additional $37ilBon in commitments as of October 31, 2008.eDa Lehman’s bankruptcy, we believe
that Leman will not fund any part of its remainicgmmitments. Therefore, the remaining availabibty$171.5 million, absent Lehman’s
bankruptcy, has effectively been reduced to $184l®on in unfunded commitments as of October 310&, or from $1.0 billion to $925.0
million in total commitments, unless Lehman’s corim@nts are assigned to another existing or newelen@ihere can be no assurance that
any lender will assume any part of Lehman’s comraittrunder the credit facility.
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Business Environment

Global financial markets have experienced conshiderdeclines in the valuations of equity and delsusities, an acute contraction in the
availability of credit and the failure of a numtméieading financial institutions during the secdralf of fiscal 2007 and through 2008 to d:
Uncertainty regarding the value of assets and lbiiyaof counterparties to meet their obligatioasd a lack of transparency regarding the
magnitude of risk inherent in certain investmespsead from the residential real estate markeéhem€ial markets generally. As a result,
sources of liquidity may be not only more difficuiut also impossible to obtain in the current madavironment. In addition, subsequent
September 30, 2008 and through October 31, 2068 thas been a further decline in the global ecgraomd financial markets. Until the
close of the fourth quarter and the completiorhefyear-end valuation process, KPE and the InvegtRartnership will not know the exact
impact of this decline on their year-end valuationsesults of operations. The state of the fimgmoarkets may also adversely impact other
aspects of the business, operations, investmemosepects of KPE and the Investment Partnershiyays that are not currently foreseeable.

Business Combination Transaction

As announced on July 27, 2008, KPE and KKR & Ce@. lhave entered into an agreement providing foatiiisition of all of the assets and
assumption of all of the liabilities of KPE by KK&Co. L.P. U.S. Securities and Exchange Commissiview of the registration statement
related to the transaction is continuing. Subjedhe satisfaction or waiver of the conditiongkmsing, the parties remain committed to
completing the transaction, but do not at this pexpect the transaction to close until 2009.

Financial Report

KPE has posted its interim financial report, whiictiudes its unaudited financial statements anditteudited consolidated financial
statements of the Investment Partnership, to itssite (www.kkrprivateequityinvestors.com). KPE euages investors to carefully read
these documents accompanying this news release.

Information for Investors- Teleconference and Webcast

KPE will discuss its financial results and the ssaof the previously announced business combinatiescribed above, on a teleconference to
be broadcast live on the Internet on Monday, Nowem3) 2008 at 3:00 p.m. CET (Amsterdam) / 2:00 @il.T (Guernsey/London) /

9:00 a.m. EDT (New York City). A webcast (listenlyrof the teleconference can be accessed vianvestor Relations section of KPE's
website at www.kkrprivateequityinvestors.com, adl we on KKR’s website at www.kkr.com.

About KPE

KKR Private Equity Investors, L.P. (Euronext Amskem: KPE) is a Guernsey limited partnership thekséo create long-term value by
participating in private equity and opportunistivéstments selected, evaluated, structured, meditand exited by investment professionals
of Kohlberg Kravis Roberts & Co. (“KKR"). As of tember 30, 2008, over 90% of KPE’s $4.7 billiomtfimio was comprised of limited
partner interests in six KKR private equity funds;investments in 13 companies alongside the mrigquity funds and negotiated equity
investments. The remainder of KPE's portfolio &8eptember 30, 2008 was invested in opportunéstit temporary investments. KPE
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is governed by its general partner’s board of diex; which has a majority of independent diregtaral makes its investments as the sole
limited partner of another Guernsey limited parshgs, KKR PEI Investments, L.P.

The common units and related restricted depositaitg of KPE are subject to a number of ownershigh teansfer restrictions. Information
concerning these ownership and transfer restrigtioincluded in the Investor Relations sectiolkKBE'’s website at
www.kkrprivateequityinvestors.com.

No Offering Statemer

This release does not constitute an offer of stearior sale in the United States. Securities maybe offered or sold in the United States
absent registration or an exemption from regisiratiAny public offering of securities to be madehe United States will be made by means
of a prospectus that may be obtained from KPE hativill contain detailed information about KPE andnagement, as well as financial
statements.

