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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended March 31, 2013

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its anart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57y, Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasyT)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas wequired to file such reports), and
(2) has been subject to such filing requirementste past 90 days. YexI No O

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥alb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submt @ost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act.:

Large accelerated fileX] Accelerated filerd

Non-accelerated filei’ Smaller reporting companizl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Bxgje Act). Yes1 No

As of April 30, 2013, there were 263,943,976 Comrmits of the registrant outstanding.




Table of Contents

Item 1.

Iltem 2.

Iltem 3.

Item 4.

Iltem 1.

Item 1A.

Iltem 2.

Item 3.

Iltem 4.

Item 5.

Item 6.

KKR & CO. L.P.
FORM 10-Q
For the Quarter Ended March 31, 2013

INDEX

PART —FINANCIAL INFORMATION

Financial Statements (Unaudite

Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior
Quantitative and Qualitative Disclosures About MarRisk
Controls and Procedur:

PART II—OTHER INFORMATION

Legal Proceeding

Risk Factor

Unregistered Sales of Equity Securities and Udero€eed:
Defaults Upon Senior Securiti

Mine Safety Disclosure

Other Informatior

Exhibits

SIGNATURES

Page No.

62
12¢

122

124
124
124
124
124
124
124

12t




Table of Contents
CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward-looking statementsimithe meaning of Section 27A of the Securities #c1933 and Section 21E of
the Securities Exchange Act of 1934, which reftaat current views with respect to, among otherghjrour operations and financial
performance. You can identify these forward-lookitatements by the use of words such as “outldtlelieve,” “expect,” “potential,”
“continue,” “may,” “should,” “seek,” “approximately “predict,” “intend,” “will,” “plan,” “estimate,” “anticipate,” the negative version of
these words, other comparable words or other sttenthat do not relate strictly to historical actial matters. Forward-looking statements
are subject to various risks and uncertainties ofgiogly, there are or will be important factorsiticould cause actual outcomes or results to
differ materially from those indicated in thesetastaents. We believe these factors include thoseritbes! under the section entitled “Risk
Factors” in this report. These factors should la&li@ conjunction with the other cautionary statete¢hat are included in this report and in
our other periodic filings. We do not undertake abligation to publicly update or review any fongdooking statement, whether as a result
of new information, future developments or othemwis

In this report, references to “KKR,” “we,” “us,” to” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingdidton the New York Stock Exchange (“NYSE”) on Juy 2010, KKR Group Holdings
L.P. consolidated the financial results of KKR Mgament Holdings L.P. and KKR Fund Holdings L.Pgéther, the “KKR Group
Partnerships”) and their consolidated subsidiaries.

References to “our Managing Partner” are to KKR Bgament LLC, which acts as our general partnenatess otherwise
indicated, references to equity interests in KKRIsiness, or to percentage interests in KKR’s kassinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountshthet been allocated to our principals in respetit®tarried interest from KKR's
business as part of our “carry pool” and certainarity interests. References to our “principals® &y our senior employees and non-
employee operating consultants who hold interesk<R’s business through KKR Holdings L.P., whick vefer to as “KKR Holdings”, and
references to our “senior principals” are to pniyats who also hold interests in our Managing Parmditling them to vote for the election of
its directors.

Prior to October 1, 2009, KKR's business was cotethithrough multiple entities for which there wassingle holding entity, but
were under common control of senior KKR principalsd in which senior principals and KKR’s othemgipals and individuals held
ownership interests (collectively, the “Predeces®aners”). On October 1, 2009, we completed thesstipn of all of the assets and
liabilities of KKR & Co. (Guernsey) L.P. (f/k/a KKRrivate Equity Investors, L.P. or “KPE”) and, iamrmection with such acquisition,
completed a series of transactions pursuant tohthie business of KKR was reorganized into a hgldiompany structure. The
reorganization involved a contribution of certagquity interests in KKR’s business that were held#§R’s Predecessor Owners to the KKR
Group Partnerships in exchange for equity interiestise KKR Group Partnerships held through KKR ¢Hgs. We refer to the acquisition of
the assets and liabilities of KPE and to our subsagreorganization into a holding company strieas the “KPE Transaction.”

In this report, the term “assets under managementAUM”, represents the assets from which KKReittitled to receive fees or a
carried interest and general partner capital. Wievsethis measure is useful to unitholders asavjges additional insight into KKR's capital
raising activities and the overall activity in itsrestment funds and vehicles. KKR calculates theunt of AUM as of any date as the sum
(i) the fair value of the investments of KKR’s irstment funds plus uncalled capital commitments ftbese funds; (ii) the fair value of
investments in KKR'’s co-investment vehicles; (iiig net asset value of certain of KKR’s fixed in@products; (iv) the value of outstanding
structured finance vehicles and (v) the fair valfiether assets managed by KKR. KKR'’s definitiordfM is not based on the definitions of
AUM that may be set forth in agreements governimgihvestment funds, vehicles or accounts thatitages and is not calculated pursua
any regulatory definitions.

In this report, the term “fee paying assets undanagement,” or “FPAUM”, represents only those assatler management from
which KKR receives fees. We believe this measuteséful to unitholders as it provides additionalght into the capital base upon which
KKR earns management fees. This relates to KKR¥takraising activities and the overall activityits investment funds and vehicles, for
only those funds and vehicles where KKR receives fee., excluding vehicles that receive onlyiearinterest or general partner capital).
FPAUM is the sum of all of the individual fee basest are used to calculate KKR’s fees and differsn AUM in the following respects:

(i) assets from which KKR does not receive a feeexcluded (i.e., assets with respect to whicbdeives only carried interest); and
(ii) certain assets, primarily in its private equitinds, are reflected based on capital commitmamdsinvested capital as opposed to fair value
because fees are not impacted by changes in theafae of underlying investments.
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In this report, the term “fee related earnings,”ERE”, is comprised of segment operating reverlass segment operating expenses
and is used by management as an alternative measntref the operating earnings of KKR and its besnisegments before investment
income. We believe this measure is useful to ufdérs as it provides additional insight into thee@ding profitability of our fee generating
management companies and capital markets busind$smsomponents of FRE on a segment basis diffen the equivalent GAAP amour
on a consolidated basis as a result of: (i) thiugian of management fees earned from consolidateds that were eliminated in
consolidation; (ii) the exclusion of fees and exgenof certain consolidated entities; (iii) thelagion of charges relating to the amortization
of intangible assets; (iv) the exclusion of changdating to carry pool allocations; (v) the exatusof non-cash equity charges and other non-
cash compensation charges borne by KKR Holdingscarred under the KKR & Co. L.P. 2010 Equity Intiee Plan; (vi) the exclusion of
certain reimbursable expenses; and (vii) the eimusf certain non-recurring items.

In this report, the term “economic net income (Jdssr “ENI”, is a measure of profitability for KKR reportable segments and is
used by management as an alternative measuremtirg operating and investment earnings of KKR asthuisiness segments. We believe
this measure is useful to unitholders as it provigéditional insight into the overall profitabilitf KKR's businesses inclusive of investment
income and carried interest. ENI is comprised 9f=RE; plus (ii) segment investment income (logg)ich is reduced for carry pool
allocations and management fee refunds; lesséitain economic interests in KKR’s segments hglthird parties. ENI differs from net
income (loss) on a GAAP basis as a result ofh@)dxclusion of the items referred to in FRE abdiethe exclusion of investment income
(loss) relating to noncontrolling interests; ang {he exclusion of income taxes.

In this report, “syndicated capital” is the aggregamount of debt or equity capital in transactioriginated by KKR investment
funds and vehicles, which has been distributediitd parties in exchange for a fee. It does nduighe capital committed to such transactions
by carry-yielding co-investment vehicles, whichristead reported in committed dollars invested.dated capital is used as a measure of
investment activity for KKR and its business segta@uring a given period, and we believe that théssure is useful to investors as it
provides additional insight into levels of syndioatactivity in KKR’s Capital Markets and Principacttivities segment and across its
investment platform.

You should note that our calculations of AUM, FPAURRE, ENI, syndicated capital and other finanoialasures may differ from
the calculations of other investment managers asd, result, our measurements of AUM, FPAUM, FRE, Byndicated capital and other
financial measures may not be comparable to simikaisures presented by other investment managersmportant information regarding
these and other financial measures, please seedtj¢ament’s Discussion and Analysis of Financial Gimd & Results of Operations—
Segment Operating and Performance Measures.”

References to “our funds” or “our vehiclegfer to investment funds, vehicles and/or accoadigsed, sponsored or managed by
or more subsidiaries of KKR, unless context requotherwise.

In this report, the term “GAAP” refers to generadlycepted accounting principles in the United State

Unless otherwise indicated, references in thismepoour fully diluted common units outstanding,to our common units
outstanding on a fully diluted basis, reflect @il common units outstanding, (i) common unit® iwhich KKR Group Partnership Units
not held by us are exchangeable pursuant to thestef the exchange agreement described in thistrapd (iii) common units issuable
pursuant to any equity awards actually issued utideKKR & Co. L.P. 2010 Equity Incentive Plan, whiwe refer to as our “Equity
Incentive Plan,” but do not reflect common unitsigable for issuance pursuant to our Equity Inaen®lan for which grants have not yet
been made.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND

(Amounts in Thousands, Except Unit Data)

Assets
Cash and Cash Equivalel
Cash and Cash Equivalents Held at Consolidatedi€s
Restricted Cash and Cash Equivale
Investment:
Due from Affiliates
Other Asset:

Total Assets

Liabilities and Equity
Debt Obligations
Due to Affiliates
Accounts Payable, Accrued Expenses and Other [tiabi
Total Liabilities

Commitments and Contingencies
Redeemable Noncontrolling Interestt

Equity
KKR & Co. L.P. Partners’ Capital (261,781,303 ar3,363,691 common units issued and
outstanding as of March 31, 2013 and December @12 ,2espectively
Accumulated Other Comprehensive Income (Li
Total KKR & Co. L.P. Partne’ Capital
Noncontrolling Interest
Total Equity

Total Liabilities and Equity

See notes to condensed consolidated financiahstats.

3

ITION (Unaudited)

March 31, December 31
2013 2012
$ 1,500,67. $ 1,230,46.
470,62¢ 587,17
25,90 87,621
41,777,73 40,697,84
149,61 122,18!
1,618,23! 1,701,05!
$ 4554279 $ 44,426,35
$ 163359 $ 1,123,41.
79,67¢ 72,83(
2,052,60 1,824,65!
3,765,87! 3,020,89!
517,83« 462,56¢
2,160,67! 2,008,96!
(4,610 (4,606
2,156,06! 2,004,35!
39,103,01 38,938,53
41,259,07 40,942,89

$ 45542,79 $ 44,426,35
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Un audited)

(Amounts in Thousands, Except Unit Data)

Three Months Ended March 31,

2013 2012
Revenues
Fees $ 151,24 $ 116,30°
Expenses
Compensation and Benef 331,12: 372,41(
Occupancy and Related Chart 14,52 15,197
General, Administrative and Oth 93,68¢ 57,65
Total Expenses 439,33( 445,25¢
Investment Income (Loss!
Net Gains (Losses) from Investment Activit 2,269,81 3,086,86!
Dividend Income 39,46¢ 172,93¢
Interest Incom: 109,36 76,19¢
Interest Expens (23,029 (18,00%)
Total Investment Income (Loss! 2,395,63. 3,317,99
Income (Loss) Before Taxes 2,107,54. 2,989,04
Income Taxes 9,35¢ 17,072
Net Income (Loss) 2,098,18! 2,971,97!
Net Income (Loss) Attributable to Redeemable Notraiimg Interests 24,62 5,27
Net Income (Loss) Attributable to Noncontrollingenests 1,880,12. 2,776,26
Net Income (Loss) Attributable to KKR & Co. L.P. $ 193,43¢ $ 190,43t
Distributions Declared per KKR & Co. L.P. Common Unit $ 027 $ 0.1¢
Net Income (Loss) Attributable to KKR & Co. L.P. P Common Unit
Basic $ 0.7¢ $ 0.8:
Diluted $ 0.6 $ 0.8C
Weighted Average Common Units Outstanding
Basic 257,044,18 229,099,33
Diluted 282,042,52 237,832,10

See notes to condensed consolidated financiahsémis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (Unaudited)

(Amounts in Thousands)

Net Income (Loss)

Other Comprehensive Income (Loss), Net of 1
Foreign Currency Translation Adjustme

Comprehensive Income (Loss

Less: Comprehensive Income (Loss) Attributable édétmable Noncontrolling Intere
Less: Comprehensive Income (Loss) Attributable emébntrolling Interest

Comprehensive Income (Loss) Attributable to KKR & Co. L.P.
See notes to condensed consolidated financiahsémiis.

5

Three Months Ended March 31,
2013 2012

$ 2,098,181 $ 2,971,97!

(1,249 3,627
2,096,94: 2,975,60;
24,62 5,272
1,878,75. 2,779,13

$ 193,56t $ 191,19
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Unaudited)

Balance at January 1, 201.

Net Income (Loss

Other Comprehensive Income (Lot
Foreign Currency Translation (N
of Tax)

Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P. Comma
Units

Deferred Tax Effects Resulting froi
Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P. Comma
Units

Equity Based Compensatis

Capital Contribution:

Capital Distributions

Balance at March 31, 201.

Balance at January 1, 201.

Net Income (Loss

Other Comprehensive Income (Lot
Foreign Currency Translation (N
of Tax)

Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P. Comma
Units

Deferred Tax Effects Resulting froi
Exchange of KKR Holdings L.P.
Units to KKR & Co. L.P. Comma
Units

Net Delivery of Common Units-
Equity Incentive Plai

Equity Based Compensatis

Capital Contribution:

Capital Distributions

Balance at March 31, 2013

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive  Noncontrolling Total Noncontrolling
Units Capital Income (Loss) Interests Equity Interests
227,150,18 $ 1,330,88 $ (2,189 $36,080,44 $37,409,14 $ 275,50
190,43t 2,776,26 2,966,70: 5,27
75€ 2,871 3,621
4,548,02. 46,26¢ (40) (46,229 —
587 (8) 57¢
16,26: 98,07¢ 114,34.
742,31! 742,31! 135,11(
(72,689 (1,564,33)  (1,637,02) (180
231,698,20 1,511,75 (1,487) 38,089,41 39,599,68 415,70¢
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive  Noncontrolling Total Noncontrolling
Units Capital Income (Loss) Interests Equity Interests
253,363,69 $ 2,008,96! $ (4,606) $ 38,938,563 $40,942,89 $ 462,56:
193,43¢ 1,880,12. 2,073,56: 24,62
127 (2,370 (1,247
7,573,31. 91,18¢ (179) (91,015 —
1,997 42 2,03¢
844,30: 15,025 15,02]
27,41¢ 54,23: 81,65(
715,02: 715,02: 34,66¢
(177,35Y (2,392,51)  (2,569,86) (4,029
261,781,30 2,160,67! (4,610  39,103,01 41,259,07 517,83:

6

See notes to condensed consolidated financiahsémis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Amounts in Thousands)

Operating Activities
Net Income (Loss

Adjustments to Reconcile Net Income (Loss) to Netash Provided (Used) by Operating

Activities:

Equity Based Compensati

Net Realized (Gains) Losses on Investm:
Change in Unrealized (Gains) Losses on Investn
Other Noi-Cash Amount:

Cash Flows Due to Changes in Operating Assets allities:
Change in Cash and Cash Equivalents Held at Calaseti Entitie:
Change in Due from / to Affiliate
Change in Other Asse
Change in Accounts Payable, Accrued Expenses amer Qiabilities
Investments Purchas:

Cash Proceeds from Sale of Investm
Net Cash Provided (Used) by Operating Activi

Investing Activities
Change in Restricted Cash and Cash Equiva

Purchase of Furniture, Computer Hardware and Leddéimprovement:

Net Cash Provided (Used) by Investing Activit

Financing Activities
Distributions to Partnel
Distributions to Redeemable Noncontrolling Intes
Contributions from Redeemable Noncontrolling Inss
Distributions to Noncontrolling Interes
Contributions from Noncontrolling Interes
Net Delivery of Common Unit
Proceeds from Debt Obligatio
Repayment of Debt Obligatiol
Financing Costs Pal
Net Cash Provided (Used) by Financing Activil

Net Increase/(Decrease) in Cash and Cash Equivaler
Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Pe

See notes to condensed consolidated financiahsémiis.

7

Three Months Ended

March 31,

2013 2012
2,098,181 $ 2,971,97!
81,65( 114,34
(966,249) (553,02
(1,303,57) (2,533,84)
(23,967 (2,329
116,74¢ 462,40!
(28,465 (9,66¢6)
246,33 (32,952
207,58t 273,51.
(3,505,76) (2,834,64)
4,587,62! 2,508,72I
1,510,11 364,49:
61,72 (19,940
(1,289 (6,485
60,43’ (26,425
(177,35Y (72,689
(4,027 (180)
34,66¢ 135,11(
(2,392,51) (1,525,96)
715,02: 742,31!
15,027 —
568,28( 245,20¢
(54,49 (89,172
(4,960) (4,739
(1,300,34) (570,11)
270,20t (232,049
1,230,46. 843,26
1,500,67. $ 611,21:
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) (Continued)

(Amounts in Thousands)

Supplemental Disclosures of Cash Flow Informatiol
Payments for Intere:
Payments for Income Tax
Supplemental Disclosures of Nc-Cash Investing and Financing Activities
Non-Cash Contributions of Equity Based Compense
Non-Cash Distributions to Noncontrolling Intere
Foreign Exchange Gains (Losses) on Debt Obliga
Exchange of KKR Holdings L.P. Units to KKR & Co.R..Common Unit:
Net Deferred Tax Effects Resulting from Exchang&KR Holdings L.P. Units to KKR & Co. L.F
Common Units Including the Effect of the Tax Reedile Agreemer

See notes to condensed consolidated financiahstats.

8

Three Months Ended

March 31,
2013 2012
$ 23,19C $ 17,79
$ 20,01: $ 34,52
$ 81,65( $ 114,34
$ — 38,36¢
$ 3,681 $ 64C
$ 91,01 $ 46,22¢
$ 2,03¢ $ 57¢
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consdated subsidiaries (“KKR")is a leading global investment firm that offersraax
range of investment management services to furesbovs and provides capital markets services fofith, its portfolio companies and third
parties. Led by Henry Kravis and George RobertsRKinducts business with offices around the wavhich provides a global platform for
sourcing transactions, raising capital and carrgingcapital markets activities. KKR operates amgle professional services firm and car
out its investment activities under the KKR bramzane.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsn€KR Management LLC (the
“Managing Partner”). KKR & Co. L.P. is the parewinepany of KKR Group Limited, which is the non-ecario general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &oCL.P. is the sole limited partner of Group Holgin Group Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tlglo KKR Management Holdings
Corp., a Delaware corporation which is a domegirparation for U.S. federal income tax purposes, @h KKR Fund Holdings L.P. (“Fund
Holdings” and together with Management Holdingg, kKR Group Partnerships”) directly and through RKcund Holdings GP Limited, a
Cayman Island limited company which is a disregdreletity for U.S. federal income tax purposes. @rbloldings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKlanagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingth&sgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&R & Co. L.P., through its
indirect controlling economic interests in the KK3Roup Partnerships, is the holding partnershigHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds equity uniteach KKR Group Partnership
(collectively, “KKR Group Partnership Units”) rem@nting economic interests in KKR’s business. Hmaining KKR Group Partnership
Units are held by KKR’s principals through KKR Haoids L.P. (“KKR Holdings”), which is not a subsidjaof KKR. As of March 31, 2013,
KKR & Co. L.P. held 38.1% of the KKR Group Partr@msUnits and KKR’s principals held 61.9% of the RKGroup Partnership Units
through KKR Holdings. The percentage ownershignenKKR Group Partnerships will continue to chang&KR Holdings and/or KKR'’s
principals exchange units in the KKR Group Parthipsfor KKR & Co. L.P. common units.

9
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
1. ORGANIZATION (Continued)

The following table presents the effect of chanigebe ownership interest in the KKR Group Parthgrs on KKR & Co. L.P.’s equity:

Three Months Ended

March 31,
2013 2012
Net income (loss) attributable to KKR & Co. L. $ 193,43¢ $ 190,43t
Transfers from noncontrolling interes
Increase in KKR & Co. L.P. partners’ capital forckange of 7,573,311 and
4,548,024 KKR Group Partnership units held by KK8dihgs for the three
months ended March 31, 2013 and 2012, respectivellsive of deferred
taxes 93,05/ 46,80¢
Change from net income (loss) attributable to KKRC&. L.P. and transfers from
noncontrolling interests held by KKR Holdin $ 286,49 $ 237,24

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements of KKR & Co. L.P. have beemppared in accordance with
accounting principles generally accepted in thetdthStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financiédistants, including these notes, are unaudited &rldde some of the disclosures
required in annual financial statements. Managerbelives it has made all necessary adjustmenitsigtng of only normal recurring iterr
such that the condensed consolidated financiadrsiats are presented fairly and that estimates imgateparing the condensed consolidated
financial statements are reasonable and prudertoplrating results presented for interim periodsnat necessarily indicative of the results
that may be expected for any other interim periofbothe entire yeaThe December 31, 2012 condensed consolidated leatdreet data w
derived from audited consolidated financial statet®iéncluded in KKR’s Annual Report on Form 10-K fbe year ended December 31,
2012, which include all disclosures required by GAAhese condensed consolidated financial statsnsould be read in conjunction with
the audited consolidated financial statements @edun KKR & Co. L.P.’s Annual Report on Form 10fiked with the Securities and
Exchange Commission (“SEC").

The condensed consolidated financial statemerferfegl to hereafter as the “financial statemeritsfjude the accounts of KKR's
management and capital markets companies, theajgratners of certain unconsolidated funds andclesy general partners of consolida
funds and their respective consolidated funds anin other entities.

KKR & Co. L.P. consolidates the financial resulfgstee KKR Group Partnerships and their consolidagosidiaries. KKR Holdings’
ownership interest in the KKR Group Partnershipgfiected as noncontrolling interests in the ageanying financial statements.

References in the accompanying financial statemerk&R’s “principals” are to KKR’s senior employgand non-employee
operating consultants who hold interests in KKRisibhess through KKR Holdings, including those pipats who also hold interests in the
Managing Partner entitling those principals to Viotethe election of the Managing Partners’ direst@he “Senior Principals”).

Use of Estimates

The preparation of the financial statements in gonfty with GAAP requires management to make estimand assumptions that affect
the reported amounts of assets and liabilitiesdibelosure of contingent assets and liabilitiethatdate of the financial statements and the
reported amounts of fees, expenses and investmearrie (loss) during the reporting periods. Sucimadés include but are not limited to the
valuation of investments and financial instrumeAistual results could differ from those estimaties] such differences could be material to
the financial statements.
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Consolidation
General

KKR consolidates (i) those entities in which it iela majority voting interest or has majority ovalap and control over significant
operating, financial and investing decisions of¢héty, including the KKR funds and vehicles inialhKKR, as general partner, is presumed
to have control, or (ii) entities determined tovaeiable interest entities (“VIES”) for which KKR iconsidered the primary beneficiary.

With respect to KKR’s consolidated funds and vedscKKKR generally has operational discretion anmttrod, and fund investors
have no substantive rights to impact ongoing gaece and operating activities of the fund, inclgdine ability to remove the general
partner, also known as kick-out rights. As resaifiind should be consolidated unless KKR has a malfével of equity at risk. To the extent
that KKR commits a nominal amount of equity to @egi fund and has no obligation to fund any futessés, the equity at risk to KKR is not
considered substantive and the fund is typicallystitered a VIE as described below. In these c#sedund investors are generally deemed
to be the primary beneficiaries and KKR does naisctidate the fund. In cases when KKR’s equitsisit is deemed to be substantive, the
fund is generally not considered to be a VIE andXdgnerally consolidates the fund.

KKR’s funds and vehicles are consolidated by KKRwithstanding the fact that KKR has only a minoetgonomic interest in those
funds. KKR’s financial statements reflect the asskdbilities, fees, expenses, investment incolmss) and cash flows of the consolidated
KKR funds and vehicles on a gross basis, and therityaof the economic interests in those fundsjolutare held by third party fund
investors, are attributed to noncontrolling intéses the accompanying financial statements. Athaf management fees and certain other
amounts earned by KKR from those funds are elireoh@t consolidation. However, because the elimthateounts are earned from, and
funded by, noncontrolling interests, KKR’s attribte share of the net income (loss) from thosedusiihcreased by the amounts eliminated.
Accordingly, the elimination in consolidation ofcduamounts has no effect on net income (losshatable to KKR or KKR partners’ capital.

KKR’s funds and vehicles are, for GAAP purposesgstment companies and therefore are not requiredrtsolidate their investments,
including investments in portfolio companies, efemajority-owned and controlled. Rather, the KKihéls and vehicles reflect their
investments at fair value as described in the Value Measurements section. All intercompany tratisas and balances have been
eliminated.

Variable Interest Entities

KKR consolidates all VIEs in which it is consider# primary beneficiary. An enterprise is determito be the primary beneficiary it
has a controlling financial interest under GAAPca@ntrolling financial interest is defined as (a@ ffower to direct the activities of a variable
interest entity that most significantly impact #émtity’s business and (b) the obligation to abdosises of the entity or the right to receive
benefits from the entity that could potentiallydignificant to the variable interest entity. Thaasolidation rules which were revised effective
January 1, 2010, require an analysis to deternaiperiiether an entity in which KKR has a variableiast is a VIE and (b) whether KKR’s
involvement, through the holding of equity intesedirectly or indirectly in the entity or contraatly through other variable interests unrel:
to the holding of equity interests, would give it@ntrolling financial interest under GAAP. Perf@ante of that analysis requires the exercise
of judgment. Where KKR has an interest in an enkigt has qualified for the deferral of the cordafiion rules, the analysis is based on
consolidation rules prior to January 1, 2010. Theges require an analysis to determine (a) whethezntity in which KKR has a variable
interest is a VIE and (b) whether KKR'’s involvemethirough the holding of equity interests direathindirectly in the entity or contractually
through other variable interests would be expetdeabsorb a majority of the variability of the éyntiUnder both guidelines, KKR determines
whether it is the primary beneficiary of a VIE héttime it becomes involved with a VIE and recoaesidhat conclusion at each reporting
date. In evaluating whether KKR is the primary Hariary, KKR evaluates its economic interests ia #ntity held either directly by KKR or
indirectly through related parties. The consolidatanalysis can generally be performed qualitatiMebwever, if it is not readily apparent t
KKR is not the primary beneficiary, a quantitatevealysis may also be performed. Investments aretmptions (either by KKR, affiliates of
KKR or third parties) or amendments to the govegrdncuments of the respective entities could afiectntity’s status as a VIE or the
determination of the primary beneficiary. At eaeporting date, KKR assesses whether it is the pyitnaneficiary and will consolidate or 1
consolidate accordingly.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

As of March 31, 2013 and December 31, 2012, theiimmam exposure to loss for those VIESs in which KKRletermined not to be the
primary beneficiary but in which it has a variabieerest is as follows:

March 31, December 31
2013 2012
Investments $ 209,56. $ 188,40¢
Due from Affiliates, ne 7,91¢ 2,26¢
Maximum Exposure to Los $ 217470 $ 190,67+

For those unconsolidated VIEs in which KKR is tperssor, KKR may have an obligation as general patimprovide commitments to
such funds. As of March 31, 2013 and December 312 2KKR did not provide any support other tharoitdigated amount.

KKR'’s investment strategies differ by investmemduhowever, the fundamental risks have similaratt@ristics, including loss of
invested capital and loss of management fees amiédanterests. Accordingly, disaggregation of KKkvolvement by type of VIE would
not provide more useful information.

Business Combinations

Acquisitions are accounted for using the acquisititethod of accounting. The purchase price of guiaition is allocated to the assets
acquired and liabilities assumed using the estithtetie values at the acquisition date. Transactiasts are expensed as incurred.

Intangible Assets

Intangible assets consist primarily of contractigtits to earn future fee income, including managenand incentive fees, and are
included in Other Assets within the statementsraricial condition. Identifiable finite-lived intgible assets are amortized on a straight-line
basis over their estimated useful lives and amettita expense is included within General, Admimigte and Other in the accompanying
condensed consolidated statements of operatiotahdible assets are reviewed for impairment whezsunistances indicate an impairment
may exist. KKR does not have any indefinite-livathingible assets.

Goodwill

Gooduwill represents the excess of acquisition owst the fair value of net tangible and intangiddsets acquired in connection with an
acquisition. Goodwill will be assessed for impainhannually or more frequently if circumstancesié¢ate impairment may have occurred.
Goodwill is recorded in Other Assets within the densed consolidated statements of financial canditi

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiing interests of certain investment vehiciesl funds that are subject to
periodic redemption by fund investors following #giration of a specified period of time (typigalietween one and three years), or may be
withdrawn subject to a redemption fee during thegakewhen capital may not be otherwise withdrawimited partner interests subject to
redemption as described above are presented agRabke Noncontrolling Interests within the condehnsensolidated statements of finan
condition and presented as Net Income (Loss) atalile to Redeemable Noncontrolling Interests withe condensed consolidated
statements of operations. When redeemable amoeotsiie legally payable to fund investors, they tassified as a liability and included in
Accounts Payable, Accrued Expenses and Other ltiabiln the condensed consolidated statementsafdial condition. For all
consolidated investment vehicles and funds in whéctemption rights have not been granted, noncllingganterests are presented within
Equity in the condensed consolidated statemerfisaricial condition as Noncontrolling Interests.
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Noncontrolling Interests

Noncontrolling interests represent (i) noncontrglinterests in consolidated entities and (ii) rmmmlling interests held by KKR
Holdings.

Noncontrolling Interests in Consolidated Entitie
Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegtkithat are held primarily by:
0] third party fund investors in KKR’s funds;

(i) a former principal and such person’s designeeesgpting an aggregate of 1% of the carried inteeegtived by the general
partners of KKR’s funds and 1% of KKR’s other ptsfijlosses) until a future date;

(iii) certain of KKR’s former principals and their deségs representing a portion of the carried intesestived by the general
partners of KKR’s private equity funds that wa®edited to them with respect to private equity itmesnts made during such
former principals’ previous tenure with KKR;

(iv)  certain of KKR’s current and former principals repenting all of the capital invested by or on bebithe general partners of
KKR'’s private equity funds prior to October 1, 2089d any returns thereon; and

(v) a third party in KKR’s capital markets businesgp(esenting approximately 2% of the equity in thpitzd markets business).
Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by KKR’s principalstia KKR Group Partnerships.
KKR’s principals receive financial benefits from K&s business in the form of distributions receifiean KKR Holdings and through their
direct and indirect participation in the value AR Group Partnership Units held by KKR Holdings.€§b financial benefits are not paid by
KKR and are borne by KKR Holdings.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

The following table presents the calculation of camtrolling interests held by KKR Holdings:

Three Months Ended March 31,

2013 2012
Balance at the beginning of the periot $ 4,981,86. $ 4,342,15
Net income (loss) attributable to noncontrollingeiests held by KKR Holdings ( 334,11 404,19:
Other comprehensive income | (2,320 2,67(
Impact of the exchange of KKR Holdings units to KRRCo. L.P. units (c) (91,019 (46,229
Equity based compensati 54,23: 98,07:
Capital contribution: 471 714
Capital distributions (327,430 (240,96¢)
Balance at the end of the perio« $ 4,950,91. $ 4,560,61.
€) Refer to the table below for calculation of Netante (loss) attributable to noncontrolling interdsttd by KKR
Holdings.
(b) Calculated on a pro rata basis based on the weigivierage KKR Group Partnership Units held by KK&dihgs
during the reporting period.
(c) Calculated based on the proportion of KKR Holdinggs exchanged for KKR & Co. L.P. common unitsquant to

the exchange agreement during the reporting pefiod.exchange agreement provides for the exchangkR Group
Partnership Units held by KKR Holdings for KKR & Cio.P. common units.

Net income (loss) attributable to KKR after allaoatto noncontrolling interests held by KKR Hold&gvith the exception of certain tax
assets and liabilities that are directly allocabl&KR Management Holdings Corp., is attributeddshen the percentage of the weighted
average KKR Group Partnership Units held by KKR &R Holdings, each of which hold equity of the KK&oup Partnerships. However,
primarily because of the (i) contribution of cent@xpenses borne entirely by KKR Holdings, (ii) gegiodic exchange of KKR Holdings ur
for KKR & Co. L.P. common units pursuant to the lexiege agreement and (iii) the contribution of deréxpenses borne entirely by KKR
associated with the KKR & Co. L.P. 2010 Equity P{gBquity Incentive Plan”), equity allocations shown the condensed consolidated
statement of changes in equity differ from thespective pro-rata ownership interests in KKR’s astets.
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The following table presents the calculation of Mebme (loss) attributable to noncontrolling ietsts held by KKR Holdings:

Three Months Ended March 31,

2013 2012

Net income (loss $ 2,098,181 $ 2,971,97!
Less:Net income (loss) attributable to Redeemable Notrotimg Interests 24,62 5,272
Less:Net income (loss) attributable to Noncontrollingerests in consolidated entiti 1,546,01. 2,372,071
Plus: Income taxes attributable to KKR Management HoldiGgrp. 6,65¢ 13,34
Net income (loss) attributable to KKR & Co. L.PdakKR Holdings $ 534,21( $ 607,97:
Net income (loss) attributable to noncontrolling itterests held by KKR Holdings $ 334,11 $ 404,19:

Investments

Investments consist primarily of private equityalrassets, fixed income, equity method and otherstments. Investments are carried at
their estimated fair values, with unrealized gaintosses resulting from changes in fair valueaietid as a component of Net Gains (Losses)
from Investment Activities in the condensed cordatied statements of operations. Investments dembatinin currencies other than the U.S.
dollar are valued based on the spot rate of thgerdve currency at the end of the reporting pewi@ti changes related to exchange rate
movements reflected as a component of Net Gainss@s) from Investment Activities in the condensausolidated statements of operations.
Security and loan transactions are recorded oade tilate basis. Further disclosure on investmsipiesented in Note 4, “Investments.”

Private Equity—Consists primarily of investments in companieswaperating businesses.

Real Assets—Consists primarily of investments in (i) oil andtaral gas properties (“natural resources”), (ifyjastructure assets, and
(iii) residential and commercial real estate asaatsbusinesses (“real estate”).

Fixed Income—Consists primarily of investments in below investrhgrade corporate debt securities (primarily higid bonds and
syndicated bank loans), distressed and opportardetit and interests in collateralized loan obiayes.

Equity Method—Consists primarily of investments in unconsolidbitevestment funds and vehicles that are accouotadsing the
equity method of accounting. Under the equity methbaccounting, KKR’s share of earnings (lossesnfequity method investments is
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. Becaust
underlying investments of unconsolidated investnfiemds and vehicles are reported at fair valuectireying value of KKR’s equity method
investments approximates fair value.

Other—Consists primarily of investments in common stqmeferred stock, warrants and options of compathiaisare not private
equity, real assets or fixed income investments.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority ekistments and other financial
instruments are held by the consolidated fundsvahitles. KKR’s funds and vehicles are, for GAARgmses, investment companies and
reflect their investments and other financial instents at fair value. KKR has retained the spemdliaccounting for the consolidated funds
and vehicles in consolidation. Accordingly, theealized gains and losses resulting from changésrimalue of the investments held by
KKR’s funds and vehicles are reflected as a compboENet Gains (Losses) from Investment Activitieshe condensed consolidated
statements of operations.

For investments and other financial instruments éina not held in a consolidated fund or vehiclKRkhas elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuardsvehicles. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frmastment Activities in the condensed consolida@atements of operations. The
methodology for measuring the fair value of sualestments and other financial instruments is coamsisvith the methodologies applied to
investments and other financial instruments thatheld in consolidated funds and vehicles.
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The carrying amounts of Other Assets, Accounts Blay@ccrued Expenses and Other Liabilities recoghion the statements of
financial condition (excluding Fixed Assets, Goolilwntangible Assets, contingent consideration aadain debt obligations) approximate
fair value due to their short term maturities. Rertinformation on Goodwill and Intangible Assetpresented in Note 14 “Goodwill and
Intangible Assets.” Further information on contingeonsideration is presented in Note 13 “Acquisis.” KKR’s debt obligations, except for
KKR’s 2020 and 2043 Senior Notes, bear interest dirftpaates and therefore fair value approximatesyoay value. Further information «
KKR’s 2020 and 2043 Senior Notes are presentedie ¥, “Debt Obligations.” The fair value for KKR2020 and 2043 Senior Notes were
derived using Level Il inputs similar to those izéld in valuing fixed income investments.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alaijlfar value is based on observable market piacgmmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apieh These valuation techniques involve
varying levels of management estimation and juddnmba degree of which is dependent on a variefacbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GA&AR, directly related to the amount of subjecti@ggociated with the inputs to the valuation
of these assets and liabilities. The hierarcheatls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active etardor identical assets or liabilities at the nueesient date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt anthisiées sold short.

