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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended September 30, 2011

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its @nart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57" Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasff)

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas vequired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Y& No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préawgd2 months (or for such shorter
period that the registrant was required to submit @ost such files). Ye&l  No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportir@mpany” in Rule 12b-2 of the Exchange
Act.:

Large accelerated fileO Accelerated filerd

Non-accelerated filex] Smaller reporting companizl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgje Act). Yesdd  No

As of November 4, 2011, there were 223,284,460 Combhits of the registrant outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward-looking statementsimithe meaning of Section 27A of the Securities #c1933 and Section 21E of
the Securities Exchange Act of 1934, which reftagt current views with respect to, among otherghjrour operations and financial
performance. You can identify these forward-lookitgtements by the use of words such as “outldtielieve,” “expect,” “potential,”
“continue,” “may,” “should,” “seek,” “approximatelyy “predict,” “intend,” “will,” “plan,” “estimate,” “anticipate” or the negative version of
these words or other comparable words. Forwardihgp&tatements are subject to various risks anéntmiaties. Accordingly, there are or
will be important factors that could cause actugtomes or results to differ materially from thaséicated in these statements. We believe
these factors include but are not limited to thebsscribed under the section entitled “Risk Factorghis report. These factors should not be
construed as exhaustive and should be read inmctign with the other cautionary statements thatiacluded in this report and in our other
periodic filings. We do not undertake any obligatto publicly update or review any forward-lookisigtement, whether as a result of new
information, future developments or otherwise, @t@s required by applicable law.

In this report, references to “KKR,” “we,” “us,” to” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingédidton the New York Stock Exchange (“NYSE”) on Juby 2010, KKR Group
Holdings L.P. consolidated the financial result&K&fR Management Holdings L.P. and KKR Fund HoldingB. (together, the “KKR Group
Partnerships”) and their consolidated subsidiaries.

References to “our Managing Partner” are to KKR Egement LLC, which acts as our general partnematess otherwise
indicated, references to equity interests in KKBUsiness, or to percentage interests in KKR’s mssinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountsttheg been allocated to our principals in respeth@tarried interest from KKR’s
business as part of our “carry pool” and certainamty interests. References to our “principal® & our senior employees and non-
employee operating consultants who hold interesk<R’s business through KKR Holdings L.P., whick vefer to as “KKR Holdings”, and
references to our “senior principals” are to pnrads who also hold interests in our Managing Pamnétling them to vote for the election of
its directors.

In this report, the terms “assets under managenwenAUM” represent the assets from which KKR idided to receive fees or a
carried interest and general partner capital. KidRdates the amount of AUM as of any date as tine af: (i) the fair value of the
investments of KKR’s investment funds plus uncatiagital commitments from these funds; (i) the failue of investments in KKR’s co-
investment vehicles; (iii) the net asset valueetain of KKR’s fixed income products; (iv) the ual of outstanding structured finance
vehicles and (v) the fair value of other assetsagad by KKR. KKR’s definition of AUM is not based @any definition of AUM that is set
forth in the agreements governing the investmemdi$uvehicles or accounts that it manages or akedipursuant to any regulatory
requirements.

In this report, the terms “fee paying assets ungemagement” or “FPAUM” represent only those assetier management from
which KKR receives fees. FPAUM is the sum of altled individual fee bases that are used to cakeW#&R's fees and differs from AUM in
the following respects: (i) assets from which KK&ed not receive a fee are excluded (i.e., asstig@gpect to which it receives only carried
interest); and (ii) certain assets, primarily mtrivate equity funds, are reflected based ont@apdmmitments and invested capital as
opposed to fair value because fees are not impagtetianges in the fair value of underlying invesis.

In this report, the terms “fee related earnings"RRRE” is comprised of segment operating revenues, legaesg operating expens
The components of FRE on a segment basis diffen fre equivalent U.S. GAAP amounts on a consoldlbgsis as a result of: (i) the
inclusion of management fees earned from conselitatnds that were eliminated in consolidation);ttie exclusion of fees and expenses of
certain consolidated entities; (iii) the exclusafrcharges relating to the amortization of intatgyidissets; (iv) the exclusion of charges rela
to carry pool allocations; (v) the exclusion of amash equity charges and other non-cash compengditarges borne by KKR Holdings or
incurred under the KKR & Co. L.P. 2010 Equity Intiee Plan; (vi) the exclusion of certain reimburgabxpenses; and (vii) the exclusion of
certain non-recurring items.

In this report, the terms “economic net incomegJosr “ENI” is a measure of profitability for KKR' reportable segments and is
comprised of: (i) FRE; plus (ii) segment investmieitbme (loss), which is reduced for carry poabeditions and management fee refunds;
less (iii) certain economic interests in KkiRsegments held by third parties. ENI differs fno@t income (loss) on a GAAP basis as a resu
(i) the exclusion of the items referred to in FRiDwe; (ii) the exclusion of investment income (Josdating to noncontrolling interests; and
(iii) the exclusion of income taxes.
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You should note that our calculations of AUM, FPAURRE and ENI may differ from the calculations tiier investment manage

and, as a result, our measurements of AUM, FPAURE and ENI may not be comparable to similar measpresented by other investment
managers.

In this report, the term “GAAP” refers to generadlycepted accounting principles in the United State

Unless otherwise indicated, references in thisntepaour fully diluted common units outstanding,to our common units
outstanding on a fully diluted basis, reflect @wal common units outstanding, (i) common unit® iwhich KKR Group Partnership Units
not held by us are exchangeable pursuant to thestef the exchange agreement described in thigtrapd (iii) common units issuable
pursuant to any equity awards actually issued utideKKR & Co. L.P. 2010 Equity Incentive Plan, whiwe refer to as our “Equity

Incentive Plan,” but do not reflect common unitgitable for issuance pursuant to our Equity Inaenilan for which grants have not yet
been made.




Table of Contents
PART I. FINANCIAL INFORMATION
Item 1. Financial Statements
KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Unaudited)

(Amounts in Thousands, Except Unit Data)

September 30, December 31,
2011 2010
Assets
Cash and Cash Equivalel $ 821,76¢ $ 738,69:
Cash and Cash Equivalents Held at Consolidatedi&s 439,25 695,90:
Restricted Cash and Cash Equivale 91,48( 60,48
Investments 36,357,60 36,449,77
Due from Affiliates 158,41° 136,55¢
Other Asset: 765,24. 309,75«
Total Assets $ 38,633,76 $ 38,391,15
Liabilities and Equity
Debt Obligation: $ 1,565,231 $ 1,486,96!
Due to Affiliates 41,27: 18,041
Accounts Payable, Accrued Expenses and Other [tiabi 1,112,83. 886,10¢
Total Liabilities 2,719,34l 2,391,11!
Commitments and Contingencies
Equity
KKR & Co. L.P. Partners’ Capital (222,944,668 ari® 770,091 common units issued and
outstanding as of September 30, 2011 and Decenih&030, respectively 1,264,63 1,324,53
Accumulated Other Comprehensive Incc 603 1,96:
Total KKR & Co. L.P. Partne’ Capital 1,265,23! 1,326,49
Noncontrolling Interests in Consolidated Entit 30,360,25 30,327,16
Noncontrolling Interests held by KKR Holdings L 4,288,92! 4,346,38!
Total Equity 35,914,42 36,000,04
Total Liabilities and Equity $ 38,633,76 $ 38,391,15

See accompanying notes to condensed consolidatattfal statements.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Un audited)

(Amounts in Thousands, Except Unit and Per Unit Dat)

Revenues
Fees

Expenses
Compensation and Benef
Occupancy and Related Chart
General, Administrative and Oth
Fund Expense
Total Expense

Investment Income (Loss;
Net Gains (Losses) from Investment Activit
Dividend Income
Interest Incomt
Interest Expens
Total Investment Income (Los

Income (Loss) Before Taxes
Income Taxe!
Net Income (Loss)

Net Income (Loss) Attributable to Noncontrollingénest:
in Consolidated Entitie

Net Income (Loss) Attributable to Noncontrollingenest:
Held by KKR Holdings L.P

Net Income (Loss) Attributable to KKR & Co. L.P.

Distributions Declared per KKR & Co. L.P. Commonit.

Net Income (Loss) Attributable to KKR & Co. L.P.
Per Common Unit
Basic
Diluted

Weighted Average Common Units Outstanding
Basic
Diluted

See accompanying notes to condensed consolidatattfal statements.

Three Months Ended

Nine Months Ended

September 30, September 30,

2011 2010 2011 2010
$ 164,80¢ $ 96,01¢ $ 514,26: $ 289,11
48,94¢ 331,18( 677,91 1,045,33.
13,70: 10,37: 39,08t 29,56¢
52,55¢ 94,00( 130,57¢ 229,77(
13,62¢ 14,31 36,28 39,09:
128,83( 449,86 883,86 1,343,76.
(3,339,02)) 1,450,12. 467,27¢ 4,768,24!
71,10¢ 218,23 107,12¢ 808,51.
64,85¢ 66,60: 218,97 171,05¢
(17,747 (10,43)) (52,36%) (34,399
(3,220,79)) 1,724,52 741,01 5,713,42.
(3,184,82)) 1,370,67 371,41 4,658,78!
11,53¢ 16,26: 67,920 60,99¢
(3,196,35) 1,354,41! 303,48¢ 4,597,78.
(2,468,07) 1,293,37. 295,65¢ 3,957,31'
(484,87 52,18¢ 52,05 487,86
$ (243,40) $ 8,85¢ $ (44,216 $ 152,59¢
$ 0.1C $ 0.1t $ 04z $ 0.31
$ (1.09 $ 0.04 $ 0.20 $ 0.7¢
$ (1.09 $ 0.04 $ 020 $ 0.7¢
222,733,64 204,902,22 218,501,10 204,902,22
222,733,64 204,902,22 218,501,10 204,902,22

2
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY (Unaudited)

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated Noncontrolling Noncontrolling
Other Interests in Interests Total
Common Partners’ Comprehensive Consolidated held by KKR Comprehensive Total
Units Capital Income Entities Holdings L.P. Income Equity
Balance at January 1, 201: 212,770,09 $ 132453 $ 196 $ 30,327,16 $ 4,346,38i $ 36,000,04
Comprehensive Incom
Net Income (Loss — (44,21¢) 295,65: 52,051 $ 303,48¢ 303,48
Other Comprehensive
Income- Currency
Translation Adjustmer (1,465) (33¢) (3,165 (4,969 (4,96€)
Total Comprehensive Incon $ 298,52: 298,52:

Contribution of Net Assets of

previously Unconsolidated

Entities — — — 69,60( — 69,60(
Exchange of KKR Holdings

L.P. Units to KKR & Co.

L.P. Common Unit: 10,157,37 103,69! 85 — (103,78() =
Deferred Tax Effects

Resulting from Exchange

of KKR Holdings L.P.

Units to KKR & Co. L.P.

Common Units — 1,53( 20 — — 1,55(
Delivery of Common Units -

Equity Incentive Plai 17,20¢ — — — — —
Equity-based Paymen — 11,16t — — 375,36¢ 386,53!
Capital Contribution: — — — 3,808,15! 4,69¢ 3,812,85I
Capital Distributions — (132,069 — (4,139,97) (382,639 4,654,68)

Balance at September 30, 201 22294466 $ 1,264,663 $ 603 $ 30,360,25 $ 4,288,92! $ 35,914,42

See accompanying notes to condensed consolidatattfal statements.

3




Table of Contents

KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Amounts in Thousands)

Cash Flows from Operating Activities
Net Income (Loss

Adjustments to Reconcile Net Income (Loss) to Netash Provided (Used) by Operating

Activities:

Non-Cash Equit-Based Paymen

Net Realized (Gains) Losses on Investm:
Change in Unrealized (Gains) Losses on Investn
Other Noi-Cash Amount:

Cash Flows Due to Changes in Operating Assets alities:
Change in Cash and Cash Equivalents Held at Calasetl Entitie:
Change in Due from / to Affiliate
Change in Other Asse
Change in Accounts Payable, Accrued Expenses amer Qiabilities
Investments Purchas
Cash Proceeds from Sale of Investmi

Net Cash Provided (Used) by Operating Activi

Cash Flows from Investing Activities
Change in Restricted Cash and Cash Equiva
Purchase of Furniture, Equipment and Leaseholddugments
Net Cash Provided (Used) by Investing Activit

Cash Flows from Financing Activities
Distributions to Noncontrolling Interests in Corisated Entities
Contributions from Noncontrolling Interests in Cofidated Entities
Distributions to KKR Holdings L.F
Contributions from KKR Holdings L.F
Distributions to Partner
Proceeds from Debt Obligatio
Repayment of Debt Obligatiol
Deferred Financing Costs Incurr
Net Cash Provided (Used) by Financing Activil

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Pe

See accompanying notes to condensed consolidatattfal statements.

4

Nine Months Ended

September 30,

2011 2010
$ 303,48 $  4,597,78
386,53 717,15
(2,906,19) (1,493,92)
2,438,91! (3,274,32)
(55,785) (18,15()
268,55! 35,03:
(16,09 (112,589
(29,89 (46,38)
212,61 194,69:
(6,958,88) (3,565,64)
7,248,85 4,131,61
892,11 1,165,26
(30,999) 22,75
(4,80) (7,429)
(35,799 15,33:
(4,139,97) (3,297,56))
3,808,15: 3,259,33;
(382,63Y) (251,62)
4,69¢ 3,631
(132,069) (60,520)
79,47¢ 642,40
(1,356) (963,97))
(9,53%) (3,666)
(773,239 (671,98)
83,07¢ 508,61
738,69 546,73¢
$ 821,76 $ _ 1,05535,
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) (Continued)

(Amounts in Thousands)

Nine Months Ended
September 30,

2011 2010
Supplemental Disclosures of Cash Flow Informatiol
Payments for Intere: $ 42,198 $ 63,95¢
Payments for Income Tax $ 59,68( $ 55,57¢
Supplemental Disclosures of Nc-Cash Activities
Non-Cash Contributions of Equ-Based Compensatic $ 386,53! $ 717,15:
Restricted Stock Grant from Affilial $ 2,35¢ % —
Proceeds Due from Unsettled Investment S $ 379,15 % 6,417
Unsettled Purchases of Investme $ 80,52 $ 12,61¢
Change in Contingent Carried Interest Repaymenta&iiae $ $ 21,13¢
Unrealized Gains (Losses) on Foreign Exchange dn Dbligations $ — $ 2,34
Conversion of Interest Payable into Debt Obligagi $ — 3 2,10C
Foreign Exchange Gains (Losses) on Cash and Cashatents Held at Consolidated Entit $ 401 $ 943
Exchange of KKR Holdings L.P. Units to KKR & Co.R..Common Unit: $ 103,78( $ =
Net Deferred Tax Effects Resulting from Exchang&KR Holdings L.P. Units to KKR & Co. L.F
Common Units including the effect of the tax reedile agreemer $ 155 $ —
Contribution of Net Assets of previously Unconsolidted Entities
Investments $ 57,72: $ —
Cash and Cash Equivalents Held at Consolidatedi&s $ 11,50¢ $ —
Due from Affiliates $ 4,24, $ —
Other Asset: $ 4,16¢ $ —
Accounts Payable, Accrued Expenses and Other [tiabi $ 8,03 % —

See accompanying notes to condensed consolidatattial statements.
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consgated subsidiaries (“KKR”), is a leading global@stment firm that offers a
broad range of investment management servicevéstors and provides capital markets serviceshfofitm, its portfolio companies and
clients. Led by Henry Kravis and George RobertsR&tonducts business around the world, which pravadglobal platform for sourcing
transactions, raising capital and carrying out tedymarkets activities. KKR operates as a singtégssional services firm and carries out its
investment activities under the KKR brand name.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsniéKR Management LLC
(the “Managing Partner”). KKR & Co. L.P. is the pat company of KKR Group Limited, which is the necenomic general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &CL.P. is the sole limited partner of Group HolginGroup Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tiglo KKR Management Holdings
Corp., a Delaware corporation which is a domesiiparation for U.S. federal income tax purposes, @hKKR Fund Holdings L.P. (“Fund
Holdings” and together with Management Holdingg, tKkKR Group Partnerships”) directly and through RKcund Holdings GP Limited, a
Cayman Island limited company which is a disregdreletity for U.S federal income tax purposes. Grbofdings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKIRnagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingthesgeneral partner with a 99%
economic interest and KKR Management Holdings Ciarp.limited partner with a 1% economic inter&XR & Co. L.P., through its
controlling economic interests in the KKR GrouptRarships, is the holding partnership for the KKiginess.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds equity unitedch KKR Group
Partnership (collectively, “KKR Group Partnershipits”) representing economic interests in KKR’sibass. The remaining KKR Group
Partnership Units are held by KKR’s principals tgh KKR Holdings L.P. (“KKR Holdings”), which is @ subsidiary of KKR. As of
September 30, 2011, KKR & Co. L.P. held 32.64%hef KKR Group Partnership Units and KKRJrincipals held 67.36% of the KKR Grc
Partnership Units through KKR Holdings. From timditne, the percentage ownership in the KKR Groagrferships will change as KKR
Holdings and/or principals exchange KKR Group Rarthip Units for KKR & Co. L.P. common units.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidataxdial statements of KKR & Co. L.P. have beemppared in accordance with
accounting principles generally accepted in thetdééhStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants, including these notes, are unaudited aridde some of the disclosures
required in annual financial statements. Managerbeli¢ves it has made all necessary adjustmentsi&iong of only normal recurring iterr
such that the condensed consolidated financia@msints are presented fairly and that estimates maguwteparing its condensed consolidated
financial statements are reasonable and prudeetopéarating results presented for interim periodsat necessarily indicative of the results
that may be expected for any other interim periofbothe entire year. These condensed consolidatadcial statements should be read in
conjunction with the audited consolidated and carabifinancial statements included in KKR & Co. IsRAnnual Report on Form 1R-filed
with the Securities and Exchange Commission (“SEC”)

KKR & Co. L.P. consolidates the financial resulfsfte KKR Group Partnerships and their consolidatgosidiaries. KKR Holdings'’
ownership interest in the KKR Group Partnership®flected as noncontrolling interests held by KK&dings in the accompanying
condensed consolidated financial statements.

References in the accompanying condensed conslifiatincial statements to KKR'’s “principals” aceKKR'’s senior executives
and non-employee operating consultants who hottésts in KKR’s business through KKR Holdings, irtthg those principals who also
hold interests in our Managing Partner entitlingnthto vote for the election of its directors (ttgehior Principals”).