ForwardLooking Statements

This release may contain certain forward-lookirgjesnents with respect to the financial conditi@sutts of operations, liquidity,
investments, business, net asset value and prespie¢PE and the transaction with KKR & Co. L.Py eir nature, forward-looking
statements involve risk and uncertainty, because télate to events and depend on circumstancewihaccur in the future, and there are
many factors that could cause actual results amdlolements to differ materially from those expresseimplied by these forward-looking
statements. KPE does not undertake to updatefahgse forward-looking statements.

*kkkkk




Investor Contac: Media Contact:

Katherine Beche In the U.S; In Europe:
Investor Relations Manag Mark Seme Ryan C Keeffe
KKR KPE LLC Kekst and Compan Finsbury
+1.212.659.202 +1.212.521.480! +44.207.251.380

Additional Information about the Transaction andéfhto Find It

This release contains information in respect ofpftaposed transaction involving KKR & Co. L.P. 8BE. In connection with the proposed
transaction, KKR & Co. L.P. has filed with the Setias Exchange Commission (“SEC”) an amendmeiitstexisting Registration Statement
on Form S-1 (file no. 333-144335) and will be fijinther documents regarding the proposed transawith the SEC INVESTORS AND
SECURITY HOLDERS OF KPE ARE URGED TO READ THE REGISTRATION STATEMENT AND OTHER DOCUMENTS

FILED WITH THE SEC CAREFULLY IN THEIR ENTIRETY BECAUSE THEY WILL CONTAIN IMPORTANT

INFORMATION ABOUT THE PROPOSED TRANSACTION. The final prospectus contained in the registrasimtement will be mailed
or otherwise disseminated to the holders of KPBmmon units. Holders of KPE'common units will be able to obtain free copitthe final
prospectus (when available) and other documerd ¥ilith the SEC by KKR & Co. L.P. through the wdle snaintained by the SEC at
www.sec.gov. Free copies of the final prospectusefwavailable) and other documents filed with te€®an also be obtained by directing a
request to KKR& Co. L.P., 9 W. 57th Street, Suig®@, New York, New York 10019, Attention: Invesielations.

FINANCIAL SCHEDULES FOLLOW
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KKR PRIVATE EQUITY INVESTORS, L.P.

STATEMENTSOF ASSETSAND LIABILITIES (UNAUDITED)
(Amountsin thousands, except unit and per unit amounts)

September 30, December 31,
2008 2007
ASSETS:
Investments in limited partner interests of KKR Pialestments, L.P., at fair val $ 3,866,15 $ 4,984,53.
Cash and cash equivalel 3,63( 452
Prepaid expenses 27¢ 141
Total assets 3,870,06: 4,985,12
LIABILITIES:
Accrued liabilities 7,76¢ 1,82z
Due to affiliate — 93C
Total liabilities 7,76¢ 2,75:
COMMITMENTS AND CONTINGENCIES — —
NET ASSETS $ 3,862,29. $ 4,982,37.
NET ASSETS CONSIST Of
Partners’ capital contributions, net (common uaiitstanding of 204,902,226 and 204,550,001,
respectively’ $ 483451 $ 4,830,111
Distributable earnings (loss) (972,22)) 152,26:

$ 3,862,29- $ 4,982,37.

Net asset value per common L $ 18.8t $ 24.3¢

Market price per common unit $ 94C $ 18.1¢




KKR PRIVATE EQUITY INVESTORS, L.P.

STATEMENTS OF OPERATIONS (UNAUDITED)
(Amountsin thousands)