Level Il

Inputs other than quoted prices that are obsenfabkbie asset or liability, either directly or ingctly. Level Il inputs include quoted
prices for similar instruments in active markets] anputs other than quoted prices that are obbtfar the asset or liability. The type of
investments and other financial instruments inallitethis category are fixed income investmentsyeatible debt securities indexed to
publicly-listed securities, and certain over-thextt@r derivatives.

Level IlI

Inputs are unobservable for the asset or liabititd include situations where there is little,rifyamarket activity for the asset or liability.
The types of assets and liabilities generally idelliin this category are private portfolio companteal assets investments and fixed income
investments for which a sufficiently liquid tradingarket does not exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level ir
fair value hierarchy within which the fair value aseirement in its entirety falls has been determbzexsd on the lowest level input that is
significant to the fair value measurement in itdrety. KKR’s assessment of the significance ofatipular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices may
be representative of fair value because in suctkebaonditions there may be increased instancése$actions that are not orderly. In those
circumstances, further analysis of transactionguated prices is needed, and a significant adjusttoethe transactions or quoted prices may
be necessary to estimate fair value.

The availability of observable inputs can vary degieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, wehdlle instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isézhon models or inputs that are less
observable or unobservable in the market, the ehixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gesdtfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritieye may cause transfers between Levels I, dl Jiinwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thattreadily observable market prices (such as ttrasled on a securities exchange)
are stated at the last quoted sales price as oépueting date. KKR does not adjust the quotedepior these investments, even in situations
where KKR holds a large position and a sale cosddonably affect the quoted price.
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Level Il Valuation Methodologies

Financial assets and liabilities categorized asL#wonsist primarily of securities indexed toltialy-listed securities and fixed income
and other investments. Fixed income investmentsrgdly have bid and ask prices that can be obsanviite marketplace. Bid prices reflect
the highest price that KKR and others are willingay for an asset. Ask prices represent the loprest that KKR and others are willing to
accept for an asset. For financial assets anditiabiwhose inputs are based on bid-ask pricesiodd from third party pricing services, fair
value may not always be a predetermined pointerbid-ask range. KKR'’s policy is to allow for midarket pricing and adjusting to the pc
within the bid-ask range that meets KKR’s bestreate of fair value. For securities indexed to peipliisted securities, such as convertible
debt, the securities are typically valued usingdsad convertible security pricing models. The keyuts into these models that require some
amount of judgment are the credit spreads utilenedi the volatility assumed. To the extent the cowying valued has other outstanding
debt securities that are publicly-traded, the iegleredit spread on the company’s other outstarifg securities would be utilized in the
valuation. To the extent the company being valumebchot have other outstanding debt securitiesatiegpublicly-traded, the credit spread
will be estimated based on the implied credit spseabserved in comparable publicly-traded debtritgzsi In certain cases, an additional
spread will be added to reflect an illiquidity dismt due to the fact that the security being valgetbt publicly-traded. The volatility
assumption is based upon the historically obsevedatility of the underlying equity security intohich the convertible debt security is
convertible and/or the volatility implied by theiges of options on the underlying equity security.

Level 11l Valuation Methodologies
Financial assets and liabilities categorized asLBVconsist primarily of the following:

Private Equity Investments: KKR generally employs two valuation methodokxyivhen determining the fair value of a privateityqu
investment. The first methodology is typically arket comparables analysis that considers key fiaaimgputs and recent public and private
transactions and other available measures. Thandenethodology utilized is typically a discountexble flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégivied average cost of capital for the
investment and assumed inputs used to calculatértervalues, such as exit EBITDA multiples. Othgguts are also used.

Upon completion of the valuations conducted ushegé methodologies, a weighting is ascribed to sethod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularéstment will generally be within a range
suggested by the two methodologies.

When determining the weighting ascribed to eachatadn methodology, KKR considers, among otherdiagtthe availability of direct
market comparables, the applicability of a discedrtash flow analysis and the expected hold pemalbdmanner of realization for the
investment. These factors can result in differegightings among investments in the portfolio andertain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, agximately 86% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducdsh flow analysis. Less than
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd tr@ valued either based 100% on market
comparables or 100% on a discounted cash flow aisaly

When determining the illiquidity discount to be &pg, KKR takes a uniform approach across its ptidfand generally applies a
minimum 5% discount to all private equity investrigerKKR then evaluates such private equity investsiéo determine if factors exist that
could make it more challenging to monetize the stwent and, therefore, justify applying a highkquiidity discount. These factors gener:
include (i) whether KKR is unable to sell the polith company or conduct an initial public offerin§the portfolio company due to the
consent rights of a third party or similar factdi§,whether the portfolio company is undergoingnificant restructuring activity or similar
factors and (iii) characteristics about the poitf@ompany regarding its size and/or whether thé&f@a company is experiencing, or
expected to experience, a significant decline imiags. These factors generally make it less likieft a portfolio company would be sold or
publicly offered in the near term at a price ingéchby using just a market multiples and/or dis¢edrtash flow analysis, and these factors
tend to reduce the number of opportunities toaeinvestment and/or increase the time horizon eéch an investment may be monetized.
Depending on the applicability of these factors,iK#etermines the amount of any incremental illigyidiscount to be applied above the !
minimum, and during the time we hold the investm#én illiquidity discount may be increased or @&sed, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamaes of each individual investment. Accordintig, illiquidity discount ultimately
considered by a market participant upon the ret@izaf any investment may be higher or lower thzat estimated by KKR in its valuations.
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Real Assets Investment&or natural resources and infrastructure investsyéfKR generally utilizes a discounted cash flow
analysis, which incorporates significant assumpgtiand judgments. Estimates of key inputs usedismtiethodology include the weighted
average cost of capital for the investment andrassliinputs used to calculate terminal values, sisokxit EBITDA multiples. For real estate
investments, KKR generally utilizes a combinatidmlioect income capitalization and discounted déslv analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in these methodologies includerdevered discount rate and terminal
capitalization rate. The valuations of real assetsstments also use other inputs. Certain invastisria real estate and natural resources
generally do not include a minimum illiquidity dmt.

Fixed Income Investments: Fixed income investments are valued using watiained from dealers or market makers, and where
these values are not available, fixed income imaests are valued by KKR using internally developelliation models. Valuation models
based on discounted cash flow analyses, for wiietkéy inputs are determined based on market cables:, which incorporate similar
instruments from similar issuers.

Other Investments: KKR generally employs the same valuation metthagies as described above for private equity imaesats
when valuing these other investments.

Key unobservable inputs that have a significantaictpn KKR’s Level Il investment valuations as ciésed above are included in
Note 5“Fair Value Measurements.” KKR utilizes several bservable pricing inputs and assumptions in det@ngithe fair value of its
Level lll investments. These unobservable pricmguiks and assumptions may differ by investmentianile application of KKR’s valuation
methodologies. KKR’s reported fair value estimatesld vary materially if KKR had chosen to incorata different unobservable pricing
inputs and other assumptions or, for applicablestwments, if KKR only used either the discounteshdiow methodology or the market
comparables methodology instead of assigning ahtieigto both methodologies.

Level Ill Valuation Process

The valuation process involved for Level Il measuents for private equity, real assets, fixed inepamd other investments is
completed on a quarterly basis and is designedijest the valuation of Level Il investments toappropriate level of consistency,
oversight, and review. KKR has a Private Marketsation committee for private equity and real ass®testments and a valuation
committee for fixed income and other investmentee Private Markets valuation committee may be texbisy subcommittees for example
the valuation of natural resources, infrastructaurd real estate investments. Each of the Privar&éfsvaluation committee and the fixed
income valuation committee is assisted by a vatnatam, which, except as noted below, is compiasey of employees who are not
investment professionals responsible for prepapiejminary valuations or for oversight of any bétinvestments being valued. The
valuation teams for natural resources, infrastmectund real estate investments contain investmefegsionals who participate in the
preparation of preliminary valuations and oversigitthose investments. The valuation committeestaams are responsible for coordina
and consistently implementing KKR’s quarterly vadlaa policies, guidelines and processes. For imuests classified as Level lll,
investment professionals prepare preliminary vadnatbased on their evaluation of financial andrafieg data, company specific
developments, market valuations of comparable caiepaand other factors. These preliminary valuatiame reviewed with the investment
professionals by the applicable valuation teamaredalso reviewed by an independent valuation éingaged by KKR to perform certain
procedures in order to assess the reasonablenkE&Ré valuations for all Level 11l investments, et for certain investments other than
KKR private equity investments. All preliminary waltions are then reviewed by the applicable valnatbmmittee, and after reflecting any
input by their respective valuation committees, ghadiminary valuations are presented to a singharoittee consisting of Senior Principals
involved in various aspects of the KKR businesseWthese valuations are approved by this singlewittae after reflecting any input from
it, the valuations of Level Il investments, as had the valuations of Level | and Level Il investmbs, are presented to the audit committee of
KKR’s board of directors and are then reportedothe board of directors.

Derivatives

Derivative contracts include forward, swap and @ptontracts related to foreign currencies andicstgnding of reference entities to
manage foreign exchange risk and credit risk agifiom certain assets and liabilities. All deriva are recognized in Other Assets or
Accounts Payable, Accrued Expenses and Other [tiabibnd are presented gross in the condensedlaated statements of financial
condition and measured at fair value with changdair value recorded in Net Gains (Losses) frorebiment Activities in the accompanyi
condensed consolidated statements of operationB'«#erivative financial instruments contain craik to the extent that its counterparties
may be unable to meet the terms of the agreemeKR.attempts to minimize this risk by limiting itounterparties to major financial
institutions with strong credit ratings.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

Fees

Fees consist primarily of (i) monitoring and conisig fees from providing advisory and other sersjdé@) management and incentive
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, apttdiisaction fees earned in connection with sigfaksvestment transactions and from
capital markets activities. These fees are basd@tenontractual terms of the governing agreemamdisare recognized when earned, which
coincides with the period during which the relasedvices are performed.

For the three months ended March 31, 2013 and 26&8,consisted of the following:

Three Months Ended

March 31,
2013 2012
Transaction Fee $ 38,42 $ 43,66:
Monitoring & Consulting Fee 52,96 42,77(
Management Fee 41,02« 20,20¢
Incentive Fee 18,83( 9,67(
Total Fees $ 151,24( $ 116,30°

Substantially all fees presented in the table alaogeearned from affiliates.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Recently Issued Accounting Pronouncements
Disclosures About Offsetting Assets and Liabiliti

In December 2011 , the FASB issued ASU 2011-11s¢Disures about Offsetting Assets and Liabilitig&SU 2011-11"), which
requires entities to disclose information abousefiing and related arrangements of financial imsémts and derivative instruments. In
February 2013, the FASB issued ASU 2013-01, whialifies which instruments and transactions argestlto the offsetting disclosure
requirements established by ASU 2011-11. ASU 201 ¥+4s effective for KKR’s fiscal year beginning dary 1, 2013 and was applied
retrospectively. The adoption of this guidancemtl have a material impact on KKR'’s financial staénts.

Disclosures About Reclassification Adjustments @iitAccumulated Other Comprehensive Incor

In February 2013, the FASB issued ASU 2013-&eporting of Amounts Reclassified Out of Accumute@ther Comprehensive Inco
(*AOCI"),” which requires entities to disclose atidhal information about reclassification adjustitgeincluding: (i) changes in AOCI
balances by component and (i) significant itendassified out of AOCI. ASU 2013-02 was effectioe KKR’s fiscal year beginning
January 1, 2013. The adoption of this guidanceckvis related to disclosure only, did not have gema impact on KKR’s financial
statements. With respect to KKR, AOCI is comprieédnly one component, foreign currency translatidjustments and for the three
months ended March 31, 2013 and 2012, there weitems reclassified out of AOCI. See KKR’s condehsensolidated statements of
comprehensive income and changes in equity.

Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enéimount of a cumulative
translation adjustment (“CTA”) related to an eriitinvestment in a foreign entity should be relelsten there has been a (i) sale of a
subsidiary or group of net assets within a foraagtity and the sale represents the substantiathyptete liquidation of the investment in the
foreign entity, (ii) loss of a controlling finant¢imterest in an investment in a foreign entity (id) step acquisition for a foreign entity. This
guidance is effective for KKR's fiscal year begingiJanuary 1, 2014, and is to be applied prospagtiThe adoption of this guidance is not
expected to have a material impact on KKR'’s finahstatements.
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities ie ttondensed consolidated statements of operatisrssst primarily of the realized al
unrealized gains and losses on investments (inodufdireign exchange gains and losses attributalfieréign denominated investments and
related activities) and other financial instrumeisluding those for which the fair value optioashbeen elected. Unrealized gains or losses
result from changes in the fair value of these stweents and other financial instruments duringreodeUpon disposition of an investment or
financial instrument, previously recognized unraadi gains or losses are reversed and an offsefialiged gain or loss is recognized in the
current period.

The following table summarizes total Net Gains @ex from Investment Activities for the three maengimded March 31, 2013 and 2C
respectively:

Three Months Ended Three Months Ended
March 31, 2013 March 31, 2012
Net Realized Net Unrealized Net Realized Net Unrealized
Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses)

Private Equity (a $ 891,92 $ 1,015,800 $ 527,97¢ $ 2,554,66!
Fixed Income and Other ( 92,63: 19,04« 50,61 133,57:
Real Assets (e — 35,73¢ (98,27¢)
Equity Method (a 4,91¢ 22,61( — 24,74¢
Foreign Exchange Forward Contracts 15,74: 206,87: 14,83( (66,440
Foreign Currency Options (| 5,60¢ (10,740 7,83(
Securities Sold Short (I (23,277) (20,777 (26,829 (12,38)
Other Derivative: (13,519 4,06¢ (3,069 (207
Contingent Carried Interest Repayment Guarante — — — (8,687)
Foreign Exchange Gains (Losses) on Debt Obligatid) — 3,687 233 (873
Foreign Exchange Gains (Losses) on Cash and Cash

Equivalents held at Consolidated Entit — 19¢ — (1279)
Foreign Exchange Gains (Losses) on Cash and Cash

Equivalents (2,18¢) 727 — —
Total Net Gains (Losses) from Investment Activitie: $ 966,24t $ 130357 $ 553,02( $ 2,533,84

(a) See Note 4 “Investments.”

(b) See Note 7 “Other Assets and Accounts Payable ukdcExpenses and Other Liabilities.”
(c) See Note 15 “Commitments and Contingencies.”
(d) See Note 8 “Debt Obligations.”
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(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)

4. INVESTMENTS

Investments consist of the following:

Fair Value Cost

March 31, 2013 December 31, 201, March 31, 2013 December 31, 201,

Private Equity $ 34,495,41 $ 34,11462 $ 27,701,31 $ 28,336,31
Fixed Income 3,777,53. 3,396,06 3,652,70 3,266,841
Real Asset: 1,995,971 1,775,68. 4,046,34. 3,861,79:
Equity Method 336,73 200,83: 134,14 20,84
Other 1,172,08! 1,210,64. 1,095,17. 1,161,56!
Total Investments $ 4177773 $ 40,697,84 $ 36,629,67 $ 36,647,36

As of March 31, 2013, investments which represegtedter than 5% of total investments consistelligince Boots GmbH of $3.7
billion. As of December 31, 2012, investments whiepresented greater than 5% of the total invessrensisted of Alliance Boots GmbH
of $3.5 billion and HCA, Inc. of $2.1 billion. Irddition, as of March 31, 2013 and December 31, 20l2stments totaling $2.1 billion were
pledged as direct collateral against various filranarrangements. See Note 8 “Debt Obligations.”
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4. INVESTMENTS (Continued)

The following table represents private equity inmeents by industry as of March 31, 2013 and Decer@be2012, respectively:

Fair Value
March 31, 2013 December 31, 201
Health Care $ 7,516,021 $ 7,708,08!
Retail 4,995,80. 4,970,09:
Technology 4,522,93 4,566,23
Consumer Produc 3,549,111 3,557,96:
Other 13,911,53 13,312,25

Total $ 3449541 $ 34,114,62

In the table above, Other represents private eduvgstments in the following industries: Chemég&tducation, Financial Services,
Forestry, Manufacturing, Media, Services, Techng)dglecommunications, Transportation and Recycligne of these industries
represents more than 10% of total private equitgstments as of March 31, 2013.

The majority of the securities underlying privatpigy investments represent equity securities. flglarch 31, 2013 and
December 31, 2012, the fair value of investmeraswere other than equity securities amounted 69 #million and $364.5 million,

respectively.
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4. INVESTMENTS (Continued)
Equity Method

Equity method investments include certain investisi@nprivate equity and real assets funds, furidedge funds, and alternative
credit funds, which are not consolidated, but inchlKKR is deemed to exert significant influence &counting purposes. See Note 3 “Net
Gains (Losses) from Investment Activities” for et changes in fair value associated with thesesimvents.

KKR evaluates each of its equity method investm&mtietermine if any were significant as definedgijdance from the United
States Securities and Exchange Commission (“SEXZ"pf and for the three months ended March 31, 20182012, KKR’s equity method
investments did not meet the significance criteriber on an individual or group basis. As suckspntation of separate financial statements

for any of its equity method investments or summetifinancial information on an individual or grobsis is not required.
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5. FAIR VALUE MEASUREMENTS
The following tables summarize the valuation of KKiRivestments and other financial instruments messand reported at fair value
by the fair value hierarchy levels described inédN®t'Summary of Significant Accounting Policies”@sMarch 31, 2013 and December 31,

2012 including those investments and other findmegaruments for which the fair value option haeb elected. Equity Method Investments
have been excluded from the tables below.

Assets, at fair value:

March 31, 2013

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level 1) (Level Il Total
Private Equity $ 7,352,49. $ 469,67 $ 26,67325 $ 34,495,411
Fixed Income — 2,334,03 1,443,49. 3,777,53.
Real Asset: — — 1,995,97 1,995,971
Other 681,86( 261,58¢ 228,63. 1,172,08
Total 8,034,35! 3,065,29 30,341,35 41,440,99
Foreign Exchange Forward Contra — 215,08: — 215,08:
Foreign Currency Optior — 8,54¢ — 8,54¢
Other Derivative: — 3,15¢ — 3,15¢
Total Asset: $ 8,034,35. $ 3,292,080 $ 30,341,35 $ 41,667,78
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5. FAIR VALUE MEASUREMENTS (Continued)

Private Equity
Fixed Income
Real Asset:
Other

Total

Foreign Exchange Forward Contra
Foreign Currency Optior
Other Derivative:

Total Assets

December 31, 201

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level I) (Level 1) (Level Il Total
$ 8,015,681 $ 364,54: $ 25,734,40 34,114,62
— 1,809,02. 1,587,04 3,396,06
— — 1,775,68 1,775,68
648,10¢ 323,30t 239,23( 1,210,64
8,663,78! 2,496,87! 29,336,35 40,497,01
— 137,78t — 137,78t
_ 4,99; — 4,992
— 882 — 882
$ 8,663,78! $ 2,640,531 $ 29,336,35 40,640,67
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5. FAIR VALUE MEASUREMENTS (Continued)

Liabilities, at fair value:

March 31, 2013

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level 111) Total
Securities Sold Sho $ 374,85¢ $ 51,89t $ — 8 426,75:
Foreign Currency Optior — 1,31C — 1,31(C
Foreign Exchange Forward Contra — 99,73¢ — 99,73¢
Unfunded Revolver Commitmer — 2,60: — 2,60:
Other Derivative: — 2,75¢ — 2,75:
Total Liabilities $ 374,85¢ $ 158,30( $ — $ 533,15¢
December 31, 201
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level 111) Total
Securities Sold Sho $ 321,97 $ 28,37¢ $ — 8 350,35:
Foreign Currency Optior — 3,36z — 3,36:
Foreign Exchange Forward Contra — 229,31« — 229,31
Unfunded Revolver Commitmer — 2,56¢ — 2,56¢
Other Derivative: — 3,751 — 3,751
Total Liabilities $ 32197 $ 267,37, $ — $ 589,34
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5. FAIR VALUE MEASUREMENTS (Continued)
The following tables summarize changes in privageitg, fixed income, real assets and other investmmeasured and
::gggtst?vgfyf:air value for which Level Il inputave been used to determine fair value for the yeaded March 31, 2013 and 2012,

Three Months Ended
March 31, 2013

Private Fixed Total Level llI

Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 2573440 $ 1,587,04 $ 1,77568 $  239,23( $ 29,336,35
Transfers In (1 — 8,93¢ — — 8,93¢
Transfers Out (2 — (78,227 — (29,269 (97,49)
Purchase 335,11: 131,81¢ 184,47 6,827 658,23:
Sales — (203,73) — (17,057 (220,78))
Settlement: — 27,94¢ — — 27,94¢
Net Realized Gains (Losse — 5,36¢ — 6,94 12,31
Net Unrealized Gains (Losse 603,74« (35,667) 35,81( 11,94¢ 615,83¢
Balance, End of Peric $ 2667325 $ 144349 $ 199597 $ 228,63: $ 30,341,35

Changes in Net Unrealized Gains (Losses) include:
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses

attributable to foreign-denominated investments) )
related to Investments still held at Reporting C $ 60374 $  (26,66) $ 3581 $ 11,94¢ $ 624,83

Three Months Ended
March 31, 2012

Private Fixed Total Level lll

Equity Income Real Assets Other Investments
Balance, Beginning of Peric $ 20,384,25 $ 1,016,75 $ 1,526,73 $ 96,17¢ $ 23,023,92
Transfers In (1 — 311 — 1,061 1,372
Transfers Out (2 — (12,627 — — (12,627
Purchase 406,60« 166,47( 4,75 5,99¢ 583,82!
Sales (22,46%) (34,360 — — (56,825
Settlement: (10,657 — — (10,657
Net Realized Gains (Losse 22,46¢ 7,24; — — 29,70%
Net Unrealized Gains (Losse 1,534,65! 23,20¢ (98,275 19,22: 1,478,81.
Balance, End of Peric $ 2232551 $ 1,156,34° $ 1,433,200 $ 122,46. $ 25,037,53

Changes in Net Unrealized Gains (Losses) include:
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses

attributable to foreign-denominated investments) ) )
related to Investments still held at Reporting C $ 155712 § 26,37 $  (98,279H $ 19,22 $ 1,504,44
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5. FAIR VALUE MEASUREMENTS (Continued)

(1) The Transfers In noted in the tables above fordfixeome and other investments are principallylaitable to
certain investments that experienced an insignifitevel of market activity during the period ahdi$ were valued
in the absence of observable inputs.

(2) The Transfers Out noted in the tables above fadfincome and other investments are principallybaitable to
certain investments that experienced a higher lefvelarket activity during the period and thus weatued using
observable inputs.

Total realized and unrealized gains and lossegdeddor Level Ill investments are reported in Katins (Losses) from Investment
Activities in the condensed consolidated statemehtgperations. There were no transfers betweerlleand Level 1l during the three
months ended March 31, 2013 and 2012, respectively.
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5. FAIR VALUE MEASUREMENTS (Continued)

The following table presents additional informataisout valuation methodologies and inputs usethf@stments that are
measured at fair value and categorized within L&Vels of March 31, 2013:

Private Equity Investments

Healthcare

Retail

Technology

Manufacturing

Consumer Product:

Other

Real Assets
Natural
Resources/Infrastructure

Real Estate

Fixed Income Investments

Impact to Valuation

Fair Value Valuation Weighted from an
March 31, 2012 Methodologies Unobservable Input(s) (1) Average (2) Range Increase in Input (3)
$ 26,673,225
$ 5,304,19¢ Inputs to both market comparable ¢ llliquidity Discount 7% 5%- 15% Decreas¢

discounted cash flo» Weight Ascribed to Market Comparab 50% 50%- 50% 4)
Weight Ascribed to Discounted Cash Fl 50% 50%- 50% 5)
Market comparable Enterprise Value/LTM EBITDA Multiple 9x 8x- 11x Increase
Enterprise Value/Forward EBITDA Multip! 9x 8x- 10x Increase
Discounted cash floy Weighted Average Cost of Capi 8% 8%- 10% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 11x 9x -12x Increase
$ 3,735,85¢ Inputs to both market comparable ¢ llliquidity Discount 8% 5%- 20% Decreast
discounted cash flo» Weight Ascribed to Market Comparab 52% 0%- 67% 4)
Weight Ascribed to Discounted Cash Fl 48% 33%- 100% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 7x 6x-13x  (6) Increase
Enterprise Value/Forward EBITDA Multip! 7x 6x-10x (6) Increase
Discounted cash floy Weighted Average Cost of Capi 10% 8%- 25% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 7x 6x - 8x Increase
$ 3,399,222 Inputs to both market comparable and llliquidity Discount 10% 5%- 15% Decreast
discounted cash flo Weight Ascribed to Market Comparab 50% 50%- 50% 4)
Weight Ascribed to Discounted Cash Fl 50% 50%- 50% 5)
Market comparable Enterprise Value/LTM EBITDA Multiple 10x 5x- 12x Increase
Enterprise Value/Forward EBITDA Multip! 10x 8x - 12x Increase
Discounted cash flo\ Weighted Average Cost of Capi 11% 7%- 14% Decreas¢
Enterprise Value/LTM EBITDA Exit Multiple 9x 6x - 10x Increase
$ 3,340,07(C Inputs to both market comparable ¢ llliquidity Discount 10% 10%- 15% Decreas¢
discounted cash flo» Weight Ascribed to Market Comparab 45% 33%- 67% 4)
Weight Ascribed to Discounted Cash Fl 55% 33%- 67% 5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 8x - 13x Increase
Enterprise Value/Forward EBITDA Multip! 10x 8x- 12x Increase
Discounted cash floy Weighted Average Cost of Capi 12% 10%- 19% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 9x 6x- 11x Increase
$ 3,174,44¢ Inputs to both market comparable ¢ llliquidity Discount 11% 10%- 15% Decreast
discounted cash flo» Weight Ascribed to Market Comparab 50% 50%- 50% 4)
Weight Ascribed to Discounted Cash Fl 50% 50%- 50% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 12x 8x - 16x Increase
Enterprise Value/Forward EBITDA Multip! 10x 7x- 12x Increase
Discounted cash floy Weighted Average Cost of Capi 11% 8%- 21% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 10x 6x- 11x Increase
$ 7,719,462 Inputs to both market comparable and llliquidity Discount 10% 5%- 20% Decreast
discounted cash flo Weight Ascribed to Market Comparab 51% 25%- 100% 4)
Weight Ascribed to Discounted Cash Fl 49% 0%- 75% 5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 6x- 16x Increase
Enterprise Value/Forward EBITDA Multip! 9x 6x - 13x Increase
Control Premiurr 1% 0%-20% (7) Increase
Discounted cash floy Weighted Average Cost of Capi 10% 8%- 18% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 10x 5x- 12x Increase
$ 1,995,971
$ 1,668,151 Discounted cash floy Weighted Average Cost of Capi 11% 6%- 22% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 8x 7x- 11x Increase
$ 327,81¢ Inputs to direct income capitalization & Weight Ascribed to Direct Income Capitalizati 10% 0%- 50% ©9)
discounted cash flo» Weight Ascribed to Discounted Cash Fl 90% 50%- 100% 5)
Direct Income Capitalizatio Current Capitalization Ra 8% 7%- 8% Decreast
Discounted cash flov Unlevered Discount Ra 15% 9%- 23% Decreast
650 - 1961
$ 1,443,49(8) Yield Analysis Discount Margir 962 bps bps Decreas¢
Yield 7% 4%- 20% Decreast
Net Leverage 4x Ix-11x Decreas¢
llliquidity Discount 3% 1%- 15% Decreas¢

In the table above, Other, within private equityaéstments, represents the following industrieser@icals, Education, Financial
Services, Forestry, Media, Services, Technologiecenmunications, Transportation and Recycling. &lohthese industries represents n
than 10% of total Level Il private equity investme as of March 31, 201



1) In determining certain of these inputsinagement evaluates a variety of factors includ@nomic conditions, industry and market develogsjenarket valuations of comparable companies antpany
specific developments including exit strategies aradization opportunities. Management has detezththat market participants would take these injpitsaccount when valuing the investments. LTM
means Last Twelve Months and EBITDA means EarnBefsre Interest Taxes Depreciation and Amortization
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5. FAIR VALUE MEASUREMENTS (Continued)

(@)
(©)

4)

®)

(6)

™

®)
)

Inputs were weighted based on the fdinevaf the investments included in the range.

Unless otherwise noted, this column repnés the directional change in the fair valuéhefltevel Ill investments that would result fromiaarease to the corresponding unobservable inpdedease to the
unobservable input would have the opposite efféignificant increases and decreases in these inpigslation could result in significantly higher lower fair value measurements.

The directional change from an increasthé weight ascribed to the market comparablesoapgh would increase the fair value of the Leviinvestments if the market comparables approastitein a
higher valuation than the discounted cash flow aagin. The opposite would be true if the market canaples approach results in a lower valuation thardiscounted cash flow approach.

The directional change from an increasthé weight ascribed to the discounted cash flopr@ach would increase the fair value of the LéNehvestments if the discounted cash flow apptoeesults in a
higher valuation than the market comparables ajgproehe opposite would be true if the discounteshdbow approach results in a lower valuation ttreymarket comparables approach.

Ranges shown exclude inputs relatingsingle portfolio company that was determined ti leomparability with other investments in KKR’s\@te equity portfolio. This portfolio company hadair value
representing less than 0.5% of the total fair valBrivate Equity Investments and had an Enteeprislue/LTM EBITDA Multiple and Enterprise Value/feard EBITDA Multiple of 25x and 18x,
respectively. The exclusion of this investment doasimpact the weighted average.

Level Ill private equity investments wieogaluations include a control premium represest taan 1% of total Level Il private equity invesints. The valuations for the remaining investmeotsot include
a control premium.

Amounts include $121.5 million of investnis that were valued using dealer quotes or farty valuation firms.

The directional change from an increasthé weight ascribed to the direct income capigion approach would increase the fair value efltbvel Ill investments if the direct income cafitation approach
results in a higher valuation than the discounteshdlow approach. The opposite would be truesifditect income capitalization approach resul iower valuation than the discounted cash flowagagh.

The table above excludes Other Investments inr@uat of $228.6 million comprised primarily of paitely-held equity and equity-like
securities (e.g. warrants) in companies that aithereprivate equity, real assets nor fixed incomestments. These investments were valued
using Level Il valuation methodologies that aragmlly the same as those shown for private eduigstments.

The various unobservable inputs used to deterrhimé&.¢vel 11l valuations may have similar or divergimpacts on valuation.
Significant increases and decreases in these iipigslation and interrelationships between thiogeits could result in significantly higher
lower fair value measurements as noted in the taive.
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6. NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. PER COMMON UNIT

For the three months ended March 31, 2013 and 2ik2; and diluted Net Income (Loss) attributabl&KKR & Co. L.P. per
common unit were calculated as follows:

Three Months Ended Three Months Ended
March 31, 2013 March 31, 2012
Basic Diluted Basic Diluted

Net Income (Loss) Attributable to KKR & C

L.P. $ 193,43¢ $ 193,43¢ $ 190,43t $ 190,43t
Net Income (Loss) Attributable to KKR & C

L.P. Per Common Un $ 0.7t % 0.6¢ $ 08: $ 0.8C
Total Weighted-Average Common Units

Outstanding 257,044,18 282,042,52 229,099,33 237,832,10

For the three months ended March 31, 2013 and 2({R, Holdings units have been excluded from thewialtion of diluted Net
Income (Loss) attributable to KKR & Co. L.P. penumon unit since the exchange of these units worddgationally increase
KKR & Co. L.P.’s interests in the KKR Group Partskeips and would have an anti-dilutive effect omésgs per common unit as a result of
certain tax benefits KKR & Co. L.P. is assumedeoeive upon the exchange.

Diluted Net Income (Loss) attributable to KKR & AaP. per common unit includes unvested equity d#nat have been granted ur
the Equity Incentive Plan since these equity awdildée KKR and KKR Holdings pro rata in accordamgéh their respective ownership

interests in the KKR Group Partnerships.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other assets consist of the following:

March 31, December 31
2013 2012
Interest and Notes Receivable $ 42497. $ 469,45t
Due from Broker (b 240,85¢ 189,20:.
Foreign Exchange Forward Contracts 215,08: 137,78t
Intangible Assets, net (i 192,49¢ 197,48
Deferred Tax Assets, n 122,00: 105,65¢
Unsettled Investment Sales 108,68¢ 90,66¢
Goodwill (f) 89,00( 89,00(
Fixed Assets, net (¢ 78,32: 79,57(
Receivable! 46,05¢ 267,12t
Deferred Financing Cos 26,10( 20,91¢
Deferred Transaction Cos 16,78: 14,63
Prepaid Expense 16,18: 12,07¢
Foreign Currency Options (| 8,54¢ 4,99;
Refundable Security Depos 7,34( 7,42¢
Other 25,80¢ 15,06

$ 1,618,231 $ 1,701,05!

(@)

(b)
(©)

(d)

(e)
()
(9)

(h)

Represents interest receivable and promissory wote$rom third parties. The promissory notes liwtgrest at rates
ranging from 1.5% - 3.0% per annum and mature batvi2®15 and 2016.

Represents amounts held at clearing brokers regiftibm securities transactions.

Represents derivative financial instruments useddnage foreign exchange risk arising from ceff@mieign denominated
investments. Such instruments are measured atdtie with changes in fair value recorded in NeinGgLosses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NtteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments.

Net of accumulated amortization of $26,387 and 424 as of March 31, 2013 and December 31, 201@ectisely.
Amortization expense totaled $4,985 and $947 ferttinee months ended March 31, 2013 and 2012, ctrsply.

Represents amounts due from third parties for imvests sold for which cash settlement has not eedur
See Note 14 “Goodwill and Intangible Assets.”

Net of accumulated depreciation and amortizatiohaH,683 and $92,467 as of March 31, 2013 and DeeeB1, 2012,
respectively. Depreciation and amortization expeatded $3,697 and $2,572 for the three monthee@iarch 31, 2013
and 2012, respectively.

Represents derivative financial instruments useddoage foreign exchange risk arising from ceffi@mieign denominated
investments. The instruments are measured atdhiewvith changes in fair value recorded in NenGgLosses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NtteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments. Tt lbases for these
instruments at March 31, 2013 and December 31, 2Gik2$2,332.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES (Continued)

Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

March 31, December 31
2013 2012
Amounts Payable to Carry Pool | $ 900,15¢ $ 776,75(
Securities Sold Short (| 426,75« 350,35:
Unsettled Investment Purchases 212,90! 172,58:
Accounts Payable and Accrued Exper 152,62. 97,38¢
Foreign Exchange Forward Contracts 99,73¢ 229,31
Contingent Consideration Obligation 1 81,60( 71,30(
Due to Broker (f} 77,86: 49,20:
Accrued Compensation and Bene 51,90( 17,26"
Deferred Rent and Incon 25,64¢ 19,22¢
Interest Payabl 9,89¢ 11,74¢
Taxes Payabl 5,60z 9,25(
Foreign Currency Options (| 1,31C 3,36¢
Other Liabilities 6,601 16,91:

$ 2,052,60 $ 1,824,65!

(@)

(b)

()
(d)

(e)
()
(9)

Represents the amount of carried interest payatf&R'’s principals, professionals and other indivads with respect to
KKR'’s active funds and co-investment vehicles tralvide for carried interest. See Note 2 “Summdrgignificant
Accounting Policies.”

Represents the obligations of KKR to deliver a fffmtsecurity at a future point in time. Such sdéttes are measured at
fair value with changes in fair value recorded iet ibains (Losses) from Investment Activities in #fteompanying
condensed consolidated statements of operatioed\N8e 3 “Net Gains (Losses) from Investment Atiteg” for the net
changes in fair value associated with these insgnisa The cost bases for these instruments at Marck013 and
December 31, 2012 were $409,070 and $343,440,ctaply.

Represents amounts owed to third parties for imvest purchases for which cash settlement has ot .

Represents derivative financial instruments useddoage foreign exchange risk arising from ceffi@mieign denominated
investments. Such instruments are measured atdtie with changes in fair value recorded in NeinG#Losses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments.

See Note 13 “Acquisitions.”

Represents amounts owed for securities transadtidieged at clearing brokers.

Represents derivative financial instruments useddoage foreign exchange risk arising from ceffimieign denominated
investments. The instruments are measured atdhiewvith changes in fair value recorded in NetnSgLosses) from
Investment Activities in the accompanying condensausolidated statements of operations. See NteBGains (Losses)
from Investment Activities” for the net changedair value associated with these instruments. Tt lbases for these
instruments at March 31, 2013 and December 31, 2Gk2$0.
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8. DEBT OBLIGATIONS

Debt obligations consist of the following:

March 31, 2013 December 31, 201

Investment Financing Arrangemel $ 640,84 $ 625,02t
Senior Note: 992,75. 498,38t
$ 1,63359 $ 1,123,41.