6
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Use of Estimates

The preparation of the condensed consolidated diahatatements in conformity with GAAP requiresmmagement to make estima
and assumptions that affect the reported amourdss#ts and liabilities, the disclosure of contimgessets and liabilities at the date of the
condensed consolidated financial statements angegoeted amounts of fees, expenses and invesinmrhe (loss) during the reporting
periods. Such estimates include but are not lintibetthe valuation of investments and financialrmstents. Actual results could differ from
those estimates and such differences could be ialatethe condensed consolidated financial stategne

Consolidation
General

KKR consolidates (i) those entities in which it ti@la majority voting interest or has majority ovalep and control over significant
operating, financial and investing decisions ofehéty, including those private equity and otherdastment funds (the “KKR Funds”) in
which KKR, as general partner, is presumed to ltawdrol, or (ii) entities determined to be variabiterest entities (“VIEs”) for which KKR
is considered the primary beneficiary.

The majority of the entities consolidated by KKR apmprised of: (i) those entities in which KKR magjority ownership and has
control over significant operating, financial am¢ésting decisions; and (ii) the consolidated KKimés, which are those entities in which
KKR holds substantive, controlling general partaemanaging member interests. With respect to dénsaidated KKR Funds, KKR
generally has operational discretion and contmad, lamited partners have no substantive rightsripact ongoing governance and operating
activities of the fund.

The KKR Funds are consolidated by KKR notwithstagdhe fact that KKR has only a minority econommierest in those funds.
KKR’s condensed consolidated financial statementsctefie assets, liabilities, fees, expenses, invastimcome (loss) and cash flows of
consolidated KKR Funds on a gross basis, and tlherityeof the economic interests in those fundsjchitare held by third party investors,
attributed to noncontrolling interests in consal@hentities in the accompanying condensed coregelidfinancial statements. All of the
management fees and certain other amounts earn€Ryrom those funds are eliminated in consolidatiHowever, because the elimine
amounts are earned from, and funded by, noncoimgdlterests, KKR’s attributable share of theinebme from those funds is increased by
the amounts eliminated. Accordingly, the eliminatio consolidation of such amounts has no effeatetrincome (loss) attributable to KKR
or KKR partners’ capital.

The KKR Funds are, for GAAP purposes, investmentmanies and therefore are not required to congeliti@ir majority owned
and controlled investments in portfolio companig&oftfolio Companies”). Rather, KKR reflects th@westments in Portfolio Companies at
fair value as described below.

All intercompany transactions and balances have béminated.
Variable Interest Entities

KKR consolidates all VIEs in which it is consideré@ primary beneficiary. An enterprise is detereditio be the primary beneficit
if it has a controlling financial interest under @R. A controlling financial interest is defined @ the power to direct the activities of a
variable interest entity that most significantlypact the entity’s business and (b) the obligatmalisorb losses of the entity or the right to
receive benefits from the entity that could potalitibe significant to the variable interest entithe consolidation rules which were revised
effective January 1, 2010 require an analysis tdétermine whether an entity in which KKR has galzle interest is a VIE and (b) whether
KKR'’s involvement, through the holding of equityténests directly or indirectly in the entity or ¢mactually through other variable interests
unrelated to the holding of equity interests, wagilee it a controlling financial interest under GRAPerformance of that analysis requires the
exercise of judgment. Where KKR has an interesnirentity that has qualified for the deferral af tonsolidation rules, the analysis is based
on consolidation rules prior to January 1, 201CesEhrules require an analysis to (a) determinehehetn entity in which KKR has a variable
interest is a VIE and (b) whether KKR’s involvemethirough the holding of equity interests direattyindirectly in the entity or contractually
through other variable interests would be expetieabsorb a majority of the variability of the éntiUnder both guidelines, KKR determines
whether it is the primary beneficiary of a VIE héttime it becomes involved with a VIE and recoassdhat conclusion at each reporting
date. In evaluating whether KKR is the primary Harigry, KKR evaluates its economic interests ia #ntity held either directly by KKR or
indirectly through related parties. The consolidatanalysis can generally be performed qualitatiMebwever, if it is not readily apparent t
KKR is not the primary beneficiary, a quantitatasealysis may also be performed. Investments
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and redemptions (either by KKR, affiliates of KKRthird parties) or amendments to the governinguduents of the respective entities could
affect an entity’s status as a VIE or the detertidmaof the primary beneficiary. At each reportihgte, KKR assesses whether it is the
primary beneficiary and will consolidate or decdigate accordingly. KKR’s accounting conclusion enthe existing consolidation rules
determined that effective January 1, 2011, KKR bex#he primary beneficiary of certain entities aodsolidated such entities that were
previously unconsolidated prior to that date.

As of September 30, 2011 and December 31, 2010n#xémum exposure to loss for those VIEs in whidfR<is determined not to
be the primary beneficiary but in which it has aiatle interest is as follows:

September 30, 2011 December 31, 2010

Investments $ 59,34« $ 35,86
Due from Affiliates, ne 1,06¢ 3,22¢
Maximum Exposure to Los $ 60,41 $ 39,09:

For those unconsolidated VIEs that are funds irciviiKR is the sponsor, KKR may have an obligatierganeral partner to provi
commitments to such funds. As of September 30, 2BitiilDecember 31, 2010, KKR did not provide anypsupother than its obligated
amount.

KKR’s investment strategies differ by investmemduhowever, the fundamental risks have similarattristics, including loss of
invested capital and loss of management fees anédanterests. Accordingly, disaggregation of KKkvolvement with VIEs would not
provide more useful information.

Fair Value Measurements

Fair value is the amount that would be receivesklban asset or paid to transfer a liability, incaiderly transaction between market
participants at the measurement date (i.e., thepeike). KKR measures and reports its investmantsother financial instruments at fair
value.

KKR has categorized and disclosed its investmemdsogher financial instruments measured and repatdair value based on the
hierarchical levels as defined within GAAP. GAARaddishes a hierarchal disclosure framework thiatripzes and ranks the level of market
price observability used in measuring assets atniities at fair value. Market price observabilitsyaffected by a number of factors, including
the type and the characteristics specific to tlsetaar liability. Investments and other financia@truments for which fair value can be
measured from quoted prices in active markets gdigevill have a higher degree of market price alability and a lesser degree of
judgment used in measuring fair val

Investments and other financial instruments meaisanel reported at fair value are classified andlas&d in one of the following
categories:

Level I—Quoted prices are available in active megKer identical assets or liabilities as of thpaging date. The type of
investments and other financial instruments inaflitkel_evel | include publicly-listed equities, puddy-listed derivatives, and equity
securities sold, but not yet purchased. KKR dodsdjust the quoted price for these investmentsndw situations where KKR
holds a large position and a sale could reasoraffdgt the quoted price.

Level II—Pricing inputs are other than quoted prices invaatharkets, which are either directly or indirealyservable as
the reporting date, and fair value is generalledained through the use of models or other valnatiethodologies. Investments &
other financial instruments which are includedhiis ttategory generally include fixed income investits, convertible debt securities
indexed to publicly-listed securities, fixed incosecurities sold, but not yet purchased and ceota@n-the-counter derivatives.

Level lll—Pricing inputs are unobservable for theset or liability and includes situations wherer¢his little, if any, market
activity for the investment. The inputs into theedeination of fair value require significant maeagent judgment or estimation.
Investments that are included in this category glyeinclude private Portfolio Companies and fixadome investments for whict
sufficiently liquid trading market does not exist.
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In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, an
investment’s level within the fair value hierardsybased on the lowest level of input that is digant to the fair value measurement. KKR’s
assessment of the significance of a particulartibgpthe fair value measurement in its entiretyuregp judgment, and it considers factors
specific to the investment.

In cases where an investment or financial instruriseemeasured and reported at fair value is traredfieinto or out of Level Il of the
fair value hierarchy, KKR accounts for the transfethe end of the reporting period.

For certain investments and other financial insenta, KKR has elected the fair value option. Suebtmn is irrevocable and is
applied on an investment by investment basis tiiimecognition. KKR has applied the fair valugiop for certain loans and certain
investments in debt and equity securities, thagmtise would not have been carried at fair valu#) gains and losses recorded in Net Gains
(Losses) from Investment Activities in the condehsensolidated statements of operations. Loang,afebequity securities for which the 1
value option has been elected are recorded withiestments. The methodology for measuring thevidire of such investments is consistent
with the methodology applied to private equity dimed income investments. Interest income on irgebearing loans and debt securities for
which the fair value option has been elected igtham stated coupon rates adjusted for the acarefipurchase discounts and the
amortization of purchase premiums. Further disals$sipresented in Note 5 “Fair Value Measurements”

The carrying amount of cash and cash equivaleatt) and cash equivalents held at consolidatedemntiestricted cash and cash
equivalents, due from / to affiliates, accountsgidg, accrued expenses and other liabilities amatbe fair value due to their short-term
maturities. KKR’s debt obligations, except for KkiRSenior Notes, bear interest at floating ratestheckfore fair value approximates
carrying value. Further information on KKR’s Senibotes is presented in Note 8, “Debt Obligations.”

Investments

Investments consist primarily of private equitykefil income, and other investments. Security and fimsactions are recorded on a
trade date basis. Further disclosure on investmeptesented in Note 4, “Investments.”

Private Equity

Private equity investments consist primarily oféstments in Portfolio Companies of KKR Funds armeotnvestment vehicles. The
KKR Funds and other investment vehicles reflecestmnents at their estimated fair values, with uired gains or losses resulting from
changes in fair value reflected as a componentadf®hins (Losses) from Investment Activities in to@densed consolidated statements of
operations.

Private equity investments that have readily okaglermarket prices (such as those traded on aisesw@xchange) are stated at the
last quoted sales price as of the reporting date.

The determination of fair value for those investtsehat do not have a readily observable markeepriay differ materially from tt
values that would have resulted if a ready marketdxisted. For these investments, KKR generakyg asmarket approach and an income
(discounted cash flow) approach when determiniirgvilue. Management considers various internaledrnal factors when applying the
approaches, including the price at which the innesit was acquired, the nature of the investmententimarket conditions, recent public
market and private transactions for comparablerg@xs) and financing transactions subsequentdatiuisition of the investment. The fair
value recorded for a particular investment will gedly be within the range suggested by the two@gghes.

Investments denominated in currencies other thatts. dollar are valued based on the spot ratiecafespective currency at the
end of the reporting period with changes relateeiithange rate movements reflected as a compohbiet G ains (Losses) from Investment
Activities in the accompanying condensed consadidatatements of operations.

Fixed Income

Fixed income investments consist of investmentsgh yield bonds, syndicated bank loans, and ister@ collateralized loan
obligations. These investments are valued at trenméthe “bid” and “asked” prices obtained fronrdhparty pricing services. In the event
that third party pricing service quotations areuaiiable, values are obtained from dealers or mariekers, and where those values are not
available, fixed income investments are valued BRkor KKR may engage a third party valuation fironassist in such valuations.
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Derivatives

Derivative financial instruments include foreigmmncy forward and options contracts, total rateetdirn swap contracts and credit
default swap contracts. All derivatives are recagdias either assets or liabilities in the condersasolidated statements of financial
condition and measured at fair value with changdair value recorded in Net Gains (Losses) fromebiment Activities in the accompanyi
condensed consolidated statements of operationR’«#erivative financial instruments contain cra@k to the extent that its bank
counterparties may be unable to meet the termseofgreements. KKR attempts to minimize this rigkifiting its counterparties to major
financial institutions with strong credit ratings.

Noncontrolling Interests
Noncontrolling Interests in Consolidated Entitie

Noncontrolling interests in consolidated entitiepresents the ownership interests that third gaintdd in entities that are
consolidated. The allocable share of income anéms attributable to those interests are accodiotes net income (loss) attributable to
noncontrolling interests in consolidated entities.

Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by KKR’s principalstia KKR Group Partnerships.
KKR'’s principals receive financial benefits from KKs business in the form of distributions receifiesn KKR Holdings and through their
direct and indirect participation in the value AR Group Partnership Units held by KKR Holdings.e§hb profit-based cash amounts are not
paid by KKR and are borne by KKR Holdings.

Income (loss) of KKR after allocation to nonconlirg interests in consolidated entities, with tixeeption of certain tax assets and
liabilities that are directly allocable to KKR Magement Holdings Corp., is attributed based on #regntage of the weighted average KKR
Group Partnership Units held by KKR and KKR Holdingach of which hold equity of the KKR Group Parghips. However, the
contribution of certain expenses borne entirel\[KB§R Holdings as well as the periodic exchange offKKoldings units for KKR & Co. L.P.
common units causes the equity allocations showhertondensed consolidated statement of changeguity to differ from their respective
pro-rata ownership interests in KKR’s net assets.

Fees

Fees consist primarily of (i) monitoring, consudfiand transaction fees from providing advisory atigr services, (ii) management
and incentive fees from providing investment managet services to unconsolidated funds, a spedialiyyce company, structured finance
vehicles, and separately managed accounts, apte@s from capital markets activities. These faesbased on the contractual terms of the
governing agreements and are recognized when gamhéch coincides in the period during which thiated services are performed.

For the three and nine months ended Septembel02Q,&hd 2010, fees consisted of the following:

Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010
Monitoring and Consulting Fet $ 47,92¢ $ 30,33 $ 210,15¢ $ 82,67
Transaction Fee 96,62 40,63« 217 ,45: 129,03¢
Management Fee 20,25¢ 15,49¢ 58,491 47,00t
Incentive Fee — 9,55¢ 28,15¢ 30,40¢
Total Fees $ 164,80¢ $ 96,01¢ $ 51426: $ 289,11
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Monitoring and Consulting Fee:

Monitoring fees are earned by KKR for services jed to Portfolio Companies and are recognizecenasces are rendered. These
fees are paid based on a fixed periodic schedutbéPortfolio Companies either in advance or reans and are separately negotiated for
each Portfolio Company.

In connection with the monitoring of Portfolio Comrpes and certain unconsolidated funds, KKR reseigambursement for certain
expenses incurred on behalf of these entities.sGostirred in monitoring these entities are clésdias general, administrative and other
expenses and reimbursements of such costs arédiethss monitoring fees.

Consulting fees are earned by certain consolidatéities for other consulting services providedtrtfolio Companies and other
companies and are recognized as the servicesrateresl. These fees are separately negotiated adth@mpany for which services are
provided.

Transaction Fees

Transaction fees are earned by KKR primarily inramstion with successful private equity and othgestment transactions and
capital markets activities. Transaction fees acegaized upon closing of the transaction. Feesyaieally paid on or around the closing of a
transaction.

In connection with pursuing successful Portfolion@many investments, KKR receives reimbursementéaiatm transaction-related
expenses. Transaction-related expenses, whicleimnbursed by third parties, are typically deferuedil the transaction is consummated and
are recorded in Other Assets on the condensed libeitsal statements of financial condition on theedacurred. The costs of successfully
completed transactions are borne by the KKR Fundsrcluded as a component of the investment’s lzasis. Subsequent to closing,
investments are recorded at fair value each reyggpperiod as described in the section above titlegestments”. Upon reimbursement from a
third party, the cash receipt is recorded and #ferded amounts are relieved. No fees or expensageorded for these reimbursements.

Management Fee

Management fees are earned by KKR for managemeritss provided to private equity funds, other stveent funds, structured
finance vehicles, separately managed accounts apddalty finance company which are recognizetthiénperiod during which the related
services are performed in accordance with the aontal terms of the related agreement. Managereestdarned from private equity funds
and certain investment vehicles are based uponcamtege of capital committed during the investnpariod, and thereafter based on
remaining invested capital. For certain other itwest vehicles, structured finance vehicles, séphrananaged accounts and a specialty
finance vehicle, management fees are recogniztitbiperiod during which the related services aréopmed and are based upon the net ¢
value, gross assets or as otherwise defined ire8pective agreements.

Management fees received from consolidated KKR Buand eliminated in consolidation. However, becdhese amounts are
funded by, and earned from, noncontrolling intexelkKR’s allocated share of the net income fromsadidated KKR Funds is increased by
the amount of fees that are eliminated. Accordintjig elimination of these fees does not have fattdn the net income (loss) attributabl
KKR or KKR partners’ capital.

Incentive Fees

KKR’s management agreement with a specialty finamapany entitles KKR to quarterly incentive feélse incentive fees are
calculated and paid quarterly in arrears and arsulgject to any hurdle or clawback provisions. Tanagement agreement with the spec
finance company was renewed on January 1, 201 Wilnalitomatically be renewed for successive onaryerms following December 31,
2011 unless the agreement is terminated in accoedaith its terms.

Compensation and Benefits

Compensation and Benefits includes cash compensatiasisting of salaries, bonuses, and benefitadtlition, Compensation and
Benefits also includes equity-based payments comgisf charges associated with the vesting of tgejpiised awards and carry pool
allocations.

All KKR principals and other employees of certaomsolidated entities receive a base salary thait by KKR or its consolidated
entities, and is accounted for as CompensatiorBamefits expense. These employees are also eligilvkreive discretionary cash bonuses
based on performance, overall profitability andeotimatters. While cash bonuses paid to most emefogee funded by KKR and certain
consolidated entities and result in customary Caregton and Benefits expense, cash bonuses thpairto certain of KKR’s most senior
employees are funded by KKR Holdings with
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distributions that it receives on its KKR Group tRarship Units. To the extent that distributionseiged by these individuals exceed the
amounts that they are otherwise entitled to thrahgir vested units in KKR Holdings, this excesfuisded by KKR Holdings and reflected
Compensation and Benefits in the condensed comdeticstatements of operations.

Further disclosure regarding equity-based paymisrgeesented in Note 10 “Equity-based Payments.”
Carried Interests

Carried interests entitle the general partnerfoind to a greater allocable share of the fgrefirnings from investments relative to
capital contributed by the general partner andespondingly reduce noncontrolling interests’ atttitile share of those earnings. Amounts
earned pursuant to carried interests are includeédvastment income (loss) in Net Gains (Lossesjfinvestment Activities in the conden:
consolidated statements of operations and are é@gnthe general partner of those funds to thengttat cumulative investment returns are
positive. If these investment returns decreaserorriegative in subsequent periods, recognizededainterest will be reduced and reflecte
investment losses. Carried interest is recognizegdh on the contractual formula set forth in the@gents governing the fund as if the fund
was terminated at the reporting date with the gstimated fair values of the investments realipa to the extended durations of KKR’s
private equity funds, KKR believes that this apgtoaesults in income recognition that best reflélatsperiodic performance of KKR in the
management of those funds. Carried interest inddmse) recognized amounted to approximately $(36&iion and $237.9 million for the
three months ended September 30, 2011, and 2GH&atevely, and $167.1 million and $790.6 milli@r the nine months ended
September 30, 2011 and 2010, respectively.

The agreements governing KKR’s private equity fugdserally include a “clawback” or, in certain astes, a “net loss sharing”
provision that, if triggered, may give rise to antingent obligation that may require the generatrms to return or contribute amounts to the
fund for distribution to investors at the end o te of the fund. See Note 13 “Commitments anat@mencies”.