Quarter Ended

Nine Months Ended

September 30, September 30, September 30, September 30,
2008 2007 2008 2007
NET INVESTMENT INCOME (LOSS) ALLOCATED FROM KKR PE
INVESTMENTS, L.P.:
Investment incom $ 9,81« $ 26,58: $ 40,53 $ 109,76:-
Expenses 23,64¢ 31,47 91,23( 64,21(
(13,83)) (4,890 (50,695 45 ,55¢
INVESTMENT INCOME—Interest incom: 27 28 87 56
EXPENSES—General and administrative expenses 13,43( 1,507 16,17 4,36¢
NET INVESTMENT INCOME (LOSS (27,23%) (6,369) (66,787) 41,24
REALIZED AND UNREALIZED GAIN (LOSS) FROM
INVESTMENTS AND FOREIGN CURRENCY ALLOCATED
FROM KKR PEI INVESTMENTS, L.P
Net realized gain (los: (19,687 104,81« (58,209 121,41¢
Net change in unrealized appreciation (depreciation (648,964 (119,66 (999,50)) 123,01
Net gain (loss) on investments and foreign currdrexysactions (668,64") (14,85)) (1,057,70) 244,43
NET INCREASE (DECREASE) IN NET ASSETS RESULTING FRIC
OPERATIONS $ (695,88) $ (21,220 $ (1,124,48) $ 285,67¢
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KKR PRIVATE EQUITY INVESTORS, L.P.

STATEMENTSOF CHANGESIN NET ASSETS (UNAUDITED)
(Amountsin thousands)

NET ASSET—DECEMBER 31, 2006 $ 5,035,59
NET DECREASE IN NET ASSETS FROM OPERATIONS FOR TMEAR ENDED DECEMBER 31, 200’

Net investment incom 19,02¢

Net loss on investments and foreign currency treticses (23,167

Net decrease in net assets resulting from opesation (4,139

Distribution to unitholders (49,09))

NET ASSETS—DECEMBER 31, 2007 $ 4,982,337
NET DECREASE IN NET ASSETS FROM OPERATIONS FOR TNENE MONTHS ENDED SEPTEMBER 30, 20(

Net investment los (66,787

Net loss on investments and foreign currency tretitsas (1,057,70)

Net decrease in net assets resulting from opegation (1,124,48)

Partners’ capital contributions (issued 352,225 romm units) 4,407

NET ASSETS—SEPTEMBER 30, 2008 $ 3,862,29
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KKR PRIVATE EQUITY INVESTORS, L.P.

STATEMENTSOF CASH FLOWS (UNAUDITED)
(Amountsin thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Net increase (decrease) in net assets resulting dperation:

Adjustments to reconcile net increase (decreasegtimssets resulting from operations to cash ¢

cash equivalents provided by (used in) operatitiyities:

Net investment loss (income) allocated from KKR Rislestments, L.F
Net loss (gain) on investments and foreign currdraysactions allocated from KKR PEI

Investments, L.F
Shar-based compensation expel
Changes in operating assets and liabilit
Distribution received from KKR PEI Investments, L
Increase in prepaid expens
Increase in accrued liabilitie
Decrease in due to affiliate

Net cash flows provided by (used in) operatingwtigis
CASH FLOWS FROM FINANCING ACTIVITIES
Partner’ capital contribution:
Distribution to unitholders
Net cash flow provided by (used in) financing aiti&s
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS—Beginning of period

CASH AND CASH EQUIVALENTS—End of period

12

Nine M onths Ended

September 30, September 30,

2008 2007

$ (1,124,48) $ 285,67¢

50,69t (45,554

1,057,70! (244,43)

37 16

9,97¢ 54,08:

(13€) (114

5,90¢ 257

(930) (123)

(1,229 49,80t

4,407 —

— (49,097

4,407 (49,09

3,17¢ 713

452 1,11¢

$ 3,63C $ 1,82¢




KKR PEI INVESTMENTS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTSOF ASSETSAND LIABILITIES (UNAUDITED)

(Amountsin thousands)