Investment Financing Arrangements

Certain of KKR'’s investment vehicles have entergd financing arrangements with major financiatitusions, generally in connection
with specific investments with the objective of anhing returns. These financing arrangements arerghy not direct obligations of the
general partners of KKR’s investment vehicles miianagement companies.

As of March 31, 2013 and December 31, 2012, $80@I8mof financing was outstanding that was sturetd through the use of a
syndicated term and a revolving credit facilityg(tierm Facility”) that matures in August 2014. Foe periods from March 12, 2010 to June
7, 2012, the per annum rate of interest for eactoldng under the Term Facility was the greatethaf 5-year interest rate swap rate plus
1.75% or 4.65%. For the period June 8, 2012 thraungturity the interest rate is equal to one ye&QR plus 1.75%. The per annum interest
rate at March 31, 2013 on the borrowings outstapdias 2.82%. During the three months ended Mar¢l2@13 and 2012, no amounts were
drawn down or repaid under the Term Facility. Tiriancing arrangement is non-recourse to KKR beythiedspecific assets pledged as
collateral.

In April 2011, one of KKR'’s private equity investmtevehicles entered into a revolving credit fagilitith a major financial
institution (the “Revolver Facility”) with respetit a specific private equity investment. The Reeolvacility provides for up to $50.1 million
of financing and matures on the first anniversdrthe agreement. Upon the occurrence of certaintsyecluding an event based on the
value of the collateral and events of default, KKBy be required to provide additional collaterakRKhas the option to extend the agreer
for an additional two years provided the valueheaf investment meets certain defined financial sat@n April 5, 2012, an agreement was
made to extend the maturity of the Revolver Factlit April 4, 2014. In addition, KKR may requestiterease the commitment to the
Revolver Facility up to $75.1 million, subject #nder approval and provided the value of the imueat meets certain defined financial ral
As of March 31, 2013 and December 31, 2012, $40@I&mand $40.9 million, respectively, of borrovgs were outstanding under the
Revolver Facility. During the three months endedda31, 2013 and 2012, no amounts were drawn dewepaid under the Revolver
Facility. The per annum rate of interest for eactrtwing under the Revolver Facility is equal te tHong Kong interbank market rate plus
3.75%. The interest rate at March 31, 2013 on treolvings outstanding was 4.30%. This financingagement is non-recourse to KKR
beyond the specific assets pledged as collateral.

During May 2011, a KKR investment vehicle entenet ia $200.0 million non-recourse multi-currencsetityear revolving credit
agreement that bears interest at LIBOR plus 2.46&"(Mezzanine Investment Credit Agreement”). Thezighnine Investment Credit
Agreement is expected to be used to manage timffegehces between capital calls and funding oEstment opportunities and to borrow in
foreign currencies for purposes of hedging theiforeurrency risk of non-U.S. dollar investments fine 18, 2012, an agreement was made
to extend the maturity of the Mezzanine Investniemtdit Agreement to May 15, 2015. As of March 3112 and December 31, 2012, $125.1
million and $143.7 million, respectively, of borrowgs were outstanding under the Mezzanine Invest@esdit Agreement. During the three
months ended March 31, 2013 and 2012, $0 milliah&52.0 million, respectively, were drawn down &1d.9 million and $89.2 million,
respectively, were repaid. As of March 31, 2018, ititerest rate on borrowings outstanding undeMéezanine Investment Credit
Agreement was 2.98%. This financing arrangemenoisrecourse to KKR beyond the specific assetscapidal commitments pledged as
collateral.

In November 2011, a KKR investment vehicle enténtal a $200.0 million five-year borrowing base riywog credit facility (the
“2011 Lending Partners Credit Agreement”). KKR Itfas option to extend the credit facility for uptteo additional years. On April 2, 2012,
KKR increased the commitment to the credit facil@y$400.0 million. The per annum rate of intefesteach borrowing under the 2011
Lending Partners Credit Agreement ranges from LIBSMR® 1.75% for broadly syndicated loans and LIB@s 2.75% for all other loans
until November 15, 2016 and thereafter, LIBOR plud0% per annum for all loans. As of March 31, 2ah@ December 31, 2012, there w
$228.0 million and $170.0 million, respectively,lmfrrowings outstanding under the 2011 Lendingrieast Credit Agreement. During the
three months ended March 31, 2013 and 2012, $58i6mand $13.1 million, respectively, were dradawn. There were no amounts repaid
during the three months ended March 31, 2013 ad@.2@s of March 31, 2013, the interest rate orrdawings outstanding under the 2011
Lending Partners Credit Agreement was 2.98%. Tihenting arrangement is non-recourse to KKR beybhedpecific assets pledged as
collateral.

In January 2013, this KKR investment vehicle erdento a $150.0 million 5-year borrowing base revmj credit facility (the 2013
Lending Partners Credit Agreem”). KKR has the option to extend the credit facility éme additional year. As of March 31, 2013, tt



were $16.0 million of borrowings outstanding unttex 2013 Lending Partners Credit Agreement. Duttiregthree months ended
March 31, 2013, $16.0 million was drawn down. Theege no amounts repaid during the three monthedMharch 31, 2013. As of March
31, 2013, the interest rate on borrowings outstapdinder the 2013 Lending Partners Credit Agreemest2.43%.This financing
arrangement is non-recourse to KKR beyond the Speaisets pledged as collateral.
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In December 2011, a KKR investment vehicle enténtala $66.5 million (€50.0 million) one-year bowimg base revolving credit
facility that bears interest at LIBOR plus 1.75%e(tInvestment Credit Agreement”). In December 2042R renewed the revolving credit
facility for one year. The Investment Credit Agremhis expected to be used to manage timing diffare between capital calls and the
funding of investment opportunities. As of March 2013 and December 31, 2012, there were $0 milimh$39.5 million, respectively, of
borrowings outstanding under the Investment Crédieement. During the three months ended Marct2813 and 2012, $0 million and
$30.2 million, respectively, were drawn down an®.$3million and $0 million, respectively, were réhar his financing arrangement is non-
recourse to KKR beyond the specific assets andatagmmitments pledged as collateral.

In January 2012, a KKR investment vehicle entenéal & $200.0 million three-year borrowing base heimg credit facility (the “KKR
Debt Investors Il Investment Credit Agreement”).@&sMarch 31, 2013 and December 31, 2012, $150lU@mbf borrowings were
outstanding under the KKR Debt Investors Il InvesttnCredit Agreement. During the three months erdacth 31, 2013 and 2012, $0
million and $150.0 million, respectively, were dradown. There were no amounts repaid during theethmonths ended March 31, 2013 and
2012. As of March 31, 2013, the interest rate omdwangs outstanding under the KKR Debt Investbisivestment Credit Agreement was
3.50%. This financing arrangement is non-recourd€kR beyond the specific assets pledged as cadlate

In March 2013, a KKR investment vehicle entered amt$75.0 million multi-currency three-year revalyicredit agreement that bears
interest at LIBOR plus 1.60% (the “Special Situatidnvestment Credit Agreement”). As of March 3212, there were no borrowings
outstanding under the Special Situations Investr@eetlit Agreement. This financing arrangement is-rezourse to KKR beyond the spec
capital commitments pledged as collateral.

Senior Notes

On September 29, 2010, KKR Group Finance Co. LLEylssidiary of KKR Management Holdings Corp., iss&800 million
aggregate principal amount of 6.375% Senior Ndtes ‘2020 Senior Notes”), which were issued atiegpof 99.584%. The 2020 Senior
Notes are unsecured and unsubordinated obligatiolER Group Finance Co. LLC and will mature on &ampber 29, 2020, unless earl
redeemed or repurchased. The 2020 Senior Notdalgrand unconditionally guaranteed, jointly arel/erally, by KKR & Co. L.P. and the
KKR Group Partnerships. The guarantees are unsteume: unsubordinated obligations of the guarantors.

The 2020 Senior Notes bear interest at a rate3dB856 per annum, accruing from September 29, 20érdst is payable semi-
annually in arrears on March 29 and September 2adf year, commencing on March 29, 2011. Intergstnse on the 2020 Senior Notes
totaled $8.0 million for the three months ended &fie81, 2013 and 2012. As of March 31, 2013, theviaiue of the 2020 Senior Notes was
$592.5 million.

The indenture, as supplemented by a first suppleahementure, relating to the 2020 Senior Noteduides covenants, including
limitations on KKR Group Finance Co. LLC and theaantors’ ability to, subject to exceptions, intutebtedness secured by liens on voting
stock or profit participating equity interests béir subsidiaries or merge, consolidate or selhdfer or lease assets. The indenture, as
supplemented, also provides for events of defaudtfarther provides that the trustee or the holdérsot less than 25% in aggregate principal
amount of the outstanding 2020 Senior Notes majadethe 2020 Senior Notes immediately due andigaygon the occurrence and during
the continuance of any event of default after eatpn of any applicable grace period. In the cdspecified events of bankruptcy,
insolvency, receivership or reorganization, thegpal amount of the 2020 Senior Notes and anyusccand unpaid interest on the 2020
Senior Notes automatically becomes due and payabler a portion of the 2020 Senior Notes may edaemed at the issuer’s option in
whole or in part, at any time, and from time todinprior to their stated maturity, at the make-velr@ddemption price set forth in the 2020
Senior Notes. If a change of control repurchasateeecurs, the 2020 Senior Notes are subject torobase by the issuer at a repurchase
in cash equal to 101% of the aggregate principauwrof the 2020 Senior Notes repurchased plusaaogued and unpaid interest on the
2020 Senior Notes repurchased to, but not inclydhngydate of repurchase.

On February 1, 2013, KKR Group Finance Co. Il Lia&Gubsidiary of KKR Management Holdings Corp., &5$500 million aggregate
principal amount of 5.50% Senior Notes (the “2048i6r Notes”), which were issued at a price of 88%. The 2043 Senior Notes are
unsecured and unsubordinated obligations of KKRu@einance Co. Il LLC and will mature on Februar®43, unless earlier redeemed or
repurchased. The 2043 Senior Notes are fully aednagitionally guaranteed, jointly and severally,KiR & Co. L.P. and the KKR Group
Partnerships. The guarantees are unsecured andardswated obligations of the guarantors.

The 2043 Senior Notes bear interest at a rateb®Pb.per annum, accruing from February 1, 2013réistds payable semi-annually in
arrears on February 1 and August 1 of each yeamancing on August 1, 2013. Interest expense o2@48 Senior Notes totaled
$4.6 million for the three months ended March 3112 As of March 31, 2013, the fair value of théd2®enior Notes was $479.2 million.

The indenture, as supplemented by a first suppleahementure, relating to the 2043 Senior Noteduides covenants, including
limitations on KKR Group Finance Co. Il LLC and thearantors’ ability to, subject to exceptions unmdebtedness secured by liens on
voting stock or profit participating equity intete®f their subsidiaries or merge, consolidateetly ¥ansfer or lease assets. The indentur



supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in aggregate
principal amount of the outstanding 2043 Senioredahay declare the 2043 Senior Notes immediatedyathd payable upon the occurrence
and during
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the continuance of any event of default after eatpn of any applicable grace period. In the cdspecified events of bankruptcy,
insolvency, receivership or reorganization, thegpal amount of the 2043 Senior Notes and anyuaccand unpaid interest on the 2043
Senior Notes automatically becomes due and payAbler a portion of the 2043 Senior Notes may bdaemed at the issuer’s option in
whole or in part, at any time, and from time todinprior to their stated maturity, at the make-vehr@ddemption price set forth in the 2043
Senior Notes. If a change of control repurchasatewecurs, the 2043 Senior Notes are subject torobjyase by the issuer at a repurchase
in cash equal to 101% of the aggregate principawrof the 2043 Senior Notes repurchased plusaiaogued and unpaid interest on the
2043 Senior Notes repurchased to, but not inclydimgdate of repurchase.

Revolving Credit Agreements
Corporate Credit Agreement

On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mi@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrmgs of up to $1.0 billion, with a
$50.0 million sublimit for swing-line notes and 2550 million sublimit for letters of credit.

On February 22, 2011, the parties amended the tefthe Corporate Credit Agreement such that effedlarch 1, 2011,
availability for borrowings under the credit fatylwas reduced from $1.0 billion to $700.0 milliand the maturity was extended to March 1,
2016. In addition, the KKR Group Partnerships bezamborrowers of the facility, and KKR & Co. L.&hd the issuer of the 2020 Senior
Notes became guarantors of the amended and re§tatpdrate Credit Agreement, together with certgneral partners of KK's private
equity funds.

On June 3, 2011, the Corporate Credit Agreementawended to admit a new lender, subject to the $ames and conditions, to
provide a commitment of $50.0 million. This commémt has increased the availability for borrowingder the credit facility to
$750.0 million.

On June 22, 2012, KKR requested the issuanceaifex bf credit in the amount of $14.5 million undlee Corporate Credit
Agreement in connection with a fee-generating tatisn. The beneficiary of this letter of creditis unaffiliated third party. The letter of
credit was issued on July 2, 2012 and was initisdliyto expire on July 3, 2013. On August 20, 2®12 Jetter of credit in connection with this
transaction was increased to $20.0 million andett@ration date was extended to August 1, 20135A #illion sublimit for letters of credit
remains available under the Corporate Credit Agesem

As of March 31, 2013 and December 31, 2012, nodwangs were outstanding under the Corporate Chaglieement, except as
described above. For the three months ended Mdrch(3 3 and 2012, no amounts were drawn underéuit ¢acility, except as described
above.

KCM Credit Agreemen

On February 27, 2008, KKR Capital Markets entergd & revolving credit agreement with a major ficiahinstitution (the KCM Credit
Agreement”) for use in KKR’s capital markets busiaieThe KCM Credit Agreement, as amended, provimtaevolving borrowings of up to
$500 million with a $500 million sublimit for lette of credit.

On March 30, 2012, an agreement was made to exttenuaturity of the KCM Credit Agreement from Fedmy 27, 2013 to March 30,
2017. In addition to extending the term, certaimeotterms of the KCM Credit Agreement were renedetl including a reduction of the cost
of funding on amounts drawn and a reduced commitiieen Borrowings under this facility may only bged for KKR’s capital markets
business.

As of March 31, 2013 and December 31, 2012, noowings were outstanding under the KCM Credit AgreetnFor the three months
ended March 31, 2013 and 2012, no amounts werenduader the credit facility.
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The consolidated entities of KKR are generallytedaas partnerships or disregarded entities for &h8 non-U.S. tax purposes.
However, certain consolidated subsidiaries arddtbas corporations for U.S. and non-U.S tax pwpasd are therefore subject
to U.S. federal, state and/or local income taxek@mon- U.S. taxes at the entity-level. In aiddit certain consolidated entities which are
treated as partnerships for U.S. tax purposesudnject to the New York City Unincorporated Busing&sx or other local taxes. KKR's tax
provision therefore reflects taxes from each oféhgources and amounted to $9.4 million and $1#libmfor the three months ended
March 31, 2013 and 2012, respectively.

The effective tax rate was 0.44% and 0.57% fothihee months ended March 31, 2013 and 2012, régplyctThe effective tax rate
differs from the statutory rate for the three menginded March 31, 2013 and 2012, respectively,agifyndue to the following: (a) a
substantial portion of the reported net incomeg)idefore taxes is attributable to noncontrollinggrests held in consolidated entities or
through KKR Holdings, (b) a significant portionthie amount of the reported net income (loss) befores attributable to KKR is from
certain subsidiaries that are not subject to UWe8effal, state or local income taxes and/or non: tax®s, and (c) certain compensation charges
attributable to KKR are not deductible for tax posps.

During the three month period ended March 31, 2€i&e were no material changes to KKR’s uncetiirpositions and KKR
believes there will be no significant increase ecreéase to the uncertain tax positions within 12t of the reporting date.
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The following table summarizes the expense assmtiaith equity based compensation for the threethsoended March 31, 2013 and
2012, respectively.

Three Months Ended

March 31,
2013 2012
KKR Holdings Principal Award $ 32,837 $ 73,88¢
KKR Holdings Restricted Equity Uni 1,46: 4,12¢
Equity Incentive Plan Unit 27,41¢ 16,26
Discretionary Compensatic 19,93: 20,06(
Total $ 81,65( $ 114,34:

KKR Holdings Equity Award—Principal Awards

KKR principals and certain non-employee consultamid service providers received grants of KKR Haddi units (“Principal Awards”)
which are exchangeable for KKR Group PartnershifidJihese units are generally subject to minimatained ownership requirements and
in certain cases, transfer restrictions, and aflmvtheir exchange into common units of KKR & CoPL on a one-for-one basis. As of
March 31, 2013, KKR Holdings owned approximately984, or 424,979,965, of the outstanding KKR Groaptfership Units.

Except for any Principal Awards that vested ondhge of grant, Principal Awards are subject to iserbased vesting, generally over a
three to five year period from the date of grarte Transfer restriction period will generally I&st a minimum of (i) one year with respect to
one-half of the interests vesting on any vestirig @ad (ii) two years with respect to the other-bal of the interests vesting on such vesting
date. While providing services to KKR, these indivals may also be subject to minimum retained oshigrules requiring them to
continuously hold 25% of their vested interestsoklpeparation from KKR, certain individuals will babject to the terms of a non-compete
agreement that may require the forfeiture of cenaisted and unvested units should the terms afdhecompete agreement be violated.
Holders of KKR Group Partnership Units held throdgtR Holdings are not entitled to participate isttibutions made on KKR Group
Partnership Units until such units are vested.

Because KKR Holdings is a partnership, all of tBd,879,965 KKR Holdings units have been legallp@dted, but the allocation of
28,516,582 of these units has not been communit¢atedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which incloréitability and other similar criteria. Thesateria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof beilletermined based upon the exercis
judgment by the general partner of KKR Holdingsclicprincipal will ultimately receive between zemdal00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmiissmanagement’s decision on how to
best incentivize its principals. It is anticipatbat additional service-based vesting conditiorlslvei imposed at the time the allocation is
initially communicated to the respective principd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datésr recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiutiat the service inception date has not occuKB@R considered (a) the fact that the
vesting conditions are not sufficiently specificcionstitute performance conditions for accountingopses, (b) the significant judgment that
can be exercised by the general partner of KKR iHgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they wieitally allocated. The allocation of
these units will be communicated to the award ienig when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipiemte satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorgwarily related to the award recipients’
individual performance.

39




Table of Contents
KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
10. EQUITY BASED COMPENSATION (Continued)

The fair value of Principal Awards is based ondlusing price of KKR & Co. L.P. common units on tih&te of grant. KKR
determined this to be the best evidence of fauevals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitas instrument with terms and conditions similathtiose of a KKR & Co. L.P. common
unit. Specifically, units in both KKR Holdings akR & Co. L.P. represent ownership interests in KGIRoup Partnership Units and,
subject to any vesting, minimum retained ownersaguirements and transfer restrictions referenbede each KKR Holdings unit is
exchangeable into a KKR Group Partnership Unittfwed into a KKR & Co. L.P. common unit on a one-foe basis.

Principal Awards give rise to equity-based paynararges in the condensed consolidated statemenfseddtions based on the
grant-date fair value of the award. For units vestin the grant date, expense is recognized odateeof grant based on the fair value of a
KKR & Co. L.P. common unit on the grant date mdidg by the number of vested units. Equity-baseghmnt expense on unvested units is
calculated based on the fair value of a KKR & Cd?.Lcommon unit at the time of grant, discountadHe lack of participation rights in the
expected distributions on unvested units whicheantly ranges from 7% to 52%, multiplied by the n@mbf unvested units on the grant date.
The grant date fair value of a KKR & Co. L.P. umflects a discount for lack of distribution paipiation rights because equity awards are not
entitled to receive distributions while unvestetieiscount range was based on management’s essimiafuture distributions that unvested
equity awards will not be entitled to receive betwéhe grant date and the vesting date. Theraifoits that vest in the earlier periods have a
lower discount as compared to units that vestter [periods, which have a higher discount. Theatlist range will generally increase when
the level of expected annual distributions increaséative to the grant date fair value of a KKRC&. L.P. common unit. A decrease in
expected annual distributions relative to the gdateé fair value of a KKR & Co. L.P. common unitwa generally have the opposite effect.

Principal Awards granted to certain non-employegsadtants and service providers give rise to génadministrative and other charges
in the condensed consolidated statements of opagatiFor units vesting on the grant date, expensecbgnized on the date of grant based on
the fair value of a KKR & Co. L.P. common unit dretgrant date multiplied by the number of vesteitsuGeneral, administrative and other
expense recognized on unvested units is calcukssed on the fair value of a KKR & Co. L.P. comnumiit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasue=d value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on ueddatincipal Awards assumes a
forfeiture rate of up to 4% annually based uporeekgd turnover by class of principal, consultansarvice provider.

As of March 31, 2013, there was approximately $a.3&illion of estimated unrecognized equity-baseghpent and general
administrative and other expense related to undestards. That cost is expected to be recognizedaweighted-average period of
0.8 years, using the graded attribution methodchviieats each vesting portion as a separate award.

A summary of the status of unvested Principal Awdrdm January 1, 2013 through March 31, 2013 eesgnted below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 64,569,66 $ 7.4z
Grantec 1,686,38. 12.0(
Vested — —
Forfeited (747,15) 7.0¢
Balance, March 31, 201 65,508.89 $ 7.5¢

The weighted average remaining vesting period etech unvested units are expected to vest is latsye
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10. EQUITY BASED COMPENSATION (Continued)

The following table summarizes the remaining vegtianches of Principal Awards:

Vesting Date Units
April 1, 2013 1,302,72
October 1, 201: 28,874,55.
April 1, 2014 1,305,40i
October 1, 201. 28,874,61
April 1, 2015 1,305,46;
October 1, 201! 2,306,58:
April 1, 2016 67,42¢
October 1, 2011 1,345,83:
April 1, 2017 15,00(
October 1, 201 111,29:
65,508,89

KKR Holdings Equity Award—Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mamlprofessionals, support staff,
and other personnel (“Holdings REU Awards”). Thgeants will be funded by KKR Holdings and will nditute KKR'’s interests in the KKR
Group Partnerships. The vesting of these Holdings Rwards occur in installments, generally ovehi@e to five year period from the date
of grant. Holdings REU Awards are measured andgmized on a basis similar to Principal Awards exc¢eat the fair value of a
KKR & Co. L.P. common unit at the time of grannist discounted for the lack of distribution pagaiion rights since unvested units are
entitled to distributions. The calculation assuradsrfeiture rate of up to 4% annually based upqgreeted turnover by class of professionals,

support staff, and other personnel.

As of March 31, 2013, there was approximately $8illon of estimated unrecognized expense relateshvested awards. That cost is
expected to be recognized over a weighted averagedoof 0.8 years, using the graded attributiothm@, which treats each vesting portion

as a separate award.

A summary of the status of unvested Holdings REUaAls from January 1, 2013 through March 31, 20J8dasented below:

Balance, January 1, 20.
Grantec

Vested

Forfeited

Balance, March 31, 201

Weighted
Average Grant
Units Date Fair Value
1,064,71. $ 12.0¢
(17,079 14.2(
1,047,63' $ 11.9¢

The weighted average remaining vesting period etech unvested units are expected to vest is 1a@.ye
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A summary of the remaining vesting tranches of ligld REU Awards is presented below:

Vesting Date Units
April 1, 2013 199,17°
October 1, 201: 259,41
April 1, 2014 168,40¢
October 1, 201: 252,75
April 1, 2015 142,36(
October 1, 201! 25,53
1,047,63!

KKR & Co. L.P. 2010 Equity Incentive Pla

Under the Equity Incentive Plan, KKR is permittedgrant equity awards representing ownership isteri@ KKR & Co. L.P. common
units. Vested awards under the Equity Incentive Bilute KKR & Co. L.P. common unitholders and KKRIdings pro rata in accordance
with their respective percentage interests in tKiRkGroup Partnerships.

The total number of common units that may be isauretér the Equity Incentive Plan is equivalent$é6lof the number of fully
diluted common units outstanding, subject to anadaistment. As of March 31, 2013, equity awardstirg to 32,051,565 KKR & Co. L.P.
common units have been granted under the Equigniinee Plan and are subject to service based gestinich vest generally over a three to
five year period from the date of grant. In certeaises, these awards are subject to transferctesis and minimum retained ownership
requirements. The transfer restriction periodpiplecable, lasts for (i) one year with respect b@-dalf of the interests vesting on any vesting
date and (ii) two years with respect to the othes-balf of the interests vesting on such vestirtg.d&hile providing services to KKR, if
applicable, certain of these individuals are algdgject to minimum retained ownership rules reqgitiinem to continuously hold common unit
equivalents equal to at least 15% of their cumuedyivested interests.

Expense associated with the vesting of these avigimizssed on the closing price of the KKR & Co...cBmmon units on the date of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested uwitéch currently ranges from 7% to 52%
multiplied by the number of unvested units on thenfydate. The grant date fair value of a KKR & C@. unit reflects a discount for lack of
distribution participation rights because equityaasis are not entitled to receive distributions @hihvested. The discount range was base
management’s estimates of future distributions timaested equity awards will not be entitled tceree between the grant date and the
vesting date. Therefore, units that vest in théergreriods have a lower discount as compareadits that vest in later periods, which have a
higher discount. The discount range will generairease when the level of expected annual digtdbs increases relative to the grant date
fair value of a KKR & Co. L.P. common unit. A deaee in expected annual distributions relative ¢éogtant date fair value of a
KKR & Co. L.P. common unit would generally have thgposite effect. Expense is recognized on a $irdilge basis over the life of the
award and assumes a forfeiture rate of up to 4%allynbased upon expected turnover by class opreri.

As of March 31, 2013, there was approximately $2185illion of estimated unrecognized expense reltdathvested awards. That
cost is expected to be recognized over a weightethge period of 1.4 years, using the straightrimethod.
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A summary of the status of awards granted undeEthéty Incentive Plan from January 1, 2013 throdgrch 31, 2013 is presented
below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 17,920,992 $ 9.11
Grantec 10,073,46 11.5%
Vested — —
Forfeited (173,05)) 9.4(C
Balance, March 31, 201 27,821,33 $ 10.0¢

The weighted average remaining vesting period etech unvested awards are expected to vest iseaisy

A summary of the remaining vesting tranches of awaranted under the Equity Incentive Plan is priesktbelow:

Vesting Date Units
April 1, 2013 2,995,02!
October 1, 201: 3,595,22i
April 1, 2014 4.,623,59!
October 1, 201. 3,900,03:
April 1, 2015 4,521,42.
October 1, 201! 2,991,03
April 1, 2016 2,195,64.
October 1, 2011 1,897,55!
April 1, 2017 42,43
October 1, 201 318,97
October 1, 201! 740,38
27,821,33

Discretionary Compensatio

All KKR principals and other employees of certaonsolidated entities are eligible to receive disorary cash bonuses. While cash
bonuses paid to most employees are borne by KKRandin consolidated entities and result in custyncompensation and benefits
expense, cash bonuses that are paid to certaikRf¥principals are currently borne by KKR Holdinghese bonuses are funded with
distributions that KKR Holdings receives on KKR @poPartnership Units held by KKR Holdings but aot then passed on to holders of
unvested units of KKR Holdings. Because KKR priatfpare not entitled to receive distributions oitautihat are unvested, any amounts
allocated to principals in excess of a principaksted equity interests are reflected as emplogagpensation and benefits expense. These
compensation charges are recorded based on thetadymortion of quarterly earnings distributionseiged by KKR Holdings at the time of
the distribution.
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Due from and to Affiliates consists of:

March 31, 2013 December 31, 201,
Due from Related Entitie $ 88,15 $ 73,35’
Due from Portfolio Companie 61,45¢ 48,82¢
Due from Affiliates $ 149,61« $ 122,18!
Due to KKR Holdings in Connection with the Tax Rieable Agreement (c $ 77,21 $ 70,37¢
Due to Related Entitie 2,46( 2,45¢
Due to Affiliates $ 79,67 $ 72,83(

(&) Represents amounts owed to KKR Holdings and/gritgcipals under the Tax Receivable Agreement.Nsgte 2, “Summary of
Significant Accounting Policies—Tax Receivable Agmeent.”

KFN

KFN is a publicly traded specialty finance comparhose limited liability company interests are listen the NYSE under the symbol
“KFN.” KFN is managed by KKR but is not consoliddtey KKR. KFN was organized in August 2004 and ctatgal its initial public
offering on June 24, 2005. As of March 31, 2013 Bedember 31, 2012, KFN had consolidated asse#8.6fbillion and $8.4 billion,
respectively, and shareholdeesjuity of $2.4 billion and $1.8 billion, respectiyeThere were no shares of KFN held by KKR as afréh 31
2013. Shares of KFN held by KKR represented 0.1%FN's outstanding shares as of December 31, 20KKR were to exercise all of its
outstanding vested options, KKR’s ownership inteire&FN would be 0.30% and 0.35% of KFN'’s outstemgdshares as of March 31, 2013
and December 31, 2012, respectively.

Discretionary Investment

Certain of KKR’s investment professionals, incluglits principals and other qualifying employeeg, permitted to invest, and have
invested, their own capital in side-by-side investits with KKR’s investment vehicles. Side-by-sidedstments are made on the same terms
and conditions as those acquired by the applicabkstment vehicle, except that the side-by-sidestments are not subject to management
fees, incentive fees or a carried interest. Tha gasested by these individuals aggregated $61lfomiand $35.9 million for the three mon
ended March 31, 2013 and 2012, respectively.

Aircraft and Other Service:

Certain of the Senior Principals own aircraft tK&tR uses for business purposes in the ordinarysmaf its operations. These Senior
Principals paid for the purchase of these airaxitfi personal funds and bear all operating, persband maintenance costs associated with
their operation. The hourly rates that KKR paystf@ use of these aircraft are based on currerikeheates for chartering private aircraft of
the same type. KKR incurred $0.9 million and $1i#liom for the use of these aircraft for the threenths ended March 31, 2013 and 2012,
respectively.

Facilities

Certain trusts, whose beneficiaries include chitdsEMr. Kravis and Mr. Roberts, and certain otBenior Principals who are not
executive officers of KKR, are partners in a restlage based partnership that maintains an owneirgieiest in KKR’s Menlo Park location.
Payments made to this partnership were $1.8 mitlimh $1.7 million for the three months ended M&th2013 and 2012, respectively.
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12. SEGMENT REPORTING

KKR operates through three reportable business satgmThese segments, which are differentiatedauifyrby their investment
objectives and strategies, consist of the following

Private Markets

Through the Private Markets segment, KKR managdssponsors a group of private equity funds ancheestment vehicles that
invest capital for longerm appreciation, either through controlling ovaip of a company or strategic minority positiokKR also manage
and sources investments in real assets like infretsire, natural resources and real estate. Tihesstment funds, vehicles and accounts are
managed by Kohlberg Kravis Roberts & Co. L.P., Bi€Segistered investment adviser.

Public Markets

Through the Public Markets segment, KKR manages K#ifancial Holdings LLC, or KFN, which is a spetydiinance company, as
well as a number of investment funds, structuredrfce vehicles and separately managed accounisykat capital in (i) leveraged credit
strategies, such as leveraged loans and high lyaeids, (i) liquid long/short equity strategiedi) @lternative credit strategies such as
mezzanine investments, special situations invedsreerd direct senior lending and (iv) hedge furalst®ons. Many of these funds, vehicles
and accounts, including three management investomgnpanies registered under the 1940 Act, are neghlag KKR Asset
Management LLC, or KAM, an SEC registered investinaaviser. KKR’s hedge fund solutions strategiesraanaged by Prisma Capital
Partners LP, an SEC registered investment adviser.

Capital Markets and Principal Activities

The Capital Markets and Principal Activities seginezmbines KKR’s principal assets with its globapital markets business. KKR’s
capital markets business supports the firm, it¢fplis companies and select third parties by pringdailored capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments aotnpanies seeking financing. KKR’s
capital markets services include arranging debteandty financing for transactions, placing and emvtiting securities offerings, structuring
new investment products and providing capital m@rkervices. KKRS principal asset base primarily includes investimenits private equit
and real assets funds, co-investments in certaifofio companies of such private equity funds, g partner interests in various KKR-
sponsored investment funds, and other principatass

Key Performance Measure

The non-GAAP segment key performance measuresdiay are used by management in making operatimjrasource deployment
decisions as well as assessing the overall perficenaf each of KKR’s reportable business segmdatis.reportable segments for KKR's
business are presented prior to giving effect ¢oalfocation of income (loss) between KKR & Co. LaRd KKR Holdings and as such
represents the business in total. In addition, KKRportable segments are presented without gefiiegt to the consolidation of the funds
that KKR manages.
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FRE

FRE is comprised of segment operating revenuestzgsent operating expenses and is used by managjasan alternative
measurement of the operating earnings of KKR anbusiness segments before investment income.drmpanents of FRE on a segment
basis differ from the equivalent GAAP amounts aroasolidated basis as a result of: (i) the inclugibmanagement fees earned from
consolidated funds that were eliminated in consdiah; (ii) the exclusion of fees and expensesestain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of chargdating to carry pool allocations; (v) the
exclusion of non-cash equity charges and otheraasi- compensation charges borne by KKR Holdingsaorrred under the Equity Incenti
Plan; (vi) the exclusion of certain reimbursableenses; and (vii) the exclusion of certain non-néeg items.

ENI

ENI is a measure of profitability for KKR'’s repobie segments and is used by management as aratitermeasurement of the
operating and investment earnings of KKR and isifess segments. ENI is comprised of: (i) FRE; filusegment investment income
(loss), which is reduced for carry pool allocatiamsl management fee refunds; less (iii) certaimecuc interests in KKRS segments held t
third parties. ENI differs from net income (loss) ® GAAP basis as a result of: (i) the exclusiothefitems referred to in FRE above; (ii) the
exclusion of investment income (loss) relating dmeontrolling interests; and (iii) the exclusionin€ome taxes.

Book Value

Book Value is a measure of the net assets of Kk&isrtable segments and is used by managementrjyiineassessing the
unrealized value of KKR’s investment portfolio, inding carried interest, as well as Kk&Rdverall liquidity position. Book value differsoim
the equivalent GAAP amounts on a consolidated lmasisarily as a result of the exclusion of ownepsiniterests attributable to KKR
Holdings.
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The following table presents the financial datakéiR's reportable segments as of and for the thmeaths ended March 31, 2013:

As of and for the
Three Months Ended March 31, 2013

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 106,60 $ 46,35¢ $ — 3 152,96:
Incentive fee: — 18,84¢ — 18,84¢
Management and incentive fe 106,60! 65,20 — 171,81.
Monitoring and transaction fee
Monitoring fees 32,06¢ — — 32,06¢
Transaction fee 16,41: 3,10¢ 20,78 40,29¢
Fee credits (1 (21,009 (2,056) — (23,06%)
Net monitoring and transaction fe 27,47 1,05(C 20,78: 49,30:
Total fees 134,07¢ 66,25 20,78 221,11:
Expense:
Compensation and benef 48,00: 19,70( 7,461 75,16
Occupancy and related charg 11,42¢ 1,542 35E 13,32:
Other operating expens 33,94 7,82¢ 2,86z 44,63(
Total expense 93,36¢ 29,06¢ 10,67¢ 133,11«
Fee related earning 40,70¢ 37,18¢ 10,10 88,00(
Investment income (los:
Realized carried intere 88,16 — — 88,16
Unrealized carried intere 310,79¢ 20,39¢ — 331,19¢
Gross carried intere 398,96t 20,39¢ — 419,36!
Less: Allocation to KKR carry pool (: (161,349 (8,160 — (169,504
Less: Management fee refunds (9,216 — — (9,21¢6)
Net carried interes 228,40t 12,23¢ — 240,64!
Other investment income (los (2,035 62 322,17 320,19¢
Total investment income (los 226,37 12,30: 322,17 560,84«
Income (loss) before noncontrolling interests icoime of
consolidated entitie 267,07¢ 49,49( 332,27: 648,84:
Income (loss) attributable to noncontrolling inttse(4) 39¢ 358 34¢ 1,101
Economic net income (los $ 266,68. $ 49,13t $ 331,92t $ 647,74.
Total Asset: $ 1,378,431 $ 383,210 $ 6,458,47" $ 8,220,11!
Book Value $ 1,288,031 $ 359,11 $ 5,421,251 $ 7,068,39:
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12. SEGMENT REPORTING (Continued)

1)

(2)

(3)

(4)

KKR’s agreements with the fund investors of certaiitsdhvestment funds require KKR to share with th&ésd investor
an agreed upon percentage of monitoring and tréinedees received from portfolio companies (“Feedits”). Fund
investors receive Fee Credits only with respechomitoring and transaction fees that are alloctbtbe fund’s investment
in the portfolio company and not, for example, &s allocable to capital invested through co-itmest vehicles. Fee
Credits are calculated after deducting certain figtdted expenses and generally amount to 80%axfaddle monitoring
and transaction fees after fund-related expenseseaovered, although the actual percentage mayfran fund to fund.