Carry Pool Allocation

With respect to KKR’s active and future funds aoneirvestment vehicles that provide for carried iegt, KKR will allocate to its
principals and other professionals a portion ofdaeied interest earned in relation to these fuaglpart of its carry pool. KKR currently
allocates approximately 40% of the carry it earngifthese funds and vehicles to its carry pools€hmmounts are accounted for as
compensatory profit-sharing arrangements in corjonavith the related carried interest income agxbrded as an expense in the condensed
consolidated statements of operations. For the ttmenths ended September 30, 2011 and 2010, KkdRded carry pool allocation expense
(benefit) of $(151.2) million and $91.2 million,seectively. For the nine months ended Septemhe2@®0L and 2010, KKR recorded carry
pool allocation expense of $67.9 million and $28®&iBion, respectively. To the extent previouslgoeded carried interest is adjusted to
reflect decreases in the underlying funds’ valuetiat period end, related profit sharing amourgsipusly accrued are adjusted and reflected
as a benefit to current period expense.

Exchange Agreement

The exchange agreement provides for the exchang&RfGroup Partnership Units held by KKR Holdings KKR & Co. L.P.
common units.

Tax Receivable Agreement

Certain exchanges of KKR Group Partnership UnasnfKKR Holdings or transferees of its KKR Group tRarship Units pursuant
to KKR’s exchange agreement are expected to rasalt increase in Management Holdings Corp.’s édadrporate subsidiary’share of th
tax basis of the tangible and intangible asset&<®® Management Holdings, a portion of which isistitable to the goodwill inherent in our
business, that would not otherwise have been dlaildhis increase in tax basis may increase degiec and amortization for U.S. federal
income tax purposes and therefore reduce the anebimtome tax that our intermediate holding comesnmvould otherwise be required to
pay in the future. KKR & Co. L.P. entered into & taceivable agreement with KKR Holdings pursuanthich our intermediate holding
companies will be required to pay to KKR Holdinggransferees of its KKR Group Partnership Unit$s8& the amount of cash savings, if
any, in U.S. federal, state and local income talkasthe intermediate holding companies actualifize as a result of this increase in tax
basis, as well as 85% of the amount of any sucimgavhe intermediate holding companies actualyize as a result of increases in tax basis
that arise due to payments under the tax receiadygement. Although KKR is not aware of any ishia¢ would cause the IRS to challeng
tax basis increase, neither KKR Holdings nor imsferees will reimburse KKR for any payments prasly made under the tax receivable
agreement if such tax basis increase, or the berw#fsuch increases, were successfully challeigeghayments have been made under the
tax receivable agreement for the three and ninetiisamded September 30, 2011.

KKR records any changes in basis as a deferredsset and the liability for any corresponding pagtaas amounts due to affiliat
with a corresponding net adjustment to equity attime of exchange. KKR records any benefit ofrdticed income tax the intermediate
holding companies may recognize as such beneficisgnized.

Recently Issued Accounting Pronouncements

During the three and nine months ended Septemh&03Q, there were no issued accounting pronouncesnieat were applicable
and adopted by KKR.
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities ie tondensed consolidated statements of operatissst primarily of the realize
and unrealized gains and losses on investmentsiding foreign exchange gains and losses attritbet@bforeign denominated investments
and related activities) and other financial insteumts. Unrealized gains or losses result from chaigthe fair value of these investments and
other financial instruments during a period. Up@spdsition of an investment, previously recogninedealized gains or losses are reversed
and an offsetting realized gain or loss is recogphin the current period.

The following table summarizes total Net Gains @ax from Investment Activities:

Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended
September 30, 2011 September 30, 2010 September 30, 2011 September 30, 2010
Net Realized Gain: Net Unrealizec  Net Realized Gain  Net Unrealizec  Net Realized Gain  Net Unrealizec  Net Realized Gain  Net Unrealizec
(Losses) Gains (Losses (Losses) Gains (Losses (Losses) Gains (Losses (Losses) Gains (Losses
Private Equity (a $ 508,13¢ $ (3,888,71) $ 931,01: $ 731,04¢ $ 2,839,160 $ (2,318,35) $ 1,455,350 $  3,124,62
Fixed Income and Other ( (30,445 (190,04() 22,08: 47,16( 19,63¢ (165,85 71,68¢ 2,077
Foreign Exchange Contracts | 9,44¢ 176,05: (629) (265,53 17,33: 27,22( (17,916 171,51
Foreign Currency Options (I — 6,59z — (3,877) — (6,400) — (8,67¢€)
Securities Sold Short (I 35,171 18,72( (489) (8,440 25,70¢ 24,88¢ (12,070 1,38¢
Other Derivative Liabilities (b 3,95¢ (419) — — 3,95¢ (419) (2,115 2,118
Contingent Carried Intere
Repayment Guarantee | — 13,88¢ — — — — — (21,13¢)
Debt Obligations (d — — — (3,917%) — — — 2,34:
Foreign Exchange Gains (Loss
on Cash and Cash Equivalel
held at Consolidated Entities
(e) (1,37§) — — 1,70¢ 401 — (1,027 79
Total Net Gains (Losses) fron
Investment Activities $ 524,89t $ (3,863,91) $ 951,98! $ 498,14: $ 2,906,19. $ (2,43891) $ 1,493,920 $  3,274,32
(a) See Note 4 “Investments”.
(b) See Note 7 “Other Assets Andounts Payable, Accrued Expenses and Other itiabil
(c) See Note 13 “Commitments @uhtingencies”.
(d) See Note 8 “Debt Obligations”
(e) See Statement of Cash Flowsp®&mental Disclosures.

4. INVESTMENTS

Investments consist of the following:

Fair Value Cost
September 30, 2011 December 31, 201 September 30, 2011 December 31, 201
Private Equity $ 33,820,88 % 34,642,16 $ 32,781,01 % 31,283,22
Fixed Income 2,068,56: 1,633,28! 2,042,841 1,486,78.
Other 468,15¢ 174,31! 530,22° 174,59!

$ 36,357,600 $ 36,449,77 % 35,354,08 § 32,944,60

As of September 30, 2011 and December 31, 2016stments totaling $4,119,799 and $5,422,172, réisphc were pledged as
direct collateral against various financing arrangats. See Note 8 “Debt Obligations.”
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Private Equity

The following table presents KKR's private equityéstments at fair value. The classifications efgthivate equity investments are
based on its primary business and the domicileatioe of the business.

Fair Value as a

Fair Value Percentage of Total
September 30 December 31 September 30 December 31
2011 2010 2011 2010
North America
Retail $ 6,058,300 $ 5,419,90: 17.9% 15.6%
Healthcare 3,533,19: 4,163,43! 10.2% 12.(%
Financial Service 2,611,58 2,625,31! 7.7% 7.€%
Media 1,561,49 1,210,65! 4.6% 3.5%
Energy 1,417,50: 870,45( 4.2% 2.5%
Consumer Produc 1,061,55. 779,92: 3.1% 2.2%
Educatior 863,66( 710,76t 2.6% 2.1%
Technology 830,93: 899,93¢ 2.5% 2.€%
Manufacturing 482,39! — 1.5% 0.C%
Chemicals 224,60( 426,52 0.8% 1.2%
Hotels/Leisure — 6,232 0.C% 0.1%
North America Total 18,645,23 17,113,14 55.2% 49.5%
Europe
Healthcare 2,781,18! 2,761,07: 8.2% 8.C%
Manufacturing 1,618,32 2,493,88! 4.8% 7.2%
Technology 1,544,38 2,281,13 4.€% 6.€%
Telecom 1,057,74. 863,19! 3.1% 2.5%
Retail 904,87 1,221,76: 2.7% 3.5%
Media 758,01( 708,91¢ 2.2% 2.C%
Services 376,57t 266,06: 1.1% 0.8%
Consumer Produc 249,71 249,39! 0.7% 0.7%
Recycling 245,01( 218,27 0.7% 0.€%
Energy 37,25] — 0.1% 0.C%
Europe Total 9,573,07. 11,063,71 28.2% 31.%
Asia - Pacific
Technology 1,952,89 2,852,39 5.8% 8.2%
Consumer Produc 1,322,233l 1,192,05: 3.€% 3.4%
Financial Service 545,66¢ 620,94 1.6% 1.€%
Services 411,92: 286,52: 1.2% 0.8%
Manufacturing 406,27: 297,27( 1.2% 0.€%
Recycling 286,78: 165,39¢ 0.8% 0.5%
Telecom 235,92: 257,96 0.7% 0.7%
Media 169,35¢ 619,77. 0.5% 1.8%
Transportatior 164,08: 49,39 0.5% 0.1%
Retail 68,45 82,33¢ 0.2% 0.2%
Energy 38,99 41,26: 0.1% 0.1%
Asia - Pacific Total 5,602,57 6,465,30' 16.5% 18.€%
Total Private Equity Investments $§ 3382088 $ 3464216 10C% 10C%

14




Table of Contents

As of September 30, 2011 and December 31, 201@tprequity investments which represented greater 86 of total private
equity investments included:

Fair Value
September 30, 201 December 31, 201!
Dollar General Corporatia $ 3,684,47! 3,377,97.
Alliance Boots Gmbt 2,466,22! 2,468,28:
HCA, Inc. 1,696,42° 2,429,80:
$ 7,847,12. $ 8,276,06:

The majority of the securities underlying KKR'syate equity investments are equity securities. ASeptember 30, 2011 and
December 31, 2010, the aggregate amount of invessntieat were other than equity securities amoutaté&d,, 754,031 and $1,986,160,
respectively.

5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuation of KKRvestments and other financial instruments messand reported at fair
value by the fair value hierarchy levels descrileNote 2 “Summary of Significant Accounting Poéisi’ as of September 30, 2011 and
December 31, 2010.

Assets, at fair value:

September 30, 2011

Level | Level Il Level llI Total
Private Equity 10,426,28 1,772,350 $ 21,622,24. 33,820,88
Fixed Income 17,44¢ 1,138,45. 912,65¢ 2,068,56:
Other 273,10¢ 130,38t 64,66 468,15¢
Total Investment 10,716,84 3,041,19 22,599,56 36,357,60
Foreign Exchange Forward Contra — 86,20¢ — 86,20¢
Other Derivative: — 67€ — 67€
Total Asset: 10,716,84 3,128,07. $ 22,599,56 36,444,48

December 31, 2010

Level | Level Il Level llI Total
Private Equity 9,386,25! 2,083,111 $ 23,172,79 34,642,16
Fixed Income — 967,27! 666,01 1,633,28!
Other 75,59¢ 53,53! 45,18¢ 174,31!
Total Investment 9,461,85! 3,103,91i 23,883,99 36,449,77
Foreign Exchange Forward Contra — 58,98¢ — 58,98¢
Foreign Currency Optior — 1,53( — 1,53(
Total Assets 9,461,85! 3,164,43. $ 23,883,99 36,510,28
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Liabilities, at fair value:

September 30, 2011

Level | Level Il Level Ill Total
Foreign Currency Optior $ — % 4,87 % — % 4,87(
Securities Sold, Not Yet Purchas 182,36t — — 182,36t
Total Liabilities $ 182,36t $ 487C $ — 3 187,23t
December 31, 201/
Level | Level Il Level IlI Total
Securities Sold, Not Yet Purchas $ 89,82( $ 2,006 $ — 91,82¢
Total Liabilities $ 89,82( $ 2,006 $ — 3 91,82¢
The following table summarizes Level lll investmeand other financial instruments by valuation roddtogy as of September 30,
2011:
September 30, 201
Private Fixed Total Level llI
Equity Income Other Holdings
Third-Party Fund Manage 0.C% 0.4% 0.C% 0.4%
Public/Private Company Comparables and Discounted
Cash Flows 95.7% 3.6% 0.2% 99.6%
Total 95.7% 4.C% 0.2% 100.(%

The following tables summarize changes in privapgitg, fixed income, and other investments measaratireported at fair value
for which Level 1l inputs have been used to detesrfair value for the three and nine months er8eptember 30, 2011 and 2010:

Three Months Ended
September 30, 2011

Private Fixed Total Level lll
Equity Income Other Investments
Balance, Beginning of Peric $ 21,06523 $ 938,94: $ 81,46¢ $ 22,085,64
Transfers Ir — 787 — 787
Transfers Ou — (35,630) (29,230 (54,860)
Purchase 1,511,541 50,53: 8,58¢ 1,570,66!
Sales (72,93)) (10,16¢) (1,1072) (84,199
Settlement: — (21¢) — (21¢)
Net Realized Gains (Losse 38,45¢ 194 — 38,65(
Net Unrealized Gains (Losse (920,06, (31,789 (5,06%) (956,907
Balance, End of Peric $ 2162224 $ 912,65¢ $ 64,66: $ 22,599,56
Changes in Net Unrealized Gains (Losses) Includedieit
Gains (Losses) from Investment Activities (incluglin
foreign exchange gains and losses attributable to
foreign- denominated investments) related to
Investments still held at Reporting D: $ (893,749 $ (2691) $ (3,249 $ (923,919

The Transfers In noted above for fixed income airgcipally attributable to certain investments thaperienced an insignificant
level of market activity during the period and thuesre valued in the absence of observable inputs.
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The Transfers Out noted above for fixed incomea@her are principally attributable to certain intresnts that experienced a
significant level of market activity during the pmt and thus were valued using observable inputs.

Three Months Ended
September 30, 2010

Private Fixed Total Level I
Equity Income Other Investments
Balance, Beginning of Peric $ 22,235,440 $ 406,46 $ 36,97: $ 22,678,84
Transfers Ir — — — —
Transfers Ou (588,82Y — — (588,82)
Purchase 460,12: 110,76: 11,677 582,56
Sales (2,137,33) (20,80¢) — (1,158,14))
Net Realized Gains (Losse 850,85 93¢ 12 851,78(
Net Unrealized Gains (Losse 339,59 5,711 (1,216 344,08¢
Balance, End of Peric $ 22,159.81 $ 503,07: $ 47,42. $ 22,710,31
Changes in Net Unrealized Gains (Losses) Included i
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses
attributable to foreign- denominated investments)
related to Investments still held at Reporting C 133872 $ 6,601 $ (1,159 $ 134417

The Transfers Out noted in the table above forgheiequity are attributable to a Portfolio Comp#rat completed its initial public

offering during the period.

Balance, Beginning of Peric
Transfers Ir

Transfers Ou

Purchase

Sales

Settlement:

Net Realized Gains (Losse
Net Unrealized Gains (Losse
Balance, End of Peric

Changes in Net Unrealized Gains (Losses) Includedei
Gains (Losses) from Investment Activities (incluglin
foreign exchange gains and losses attributablertsagn-
denominated investments) related to Investmeritstd a:
Reporting Date

Nine Months Ended
September 30, 2011

Private Fixed Total Level Ill
Equity Income Other Investments
$ 23,172,719 $ 666,01: $ 45,18¢ $  23,883,99

— 129,42¢ — 129,42t

(4,622,55) (35,630 (23,060 (4,681,24)
2,999,122 307,87 52,93¢ 3,359,92!
(1,791,69) (72,279 (5,969 (1,869,93)

— (88,94¢) — (88,94¢6)

1,025,69! 465 21C 1,026,37
838,86 5,73¢ (4,647 839,96.

$ 2162224 $ 912,65¢ $ 64,66: $  22,599,56
496,08: $ 13,98 $ 52z $ 510,58

The Transfers In noted in the table above for fixembme are principally attributable to certainéstments that experienced an
insignificant level of market activity during therod and thus were valued in the absence of obbkrinputs.

The Transfers Out noted in the table above forgteiequity are attributable to Portfolio Comparties completed initial public
offerings during the period. The Transfers Out dabove for fixed income and other are principatiyibutable to certain investments that
experienced a significant level of market actidtyring the period and thus were valued using oladdevinputs.
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Nine Months Ended
September 30, 2010

Private Fixed Total Level lll
Equity Income Other Investments
Balance, Beginning of Peric $ 19,324,96 $ 77,640 $ 14,43 $ 19,417,03
Transfers Ir — 181,84t 73C 182,57¢
Transfers Ou (588,82) — — (588,82)
Purchase 2,209,48! 259,89: 18,64! 2,488,01!
Sales (1,837,33) (36,25 (4,774 (1,878,36)
Net Realized Gains (Losse 727,97 2,10¢ 3,321 733,40t
Net Unrealized Gains (Losse 2,323,55: 17,83¢ 15,06¢ 2,356,45!
Balance, End of Peric $ 22,15981 $ 503,07: $ 47,42 $  22,710,31
Changes in Net Unrealized Gains (Losses) Inch
in Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses
attributable to foreigndenominated investmen
related to Investments still held at Reporting [ $ 2,072,55. $ 20,53¢ $ 16,34 § 2,109,43

The Transfers In noted in the table above for fixeme and other are principally attributable ¢otain investments that
experienced an insignificant level of market atyivduring the period and thus were valued in theeabe of observable inputs.

The Transfers Out noted in the table above forgteiequity are attributable to a Portfolio Comp#rat completed its initial public
offering during the period.

Total realized and unrealized gains and lossesdeddor Level lll investments are reported in iatins (Losses) from Investment
Activities in the accompanying condensed consatidatatements of operations. There were no signifitansfers between Level | and
Level Il during the three and nine months ended&eper 30, 2011 and 2010.

6. EARNINGS PER COMMON UNIT

Basic earnings per common unit are calculated Wiglidig Net Income (Loss) Attributable to KKR & Cb.P. by the total weighted
average number of common units outstanding dutiegeriod.

Diluted earnings per common unit is calculated lydihg Net Income (Loss) Attributable to KKR & Ch.P. by the weighted
average number of common units outstanding duhiegoeriod increased to include the number of amthficommon units that would have
been outstanding if the dilutive potential commaitaihad been issued.

For the three and nine months ended Septembel02@,&hd 2010, basic and diluted earnings per commirwere calculated as
follows:

Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended
September 30, 2011 September 30, 2010 September 30, 2011 September 30, 2010
Basic Diluted Basic Diluted Basic Diluted Basic Diluted
Net Income (Loss) Attributable to KKR
Co. L.P. $ (243,40) $ (243,40) $ 8,85¢ $ 8,85¢ $ (44,216 $ (44,219 $ 152,59¢ $ 152,59¢
Net Income Attributable to KKR & Cc
L.P. Per Common Un $ og) $ 09 $ 004 $ 004 $ 020 $ 020 $ 074 $ 0.74
Total Weighte-Average Common Unit
Outstanding 222,733,64 222,733,64 204,902,22 204,902,22 218,501,10 218,501,10 204,902,22 204,902,22

For the three and nine months ended Septembei03Q,&hd 2010, KKR Holdings units have been exclddau the calculation of
diluted earnings per common unit given that theharge of these units would proportionally increld® & Co. L.P.’s interests in the KKR
Group Partnerships and would have an anti-dilugiffect on earnings per common unit as a resuleghin tax benefits KKR & Co. L.P. is
assumed to receive upon the exchange.