September 30, December 31,
2008 2007
ASSETS:
Investments, at fair valu
Opportunistic investmer—Class A (cost of $198,390 and $512,607, respegh $ 128,73t $ 458,79.
Co-investments in portfolio companies of privateiggfunds—Class B (cost of $2,635,583 and
$2,635,583, respectivel 2,149,77 2,653,03!
Negotiated equity investmer—Class B (cost of $992,582 and $992,582, respegji 674,98: 985,55’
Private equity func—Class C (cost of $1,693,367 and $1,813,751, reispdot 1,557,77 1,847,88
Non-private equity fund—Class D (cost of $182,5hd §195,869, respectively) 152,62¢ 189,34!
4,663,89: 6,134,62
Cash and cash equivalel 142,66¢ 255,41
Cash and cash equivalents held by a-private equity func 1,051 1,091
Restricted cas 21,08: 42,23%
Other assets 6,274 8,04
Total assets 4,834,97! 6,441,40
LIABILITIES:
Accrued liabilities 51,89¢ 30,73(
Due to affiliates 5,112 11,96
Securities sold, not yet purchased (proceeds 08822 24,55¢ —
Options written (proceeds of $324 and $7,290, retbply) 28¢ 5,26t
Unrealized loss on foreign currency exchange cotgrand interest rate swap, 25,28( 46,05
Other liabilities 171 182
Revolving credit agreeme 503,31¢ 1,002,241
Long-term debt 350,00t 350,00t
Total liabilities 960,62 1,446,42!
COMMITMENTS AND CONTINGENCIES — —
NET ASSETS $ 3,874,35. $ 4,994,97
NET ASSETS CONSIST Of
Partner’ capital contribution: $ 4,836,56i $ 4,836,56!
Distributable earnings (loss) (962,21) 158,41(
$ 3,874,35. $ 4,994,97

See accompanying notes to the unaudited consdlidiat@ncial statements.
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KKR PEI INVESTMENTS, L.P. AND SUBSIDIARIES

CONSOLIDATED SCHEDULE OF INVESTMENTS (UNAUDITED)
(Amountsin thousands, except per centage amounts)

September 30, 2008

Fair Value as

Fair a Percentage
Investment Class Cost Value of Net Assets
INVESTMENTS BY TYPE:
Opportunistic investment A
Fixed income investmen $ 143,96° $ 93,86 2.4%
Public equities — common stocks 54,42 34,87¢ 0.8
198,39( 128,73t 3.3
Co-investments in portfolio companies of privateigg
funds: B
HCA Inc. 250,00( 300,00 7.7
Alliance Boots GmbH 301,35: 267,11! 6.8
Dollar General Corporatio 250,00( 250,00( 6.4
The Nielsen Company B.\ 200,00t 220,00( 5.7
Biomet, Inc. 200,00( 200,00t 5.2
Energy Future Holdings Cor 200,00t 200,00( 5.2
First Data Corporatio 200,00( 200,00( 5.2
NXP B.V. 250,00( 125,00( 3.2
Capmark Financial Group In 137,32: 108,00( 2.8
U.S. Foodservice, In 100,00( 100,00( 2.6
KION Group GmbH. 112,82: 84,50¢ 2.2
PagesJaunes Groupe S 235,20: 74,04: 1.8
ProSiebenSat.1 Media AG 198,88! 21,11« 0.5
2,635,58 2,149,77 55.5
Negotiated equity investmen B
Sun Microsystems, Inc. convertible senior nc 701,16 511,00( 13.2
Orient Corporation convertible preferred st 169,70¢ 163,98: 4.2
Aero Technical Support & Services S.ar.l 121,71. — —
992,58 674,98 17.4
Private equity funds C
KKR 2006 Fund L.P 1,123,01. 1,065,48! 27.5
KKR Millennium Fund L.P. 199,27¢ 173,61¢ 4.5
KKR European Fund, Limited Partnersl 202,11! 171,58« 4.4
KKR European Fund I, Limited Partnerst 95,94 75,13t 1.6
KKR Asian Fund L.P 64,04( 64,26( 1.7
KKR European Fund I, Limited Partnership 8,971 7,692 0.2
1,693,36 1,557,77 40.2
Non-private equity funds — Investments by KKR Stratec
Capital Institutional Fund, Ltc D 182,51: 152,62 4.C
$ 5702,43 $ 4,663,89 120.%
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September 30, 2008