With respect to KKR’s active and future investmimtds and canvestment vehicles that provide for carried ins&ér&KR
will allocate to its principals, other professionahd selected other individuals who work in thegserations a portion of tl
carried interest earned in relation to these fuaglpart of its carry pool.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees
earned from fund investors in the event that tmeléurecognize a carried interest. At such timénadgund recognizes a
carried interest in an amount sufficient to cov@¥a@of the cash management fees earned or a ptngosof, a liability to
the fund investors is recorded and revenue is edlfmr the amount of the carried interest recoghinet to exceed 20%
the cash management fees earned. As of March 338, #ere is no carried interest subject to managerfee refunds,
which may reduce carried interest in future periddse refunds to the fund investors are paid, Aediabilities relieved, at
such time that the underlying investments are apltithe associated carried interests are realia¢de event that a fund’s
carried interest is not sufficient to cover anyttif amount that represents 20% of the cash managéees earned, these
fees would not be returned to the fund investarsccordance with the respective fund agreements.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andliate to a third party investor approximately 8¥he profits and
losses in KKR’s capital markets business.
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12. SEGMENT REPORTING (Continued)

The following table reconciles KKR'’s total reportalsegments to the financial statements as of anthé three months ended March 31,

2013:
As of and for the
Three Months Ended March 31, 2013
Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 221,11: $ (69,879 $ 151,24(
Expenses(b $ 133,11: $ 306,21t $ 439,33(
Investment income (loss)( $ 560,84 $ 1,834,78" $ 2,395,63.
Income (loss) before tax $ 648,84 $ 1,458,69' $ 2,107,54.
Income (loss) attributable to redeemable noncadimpl

interests $ — 3 24,62: $ 24,62:

Income (loss) attributable to noncontrolling intte $ 1,101 $ 1,879,02. $ 1,880,12.
Total Assets(d $ 8,220,11' $ 37,322,67 $ 45,542,79
Book Value (e $ 7,068,39. $ (4,912,32) $ 2,156,06!

(@)

(b)

(c)

(d)

()

The fees adjustment primarily represents (i) timiahtion of management fees of $112,696 upon datetmn of KKR’s
funds and vehicles, (ii) the elimination of Fee d@itg of $22,261 upon consolidation of the KKR furadsl vehicles,
(iii) inclusion of reimbursable expenses of $6,%8@ (iv) other adjustments of $13,981.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges buoyrt€KR Holdings or
granted under the Equity Incentive Plan, which amted to $81,650 (ii) allocations to the carry pob$169,504, (iii) a gross
up of reimbursable expenses of $8,473, (iv) opegatixpenses of $16,928 primarily associated wighrblusion of operating
expenses upon consolidation of KKR’s funds andalebiand other entities and (v) other adjustmeih$298,661.

The investment income (loss) adjustment primaefyresents (i) the inclusion of net investment ineah$1,656,069
attributable to noncontrolling interests upon cdidstion of KKR's funds and vehicles, (ii) exclusiof allocations to the carry
pool of $169,504 and (iii) exclusion of managenfestrefunds of $9,216.

Substantially all of the total assets adjustmeptasents the inclusion of private equity and reakts and other investments
that are attributable to noncontrolling interegtsm consolidation of KKR’s funds and vehicles.

The book value adjustment represents the exclugiooncontrolling interests held by KKR Holdings®%,950,914 and the
equity impact of KKR Management Holdings Corp. égaind other of $38,591.
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The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensetsotidated statements of operati
to economic net income (loss) and fee related egsnéonsists of the following:

Three Months Ended
March 31, 2013

Net income (loss) attributable to KKR & Co. L. $ 193,43
Plus: Net income (loss) attributable to nonconimgllinterests held by KKR

Holdings 334,11:
Plus: Equity based compensat 81,65(
Plus: Amortization of intangibles and other, 29,18t
Plus: Income taxe 9,35¢
Economic net income (los 647,74
Plus: Income attributable to segment noncontrolimgrests 1,101
Less: Investment income (los 560,84
Fee related earning $ 88,00(
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12. SEGMENT REPORTING (Continued)

The following table presents the financial datak#iR's reportable segments as of and for the thmeaths ended March 31, 2012:

Fees
Management and incentive fe
Management fee
Incentive fee:
Management and incentive fe

Monitoring and transaction fee
Monitoring fees
Transaction fee
Fee credits (1
Net monitoring and transaction fe
Total fees

Expense:
Compensation and benef
Occupancy and related charg
Other operating expens
Total expense
Fee related earning

Investment income (los:
Realized carried intere
Unrealized carried intere
Gross carried intere

Less: Allocation to KKR carry pool (:
Less: Management fee refunds

Net carried interes
Other investment income (los

Total investment income (los

Income (loss) before noncontrolling interests icoime
of consolidated entitie

Income (loss) attributable to noncontrolling intse(4

Economic net income (los
Total Asset

Book Value

As of and for the

Three Months Ended March 31, 2012

Capital Markets Total

and Principal Reportable

Private Markets Public Markets Activities Segments
$ 106,91: $ 21,73 $ — $ 128,64:
— 9,67( — 9,67(
106,91. 31,40: — 138,31:
25,82: — — 25,82:
11,661 2,42 30,20¢ 44,29¢
(17,7060 (1,637) — (19,349
19,78: 78E 30,20¢ 50,77
126,69! 32,18¢ 30,20¢ 189,09(
44.,48¢ 11,38 6,85¢€ 62,72¢
12,80¢ 1,41¢ 23¢ 14,46!
31,67¢ 3,97 2,89i 38,54¢
88,96¢ 16,77 9,991 115,73
37,72¢ 15,40¢ 20,21¢ 73,35¢
74,87¢ — — 74,87¢
379,62° 14,85¢ — 394,48¢
454,50! 14,85¢ — 469,36«
(185,56 (5,949 — (191,501
(40,709 — — (40,709
228,23t 8,91¢ — 237,15(
1,652 (23) 418,27¢ 419,90
229,88’ 8,892 418,27¢ 657,05
267,61¢ 24,30: 438,49¢ 730,41:
2,29¢€ 431 484 3,211
$ 265,32( $ 23,87 $ 438,01. $ 727,20
$ 977,92¢ $ 82,917 $ 571441 $ 6,775,26
$ 818,49 $ 70,90! $ 5187,75 $ 6,077,15I
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12. SEGMENT REPORTING (Continued)

(1) KKR’s agreements with the fund investofse@rtain of its investment funds require KKR tashwith these fund
investors an agreed upon percentage of monitoridgransaction fees received from portfolio companiund investors
receive Fee Credits only with respect to monitoang transaction fees that are allocable to thd’&investment in the
portfolio company and not, for example, any fedscable to capital invested through co-investmeasitisles. Fee Credits
are calculated after deducting certain fund-relageenses and generally amount to 80% of alloaableitoring and
transaction fees after fund-related expenses aoweeed, although the actual percentage may vary fund to fund.

(2)  With respect to KKR’s active and futurgdéstment funds and co-investment vehicles thatigeofor carried interest,
KKR will allocate to its principals, other profegnsils and selected other individuals who work gsthoperations a
portion of the carried interest earned in relatiothese funds as part of its carry pool.

(3) Certain of KKR’s private equity funds reéguthe management company to refund up to 20%picash management
fees earned from fund investors in the event thafiinds recognize a carried interest. At such aimthe fund recogniz
a carried interest in an amount sufficient to ca®@%o of the cash management fees earned or ampdntoeof, a liability
to the fund’s fund investors is recorded and reedsueduced for the amount of the carried intenexsbgnized, not to
exceed 20% of the cash management fees earned.March 31, 2012, the amount subject to refundafbich no
liability was recorded was approximately $66.0 ioillas a result of certain funds not yet recogianfficient carried
interests. The refunds to the fund investors ai@, pad the liabilities relieved, at such time thia underlying
investments are sold and the associated carrietksts are realized. In the event that a fund'Ssezhinterest is not
sufficient to cover any of the amount that représ@0% of the cash management fees earned, tresa/éaild not be
returned to the fund investors, in accordance thithrespective fund agreements.

(4) Represents economic interests that Wikl{ocate to a former principal an aggregate ofdf%rofits and losses of KKR’
management companies until a future date andliate to a third party investor approximately 8%he profits and
losses in KKR’s capital markets business.
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12. SEGMENT REPORTING (Continued)

The following table reconciles KKR’s total reportalsegments to the financial statements as of antthé three months ended March 31,

2012:

As of and for the
Three Months Ended March 31, 2012

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 189,09( $ (72,789 $ 116,30°
Expenses(b $ 115,73: $ 329,52: $ 445,25t
Investment income (loss)( $ 657,05 $ 2,660,94. $ 3,317,99:i
Income (loss) before tax $ 730,410 $ 2,258,63 $ 2,989,04
Income (loss) attributable to redeemable noncdirigpinterests  $ — $ 527 $ 5,272
Income (loss) attributable to noncontrolling intEs $ 3,211 % 2,773,051 $ 2,776,26
Total Assets(d $ 6,775,26. $ 36,745,14 $ 43,520,41
Book Value (e $ 6,077,151 $ (4,566,88) $ 1,510,27.

(@)

(b)

()

(d)

()

The fees adjustment primarily represents (i) timiahtion of management fees of $108,438 upon datetmn of
KKR’s funds and vehicles, (ii) the elimination of& Credits of $18,707 upon consolidation of KKRiads and
vehicles, (iii) inclusion of reimbursable expens&€$3,660 and (iv) other adjustments of $13,288.

The expenses adjustment primarily representséijrtblusion of non-cash equity based charges boyri€KR
Holdings or granted under the Equity Incentive Plahich amounted to $114,341 (ii) allocations te tarry pool o
$191,506, (iii) a gross up of reimbursable expené&s,189, (iv) operating expenses of $15,813 ariiy
associated with the inclusion of operating expengas consolidation of KKR'’s funds and vehicles atiter
entities and (v) other adjustments of $1,675.

The investment income (loss) adjustment primaslyresents (i) the inclusion of a net investmentrine of
$2,428,727 attributable to noncontrolling interagisn consolidation of KKR’s funds and vehicles, €kclusion of
allocations to the carry pool of $191,506, and iclusion of management fee refunds of $40,708.

Substantially all of the total assets adjustmeptagents the inclusion of private equity and reakts and other
investments that are attributable to noncontrollimtgrests upon consolidation of KKR’s funds andigkes.

The book value adjustment represents the exclugionncontrolling interests held by KKR Holdings of
$4,560,614 and the equity impact of KKR Managenttaitlings Corp. equity and other of $6,269.
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12. SEGMENT REPORTING (Continued)

The reconciliation of net income (loss) attributatd KKR & Co. L.P. as reported in the condensatsobdated statements of

operations to economic net income (loss) and fie¢et earnings consists of the following:

Net income (loss) attributable to KKR & Co. L.

Plus: Net income (loss) attributable to nonconinglinterests held by KKR Holdin¢
Plus: Equity based compensat

Plus: Amortization of intangibles and other,

Plus: Income taxe

Economic net income (los

Plus: Income attributable to segment noncontroliimgrests

Less: Investment income (los

Fee related earning
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Three Months Ended
March 31, 2012

$ 190,43t
404,19:

114,34:

1,162

17,07

727,20:

3,211

657,05

$ 73,35¢
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13. ACQUISITIONS
Prisma Capital Partner:

On October 1, 2012, KKR acquired all of the equitgrests of Prisma Capital Partners LP (“PrismBf)sma is a provider of
customized hedge fund solutions mainly throughntla@agement of funds of hedge fund portfolios. Tdditeon of Prisma provides KKR
with a funds of hedge fund strategy and a greaesgmce in the hedge funds space, from which KKRcoaate and offer more liquid
products for KKR'’s fund investors.

Initial consideration transferred was $200.0 millia cash, and KKR may become obligated to make éuadditional payments
(referred to hereafter as “contingent considerdjitmthe sellers (certain of whom became employddsKR) in years 2014 and 2017 based
on the Prisma business achieving certain performamatrics when measured in such years. KKR hagghein its sole discretion to pay a
portion of the contingent consideration, if anyKiKR & Co. L.P. common units rather than in casha@ges in the fair value of the
contingent consideration subsequent to the actprisitate is recognized within General, Administratand Other in the condensed
consolidated statements of operations.

As of March 31, 2013, the fair value of the conéngconsideration was estimated to be $81.6 miHiod is recorded as a liability
within Accounts Payable, Accrued Expenses and Qtladilities on the condensed consolidated stateseifinancial condition. The fair
value of the contingent consideration was derivadgiLevel Il inputs. This amount was determineddxd on the present value of a range of
undiscounted cash flows of $0 to $155.0 millioreacth of 2014 and 2017, using a discount rate rgrfgim 2.1% to 3.1%, after applying
probability, risk-weighting, and other adjustmetiitat KKR has determined to be applicable.
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14. GOODWILL AND INTANGIBLE ASSETS
Goodwill

Goodwill from the acquisition of Prisma represethis excess of acquisition cost over the fair valueet tangible and intangible assets
acquired and is primarily attributed to synergirgeeted to arise after the acquisition. The cagyialue of goodwill was $89.0 million as of
March 31, 2013 and December 31, 2012 and is redoxithin Other Assets on the condensed consolidsteEgéments of financial condition.
This goodwill has been allocated entirely to theélRuMarkets Segment. As of March 31, 2013, the aiue of KKR’s operating segments
substantially exceeded their respective carryiriges All of the goodwill is currently expectedlie deductible for tax purposes. See Note 7
“Other Assets and Accounts Payable, Accrued Exseasd Other Liabilities.”

Intangible Asset:

Intangible Assets, Net consists of the following:

March 31, 2013 December 31, 201.
Finite— Lived Intangible Asset $ 218,88t $ 218,88t
Accumulated Amortizatiol (26,387 (21,407)
Intangible Assets, Net $ 192,49¢ $ 197,48

Changes in Intangible Assets, Net consists of aheving:

March 31, 2013 December 31, 201.
Balance, Beginning of Ye: $ 197,48: $ 24,31(
Acquisitions — 181,00(
Amortization Expens (4,985) (7,826
Intangible Assets, Ne $ 192,49¢ § 197,48:

Amortization expense relating to intangible asbets at March 31, 2013 is expected to be:

April 1- December 31, 201 $ 14,95¢
2014-2016 59,81¢
2017 19,38¢
January - March 31, 201¢ 4,43¢F
Thereaftel 93,90¢

$ 192,49¢

The intangible assets as of March 31, 2013 arectepe¢o amortize over a weighted-average periappfoximately 11 years.
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15. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management’s opiniorermmaby restrict KKR'’s
investment or financing strategies. KKR is in coimpte with its debt covenants in all material respe

Investment Commitment

As of March 31, 2013, KKR had unfunded commitmemssisting of (i) $653.3 million to its active pate equity and other investment
vehicles, (ii) $100.0 million to KKR Asian FundLLP. for which the investment period had not comeaghas of such date, subject to
adjustment and (iii) $534.8 million in connectioittncommitments by KKR’s capital markets businédhether these amounts are actually
funded, in whole or in part depends on the termsuch commitments, including the satisfaction oivemaof any conditions to funding.

Contingent Repayment Guarantees

The partnership documents governing KKR'’s carryipgfunds, including funds and vehicles relatingtivate equity, mezzanine,
infrastructure, natural resources and special tiitog investments, generally include a “clawbacidvision that, if triggered, may give rise to
a contingent obligation requiring the general partio return amounts to the fund for distributiorthie fund investors at the end of the life of
the fund. Under a clawback obligation, upon theitigtion of a fund, the general partner is requtceckturn, typically on an after-tax basis,
previously distributed carry to the extent thate doi the diminished performance of later investmgtiie aggregate amount of carry
distributions received by the general partner dutive term of the fund exceed the amount to whiehgieneral partner was ultimately entit
including the effects of any performance threshol&xcluding carried interest received by the gahgartners of funds that were not
contributed to us in the acquisition of the asaeis liabilities of KKR & Co. (Guernsey) L.P. (formigknown as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teanti®n”), as of March 31, 2013, no carried intesgas subject to this clawback obligation,
assuming that all applicable carry paying fundseniejuidated at their March 31, 2013 fair valueadHhe investments in such funds been
liquidated at zero value, the clawback obligatiayuld have been $966.9 million. Carried interesetognized in the statement of operations
based on the contractual conditions set forth énatpreements governing the fund as if the fund wezreinated and liquidated at the reporting
date and the fund’s investments were realizedeatitbn estimated fair values. Amounts earned puotsoaarried interest are earned by the
general partner of those funds to the extent thatudative investment returns are positive and whgmlicable, preferred return thresholds
have been met. If these investment amounts eamreabse or turn negative in subsequent periodsgnéed carried interest will be revers
and to the extent that the aggregate amount of dastributions received by the general partneirduthe term of the fund exceed the amount
to which the general partner was ultimately erditie clawback obligation would be recorded. Fod&ithat are consolidated, this clawback
obligation, if any, is reflected as an increasaancontrolling interests in the consolidated statets of financial condition. For funds that are
not consolidated, this clawback obligation, if aisyreflected as a reduction of KKR’s investmenrthae as this is where carried interest is
initially recorded.

Certain private equity funds that were contribu&KR in the KPE Transaction also include a “rastd sharing provision.” Upon
the liquidation of an investment vehicle to whichet loss sharing obligation applies, the geneather is required to contribute capital to
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to the fund investors
in those vehicles in the event of a liquidatioriteff fund regardless of whether any carried intdradtpreviously been distributed, and a
greater share of investment losses would be alledahlus relative to the capital that we contriloute it as general partner. Based on the fair
market values as of March 31, 2013, there wouldaHmen no net loss sharing obligation. If the Mebiwere liquidated at zero value, the net
loss sharing obligation would have been approxiip#t€11.5 million as of March 31, 2013.

Prior to the KPE Transaction, certain KKR princgalho received carried interest distributions wébpect to certain private equity
funds contributed to KKR had personally guaranteada several basis and subject to a cap, thengantt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’ledenk obligations. The terms of the KPE
Transaction require that KKR principals remain mggible for any clawback obligations relating torgalistributions received prior to the
KPE Transaction, up to a maximum of $223.6 millids.of March 31, 2013, no amounts are due withe@esf the clawback obligation
required to be funded by KKR principals who do hold direct controlling economic interests in th€kRK Group Partnerships. Carry
distributions arising subsequent to the KPE Trati@aenay give rise to clawback obligations that nbayallocated generally to KKR and
KKR'’s principals who participate in the carry podlnlike the clawback obligation, KKR will be resmsible for amounts due under a net loss
sharing obligation and will indemnify KKR’s prinas for any personal guarantees that they havadqedwith respect to such amounts. In
addition, guarantees of or similar arrangementstirg) to clawback or net loss sharing obligationfavor of third party investors in an
individual investment partnership by entities KKRres may limit distributions of carried interest rag@enerally.
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Indemnifications

In the normal course of business, KKR enters inttti@cts that contain a variety of representatamswarranties that provide general
indemnifications. In addition, KKR has providedteém indemnities relating to environmental and othatters and has provided nonrecourse
carve-out guarantees for fraud, willful miscondact! other customary wrongful acts, each in conoeraitiith the financing of certain real
estate investments that KKR has made. KKR’s maximuposure under these arrangements is unknowrisagdhbld involve future claims
that may be made against KKR that have not yetroeduHowever, based on experience, KKR expectsitheof material loss to be low.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR’s business is also subject to extensive regadatvhich may result in regulatory proceedingsiasfat.

In August 1999, KKR and certain of its current dodner personnel as well as the investment partigssvhich made an investm
were named as defendants in an action brougheifitcuit Court of Jefferson County, Alabama, @ Klabama State Court, alleging breach
of fiduciary duty and conspiracy in connection witle acquisition of Bruno’s, Inc. (“Bruno’s”), oreé KKR's former portfolio companies, in
1995. The action was removed to the U.S. Bankru@tmyrt for the Northern District of Alabama. In A@2000, the complaint in this action
was amended to further allege that KKR and othmasted state law by fraudulently misrepresentimg financial condition of Bruno’s in an
August 1995 subordinated notes offering relatinth®acquisition and in Bruno’s subsequent perifidancial disclosures. In January 2001,
the action was transferred to the U.S. District €éwr the Northern District of Alabama. In 2008etaction was remanded to the Alabama
State Court and subsequently consolidated foriptgmrposes with a similar action brought agathstunderwriters of the August 1995
subordinated notes offering, which was pending fgefloe Alabama State Court. The plaintiffs are sepkompensatory and punitive
damages, in an unspecified amount to be proverehtfor losses they allegedly suffered in coni@ttvith their purchase of the subordina
notes. In September 2009, KKR and the other nareézhdants moved to dismiss the action. In April®Qkhe Alabama State Court granted
in part and denied in part the motion to dismiasAligust 2011, the Alabama Supreme Court denied 'KigBtition seeking permission to
appeal certain rulings made by the Alabama Statet@chen denying in part the motion to dismissOictober 2011, the plaintiffshvestmen
adviser filed an amended motion to dismiss a thady complaint filed by KKR and other defendargseating a contribution claim against
the plaintiffs’investment adviser, which was granted, withoutystigie, in October 2012. In December 2011, KKR fikepetition for a writ o
certiorari in the United States Supreme Court sgepkRermission to appeal the Alabama Supreme Caletigal of KKR's petition. In
January 2012, the Alabama State Court granted smmiat sever the action from the related actioniregjahe underwriters of the subordina
notes. In May 2012, the United States Supreme Clamnied KKRS petition for a writ of certiorari. On April 22013, the parties entered i
a definitive agreement to settle all claims withthe admission of wrongdoing. The amount paid byR<pUrsuant to the settlement did not
have a material effect on KKR’s financial results.

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former K& tfolio company whose
directors at that time included certain KKR persgihmere named as defendants, along with othetsyarshareholder class action compla
filed in the Court of Chancery of the State of Deae challenging the sale of Primedia in a mengarsaction that was completed on July 13,
2011. These actions allege, among other thingsPitiaedia board members, KKR, and certain KKRliatés, breached their fiduciary dut
by entering into the merger agreement at an upféie and failing to disclose all material infornoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivapilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia reergas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain sloffesmedia’s preferred stock by KKR affiliatesa002 and allegations concerning
Primedia’s redemption of certain shares of Primegeeferred stock in 2004 and 2005, some of whiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeoling the Primedia merger, on June 7, 2011Cihart of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20flie Court of Chancery consolidated the two pendhmyeholder class actions and appoil
lead counsel for plaintiffs. On October 7, 201fedeants moved to dismiss the operative complaitité consolidated shareholder class
action. The operative complaint seeks, in releyant, unspecified monetary damages and rescis$itthre anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivttjch similarly alleges that the Primedia board rbers, KKR, and certain KKR affiliates
breached their respective fiduciary duties by émgeinto the merger agreement at an unfair pridein of the value of the dismissed
shareholder derivative claims. That amended comiptieks an unspecified amount of monetary dam&gedanuary 31, 2012, defendants
moved to dismiss the amended complaint. The matiatismiss the amended complaint is pending beafaeCourt of Chancery.

Additionally, in May 2011, two shareholder clasti@ts challenging the Primedia merger were fileorgia state courts, assert
similar allegations and seeking similar relief miially sought by the Delaware shareholder clat®as above. Both Georgia actions have
been stayed in favor of the Delaware action.

In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named fendants in a purporte



class action complaint filed in the United Statestiict Court for the District of Massachusettsdhareholders in certain public
companies acquired by private equity firms sinc@320n August 2008, KKR, along with 16 other priz&quity firms and investment banks,
were named as defendants in a purported consalidaended class action complaint. The suit alléggtsfrom mid-2003 defendants have
violated antitrust
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laws by allegedly conspiring to rig bids, resttloe supply of private equity financing, fix the ges for target companies at artificially low
levels, and divide up an alleged market for privedeaity services for leveraged buyouts. The amerdetblaint seeks injunctive relief on
behalf of all persons who sold securities to anthefdefendants in leveraged buyout transactiodsspacifically challenges nine transactic
The first stage of discovery concluded on or al#qril 15, 2010. On August 18, 2010, the court geanplaintiffs’ motion to proceed to a
second stage of discovery in part and deniedpain. Specifically, the court granted a secondesteéfgliscovery as to eight additional
transactions but denied a second stage of disc@gety any transactions beyond the additional eigatified transactions. On October 7,
2010, the plaintiffs filed under seal a fourth aheth complaint that includes new factual allegaticoiscerning the additional eight
transactions and the original nine transactiong. fblarth amended complaint also includes eight guiepl sub-classes of plaintiffs seeking
unspecified monetary damages and/or restitutioh mgpect to eight of the original nine challengjadsactions and new separate claims
against two of the original nine challenged tratisas. On January 13, 2011, the court granted @gomdited by KKR and certain other
defendants to dismiss all claims alleged by a pitatamages sub-class in connection with the aitguiof PanAmSat Corp. and separate
claims for relief related to the PanAmSat transarctThe second phase of discovery permitted bydliet is completed. On July 11, 2011,
plaintiffs filed a motion seeking leave to file eoposed fifth amended complaint that seeks to ehg# ten additional transactions in addition
to the transactions identified in the previous ctaimts. Defendants opposed plaintiffs’ motion. Gepmber 7, 2011, the court granted
plaintiffs’ motion in part and denied it in partpé&ifically, the court granted a third stage ofited discovery as to the ten additional
transactions identified in plaintiffs’ proposedtififamended complaint but denied plaintiffs’ mots@aeking leave to file a proposed fifth
amended complaint. On June 14, 2012, followingcttrapletion of the third phase of discovery, pldfatfiled a fifth amended complaint
which, like their proposed fifth amended complasgeks to challenge ten additional transactiomsldition to the transactions identified in
the previous complaints. On June 22, 2012, defasdded a motion to dismiss certain claims aszkm the fifth amended complaint. On
July 18, 2012, the court granted in part and deimgzhrt defendants’ motion to dismiss, dismissiegain previously released claims against
certain defendants. On March 13, 2013, the UnitateS District Court denied defendants’ motiondommary judgment on the count
involving KKR. However, the court narrowed plaffgi claim to an alleged overarching agreemenefoain from jumping other defendants’
announced proprietary transactions, thereby limitive case to a smaller number of transactiongsuty plaintiffs’ claim. KKR filed a
renewed motion for summary judgment on April 1612@ursuant to the court’s grant of permissioretdile.

On March 4, 2011, KKR received a request from tBE€ $or information relating to the acquisition oEIMonte Foods Company by
private equity funds affiliated with KKR and twohatr private equity firms, which was announced oréyaber 25, 2010 and completed on
March 8, 2011. On May 20, 2011 the SEC issued paiia to KKR seeking substantially the same doctsreerd information as the
March 4, 2011 request for information. On Decent#&r2011, the SEC issued another subpoena to KERrggdocuments and information
regarding the period prior to the announcementeficquisition of Del Monte Foods Company. KKRasperating with the SEC's
investigations.

In September 2006 and March 2009, KKR receivedastgufor certain documents and other informatiomfthe Antitrust Division
of the U.S. Department of Justice (“DOJ") in conim@t with the DOJ’s investigation of private equiityms to determine whether they have
engaged in conduct prohibited by United Statedrastilaws. KKR is cooperating with the DOJ’s intigation.

In January 2011, KKR received a request from th€ & information regarding KKR' investors and clients that the SEC define
sovereign wealth funds and certain services pravileKKR. On December 19, 2011, the SEC issuedpana to KKR seeking additional
documents and information involving certain sovgneiealth funds specified by the SEC, and on Deeerb2012 and February 15, 2013,
the SEC requested additional documents and infeomaursuant to such subpoena. KKR is cooperatittiy the SEC’s investigation.

In July 2012, KKR received a subpoena from the N@rk State Attorney General's Office seeking infation and documents
concerning the waiver or deferral of managemert fei¢h respect to funds where KKR or its affiligtrves or served as such a fngénere
partner. KKR is cooperating with the New York 8tétttorney General in its investigation.

Moreover, in the ordinary course of business KKRubject to governmental and regulatory examinatmrinvestigations and also
is and can be both the defendant and the plaintifimerous actions with respect to acquisitiomskibuptcy, insolvency and other types of
proceedings. Such lawsuits may involve claims #asersely affect the value of certain investmemisex by KKR'’s funds.

KKR establishes an accrued liability for litigatimegulatory and other matters only when thoseematiresent loss contingencies
that are both probable and reasonably estimabkudh cases, there may be an exposure to losg@serf any amounts accrued. No loss
contingency is recorded for matters where suctelase either not probable or reasonably estin{ableoth) at the time of determination.
Such matters are subject to many uncertaintiejdimg among others (i) the proceedings are inyestdges; (i) damages sought are
unspecified, unsupportable, unexplained or unagrai) discovery has not been started or is inptete; (iv) there is uncertainty as to the
outcome of pending appeals or motions; (v) theeesagnificant factual issues to be resolved; ortfwere are novel legal issues or unsettled
legal theories to be presented or a large numbpamifes. Consequently, management is unable ifo&st a range of potential loss, if any,
related to these matters. For one or more of thtensadescribed above for which a loss is both alptdband reasonably estimable, we have
estimated the aggregate amount of losses attrileutaliKKR to be approximately $45.1 million. We iegfe such losses may be, in p.



subject to insurance and/or indemnity, which weevel may reduce any ultimate loss. This estimabased upon information
available as of April 30, 2013 and is subject gn#ficant judgment and a variety of assumptions amcertainties. Actual outcomes may vary
significantly from this estimate.
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It is not possible to predict the ultimate outcoofi@ll pending investigations and legal proceediagsl some of the matters
discussed above seek potentially large and/or éndéhate amounts. As of such date, based on infiasminown by management,
management has not concluded that the final resakibf the matters above will have a materialaftgpon the consolidated financial
statements. However, given the potentially larg#/@nindeterminate amounts sought in certain ofglmeatters and the inherent
unpredictability of investigations and litigationsis possible that an adverse outcome in certaitters could, from time to time, have a
material effect on KKR’s financial results in angrpicular period.
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
16. REGULATORY CAPITAL REQUIREMENTS

KKR has a registered broker-dealer subsidiary wisubject to the minimum net capital requiremerfithe SEC and the Financial
Industry Regulatory Authority (“FINRA")Additionally, KKR has an entity based in London ahnis subject to the capital requirements of
U.K. Financial Services Authority, another entigsled in Hong Kong which is subject to the capiguirements of the Hong Kong Securi
and Futures Ordinance, an entity based in Japgactub the capital requirements of Financial SeggiAuthority of Japan, and two entities
based in Mumbai which are subject to capital resugnts of the Reserve Bank of India (“RBI”) and8#&®s and Exchange Board of India
(“SEBI”). All of these broker dealer entities hasentinuously operated in excess of their respectiréemum regulatory capital requirements.

The regulatory capital requirements referred tovahmay restrict KKR’s ability to withdraw capitabim its registered broker-dealer
entities. At March 31, 2013, approximately $49.4liom of cash at KKR's registered brokdealer entities may be restricted as to the pay
of cash dividends and advances to KKR.

17. SUBSEQUENT EVENTS
Distribution

A distribution of $0.27 per KKR & Co. L.P. commonitiwas announced on April 25, 2013 and will bedpan May 21, 2013 to
unitholders of record as of the close of businesMay 6, 2013. KKR Holdings will receive its praaisshare of the distribution from the Kk
Group Partnerships.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYS IS OF FINANCIAL CONDITION AND RESULT S
OF OPERATIONS

The following discussion and analysis should beli@aconjunction with the unaudited condensed clidated financial statements of
KKR & Co. L.P., together with its consolidated Sdizgies, and the related notes included elsewheithis report and our Annual Report
Form 1(-K for the fiscal year ended December 31, 201&8dfivith the Securities and Exchange Commissionetimuary 22, 2013, including
the audited consolidated and financial statement$ tae related notes and “Management’s Discussioth Analysis of Financial Condition
and Results of Operations” contained therein. Tistdnical condensed consolidated financial datecdissed below reflects the historical
results and financial position of KKR. In additidhjs discussion and analysis contains forward Inglstatements and involves numerous
risks and uncertainties, including those describader “Cautionary Note Regarding Forward-lookinga&ments” and “Risk Factors.”
Actual results may differ materially from those @ined in any forward looking statemer

Overview

Led by Henry Kravis and George Roberts, we araditg global investment firm with $78.3 billion &UM as of March 31, 2013 and
a 37-year history of leadership, innovation ancstinent excellence. When our founders startedionrii 1976, they established the
principles that guide our business approach todalyding a patient and disciplined investment pss; the alignment of our interests with
those of our fund investors, portfolio companied ather stakeholders; and a focus on attractindgdnwadass talent.

Our business offers a broad range of investmentgement services to our fund investors and prowidpgal markets services to our
firm, our portfolio companies and other third pesti Throughout our history, we have consistentgnte leader in the private equity industry,
having completed more than 200 private equity itmests in portfolio companies with a total trangatialue in excess of $470 billion. In
recent years, we have grown our firm by expandinggeographical presence and building businessesvinareas, such as fixed income,
equity strategies, hedge fund solutions, capitakets, infrastructure, natural resources and retalte. Our new efforts build on our core
principles and industry expertise, allowing useedrage the intellectual capital and synergiesumbaisinesses, and to capitalize on a broader
range of the opportunities we source. Additionalg, have increased our focus on servicing ouriegisund investors and have increased
investment in developing relationships with neweisitors in our funds.

We conduct our business with offices throughoutioeld, providing us with a pre-eminent global fdain for sourcing transactions,
raising capital and carrying out capital marketsvéizes. Our growth has been driven by value thathave created through our operationally
focused investment approach, the expansion of xistig businesses, our entry into new lines ofiess, innovation in the products that we
offer investors in our funds, an increased focupmviding tailored solutions to our clients and thtegration of capital markets distribution
activities.

As a global investment firm, we earn managementitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, vellicleanaged accounts, specialty finance companpautfiblio companies, and we generate
transaction-specific income from capital markeéssactions. We earn additional investment incom finvesting our own capital alongside
that of our fund investors and from the carrie@iast we receive from our funds and certain ofather investment vehicles. A carried
interest entitles the sponsor of a fund to a sygetifercentage of investment gains that are gestbrat third-party capital that is invested.
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We seek to consistently generate attractive investmeturns by employing world-class people, foilogva patient and disciplined
investment approach and driving growth and valeation in the assets we manage. Our investmensthame deep industry knowledge and
are supported by a substantial and diversifiedtabpase, an integrated global investment platfahm expertise of operating consultants and
senior advisors and a worldwide network of busimetgionships that provide a significant sourcéngestment opportunities, specialized
knowledge during due diligence and substantialuess for creating and realizing value for stakdard. We believe that these aspects o
business will help us continue to expand and grambaisiness and deliver strong investment perfoomam a variety of economic and
financial conditions.

Business Segments
Private Markets

Through our Private Markets segment, we managespoxsor a group of private equity funds and costment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. We also manage and
source investments in real assets, like infragtrectnatural resources and real estate. These,fualdigles and accounts are managed by
Kohlberg Kravis Roberts & Co. L.P., an SEC regmsteinvestment adviser. As of March 31, 2013, thgremnt had $50.3 billion of AUM and
our actively investing funds included geographicdifferentiated investment funds and vehicles.

The table below presents information as of March2®1.3 relating to our active private equity fusagl other Private Markets
investment vehicles for which we have the abilityetirn carried interest. This data does not reflegtiisitions or disposals of investments,
changes in investment values or distributions agegiafter March 31, 2013.
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Investment Period Amount
Percentage
Commencement Uncalled Committed by Remaining Remaining
Date (1) End Date Commitment (2) Commitments  General Partner Invested Realized Cost (3) Fair Value
Private Equity Funds
North America Fund X 9/2012 9/2018 7,230.0 $ 6,784. 3.5% $ 446.2 $ — $ 446.2 $ 473.¢
China Growth Fun 11/2010 11/2016 1,010.( 692. 1.0% 317.€ — 317.€ 331.¢
E2 Investors (Annex Funt 8/2009 11/2013 345.( 190.¢ 4.3% 154.% — 154.; 314.2
European Fund Il 3/2008 3/2014 6,065.¢ 2,361.¢ 4.6% 3,703.¢ — 3,703.¢ 4,526.¢
Asian Func 7/2007 4/2013 3,983.: 584.( 2.5% 3,399. 793.% 2,926. 5,325.
2006 Func 9/2006 9/2012 17,642. 1,293t 2.1% 16,348 9,668.¢ 10,330.( 15,028
European Fund | 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 2,390. 3,975.: 4,867.:
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.( 9,148t 2,302t 3,620.:
European Fund 12/1999 12/2005 3,085.¢ — 3.2% 3,085. 8,720.( — 51.€
Total Private Equity Funds 51,112.¢ 11,906." 39,206.: 30,720.¢ 24,155.¢ 34,539.
Cc-Investment Vehicle Various Various 2,133.¢ 207.1 Various 1,926.¢ 2,080.¢ 1,352.¢ 1,944.0
Total Private Equity 53,246.. 12,113.¢ 41,132.! 32,801 25,508. 36,483.
Energy & Infrastructure
Natural Resources Fui Various Various 1,222.¢ 649.7 Various 572.¢ 35.2 559.1 387.:
Global Energy Opportunitie Various Various 1,011.( 900.3 Various 110.7 — 110.7 97.7
Infrastructure Funi Various Various 1,041.: 644.5 4.8% 396.7 1.7 396.7 415.1
Infrastructure C-Investment: Various Various 1,357.. 252.¢ Various 1,104.t 167.¢ 1,104.! 1,378.¢
Energy & Infrastructure Total 4,631.¢ 2,447.. 2,184.¢ 204.% 2,171.( 2,278.¢
Total 57,878.. $ 14,560.¢ $ 43,3170 $ 33,006.« $ 27,679.8 $ 38,762..
1) The commencement date represents the date on tieideneral partner of the applicable fund commeimeestment of the fund’s capital for our privatguity funds and the date of the first closingdar
other Private Markets funds and investment vehidlee end date represents the earlier of (i) ttie dia which the general partner of the applicabfelfwas or will be required by the fund’s governing
agreement to cease making investments on behtiiedtind, unless extended by a vote of the fundstors, or (i) the date on which the last investnveas made.
2) The commitment represents the aggregate capitainitnents to the fund, including capital commitmelnysthird-party fund investors and the generalmertForeign currency commitments have been
converted into U.S. dollars based on (i) the faregchange rate at the date of purchase for eaelstment and (ii) the exchange rate that prevailreMarch 31, 2013, in the case of unfunded comnmitme
3) The remaining cost represents fund investors'ahitivestment reduced for any return of capital eeadized gains from which the general partnemditireceive a carried interest.
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The tables below present information as of March2®1.3 relating to the historical performance otaie of our Private Markets
investment vehicles since inception, which we helidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmengéglenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy tose investments for which realized proceesslugling current income like dividends
and interest, are a material portion of investqutah This data does not reflect additional cdp#igsed since March 31, 2013 or acquisitions
or disposals of investments, changes in investwanes or distributions occurring after that détast performance is not a guarantee of
future results.