For the three and nine months ended Septembel02Q, 2quity awards granted under the KKR & Co. R®L0 Equity Incentive
Plan (the “Equity Incentive Planf)ave been excluded from the calculation of diligathings per common unit given the equity awardsle
have an anti-dilutive effect on earnings per commmoit as a result of the net loss incurred forréspective periods.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other assets consist of the following:

September 30 December 31
2011 2010

Unsettled Investment Trades $ 390,43( $ 10,69¢
Interest Receivabl 106,08( 83,577
Foreign Exchange Forward Contracts 86,20¢ 58,98¢
Fixed Assets, net (( 48,70¢ 49,26(
Intangible Asset, net (c 25,25 28,09¢
Deferred Financing Cos 16,39¢ 8,27:
Receivable! 13,07¢ 17,781
Prepaid Expense 11,43: 8,47:
Deferred Tax Asset 9,18 6,831
Refundable Security Depos 8,13¢ 5,88¢
Deferred Transaction Cos 7,114 7,19¢
Foreign Currency Options (¢ — 1,53(
Other 43,22 23,15¢

$ 765,24: $ 309,75:
@) Represents amounts due from third parties for imvests sold for which cash settlement has not eedur
(b) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign

denominated investments. Such instruments are mexhaufair value with changes in fair value reeatdh Net Gain
(Losses) from Investment Activities in the accompag condensed consolidated statements of opemti®ee Note
“Net Gains (Losses) from Investment Activities” thie net changes in fair value associated withetirestruments.

(c) Net of accumulated depreciation and amortizatiof&ff,490 and $72,389 as of September 30, 2011 and
December 31, 2010, respectively. Depreciation andrazation expense totaled $2,192 and $2,674hethree
months ended September 30, 2011 and 2010, resplgaiivd $7,501 and $8,874 for the nine months ended
September 30, 2011 and 2010.

(d) Net of accumulated amortization of $12,629 and B &s of September 30, 2011 and December 31, 2010,
respectively. Amortization expense totaled $94#ttherthree months ended September 30, 2011 anda2@1$2,841
for the nine months ended September 30, 2011 abd. 20

(e) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign
denominated investments. Such instruments are mexhaufair value with changes in fair value reeatdh Net Gain
(Losses) from Investment Activities in the accompag condensed consolidated statements of opemti®ee Note
“Net Gains (Losses) from Investment Activities” thie net changes in fair value associated withetirestruments.
The cost basis for these instruments at Decembe2®D was $19,705. The fair value of these instnias of
September 30, 2011 is an unrealized loss of $4a8d0s reported in Accounts Payable, Accrued Exgeasd Other
Liabilities.
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Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

September 30, December 31,
2011 2010

Amounts Payable to Carry Pool | $ 481,85( $ 520,21
Securities Sold, Not Yet Purchased | 182,36¢ 91,82¢
Unsettled Investment Trades 158,22( 74,77¢
Accrued Compensation and Bene 120,32¢ 17,48(
Interest Payabl 96,46: 93,42:
Accounts Payable and Accrued Exper 37,04 51,66¢
Taxes Payabl 15,99¢ 1,78
Deferred Revenu 11,37( 3,322
Deferred Tax Liabilities 4,32¢ 31,61(
Foreign Currency Options (c 4,87( —

$ 1,112,83; $ 886,10¢
€) Represents the amount of carried interest payath&R’s principals, other professionals and seleéather

individuals with respect to KKR’s active funds atcwtinvestment vehicles that provide for carriegiast. See
Note 10 “Equity Based Payments.”

(b) Represents securities sold short, which are olitigatof KKR to deliver a specified security at &fe point in time.
Such securities are measured at fair value withgbsi in fair value recorded in Net Gains (Losseshflnvestment
Activities in the accompanying condensed consatidatatements of operations. See Notbl&t‘Gains (Losses) fro
Investment Activities” for the net changes in feddue associated with these instruments. The @asss lfor these
instruments at September 30, 2011 and Decemb@030, were $197,374 and $81,949, respectively.

(c) Represents amounts owed to third parties for imvest purchases for which cash settlement has o .

(d) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaieign
denominated investments. The instruments are medistifair value with changes in fair value recdraeNet Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opemti®ee Note
“Net Gains (Losses) from Investment Activities” thie net changes in fair value associated withetirestruments.
The cost basis for these instruments at Septenthe&2031 was $19,705. The fair value of these insénts as of
December 31, 2010 was an unrealized gain of $1a580s reported in Other Assets.
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8. DEBT OBLIGATIONS

Debt obligations consist of the following:

September 30, 201. December 31, 201/

Investment Financing Arrangemel $ 1,067,100 $ 988,98t
Senior Note: 498,12¢ 497,97.
$ 1,565,231 $ 1,486,96!

Investment Financing Arrangements

Certain of KKR’s investment vehicles have enterdd financing arrangements with major financiatitasions generally in
connection with specific investments with the objgxof enhancing returns. These financing arrargggmare generally not direct obligatic
of the general partners of KKR’s investment velsale its management companies.

Approximately $796.4 million of financing was sttured through the use of total return swaps whfédcevely convert third party
capital contributions into borrowings of KKR. Thatdl return swaps mature between October 2012 ehcuBry 2015. Upon the occurrence
of certain events, including an event based ov#hge of the collateral and events of default, KRy be required to provide additional
collateral plus accrued interest, under the terhtedain of these financing arrangements. On Ma304.1, the terms of one of the total return
swaps were amended to extend the maturity, sdhbabtal return swaps now expire in October 201 the per annum rate of interest was
increased from LIBOR plus 1.35% to LIBOR plus 2.5086 of September 30, 2011, the per annum ratederest payable for the financings
range from three-month LIBOR plus 1.75% to threeathd IBOR plus 2.50% (rates ranging from 2.0% t652). These financing
arrangements are non-recourse to KKR beyond thefepassets pledged as collateral.

Approximately $182.2 million of financing was sttured through the use of a syndicated term loansambolving credit facility
(the “Term Facility”) that matures in August 20Te per annum rate of interest for each borrowimgen the Term Facility was equal to the
Bloomberg United States Dollar Interest Rate Swak Rate plus 1.75% at the time of each borrowirdguathe Term Facility through
March 11, 2010. On March 11, 2010, the Term Faoilias amended and the per annum rate of interéfs igreater of the 5-year interest rate
swap rate plus 1.75% or 4.65% for periods from Mar2, 2010 to June 7, 2012. For the period Ju2®R? through maturity, the interest r
is equal to one year LIBOR plus 1.75%. The interat at September 30, 2011 on the borrowingsandstg was 4.65%. This financing
arrangement is non-recourse to KKR beyond the Spedsets pledged as collateral.

In April 2011, one of KKR'’s private equity investmtevehicles entered into a revolving credit fagilitith a major financial
institution (the “Revolver Facility"with respect to a specific private equity investinefhe Revolver Facility provides for up to $50nillion
of financing and matures on the first anniversdrthe agreement. Upon the occurrence of certagmisy including an event based on the
value of the collateral and events of default, KKBy be required to provide additional collateddKR has the option to extend the
agreement for an additional two years providedvtiiae of the investment meets certain defined firdmatios. In addition, KKR may
request to increase the commitment to the Revéiaeility up to $75.1 million, subject to lender apypal and provided the value of the
investment meets certain defined financial rafidse per annum rate of interest for each borrowimgen the Revolver Facility is equal to the
Hong Kong interbank market (“HIBOR”) rate plus 3%5The interest rate at September 30, 2011 ondirewings outstanding ranged from
4.07% to 4.09%. As of September 30, 2011, $40lifomiof borrowings were outstanding under the RegpFacility. This financing
arrangement is non-recourse to KKR beyond the Speaisets pledged as collateral.

In November 2010, a KKR investment vehicle enténdéd a five-year revolving credit agreement witkyamdicate of lenders (the
“Natural Resources Investment Credit Agreementhicl expires in November 2015. The Natural Resauheeestment Credit Agreement
was amended and entered into on May 13, 2011 tongmather things, decrease the credit facility cament from $28.1 million to $26.8
million. The Natural Resources Investment Credjteement now provides for up to $26.8 million ohrecourse, asset-based revolving
credit subject to availability under a borrowingbaletermined by the value of certain specifictagdedged as collateral security for
obligations under the agreement and a $5.3 milidnlimit for letters of credit. Based on the legéktertain assets in the investment vehicle,
as of September 30, 2011, KKR had availability urtHe facility of $17.9 million of which $13.5 miilin of borrowings were outstanding. In
addition, there is a letter of credit of $0.6 noiflioutstanding. As of September 30, 2011, thedstentes on borrowings outstanding unde
Natural Resources Investment Credit Agreement idifrgen 2.73% to 2.91%. This financing arrangementdr-recourse to KKR beyond the
specific assets pledged as collateral.
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During May 2011, a KKR investment vehicle entenat ia $200.0 million non-recourse multi-currencsetityear revolving credit
agreement that bears interest at LIBOR plus 2. #6%“Mezzanine Investment Credit Agreement”). Thezighnine Investment Credit
Agreement is expected to be used to manage tiniffegehces between capital calls from limited pargin the investment vehicle and
funding of investment opportunities and to borravidreign currencies for purposes of hedging theiém currency risk of non-U.S. dollar
investments. As of September 30, 2011, $34.3 millibborrowings were outstanding under the Mezzahiwestment Credit Agreement. As
of September 30, 2011, the interest rate on bongsvoutstanding under the Mezzanine InvestmentitChgdeement was 2.98%. This
financing arrangement is non-recourse to KKR beythedspecific assets and capital commitments pktdgecollateral.

Senior Notes

On September 29, 2010, KKR Group Finance Co. LIb@ {tssuer”), a subsidiary of KKR Management HotgirCorp., issued
$500 million aggregate principal amount of 6.375&hi8r Notes (the “Senior Notes”), which were issaed price of 99.584%. The Senior
Notes are unsecured and unsubordinated obligatiothe Issuer and will mature on September 29, 208(®ss earlier redeemed
repurchased. The Senior Notes are fully and untiondily guaranteed, jointly and severally, by KI€RCo. L.P. and the KKR Group
Partnerships. The guarantees are unsecured anbdardswated obligations of the guarantors.

The Senior Notes bear interest at a rate of 6.3F&f&annum, accruing from September 29, 2010. Istésgayable semi-annually in
arrears on March 29 and September 29 of each ggamencing on March 29, 2011. Interest expensé@iSenior Notes was $8.0 million
and $24.0 million for the three and nine monthseeh8eptember 30, 2011, respectively. As of SepteB®e2011, the fair value of the Ser
Notes was $507.2 millior

The indenture, as supplemented by a first suppléah&ndenture, relating to the Senior Notes inckidevenants, including
limitations on the Issuer’s and the guarantorsfitgtiio, subject to exceptions, incur indebtednsssured by liens on voting stock or profit
participating equity interests of their subsidiarig merge, consolidate or sell, transfer or lessets. The indenture, as supplemented, also
provides for events of default and further provittest the trustee or the holders of not less tH#6 i aggregate principal amount of the
outstanding Senior Notes may declare the SenioedNiotmediately due and payable upon the occurr@ndeluring the continuance of any
event of default after expiration of any applicagpface period. In the case of specified eventsaoktuptcy, insolvency, receivership or
reorganization, the principal amount of the Seiotes and any accrued and unpaid interest on thieidotes automatically becomes due
and payable. All or a portion of the Senior Notesyrbe redeemed at the Isssasption in whole or in part, at any time, and frihme to time
prior to their stated maturity, at the make-whademption price set forth in the Senior Notes.dhange of control repurchase event occurs,
the Senior Notes are subject to repurchase bystheet at a repurchase price in cash equal to 1018¢ aggregate principal amount of the
Senior Notes repurchased plus any accrued anddiimgarest on the Senior Notes repurchased topditincluding, the date of repurchase.

KKR Revolving Credit Agreements
Corporate Credit Agreement

On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mi@@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrmgs of up to $1.0 billion, with a
$50.0 million sublimit for swing-line notes and 2550 million sublimit for letters of credit.

On February 22, 2011, the parties amended the tefthe Corporate Credit Agreement (the “Amended Restated Corporate
Credit Agreement”) such that effective March 1, 20dvailability for borrowings under the credit g was reduced from $1.0 billion to
$700 million and the maturity was extended to MatcR016. In addition, the KKR Group Partnershipsdme co-borrowers of the facility,
and KKR & Co. L.P. and the Issuer of the Seniordddiecame guarantors of the amended and restatpdr@te Credit Agreement, together
with certain general partners of our private eqfutyds.

On June 3, 2011, the Amended and Restated Corporatht Agreement was amended to admit a new lesdéject to the same
terms and conditions, to provide a commitment df 88llion. This commitment has increased the awdity for borrowings under the credit
facility to $750 million. As of and for the threa@nine months ended September 30, 2011, no bargswiere outstanding under the
Amended and Restated Corporate Credit Agreement.
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KCM Credit Agreemen

On February 27, 2008, KKR Capital Markets HoldihgB. (“KKR Capital Markets™entered into a revolving credit agreement w
major financial institution (the “KCM Credit Agreemt”) for use in KKR’s capital markets businesse ®CM Credit Agreement, as
amended, provides for revolving borrowings of u$5®0 million with a $500 million sublimit for ledts of credit. The KCM Credit
Agreement has a maturity date of February 27, 28%3f and for the three and nine months endede8aper 30, 2011, no borrowings were
outstanding under the KCM Credit Agreement.

Principal Credit Agreemen

In June 2007, KKR PEI Investments L.P. (the “KPEestment Partnership”) entered into a five-yeaohéng credit agreement,
expiring in June 2012, with a syndicate of lendére “Principal Credit Agreement”). The Principaie@it Agreement provides for up to
$925.0 million of senior secured credit subjecavtailability under a borrowing base determinedh®ytalue of certain investments pledge
collateral security for obligations under the agneat. The borrowing base is subject to certainstment concentration limitations and the
value of the investments constituting the borrowbage is subject to certain advance rates basggerf investment. During May 2011 and
September 2011, KKR conducted offers for the ontitay commitments under the Principal Credit Agreatrresulting in $285.0 million ai
$95.0 million in commitments being assigned to aRK&ubsidiary, respectively. As of September 3@,12@ wholly-owned subsidiary of
KKR holds $445.0 million of commitments which hdteetively reduced KKR'’s availability under the Reipal Credit Agreement on a
consolidated basis to $480.0 million. As of andtfar three and nine months ended September 30, 20Hbrrowings were outstanding
under the Principal Credit Agreement.

Foreign currency adjustments related to these amgs during the three and nine months ended Sdye80, 2010 are recorded in
Net Gains (Losses) from Investment Activities ie ttcompanying condensed consolidated statemeapeddtions. See Note“Net Gains
(Losses) from Investment Activities” for foreignreency adjustments related to these borrowings.

9. INCOME TAXES

The KKR Group Partnerships and certain of its glibgies are treated as partnerships for U.S. féderame tax purposes and as
corporate entities in non-U.S. jurisdictions. Aatiogly, these entities in some cases are subjabetdlew York City unincorporated business
tax or non-U.S. income taxes. In addition, certdithe wholly-owned subsidiaries of KKR are subjectederal, state and local income taxes.

KKR'’s effective tax rate was (0.36%) and 1.19%tfor three months ended September 30, 2011 and &&@&ctively, and 18.29%
and 1.31% for the nine months ended September0dd, and 2010, respectively. KKR’s income tax primrisvas $11.5 million and $16.3
million for the three months ended September 3@12dhd 2010, respectively and $67.9 million and.@®dillion for the nine months ended
September 30, 2011 and 2010, respectively.

The effective tax rate differs from the statutaayerfor the three and nine months ended Septenth@031 and 2010 substantially
due to the following: (a) a substantial amounth&f teported net income (loss) before taxes idattable to noncontrolling interests that hold
ownership interests in consolidated entities amitoatrolling interests held by KKR Holdings, (byien corporate subsidiaries are subject to
federal, state, local and foreign income taxespatiaable and other partnership subsidiaries apgestito New York City unincorporated
business taxes, and (c) a portion of the compeamsatiarges attributable to KKR are not deductibletdix purposes.

During the three and nine month period ending Sepéx 30, 2011, there were no material changes tB’KkKincertain tax positions.
KKR believes that there will not be a significantiease or decrease to the uncertain tax positichs 12 months of the reporting date.
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10. EQUITY BASED PAYMENTS

The following table summarizes the expense assatiaith equity based payments for the three and manths ended
September 30, 2011 and 2010.

Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010
KKR Holdings-Principal Awards $ 91,64¢ $ 181,77 $ 269,53( $ 547,95t
KKR Holdings-Restricted Equity Unit 672 9,12¢ 13,45: 60,16¢
Equity Incentive Plan Unit 6,814 — 11,16¢ —
Discretionary Compensatic 24,72¢ 47,44. 92,38t 109,03:
Total $ 123,85¢ $ 238,34: $ 386,53 $ 717,15:

As of January 1, 2011, all expense related to gdpaised awards is included within Compensationertkfits. For the three and
nine months ended September 30, 2010, $49.8 maliwh$116.8 million of expense related to equitgdabpayments is included within
General and Administrative expense.

KKR Holdings L.P. Equity Award— Principal Awards

KKR principals received grants of KKR Holdings wawhich are exchangeable for KKR Group Partnershmiss. These units are
subject to minimum retained ownership requiremantsin certain cases, transfer restrictions, alodvabr their exchange into common units
of KKR & Co. L.P. on a one-for-one basis. As of &epber 30, 2011, KKR Holdings owns approximately46d, or 460,079,957 of the
outstanding KKR Group Partnership Units.

Except for any units that vested on the date afitgraits are subject to service based vesting upfive-year period from the date of
grant. The transfer restriction period will last fominimum of (i) one year with respect to oneflodthe interests vesting on any vesting date
and (ii) two years with respect to the other onl-tiathe interests vesting on such vesting datgil&jproviding services to KKR, these
individuals will also be subject to minimum retaih@vnership rules requiring them to continuouslidrat least 25% of their vested interests.
Upon separation from KKR, certain individuals wi# subject to the terms of a non-compete agreethahinay require the forfeiture of
certain vested and unvested units should the tefriige non-compete agreement be violated. Holdekd<&® Group Partnership Units held
through KKR Holdings are not entitled to participat distributions made on KKR Group Partnershipt&Jantil such units are vested.

Because KKR Holdings is a partnership, all of 166,879,957 KKR Holdings units have been legallpedkted, but the allocation of
32,545,707 of these units has not been communit¢atedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which incluaditability and other similar criteria. Thesdteria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof b&illiletermined based upon the exercis
judgment by the general partner of KKR Holdingsclieprincipal will ultimately receive between zemdal 00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmissmanagement’s decision on how to
best incentivize its principals. It is anticipatbet additional service-based vesting conditiorislvei imposed at the time the allocation is
initially communicated to the respective principdd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datéor recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiutiat the service inception date has not occuKE@ considered (a) the fact that the
vesting conditions are not sufficiently specificctonstitute performance conditions for accountingppses, (b) the significant judgment that
can be exercised by the general partner of KKR idgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they wiaitally allocated. The allocation of
these units will be communicated to the award ienis when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipieat® satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorswarily related to the award recipients’
individual performance.