Fair Value as

Fair a Percentage
Investment Cost Value of Net Assets
INVESTMENTS BY GEOGRAPHY
North America 3,733,160 $ 3,350,03! 86.5%
Europe 1,640,64! 978,56( 25.2
Asia Pacific 328,61¢ 335,29 8.7
5,702,43. $ 4,663,89! 120.4%
INVESTMENTS BY INDUSTRY:
Health Care 1,078,38, $ 1,084,98. 28.(%
Financial Service 1,009,63: 945,42 24 .4
Technology 1,133,81: 799,58: 20.€
Retail 624,79: 590,12: 15.2
Media/Telecorr 932,73t 517,09¢ 13.4
Energy 387,22: 387,29¢ 10.C
Industrial 440,81 263,07¢ 6.8
Consumer Produc 75,87( 53,60¢ 1.4
Chemicals 19,17: 22,71: 0.€
5,702,43. $ 4,663,89! 120.0%
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KKR PEI INVESTMENTS, L.P. AND SUBSIDIARIES

CONSOLIDATED SCHEDULES OF SECURITIESSOLD, NOT YET PURCHASED (UNAUDITED)

(Amountsin thousands)

September 30, 2008

December 31, 2007

Instrument Type/Geogr aphy Fair Value Proceeds Fair Value Proceeds
Public equities, common stoc
North America $ 22377 $ 20,937 $ — 3 —
Europe 2,17¢ 1,89¢ — —
$ 24,55¢ $ 22,83 $ — 8 —
Instrument Type/Industry
Public equities, common stoc
Financial Service $ 15,82¢ $ 13,757 $ — 8 —
Retalil 5,86¢ 5,94¢ — —
Health Care 2,85¢ 3,121 — —
$ 2455t $ 2283! % — 3 —

CONSOLIDATED SCHEDULES OF OPTIONSWRITTEN (UNAUDITED)

(Amountsin thousands)

September 30, 2008

December 31, 2007

Geography/lnstrument Type/l ndustry Fair Value Proceeds Fair Value Proceeds
North America— public equities, common stoc
Energy $ 13C $ 19¢ $ 526 $ 7,29(
Financial Service 11¢€ 94 — —
Health Care 40 32 — —
$ 28 $ 324 $ 5265 $ 7,29(
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KKR PEI INVESTMENTS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(Amountsin thousands)

Quarter Ended Nine Months Ended
September 30, September 30, September 30, September 30,
2008 2007 2008 2007
INVESTMENT INCOME:
Interest incom: $ 9,63t $ 23,56( $ 31,66 $ 86,78
Dividend income, net of withholding taxes of $8%39, $334 and
$765, respectivel 19¢ 3,07¢ 8,95¢ 23,20¢
Total investment income 9,83t 26,63¢ 40,61¢ 109,99.
EXPENSES
Management fee 11,56( 15,09:¢ 38,29¢ 34,55(
Incentive fees — (850 — 92¢
Interest expens 11,351 16,055 48,77" 25,66!
Dividend expens 194 — 1,09( —
General and administrative expenses 567 1,20¢ 3,17¢ 3,13¢
Total expenses 23,67 31,50¢ 91,34 64,27
NET INVESTMENT INCOME (LOSS (13,83)) (4,870 (50,729 45,71¢
REALIZED AND UNREALIZED GAIN (LOSS) FROM
INVESTMENTS AND FOREIGN CURRENCY
Net realized gain (loss), net of withholding taeilefit) of $0,
$488, $(37) and $977, respectiv (19,729 105,03: (58,329 121,67:
Net change in unrealized appreciation (depreciation (650,315 (119,919 (1,001,58i) 123,27-
Net gain (loss) on investments and foreign currency
transaction: (670,03 (14,88.) (1,059,90.) 244 94!
NET INCREASE (DECREASE) IN NET ASSETS RESULTIMN _
FROM OPERATIONS $ (683,87) $ (19,75) $ (1,110,62) $ 290,66
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KKR PEI INVESTMENTS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGESIN NET ASSETS (UNAUDITED)
(Amountsin thousands)