Multiple of
Amount Fair Value of Investments Gross Invested
Private Markets Investment Funds Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital**
($ in Millions)
Total Investments
Legacy Funds (1
1976 $ 31.4 $ 31.4 $ 537.2 $ — $ 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290. — 1,290.7 48.1% 39.2% 3.9
1984 1,000.( 1,000.( 5,963. — 5,963.! 34.5% 28.9% 6.C
1986 671.¢ 671.¢ 9,080. — 9,080.% 34.2% 28.2% 13t
1987 6,129.¢ 6,129.¢ 14,949.; — 14,949.: 12.1% 8.€% 24
1993 1,945.° 1,945.7 4,143.% — 4,143.: 23.6% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.! — 12,476.¢ 18.(% 13.2% 2.1
Subtotal- Legacy Fund 16,474.! 16,474.! 50,269.: — 50,269.: 26.1% 19.¢% 3.1
Included Fund:
European Fund (1999) ( 3,085.¢ 3,085.¢ 8,720.( 51.€ 8,771.¢ 27.(% 20.2% 2.8
Millennium Fund (2002 6,000.( 6,000.( 9,148t 3,620.: 12,768.¢ 22.5% 16.2% 2.1
European Fund Il (2005) (. 5,750.¢ 5,750.¢ 2,390. 4,867.: 7,257.¢ 4.5% 2.5% 1.3
2006 Fund (200€ 17,642.: 16,348." 9,668.¢ 15,028 24,6974 10.2% 7.5% 1t
Asian Fund (2007 3,983. 3,399. 793.% 583268 6,119.( 20.5% 14.1% 1.8
European Fund Il (2008) (: 6,065.t 3,703.¢ — 4,526.¢ 4,526.¢ 9.4% 3.1% 1.2
E2 Investors (Annex Fund) (2009) | 345.( 154.2 — 314.: 314.: 28.2% 23.2% 2.C
China Growth Fund (2010) (. 1,010.( 317.€ — 331.¢ 331.¢ N/A N/A N/A
Natural Resources Fund (2010) 1,222.¢ 572.¢ 35.2 387.: 422.F N/A N/A N/A
Infrastructure Fund (2010) (: 1,041.% 396.7 1.7 415.1 416.¢ N/A N/A N/A
North America Fund Xl (2012) (¢ 7,230. 446.° — 473.¢ 473. N/A N/A N/A
Subtotal- Included Fund 53,376. 40,175. 30,757.¢ 35,341, 66,099.! 14.% 10.£% 1.€
All Funds $ 69851. $ 56650 $ 81,027. $ 35341 $ 116,368. 25.1% 19.(% 2.1
Realized/Partially Realized Investments (4
Legacy Funds (1
1976 $ 314 $ 314 % 537.:. $ — % 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.7 48.1% 39.2% 3.
1984 1,000.( 1,000.( 5,963.t — 5,963.t 34.5% 28.%% 6.C
1986 671.¢ 671.¢ 9,080. — 9,080.% 34.%% 28.%% 13t
1987 6,129.¢ 6,129.¢ 14,949.: — 14,949.. 12.1% 8.€% 24
1993 1,945 1,945.% 4,143 — 4,143 23.6% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.! — 12,476.¢ 18.(% 13.59% 2.1
Subtotal- Legacy Fund 16,474.! 16,474.! 50,269.. — 50,269.: 26.1% 19.9% 3.1
Included Fund:
European Fund (1999) ( 3,085.« 2,681. 8,720.( 51.€ 8,771. 29.7% 25.%% 3.2
Millennium Fund (2002 6,000.( 4,024t 8,734.¢ 2,232.; 10,967.( 38.5% 29.1% 2.7
European Fund Il (2005) (: 5,750.¢ 2,322.¢ 2,252 2,569.: 4,821.: 14.% 13.2% 2.1
2006 Fund (200€ 17,642. 4,424 9,418.¢ 4,082. 13,501.! 27.1% 24.5% 3.1
Asian Fund (2007 3,983. 688.% 793.% 669.( 1,462.0 21.2% 18.5% 2.1
European Fund Il (2008) (2) (- 6,065.! — — — — — — —
E2 Investors (Annex Fund) (2009) (2) 345.( — — — — — — —
China Growth Fund (2010) (- 1,010.( — — — — — — —
Natural Resources Fund (2010) 1,222.¢ — — — — — — —
Infrastructure Fund (2010) (- 1,041.0 — — — — — — —
North America Fund XI (2012) (« 7,230.0 — — — — — — —
Subtotal- Included Fund: 53,376.¢ 14,141.. 29,919.( 9,604." 39,523. 28.8% 24.5% 2.8
All Realized/Partially Realized Investmer $ 69,851.. $ 30,6154 $ 80,188.. $ 9,604 $ 89,793 26.2% 21.2% 2.8
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These funds were not contributed to KKR as pathefK PE Transaction.

The capital commitments of the European Fund, tegean Fund I, the European Fund Il and the Arfend include euro-denominated commitments of € &gllion, €2,597.5 million,
€2,842.6 million and €103.7 million, respectiveBuch amounts have been converted into U.S. ddikssd on (i) the foreign exchange rate at theafgterchase for each investment and
(ii) the exchange rate prevailing on March 31, 20i@he case of unfunded commitments.

The gross IRR, net IRR and multiple of investedtedjare calculated for our investment funds theaténinvested for at least 36 months prior to M&th2013. None of the China Growth Fu
Natural Resources Fund, Infrastructure Fund oriNarherica Fund XI have invested for at least 36 thems of March 31, 2013. We therefore have nautated gross IRRs, net IRRs and

multiples of invested capital with respect to thaseds.

Investments are considered partially realized wieatized proceeds, excluding current income likédéinds and interest, are a material portion oéated capital. None of the European Fund
IIl, Annex Fund, China Growth Fund, Natural Res@sréund, Infrastructure Fund or North America FXh&iave realized a material portion of investeditzdpWe therefore have not
calculated gross IRRs, net IRRs and multiples wésted capital with respect to the investmentfio$é¢ funds.

IRRs measure the aggregate annual compoundedsefenerated by a fund’s investments over a holp@rgpd. Net IRRs presented under Total Investmargsalculated after giving effect to
the allocation of realized and unrealized carrigdriest and the payment of any applicable managefees Net IRRs presented under Realized/ParfRlglized Investments are calculated .
giving effect to the allocation of realized and eslized carried interest, but before payment ofgpplicable management fees as management feeppalied to funds, not investments. Gross
IRRs are calculated before giving effect to theation of carried interest and the payment of @plicable management fees.

The multiples of invested capital measure the agafeereturns generated by a fund’s investmentbsolate terms. Each multiple of invested capitaiakulated by adding together the total

realized and unrealized values of a fund’s investsiand dividing by the total amount of capitalested by the fund. Such amounts do not give efettte allocation of any realized and
unrealized returns on a fund’s investments to timel's general partner pursuant to a carried intenethe payment of any applicable management fees.

As of March 31, 2013, we raised approximately $boloi of capital for our Asian Fund I, inclusivé general partner commitments.

Such amounts are not reflected in the tables at@®/such commitments will not contribute to AUMilmte are entitled to receive fees or a
carried interest in accordance with our definittdrAUM and consequently are not included in AUMaédMarch 31, 2013.
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Public Markets

Through the Public Markets segment, we manage KKRr€ial Holdings LLC, or KFN, which is a speciaftgance company, as well
as a number of investment funds, structured finaetécles and separately managed accounts thattinapital in (i) leveraged credit
strategies, such as leveraged loans and high lyaeids, (i) liquid long/short equity strategiesi) @lternative credit strategies such as
mezzanine investments, special situations invedsraerd direct senior lending and (iv) hedge furidtams. These funds, vehicles and
accounts, including three management investmenpaaias registered under the Investment Companyitd40 (the “1940 Act”), are
managed by KKR Asset Management LLC, or KAM, andia Capital Partners LP, or Prisma. Both KAM anidrRa are SEC registered
investment advisers. On January 23, 2013, we aadjair24.9% interest in Nephila Capital Ltd. (“Ndati an investment manager focused
on investing in natural catastrophe and weathkr Yi&e intend to grow the Public Markets businessebgraging our global investment
platform and experienced investment professionals.

We generally review our performance in the Publirkéts segment by investment strategy. Our leveragetit strategies invest in
leveraged loans and high yield bonds, or a comioinatf both. The following chart presents infornoaitregarding these leveraged loan and
high yield bond strategies from inception to MaBdh 2013. Our other credit and equity strategiesagad by KAM have begun investing
more recently and therefore have not yet developeaningful track records, and thus their perfornreaemot included below. Past
performance is no guarantee of future results.

Inception-to-March 31, 2013 Annunalized Gross Performance v, Benchmark (1) by Strategy

4% 7 BEAM Grass B Net ORenchimark

11.8%

12% A

11.0%

100 A

B%

B0 A

4%

2%

Secured Credit Unleversd Carve Bank Loans Plus High Yield (3) High ¥ield Carve Qut (4)

Out {2) {100% LSTA} (vs 65% LSTA/35% ML HY) {ws 100% ML HY)
Inception: September 2004 Inception: July 2008 Inception: September 2004
1) The Benchmarks referred tceireinclude the S&P/LSTA Leveraged Loan Index (t8&P/LSTA Loan Index”) and the Bank

of America Merrill Lynch High Yield Master Il Indefthe “BoAML HY Master Il Index” and, together withe S&P/LSTA Loan
Index, the “Indices”). The S&P/LSTA Loan Index is mdex that comprises all loans that meet thausioh criteria and that have
marks from the LSTA/LPC mark-to-market service. Tidusion criteria consist of the following: (iysdicated term loan
instruments consisting of term loans (both amargznd institutional), acquisition loans (aftenttzee

67




Table of Contents

(2)

(3)

(4)

drawn down) and bridge loans; (ii) secured; (iiipUdollar denominated; (iv) minimum term of onawat inception; and

(v) minimum initial spread of LIBOR plus 1.25%. TBeAML HY Master Il Index is a market value weigttadex of below
investment grade U.S. dollar denominated corpdratels publicly issued in the U.S. domestic markéinkee” bonds (debt of
foreign issuers issued in the U.S. domestic madeet)ncluded in the BoAML HY Master Il Index praoed that the issuer is
domiciled in a country having investment grade ifgmecurrency long-term debt rating. Qualifying bendust have maturities of one
year or more, a fixed coupon schedule and minimutatanding of US$100 million. In addition, issubesing a credit rating lower
than BBB3, but not in default, are also includediM/the returns of KAM strategies reflect the xastment of income and
dividends, none of the indices presented in thet@ksove reflect such reinvestment. Furthermoresehindices are not subject to
management fees, incentive allocations or expetisesiot possible to invest directly in unmanagedices.

The Secured Credit Unleverediei@erformance track record is presented as sopgpltal information. The Secured Credit
Unlevered model represents performance of KKR'suBat Credit Levered composite calculated on anvanésl basis. KKR’s
Secured Credit Levered composite has an investoigecttive that allows it to invest in assets otfian senior secured term loans
and high yield securities, which includes assekbdsecurities, commercial mortgage backed seesyitireferred stock, public
equity, private equity and certain freestandingudgives. In addition, KKR’s Secured Credit Levermmposite has employed
leverage in its respective portfolios as part efrivestment strategy. Gains realized with borrofueds may cause returns to
increase at a faster rate than would be the cakewtiborrowings. If, however, investment resudtis o cover the principal, interest
and other costs of borrowings, returns could atstrehse faster than if there had been no borrowikgordingly, the unlevered
returns contained herein do not reflect the aatetairns, and are not intended to be indicativéneffuture results of KKR’'s Secured
Credit Levered composite. It is not expected thdRKs Secured Credit Levered composite will achiesmparable results. The
Benchmark used for purposes of comparison for #wi®d Credit strategy presented herein is the IS&PA Loan Index. There are
differences, in some cases, significant differenbesveen KKR’s investments and the investmentsided in the Indices. For
instance, KKRS composite may invest in securities that haveeatgr degree of risk and volatility, as well asiiltity risk, than thos
securities contained in the Indices.

Performance is based on a lddrmbmposite of Bank Loans Plus High Yield strataggounts. The Benchmark used for
purposes of comparison for the Bank Loans Plus Nigld strategy is based on 65% S&P/LSTA Loan Inded 35% ML HY
Master Il Index.

The Benchmark used for purpafesomparison for the High Yield carve-out stratggesented herein is based on the Bank of
America Merrill Lynch High Yield Master Il Index.Fe High Yield carve-out is comprised of all investits included in KKR-
sponsored portfolios that have been identifiedbeddw investment grade” or were rated “BB” or lovegitime of issuance by
Standard & Poor’s. The collection of investmentduded in the High Yield carve-out come from vasanvestment funds, vehicles
and accounts sponsored by KKR.

In addition, for the period beginning in June 2@bugh March 31, 2013, Prisma’s Low Volatilityatigy, which consists of the

majority of Prisma’s AUM and FPAUM, generated a aehualized return of 6.40%.
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The table below presents information as of March2®1.3 relating to our Public Markets vehicles.

Incentive Fee |

Typical Mgmt Carried Preferred Duration

($ in millions) AUM FPAUM Fee Rate Interest Return of Capital
KFN $ 223: % 2,23 1.75% 25.00% 8.00% Indefinite (1)
Leveraged Credit

Leveraged Credit SMAs/Fun 4,21: 4,21: 0.5C-1.00% N/A N/A Subject to Redemptior

CLO's 6,90¢ 77% 0.50% N/A N/A 1C-14 Years (3

Total Leveraged Credit 11,12: 4,98¢
Alternative Credit (2) 3,94¢€ 3,52¢ 0.75-1.50% (4) 10.0(-20.00% 8.0(-12.00% 8-15 Years (3
Long/Short Equities 407 29t 1.25%-1.50% 17.5(-20.00% N/A Subject to Redemptior
Hedge Fund Solutions 8,92¢ 8,92( 0.5C-1.50% Various (5) Various (5) Subject to Redemptior
Other:

Corporate Capital Tru: 1,14( 1,14( 1.00% 10.0% 7.00% 7 years (6

Strategic Capital Funds (SCF) (7) 13€ 13¢ 0.25% N/A N/A In managed wind dow

Total Other 1,27¢ 1,27¢

Total $ 2791 % 21,23¢
Q) The management agreement may be terminated olifgited circumstances and, except for a terminagingsing from certain events of cause, upon payrokat

termination fee to KKR.

2) AUM and FPAUM include all assets invested by vedsdhat principally invest in alternative crediastgies, respectively, and consequently may imcaudertain

amount of assets invested in other strategies.

3) Term for duration of capital is since inceptioncéption dates for CLOs were between 2005 and 20d2Za separately managed accounts and funds ingast
alternative credit strategies from 2009 through201

(4) Lower fees on uninvested capital in certain vekicle

(5) Certain funds are subject to a performance feehistwthe manager or general partner of the fungsiis or shares in up to 10% of the net profitsedry investors
generally in excess of performance hurdles (gelyerat to a benchmark or index) and generally sabjo a provision requiring the funds to regaiioplosses before

any performance fee is earned.

(6) Corporate Capital Trust is a business developn@mpany sub-advised by KAM. By December 31, 2018 ctpital in the Corporate Capital Trust vehicle/iave an

indefinite duration.

(@) Strategic Capital Funds is a fixed income hedge fmanaged by KAM. We do not earn an incentive feeaoried interest on the assets managed througte§ic
Capital Funds, which are currently in managed vdadn.
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Capital Markets and Principal Activities

Our Capital Markets and Principal Activities segimesmbines KKR’s principal assets with our globapital markets business. Our
capital markets business, which includes approxpa&0 executives, supports our firm, our portfa@mpanies and select third-party clients
by providing tailored capital markets advice anddeyeloping and implementing both traditional and-traditional capital solutions for
investments and companies seeking financing. Quitatanarkets services include arranging debt apdtg financing for transactions,
placing and underwriting securities offerings, staing new investment products and providing apitarkets services. When our capital
markets business underwrites an offering of sdearir a loan, it commits to buy and sell an issfusecurities or principal amount of
indebtedness, and earns fees by purchasing thoseties or indebtedness at a discount. In a swtiia, this business earns a fee for
arranging transactions and placing securities detitedness. To allow us to carry out these a@siitive are registered or authorized to carry
out certain broker-dealer activities in various minies in North America, Europe, Asia-Pacific ahd Middle East.

In addition, through MerchCap Solutions LLC (formydtnown as KKR-SPC Merchant Advisors LLC), we séelprovide certain
capital markets services to mid-market and spobaocked companies as well as principal investmenssipport client needs.

KKR’s principal assets, which include investmemt®ur investment funds and co-investments in aegartfolio companies of such
funds, provide us with a significant source of talpio further grow and expand our business, irsgeaur participation in our existing
portfolio of businesses and further align our iests with those of our fund investors and othekettalders. The majority of principal assets
consist of assets we acquired in the KPE Trangadiite believe that the market experience and sflfrofessionals in our capital markets
business and the investment expertise of profesksiom our Private Markets and Public Markets segmwill allow us to continue to grow
and diversify this asset base over time.

Business Environment

As a global investment firm, we are affected byfinial and economic conditions in North Americardpe, Asia-Pacific and
elsewhere in the world. Global and regional ecomaronditions have a substantial impact on our firercondition and results of operations,
impacting both the success of the investments weraa well as our ability to exit these investmemtgitably and to make new investmer
While certain economies have experienced moderg@nsion in 2013, the current global economic emritent remains uncertain. Within
Europe, there is a divergence between growth im@sy, and growth in other countries, which remémwsr negative. Overall, Europe has
experienced negative growth trends as sovereighadelzerns have affected consumer and businessibeldich has pushed the region i
recession. Fiscal deficits and the levels of goremt debt in a number of European countries hedvéd substantial increases in sovereign
borrowing costs, stresses in the European bankistg®, and associated reductions in the availgluficredit and economic activity in the
euro area. Ongoing austerity and deleveragingardéveloped world are likely to persist in the Aeam, which may lead to increased
volatility in the global capital markets and posawiside risk to the economic outlook. While a numiifepolicy actions have been taken
which seek to address the European sovereign dels, & one or more Eurozone members were todd¢he Eurozone, the functioning of
Europe’s single market currency could be undermimbith would cause a deeper and more damaging ingpaihe global economy. Growth
in Asian economies is mixed. For example, the oateal gross domestic product growth in China rieséower compared to the pace of
growth in prior years. While low inflation has alled Chinese authorities to ease monetary condjtigsisg commodities prices could cause
the central bank in China to tighten monetary golitiich could further
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impair growth. The U.S. economy has returned to enaig growth in early 2013 following a slight camtiion in the fourth quarter of 2012,
but continues to be restrained by various headwiRdisexample, while unemployment has declinedutiemployment rate remains elevated
and consumer and business spending has been cautighe wake of recent fiscal tightening in th&lJU.S. consumers could further
retrench spending, and while central banks arobhedvorld adopt quantitative easing, the U.S. datard continue to appreciate, which
could impact U.S. corporate profitability as wedl@urtail U.S. growth. In light of the weaknesdhia global economy, sluggish domestic
growth and fiscal uncertainty, many of our portbotiompanies remain cautious with respect to investsiand hiring and have lower
expectations for near term growth. Moreover, thell®f transaction activity has been volatile, aeduced levels of transaction activity tend
to result in a reduced amount of transaction feelspatential future investment gains.

In addition to economic conditions, global equitgrkets also have a substantial effect on our figheondition and results of
operations, as equity prices, which have been amdauntinue to be volatile, significantly impacéthaluation of our portfolio companies
and, therefore, the investment income that we neizeg For our investments that are publicly listéed thus have readily observable market
prices, global equity markets have a direct impactaluation. For other investments, these matkaye an indirect impact on valuation as
we typically utilize a market multiples valuatiopmoach as one of the methodologies to ascertaindhie of our investments that do not
have readily observable market prices. In additiba,receptivity of equity markets to initial pubbfferings, or IPOs, as well as subsequent
equity offerings by companies already public, intpamr ability to realize investment gains. Forrapée in the second quarter of 2013, we
were able to complete a secondary sale of commarestof Dollar General Corporation (NYSE:DG).

Notwithstanding the trends described above, glehaity markets rose during the quarter ended Matct2013, with the S&P 500
Index up 10.6% and the MSCI World Index up 7.9%lattity decreased during the quarter ended Marth2813 as evidenced by the
Chicago Board Options Exchange Market Volatilitgdémn, or the VIX, a measure of volatility, beginnithge quarter at 18.0 and ending at 12.7
on March 31, 2013. The below-investment grade tradrkets also appreciated, with the S&P/LSTA Laged Loan Index and the BofA
Merrill Lynch High Yield Master Il Index increasin?gy1% and 2.9% during the three months ended M2t¢R013, respectively.

Conditions in global credit markets also have astautial effect on our financial condition and lesof operations. We rely on the
ability of our funds to obtain committed debt fiamg on favorable terms in order to complete neiwgbe equity and other transactions.
Similarly, our portfolio companies regularly recpigccess to the global credit markets in ordebtaio financing for their operations and to
refinance or extend the maturities of their outdiag indebtedness. To the extent that conditiorieéncredit markets render such financing
difficult to obtain or more expensive, this may atgely impact the operating performance and vadnatof those portfolio companies and,
therefore, our investment returns on our fundsddition, during economic downturns or periodsloivseconomic growth, the inability to
refinance or extend the maturities of portfolio gany debt (and thereby extend our investment hglgeriod) may hinder our ability to
realize investment gains from these portfolio conigswhen economic conditions improve. Credit m&rkan also impact valuations. For
example, we typically use a discounted cash floalyais as one of the methodologies to ascertaifeth@alue of our investments that do not
have readily observable market prices. If applieablerest rates rise, then the assumed cost d@atéw those portfolio companies would be
expected to increase under the discounted cashaff@lysis, and this effect would negatively impetr valuations if not offset by other
factors. Conversely, a fall in interest rates casifively impact valuations of certain portfoliorapanies if not offset by other factors. These
impacts could be substantial depending upon theninate of the change in interest rates. In certases, the valuations obtained from the
discounted cash flow analysis and the other primagthodology we use, the market multiples approay, yield different and offsetting
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results. For example, the positive impact of fgllinterest rates on discounted cash flow valuatinag offset the negative impact of the
market multiples valuation approach and may resutss of a decline in value than for those investts that had a readily observable me
price. Finally, low interest rates related to mamgtstimulus and economic stagnation may also heggtimpact expected returns on all
investments, as the demand for relatively highturneassets increases and supply decreases.

Our Public Markets segment manages a number otfand other accounts that invest capital in a tyadgecredit and equity
strategies, including leveraged loans, high yieldds and mezzanine debt. As a result, conditiog$oipal credit and equity markets have a
direct impact on both the performance of thesedtents as well as the ability to make additionaéstments on favorable terms in the
future.

In addition, our Capital Markets and Principal Aities segment generates fees through a varieagtofities in connection with the
issuance and placement of equity and debt secuadtid credit facilities, with the size of fees gatig correlated to overall transaction sizes.
As a result, the conditions in global equity anedir markets, as well as transaction activity in Brivate Markets segment and to a
significantly lesser extent, Public Markets segmanpact both the frequency and size of fees géaeay this segment.

Finally, conditions in commodity markets impact grexformance of our portfolio companies in a varigtways, including through tt
direct or indirect impact on the cost of the inpused in their operations as well as the pricind) grofitability of the products or services that
they sell. The price of commodities has historicakken subject to substantial volatility, which amgmther things, could be driven by
economic, monetary, political or weather relatertdes. If certain of our portfolio companies areahle to raise prices to offset increases in
the cost of raw materials or other inputs, or ii@amers defer purchases of or seek substitutekdqroducts of such portfolio companies,
such portfolio companies could experience loweralireg income which may in turn reduce the valuatié those portfolio companies.
However, the results of operations and valuatidreedain of our other portfolio companies, for eyae those involved in the developmen
oil and natural gas properties, may benefit froninenease or suffer from a decline in commoditesi In particular, our Private Markets
portfolio contains several real assets investmehtsse values are influenced by natural gas angricés. While as of the quarter ended
March 31, 2013 as compared to the quarter endedrbleer 31, 2012, natural gas and oil prices haea 1is remained flat, in periods where
such prices decline, the valuations of these resdta investments in Private Markets would als@ggly decrease. Furthermore, as we make
additional investments in oil and gas companiesamsets, the value of our portfolio may becomesiasingly sensitive to oil and gas prices.

Basis of Accounting
The consolidated financial statements, referrdueteafter as our “financial statements,” include docounts of KKR’'s management
and capital markets companies, the general parti@ertain unconsolidated funds, general partoéconsolidated funds and their respec

consolidated funds and certain other entities.

In accordance with accounting principles generatlgepted in the United States of America, or GA@d?tain entities, including a
substantial number of our funds, are consolidatadithstanding the
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fact that we may hold only a minority economic et or non-economic variable interest in thosdiest In particular, the majority of our
consolidated funds consist of funds in which wedrebeneral partner or managing member interesgith@s us substantive controlling rig!
over such funds. With respect to our consolidatedi$ and vehicles, we generally have operatiosareiion and control, and fund investors
have no substantive rights to impact ongoing gavece and operating activities of the fund, inclgdine ability to remove the general
partner, also known as kick-out rights. As of MaBdh 2013 our Private Markets segment includedesi@onsolidated investment funds and
fourteen unconsolidated co-investment vehicles. Pubrlic Markets segment included eleven consolilateestment vehicles and 46
unconsolidated vehicles.

When an entity is consolidated, we reflect the tasdiabilities, fees, expenses, investment incame: cash flows of the consolidated
entity on a gross basis. For example, the majofithe economic interests in a consolidated furtdctvare held by third party investors in
our funds, are reflected as noncontrolling intereéthile the consolidation of a consolidated funésinot have an effect on the amounts of
net income attributable to KKR or KKR’s partnecsipital that KKR reports, the consolidation dogmgicantly impact the financial statem
presentation. This is due to the fact that thetasBabilities, fees, expenses and investmentrireof the consolidated funds are reflected on a
gross basis while the allocable share of those atsdhat are attributable to noncontrolling intésese reflected as single line items. The
single line items in which the assets, liabilitit=es, expenses and investment income attributalsiencontrolling interests are recorded are
presented as noncontrolling interests on the catetel statements of financial condition and nebime attributable to noncontrolling
interests on the consolidated statements of opeatior a further discussion of our consolidagioticies, see “—Critical Accounting
Policies—Consolidation.”

Key Financial Measures
Fees

Fees consist primarily of (i) monitoring and cottisig fees from providing advisory and other sersjd@) management and incentive
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts anttdiigaction fees earned in connection with sufgkisyestment transactions and from
capital markets activities. These fees are basd@benontractual terms of the governing agreemamdisare recognized when earned, which
coincides with the period during which the relasetvices are performed. Monitoring fees may pro¥ide termination payment following
an initial public offering or change of control. d$e termination payments are recognized in thegevhen the related transaction closes.

Fees reported in our consolidated financial starésnéo not include the management or incentive thegswe earn from consolidated
funds, because those fees are eliminated in caiagimn. However, because those management feesuared from, and funded by, third-
party investors in our funds who hold noncontrglinterests in the consolidated funds, net incotirdatable to KKR is increased by the
amount of the management fees that are eliminatednsolidation. Accordingly, while the consolidatiof funds impacts the amount of fees
that are recognized in our financial statementdodés not affect the ultimate amount of net incattebutable to KKR or KKR’s partners’
capital.

For a further discussion of our fee policies, seeCritical Accounting Policies—Revenue Recognition.”
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Expenses
Compensation and Benefits

Compensation and benefits expense includes cashermation consisting of salaries, bonuses, andiberes well as equity-based
compensation consisting of charges associatedthétiresting of equity-based awards and carry plbmtations.

All KKR principals and other employees of certaonsolidated entities receive a base salary thadits by KKR or its consolidated
entities, and is accounted for as compensatiorbandfits expense. These employees are also eligibézeive discretionary cash bonuses
based on performance, overall profitability andeotinatters. While cash bonuses paid to most emefogee borne by KKR and certain
consolidated entities and result in customary caragttion and benefits expense, cash bonuses thaaidréo certain of KKR'’s principals are
currently borne by KKR Holdings. These bonusesfaneed with distributions that KKR Holdings recesven KKR Group Partnership Units
held by KKR Holdings but are not then passed dmaiders of unvested units of KKR Holdings. BecakiB&R principals are not entitled to
receive distributions on units that are unvestag,amounts allocated to principals in excess afirecpal’s vested equity interests are
reflected as employee compensation and benefitsnmsep These compensation charges are recordeddrasisel unvested portion of quarte
earnings distributions received by KKR Holdingste time of the distribution.

With respect to KKR’s active and future funds aneirtvestment vehicles that provide for carried iest, KKR will allocate to its
principals and other professionals a portion ofdheied interest earned in relation to these fuagdpart of its carry pool. KKR currently
allocates approximately 40% of the carry it earngifthese funds and vehicles to its carry pool.tRempurpose of the discussion under “—
Consolidated Results of Operations,” these amaanmgteiccounted for as compensatory profit-sharirapgements in conjunction with the
related carried interest income and recorded apeosation and benefits expense for KKR employedgyaneral, administrative and other
expense for certain non-employee consultants awiteeproviders in the consolidated statementspefrations. However, for the purposes of
the discussion under “—Segment Analysis” carry lmications are recorded as a component of Invergtimcome (LosS).

General, Administrative and Other

General, administrative and other expense conmistarily of professional fees paid to legal advis@ccountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicggedétion and amortization charges and
other general and operating expenses which arkbamoe by fund investors and are not offset by ¢seatiributable to fund investors’
noncontrolling interests in consolidated funds. &ah administrative and other expense also cansfatosts incurred in connection with
pursuing potential investments that do not resuttdmpleted transactions, a substantial portionto€h are borne by fund investors.
Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities cstngif realized and unrealized gains and lossemgrigom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityeistments. Fluctuations in net gains (losses)
from investment activities between reporting pesitgddriven primarily by changes in the fair vabfeour investment portfolio as
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well as the realization of investments. The failuezof, as well as the ability to recognize gaimsrf, our private equity investments is
significantly impacted by the global financial met%, which, in turn, affects the net gains (losé&sh investment activities recognized in
given period. Upon the disposition of an investmengviously recognized unrealized gains and loaseseversed and an offsetting realized
gain or loss is recognized in the current periodc&our investments are carried at fair valuestfiations between periods could be signifi
due to changes to the inputs to our valuation m®o@er time. For a further discussion of our Vaiue measurements and fair value of
investments, see “—Critical Accounting Policies—Péalue Measurements.”

Dividend Income

Dividend income consists primarily of distributiotigt investment funds receive from portfolio comiga in which they invest.
Dividend income is recognized primarily in connentiwith (i) dispositions of operations by portfoiompanies, (ii) distributions of excess
cash generated from operations from portfolio camgsand (iii) other significant refinancing’s umtdden by portfolio companies.

Interest Incomt

Interest income consists primarily of interest tisateceived on our cash balances, principal assetdixed income instruments in wh
our consolidated funds invest.

Interest Expens

Interest expense is incurred from credit facilitegered into by KKR, debt issued by KKR, and dalistanding at our consolidated
funds entered into with the objective of enhancigtgrns or managing cash flow, which are generailydirect obligations of the general
partners of our consolidated funds or managemenpaaies. In addition to these interest costs, wwéal&e debt financing costs incurred in
connection with new debt arrangements. Such costaraortized into interest expense using eitheirttezest method or the straight-line
method, as appropriate. See “—Liquidity”.

Income Taxe

The KKR Group Partnerships and certain of theisgdibries operate in the United States as partipsrs$br U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasire subject to New York City
unincorporated business taxes, or non-U.S. incaxest Furthermore, we hold our interest in ondefikKR Group Partnerships through
KKR Management Holdings Corp., which is treate@ awsrporation for U.S. federal income tax purposaes, certain other wholly-owned
subsidiaries of the KKR Group Partnerships araékas corporations for U.S. federal income tayppses. Accordingly, such wholly-owned
subsidiaries of KKR, including KKR Management Haolgs Corp., and of the KKR Group Partnerships, abgest to federal, state and local
corporate income taxes at the entity level andefated tax provision attributable to KKR’s shafdhis income is reflected in the financial
statements. We also generate certain interest ia¢oraur unitholders and interest deductions to K&agement Holdings Corp., as a re
of a 2011 recapitalization of KKR Management HotgirCorp.

We use the asset and liability method to accouninflome taxes in accordance with GAAP. Under ihéthod, deferred tax assets and
liabilities are recognized for the expected futize consequences of differences between the cgrarimounts of assets and liabilities and 1
respective tax basis using currently enacted tgesrd he effect on deferred tax assets and liegsldf a change in tax rates is recognized in
income in the period when the change is enactefibridel tax assets are reduced by a
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valuation allowance when it is more likely than ttwdt all or a portion of the deferred tax assatsnat be realized.

Tax laws are complex and subject to different mtetations by the taxpayer and respective govertahtaxing authorities. Significant
judgment is required in determining tax expenseiaraluating tax positions including evaluatingcartainties. We review our tax positic
quarterly and adjust our tax balances as new irdtion becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollinteiests represents the ownership interests thdtphrties hold in entities that are
consolidated in the financial statements as wethaownership interests in our KKR Group Partnigsthat are held by KKR Holdings. The
allocable share of income and expense attributaltleese interests is accounted for as net incdmss)(attributable to noncontrolling
interests. Historically, the amount of net incortosg) attributable to noncontrolling interests hasn substantial and has resulted in
significant charges and credits in the statemeintgperations. Given the consolidation of certairoof investment funds and the significant
ownership interests in our KKR Group Partnershiglgl oy KKR Holdings, we expect this activity to t¢iome.

Segment Operating and Performance Measu

The segment key performance measures that follewsed by management in making operating and resal@ployment decisions as
well as assessing the overall performance of eBBIKR'’s reportable business segments. The repatabjments for KKR’s business are
presented prior to giving effect to the allocatainincome (loss) between KKR & Co. L.P. and KKR Hiolgs L.P. and as such represent the
business in total. In addition, KKR’s reportablgisents are presented without giving effect to thresolidation of the funds that KKR
manages.

Certain of the following financial measures in théport are calculated and presented using metbge® other than in accordance with
GAAP. We believe that providing these performaneasures on a supplemental basis to our GAAP rasuitdpful to unitholders in
assessing the overall performance of KKR’s busiessBhese financial measures should not be coesider a substitute for similar financial
measures calculated in accordance with GAAP iflalse. We caution readers that these non-GAAP &iimdmeasures may differ from the
calculations of other investment managers, andrasudt, may not be comparable to similar measpiresented by other investment manay
Reconciliations of these non-GAAP financial measuecethe most directly comparable financial measgedculated and presented in
accordance with GAAP, where applicable, are indiundéhin “Financial Statements and SupplementariaBaNote 12. Segment Reporting”
and later in this report under “— Segment Book éadlu

Fee Related Earning¢FRE")

Fee related earnings is comprised of segment apgnatvenues less segment operating expenses asddsy management as an
alternative measurement of the operating earnihg&K® and its business segments before investnrmaame. We believe this measure is
useful to unitholders as it provides additionalghs into the operating profitability of our feerggrating management companies and capital
markets businesses. The components of FRE on aesedpasis differ from the equivalent GAAP amountsaaconsolidated basis as a result
of: (i) the inclusion of management fees earnethfomnsolidated funds that were eliminated in cadatibn; (ii) the exclusion of fees and
expenses of certain consolidated entities; (i#) éixclusion of charges relating to the amortizatibimtangible assets;
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(iv) the exclusion of charges relating to carry lpglbcations; (v) the exclusion of non-cash equityarges and other non-cash compensation
charges borne by KKR Holdings or incurred underKK&R & Co. L.P. 2010 Equity Incentive Plan; (vi)etexclusion of certain reimbursable
expenses; and (vii) the exclusion of certain nauneng items.