The fair value of KKR Holdings unit grants is basedthe closing price of KKR & Co. L.P. common gniin the date of grant. KKR
determined this to be the best evidence of fameals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitas instrument with terms and

24




Table of Contents

conditions similar to those of a KKR & Co. L.P. comon unit. Specifically, units in both KKR Holdingsd KKR & Co. L.P. represent
ownership interests in KKR Group Partnership Uaitd, subject to any vesting, minimum retained ostmi@rrequirements and transfer
restrictions referenced above, each KKR Holdingsiarexchangeable into a KKR Group Partnershiptdnd then into a KKR & Co. L.P.
common unit on a one-for-one basis.

Units granted to principals give rise to equity-dspayment charges in the condensed consolidattretnts of operations based on
the grantdate fair value of the award. For units vestinglangrant date, expense is recognized on the figteust based on the fair value ¢
KKR & Co. L.P. common unit on the grant date mdigg by the number of vested units. Equity-basaghpent expense on unvested units is
calculated based on the fair value of a KKR & Cd?.Lcommon unit at the time of grant, discountadHe lack of participation rights in the
expected distributions on unvested units, whiclyesrfrom 5% to 38%, multiplied by the number of ested units on the grant date.
Additionally, the calculation of equity-based payrhexpense on unvested units assumes a forfedteef up to 9% annually based upon
expected turnover by class of principal.

As of September 30, 2011, there was approxima@pH million of estimated unrecognized equity-lohsayment expense related
to unvested awards. That cost is expected to lmgnéoed over a weighted-average period of 1.1 yesiag the graded attribution method,
which treats each vesting portion as a separatedawa

A summary of the status of KKR’s unvested equitgdzhawards granted to KKR principals from Janua®011 through
September 30, 2011 is presented below:

Weighted Average Grant

Units Date Fair Value
Balance, January 1, 20: 123,839,77 $ 7.7€
Grantec 6,315,78. $ 12.0%
Vested (4,722,97) $ 9.14
Forfeited (3,441,23) $ 7.71
Balance, September 30, 20 12199135 § 7.9t

The weighted average remaining vesting period atech unvested units are expected to vest is labsye
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A summary of the remaining vesting tranches of K&KRAvested equity based awards granted to KKR ipalwis presented below:

Vesting Date Units

October 1, 201. 29,349,221
April 1, 2012 1,922,97
October 1, 201. 28,779,09
April 1, 2013 1,360,57
October 1, 201: 28,664,25
April 1, 2014 1,325,78!
October 1, 201. 28,664,25
April 1, 2015 1,325,78!
October 1, 201! 584,41
April 1, 2016 15,00(
121,991,35

KKR Holdings L.P. Equity Award:- Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were meaprofessionals, support
staff, and other personnel. These are funded by Ki§Rlings and do not dilute KKR’s interests in KR Group Partnerships. The vesting
of these restricted equity units occurs in instaltts up to five years from the date of grant.

As of September 30, 2011, there was approximatelySpmillion of estimated unrecognized expenseedlto unvested awards. T
cost is expected to be recognized over a weightethge period of 1.0 years, using the graded attdb method, which treats each vesting
portion as a separate award.

A summary of the status of KKR Holdirggyunvested restricted equity units granted to pifmals, support staff, and other perso
from January 1, 2011 through September 30, 20plesented below:

Weighted Average Grant

Units Date Fair Value
Balance, January 1, 20 3,984,831 $ 9.51
Granted 988,99 $ 14.2(
Vested (214,290 $ 9.97
Forfeited (269,299 $ 9.9¢
Balance, September 30, 20 4,490,24. $ 10.4¢

The weighted average remaining vesting period atech unvested units are expected to vest is labsye
KKR & Co. L.P. 2010 Equity Incentive Pla

Under the Equity Incentive Plan, KKR is permittedgrant awards relating to KKR & Co. L.P. commoititsinThe issuance of
KKR & Co. L.P. common units delivered pursuant &sted awards under the Equity Incentive Plan dfiK& & Co. L.P. common
unitholders and KKR Holdings pro rata in accordawdé their respective percentage interests inkkK& Group Partnerships.

The total number of common units that may be issueter the Equity Incentive Plan is equivalent $&6lof the number of fully
diluted common units outstanding, subject to anadaistment. As of September 30, 2011, 3,756,27RIKKCo. L.P. common units have
been granted under the Equity Incentive Plan, icedfwhich vest over a period of up to five yefiram the date of grant. In certain cases,
these awards and resulting KKR common units argstto transfer restrictions and minimum retaiogdership requirements. The transfer
restriction period, if applicable, lasts for (i)@gear with respect to one-half of the interesting on any vesting date and (ii) two years with
respect to the other one-half of the interestsingstn such vesting date. While providing serviteKKR, if applicable, certain of these
individuals are also subject to minimum retainechewhip rules requiring them to continuously hdlteast 15% of their gross vested
interests.

Expense associated with the vesting of these imiitased on the closing price of the KKR & Co. LcBmmon units at the time of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested unitéch ranges
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from 5% to 38%, multiplied by the number of unvestmits on the grant date. Expense is recogninedl siraight line basis over the life of
the award and assumes a forfeiture rate of up t@®8ially based upon expected turnover by classcibient.

As of September 30, 2011, there was approximat@d8pmillion of estimated unrecognized expenseedlto unvested awards. T
cost is expected to be recognized over a weightethge period of 1.7 years, using the straightriiethod.

A summary of the status of units granted undei&tpeity Incentive Plan from January 1, 2011 throGgiptember 30, 2011 is
presented below:

Weighted Average Grant

Units Date Fair Value
Balance, January 1, 20 30,00 $ 10.8¢
Granted 3,726,27. $ 11.6¢
Vested (195,46% $ 16.91
Forfeited —  $ —
Balance, September 30, 20 3,560,801 $ 11.4C

The weighted average remaining vesting period atech unvested units are expected to vest is la8sye
Discretionary Compensation and Discretionary Allcians

Certain KKR principals who hold KKR Group Partnapsbinits through KKR Holdings units are expectedoallocated, on a
discretionary basis, distributions on KKR GrouptRership Units received by KKR Holdings. These ditonary amounts entitle the
principal to receive amounts in excess of theiteggquity interests. Because unvested units dbana distribution participation rights, any
amounts allocated in excess of a principal’s vestgdty interests are reflected as equity-basedpay expense. This equity-based payment
expense has been recorded based on the unvestieh pdruarterly earnings distributions receivgddiKR Holdings.
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11. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

September 30, 201

December 31, 201/

Due from Principals (¢ $ 60,27(
Due from Related Entitie 54,93¢
Due from Portfolio Companie 43,20¢

$ 158,41

$ 55,931
52,31¢
28,30(
$ 136,55t

September 30, 2011

December 31, 2010

Due to KKR Holdings L.P. in Connection witl

the Tax Receivable Agreement | $ 37,88¢ $ 16,18¢
Due to Related Entitie 3,38¢ 1,86:
$ 41.27; $ 18,04,
(a) Represents an amount due from KKR principals feramount of the clawback obligation that would &éguired to

be funded by KKR principals who do not hold direantrolling and economic interests in the KKR Group
Partnerships. See Note 13 “Commitments and Coniitigs”.

(b) Represents amounts owed to KKR Holdings and/@ritxipals under the Tax Receivable Agreement.g&e 2,
“Summary of Significant Accounting Policies—Tax Re@ble Agreement.”

KKR Financial Holdings LLC (‘KFN")

KFN is a publicly traded specialty finance compahose limited liability company interests are listen the NYSE under the
symbol “KFN.” KFN is managed by KKR but is not umdke common control of the Senior Principals drestvise consolidated by KKR as
control is maintained by third-party investors. &sSeptember 30, 2011 and December 31, 2010, KENcbasolidated assets of $8.4 billion
and shareholders’ equity of $1.6 billion. There o outstanding shares of KFN held by KKR as gft&aber 30, 2011. If KKR were to
exercise all of each of its outstanding vestedomsti KKR’s ownership interest in KFN would be I¢isan 1% of KFN’s outstanding shares as
of September 30, 2011 and December 31, 2010.

Discretionary Investment

Certain of KKR’s investment professionals, incluglits principals and other qualifying employeeg, permitted to invest, and have
invested, their own capital in side-by-side investits with its private equity funds and other inweestit vehicles. Side-bgide investments a
made on the same terms and conditions as thos@eatdpy the applicable fund or investment vehiebegept that the side-tside investment
are not subject to management fees or a carriecestt The cash invested by these individuals aaged $51.9 million and $4.1 million for
the three months ended September 30, 2011 and &@ctively and $82.0 million and $39.7 millian the nine months ended
September 30, 2011 and 2010, respectively. Thesstiments are not included in the accompanying esel consolidated financial
statements.

Aircraft and Other Service!

Certain of the Senior Principals own aircraft ti&tR uses for business purposes in the ordinaryssoaf its operations. These
Senior Principals paid for the purchase of theszait with their personal funds and bear all ofiecg personnel and maintenance costs
associated with their operation. The hourly rates KKR pays for the use of these aircraft are hasecurrent market rates for chartering
private aircraft of the same type. KKR incurred4stillion and $2.1 million for the use of thesecaaft for the three months ended
September 30, 2011 and 2010, respectively andréiliBn and $4.3 million for the nine months endgelptember 30, 2011 and 2010,
respectively.

Facilities

Certain of the Senior Principals are partnersti@ad-estate based partnership that maintains aermship interest in KKR’s Menlo
Park location. Payments made to this partnershipe 2.6 million for the three months ended SepterBbe2011 and 2010, and $4.8 million
for the nine months ended September 30, 2011 ahd, 28spectively.
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12. SEGMENT REPORTING

KKR operates through three reportable business eetgmThese segments, which are differentiatedapiiyrby their investment
objectives and strategies, consist of the following

Private Markets

Through the Private Markets segment, KKR managdssponsors a group of private equity funds ancheestment vehicles that
invest capital for long-term appreciation, eith@ough controlling ownership of a company or sgateninority positions. These investment
funds and co-investment vehicles are managed byb€ai Kravis Roberts & Co. L.P., an SEC registérsgstment adviser. KKR also
manages investments in infrastructure and natasalurces.

Public Markets

Through the Public Markets segment, KKR managg®aislty finance company, a number of investment§y structured finance
vehicles and separately managed accounts thatioapal in (i) liquid credit strategies, suchlegeraged loans and high yield bonds,
(i) liquid long/short equity strategies, (iii) amelss liquid credit or equity strategies such agzarine debt and special situations investments.
These funds, vehicles and accounts are managetKBRyA§set Management LLC, an SEC registered investmeviser.

Capital Markets and Principal Activities

KKR’s Capital Markets and Principal Activities segnt combines KKR’s principal assets with its globapital markets business.
KKR'’s capital markets business supports the fitsmportfolio companies and its clients by providtagored capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments aothpanies seeking financing. KKR’s
capital markets services include arranging debteapity financing for transactions, placing and emtiting securities offerings, structuring
new investment products and providing capital m@rkervices. KKRS principal asset base primarily includes investsienits private equi
funds and co-investments in certain portfolio conmes of such funds.

Key Performance Measure

Fee Related Earnings (“FRE”) and Economic Net Ineghoss) (“ENI") are key performance measures Usethanagement. These
measures are used by management in making resdepé®yment and operating decisions as well as sisgethe overall performance of ei
of KKR’s business segments.

FRE

FRE is comprised of segment operating revenues skegment operating expenses. The components obRREegment basis differ
from the equivalent GAAP amounts on a consolidéizsls as a result of: (i) the inclusion of managenfees earned from consolidated funds
that were eliminated in consolidation; (ii) the esion of fees and expenses of certain consolidadities; (iii) the exclusion of charges
relating to the amortization of intangible asséitg;the exclusion of charges relating to carry lpaltocations; (v) the exclusion of non-cash
equity charges and other non-cash compensatiogeh&orne by KKR Holdings or incurred under theifygmcentive Plan; (vi) the
exclusion of certain reimbursable expenses; anfthe exclusion of certain non-recurring items.

ENI

ENI is a measure of profitability for KKR’s repobig@ segments and is comprised of: (i) FRE; plyssépgment investment income
(loss), which is reduced for carry pool allocati@msl management fee refunds; less (iii) certaimecnc interests in KKRS segments held t
third parties. ENI differs from net income on a GRAasis as a result of: (i) the exclusion of teen&t referred to in FRE above; (ii) the
exclusion of investment income relating to noncoltitrg interests; and (iii) the exclusion of incornaes.

KKR'’s reportable segments are presented priordmgieffect to the allocation of income (loss) betm KKR and KKR Holdings
and as such represents KKR'’s business in total.

29




Table of Contents

The following table presents the financial datak#iR's reportable segments as of and for the timeaths ended September 30, 2011:

As of and for the
Three Months Ended September 30, 2011

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 106,74t $ 27,30. $ — $ 134,04
Incentive fee: — — — —
Management and incentive fe 106,74t 27,30: — 134,04¢
Monitoring and transaction fee
Monitoring fees 20,89: — — 20,89:
Transaction fee 40,19¢ 3,76( 54,67¢ 98,63!
Fee credits (1 (27,229 (1,564 (28,799
Net monitoring and transaction fe 33,85¢ 2,19¢ 54,67¢ 90,73(
Total fees 140,60° 29,49° 54,67¢ 224,77
Expense!
Compensation and benef 47,39( 12,14 7,12¢ 66,66
Occupancy and related char¢ 11,27: 1,097 30t 12,67¢
Other operating expens 40,76¢ 3,80i 2,624 47,19¢
Total expense 99,43 17,04¢ 10,05¢ 126,53’
Fee related earning 41,17¢ 12,44¢ 44,615 98,24:
Investment income (los:
Gross carried intere (360,287 (6,10%) — (366,38)
Less: Allocation to KKR carry pool (: 148,74 2,44z — 151,19:
Less: Management fee refunds 21,11t — — 21,11
Net carried interes (190,41 (3,66%) — (194,08)
Other investment income (los (1,947 28¢ (492,759 (494,41)
Total investment income (los (192,36() (3,375 (492,759 (688,49))
Income (loss) before noncontrolling interests ir
income of consolidated entiti (151,189 9,07¢ (448,14) (590,25
Income (loss) attributable to noncontrolling
interests (4 79C 164 88¢€ 1,84(
Economic net income (los $ (151,979 $ 8,91( $ (449,02) $ (592,09)
Total Assett $ 901,26( $ 69,13. $ 5,439,361 $ 6,409,75.
Total Partner Capital $ 686,52( $ 47,387 $ 4,875,791 $ 5,609,69
Q) KKR'’s agreements with the limited partners of cierf its investment funds require KKR to sharehatiiese limited partners an

agreed upon percentage of monitoring and transafdies received from Portfolio Companies (“Fee @s&d Limited partners
receive Fee Credits only with respect to monitodng transaction fees that are allocable to thd'unvestment in the Portfolio
Company and not, for example, any fees allocabtapital invested through co-investment vehiclese Credits are calculated after
deducting certain fund-related expenses and géynarabunt to 80% of allocable monitoring and trastgm fees after fund-related
expenses are recovered, although the actual pageentay vary from fund to fund.

(2 With respect to KKR’s active and future investmfimds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these opyena a portion of the carried
interest earned in relation to these funds asqgfats carry pool.

30




Table of Contents

(3)

(4)

Certain of KKR’s investment funds require that KK&und up to 20% of any cash management fees efmoredimited partners in
the event that the funds recognize a carried istefd such time as the fund recognizes a carrigatést in an amount sufficient to
cover 20% of the cash management fees earnedatiarpthereof, carried interest is reduced, naxoeed 20% of cash
management fees earned. In periods where investetemhs subsequently decrease or turn negativegnézed carried interest will
be reduced and consequently the amount of the reamexg fee refund would be reduced resulting innmedeing recognized duril

the period.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@ate to a third party investor approximately 2%4he equity in KKR’s capital
markets business.

The following table reconciles KKR’s total reportalsegments to the condensed consolidated finasteit@ments as of and for the
three months ended September 30, 2011:

As of and for the
Three Months Ended September 30, 2011

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 22477¢  $ (59,97) $ 164,80¢
Expenses(b $ 126,53 $ 2,29 8 128,83(
Investment income (loss)( $ (688,49) $ (2,532,30) $ (3,220,79)
Income (loss) before tax: $ (590,25) $ (2,594,56) $ (3,184,82))
Income (loss) attributable to noncontrolling ints $ 1,84 $ (2,469,91) $  (2,468,07)
Income (loss) attributable to KKR Holdin $ — % (484,87) $ (484,879
Total assets(c $ 6,409,75. $ 3222401 $ 38,633,76
Total KKR & Co. L.P. Partne’ Capital (e) $ 5,609,69 $ (4,344,45) $ 1,265,23!

(@)

(b)

(©

(d)

()

The fees adjustment primarily represents (i) timiaktion of management fees of $113,791 upon datetmn of
the KKR Funds, (i) the elimination of fee credis$26,786 upon consolidation of the KKR Funds) éigross up of
reimbursable expenses of $15,368 and (iv) othersaients of $11,666.

The expenses adjustment primarily representséijrtblusion of non-cash equity charges borne by KikdRdings or
incurred under the Equity Incentive Plan, which amted to $123,858 (ii) allocations to the carry lpafq$151,191),
(iii) a gross up of reimbursable expenses of $18,86) operating expenses of $13,736 primarilyoagsged with the
inclusion of operating expenses upon consolidatficthe KKR Funds and other entities and (v) otlijustments of
$522.

The investment income (loss) adjustment primaefyresents (i) the inclusion of a net investmers fs$2,359,999
attributable to noncontrolling interests upon cdidsion of the KKR Funds, (i) allocations to tharry pool of
($151,191), and (iii) management fee refunds ofL($25).

Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are
attributable to noncontrolling interests upon cdiasion of the KKR Funds.