General Limited
Partner Partner Total
NET ASSET—DECEMBER 31, 2006 $ 1045 $ 503594 $ 5,046,39
DECREASE IN NET ASSETS FROM OPERATIONS FOR THE YEARDED
DECEMBER 31, 2007
Net investment incom 15C 25,83 25,98:
Net realized gain on investments and foreign cuaydransaction: 23€ 113,19¢ 113,43.
Net change in unrealized depreciation on investmant foreign currency
transaction: (289 (136,359 (136,64.)
Net increase in net assets resulting from operstion 10z 2,67( 2,77:
Fair value of distributions (112) (54,08 (54,199
DECREASE IN NET ASSETS 9 (51,419 (51,42)
NET ASSETS—DECEMBER 31, 2007 10,44t 4,984,53. 4,994,97
DECREASE IN NET ASSETS FROM OPERATIONS FOR THE NINEONTHS
ENDED SEPTEMBER 30, 200:
Net investment los (28) (50,695 (50,727
Net realized loss on investments and foreign cegréransaction (120 (58,209 (58,329
Net change in unrealized depreciation on investsant foreign currency
transaction: (2,079 (999,50)) (1,001,58i)
Net decrease in net assets resulting from opemation (2,227) (1,108,401 (1,110,62)
Fair value of distributions (21) (9,979 (10,000
DECREASE IN NET ASSETS (2,249 (1,118,37) (1,120,62)
NET ASSETS—SEPTEMBER 30, 2008 $ 8,197 $ 3,866,15 $ 3,874,35
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KKR PEI INVESTMENTS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(Amountsin thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Net increase (decrease) in net assets resulting dperation:
Adjustments to reconcile net increase (decreasegtimssets resulting from operations to cash ar
cash equivalents provided by (used in) operatitiyities:

Amortization of deferred financing cos

Net realized loss (gair

Net change in unrealized depreciation (appreciationnvestment

Increase (decrease) in unrealized loss on foraigrecy exchange contracts and interest rai
swap

Changes in operating assets and liabilit
Purchase of opportunistic investme
Purchase of securities to settle short s
Purchase of optior
Purchase of -investments in portfolio companies of private egfitnds
Purchase of negotiated equity investme
Purchase of investments by private equity fu
Purchase of investments by KKR Strategic Capitstitutional Fund, Ltd
Proceeds from sale of opportunistic investm:
Proceeds from securities sold short, not yet pueet
Proceeds from options writte
Proceeds from sale of investments by private eduiigs
Proceeds from sale of investments by KKR Strat€gipital Institutional Fund, Ltc
Decrease in cash and cash equivalents held by-private equity func
Decrease in time depo:
Decrease in other ass:
Decrease (increase) in restricted ¢
Increase in accrued liabilitie
Increase (decrease) in due to affilic
Decrease in other liabilitie
Effect of exchange rate fluctuations on cash arsth eguivalents

Net cash flows provided by (used in) operating\atiis
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Nine M onths Ended

September 30, September 30,
2008 2007
$  (1,110,62) $ 290,66
652 294
58,32¢ (121,67)
1,022,35. (162,996
(20,772 39,72:
(78,567 (707,099
(214,459 —
(5,889 -
— (1,485,441
— (520,87()
(208,96 (1,044,41)
(14,249 (123,13
357,41° 499,76
240,85¢ —
2,52¢ 10,10:
321,78’ 156,01°
2,40( 15,62¢
40 —
— 1,000,00!
1,11¢ 32,10:
21,15¢ (18,558
21,16¢ 25,97:
(6,849 5,61z
(12) (17,989
— 6,92%
389,41 (2,119,36,




CASH FLOWS FROM FINANCING ACTIVITIES
Payments on borrowings under the revolving creglitamen
Borrowings under the revolving credit agreerr
Deferred financing cos
Distributions to partners
Net cash flows provided by (used in) financingatigs

NET DECREASE IN CASH AND CASH EQUIVALENT!
CASH AND CASH EQUIVALENTS—Beginning of period
CASH AND CASH EQUIVALENTS—End of period

SUPPLEMENTAL CASH FLOW INFORMATION
Interest paic

NON-CASH FINANCING ACTIVITIES:
Increase in lon-term debt related to Sun financi
Increase (decrease) in revolving credit agreer- foreign currency adjustmen
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Nine M onths Ended

September 30, September 30,
2008 2007

(492,15) —

— 999,26¢

— (4,405)

(10,000 (54,192
(502,15 940,66°
(112,74 (1,178,69)
255,41! 2,139,62.

$ 142,66¢ $ 960,92

$ 40,127 $ —

— 3 350,00(
(6,769 11,27¢