Economic Net Income (Los¢ENI")

Economic net income (loss) is a measure of prdfitatior KKR's reportable segments and is usednignagement as an alternative
measurement of the operating and investment earmihgKR and its business segments. We believentieiasure is useful to unitholders &
provides additional insight into the overall prability of KKR’s businesses inclusive of investm@mtome and carried interest. ENI is
comprised of: (i) FRE; plus (ii) segment investmietbme (loss), which is reduced for carry poabeditions and management fee refunds;
less (iii) certain economic interests in KKiRsegments held by third parties. ENI differs fno@t income (loss) on a GAAP basis as a resu
(i) the exclusion of the items referred to in FRi©ae; (ii) the exclusion of investment income (Josdating to noncontrolling interests; and
(iii) the exclusion of income taxes.

Assets Under Managemef’AUM”")

Assets under management represent the assets fianin MKR is entitled to receive fees or a carrietbiest and general partner cap
We believe this measure is useful to unitholderis povides additional insight into KKR’s capitalising activities and the overall activity in
its investment funds and vehicles. KKR calculatesamount of AUM as of any date as the sum ofh@)fair value of the investments of
KKR’s investment funds plus uncalled capital commahts from these funds; (ii) the fair value of istreents in KKR'’s co-investment
vehicles; (iii) the net asset value of certain &fKs fixed income products; (iv) the value of oatsding structured finance vehicles; and
(v) the fair value of other assets managed by KKRR's definition of AUM is not based on any defiioih of AUM that may be set forth in
the agreements governing the investment fundscleshor accounts that it manages or calculatedupatgo any regulatory definitions.

Fee Paying AUM“FPAUM”)

Fee paying AUM represents only those assets undeagement from which KKR receives fees. We belthismeasure is useful to
unitholders as it provides additional insight ithe capital base upon which KKR earns managemest fhis relates to KKR’capital raisin
activities and the overall activity in its investmiéunds and vehicles, for only those funds andolet where KKR receives fees
(i.e., excluding vehicles that receive only carriggrest or general partner capital). FPAUM issben of all of the individual fee bases that
are used to calculate KKR’s fees and differs frobiMin the following respects: (i) assets from whi€KR does not receive a fee are
excluded (i.e., assets with respect to which ienezs only carried interest) and (ii) certain assptimarily in its private equity funds, are
reflected based on capital commitments and invesipdal as opposed to fair value because feesarienpacted by changes in the fair value
of underlying investments.

Committed Dollars Invested
Committed dollars invested is the aggregate amolc&pital commitments that have been invested KRS investment funds and
carry-yielding comnvestment vehicles and is used as a measure edtiment activity for KKR and its business segmeating a given periot

We believe this measure is useful to unitholderi$ povides additional insight into KKR'’s investmieof committed capital. Such
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amounts include: (i) capital invested by fund irtees and fund co-investors with respect to whichRKis entitled to a fee or carried interest
and (ii) capital invested by KKR’s investment furatsd vehicles.

Syndicated Capital

Syndicated capital is the aggregate amount of dietuity capital in transactions originated by KKiRestment funds and vehicles,
which has been distributed to third parties in exde for a fee. It does not include capital comeditb such transactions by carry-yielding co-
investment vehicles, which is instead reportecoimmitted dollars invested. Syndicated capital sdugs a measure of investment activity for
KKR and its business segments during a given pgeaind we believe that this measure is useful ttholders as it provides additional insight
into levels of syndication activity in KKR’s Capitislarkets and Principal Activities segment and aserits investment platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR’s investment fuadd carry-paying co-
investment vehicles have received from partnecomdribute capital to fund future investments. Védidve this measure is useful to
unitholders as it provides additional insight itite amount of capital that is available to KKR'sestment funds and vehicles to make future
investments.

Adjusted Units

Adjusted units are used as a measure of the tgtatyeownership of KKR that is held by KKR & Co.R..and KKR Holdings and
represent the fully diluted unit count using thedhverted method. We believe this measure is usefuhitholders as it provides an indicai
of the total equity ownership of KKR as if all otaasding KKR Holdings units had been exchanged émnmon units of KKR & Co. L.P.

Book Value

Book value is a measure of the net assets of ISKBortable segments and is used by managemararpyi in assessing the unrealiz
value of our investment portfolio, including cadimterest, as well as our overall liquidity pasiti We believe this measure is useful to
unitholders as it provides additional insight itite assets and liabilities of KKR excluding theetassind liabilities that are allocated to
noncontrolling interest holders. Book value difféi@m the equivalent GAAP amounts on a consolidaiesls primarily as a result of the
exclusion of ownership interests attributable toRKKoldings L.P.

Cash and Short-Term Investments

Cash and short-term investments represent cashaaid short-term investments in high-grade, shhrtation cash management strategies
used by KKR to generate additional yield on ouressdiquidity and is used by management in evalg{iKR’s liquidity position. We
believe this measure is useful to unitholders asavides additional insight into KKR’s availablquidity. Cash and short-term investments
differ from cash and cash equivalents on a GAARst&s a result of the inclusion of liquid shortrteinvestments in cash and short-term
investments. The impact that these liquid shortitenvestments have on cash and cash equivalerd<3¥RAP basis is reflected in the
consolidated statements of cash flows within céshd from operating activities. Accordingly, thecixsion of these investments from cash
and cash equivalents on a GAAP basis has no ingpacash provided (used) by operating activitiegegting activities or financing activitie
As of March 31, 2013, we had cash and short-tesstments on a segment basis of $1,996.3 milliaolugding $495.6 million of liquid
short-term investments, cash and short-term investsrmay be reconciled to cash and cash equivaléfts 500.7 million as of March 31,
2013.
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Consolidated Results of Operations

The following is a discussion of our consolidatedults of operations for the three months endecMat, 2013 and 2012. You should
read this discussion in conjunction with the corsehconsolidated financial statements and relatésbrincluded elsewhere in this report.
a more detailed discussion of the factors that#gfitthe results of operations of our three busisegments in these periods, see “—Segmen
Analysis.”

The following tables set forth information regarmgliour results of operations for the three montiedrMarch 31, 2013 and 2012.

Three Months Ended

March 31,
2013 2012
($ in thousands)
Revenues
Fees $ 151,24( $ 116,30°
Expenses
Compensation and Benef 331,12: 372,41(
Occupancy and Related Chart 14,52: 15,197
General, Administrative and Oth 93,68¢ 57,65:
Total Expenses 439,33( 445,25¢
Investment Income (LossS;
Net Gains (Losses) from Investment Activit 2,269,81 3,086,86!
Dividend Income 39,46¢ 172,93¢
Interest Incomt 109,36 76,19¢
Interest Expens (23,027 (18,005
Total Investment Income (Loss! 2,395,63 3,317,99i
Income (Loss) Before Taxe 2,107,54. 2,989,04
Income Taxes 9,35¢ 17,07:
Net Income (Loss) 2,098,18 2,971,97!
Net Income (Loss) Attributable to Redeemable Notradling Interests 24,62 5,27
Net Income (Loss) Attributable to Noncontrollingenests 1,880,12. 2,776,26
Net Income (Loss) Attributable to KKR & Co. L.P. $ 193,43¢ $ 190,43t
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Three months ended March 31, 2013 compared to thremths ended March 31, 2012
Fees

Fees were $151.2 million for the three months erMarth 31, 2013, an increase of $34.9 million, canap to fees of $116.3 million
for the three months ended March 31, 2012. Théngetase was primarily due to an increase in managefees of $20.8 million, an incre:
in gross monitoring fees of $10.2 million and acrease in incentive fees of $9.2 million. Theseeases were partially offset by a $5.2
million decrease in transaction fees. The incréaseanagement fees was primarily the result ofattguisition of Prisma as well as new
capital raised primarily in our Public Markets sagm The increase in gross monitoring fees wasanilynthe result of an increase in
recurring monitoring fees of $6.2 million due t@thcquisition of new portfolio companies and thepdsition of other portfolio companies
resulting in an increase in average size of theDeeing the three months ended March 31, 2013haek38 portfolio companies that were
paying an average monitoring fee of $0.8 milliomgared with 38 portfolio companies that were payngverage monitoring fee of $0.7
during the three months ended March 31, 2012. fitrease in incentive fees is due primarily to améase in incentive fees received from
KFN, resulting from a higher level of income wheympared to the prior period, and to a lesser extecgntive fees earned in connection
with hedge fund solutions platforms during the ¢hneonths ended March 31, 2013, which was not gahsoKKR platform during the three
months ended March 31, 2012. The decrease in tamsdees was primarily driven by a $10.5 millidacrease in our capital markets
business due to a lower level of syndicated eduityhe three months ended March 31, 2013, anddsser extent smaller overall transaction
sizes. The transaction fees we receive generafigids on the amount of capital our funds and othleicles deploy and also the amount of
capital our capital markets business syndicatess. décrease was partially offset by an increaskamumber of transaction fee-generating
investments completed in our Private Markets segnizuring the three months ended March 31, 2018 gthvere six transaction fee-
generating investments with a total combined tretisa value of approximately $0.8 billion compatedwo transaction fee-generating
investments with a total combined transaction valuapproximately $1.2 billion during the three rftenended March 31, 2012. Transaction
fees vary by investment based upon a number dfifgdthe most significant of which are transacsae, the particular negotiations as to the
amount of the fees, the complexity of the transacéind KKR’s role in the transaction.

Expense:

Expenses were $439.3 million for the three monttded March 31, 2013, a decrease of $6.0 milliompared to $445.3 million for tt
three months ended March 31, 2012. The decreasenmaarily due to a net decrease in compensationbamefits of $41.3 million, partially
offset by an increase in other operating expent88&0 million. The net decrease in compensatihlzenefits is due primarily to (i) lower
equity-based compensation reflecting fewer KKR Huad units vesting for expense recognition purpeseter the graded attribution method
of expense recognition, (ii) lower carry pool alitions as a result of the recognition of a lowgelef carried interest during the three mor
ended March 31, 2013 as compared to the three menited March 31, 2012, partially offset by (ii)iacrease in cash-based compensation
as a result of the Prisma acquisition and increasedcount and (iv) higher equity-based compensagiating to additional equity grants
under the Equity Incentive Plan. The increase renobperating expenses was primarily due to theisitipn of Prisma and a $12.5 million
non-recurring litigation expense for the three rherended March 31, 2013.
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Net Gains (Losses) from Investment Activi

Net gains from investment activities were $2.3idilfor the three months ended March 31, 2013 cacdse of $0.8 billion, comparec
$3.1 billion for the three months ended March 3112 The decrease was primarily driven by a loweel of net appreciation in our private
equity portfolio in the current period when comphte the prior period. The following is a summafynet gains (losses) from investment
activities:

Three Months Ended

March 31,
2013 2012
($ in thousands)
Private Equity Investmen $ 1,907,72° $ 3,082,64!
Other Net Gains (Losses) from Investment Activi 362,09( 4,22(
Net Gains (Losses) from Investment Activit $ 2,269,81 $ 3,086,86!

The majority of our net gains (losses) from investinactivities relate to our private equity potitiolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which iltestes the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfudher information regarding gains and lossesunprivate equity portfolio:

Three Months Ended

March 31,
2013 2012
($ in thousands)
Realized Gain $ 891,92 $ 527,97t
Unrealized Losses from Sales of Investments antifRéan of Gains
€) (737,69¢) (465,844
Realized Losse — —
Unrealized Gains from Sales of Investments andiRsain of Losses
(b) — —
Unrealized Gains from Changes in Fair Va 2,382,133 3,257,84!
Unrealized Losses from Changes in Fair V¢ (628,64 (237,33))
Net Gains (Losses) from Investment Activit- Private Equity
Investment: $ 1,907,72 $ 3,082,64!
€) Amounts represent the reversal of previously rezmghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with realimatvents where such losses

become realized.
The most significant driver of net gains (losseshf investment activities for the three months enldlarch 31, 2013 is related to
unrealized gains and losses from changes in failevia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiead gains of $0.9 billion, $0.5 billion and $M&lion in our 2006
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Fund, Millennium Fund and Asian Fund, respectiv@lgproximately 52% of the net change in value far three months ended March 31,
2013 was attributable to changes in share pricesmdus publicly-listed investments, most notalblgreases in HCA, Inc. (NYSE: HCA),
The Nielsen Company B.V. (NYSE: NLSN), NXP Semicoaibrs N.V. (NASDAQ: NXPI) and Dollar General Corption, partially offset
by a decrease relating to Far East Horizon Ltd.:(B#60). Our private portfolio contributed the réntier of the change in value, with the
largest contributors being unrealized gains regatinAlliance Boots GmbH (healthcare sector), Acagé&ports and Outdoors (retail sector)
and Intelligence Ltd. (services sector). The insegbvaluations, in the aggregate, generally rekatesh increase in (i) the value of market
comparables and individual company performanckin(iihe case of Alliance Boots GmbH, largely do¢he increase in the value of a
publicly traded stock that may be delivered purstaua previously announced transaction and (iithie case of Intelligence Ltd., an increase
that primarily reflects the valuation of an agreairte sell the investment that was executed in M&@13. The unrealized gains on our
private portfolio were partially offset by unreai: losses relating primarily to U.N RRO Isletmeleri A.S. (transportation sector), U.Boés
(retail sector) and A.T.U Auto-Teile-Unger (retasdctor). The decreased valuations are generaditeckto individual company performance
or, in certain cases, an unfavorable businessautlo

The most significant driver of net gains (losseghf investment activities for the three months enldkarch 31, 2012 is related to
unrealized gains and losses from changes in fhievia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiead gains of $1.1 billion, $0.5 billion, $0.5 lxdin and $0.4 billion in our 2006 Fund,
Millennium Fund, European Fund Il and Asian Furegpectively. Approximately 49% of the net changeatue for the three months ended
March 31, 2012 was attributable to changes in spiaces of various publicly-listed investments, tnostably increases in NXP
Semiconductors N.V., HCA, Inc. and Dollar Generatbration, partially offset by decreases in TDGADMX: TDC) and Far East Horiz
Ltd. Our private portfolio contributed the remaindé the change in value, with the largest contadlsi being unrealized gains relating to First
Data Corp. (financial services sector), AllianceoBoGmbH, Academy Sports and Outdoors and Inteltigd td. The increased valuations, in
the aggregate, generally related to individual canyperformance as well as increase in market coabfes. The unrealized gains on our
private portfolio were partially offset by unreaizlosses on Energy Future Holdings Corp. (enezgios) and Del Monte Foods Company
(consumer products sector). The decreased valsadi@ngenerally related to individual company panfnce or, in certain cases, an
unfavorable business outlook.

Dividend Income

Dividend income was $39.5 million for the three rfimnended March 31, 2013, a decrease of $133.lbbmitompared to dividend
income of $172.9 million for the three months entitatch 31, 2012. During the three months endedcMad, 2013, we received
$30.2 million of dividends from Santander Consuitd8A (financial services sector) and an aggrega&9d@ million of dividends from other
investments. During the three months ended Mar¢l2@12, we received $168.9 million of dividendsnfréiCA, Inc. and an aggregate of
$4.0 million of dividends from other investmentgyr8ficant dividends from portfolio companies amngrally not recurring quarterly
dividends and may occur in the future; howeverrtbige and frequency are variable.
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Interest Incomt

Interest income was $109.4 million for the threenths ended March 31, 2013, an increase of $33libbmitompared to $76.2 million
for the three months ended March 31, 2012. Theeas® primarily reflects a net increase in the leféixed income instruments in our Puk
Markets investment vehicles.
Interest Expens

Interest expense was $23.0 million for the threatfm®ended March 31, 2013, an increase of $5.0omjlcompared to $18.0 million
for the three months ended March 31, 2012. Theeas® was primarily due to an increase in debt atitigs in connection with the issuance
of our 2043 Senior Notes on February 1, 2013.
Income (Loss) Before Tax

Due to the factors described above, principallgveer level of net gains from investment activitieeome before taxes was $2.1 billion
for the three months ended March 31, 2013, a dseret$0.9 billion, compared to income before teofe®3.0 billion for the three months
ended March 31, 2012.
Net Income (Loss) Attributable to Redeemable Nanelling Interests

Net income attributable to redeemable noncontmlimerests was $24.6 million for the three morghded March 31, 2013, an incre
of $19.3 million, compared to $5.3 million for tt@ee months ended March 31, 2012. The increasgapty reflects an increase in the
investment values of investment vehicles that alowedemptions by their limited partners.
Net Income (Loss) Attributable to Noncontrollingelrests

Net income attributable to noncontrolling interestss $1.9 billion for the three months ended M&th2013, a decrease of
$0.9 billion, compared to $2.8 billion for the termonths ended March 31, 2012. The decrease waanyi driven by the overall changes in
the components of net gains (losses) from investmetivities described above.
Segment Analysis

The following is a discussion of the results of three reportable business segments for three memitied March 31, 2013 and 2012.
You should read this discussion in conjunction with information included under “—Basis of Finah&aesentation—Segment Results” and
the condensed consolidated financial statementsedatdd notes included elsewhere in this report.
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Private Markets Segmer

The following tables set forth information regamglithe results of operations and certain key opsgatietrics for our Private Markets

segment for the three months ended March 31, 2042@12.

Fees
Management and Incentive Fe
Management Fee
Incentive Fees
Management and Incentive Fees
Monitoring and Transaction Fee
Monitoring Fees
Transaction Fee
Fee Credits
Net Monitoring and Transaction Fees
Total Fees
Expense!
Compensation and Benef
Occupancy and Related Chart
Other Operating Expenses
Total Expenses
Fee Related Earnings
Investment Income (Los:
Realized Carried Intere
Unrealized Carried Interest
Gross Carried Interest
Less:Allocationto KKR Carry Poo
Less: Management Fee Refunds
Net Carried Interest
Other Investment Income (Loss)
Total Investment Income (Loss)

Income (Loss) Before Noncontrolling Interests indme (Loss) of Consolidated

Entities
Income (Loss) Attributable to Noncontrolling Intete
Economic Net Income (Loss)
Assets Under Management
Fee Paying Assets Under Management
Committed Dollars Invested
Uncalled Commitments

Three Months Ended
March 31,

2013 2012

(% in thousands)

$ 106,60¢ $ 106,91
106,60: 106,91
32,06¢ 25,82:
16,41: 11,66
(21,009 (17,706
27 A7 19,78:
134,07 126,69:
48,00 44,48t
11,42: 12,80¢
33,94 31,67
93,36¢ 88,96¢
40,70¢ 37,72¢
88,16’ 74,87¢
310,79 379,62
398,961 454 50!
(161,34, (185,565
(9,216) (40,70%)
228,40 228,23
(2,03F) 1,65¢
226,37 229,88
267,07 267,61

39¢ 2,29¢

$ 266,68, $ 265,32

$ 5034040 $  450986,40

$ 4121800 $  37,974,80

$ 598,50( $ 576,20

$ 1456090 $  9,596,70
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Three months ended March 31, 2013 compared to thremths ended March 31, 2012
Fees

Fees were $134.1 million for the three months erMarth 31, 2013, an increase of $7.4 million, coragao fees of $126.7 million for
the three months ended March 31, 2012. The netaserwas primarily due to an increase in monitdieeg of $6.2 million and an increase
transaction fees of $4.7 million, partially offdst an increase in fee credits of $3.3 million. Tierease in monitoring fees was the result of
the acquisition of new portfolio companies anddigposition of other portfolio companies resultingn increase in the average size of the
fee. During the three months ended March 31, 2@&3)ad 38 portfolio companies that were paying\arage monitoring fee of $0.8 millic
compared with 38 portfolio companies that were pgyn average monitoring fee of $0.7 million durihg three months ended March 31,
2012. The increase in gross transaction fees viaaply the result of an increase in the numbefeefgenerating investments completed. In
the three months ended March 31, 2013, there vireteassaction fee-generating investments withtal ttombined transaction value of
approximately $0.8 billion compared to two trangatfee-generating investments with a combinedstation value of approximately $1.2
billion during the three months ended March 31,20ransaction fees vary by investment based upameer of factors, the most
significant of which are transaction size, the jgatar negotiations as to the amount of the fems complexity of the transaction and KKR’s
role in the transaction. As of March 31, 2013, ERMAexcluded approximately $4.8 billion relatingK&KR Asian Fund I, $0.9 billion of
unallocated commitments from a strategic partnerslith a state pension plan, and $2.4 billion inmection with other infrastructure, natu
resources and private equity funds and co-investrhricles for which we are currently not earningmagement fees. The addition of these
vehicles in future periods will be accretive to éees. Subsequent to March 31, 2013, our KKR ABiamd entered its post-investment period
with a lower management fee. However, the KKR Agtand Il will be included in our FPAUM beginning fthe second quarter of 2013 and
will begin to earn management fees.

Expense:

Expenses were $93.4 million for the three montldedrMarch 31, 2013, an increase of $4.4 milliompared to expenses of
$89.0 million for the three months ended MarchZ112. The increase was primarily the result ofremmdase in compensation and benefits in
connection with increased headcount and an incieasther operating expenses, reflecting a higkeellof broken deal expenses, due to
increased transaction activity.

Fee Related Earninc

Fee related earnings were $40.7 million for theehmonths ended March 31, 2013, an increase of$i8ion, compared to fee related
earnings of $37.7 million for the three months ehtiarch 31, 2012. The increase was due to theasera fees, partially offset by the
increase in expenses as described above.
Investment Income (Los

Investment income was $226.4 million for the thme@nths ended March 31, 2013, a decrease of $3lidmitompared to investment
income of $229.9 million for the three months entitatch 31, 2012. The decrease was due primarilgrgign exchange losses in other

investment income relating to foreign denominateshagement fees for the three months ended March03B.
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The following table presents the components otcaetied interest for the three months ended Mafg2813 and 2012.

Three Months Ended

March 31,
2013 2012
($ in thousands)
Realized Carried Intere $ 88,167 $ 74,87¢
Unrealized Carried Interest 310,79¢ 379,62
Gross Carried Interest 398,96¢ 454 50!
Less: Allocation to KKR Carry Pot (161,34) (185,567
Less: Management Fee Refunds (9,21€) (40,709
Net Carried Interest $ 228,40t $ 228,23!

Realized carried interest for the three months éidarch 31, 2013 consisted primarily of realizethgdrom partial sales of HCA, Inc.

and Jazz Pharmaceuticals, Inc. (NYSE: JAZZ).

Realized carried interest for the three months @éidarch 31, 2012 consisted primarily of realizethgdrom the sale of our remaini

interest in Legrand Holdings S.A. (ENXTPA: LR) aagartial sale of Jazz Pharmaceuticals, Inc.

The following table presents net unrealized carigerest by investment vehicle for the three memthded March 31, 2013 and 2012.

Three Months Ended

March 31,
2013 2012
(% in thousands)

2006 Func $ 178,85 $ 210,03!
Asian Func 44,49t 84,117
European Fund I 33,36: 22,08
European Fund | 29,36: —
Cc-Investment Vehicles and Oth 17,42¢ 23,89
Millennium Fund 5,122 47,79:
E2 Investor: 2,15: 9,53i
European Fun 19 (18,129
China Growth Fund — 29¢

Total (a) $ 310,79¢ $ 379,62°

€)) The above table excludes any funds for which thexe no unrealized carried interest during eitheéhefperiods presented, which

for the three months ended March 31, 2013, conbsistéhe North America Fund XI.
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For the three months ended March 31, 2013, thealineel carried interest of $310.8 million includ&8i78.5 million primarily
reflecting net increases in the value of varioudfptio companies which were partially offset by7$6 million of reversals of previously
recognized net unrealized gains in the connectidim thre occurrence of realization events such atapar full sales.

Increased share prices of various publicly helégtments comprised approximately 52% of the neease in value, the most
significant of which were gains on HCA, Inc., Theelden Company B.V., NXP Semiconductors N.V. andldd@&eneral Corporation. These
increases were partially offset by decreased gtréres of various publicly held investments, thestreignificant of which was Far East
Horizon Ltd. Our private portfolio contributed themainder of the change in value, the most sigmifiof which were gains relating to
Alliance Boots GmbH, Academy Sports and Outdooslatelligence Ltd. The unrealized gains on ouvate portfolio were partially offset
by unrealized losses relating primarily to U.N RQ@-Rletmeleri A.S., U.S. Foods and A.T.U Auto-Tdilager. The increased valuations, in
the aggregate, generally related to an increase ffile value of market comparables and individishpany performance, (ii) in the case of
Alliance Boots, largely due to the increase invhkie of a publicly traded stock that may be detdepursuant to a previously announced
transaction and (iii) in the case of Intelligendd.l.an increase that primarily reflects the vabrabf an agreement to sell the investment that
was executed in March 2013. The decreased valigtiothe aggregate, generally related to indiMidoapany performance or, in certain
cases, an unfavorable business outlook.

The reversals of previously recognized net unredlgains resulted primarily from the partial sal&sICA, Inc. and Jazz
Pharmaceuticals, Inc.

For the three months ended March 31, 2012, themetlized carried interest of $379.6 million irddal $449.4 million primarily
reflecting net increases in the value of varioutfptio companies which were partially offset by®8 million of reversals of previously
recognized net unrealized gains in the connectiitim thre occurrence of realization events such asgpar full sales.

Increased share prices of various publicly helégtments comprised approximately 44% of the netase in value, the most
significant of which were gains on Dollar Generakforation, HCA, Inc., NXP Semiconductors N.V. aind Anshan Modern Farming Co.
(HK:1117). These increases were partially offsetibgreased share prices of various publicly haldstments, the most significant of which
was Far East Horizon Ltd. Our private portfolio tdsuted the remainder of the change in value ntiost significant of which were gains
relating to First Data Corporation, Academy Spartd Outdoors, Intelligence Ltd. and Alliance BoGtabH. The unrealized gains on our
private portfolio were partially offset by unreaizlosses relating primarily to Energy Future Hodi Corp. and Del Monte Foods Company.
The increased valuations, in the aggregate, gdéyneeddted to an increase in the value of marketgarables and individual company
performance. The decreased valuations, in the ggtgegenerally related to individual company penfance or, in certain cases, an
unfavorable business outlook.

The reversals of previously recognized net unredlgains resulted primarily from the sale of Legratoldings S.A. and the partial
sale of Jazz Pharmaceuticals, Inc.

Management fee refunds amounted to $9.2 milliortHerthree months ended March 31, 2013, a decod&34.5 million, as compared
to $40.7 million for the three months ended Marth2012. The decrease in management fee refunusily reflects an increased level of
accrued carried interest in European Fund Il enfihst quarter of 2012 which triggered the rectigniof a higher level of management fee
refunds in the prior period.
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Economic Net Incom

Economic net income in our Private Markets segmerst $266.7 million for the three months ended M&th2013, an increase of $
million, compared to economic net income of $265iBion for the three months ended March 31, 2002 increase in fees described above
was the primary contributor to the period over peiincrease in economic net income, partially dffsethe increase in expenses and the
decrease in investment income.
Assets Under Manageme

The following table reflects the changes in ouv&®e Markets AUM from December 31, 2012 to MarchZ113:
($ in thousands)

December 31, 2012 $ 49,127,60
New Capital Raise 967,20(
Distributions (1,832,00)
Foreign Exchang (23,600
Change in Value 2,101,20i

March 31, 2013 $ 50,340,40

AUM for the Private Markets segment was $50.3duillat March 31, 2013, an increase of $1.2 billmmpared to $49.1 billion at
December 31, 2012. The increase was primarilybattable to appreciation in the market value ofnivate equity portfolio of $2.1 billion
and new capital raised of $1.0 billion, which wastjally offset by $1.8 billion in distributions iour private equity portfolio companies
comprised of $0.9 billion of realized gains andd®0illion of return of original cost.

The net unrealized investment gains in our Pritddekets portfolio were driven primarily by net uahzed gains of $0.9 billion, $0.5
billion and $0.2 billion in our 2006 Fund, Millenum Fund and Asian Fund, respectively. Approxima%s19s of the net change in value for
the three months ended March 31, 2013 was atthiita changes in share prices of various publiskgd investments, most notably
increases in HCA, Inc., The Nielsen Company B.\XPNSemiconductors N.V. and Dollar General Corporatpartially offset by decreases
relating to Far East Horizon Ltd. Our private politi contributed the remainder of the change iugalvith the largest contributors being
unrealized gains relating to Alliance Boots GmbHademy Sports and Outdoors and Intelligence Lte. rrealized gains on our private
portfolio were partially offset by unrealized losgelating primarily to U.N RO-RO Isletmeleri A.8.,S. Foods and A.T.U Auto-Teildnger.
The increased valuations, in the aggregate, gdneeddted to an increase (i) in the value of madamparables and individual company
performance, (i) in the case of Alliance Bootsgkly due to the increase in the value of a puplicded stock that may be delivered purs
to a previously announced transaction and (iithi case of Intelligence Ltd., an increase thanharily reflects the valuation of an agreement
to sell the investment that was executed in Maft82 The decreased valuations, in the aggregateraiéy related to individual company
performance or, in certain cases, an unfavoratdibas outlook.

As of March 31, 2013, our AUM excluded approximgt®b billion relating to KKR Asian Fund II, $0.91lon of unallocated
commitments from a strategic partnership with gespension plan, and $2.4 billion in connectiortwvather infrastructure, natural resources
and private equity funds and co-investment vehifdesvhich we are currently not earning managenfiees. Such commitments will not
contribute to AUM until we are entitled to receiffees or carried interest in accordance with ouingtefn of AUM.

88




Table of Contents
Fee Paying Assets Under Managen
The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2012 to Ma&8th2013:

($ in thousands)

December 31, 2012 $ 41,173,00
New Capital Raise 961,80(
Distributions (841,100
Foreign Exchang (103,700
Change in Value 28,00(

March 31, 2013 $ 41,218,00

FPAUM in our Private Markets segment was $41.2drilat March 31, 2013, unchanged from DecembeRB12. New capital raised

was offset by distributions to the limited partnefour Private Markets portfolio arising from rizations and unfavorable changes in foreign
exchange related to euro-denominated commitmewtsnaested capital.

Committed Dollars Invested

Committed dollars invested were $0.6 billion foe three months ended March 31, 2013, unchangedtfrerthree months ended
March 31, 2012.

Uncalled Commitments

As of March 31, 2013, our Private Markets Segmeuat $114.6 billion of remaining uncalled capital coitments that could be called
for investments in new transactions.
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Public Markets Segmer

The following tables set forth information regamglitne results of operations and certain key opsgatietrics for our Public Markets
segment for the three months ended March 31, 20d42@12.

Three Months Ended

March 31,
2013 2012
(% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 46,35¢ $ 21,73:
Incentive Fees 18,84¢ 9,67(
Management and Incentive Fees 65,207 31,40:

Monitoring and Transaction Fee
Monitoring Fees —
Transaction Fee 3,10¢ 2,42

Fee Credits (2,056 (1,639

Net Monitoring and Transaction Fees 1,05( 78E

Total Fees 66,257 32,18¢
Expense!

Compensation and Benef 19,70( 11,38:

Occupancy and Related Chart 1,54z 1,41¢

Other Operating Expenses 7,82¢ 3,971

Total Expenses 29,06¢ 16,77

Fee Related Earnings 37,18¢ 15,40¢

Investment Income (Los:
Realized Carried Intere — —
Unrealized Carried Interest 20,39¢ 14,85¢

Gross Carried Interest 20,39¢ 14,85¢
Less: Allocation to KKR Carry Pou (8,160 (5,949
Less: Management Fee Refunds — —

Net Carried Interest 12,23¢ 8,91¢
Other Investment Income (Loss) 62 (23)

Total Investment Income (Loss) 12,30: 8,89z

Income (Loss) Before Noncontrolling Interests indme (Loss) of Consolidated

Entities 49,49( 24,30:
Income (Loss) Attributable to Noncontrolling Intete 35E 431
Economic Net Income (Loss) $ 49,13t $ 23,87(
Assets Under Management $ 27,913,000 $ 16,306,220
Fee Paying Assets Under Management $ 21,236,100 $ 9,251,701
Committed Dollars Invested $ 164,90( $ 206,20(
Uncalled Commitments $ 1,646,400 $ 1,418,40
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Three months ended March 31, 2013 compared to thremths ended March 31, 2012
Fees

Fees were $66.3 million for the three months erddacch 31, 2013, an increase of $34.1 million, coragdo fees of $32.2 million for
the three months ended March 31, 2012. The incisggémarily attributable to an increase in mamagat fees of $24.6 million and incent
fees of $9.2 million. The increase in managemees fe due primarily to the acquisition of Prismd éma lesser extent new capital raised.
The increase in incentive fees is due primarilgidncrease in incentive fees received from KFNteg from a higher level of income wh
compared to the prior period and to a lesser extesntive fees from our hedge fund solutions plaitfs, which was not part of the KKR
platform during the three months ended March 31220

Expense:

Expenses were $29.1 million for the three montldedrMarch 31, 2013, an increase of $12.3 milli@mpared to expenses of
$16.8 million for the three months ended MarchZ112. The increase across all expense categoregnvaarily due to the acquisition of
Prisma and to a lesser extent an increase reftgtttencontinued expansion of our Public Marketsrass.
Fee Related Earning

Fee related earnings were $37.2 million for theehmonths ended March 31, 2013, an increase o8 $2illion, compared to fee related
earnings of $15.4 million for the three months ehfiarch 31, 2012. The increase was primarily aiteble to the increase in fees, partially
offset by the increase in expenses, as descritmeeab
Investment Income (Los

Investment income was $12.3 million for the threanths ended March 31, 2013, an increase of $3lfomiéompared to investment
income of $8.9 million for the three months endeardh 31, 2012. The increase is primarily attribledb higher net carried interest resulting
from an increase in the net asset values of cectaity-eligible investment vehicles.
Economic Net Income (Los

Economic net income was $49.1 million for the thmeenths ended March 31, 2013, an increase of $8Blidn, compared to economic
net income of $23.9 million for the three monthdesh March 31, 2012. The increase is attributabtbeédncrease in both fee related earnings
as well as investment income as described above.
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Assets Under Manageme
The following table reflects the changes in ourlRudarkets AUM from December 31, 2012 to March 2013:

($ in thousands)
December 31, 2012

$ 26,399,90

New Capital Raise 1,531,501

Distributions (334,000

Redemption: (345,70()

Change in Value 661,30(
March 31, 2013

$ 27,913,00

AUM in our Public Markets segment totaled $27.%duil at March 31, 2013, an increase of $1.5 bilk@mpared to AUM of
$26.4 billion at December 31, 2012. The increaséhfe period was primarily due to $1.5 billion @ capital raised and a $0.7 billion

increase in the net asset value of certain invastiehicles. These increases were partially offge®0.7 billion of distributions and
redemptions from certain investment vehicles.

Fee Paying Assets Under Managen
The following table reflects the changes in ourlRudarkets FPAUM from December 31, 2012 to Mardh 32013

($ in thousands)
December 31, 2012

$ 19,673,00

New Capital Raise 1,531,300

Distributions (190,800

Redemption: (345,700

Change in Value 568,30(
March 31, 2013

FPAUM in our Public Markets segment was $21.2dmllat March 31, 2013, an increase of $1.5 billiompared to FPAUM of

$19.7 billion at December 31, 2012. The increasg pvanarily due to $1.5 billion of new capital raisand a $0.6 billion increase in the net
asset value of certain investment vehicles, partaifset by $0.6 billion of distributions and redptions from certain investment vehicles.
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Committed Dollars Invested

Committed dollars invested were $164.9 milliontloe three months ended March 31, 2013, a decré&H 8 million, compared to
committed dollars invested of $206.2 million foetthree months ended March 31, 2012. The decreaselue to a decrease in transactions
closed during the three months ended March 31, 28k®mpared to the three months ended March 32, 20

Uncalled Commitments

As of March 31, 2013, our Public Markets segmeidt $i5.6 billion of uncalled capital commitments thatild be called for investments
in new transactions.
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Capital Markets and Principal Activities Segment

The following table sets forth information regamglithe results of operations and certain key opsgatietrics for our Capital Markets
and Principal Activities segment for the three nisrénded March 31, 2013 and 2012.