Substantially all of the total KKR & Co. L.P.’s piaers’ capital adjustment represents the exclusfaroncontrolling
interests held by KKR Holdings L.P.
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The reconciliation of economic net income (losshéb income (loss) attributable to KKR as repoitethe condensed consolidated statem
of operations consists of the following:

Three Months Ended
September 30, 2011

Economic net income (los $ (592,09)
Income taxe: (11,539
Amortization of intangibles and other, r (797)
Non-cash equity based char¢ (123,859
Allocation to noncontrolling interests held by KKi#vldings L.P. 484,87¢
Net income attributable to KKR & Co. L. $ (243,400
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The following table presents the financial datak#iR's reportable segments as of and for the timeaths ended September 30, 2010:

As of and for the
Three Months Ended September 30, 2010

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe:
Management fee $ 98,337 $ 14,20¢ $ — 3 112,54!
Incentive fee: — 9,55¢ — 9,55¢
Management and incentive fe 98,33: 23,76 — 122,10(
Monitoring and transaction fee
Monitoring fees 21,78( — — 21,78(
Transaction fee 19,81¢ 1,672 19,14¢ 40,63
Fee credits (1 (12,94 (742) — (13,689)
Net monitoring and transaction fe 28,65¢ 93C 19,14¢ 48,73
Total fees 126,99. 24,69! 19,14¢ 170,83:
Expense!
Compensation and benef 37,86 7,70¢ 3,481 49,05¢
Occupancy and related charg 9,51z 61t 245 10,37:
Other operating expens 36,738 3,16( 2,00z 41,89¢
Total expense 84,10; 11,48: 5,73% 101,32!
Fee related earning 42,88¢ 13,21( 13,41 69,50¢
Investment income (los:
Gross carried intere 236,79: 1,131 — 237,92:
Less: Allocation to KKR carry pool (2 (90,70¢) (452) — (91,156
Less: Management fee refunds (17,387 — — (17,387
Net carried interes 128,70: 67¢ — 129,38(
Other investment income (los 2,52¢ 14¢ 117,33« 120,00t
Total investment income (los 131,22! 827 117,33« 249,38t
Income (loss) before noncontrolling interests icoime
of consolidated entitie 174,11( 14,03’ 130,74! 318,89:
Income (loss) attributable to noncontrolling inttee(4 394 12t 1,04¢ 1,567
Economic net income (los $ 173,71t $ 13,91 $ 129,690 $ 317,32!
Total Assets $ 802,91t $ 67,14C $ 5,321,70. $ 6,191,76!
Total Partner Capital $ 656,30¢ $ 51,70! $ 4,500,52. $ 5,208,53
(1) KKR'’s agreements with the limited partners of cierta its investment funds require KKR to sharehwiitese limited partners an

agreed upon percentage of monitoring and transatdies received from Portfolio Companies (“Fee @s&d Limited partners
receive Fee Credits only with respect to monitodng transaction fees that are allocable to thd'unvestment in the Portfolio
Company and not, for example, any fees allocabtapital invested through co-investment vehiclese Credits are calculated after
deducting certain fund-related expenses and géynarabunt to 80% of allocable monitoring and tratiem fees after fund-related
expenses are recovered, although the actual pageentay vary from fund to fund.

(2 With respect to KKR’s active and future investmimds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these ofpyena a portion of the carried
interest earned in relation to these funds asgfats carry pool.
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) Certain of KKR’s investment funds require that KK&und up to 20% of any cash management fees efmoredimited partners in
the event that the funds recognize a carried istefd such time as the fund recognizes a carrigatést in an amount sufficient to
cover 20% of the cash management fees earnedatiarpthereof, carried interest is reduced, naxoeed 20% of cash
management fees earned. In periods where investetemhs subsequently decrease or turn negativegnézed carried interest will
be reduced and consequently the amount of the reamexg fee refund would be reduced resulting innmedeing recognized duril
the period.

4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@ate to a third party investor approximately 2%4he equity in KKR’s capital
markets business.

The following table reconciles KKR’s total reportalsegments to the condensed consolidated finasteit@ments as of and for the
three months ended September 30, 2010:

As of and for the
Three Months Ended September 30, 2010

Total
Reportable
Segments Adjustments Consolidated
Fees(a $ 170,83. $ (74,819 $ 96,01¢
Expenses(b $ 101,32 % 348,54. $ 449,86
Investment income (loss)( $ 24938t $ 1,475,14 $ 1,724,522
Income (loss) before tax $ 318,89 $ 1,051,78 $ 1,370,67:
Income (loss) attributable to noncontrolling inte ~ $ 1,567 $ 1,291,800 $ 1,293,37.
Income (loss) attributable to KKR Holdin $ — 3 52,18t $ 52,18¢
Total assets(c $ 6,191,76/ $ 28,672,19 $  34,863,95
Total KKR & Co. L.P. Partne’ Capital (e) $ 5,208,531 $ (4,101,35) $ 1,107,18:
@) The fees adjustment primarily represents (i) timiahtion of management fees of $97,046, (ii) fesdis of $13,302
upon consolidation of the KKR Funds, and (iii) @gg up of reimbursable expenses of $8,931.
(b) The expenses adjustment primarily representséijrtblusion of non-cash equity charges which anmexit

$238,342, (ii) allocations to the carry pool of 886, (iii) a gross up of reimbursable expenseb8s$31,
(iv) operating expenses of $6,578 primarily asgedavith the inclusion of operating expenses upmmsolidation of
the KKR Funds, and (v) other adjustments of $3,535.

(c) The investment income (loss) adjustment primasglyresents (i) the inclusion of net investment inemh$1,366,598
attributable to noncontrolling interests upon cdiasdion of the KKR Funds, (ii) allocations to tharry pool of
$91,156, and (iii) management fee refunds of $177,38

(d) Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are
attributable to noncontrolling interests upon cdiasaion of the KKR Funds.

(e) Substantially all of the total partners’ capitajusiment represents the exclusion of private ecuity other
investments that are attributable to noncontrollintgrests.
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The reconciliation of economic net income (losshéb income (loss) attributable to KKR as repoitethe condensed consolidated statem
of operations consists of the following:

Three Months Ended
September 30, 2010

Economic net income (los $ 317,32¢
Income taxe: (16,267)
Amortization of intangibles and other, r (1,679
Non-cash equity based charg (238,349
Allocation to noncontrolling interests held by KKfvldings L.P. (52,18¢)
Net income attributable to KKR & Co. L. $ 8,85¢
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The following table presents the financial datak#iR's reportable segments as of and for the nioatims ended September 30, 2011:

As of and for the
Nine Months Ended September 30, 2011

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 323,68: $ 64,14: $ — $ 387,82¢
Incentive fee: — 28,15¢ — 28,15¢
Management and incentive fe 323,68« 92,30 — 415,98
Monitoring and transaction fee
Monitoring fees 141,97 — — 141,97.
Transaction fee 101,50¢ 7,84¢ 111,44: 220,79:
Fee credits (1 (110,129 (3,867 — (113,99¢)
Net monitoring and transaction fe 133,34¢ 3,97¢ 111,44: 248, 76!
Total fees 457,03: 96,28 111,44: 664,75!
Expense!
Compensation and benef 139,57( 33,967 19,37¢ 192,91:
Occupancy and related char¢ 32,79: 2,87(C 994 36,65¢
Other operating expens 115,07¢ 11,64¢ 7,88¢ 134,60t
Total expense 287,43t 48,48¢ 28,25 364,17
Fee related earning 169,59! 47,79¢ 83,18¢ 300,57¢
Investment income (los:
Gross carried intere 170,09¢ (2,979 — 167,11¢
Less: Allocation to KKR carry pool (: (69,10¢) 1,191 — (67,915
Less: Management fee refunds (15,594 — — (15,59¢)
Net carried interes 85,39¢ (1,787 — 83,60¢
Other investment income (los (18E) 59¢ 85,30¢ 85,71¢
Total investment income (los 85,21 (1,189 85,30¢ 169,32¢
Income (loss) before noncontrolling interests in
income of consolidated entiti 254,80¢ 46,60¢ 168,49: 469,90¢
Income (loss) attributable to noncontrolling int&tee
4) 1,88¢ 48C 2,08¢ 4,451
Economic net income (los $ 252,92. % 46,12¢ $ 166,40t $ 465,45!
Total Asset: $ 901,26( $ 69,13. $ 5,439,36/ $ 6,409,75.
Total Partner Capital $ 686,52( $ 47,387 $ 4,875,790 $ 5,609,69
Q) KKR'’s agreements with the limited partners of cierf its investment funds require KKR to sharehatiiese limited partners an

agreed upon percentage of monitoring and transafdies received from Portfolio Companies (“Fee @s&d Limited partners
receive Fee Credits only with respect to monitodng transaction fees that are allocable to thd'unvestment in the Portfolio
Company and not, for example, any fees allocabtapital invested through co-investment vehiclese Credits are calculated after
deducting certain fund-related expenses and géynarabunt to 80% of allocable monitoring and trastgm fees after fund-related
expenses are recovered, although the actual pageentay vary from fund to fund.

(2 With respect to KKR’s active and future investmfimds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these opyena a portion of the carried
interest earned in relation to these funds asqgfats carry pool.
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) Certain of KKR’s investment funds require that KK&und up to 20% of any cash management fees efmoredimited partners in

the event that
cover 20% of
management

the funds recognize a carried istefd such time as the fund recognizes a carriggtést in an amount sufficient to
the cash management fees earnedmtiampthereof, carried interest is reduced, natoeed 20% of cash
fees earned. In periods where investetemhs subsequently decrease or turn negativegnézed carried interest will

be reduced and consequently the amount of the reamexg fee refund would be reduced resulting innmedeing recognized duril

the period.

4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s

management

companies until a future date andli@gate to a third party investor approximately @¥%ihe equity in KKR’s capital

markets business.

The following table reconciles KKR’s total reportalsegments to the condensed consolidated finasteitgments as of and for the nine
months ended September 30, 2011:

As of and for the
Nine Months Ended September 30, 2011

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 664,75 $ (150,49) $ 514,26:
Expenses(b $ 364,177 % 519,69. $ 883,86
Investment income (loss)( $ 169,32 $ 571,68¢ $ 741,01
Income (loss) before tax $ 469,90¢ $ (98,499 $ 371,41
Income (loss) attributable to noncontrolling intEs $ 4,451 % 291,20 $ 295,65:
Income (loss) attributable to KKR Holdin $ —  $ 52,05. % 52,05:
Total assets(c $ 6,409,75. $ 3222401 $ 38,633,76
Total KKR & Co. L.P. Partne’ Capital (e) $ 5,609,69 % (4,344,45) $ 1,265,223

(@)

(b)

(©

(d)

()

The fees adjustment primarily represents (i) timiaktion of management fees of $329,331 upon datetmn of
the KKR Funds, (i) the elimination of fee credis$110,655 upon consolidation of the KKR Fundi) & gross up ¢
reimbursable expenses of $29,631 and (iv) othersaients of $38,553.

The expenses adjustment primarily representséijrtblusion of non-cash equity charges borne by KikdRdings or
incurred under the Equity Incentive Plan, which amted to $386,533, (ii) allocations to the carrplpaf $67,915,
(iii) a gross up of reimbursable expenses of $2B,68) operating expenses of $31,183 primarilyoagsted with the
inclusion of operating expenses upon consolidatficthe KKR Funds and other entities and (v) otlijustments of
$4,429.

The investment income (loss) adjustment primaefyresents (i) the inclusion of net investment inemwh$488,180
attributable to noncontrolling interests upon cdidsion of the KKR Funds, (i) allocations to tharry pool of
$67,915, and (iii) management fee refunds of $14,59

Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are
attributable to noncontrolling interests upon cdiasion of the KKR Funds.

Substantially all of the total KKR & Co. L.P.’s piaers’ capital adjustment represents the exclusfaroncontrolling
interests held by KKR Holdings L.P.
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The reconciliation of economic net income (losshéb income (loss) attributable to KKR as repoitethe condensed consolidated statem
of operations consists of the following:

Nine Months Ended
September 30, 2011

Economic net income (los $ 465,45!
Income taxe: (67,927
Amortization of intangibles and other, r (3,169
Non-cash equity based char¢ (386,53))
Allocation to noncontrolling interests held by KKfvldings L.P. (52,05
Net income attributable to KKR & Co. L. $ (44,21¢)
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The following table presents the financial datak#iR's reportable segments as of and for the nioatimns ended September 30, 2010:

As of and for the
Nine Months Ended September 30, 2010

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee 293,540 % 40,70C $ — 334,24.
Incentive fee: — 30,40¢ — 30,40¢
Management and incentive fe 293,54 71,10¢ — 364,64
Monitoring and transaction fee
Monitoring fees 64,82« — — 64,82«
Transaction fee 65,05¢ 9,82t 58,72¢ 133,60¢
Fee credits (1 (36,890 (6,33¢) — (43,22%)
Net monitoring and transaction fe 92,99: 3,481 58,72¢ 155,20!
Total fees 386,53! 74,59: 58,72¢ 519,85:
Expense!
Compensation and benef 117,16! 22,324 11,251 150,74(
Occupancy and related char¢ 27,18¢ 1,767 63¢ 29,59
Other operating expens 100,96! 9,85( 5,47¢ 116,29:
Total expense 245,31¢ 33,93% 17,36¢ 296,62.
Fee related earning 141 ,21¢ 40,65¢ 41,36( 223,23.
Investment income (los:
Gross carried intere 788,04! 2,58: — 790,62
Less: Allocation to KKR carry pool (: (285,539 (2,039 — (286,56)
Less: Management fee refunds (119,039 — — (119,039
Net carried interes 383,47 1,55( — 385,02
Other investment income (los (1,5372) 53C 820,74 819,73
Total investment income (los 381,94! 2,08( 820,74 1,204,76!
Income (loss) before noncontrolling interests icoime of
consolidated entitie 523,16: 42,73t 862,10: 1,427,99
Income (loss) attributable to noncontrolling intee(4) 58C 38C 1,857 2,815
Economic net income (los 52258 $ 42,35 % 860,24 1,425,18!
Total Assets 802,91¢ $ 67,14 $ 5,321,70: 6,191,76!
Total Partner Cap|ta| 656,30( $ 51,705 $ 4,500,52 5,208,53'
Q) KKR'’s agreements with the limited partners of ciertf its investment funds require KKR to sharehatiiese limited partners an

agreed upon percentage of monitoring and transafgies received from Portfolio Companies (“Fee @s&d Limited partners
receive Fee Credits only with respect to monitodng transaction fees that are allocable to thd’sunvestment in the Portfolio
Company and not, for example, any fees allocabtapital invested through co-investment vehiclese Credits are calculated after
deducting certain fund-related expenses and géynarabunt to 80% of allocable monitoring and tratiem fees after fund-related
expenses are recovered, although the actual pagentay vary from fund to fund.

(2 With respect to KKR’s active and future investmfimds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals selécted other individuals who work in these opena a portion of the carried
interest earned in relation to these funds asqgdats carry pool.
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) Certain of KKR’s investment funds require that KK&und up to 20% of any cash management fees efmoredimited partners in
the event that the funds recognize a carried istefd such time as the fund recognizes a carrigatést in an amount sufficient to
cover 20% of the cash management fees earnedatiarpthereof, carried interest is reduced, naxoeed 20% of cash
management fees earned. In periods where investetemhs subsequently decrease or turn negativegnézed carried interest will
be reduced and consequently the amount of the reamexg fee refund would be reduced resulting innmedeing recognized duril
the period.

4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of KKR’s
management companies until a future date andli@ate to a third party investor approximately 2%4he equity in KKR’s capital
markets business.

The following table reconciles KKR’s total reportalsegments to the condensed consolidated finasteitgments as of and for the nine
months ended September 30, 2010:

As of and for the
Nine Months Ended September 30, 2010

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 519,85. $ (230,73) $ 289,11¢
Expenses(b $ 296,62: $ 1,047,130 % 1,343,76:
Investment income (loss)( $ 1,204,761 % 4,508,65( $ 5,713,42.
Income (loss) before tax: $ 1,42799 $ 3,230,78. % 4,658,78!
Income (loss) attributable to noncontrolling ins ~ $ 2811 % 3,954,50. $ 3,957,31!
Income (loss) attributable to KKR Holdin $ — % 487,86: $ 487,86:¢
Total assets(c $ 6,191,76/ $ 28,672,19 $ 34,863,95
Total KKR & Co. L.P. Partne’ Capital (e) $ 520853 $ (4,101,35) $  1,107,18

@) The fees adjustment primarily represents (i) timiahtion of management fees of $287,238, (ii)desdits of
$37,975 upon consolidation of the KKR Funds, aifdigross up of reimbursable expenses of $18,529.

(b) The expenses adjustment primarily representséijrtblusion of non-cash equity charges which anmexit
$717,153, (ii) allocations to the carry pool of $2867, (iii) a gross up of reimbursable expense®l8;529
(iv) operating expenses of $13,856 primarily assteci with the inclusion of operating expenses ugorsolidation of
the KKR Funds and (v) other adjustments of $11,034.

(c) The investment income (loss) adjustment primasglyresents (i) the inclusion of net investment inemh$4,103,055
attributable to noncontrolling interests upon cdiasdion of the KKR Funds, (ii) allocations to tharry pool of
$286,567, and (iii) management fee refunds of $134,

(d) Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are
attributable to noncontrolling interests upon cdiasaion of the KKR Funds.

(e) Substantially all of the total partners’ capitajusiment represents the exclusion of private ecuity other
investments that are attributable to noncontrollintgrests.
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The reconciliation of economic net income (losshi¢d income (loss) attributable to KKR as repoitethe statements of operations consists
of the following:

Nine Months Ended
September 30, 2010

Economic net income (los $ 1,425,18!
Income taxe: (60,999
Amortization of intangibles and other, r (6,56¢€)
Non-cash equity based charg (717,15)
Allocation to noncontrolling interests held by KKfvldings L.P. (487,869
Net income attributable to KKR & Co. L. $ 152,59¢

13. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantise3e covenants do not, in management’s opinioremaby restrict KKR'’s
investment or financing strategies. KKR is in comapte with all of its debt covenants as of Septer3be2011.

Investment Commitment

As of September 30, 2011, KKR had unfunded commits® its private equity and other investment glglsi of $746.1 million. In
addition, KKR’s capital markets business had unéthdommitments of $80.8 million related to threetfdio Companies’ revolving credit
facilities as of September 30, 2011.

Contingent Repayment Guarantees

The instruments governing KKR’s private equity farahd certain other investment vehicles genenadijpile a “clawback”
provision that, if triggered, may give rise to atingent obligation that may require the generatrsa to return amounts to the fund for
distribution to the limited partners at the endhd life of the fund. Under a “clawback” provisiarpon the liquidation of a fund, the general
partner is required to return, on an after-taxdgsieviously distributed carry to the extent tlae to the diminished performance of later
investments, the aggregate amount of carry didtdbs received by the general partner during tha t&f the fund exceed the amount to
which the general partner was ultimately entitles.of September 30, 2011, the amount of carrieet@st KKR principals have received, that
is subject to this clawback provision was $791.0iom, assuming that all applicable private eqditpds and certain other investment vehi
were liquidated at no value. Had the investmentich funds been liquidated at their Septembe@0] fair values, the clawback obligation
would have been $73.5 million, of which $60.3 moitliis recorded in due from affiliates, $6.8 millisndue from noncontrolling interest
holders and $6.4 million is the obligation of KKR.

Certain KKR principals who received carried intémistributions with respect to the private eqditpds had personally guaranteed,
on a several basis and subject to a cap, the gemtirobligations of the general partners of thegte equity funds to repay amounts to fund
limited partners pursuant to the general partraestback obligations.

KKR principals remain responsible for any clawbatkigations relating to carry distributions recayarior to October 1, 2009 up to
a maximum of $223.6 million. At September 30, 20HKR has recorded a receivable of $55.9 millionhivitDue from Affiliates for the
amount of the clawback obligation that would beuiszd to be funded by KKR principals who do notchdirect controlling economic
interests in the KKR Group Partnerships.

Carry distributions are allocated to KKR, KKR Hailds and KKR principals (as carry pool participamsdccordance with the terr
of the instruments governing the KKR Group Parthipgs KKR will indemnify its principals for any pgsnal guarantees that they have
provided with respect to such amounts.

The instruments governing certain of KKR’s privatpity funds may also include a “net loss sharirayision,” that, if triggered,
may give rise to a contingent obligation that meguire the general partners to contribute capitéhée

41




Table of Contents

fund, to fund 20% of the net losses on investmdntsonnection with the “net loss sharing provisigrcertain of KKR’s private equity
vehicles allocate a greater share of their investiosses to KKR relative to the amounts contriduig KKR to those vehicles. In these
vehicles, such losses would be required to be IpaiKIKR to the limited partners in those vehicleshe event of a liquidation of the fund
regardless of whether any carried interest hadigusly been distributed. Based on the fair marledties as of September 30, 2011, there
would have been no net loss sharing obligatiothdfvehicles were liquidated at zero value, thaingant repayment obligation would have
been approximately $1,095.8 million as of Septen30er2011.

Indemnifications

In the normal course of business, KKR enters iottti@acts that contain a variety of representata warranties and provide
general indemnifications. KKR’s maximum exposuréemthese arrangements is unknown as this woutzlvevfuture claims that may be
made against KKR that have not yet occurred. Howédgsed on experience, KKR expects the risk oentloss to be remote.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR’s business is also subject to extensive regadatvhich may result in regulatory proceedingsiagfait.

In August 1999, KKR and certain of its current dodner personnel were named as defendants in @ndurbught in the Circuit
Court of Jefferson County, Alabama, or the Alab&tete Court, alleging breach of fiduciary duty aodspiracy in connection with the
acquisition of Bruno’s, Inc. (“Bruno’s”), one of KK's former portfolio companies, in 1995. The actwaais removed to the U.S. Bankruptcy
Court for the Northern District of Alabama. In Ap2000, the complaint in this action was amendeflitther allege that KKR and others
violated state law by fraudulently misrepresentimg financial condition of Bruno’s in an August B8ubordinated notes offering relating to
the acquisition and in Bruno’s subsequent perifidemcial disclosures. In January 2001, the actvas transferred to the U.S. District Court
for the Northern District of Alabama. In August 20@he action was consolidated with a similar acbhoought against the underwriters of the
August 1995 subordinated notes offering, whichesging before the Alabama State Court. The plééngife seeking compensatory and
punitive damages, in an unspecified amount to beepr at trial, for losses they allegedly suffenreddnnection with their purchase of the
subordinated notes. In September 2009, KKR andtier named defendants moved to dismiss the actioApril 2010, the Alabama State
Court granted in part and denied in part the matiodismiss. As suggested by the Alabama StatetCKKR filed a petition seeking appeal
of certain rulings made by the Alabama State Catign denying the motion to dismiss. On August2ld,1, the Alabama Supreme Court
denied KKR'’s petition, and the action is proceedimgliscovery in Alabama State Court. On Octohe0d 1, the plaintiffs’ investment
adviser moved to dismiss a third-party complailedfiby KKR and other defendants asserting a carttdh claim against the plaintiffs’
investment adviser. Briefing on the motion to disrthis third-party-complaint is ongoing.

In 2005, KKR and certain of its current and formersonnel were named as defendants in consolidateholder derivative actio
in the Court of Chancery of the State of Delawatatng to PRIMEDIA Inc. (“PRIMEDIA™), one of itsgrtfolio companies. These actions
claimed that the board of directors of PRIMEDIA&cbked its fiduciary duty of loyalty in connectioitlvthe redemption of certain shares of
preferred stock in 2004 and 2005. The plaintifigHar alleged that KKR benefited from these redeéomstof preferred stock at the expens
PRIMEDIA and that KKR usurped a corporate oppotiunf PRIMEDIA in 2002 by purchasing shares offiteferred stock at a discount on
the open market while causing PRIMEDIA to refraioni doing the same. In February 2008, the spdtightion committee formed by the
board of directors of PRIMEDIA, following a revieof plaintiffs’ claims, filed a motion to dismissefactions. In March 2010, plaintiffs filed
an amended complaint, including additional allegyaiconcerning purchases of PRIMEDIA'’s preferr@tlsin 2002. Plaintiffs sought
unspecified damages on behalf of PRIMEDIA and aardwf attorneys’ fees and costs. On June 16, 26&0Court of Chancery entered an
order dismissing all claims asserted against tifiendants. On July 15, 2010, the plaintiffs filedaice of appeal with the Supreme Court of
Delaware. On June 20, 2011, the Supreme CouretEviiare reversed the decision of the Court of Clignand remanded the action to the
Court of Chancery. On August 8, 2011, the CouEb&ncery dismissed the action based on a stipulay the parties that the plaintiffs lost
standing to prosecute the derivative claims wherettquisition of PRIMEDIA as discussed in the faflog paragraph was completed.

On May 23, 2011, KKR and certain of its personnetevnamed as defendants, along with others, irsh@oeholder class action
complaints filed in the Court of Chancery of thatStof Delaware challenging the acquisition of PEIMA by a third party pursuant to a
merger transaction, which was completed on Juh2031. These actions allege, among other thihgs RRIMEDIA board members, KKR,
and certain KKR affiliates, breached their fidugiduties by entering into the merger agreement atrdair price and failing to disclose all
material information about the merger. Plaintéfso allege that the
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merger price is unfair in light of the value of t@én shareholder derivative claims that now hawenbdismissed as described in the preceding
paragraph. On June 7, 2011, the Court of Chardmmied a motion to preliminarily enjoin the merg€mn July 18, 2011, the Court of
Chancery consolidated the two actions and appoietaticounsel for plaintiffs. On October 7, 20défendants moved to dismiss the
operative complaint in the consolidated actione ©perative complaint seeks, in relevant part, eci§ipd monetary damages and rescission
of the merger. Briefing on the motion to dismis®ngoing.

Additionally, on May 20, 2011 and May 24, 2011, talmreholder class actions challenging the PRIMEDRXxger were filed in
Georgia state courts, in Fulton County and Gwin@etiinty, respectively. Both actions assert sind@llrgations and seek similar relief as the
Delaware shareholder class actions above. On JW#2, plaintiff in the Fulton County action movied leave to file an amended
complaint, which further names KKR and others, efenldants. The Fulton County action was staydaviar of the Delaware action by an
order dated July 11, 2011. On June 1, 2011, jigimthe Gwinnett County action filed a motionrfexpedited proceedings and, on June 3,
2011, moved to enjoin the merger. The Gwinnett @pantion was stayed in favor of the Delaware acty an order dated August 29, 2011.

In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named fendants in a purported
class action complaint filed in the United Statestiizt Court for the District of Massachusettsdhareholders in certain public companies
acquired by private equity firms since 2003. In Asg2008, KKR, along with 16 other private equityns and investment banks, were nat
as defendants in a purported consolidated amendssl action complaint. The suit alleges that froi-82003 defendants have violated
antitrust laws by allegedly conspiring to rig bidsstrict the supply of private equity financiniy, the prices for target companies at artifici:
low levels, and divide up an alleged market fovgté equity services for leveraged buyouts. Thenaie@é complaint seeks injunctive relief
behalf of all persons who sold securities to anthefdefendants in leveraged buyout transactiodspacifically challenges nine transactic
The first stage of discovery concluded on or al#qril 15, 2010. On August 18, 2010, the court geainplaintiffs’ motion to proceed to a
second stage of discovery in part and deniedptin. Specifically, the court granted a secondeste#fgliscovery as to eight additional
transactions but denied a second stage of disc@asety any transactions beyond the additional eigétified transactions. On October 7,
2010, the plaintiffs filed under seal a fourth amhes complaint that includes new factual allegatiomscerning the additional eight
transactions and the original nine transactiong. fblarth amended complaint also includes eight guiep sub-classes of plaintiffs seeking
unspecified monetary damages and/or restitutioh mspect to eight of the original nine challengedsactions and new separate claims
against two of the original nine challenged tratisas. On January 13, 2011, the court granted gomdited by KKR and certain other
defendants to dismiss all claims alleged by a pitatamages sub-class in connection with the aitguiof PanAmSat Corp. and separate
claims for relief related to the PanAmSat transarctThe second phase of discovery permitted bgdliet is completed. On July 11, 2011,
plaintiffs filed a motion seeking leave to file eoposed fifth amended complaint that seeks to ehg# ten additional transactions in addition
to the transactions identified in the previous ctaimps. Defendants opposed plaintiffs’ motion. Gep@mber 7, 2011, the court granted
plaintiffs’ motion in part and denied it in parip&ifically, the court granted a third stage ofited discovery as to the ten additional
transactions identified in plaintiffs’ proposedtfifamended complaint but denied plaintiffs’ motgaeking leave to file a proposed fifth
amended complaint. The court stated that it witeetain a renewed motion by plaintiffs to file @posed fifth amended complaint at the
close of the third phase of discovery. The thindge of discovery permitted by the court is ongaind currently scheduled to conclude on
April 17, 2012. The Court further ordered that theiill be no further discovery after April 17, 2012

KKR, along with two other private equity firms (tadtively the “Sponsors”), was named as a defenitgptirported shareholder class
actions filed in the Court of Chancery of the Stat®elaware arising out of the acquisition of ddnte Foods Company (“Del Monte”) by
Blue Acquisition Group, Inc. and Blue Merger Sub.|rentities controlled by private equity fundslafted with the Sponsors (the
“Acquisition Entities”). This transaction was anmzed on November 25, 2010 and was completed onliv&r2011 (the “Del Monte
Transaction”). All of the shareholder actions tvate filed in the Court of Chancery following taenouncement of the Del Monte
Transaction were consolidated on December 31, 2B&0'Delaware Del Monte Action”). In a consoliddtcomplaint filed on January 10,
2011, the plaintiff in the Delaware Del Monte Actialleged, among other things, that the Del Mowi@ t of directors breached its fiduciary
duties by agreeing to sell Del Monte at an unfaitgpand through an unfair process and by filimgaterially misleading and incomplete
proxy statement and that the Sponsors and the Sitigui Entities aided and abetted these fiduciaeabhes. On February 14, 2011, the
Court of Chancery issued a ruling which, among iothiags, found on the preliminary record before tiourt that the plaintiff had
demonstrated a reasonable likelihood of succeslseomerits of its aiding and abetting claim agathstSponsors, including KKR. The ruling
enjoined Del Monte from proceeding with its stockles vote, previously scheduled for February 15,220or twenty days and preliminarily
enjoined certain deal protection provisions oftierger agreement pending the stockholder vote.gbnuary 18, 2011, an amended
consolidated complaint was filed in the Delawaré lente Action asserting claims for: (i) breachfiofuciary duty against the Del Monte
directors, (ii) aiding and abetting the directdse2aches of fiduciary duty against the SponsoesAitguisition Entities, and Barclays
Capital, Inc. (“Barclays”), which served as a finah advisor to Del Monte in connection with thelMonte Transaction, (iii) breach of
contract against the Sponsors
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arising from confidentiality agreements betweenSpensors and Del Monte, and (iv) tortious interfee with contract against Barclays
arising from the aforementioned confidentiality egments between the Sponsors and Del Monte. Thaded consolidated complaint see¢
among other things, injunctive relief, rescissiéth@ merger agreement, damages and attorneys’ @edMarch 29, 2011, all of the
defendants in the Delaware Del Monte Action, inglgdKKR, answered the amended consolidated contpl&m July 27, 2011, Del Monte
Corporation, as successor-in-interest to Del Mowtes joined as a party and defendant in the Dela®at Monte Action. On October 6,
2011, the parties filed a Stipulation and Agreenaér@ompromise and Settlement in the Delaware Dehtd Action. If the proposed
settlement is approved by the court, the DelawaeMbnte Action will be dismissed and all shareteoldlaims that were asserted or could
have been asserted (including claims assertecig#tifornia federal and state court actions aedripe Fitters Action described in the
following paragraph) against KKR and the other ddnts will be released in exchange for, amongrdttiegs, a payment by Del Monte and
Barclays but not by KKR. The settlement hearingclseduled for December 1, 2011 in the Delawarat@dChancery.

Similar shareholder actions were filed against Mehte, the Del Monte directors, the Sponsors ani@Acquisition Entities in
California Superior Court and the United StategrizgisCourt for the Northern District of Californialhe federal cases pending in the
Northern District of California were consolidatendasubsequently voluntarily dismissed without pdéga. Plaintiffs in all but one of tt
California state court actions have moved for vidan dismissal without prejudice. The remainindifdenia state court action has been
stayed pursuant to court order. On March 7, 2@Jdyrported antitrust class action captioned Pitterg Local Union No. 120 Pension Fund
v. Barclays Capital Inc. et al. (Case No. 3:10-é0@4-EDL) was filed in the United States Distriaiu®t for the Northern District of
California (the “Pipe Fitters Action”). On May 2011, plaintiff filed an amended complaint whichnread as defendants the Sponsors,
Barclays, a managing director at Barclays, and @ald Sachs Group, Inc. (which provided a portiotheffinancing in connection with the
Del Monte Transaction) and alleged that the defeted@olated federal antitrust laws by, among othérgs, allegedly conspiring to suppress
the transaction price. The amended complaintje Fitters Action sought, among other things, infive relief, damages and attorneys’
fees. On June 10, 2011, defendants moved to dighiesamended complaint. On August 30, 2011,vadfg briefing and argument on
defendants’ motion to dismiss the amended compiaitite Pipe Fitters Action, the court dismisseel dmended complaint without prejudice
and with leave to file another amended complaint.

On March 4, 2011, KKR received a request from tBEE $or information regarding issues relating to fred Monte Transaction. On
May 20, 2011 the SEC issued a subpoena to KKR sgeakibstantially the same documents and informatiotne March 4, 2011 request for
information. KKR is cooperating with the SEC’s @stigation.

In September 2006 and March 2009, KKR receivedestgufor certain documents and other informatiomfthe Antitrust Division of
the U.S. Department of Justice (“DOJ”) in conneattiath the DOJ’s investigation of private equitynfis to determine whether they have
engaged in conduct prohibited by United Stategrastilaws. KKR is cooperating with the DOJ’s intigation.

In January 2011, KKR received a request from th€ 8# information regarding KKR’s investors andecits that the SEC defines as
sovereign wealth funds and certain services pravileKKR. KKR is cooperating with the SEC’s invegtiion.

Moreover, in the ordinary course of business KKRubject to regulatory examinations or investigaiand also is and can be both the
defendant and the plaintiff in numerous actiondwitspect to acquisitions, bankruptcy, insolvermy ather types of proceedings. Such
lawsuits may involve claims that adversely afféet value of certain investments owned by KKR’s find

No loss contingency has been recorded in any pgriesknted in the condensed consolidated finasEs#ments, because such losses
are either not probable or reasonably estimablédtr) at the present time. Such matters are sifgje@nany uncertainties and their ultimate
outcomes are not predictable with assurance. Coesdlg;, management is unable to estimate a rangeteftial loss, if any, related to these
matters. At this time, management has not concludeather the final resolution of any of these matteill have a material effect upon the
condensed consolidated financial statements.

Principal Protected Product for Private Equity Inggments

The fund agreements for a private equity vehiderred to as KKR'’s principal protected product foivate equity investments
contain provisions that require the fund underlyting principal protected product for private equityestments (the “Master Fund”) to
liquidate certain of its portfolio investments irder to satisfy liquidity requirements of the fuagreements, if the performance of the Master
Fund is lower than certain benchmarks defined énapreements. In an instance where the Master iBurat in compliance with the defined
liquidity requirements and does not have sufficienidity to
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meet its defined requirements, KKR has an obligetiopurchase up to $4.1 million of illiquid podifoinvestments of the Master Fund at
95% of their current fair market value, reducedrfr$18.4 million effective January 1, 2011. As opfenber 30, 2011, the Master Fund does
not have a liquidity shortfall and therefore KKRsh#o obligation.

14. REGULATED ENTITIES

KKR has a registered broker-dealer which is sulifethhe minimum net capital requirements of the $a@ the Financial Industry
Regulatory Authority (“FINRA"). Additionally, KKR ks an entity based in London which is subject ¢ocipital requirements of the U.K.
Financial Services Authority (“FSA”), another eptliased in Hong Kong which is subject to the c&pitquirements of the Hong Kong
Securities and Futures Ordinance, and anotheyd@gted in Mumbai which is subject to capital regmients of the Reserve Bank of India
(“RBI"). All of these broker dealer entities haventinuously operated in excess of their respectii@mum regulatory capital requirements.

The regulatory capital requirements referred tovaboay restrict KKR’s ability to withdraw capitabim its registered broker-dealer
entities. As of September 30, 2011, approximatéy.& million of cash at these registered brokeletezntities may be restricted as to the
payment of cash distributions and advances to KKR.

15. SUBSEQUENT EVENTS

A distribution of $0.10 per KKR & Co. L.P. commonitiwas announced on November 4, 2011 and willdd pn November 29,
2011 to KKR & Co. L.P. unitholders of record agiué close of business on November 14, 2011. KKRlidgk will receive its pro rata share
of the distribution from the KKR Group Partnerships
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Item 2. Management’s Discussion and Analysis of Financiab@dition & Results of Operations

The following discussion and analysis should beli@aconjunction with the unaudited condensed clist@d financial statements
of KKR & Co. L.P., together with its consolidatetsidiaries, and the related notes included elsee/irethis report and our Annual Report
on Form 10-K for the fiscal year ended December2®10, filed with the Securities and Exchange Casimn on March 7, 2011, including
the audited consolidated and combined financiaiesteents and the related notes and “Management’'sWBision and Analysis of Financial
Condition and Results of Operations” contained #her The historical condensed consolidated finalhdata discussed below reflects the
historical results and financial position of KKR &ddition, this discussion and analysis contaorsvard looking statements and involves
numerous risks and uncertainties, including thossctibed under “Cautionary Note Regarding Forwaoiking Statements” and “Risk
Factors” Actual results may differ materially from thosentained in any forward looking statements.

Overview

Led by Henry Kravis and George Roberts, we araditg global investment firm with $58.7 billion XM as of September 30,
2011 and a 35-year history of leadership, innovaéind investment excellence. When our foundersestar firm in 1976, they established
the principles that guide our business approachytodcluding a patient and disciplined investmenatcess; the alignment of our interests
with those of our investors, portfolio companiesd ather stakeholders; and a focus on attractingdadass talent.