Three Months Ended

March 31,
2013 2012
($ in thousands)
Fees
Management and Incentive Fe
Management Fee $ — $ —

Incentive Fee — —
Management and Incentive Fe — —
Monitoring and Transaction Fee
Monitoring Fees —
Transaction Fee 20,78: 30,20¢

Fee Credit: — —

Net Monitoring and Transaction Fe 20,78 30,20¢

Total Fees 20,78: 30,20¢
Expense!

Compensation and Benef 7,461 6,85¢

Occupancy and Related Chart 35k 23¢

Other Operating Expens 2,86z 2,89

Total Expense 10,67¢ 9,991

Fee Related Earning 10,10: 20,21¢

Investment Income (Los:

Realized Carried Intere — —
Unrealized Carried Intere — —

Gross Carried Intere — —
Less: Allocation to KKR Carry Pot — —
Less: Management Fee Refut = =

Net Carried Interes — —
Other Investment Income (Los 322,17: 418,27¢

Total Investment Income (Los 322,17: 418,27¢
Income (Loss) Before Noncontrolling Interests indme (Loss) of
Consolidated Entitie 332,27: 438,49¢
Income (Loss) Attributable to Noncontrolling Intets 34¢ 484
Economic Net Income (Los $ 331,92t $ 438,01
Syndicated Capitz $ 61,000 $ 250,60(
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Three months ended March 31, 2013 compared to thremths ended March 31, 2012

Fees

Fees were $20.8 million for the three months erddacch 31, 2013, a decrease of $9.4 million, conghéweees of $30.2 million for the
three months ended March 31, 2012. While we cotegla greater number of capital markets transagfiothe three months ended
March 31, 2013 compared to the three months endediVB1, 2012, transaction fees decreased pringuiyto a lower level of syndicated
equity for the three months ended March 31, 20t8,ta a lesser extent smaller overall transactipess Overall, we completed 32 capital
markets transactions for the three months endedtiMait, 2013 of which 3 represented equity offeriagg 29 represented debt offerings, as
compared to 25 transactions for the three montids@&March 31, 2012 of which 4 represented equiigrioigs and 21 represented debt
offerings. We earned fees in connection with undigivg, syndication and other capital markets sarsi While each of the capital markets
transactions that we undertake in this segmergparately negotiated, our fee rates are generghehwith respect to underwriting or
syndicating equity offerings than with respect étofferings, and the amount of fees that we cofler like transactions generally correlates
with overall transaction sizes. Our capital marketsiness is dependent on the overall capital nee@vironment, which is influenced by
equity prices, credit spreads and volatility.

Expense:
Expenses were $10.7 million for the three montldedrMarch 31, 2013, an increase of $0.7 milliompared to expenses of

$10.0 million for the three months ended MarchZ112. The increase was primarily due to a $0.6anilincrease in compensation and
benefits expense relating primarily to increaseadiceunt.
Fee Related Earninc

Fee related earnings were $10.1 million for theg¢hmonths ended March 31, 2013, a decrease of 8iillidn, compared to fee related
earnings of $20.2 million for the three months ehtfarch 31, 2012. This decrease was primarily eelad the decrease in fees as described
above.
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Investment Income (Los
Investment income was $322.2 million for the thmeenths ended March 31, 2013, a decrease of $9@lidrmcompared to investment

income of $418.3 million for the three months enditatch 31, 2012. The following table reflects tlwenponents of investment income (loss)
for the three months ended March 31, 2013 and 2012.

Three Months Ended

March 31,
2013 2012
(% in thousands)
Net Realized Gains (Los $ 153,62° $ 12,00:
Net Unrealized Gains (Los 169,01! 365,66(
Dividend Income 6,78¢ 39,01
Interest Incom 8,97¢ 11,53¢
Interest Expens (16,237 (9,937)
Other Investment Income (Loss) $ 322,17, % 418,27!

While the fair value of our principal investmemntsiieased during the first quarter of 2013, thellefappreciation was lower than in
the comparable period of 2012.

For the three months ended March 31, 2013, nazezhfains were comprised of realized gains froenséile of private equity
investments, including the partial sale of HCA,.|rithe Nielsen Company B.V. and NXP Semicondudibké The net unrealized gains
related primarily to increases in the value of @asi private equity investments, most notably HG%, INXP Semiconductors N.V., The
Nielsen Company B.V., Alliance Boots GmbH and Dof&eneral Corporation. For further discussion dfate equity valuation change
refer to “— Private Markets Segment.”

For the three months ended March 31, 2012, nekzeshains were comprised of $16.1 million of readi gains from the sale of priv.
equity investments, including the sale of our rerimgj interest in Legrand Holdings S.A., as welttas partial sale of Jazz
Pharmaceuticals, Inc. These realized gains wetalhaoffset by $4.1 million of realized lossesgmarily related to non-private equity
investments held by our balance sheet. The netlired gains related primarily to increases invhkie of various private equity
investments, most notably NXP Semiconductors NDllar General Corporation, HCA, Inc., Alliance Bs@&smbH and First Data
Corporation, partially offset by unrealized lossesEnergy Future Holdings Corp. For further distus®f private equity valuation changes,
refer to “— Private Markets Segment.”

Economic Net Income (Los
Economic net income was $331.9 million for the ¢hneonths ended March 31, 2013, a decrease of $itiidn, compared to
economic net income of $438.0 million for the thmeenths ended March 31, 2012. The decrease intmees income described above was

the primary contributor to the period over peri@tiiease in economic net income.
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Syndicated Capital

Syndicated Capital was $61.0 million for the thneenths ended March 31, 2013, a decrease of $188iémecompared to syndicated
capital of $250.6 million for the three months ethddarch 31, 2012. The decrease is primarily dueweer private equity syndication
transactions as well as lower overall transactipesswhen compared to the three months ended MHdrch012, as discussed under “—Fees”
above.

Segment Book Valu

The following table presents our segment staterffimancial condition as of March 31, 2013:

As of March 31, 2015
($ in thousands, except per unit amounts

Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and shc-term investment $ 224,49t $ 20,13: $ 1,751,70 $ 1,996,33
Investments — — 4,634,38. 4,634,38.
Unrealized carn 897,74 37,17¢ — 934,92!
Other asset 256,19. 325,90: 72,37¢ 654,47-
Total asset $ 1,378,431 $ 383,21 $ 6,458,47" $ 8,220,11!
Debt obligations $ — $ — 3 1,000,000 $ 1,000,00i
Other liabilities 88,96. 23,30( 18,96 131,22:
Total liabilities 88,96 23,30( 1,018,96. 1,131,22.
Noncontrolling interest 1,44+ 801 18,25¢ 20,50
Book value $ 1,288,031 $ 359,11: $ 5,421,251 $ 7,068,39:
Book value per adjusted unit $ 1.8 $ 05C $ 75¢ $ 9.8¢

The following tables provide reconciliations of KKRGAAP Common Units Outstanding to Adjusted Uritel KKR & Co. L.P.
Partners’ Capital to Book Value:

As of
March 31, 2013
GAAP Common Units Outstanding - Basic 261,781,30
Unvested Common Units( 27,919,62
GAAP Common Units Outstanding- Diluted 289,700,92
Adjustments
KKR Holdings Units(b) 424,979,96
Adjusted Units _714,680,89
As of

March 31, 2013

KKR & Co. L.P. partners’ capital $ 2,156,06!
Noncontrolling interests held by KKR Holdings L 4,950,91.
Equity impact of KKR Management Holdings Corp. atlder (38,59)
Book value 7,068,39:
Adjusted units 714,680,89
Book value per adjusted unit $ 98

(a) Represents equity awards granted under the Equigntive Plan. The issuance of common units of KKRo. L.P. pursuant to

awards under the Equity Incentive Plan dilutes Ke@Rmon unitholders and KKR Holdings pro rata inaxdence with thei



respective percentage interests in the KKR business
(b) Common units that may be issued by KKR & Co. Lporuexchange of units in KKR Holdings L.P. for KKBmmon units.
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Liquidity

We manage our liquidity and capital requirement$dayising on our cash flows before the consolidatibour funds and the effect of
normal changes in short term assets and liabilitigxich we anticipate will be settled for cash witbne year. Our primary cash flow
activities on an unconsolidated basis typicallyoiwre: (i) generating cash flow from operations} ¢é€nerating income from investment
activities, including the sale of investments atfteo principal assets; (iii) funding capital comménts that we have made to our funds,
(iv) developing and funding new investment stragsginvestment products and other growth initiativecluding acquisitions;

(v) underwriting commitments within our capital rkats business; (vi) distributing cash flow to ound investors and unitholders; and
(vii) borrowings, interest payments and repaymentser credit agreements, our senior notes and btreowing arrangements. As of
March 31, 2013, we had cash and short-term invegsra a segment basis of $1,996.3 million.

Sources of Liquidity

Our primary sources of liquidity consist of amourgseived from: (i) our operating activities, inging the fees earned from our funds,
managed accounts, portfolio companies, capital atartkansactions and other investment producjsegilizations on carried interest from
our investment funds; (jii) realizations on andesabf investments and other principal assets; iapth@rrowings under our credit facilities,
debt offerings and other borrowing arrangementadidition, we may generate cash proceeds from s&lasa common units described
below.
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With respect to our private equity funds, carrietrest is distributed to the general partner pfieate equity fund with a clawback or
net loss sharing provision only after all of thédwing are met: (i) a realization event has ocedr(e.g., sale of a portfolio company,
dividend, etc.); (ii) the vehicle has achieved pesioverall investment returns since its inceptionexcess of performance hurdles where
applicable; and (iii) with respect to investmenithva fair value below cost, cost has been retutaddnd investors in an amount sufficient to
reduce remaining cost to the investments’ fair galss of March 31, 2013, certain of our funds haat the first and second criteria, as
described above, but did not meet the third cétdri these cases, carried interest accrues aotisolidated statement of operations, but will
not be distributed in cash to us as the generaéh@aof an investment fund upon a realization evEat a fund that has a fair value above ¢
overall, but has one or more investments wherevidire is below cost, the shortfall between costfair value for such investments is
referred to as a “netting hole.” When netting haes present, realized gains on individual investséhat would otherwise allow the general
partner to receive carried interest distributioresiastead used to return invested capital to ood$’ limited partners in an amount equal to
the netting hole. Once netting holes have beegtfillith either (a) return of capital equal to tledtimg hole for those investments where fair
value is below cost, or (b) increases in the falue of those investments where fair value is balost, then realized carried interest will be
distributed to the general partner upon a reabragivent.

As of March 31, 2013, netting holes existed atairrdf our private equity funds, the most significaf which were our European Fund
Il and European Fund Il which had netting holespproximately $716 million and $117 million, respeely. In addition, our domestic 20
Fund partnership had a netting hole of approxime#8B million. Subsequent to March 31, 2013, weezkbur investment in BMG Rights
Management GmbH and completed a secondary offésimgollar General Corporation. Pro forma for thevents, and assuming all other
fair values were to remain the same as of Marct2813, the netting holes in our European Fundrt aur domestic 2006 Fund partnership
would be reduced to zero. Consequently, such furmigd be in position to pay cash carry upon aifabfe realization event assuming all
other fair values remain unchanged as of Marcl2813. However, in accordance with the criteriafegh above, these and other funds
currently in position to pay cash carry may deveiefting holes in the future and netting holestifimse and other funds may otherwise
increase or decrease in the future.

We have access to funding under various credilitiasiand other borrowing arrangements that weetentered into with major financ
institutions or which we receive from the capitankets. The following is a summary of the princifaims of these sources of funding.

Revolving Credit Agreemer

For the three months ended March 31, 2013, there m@borrowings made, and as of March 31, 201¥ammowings were outstanding
under either of the revolving credit agreementdiesd below, except for a letter of credit under Corporate Credit Agreement described
further below. We may, however, utilize these ftie# prospectively in the normal course of ourragiens.

*  On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mip@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrings of up to
$1.0 billion, with a $50.0 million sublimit for swg-line notes and a $25.0 million sublimit for &# of credit. On February 22,
2011, the parties amended the terms of the Com@atdit Agreement such that effective March 1,12@Vailability for
borrowings under the credit facility was reducezhir$1.0 billion to $700 million and the maturity svextended to March 1,
2016. In
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addition, the KKR Group Partnerships became coevegrs of the facility, and KKR & Co. L.P. and ttesier of the 2020
Senior Notes (discussed below) became guarantdhe dorporate Credit Agreement, together withaiergeneral partners of
our private equity funds. On June 3, 2011, the Gate Credit Agreement was amended to admit a eeder, subject to the
same terms and conditions, to provide a commitraB#is0 million. This commitment increased the aaility for borrowings
under the credit facility to $750 million. On Ju22, 2012, KKR requested the issuance of a letteradfit in the amount of
$14.5 million under the Corporate Credit Agreem@hie beneficiary of this letter of credit is an ffiliated third party. The
letter of credit was issued on July 2, 2012 antikilty set to expire on July 3, 2013. On August 2012, the letter of credit in
connection with this fee-generating transaction inaseased to $20.0 million and the expiration deds extended to August 1,
2013. A $5.0 million sublimit for letters of cred&mains available under the Corporate Credit Agesd.

e On February 27, 2008, KKR Capital Markets entergd a credit agreement with a major financial tusibn (the “KCM Credit
Agreement”) for use in KKR’s capital markets busineThe KCM Credit Agreement, as amended, provimteevolving
borrowings of up to $500 million with a $500 milficublimit for letters of credit. On March 30, 205% agreement was mad¢
extend the maturity of the KCM Credit Agreemeniniréebruary 27, 2013 to March 30, 2017. In additiextending the term
certain other terms of the KCM Credit Agreementeveamegotiated including a reduction of the cogtinfling on amounts
drawn and a reduced commitment fee. Borrowings wthite facility may only be used for our capital mets business.

Senior Notes

e On September 29, 2010, KKR Group Finance Co. LL&yksidiary of KKR Management Holdings Corp., iss800 million
aggregate principal amount of 6.375% Senior Ndtes ‘{2020 Senior Notes”), which were issued atiegpof 99.584%. The
2020 Senior Notes are unsecured and unsubordinbtiggtions of the issuer and will mature on Seften?9, 2020, unless
earlier redeemed or repurchased. The 2020 SenimsNwoe fully and unconditionally guaranteed, jgiand severally, by
KKR & Co. L.P. and the KKR Group Partnerships. Huarantees are unsecured and unsubordinated adigaif the
guarantors. The 2020 Senior Notes bear interestate of 6.375% per annum, accruing from Septe2®e?010. Interest is
payable semi-annually in arrears on March 29 amdeBeber 29 of each year.

The indenture, as supplemented by a first suppléah&menture, relating to the 2020 Senior Notedudes covenants, includit
limitations on the issuer’'s and the guarantatslity to, subject to exceptions, incur indebtesksecured by liens on voting st

or profit participating equity interests of theirtssidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in
aggregate principal amount of the outstanding 2Z8@@ior Notes may declare the 2020 Senior Notes datedy due and

payable upon the occurrence and during the comiteiaf any event of default after expiration of applicable grace period. In
the case of specified events of bankruptcy, insayereceivership or reorganization, the princgralount of the 2020 Senior
Notes and any accrued and unpaid interest on tb@ 38nior Notes automatically becomes due and pewyab or a portion of

the 2020 Senior Notes may be redeemed at the issygtion in whole or in part, at any time, and frome to time, prior to the
stated maturity, at the
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make-whole redemption price set forth in the 2028i& Notes. If a change of control repurchase ewecurs, the 2020 Senior
Notes are subject to repurchase by the issuereguachase price in cash equal to 101% of the ggtgerincipal amount of the
2020 Senior Notes repurchased plus any accruedrguald interest on the 2020 Senior Notes repurch@sdut not including,
the date of repurchase.

On February 1, 2013, KKR Group Finance Co. Il LlaGubsidiary of KKR Management Holdings Corp., &s8500 million
aggregate principal amount of 5.50% Senior Notes (2043 Senior Notes"yhich were issued at a price of 98.856%. The :
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on FebruargQ43, unless earlier
redeemed or repurchased. The 2043 Senior Notdalgrand unconditionally guaranteed, jointly arelerally, by

KKR & Co. L.P. and the KKR Group Partnerships. Huarantees are unsecured and unsubordinated ddohigaif the
guarantors. The 2043 Senior Notes bear interestate of 5.50% per annum, accruing from Februa®013. Interest is payak
semi-annually in arrears on February 1 and Augustelach year, commencing on August 1, 2013.

The indenture, as supplemented by a first suppleahementure, relating to the 2043 Senior Noteduides covenants, includii
limitations on the issuer’s and the guarantatslity to, subject to exceptions, incur indebtestsecured by liens on voting st
or profit participating equity interests of theirtsidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defaudtfarther provides that the trustee or the holdérsot less than 25% in
aggregate principal amount of the outstanding 2Z0&3ior Notes may declare the 2043 Senior Notes aratady due and
payable upon the occurrence and during the comgauiaf any event of default after expiration of applicable grace period. In
the case of specified events of bankruptcy, insayereceivership or reorganization, the princgralount of the 2043 Senior
Notes and any accrued and unpaid interest on #& 38nior Notes automatically becomes due and jpayal or a portion of
the 2043 Senior Notes may be redeemed at the issygion in whole or in part, at any time, and frome to time, prior to the
stated maturity, at the make-whole redemption &teforth in the 2043 Senior Notes. If a changeawitrol repurchase event
occurs, the 2043 Senior Notes are subject to répsecby the issuer at a repurchase price in castl #£9101% of the aggregate
principal amount of the 2043 Senior Notes repuretigdus any accrued and unpaid interest on the 3@48r Notes
repurchased to, but not including, the date of refpase.

Common Units

On March 27, 2012, KKR & Co. L.P. filed a registoat statement with the Securities and Exchange Cissiom for the sale by
us from time to time of up to 1,500,000 common&nit KKR & Co. L.P. to generate cash proceeds up the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardseggursuant to the Equity
Incentive Plan, and (ii) the amount of cash deéden respect of awards granted pursuant to th&Fkpeentive Plan that are
settled in cash instead of common units. The aditnaibr of the Equity Incentive Plan is expectedetuce the maximum
number of common units eligible to be issued urnderEquity Incentive Plan by the number of commpitsiissued and sold
pursuant to the registration statement unless mdilrction is already provided for with respectiorsawards under the terms of
the Equity Incentive Plan. The Securities and ErgeaCommission declared the registration stateei@attive on April 11,
2012. During the three months ended March 31, 2013,
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844,301 common units were issued and sold undeetfistration statement and are included in ouichasmmon units
outstanding as of March 31, 2013.

e In addition, on April 4, 2013, KKR & Co. L.P. filed registration statement with the Securities axch&nge Commission for
the sale by us from time to time of up to an adddil 2,500,000 common units for a substantiallyilainpurpose. No common
units have been issued under the registrationmstateas of the date of this report.

Liquidity Needs

We expect that our primary liquidity needs will st of cash required to: (i) continue to grow business, including seeding new
strategies and funding our capital commitments ntaasisting and future funds, co-investments amdreet capital requirements of our
capital markets companies; (ii) service debt obiige that may give rise to future cash paymeiitsfynd cash operating expenses; (iv) pay
amounts that may become due under our tax receiagjsteement with KKR Holdings as described belajvir(ake cash distributions in
accordance with our distribution policy; (vi) undeite commitments within our capital markets bussand (vii) acquire additional principal
assets, including the acquisition of other investiaglvisory and capital markets businesses. Wealsayrequire cash to fund contingent
obligations including those under clawback, nes lsisaring arrangements, contingent purchase pa@@nts in connection with our
acquisitions of or investments in equity stakesthrer businesses or obligations in connection thi¢ghdefense, prosecution, or settlement of
legal claims. See “—Liquidity—Contractual Obligats®y Commitments and Contingencies on an UncongetidBasis.” We believe that the
sources of liquidity described above will be suifitt to fund our working capital requirements fotesast the next 12 months.
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Capital Commitments

The agreements governing our active investmentsfigresherally require the general partners of thdgua make minimum capital
commitments to such funds, which usually range f&3tnto 4% of a fund’s total capital commitmentdimal closing. In addition, we are
responsible for certain limited partner interestsome of our private equity funds. The followiaple presents our uncalled commitments to
our active investment funds as of March 31, 2013:

Uncalled
Commitments
($ in thousands)
Private Markets

North America Fund X $ 231,50(
European Fund I 172,80(
2006 Func 64,30(
Infrastructure 30,30(
Asian Func 21,20(
E2 Investors (Annex Fun( 14,00(
Natural Resource 10,00(
China Growth Funt 6,50(
Other 10,80(

Total Private Markets Commitments 561,40(

Public Markets

Direct Lending Vehicle: 38,80(
Mezzanine Funi 31,60(
Special Situations Vehicle 21,50(

Total Public Markets Commitments 91,90(
Total Uncalled Commitments $ 653,30(

As of March 31, 2013, KKR had unfunded commitmematssisting of (i) $653.3 million to its active pate equity and other investment
vehicles, (ii) $100 million to KKR Asian Fund Il B. for which the investment period has not yet cemeed, subject to adjustment,
(iii) $384.8 million in connection with commitmeniy KKR's capital markets business and (iv) $15@ilion relating to MerchCap
Solutions as described below. Whether these amawatactually funded, in whole or in part dependshe terms of such commitments,
including the satisfaction or waiver of any coratiis to funding.

In addition to the commitments described above, KGR earmarked approximately $360 million to fuexcjuire and develop new
strategies, products and initiatives including ratoesources, real estate and other strategiesaiftounts earmarked to fund and develop
strategies, products and initiatives may be revagadrminated by KKR in its discretion from timetime.

Prisma Capital Partner:

On October 1, 2012, KKR acquired all of the eqintgrests of Prisma. KKR may become obligated t&erfature purchase price
payments in the years 2014 and 2017 based on wlibth€risma business grows to achieve certairatipgrperformance metrics when
measured in such years. KKR has the right in its discretion to pay a portion of such future pasd price payments, if any, in
KKR & Co. L.P. common units rather than in cash.

MerchCap Solution

MerchCap Solutions LLC (“MCS”, formerly known as KR—SPC Merchant Advisors LLC") is a joint venturarmership with Stone
Point Capital (“Stone Point”) and CPPIB Credit Istraents, Inc. (“CPPIB”). MCS seeks to provide capitarkets services to mid-market
and sponsor-backed companies as well as makercprtacipal investments to support client needsR<&hd Stone Point each committed
$150 million of equity and CPPIB committed an aidial $50 million to MCS to support its
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business. KKR expects that certain capital mar&etisities for third parties (other than KKR ansl Rortfolio Companies) will be principally
conducted by MCS.

Tax Receivable Agreement

We and certain intermediate holding companiesdhataxable corporations for U.S. federal, statklacal income tax purposes, may
required to acquire KKR Group Partnership Unitgrfriime to time pursuant to our exchange agreeméhtkKR Holdings. KKR
Management Holdings L.P. made an election undetid®eé54 of the Internal Revenue Code that will aémin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitsctammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assdatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastegre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodhinherent in our business that would not
otherwise have been available. This increase ib#asis may increase depreciation and amortizagoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiing companies would otherwise be required toipahe future. This increase in tax
basis may also decrease gain (or increase lodsjfune dispositions of certain capital assets &dktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkKiR Holdings, which requires our intermediateding companies to pay to KKR
Holdings, or to executives who have exchanged KKiRliigs units for KKR common units as transfereekiR Group Partnership Units,
85% of the amount of cash savings, if any, in We8eral, state and local income tax that the inégliate holding companies realize as a rt
of the increase in tax basis described above, Haw85% of the amount of any such savings therinédiate holding companies realize as a
result of increases in tax basis that arise ddettwe payments under the agreement. A terminatfdhe agreement or a change of control
could give rise to similar payments based on taings that we would be deemed to realize in conoeatith such events. In the event that
other of our current or future subsidiaries becéaxable as corporations and acquire KKR Group Bestrip Units in the future, or if we
become taxable as a corporation for U.S. fedecalnre tax purposes, we expect that each will be@rhgect to a tax receivable agreement
with substantially similar terms.

These payment obligations are obligations of otarmediate holding companies and not the KKR Gidaginerships. As such, cash
payments received by common unitholders may vam fthose received by current and former holdetskiR Group Partnership Units (he
by KKR Holdings and our principals) to the exteayments are made to those parties under the talwadde agreement. Payments made
under the tax receivable agreement are requirbd tnade within 90 days of the filing of the taxures of our intermediate holding
companies, which may result in a timing differebegéween the tax savings received by KKR’s intermtedholdings companies and the cash
payments made to the selling holders of KKR Groagrership Units.

As of March 31, 2013, approximately $2.9 millionafmulative cash payments have been made undetheceivable agreement. We
expect our intermediate holding companies to befefin the remaining 15% of cash savings, if anyincome tax that they realize. As of
March 31, 2013, $0.5 million of cumulative inconag savings have been realized.
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Distributions

In April 2013, we amended our distribution polioygrovide for the quarterly distribution of a pantage of net realized principal
investment income as described below. The didtahwf net realized principal investment incomplages the annual, additional distribut
that was historically announced in connection atlrth quarter earnings. This additional distribotwas intended to cover certain tax
liabilities, as calculated by us, and as a reduti@® change in distribution policy, we expect thath additional distributions will no longer be
made, although the board of directors of the gémangner of KKR & Co. L.P. may decide otherwiserfr time to time.

We intend to make quarterly cash distributionsrimoants that in the aggregate are expected to totestubstantially all of the cash
earnings of our investment management businesd@¥tdof the net cash income from our realized ppakinvestments, in each case in
excess of amounts determined by us to be necessappropriate to provide for the conduct of ousibhass, to make appropriate investments
in our business and our investment funds and tgbpwmith applicable law and any of our debt instents or other obligations. For purposes
of our distribution policy, distributions are exped to consist of (i) FRE, (ii) carry distributiorsceived from our investment funds which
have not been allocated as part of its carry podl(éi) a percentage of net realized principaléastment income. This amount is expected to
be reduced by (i) corporate and applicable locaddaif any, (ii) non-controlling interests, ani) @mounts determined by us to be necessary
or appropriate for the conduct of our businessathdr matters as discussed above.

The declaration and payment of any distributioressaibject to the discretion of the board of directif the general partner of
KKR & Co. L.P., which may change the distributioolipy at any time, and the terms of its limited tparship agreement. There can be no
assurance that distributions will be made as irgdrat at all or that unitholders will receive sdiint distributions to satisfy payment of their
tax liabilities as limited partners of KKR & Co.R.. When KKR & Co. L.P. receives distributions fréime KKR Group Partnerships (the
holding companies of the KKR business), KKR Holdimgceives its pro rata share of such distributfoore the KKR Group Partnerships.
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The following table presents our distribution cédtion for the three months ended March 31, 2082012 as described above:

Three Months Ended

March 31, 2013 March 31, 2012

(% in thousands, except per unit amounts
FRE (a) $ 88,00 $ 73,35¢
Realized cash car 52,90( 44,927
Net realized principal investment incot 153,15¢ 52,61¢
Less: local income taxe (2,34)) (3,586¢)
Less: noncontrolling interes (1,107 (3,217
Total Distributable Earnings 290,61 164,10«
Less: Undistributed net realized principal investiriacome (91,899 (52,619
Distributed Earnings 198,72( 111,48t
Distributed Earnings to KKR & Co. L.P. (b) 75,74¢ 37,80(
Less: estimated current corporate income ti (6,376) (4,027)
Distributed Earnings to KKR & Co. L.P., After Taxes $ 69,37: $ 33,77¢
Distribution per KKR & Co. L.P. common unit $ 027 $ 0.1¢
Outstanding KKR & Co. L.P. common un 261,781,30 231,698,20

(a) See Note 12 “Segment Reporting” in our financiatesnents included elsewhere in this report forcameiliation of such measure to
financial results prepared in accordance with GAAP.

(b) Represents the amount of distributed earningsatilecto KKR & Co. L.P. based on its ownership ia KKR business as of each
respective date.

Net Realized Principal Investment Inco

Net realized principal investment income referagbcash income from (i) realized investment gams losses, (ii) dividend income
and (iii) interest income net of interest expems&ach case generated by KKR’s principal investageld on or through KKR’s balance
sheet in our Capital Markets and Principal Actestsegment. This is a term to describe a porfittK&R’s quarterly distribution
Total Distributable Earnings

Total distributable earnings is the sum of (i) FIgB,carry distributions received from KKR’s inviesent funds which have not been
allocated as part of its carry pool and (iii) nedlized principal investment income; less (i) aggidie local income taxes, if any, and
(ii) noncontrolling interests. We believe this rmeee is useful to unitholders as it provides a famppntal measure to assess performance,
excluding the impact of mark-to-market gains (Ie3sand also assess amounts available for distibut
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to KKR unitholders. However, total distributal@arnings is not a measure that calculates actstititions under KKR’s current
distribution policy.

Other Liquidity Needs

We may also be required to fund various underwgiiommitments in our capital markets business imeaction with the underwriting
of loans, securities or other financial instrumelit&e generally expect that these commitments wilsyindicated to third parties or otherwise
fulfilled or terminated, although we may in somstances elect to retain a portion of the commitsétour own account.

Contractual Obligations, Commitments and Contingées on an Unconsolidated Basis

In the ordinary course of business, we enter iottractual arrangements that may require futurb pagments. The following table s
forth information relating to anticipated futuresbgpayments as of March 31, 2013 on an unconsetidzsis.

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
(% in millions)

Uncalled commitments to investment funds $ 653.. $ — $ — $ — % 653.<
Debt payment obligations (; — — — 1,000.( 1,000.(
Interest obligations on debt ( 59.4 118.¢ 118.¢ 769.< 1,066.¢
Underwriting commitments (¢ 310.t — — — 310.t
Lending commitments (& 74.2 — — — 74.2
Other commitments (€ 150.( — — — 150.(
Lease obligation 46.3 89.2 82.4 119.1 337.(
Total $ 1,293.¢ $ 208.( $ 2012 % 1,888.! $ 3,591.
Q) These uncalled commitments represent amounts caethiny us to fund a portion of the purchase praid for each investment

made by our investment funds which are actively#ting. Because capital contributions are due omade, the above commitmel
have been presented as falling due within one yé@anever, given the size of such commitments aeddltes at which our
investment funds make investments, we expect tieatapital commitments presented above will beedadver a period of several
years. See “—Liquidity—Liquidity Needs.”

(2) Represents the 2020 Senior Notes and 2043 SentesNehich are presented gross of unamortized dirgco

3) These interest obligations on debt represent eiriaterest to be paid over the maturity of tHateal debt obligation, which has
been calculated assuming the debt outstanding ethVEdL, 2013 is not repaid until its maturity. Fetinterest rates are assumed to
be those in effect as of March 31, 2013, includinth variable and fixed rates, as applicable, gledifor by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedness.

4 Represents various commitments in our capital maikesiness in connection with the underwritindgpais, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets ssirio lend under various revolving credit fa@#ti
(6) Represents our commitment to MCS. See “—Liquidityigtidity Needs—MerchCap Solutions.”
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The commitment table above excludes contractuauatsmwed under the tax receivable agreement, bedhe ultimate amount and
timing of the amounts due are not presently knosof March 31, 2013, a payable of $77.2 milliors heen recorded in due to affiliates in
the consolidated financial statements represemtiagagement’s best estimate of the amounts currexgigcted to be owed under the tax
receivable agreement. As of March 31, 2013, apprately $2.9 million of cumulative cash paymentséhbeen made under the tax
receivable agreement. See “—Liquidity Needs—TaxdReble Agreement”.

The commitment table above excludes contingentideretion payments that may be owed in connectiibh &cquisitions and other
investments because the ultimate amounts due apresently known. As of March 31, 2013, the reedrdmounts of our contingent
consideration obligations were approximately $11bilion.

In the normal course of business, we enter intdraots that contain a variety of representatiorts\waarranties that provide general
indemnifications. In addition, we have providedtaer indemnities relating to environmental and otinatters and have provided nonrecol
carve-out guarantees for fraud, willful miscondat! other customary wrongful acts, each in conoeraitiith the financing of certain real
estate investments that we have made. Our maxinxposare under these arrangements is unknown awohilsl involve future claims that
may be made against us that have not yet occuti@dever, based on experience, we expect the rigkadérial loss to be low.

The partnership documents governing our carry-gaftinds, including funds and vehicles relating tiwate equity, mezzanine,
infrastructure, natural resources and special t#itus investments, generally include a “clawbacidvision that, if triggered, may give rise to
a contingent obligation requiring the general partio return amounts to the fund for distributiorthie fund investors at the end of the life of
the fund. Under a clawback obligation, upon theitigtion of a fund, the general partner is requtceckturn, typically on an after-tax basis,
previously distributed carry to the extent thate do the diminished performance of later investsetiie aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to wHiehgeneral partner was ultimately entit
including the effects of any performance threshollxcluding carried interest received by the gahpartners of funds that were not
contributed to us in the acquisition of the asaeis liabilities of KKR & Co. (Guernsey) L.P. (formieknown as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teati®n”), as of March 31, 2013, no carried intekeas subject to this clawback obligation,
assuming that all applicable carry paying fundseniguidated at their March 31, 2013 fair
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values. Had the investments in such funds beerdidged at zero value, the clawback obligation wddsle been $966.9 million. Carried
interest is recognized in the statement of opeanatlmased on the contractual conditions set fortheragreements governing the fund as if the
fund were terminated and liquidated at the repgrtiate and the fund’s investments were realizéldeathen estimated fair values. Amounts
earned pursuant to carried interest are earnelebgeneral partner of those funds to the extemntimaulative investment returns are positive
and where applicable, preferred return threshodd® lbeen met. If these investment amounts earrerdate or turn negative in subsequent
periods, recognized carried interest will be reedrand to the extent that the aggregate amourarof distributions received by the general
partner during the term of the fund exceed the arhtmuwhich the general partner was ultimatelyteadj a clawback obligation would be
recorded. For funds that are consolidated, thislzdek obligation, if any, is reflected as an inse2 noncontrolling interests in the
consolidated statements of financial condition. feoids that are not consolidated, this clawbackgakibn, if any, is reflected as a reduction
of our investment balance as this is where caintsdest is initially recorded.

Certain private equity funds that were contributeds in the KPE Transaction also include a “nsslsharing provision.” Upon the
liquidation of an investment vehicle to which a loests sharing obligation applies, the general gaiihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by us to the fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Based on the fair market
values as of March 31, 2013, there would have bbeemet loss sharing obligation. If the vehiclesev@uidated at zero value, the net loss
sharing obligation would have been approximatel{1$6 million as of March 31, 2013.

Prior to the KPE Transaction, certain of our pnira$ who received carried interest distributionthwéspect to certain private equity
funds contributed to us had personally guaranteea, several basis and subject to a cap, the gamtirobligations of the general partners of
such private equity funds to repay amounts to fardstors pursuant to the general partners’ clawlétigations. The terms of the KPE
Transaction require that our principals remain oesjble for any clawback obligations relating torgalistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million.@sMarch 31, 2013, no amounts are due with resjoettte clawback obligation required
to be funded by our principals who do not hold cirontrolling economic interests in the KKR Grd@artnerships. Carry distributions aris
subsequent to the KPE Transaction may give ristatwback obligations that may be allocated gengtalus and our principals who
participate in the carry pool. Unlike the clawbadKigation, we will be responsible for amounts dueler a net loss sharing obligation and
will indemnify our principals for any personal gaatees that they have provided with respect to anabunts. In addition, guarantees of or
similar arrangements relating to clawback or nss Isharing obligations in favor of third party ist@'s in an individual investment
partnership by entities we own may limit distrilouts of carried interest more generally.

Contractual Obligations, Commitments and Contingaées on a Consolidated Basis

In the ordinary course of business, we and ouraatated funds enter into contractual arrangemtrasmay require future cash
payments. The following table sets forth informatrelating to anticipated future cash paymentsfddasch 31, 2013. This table differs from
the table presented above which sets forth comimhcommitments on an unconsolidated basis prifigipbacause this table includes the
obligations of our consolidated funds.
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Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total

(% in millions)

Uncalled commitments to investment funds $ 1474540 $ — $ — 3 — $ 14,7454

Debt payment obligations (; — 396.¢ 244.( 1,000.( 1,640.¢

Interest obligations on debt ( 79.¢ 146.2 125.2 769.< 1,120.¢

Underwriting commitments (4 310.t — — — 310.t

Lending commitments (¢ 74.: — — — 74.:

Other commitments (€ 150.( — — — 150.(

Lease obligation 46.% 89.2 82.4 119.1 337.(

Total $ 15,406. $ 632 $ 451¢ $ 1,888.f $ 18,379.

(1) These uncalled commitments represent amounts cdethiiy our consolidated investment funds, whichuide amounts committed
by KKR and our fund investors, to fund the purchaisee paid for each investment made by our investrfunds which are actively
investing. Because capital contributions are dudemand, the above commitments have been presamfatling due within one
year. However, given the size of such commitmentsthe rates at which our investment funds makestments, we expect that the
capital commitments presented above will be callest a period of several years. See “—Liquidity—didjty Needs.”

(2 Amounts include the 2020 Senior Notes and 2043d8&tes, gross of unamortized discount as welfin@ncing arrangements
entered into by our consolidated funds. Certaiouwfconsolidated fund investment vehicles haveredtmto financing arrangemet
in connection with specific investments with thgealive of enhancing returns or providing liquiditythe fund. Such financing
arrangements include $640.8 million of financingypded through a term loan and revolving creditlfies. These financing
arrangements have been entered into with the agect enhancing returns or providing liquidityttee fund and are not direct
obligations of the general partners of our privedaity funds or our management companies.

) These interest obligations on debt represent eiriaterest to be paid over the maturity of tHateal debt obligation, which has
been calculated assuming the debt outstanding ethVEdL, 2013 is not repaid until its maturity. Fetinterest rates are assumed to
be those in effect as of March 31, 2013, includinth variable and fixed rates, as applicable, gledifor by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedness.

4 Represents various commitments in our capital niatkesiness in connection with the underwritindpaihs, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets ssirio lend under various revolving credit fa@#ti

(6) Represents our commitment to MCS. See “—Liquidityigtidity Needs—MerchCap Solutions.”
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The commitment table above excludes contractualatscmwed under the tax receivable agreement bec¢hesiltimate amount and
timing of the amounts due are not presently knosof March 31, 2013, a payable of $77.2 milliors heen recorded in due to affiliates in
the consolidated financial statements represemtiagagement’s best estimate of the amounts currexgigcted to be owed under the tax
receivable agreement. As of March 31, 2013, apprately $2.9 million of cumulative cash paymentséhbeen made under the tax
receivable agreement. See “—Liquidity Needs—TaxdReble Agreement”.

The commitment table above excludes contingentideregion payments that may be owed in connectiibim &cquisitions and other
investments because the ultimate amounts due apresently known. As of March 31, 2013, the reedrdmounts of our contingent
consideration obligations were approximately $11bilion.

Off Balance Sheet Arrangements

Other than contractual commitments and other legalingencies incurred in the normal course ofluginess, we do not have any off-
balance sheet financings or liabilities.

Consolidated Statement of Cash Flows

The accompanying consolidated statements of casls finclude the cash flows of our consolidatedtmstiwhich, in particular, incluc
our consolidated funds notwithstanding the fact e may hold only a minority economic interesthinse funds. The assets of our
consolidated funds, on a gross basis, are subatgiérger than the assets of our business amirdimgly, have a substantial effect on the
cash flows reflected in our consolidated statemehtzash flows. The primary cash flow activitiesoofr consolidated funds involve: (i) cap
contributions from fund investors; (ii) using thepital of fund investors to make investments; fiifpncing certain investments with
indebtedness; (iv) generating cash flows throughréalization of investments; and (v) distributoash flows from the realization of
investments to fund investors. Because our corsglifunds are treated as investment companiesémunting purposes, certain of these
cash flow amounts are included in our cash flowsifoperations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@&iwiwas $1.5 billion and $0.4 billion during ttede months ended March 31, 2013
and 2012, respectively. These amounts primariljuged: (i) proceeds from sales of investments hpuechases of investments by our funds
of $1.1 billion and $(0.3) billion during the threeonths ended March 31, 2013 and 2012, respectifiglpet realized gains (losses) on
investments of $1.0 billion and $0.6 billion duritige three months ended March 31, 2013 and 204gectively; and (iii) change in
unrealized gains (losses) on investments of $1li8and $2.5 billion during the three months eshdiéarch 31, 2013 and 2012, respectively.
Certain KKR funds are, for GAAP purposes, investhwampanies and reflect their investments and dthancial instruments at fair value.
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Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing aitigiwas $60.4 million and $(26.4) million durirgetthree months ended March 31,
2013 and 2012, respectively. Our investing acsgiincluded the purchases of furniture, computethiaare and leasehold improvements of
$1.3 million and $6.5 million as well as a (decedacrease in restricted cash and cash equivalesitrimarily funds collateral
requirements of $61.7 million and $(19.9) millioarohg the three months ended March 31, 2013 an@,2@%pectively.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atiigsiwas $(1.3) billion and $(0.6) billion duririgetthree months ended March 31,
2013 and 2012, respectively. Our financing actgitprimarily included: (i) distributions to, netadntributions by our noncontrolling and
redeemable noncontrolling interests, of $(1.6)drlland $(0.7) billion during the three months eharch 31, 2013 and 2012, respectively;
(i) net proceeds received net of repayment of déhigations of $0.5 billion and $0.2 billion dugrthe three months ended March 31, 2013
and 2012, respectively; and (iii) distributionsotar partners of $(177.4) million and $(72.7) milliduring the three months ended March 31,
2013 and 2012, respectively.

Critical Accounting Policies

The preparation of our consolidated financial stegets in accordance with GAAP requires our managétoemake estimates and
judgments that affect the reported amounts of ass@t liabilities, disclosure of contingent assetd liabilities, and reported amounts of fe
expenses and investment income. Our managemert tieese estimates and judgments on available iafitom historical experience and
other assumptions that we believe are reasonablerwine circumstances. However, these estimatggirjants and assumptions are often
subjective and may be impacted negatively basethanging circumstances or changes in our analifssstual amounts are ultimately
different from those estimated, judged or assumedsions are included in the consolidated finansti@ements in the period in which the
actual amounts become known. We believe the fotigveritical accounting policies could potentialigopduce materially different results if
we were to change underlying estimates, judgmemassumptions. Please see the notes to the coatsaliinancial statements included
elsewhere in this report for further detail regagdour critical accounting policies.

Principles of Consolidatior

Our policy is to consolidate (i) those entitiesnhich we hold a majority voting interest or havejonily ownership and control over
significant operating, financial and investing déains of the entity, including those private equityed income, and other investment funds
and their respective consolidated funds in whighganeral partner is presumed to have control)aertities determined to be variable
interest entities (“VIES”) for which we are considd the primary beneficiary.

With respect to the consolidated KKR funds and elelsi we generally have operational discretion@ndrol, and fund investors have
no substantive rights to impact ongoing governamakoperating activities of the fund, including #iw#lity to remove the general partner, i
known as kick-out rights.
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The consolidated KKR funds do not consolidate thjority owned and controlled investments in pmitf companies. Rather, those
investments are accounted for as investments aniédat fair value as described below.

The KKR funds are consolidated notwithstandingfétat that we have only a minority economic inteiaghose funds. The
consolidated financial statements reflect the as$iabilities, revenues, expenses, investmentnmeand cash flows of the consolidated KKR
funds on a gross basis, and the majority of the@wic interests in those funds, which are heldhingdtparty investors in our funds, are
attributed to noncontrolling interests in the acpamying consolidated financial statements. For $uh@t are consolidated, all investment
income (loss), including the portion of a fundsiéstment income (loss) that is allocable to KKRisried interest, is included in investment
income (loss) on the consolidated statements afaipes. The carried interest that KKR retains ét income (loss) attributable to
KKR & Co. L.P. is reflected as an adjustment toinebme (loss) attributable to noncontrolling irtsts. All of the management fees and
certain other amounts earned by us from those farelgliminated in consolidation. However, becahsesliminated amounts are earned
from, and funded by, noncontrolling interests, attributable share of the net income from thosel$us increased by the amounts elimina
Accordingly, the elimination in consolidation ofciuamounts has no effect on net income (losshpatable to us or our partners’ capital.

Noncontrolling interests represent the ownershiprests held by entities or persons other than us.
Investments

Investments consist primarily of private equityalrassets, fixed income, equity method and othexstments. Investments are carrie
their estimated fair values, with unrealized gainfosses resulting from changes in fair valueea#id as a component of Net Gains (Losses)
from Investment Activities in the condensed cordatied statements of operations. Investments dembatinin currencies other than the U.S.
dollar are valued based on the spot rate of thgerdive currency at the end of the reporting pevigth changes related to exchange rate
movements reflected as a component of Net Gainss@s) from Investment Activities in the condenseaksolidated statements of operations.
Security and loan transactions are recorded oade tlate basis. Further disclosure on investmemiesented in Note 4, “Investments.”

Private Equity—Consists primarily of investments in companieshvaperating businesses.

Real Assets—Consists primarily of investments in (i) oil andtaral gas properties (“natural resources”), (iffastructure assets, and
(iii) residential and commercial real estate asaatbbusinesses (“real estate”).

Fixed Income—Consists primarily of investments in below investrhgrade corporate debt securities (primarily highd bonds and
syndicated bank loans), distressed and opportarstit and interests in collateralized loan obiayes.

Equity Method—Consists primarily of investments in unconsolidatagstment funds and vehicles that are accoumtedsing the equit
method of accounting. Under the equity method ebaating, our share of earnings (losses) from gquithod investments is reflected as a
component of Net Gains (Losses) from Investmeniviigs in the condensed consolidated statementgpefations. Because the underlying
investments of unconsolidated investment fundsvadcles are reported at fair value, the carryialy® of our equity method investments
approximates fair value.
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Other—Consists primarily of investments in common stquieferred stock, warrants and options of compathigisare not private equit
real assets or fixed income investments.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority ekistments and other financial
instruments are held by the consolidated fundsvehitles. Our funds and vehicles are, for GAAP pegs, investment companies and rel
their investments and other financial instrumenfgia value. We have retained the specialized awting for the consolidated funds and
vehicles in consolidation. Accordingly, the unreall gains and losses resulting from changes ivédire of the investments held by our
funds and vehicles are reflected as a compondidebtains (Losses) from Investment Activities ie ttondensed consolidated statements of
operations.

For investments and other financial instruments @in@a not held in a consolidated fund or vehicle,have elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuardsvehicles. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. The
methodology for measuring the fair value of sualestments and other financial instruments is coamsisvith the methodologies applied to
investments and other financial instruments thateld in consolidated funds and vehicles.

The carrying amounts of Other Assets, Accounts Blay@ccrued Expenses and Other Liabilities recoghion the statements of
financial condition (excluding Fixed Assets, Goolilwntangible Assets, contingent consideration aadain debt obligations) approximate
fair value due to their short term maturities. Rertinformation on Goodwill and Intangible Assetpresented in Note 14 “Goodwill and
Intangible Assets.” Further information on contingeonsideration is presented in Note 13 “Acquisiti.” Our debt obligations, except for
our 2020 and 2043 Senior Notes, bear interesbatifig rates and therefore fair value approximesesying value. Further information on
2020 and 2043 Senior Notes are presented in Ndfee®t Obligations.” The fair value for our 20208043 Senior Notes were derived
using Level Il inputs similar to those utilizedvaluing fixed income investments.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market pidcgsmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiexh These valuation techniques involve
varying levels of management estimation and juddiba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on our vaioattechniques that involve unobservable inputsetsand liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aswativith the inputs used to measure their
value. Hierarchical levels, as defined under GAaAR, directly related to the amount of subjecti@sgociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:

Level |
Inputs are unadjusted, quoted prices in active atarfor identical assets or liabilities at the measent date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt anthisées sold short. We classified 19.2% of

total investments measured and reported at fairevas Level | at March 31, 2013.
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Level Il

Inputs other than quoted prices that are obsenfabliie asset or liability, either directly or ingctly. Level Il inputs include quoted
prices for similar instruments in active marketsj anputs other than quoted prices that are obbéxfar the asset or liability. The type of
investments and other financial instruments inallitkethis category are fixed income investmentsyeatible debt securities indexed to
publicly-listed securities, and certain over-thexeter derivatives. We classified 7.3% of total istveents measured and reported at fair value
as Level Il at March 31, 2013.

Level Il

Inputs are unobservable for the asset or liabitityd include situations where there is little,rifyamarket activity for the asset or
liability. The types of assets and liabilities geally included in this category are private poitiatompanies, real assets investments and fixec
income investments for which a sufficiently liqurdding market does not exist. We classified 72d8%btal investments measured and
reported at fair value as Level Il at March 31120The valuation of our Level Ill investments aaidh 31, 2013 represents management’s
best estimate of the amounts that we would antieipgalizing on the sale of these investmentscti gate.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level in
the fair value hierarchy within which the fair valmeasurement in its entirety falls has been détexdrbased on the lowest level input that is
significant to the fair value measurement in itérety. Our assessment of the significance of éiqdar input to the fair value measuremer
its entirety requires judgment and consideratiofaofors specific to the asset.

A significant decrease in the volume and levelaivéity for the asset or liability is an indicatidhat transactions or quoted prices may
not be representative of fair value because in sumtket conditions there may be increased instaoiceansactions that are not orderly. In
those circumstances, further analysis of transastis quoted prices is needed, and a significgosadent to the transactions or quoted pr
may be necessary to estimate fair value.

The availability of observable inputs can vary dapirg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isézhon models or inputs that are less
observable or unobservable in the market, the ehétation of fair value requires more judgment. Actiogly, the degree of judgment
exercised by us in determining fair value is gre@afier instruments categorized in Level lll. Theighility and availability of the observable
inputs affected by the factors described above caage transfers between Levels |, 1l, and I, Whie recognize at the beginning of the
reporting period.

Investments and other financial instruments thaehreadily observable market prices (such as ttrasied on a securities exchange]
stated at the last quoted sales price as of tratieg date. We do not adjust the quoted pricdlfese investments, even in situations where
we hold a large position and a sale could reasgraffgct the quoted price.
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Level Il Valuation Methodologies

Financial assets and liabilities categorized asL#wonsist primarily of securities indexed toltialy-listed securities and fixed income
and other investments. Fixed income investmentsrgdly have bid and ask prices that can be obsanviite marketplace. Bid prices reflect
the highest price that KKR and others are willingay for an asset. Ask prices represent the loprest that KKR and others are willing to
accept for an asset. For financial assets anditiabiwhose inputs are based on bid-ask pricesiodd from third party pricing services, fair
value may not always be a predetermined pointerbid-ask range. Our policy is to allow for mid-ketrpricing and adjusting to the point
within the bid-ask range that meets our best estirobfair value. For securities indexed to pulylicsted securities, such as convertible debt,
the securities are typically valued using standarertible security pricing models. The key inputs these models that require some
amount of judgment are the credit spreads utilenedi the volatility assumed. To the extent the cowyeing valued has other outstanding
debt securities that are publicly-traded, the iegbleredit spread on the company’s other outstarifg securities would be utilized in the
valuation. To the extent the company being valumebchot have other outstanding debt securitiesatiegpublicly-traded, the credit spread
will be estimated based on the implied credit spseabserved in comparable publicly-traded debtritégzsi In certain cases, an additional
spread will be added to reflect an illiquidity dismt due to the fact that the security being valgetbt publicly-traded. The volatility
assumption is based upon the historically obsevedatility of the underlying equity security intohich the convertible debt security is
convertible and/or the volatility implied by theiges of options on the underlying equity security.

Level lll Valuation Methodologies

Management’s determination of fair value is bageohuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exsd factors.

Financial assets and liabilities categorized aLBVconsist primarily of the following:

Private Equity Investments: We generally employ two valuation methodologid®n determining the fair value of a private eguit
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thendanethodology utilized is typically a discountexsh flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégivied average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othgguts are also used. Also, as discu:
in greater detail under “—Business Environmentghange in interest rates could have a significapgict on valuations. In certain cases the
results of the discounted cash flow approach casigréficantly impacted by these estimates.

Upon completion of the valuations conducted ushregé methodologies, a weighting is ascribed to psthod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularastment will generally be within a range
suggested by the two methodologies.

When determining the weighting ascribed to eachatédn methodology, we consider, among other factbie availability of direct
market comparables, the applicability of a discedrtash flow analysis and the expected hold penatdmanner of realization for the
investment. These factors can result in differegigitings among investments in the portfolio andértain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, apimately 86% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducdsh flow analysis. Less than
of the fair value of the
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Level lll private equity investment portfolio isiieed from investments that are valued either bd€#%6 on market comparables or 100% on
a discounted cash flow analysis. As of March 31,30ve believe that the approach of using bothheket multiples methodology and the
discounted cash flow methodology resulted in vadunat of our aggregate Level Il private equity folib that were lower than if only the
discounted cash flow methodology had been usedteatdvere higher than if only the market comparsiniethodology had been used.

When determining the illiquidity discount to be &pg, we take a uniform approach across our paafamhd generally apply a minimu
5% discount to all private equity investments. \IWent evaluate such private equity investments terdene if factors exist that could make it
more challenging to monetize the investment aretefiore, justify applying a higher illiquidity disant. These factors generally include
(i) whether we are unable to sell the portfolio gamy or conduct an initial public offering of therffolio company due to the consent rights
of a third party or similar factors, (ii) whethdetportfolio company is undergoing significant resturing activity or similar factors and
(iii) characteristics about the portfolio compamrgarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fabid company would be sold or publicly
offered in the near term at a price indicated bgagigust a market multiples and/or discounted dash analysis, and these factors tend to
reduce the number of opportunities to sell an itmest and/or increase the time horizon over whitinaestment may be monetized.
Depending on the applicability of these factors,degermine the amount of any incremental illiquiditscount to be applied above the 5%
minimum, and during the time we hold the investm#m illiquidity discount may be increased or éased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerpliigment about what a market participant
would consider and is based on the facts and cstamaes of each individual investment. Accordintig, illiquidity discount ultimately
considered by a market participant upon the re@izaf any investment may be higher or lower thzat estimated by us in our valuations.

Real Assets Investment$ior natural resources and infrastructure investsjeve generally utilize a discounted cash flow wsial
which incorporates significant assumptions and fuelgts. Estimates of key inputs used in this mettoggoinclude the weighted average ¢
of capital for the investment and assumed inpuésl tis calculate terminal values, such as exit EBATBultiples. For real estate investments,
we generally utilize a combination of direct inconsgitalization and discounted cash flow analystsch incorporates significant
assumptions and judgments. Estimates of key inmed in these methodologies include an unleverambdnt rate and terminal capitalization
rate. The valuations of real assets investmentsuale other inputs. Certain investments in reatestnd natural resources generally do not
include a minimum illiquidity discount.

Fixed Income Investments: Fixed income investments are valued using sabixained from dealers or market makers, and where
these values are not available, fixed income imaests are valued by us using internally develo@ddation models. Valuation models are
based on discounted cash flow analyses, for wihielkéy inputs are determined based on market cabiesr, which incorporate similar
instruments from similar issuers.

Other Investments: We generally employ the same valuation methagleb as described above for private equity investswhen
valuing these other investments.

Key unobservable inputs that have a significantaatn our Level Il investment valuations as dibset above are included in Note 5
“Fair Value Measurements.” We utilize several uresisable pricing inputs and assumptions in detemmgittihe fair value of its Level llI
investments. These unobservable pricing inputsaasdmptions may differ by investment and in thdiegion of our valuation
methodologies. Our reported fair value estimatesgdceary materially if we had chosen to
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incorporate different unobservable pricing inputd ather assumptions or, for applicable investmehtge only used either the discounted
cash flow methodology or the market comparablesiotitiogy instead of assigning a weighting to bo#thodologies.

Level Ill Valuation Process

The valuation process involved for Level Il measuents for private equity, real assets, fixed inepamd other investments is
completed on a quarterly basis and is designedtjest the valuation of Level Ill investments toappropriate level of consistency,
oversight, and review. We have a Private Markelgatin committee for private equity and real assstestments and a valuation commi
for fixed income and other investments. The Privaggkets valuation committee may be assisted bg@uimittees for example in the
valuation of natural resources, infrastructure arad estate investments. Each of the Private Mank&tation committee and the fixed incc
valuation committee is assisted by a valuation teahich, except as noted below, is comprised ohlgnoployees who are not investment
professionals responsible for preparing preliminaalpations or for oversight of any of the investisebeing valued. The valuation teams for
natural resources, infrastructure and real estaesiments contain investment professionals whiicpzate in the preparation of preliminary
valuations and oversight for those investments. vidieation committees and teams are responsibledimrdinating and consistently
implementing our quarterly valuation policies, glides and processes. For investments classifieé\a 11, investment professionals
prepare preliminary valuations based on their eatadn of financial and operating data, company gjgetevelopments, market valuations of
comparable companies and other factors. Thesamneliy valuations are reviewed with the investnaofessionals by the applicable
valuation team and are also reviewed by an indegr@ndhluation firm engaged by us to perform cerpaocedures in order to assess the
reasonableness of our valuations for all LevelnViestments, except for certain investments othan bur private equity investments. All
preliminary valuations are then reviewed by theligpple valuation committee, and after reflectimy anput by their respective valuation
committees, the preliminary valuations are presktde single committee consisting of senior ppats involved in various aspects of the
business. When these valuations are approved $gitlgle committee after reflecting any input fridphe valuations of Level I
investments, as well as the valuations of Leveld kevel Il investments, are presented to the aaiitmittee of our board of directors and
then reported on to the board of directors.

As of March 31, 2013, upon completion by the indefsnt valuation firm of certain limited procedureguested to be performed by
them, the independent valuation firm concluded thatfair values, as determined by KKR, of the gtagents reviewed by them were
reasonable. The limited procedures did not invalveudit, review, compilation or any other formegmination or attestation under
generally accepted auditing standards and werearatucted on certain Level Ill fixed income investits. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aejpendent valuation firm are
supplementary to the inquiries and proceduresviieadre required to undertake to determine thevidire of the commensurate investments.

As described above, Level Il and Level lll inveshtsewere valued using internal models with sigaificunobservable inputs and our
determinations of the fair values of these investimenay differ materially from the values that webhlve resulted if readily observable
inputs had existed. Additional external factors mayse those values, and the values of investrfmmighich readily observable inputs exist,
to increase or decrease over time, which may credéagility in our earnings and the amounts of &ssmd partners’ capital that we report
from time to time.

Changes in the fair value of the investments ofaaunsolidated private equity funds may impact teegains (losses) from investment
activities of our private equity funds as describeder “—Key Financial Measures—Investment Incobtmes§)—Net Gains (Losses) from
Investment Activities.” Based
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on the investments of our private equity fundsfdglarch 31, 2013, we estimate that an immediate tle¢sease in the fair value of the funds’
investments generally would result in a commensuchinge in the amount of net gains (losses) frumsitment activities (except that cari
interest would likely be more significantly impadjeregardless of whether the investment was valisaty observable market prices or
management estimates with significant unobservatibing inputs. The impact that the consequentagirdase in investment income would
have on net income attributable to KKR would gethetze significantly less than the amount describbdve, given that a majority of the
change in fair value would be attributable to nortoalling interests and therefore we are only imipéddo the extent of our carried interest
our principal investments.

As of March 31, 2013, private equity investmentsoihrepresented greater than 5% of consolidategsimvents consisted of Alliance
Boots GmbH valued at $3.7 billion.

Revenue Recoghnitio

Fees consist primarily of (i) monitoring and conisig fees from providing advisory and other sersjd@) management and incentive
fees from providing investment management senticemconsolidated funds, a specialty finance compstnuctured finance and other
vehicles, and separately managed accounts, apttdiisaction fees earned in connection with sigfaksvestment transactions and from
capital markets activities. These fees are basd@benontractual terms of the governing agreemamdisare recognized when earned, which
coincides with the period during which the relasetvices are performed. Monitoring fees may proWide termination payment following
an initial public offering or change of control. d¢e termination payments are recognized in thegevhen the related transaction closes.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned from
limited partners in the event that the funds recoga carried interest. At such time as the furdgaizes a carried interest in an amount
sufficient to cover 20% of the cash managementéeesed or a portion thereof, a liability to thedts limited partners is recorded and
revenue is reduced for the amount of the carrigatést recognized, not to exceed 20% of the castagement fees earned. As of March 31,
2013, there is no carried interest subject to memegnt fee refunds, which may reduce carried intémesiture periods. The refunds to the
limited partners are paid, and the liabilitiese®éd, at such time that the underlying investmargssold and the associated carried interests
are realized. In the event that a fund’s carriedrast is not sufficient to cover any of the amahat represents 20% of the cash management
fees earned, these fees would not be returnectiutids’ limited partners, in accordance with thgpective fund agreements.

Recognition of Investment Incom

Investment income consists primarily of the netactpof: (i) realized and unrealized gains and Isgseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+#itamarket activity on foreign exchange
forward contracts, foreign currency options anaigm denominated debt. Unrealized gains or lossadtrfrom changes in fair value of
investments during the period and are includedceingains (losses) from investment activities. Udmposition of an investment, previously
recognized unrealized gains or losses are revensgé realized gain or loss is recognized. Whikerdwversal generally does not significantly
impact the net amounts of gains (losses) that wegrdze from investment activities, it affects thanner in which we classify our gains and
losses for reporting purposes.
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Due to the consolidation of the majority of our dsnthe portion of our funds’ investment incomet ithkallocable to our carried interests
and capital investments is not shown in the codatdid financial statements. For funds that arealwlaed, all investment income (loss),
including the portion of a funds’ investment inco(tass) that is allocable to KKR’carried interest, is included in investment ineqioss) ol
the consolidated statements of operations. Théedaimterest that KKR retains in net income (lasts)ibutable to KKR & Co. L.P. is reflectt
as an adjustment to net income (loss) attributatbie@ncontrolling interests. Because the substamiggority of our funds are consolidated ¢
because we hold only a minority economic intenestur funds’ investments, our share of the investircome generated by our funds’
investment activities is significantly less thae tbhtal amount of investment income presentederctinsolidated financial statements.

Recognition of Carried Interest in Statement of Qpé&ons

Carried interest entitles the general partnerfoina to a greater allocable share of the fund’siegs from investments relative to the
capital contributed by the general partner andespondingly reduces noncontrolling interests’ lttidble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in net gains (losseshfiovestment activities and are earned by
the general partner of those funds to the exteritdhmulative investment returns are positive ahdre applicable, preferred return thresh
have been met. If these investment returns decaasen negative in subsequent periods, recogriaeded interest will be reversed and
reflected as investment losses in net gains (Ip$s@® investment activities.

Carried interest is recognized in the statemewpefations based on the contractual conditionfosttin the agreements governing the
fund as if the fund were terminated and liquidaethe reporting date and the fund’s investmentewealized at the then estimated fair
values. Amounts earned pursuant to carried intareseéarned by the general partner of those funtigetextent that cumulative investment
returns are positive and where applicable, predereéurn thresholds have been met. If these invastamounts earned decrease or turn
negative in subsequent periods, recognized camtedest will be reversed and to the extent thatafigregate amount of carry distributions
received by the general partner during the terth@fund exceed the amount to which the generahgawas ultimately entitled, a clawback
obligation would be recorded. For funds that anesotidated, this clawback obligation, if any, ifleéeted as an increase in noncontrolling
interests in the consolidated statements of firmindition. For funds that are not consolidathib, clawback obligation, if any, is reflected
as a reduction of our investment balance as thidere carried interest is initially recorded. Daghe extended durations of our private
equity funds, we believe that this approach resalitscome recognition that best reflects our pdidgerformance in the management of tt
funds.

Clawback Provision

The partnership documents governing our carry-gafunds, including funds and vehicles relating iwgte equity, mezzanine,
infrastructure, natural resources and special taitus investments, generally include a “clawbacidvision that, if triggered, may give rise to
a contingent obligation requiring the general parrtio return or contribute amounts to the funddistribution to investors at the end of the
of the fund. Under a clawback obligation, uponltfeidation of a carry-paying fund, the generaltpar is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general partheing the term of the fund exceed the amounth@lthe general partner was ultimately
entitled including the effects of any performancedte.

Prior to the KPE Transaction, certain KKR princgpalho received carried interest distributions wéhpect to certain private equity
funds contributed to KKR had personally guaranteeda several basis and subject to a cap, thengmntt obligations of the general partners
of such private equity funds to
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repay amounts to fund investors pursuant to themgpartners’ clawback obligations. The termthefKPE Transaction require that KKR
principals remain responsible for any clawbackgdtions relating to carry distributions receivebpto the KPE Transaction, up to a
maximum of $223.6 million. Carry distributionssing subsequent to the KPE Transaction may gieetoislawback obligations that may be
allocated generally to KKR and KKR’s principals wparticipate in the carry pool.

Net Loss Sharing Provisiol

Certain private equity funds that were contribute&KR in the KPE Transaction also include a “retd sharing provision.” Upon the
liquidation of an investment vehicle to which a loess sharing obligation applies, the general gaiigrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to fund investors in
those vehicles in the event of a liquidation of filmed regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Unlike the clawback
obligation, KKR will be responsible for amounts dugder a net loss sharing obligation and will indégnKKR'’s principals for any personal
guarantees that they have provided with respestith amounts.

Recently Issued Accounting Pronouncements
Disclosures About Offsetting Assets and Liabiliti

In December 2011, the FASB issued ASU 2011-11,¢B&ures about Offsetting Assets and LiabilitiegtU 2011-11"), which
requires entities to disclose information abousefiing and related arrangements of financial imsémts and derivative instruments. In
February 2013, the FASB issued ASU 2013-01, whialifies which instruments and transactions argestlto the offsetting disclosure
requirements established by ASU 2011-11. ASU 201 ¥+4s effective for KKR’s fiscal year beginning dary 1, 2013 and was applied
retrospectively. The adoption of this guidancemtitl have a material impact on KKR’s condensed alishsted financial statements.

Disclosures About Reclassification Adjustments @iitAccumulated Other Comprehensive Incor

In February 2013, the FASB issued ASU 2013-Ggorting of Amounts Reclassified Out of Accumuta@ther Comprehensive Inco
(*AOCI"),” which requires entities to disclose atidhal information about reclassification adjustitgeincluding: (i) changes in AOCI
balances by component and (i) significant itendassified out of AOCI. ASU 2013-02 was effectioe KKR’s fiscal year beginning
January 1, 2013. The adoption of this guidanceckvis related to disclosure only, did not have gema impact on KKR’s consolidated
financial statements. AOCI is comprised of only eanenponent, foreign currency translation adjustsmant for the three months ended
March 31, 2013 and 2012, there were no items rsifiled out of AOCI. See KKR’s condensed consolidattatements of comprehensive
income and changes in equity.
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Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enimount of a cumulative
translation adjustment (“CTA”") related to an eriitjnvestment in a foreign entity should be relelsten there has been a (i) sale of a
subsidiary or group of net assets within a foredgtity and the sale represents the substantiathyptete liquidation of the investment in the
foreign entity, (ii) loss of a controlling finantieterest in an investment in a foreign entityd diii) step acquisition for a foreign entity. Bhi
guidance is effective for KKR's fiscal year begingiJanuary 1, 2014, and is to be applied prospagtiThe adoption of this guidance is not
expected to have a material impact on KKR’s condért®nsolidated financial statements.
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Iltem 3. Quantitative and Qualitative Disclosures About MakRisk

There have been no material changes in the infoomabout market risk set forth in our Annual Regor Form 10-K for the fiscal
year ended December 31, 2012 filed with the SEEebruary 22, 201

Iltem 4. Controls and Procedures

Evaluation of Disclosure Controls and ProcedureWe maintain disclosure controls and proceduresiyahk term is defined in Rules 13a-15
(e) and 15d-15(e) under the Exchange Act) thatlasggned to ensure that the information requirdektdisclosed by us in the reports filed or
submitted by us under the Exchange Act is recorgextessed, summarized and reported within the pieni@ds specified in the SEC’s

rules and forms and such information is accumulateticommunicated to management, including the Bief&xecutive Officers and the
Chief Financial Officer, as appropriate, to allamely decisions regarding required disclosure. &agtrols and procedures, no matter how
well designed and operated, can provide only residerassurances of achieving the desired controls.

On October 1, 2012, we acquired Prisma CapitaheestLP and its affiliates (as discussed in NotéoltBe audited consolidated
financial statements included in our Annual Reporform 10-K for the fiscal year ended December281 filed with the SEC). We are in
the process of evaluating the internal controlthefacquired business. However, as permitted laya@ISEC Staff interpretive guidance for
newly acquired businesses, the internal controf fimancial reporting of Prisma Capital Partnersdr its affiliates was excluded from the
evaluation of the company’s effectiveness of itcltisure controls and procedures as of March 313.20 the aggregate, this business
represented approximately 0.6% of our total codstdid assets and approximately 11.3% of our totealidated fees as of and for the
quarter ended March 31, 2013.

As of March 31, 2013, we carried out an evaluatioder the supervision and with the participatibouwr management, including
the Co-Chief Executive Officers and the Chief FiciahOfficer, of the effectiveness of the desigul @peration of our disclosure controls and
procedures. Based upon that evaluation, our CofExiecutive Officers and Chief Financial Officenteaconcluded that, as of March 31,
2013, our disclosure controls and procedures wigeetere to accomplish their objectives at the mwble assurance level.

Changes in Internal Control Over Financial Reportgt There were no changes in our internal control éwancial reporting (as that term is
defined in Rules 13a-15(f) and 15d-15(f) underEikehange Act) that occurred during the three moetited March 31, 2013 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtreer financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Ndb “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors.

For a discussion of our potential risks and unaaties, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 3122filed with the SEC on February 22, 2013. Idifdn, to our knowledge, none of our
activities during quarter ended March 31, 2013 racgiired to be disclosed pursuant to the Iran dtfReduction and Syrian Human Rights
Act of 2012, except as disclosed in Exhibit 99.1his report. Such information updates, and shbeldead in conjunction with, the risk
factors and information disclosed in our Annual &¢pn Form 10-K and subsequent current repowrs fivith the SEC, which are accessible
on the SEC’s website at www.sec.gov.
ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.

Not applicable.
ITEM 3. Defaults Upon Senior Securities.

Not applicable.
ITEM 4. Mine Safety Disclosures.

Not applicable.
ITEM 5. Other Information.

Not applicable.
ITEM 6. Exhibits.

Required exhibits are listed in the Index to Extsilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dallged this report to be signed
on its behalf by the undersigned thereunto dulyenized.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel
(principal financial and accounting officer of KKR
Management LLC

DATE: May 2, 201%
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

31.1 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the StearExchange Act of
1934, as amended, as adopted pursuant to Sectboof 30e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Executive Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuantRule 13a-14(a) and Rule 15d-14(a) of the Seesrlxchange Act of 1934,
as amended, as adopted pursuant to Section 362 &arban«Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiio8e906 of the Sarbanes-
Oxley Act of 2002

99.1 Section 13(r) Disclosur

101 Interactive data files pursuant to Rule 405 of Refion S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of March 31, 2013 and December 31, 2012, @)2bndensed Consolidated Statements of Operatiotise three months
ended March 31, 2013 and March 31, 2012, (iii)Glomdensed Consolidated Statements of Compreheimsisme for the thre
months ended March 31, 2013 and March 31, 201PtHavCondensed Consolidated Statements of Chamdeguity for the
three months ended March 31, 2013 and March 312,201 the Consolidated Statements of Cash Flowgh®three months
ended March 31, 2013 and March 31, 2012, andlfei)Notes to the Consolidated Financial Stateme

* This information is furnished and not filed fouyposes of Sections 11 and 12 of the SecuritieAt833 and Section 18 of the Securities
Exchange Act of 1934.

The agreements and other documents filed as eshibthis report are not intended to provide faanfarmation or other disclosure
other than with respect to the terms of the agre¢sna other documents themselves, and you shalcety on them for that purpose. In
particular, any representations and warranties rhgdes in these agreements or other documentsmwade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the tiegy were made or at any other time.
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Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. I have reviewed this Quarterly Report on Form 1@&6xhe period ended March 31, 2013 of KKR & CadPL.
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: May 2, 201.

/s/ Henry R. Kravit

Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. I have reviewed this Quarterly Report on Form 1@&6xhe period ended March 31, 2013 of KKR & CadPL.
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: May 2, 201.

/sl George R. Rober

George R. Rober
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. I have reviewed this Quarterly Report on Form 1@&6xhe period ended March 31, 2013 of KKR & CadPL.
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: May 2, 201.

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & AaP. (the “Partnership”) on Form 1D<or the period ended March 31, 201:
filed with the Securities and Exchange Commissthe (Report”), I, Henry R. Kravis, Co-Chief ExeougiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

(2) The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: May 2, 201.

/sl Henry R. Kravit
Henry R. Kravis
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & AaP. (the “Partnership”) on Form 1D<or the period ended March 31, 201:
filed with the Securities and Exchange Commisstbe (Report”), |, George R. Roberts, Co-Chief ExaaiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

(2) The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: May 2, 201.

/sl George R. Rober
George R. Rober
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & AaP. (the “Partnership”) on Form 1D-or the period ended March 31, 201:
filed with the Securities and Exchange Commissthe (Report”), I, William J. Janetschek, Chief Riwéal Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

(2) The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: May 2, 201.

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 99.1
SECTION 13(r) DISCLOSURE

A European subsidiary of a portfolio company in evhour private equity funds have invested providedain limited disaster
recovery services and hosted co-location of soméwere at the portfolio company’s premises in Lamnftor Bank Saderat PLC, a bank
incorporated and based in the United Kingdom. ddrapany has informed us that the gross revenuaeingrofits attributable to these
activities was approximately £16,300 and £5,708peetively, for the fiscal year ended December2B12 and less than £5,000 each for the
quarter ended March 31, 2013. We have been adths¢the subsidiary terminated this contract anfitst quarter of 2013, and the portfolio
company does not otherwise intend to enter intoleany-related activity.