Our business offers a broad range of investmentg®ement services to our investors and providesataparkets services to our
firm, our portfolio companies and our clients. Tingbout our history, we have consistently been ddean the private equity industry, having
completed more than 195 private equity investmeiitts a total transaction value in excess of $43liobi In recent years, we have grown
firm by expanding our geographical presence anlilimgi businesses in new areas, such as fixed incoapétal markets, infrastructure,
natural resources and real estate. Our new effaitd on our core principles and industry expertaowing us to leverage the intellectual
capital and synergies in our businesses, and ftatiap on a broader range of the opportunitiessagrce. Additionally, we have increased
focus on servicing our existing investors and havested meaningfully in developing relationshipgghwnew investors.

We conduct our business with offices throughoutvwieeld, providing us with a preminent global platform for sourcing transactic
raising capital and carrying out capital marketsvities. We have grown our AUM significantly, fro815.1 billion as of December 31, 2004
to $58.7 billion as of September 30, 2011, repréisgra compounded annual growth rate of 22.2%. @powth has been driven by value that
we have created through our operationally focusedstment approach, the expansion of our existirgijnesses, our entry into new lines of
business, innovation in the products that we dffeestors, an increased focus on providing tail@@dtions to our clients and the integration
of capital markets distribution activities.

As a global investment firm, we earn managementjitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, veliaeanaged accounts, specialty finance companpantfiblio companies, and we generate
transaction-specific income from capital markeamsactions. We earn additional investment incommm finvesting our own capital alongside
that of our investors and from the carried interestreceive from our funds and certain of our otheestment vehicles. A carried interest
entitles the sponsor of a fund to a specified peege of investment gains that are generated oo plairty capital that is invested.

We seek to consistently generate attractive investmreturns by employing world-class people, follogva patient and disciplined
investment approach and driving growth and valeation in the assets we manage. Our investmentstbawe deep industry knowledge and
are supported by a substantial and diversifiedtabbase, an integrated global investment platfdha expertise of operating consultants and
senior advisors and a worldwide network of busimetgtionships that provide a significant sourcéngestment opportunities, specialized
knowledge during due diligence and substantialuesss for creating and realizing value for stakdba. We believe that these aspects o
business will help us continue to expand and grombaisiness and deliver strong investment perfoomam a variety of economic and
financial conditions.

Business Segments
Private Markets

Through the Private Markets segment, KKR managdssponsors a group of private equity funds ancheestment vehicles that
invest capital for long-term appreciation, eithemough controlling ownership of a company or sgateninority
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positions. These investment funds and co-investwenitles are managed by Kohlberg Kravis Rober@o&L.P., an SEC registered
investment adviser. KKR also manages investmerntsriastructure and natural resources.

The table below presents information as of Septel®dg2011 relating to the historical performanteertain of our Private Marke
investment vehicles since inception, which we hvelidlustrates the benefits of our investment appho This data does not reflect additional
capital raised since September 30, 2011 or acorisior disposals of investments, changes in invest values or distributions occurring
after that date. Past performance is not a guaraftfuture results.

Multiple
Private Markets Fair Value of Investments of
Investment Amount Realized Unrealized Total Gross Net Invested
Funds Commitment Invested Value Value Value IRR* IRR* Capital**
($ in Millions)
Legacy Funds (1
1976 $ 312 % 314 % 537.: % — % 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290." — 1,290." 48.1% 39.2% 3.9
1984 1,000.( 1,000.( 5,963.t — 5,963.t 34.6% 28.% 6.0
1986 671.¢ 671.¢ 9,080." — 9,080." 34.0% 28.9% 13.5
1987 6,129.¢ 6,129.¢ 14,791.¢ 112.1 14,903.¢ 12.1% 8.6% 2.4
1993 1,945." 1,945.° 4,129.. 15.1 4,144 23.6% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,270.¢ 203.t 12,473.¢ 18.(% 13.2% 2.1
Included Fund —
European Fund (1999) ( 3,085.¢ 3,085.¢ 7,719.( 949.% 8,668.7 27.(% 20.2% 2.8
Millennium Fund (2002 6,000.( 6,000.( 6,810.¢ 4,814.¢ 11,625.! 23.1% 16.€% 1.9
European Fund Il (200¢ 5,750.¢ 5,750.¢ 1,445.( 3,838.t 5,283.t -2.0% -2.7% 0.9
2006 Fund (200€ 17,642.. 14,808.! 3,282.. 15,013.¢ 18,296.: 6.5% 4.1% 1.2
Asian Fund (2007 3,983.: 2,659.¢ 191.¢ 3,755.° 3,947.¢ 19.1% 11.2% 15
European Fund Il (2008) (: 5,967.¢ 2,596. — 2,657.( 2,657.( 1.7% -5.2% 1.0
E2 Investors (Annex Fund)
(2009) (2) 540.¢ 154.c — 220.( 220.C 30.(% 28.1% 14
China Growth Fund (201( 1,010.( 157.7 — 236.€ 236.€ 89.6% 48.% 1.5
Natural Resources (201 1,086.! 82.C 6.9 66.¢ 73.€ NM NM 0.9
Infrastructure Fund (201( 513.5 40.1 — 38.4 38.4 NM NM 1.0
All Funds $ 62,0540 $ 51,809 $ 69,347.. $ 31,922.( $ 101,269.. 25.71% 19.(% 2.0

(1) These funds are not included in the KKR busing@ge last investment for each of the 1976 Fumel 1880 Fund, the 1982 Fund, the 1984
Fund and the 1986 Fund was liquidated on May 1@320uly 11, 2003, December 11, 1997, July 17, E8@BDecember 29, 2004,
respectively. The 1987 Fund and the 1993 Fund stiyrbold one investment and the 1996 Fund curydmilds two investments. It is not
known when those investments will be liquidated.

(2) The capital commitments of the European Fumel European Fund Il, the European Fund Ill andMfweex Fund include euro-
denominated commitments of €196.5 million, €2,597ilion, €2,788.8 million and €165.5 million, resgtively. Such amounts have been
converted into U.S. dollars based on (i) the faredgchange rate at the date of purchase for eaelstiment and (ii) the exchange rate
prevailing on September 30, 2011 in the case afnd#d commitments.

* IRRs measure the aggregate annual compoundechsegenerated by a fund’s investments over a hglderiod. Net IRRs are calculated
after giving effect to the allocation of realizeadaunrealized carried interest and the paymennhgfagplicable management fees. Gross IRRs
are calculated before giving effect to the allomatbf carried interest and the payment of any apple management fees.

** The multiples of invested capital measure thgragate returns generated by a fund’s investmardbsolute terms. Each multiple of
invested capital is calculated by adding togethertttal realized and unrealized values of a fuimd/estments and dividing by the total
amount of capital invested by the fund. Such an®dbtnot give effect to the allocation of any readi and unrealized returns on a fund’s
investments to the fund’s general partner pursteatcarried interest or the payment of any applEaanagement fees.

Public Markets

Through the Public Markets segment, KKR managg=aislty finance company, a number of investment§y structured finance
vehicles and separately managed accounts thatioapsal in (i) liquid credit strategies, suchlegeraged loans and high yield bonds,
(i) liquid long/short equity strategies, (iii) amelss liquid credit and equity strategies such agzanine
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debt and special situations investments. Thesesfurghicles and accounts are managed by KKR Asaetljement LLC, an SEC registered
investment adviser.

We generally review our performance in the Publizrkéts segment by investment strategy as oppodeditwestor vehicle. The

following chart presents information on the retuoh®ur key strategies from inception to Septen8ier2011 as compared to their applicable
benchmark (1). Past performance is not a guararftiegure results.

15 0
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1)

(2)

The Benchmarks referred to herein idelthe S&P/LSTA Leveraged Loan Index (the “S&P/LSI@an Index”) and the Bank of
America Merrill Lynch High Yield Master Il Indexife “BoAML HY Master Il Index” and, together withet5&P/LSTA Loan Index,
the “Indices”).The S&P/LSTA Loan Index is an index that comprigk$oans that meet the inclusion criteria and tieate marks fror
the LSTA/LPC mark-to-market service. The inclustsiteria consist of the following: (i) syndicatestin loan instruments consisting
of term loans (both amortizing and institutionalquisition loans (after they are drawn down) andge loans; (ii) secured; (iii)) U.S.
dollar denominated; (iv) minimum term of one yetingeption; and (v) minimum initial spread of LIBRplus 1.25%. The BoAML
HY Master Il Index is a market value weighted inadbelow investment grade U.S. dollar denominai@gborate bonds publicly
issued in the U.S. domestic market. “Yankee” bdju@bt of foreign issuers issued in the U.S. doroestirket) are included in the
BoAML HY Master Il Index provided that the issusrdomiciled in a country having investment gradeiffn currency londerm deb
rating. Qualifying bonds must have maturities oé gear or more, a fixed coupon schedule and minirutstanding of
US$100 million. In addition, issues having a credting lower than BBB3, but not in default, arsaincluded. The indices do not
reflect the reinvestment of income or dividends #radindices are not subject to management feesntive allocations or expenses. It
is not possible to invest directly in unmanageddesl.

The Secured Credit Unlevered modefquarance track record is presented as supplemiafidamation. The Secured Credit
Unlevered model represents performance of KKR'suBst Credit Levered composite calculated on anvenésl basis. KKR's
Secured Credit Levered composite has an investoigettive that allows it to invest in assets otthan senior secured term loans and
high yield securities, which includes asset badexlrities, commercial mortgage backed securjieserred stock, public equity,
private equity and certain freestanding derivatihesaddition, KKR’s Secured Credit Levered composias employed leverage in its
respective portfolios as part of its investmerdtsigy. Gains realized with borrowed funds may caetens to increase at a faster rate
than would be the case without borrowings. If, hegreinvestment results fail to cover the princjpalerest and other costs of
borrowings, returns could also decrease fasteriffthare had been no borrowings. Accordingly, tidkevered returns contained
herein do not reflect the actual returns, and atémended to be indicative of the future resoftKKR’s Secured Credit Levered
composite. It is not expected that KKR’s Secureed@r_evered composite will achieve comparableltestihe Benchmark used for
purposes of comparison for the Secured Creditegfygpresented herein is the S&P/LSTA Loan Indexré&lare differences, in some
cases, significant differences, between KKR’s itvents and the investments included in the IndiEesinstance, KKR's composite
may invest in securities that have a greater degfreisk and volatility, as well as liquidity riskhan those securities contained in the
Indices.
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) Performance is based on a blended ositgof Bank Loans Plus High Yield strategy acdsumhe Benchmark used for purposes of
comparison for the Bank Loans Plus High Yield stggtis based on 65% S&P/LSTA Loan Index and 35%HM_Master Il Index.

4) The Benchmark used for purposes ofgamson for the High Yield carve-out strategy preed herein is based on the Bank of
America Merrill Lynch High Yield Master Il Index.Fe High Yield carve-out is comprised of all investnts included in KKR-
sponsored portfolios that have been identifiedbe$dw investment grade” or were rated “BB” or lovegitime of issuance by
Standard & Poor’s. The collection of investmentduded in the High Yield carve-out come from vasanvestment funds, vehicles
and accounts sponsored by KKR.

(5) Performance is a blended compositecabunts in the Opportunistic Credit strategy. Beachmark used for purposes of
comparison is the BOAML HY Master Il Index.

The table below presents information as of Septer@®g2011 relating to our Public Markets investingrhicles.

Incentive Fee /

Typical Mgmt Carried Hurdle Duration

(% in millions) AUM FPAUM Fee Rate Interest Rate of Capital
KFN $ 151z $ 1512 1.75% 25.00% 8.0(% Permanent(1
Liquid Credit SMAs/Fund: 2,741 2,741 0.5C-1.00% N/A N/A  Subject to Redemptior
CLO's 7,48 93¢ 0.50% N/A N/A  10-14 Years(2
Mezzanine and Special

Situations SMAs/Fund 2,792 2,74¢ 1.0C-1.50%(3) 10.C-20.0% 8.0(% 13-15 Years(2
Corporate Capital Tru: 15 15 1.00% 10.0% 7.0(% 7 years(4
Long/Short Equities Fun 22C 122 1.25-1.50% 17.5-20.0% N/A  Subject to Redemptior
Strategic Capital Funds (SC 207 207 0.25% N/A N/A  In liquidation
Total $ 1497¢ $ 8,284

(1) The management agreement may be terminatedmfitgited circumstances and, except for a tertiamaarising from certain events of
cause, upon payment of a termination fee to KKR.

(2) Term for duration of capital is since inceptidmception dates for CLOs were between 2005 @&@F 2nd for Mezzanine and Special
Situations separately managed accounts and fuadsZ009 through 2010.

(3) Lower fees on uninvested capital in certainiclels.

(4) By December 31, 2018, the capital in this vishinay become permanent.

Capital Markets and Principal Activities

KKR’s Capital Markets and Principal Activities segnt combines KKR’s principal assets with its globapital markets business.
KKR’s capital markets business supports the fitsmportfolio companies and its clients by providtagored capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments adnpanies seeking financing. KKR’s
capital markets services include arranging debteapity financing for transactions, placing and emtiting securities offerings, structuring
new investment products and providing capital m@rkervices. KKRS principal asset base primarily includes investsienits private equi
funds and co-investments in certain portfolio coniga of such funds.

Business Environment

As a global investment firm, we are affected byfinial and economic conditions in North Americardpe, Asia and elsewhere in
the world. Global equity markets have a substaefiglct on our financial condition and results pemations, as equity prices, which have
been and may continue to be volatile, significaitipact the valuation of our portfolio companiesl atmerefore, the investment income that
we recognize. For our investments that are publistgd and thus have readily observable markeepriglobal equity markets have a direct
impact on valuation. For other investments, theagkats have an indirect impact on valuation asypeally utilize a market multiples
valuation approach as one of the methodologiesdertain fair value. In addition, the receptivifyeguity markets to initial public offerings,
or IPOs, as well as subsequent equity offeringsdmgpanies already public, impacts our ability talime investment gains.
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The downward trend in equity markets observed énldltter part of the second quarter intensifiednduthe third quarter of 2011
resulting in significant market volatility and digs in most of the broader equity market indic8pecifically, the S&P 500 and MSCI Wol
Index finished the quarter down 13.9% and 16.5%peetively. The volatility in the global equity rkats during the third quarter of 2011
was driven largely by unfavorable investor readditma variety of geopolitical and macroeconomiergs including the perception of
weakening U.S. economic growth, a potential slowdawthe global economy, and sovereign debt corscierEurope. Since the end of the
third quarter, the S&P 500 and the MSCI World Inti@axe rebounded, and the stock prices of certatuppublic portfolio companies have
increased, including HCA, Inc. (NYSE: HCA), thesk price of which has increased by approximat&§6las of November 4, 2011. Retu
in the below investment grade credit markets atsdided in the third quarter of 2011, with the SRETA Leveraged Loan index and the
BofA Merrill Lynch High Yield Master Il Index decessing 3.9% and 6.3%, respectively.

Conditions in global credit markets also have sstauftial effect on our financial condition and esof operations. We rely on the
ability of our funds to obtain committed debt ficarg on favorable terms in order to complete neiwgbe equity transactions. Similarly, our
portfolio companies regularly require access toglobal credit markets in order to obtain financfogtheir operations and to refinance or
extend the maturities of their outstanding indebéss. To the extent that conditions in the creditkets render such financing difficult to
obtain or more expensive, this may negatively inpiae operating performance and valuations of tipmstfolio companies and, therefore,
our investment returns on our funds. In additaurjng economic downturns or periods of slow ecoieagnowth, the inability to refinance or
extend the maturities of portfolio company debt(@mereby extend our investment holding period) lmasignificant to our ability to realize
investment gains from these portfolio companieswéd@nomic conditions improve. Credit markets @iso impact valuations. For
example, we typically use a discounted cash floalyais as one of the methodologies to ascertaifaihgalue of our investments that do not
have readily observable market prices. If applieatterest rates rise, then the assumed costpithtéor those portfolio companies would be
expected to increase under the discounted cashaff@lysis, and this effect would negatively impaetr valuations if not offset by other
factors. Conversely, a fall in interest rates pasitively impact valuations of certain portfoliorapanies if not offset by other factors. Dur
the third quarter of 2011, a fall in applicablecirgst rates had the effect of positively impacthgyvaluations of certain portfolio companies
valued using the discounted cash flow analysisnasof the methodologies to ascertain fair valDearing this quarter, this positive impact of
falling interest rates on discounted cash flow &tibns in certain cases offset the negative impgtte market multiples valuation approach,
which is another methodology used to ascertainvidine, and generally resulted in less of a dedtinglue than for those investments that
had a readily observable market price.

Our Public Markets segment manages a number okfand other accounts that invest capital in a tsagfcredit and equity
strategies, including leveraged loans, high yieldds and mezzanine debt. As a result, conditioggoipal credit and equity markets have a
direct impact on both the performance of thesedtments as well as the ability to make additionaéstments on favorable terms in the
future.

In addition, our Capital Markets and Principal Adtes segment generates fees through a varieggtfities in connection with the
issuance and placement of equity and debt seaudtid credit facilities, with the size of fees gatlg correlated to overall transaction sizes.
As a result, the conditions in global equity anelditr markets impact both the frequency and siZees generated by this segment.

Finally, conditions in commodity markets may imp#w performance of our portfolio companies in aetg of ways, including
through direct or indirect impact on the cost @& thputs used in their operations as well as thengr and profitability of the products or
services that they sell. The price of commoditias historically been subject to considerable Vidkatind certain commodity prices have ri
considerably on a historical basis. If certain of portfolio companies are unable to raise prioesftset increases in the cost of raw materials
or other inputs or if consumers defer purchases skek substitutes for the products of such plattmmpanies, such portfolio companies
could experience lower operating income which nrairn, reduce the valuation of those portfoliséatments. However, the results of
operations and valuations of certain of our otlmtfplio companies, for example those involvedha tlevelopment of oil and natural gas
properties, may benefit from an increase in comtyqafices.

Basis of Financial Presentation

The condensed consolidated financial statemenhsdadhe accounts of our management and capitdetsacompanies, certain
variable interest entities, the general partnerseafain unconsolidated co-investment vehiclestaadyeneral partners of our private equity
and fixed income funds and their respective codatdid funds, where applicable.

In accordance with accounting principles generatlgepted in the United States of America (“GAARSrtain entities, including a
substantial number of our funds, are consolidatadithstanding the fact that we may hold only a anity economic interest or non-
economic variable interest in those entities. Irtipalar, the majority of our consolidated
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funds consist of funds in which we hold a geneeatrer or managing member interest that gives bistantive controlling rights over such
funds. With respect to our consolidated funds, emegally have operational discretion and contr@rdtie funds and investors do not hold
any substantive rights that would enable them foaich the fundsbngoing governance and operating activities. ASegtember 30, 2011, o
private markets segment included nine consolideteestment funds and eleven unconsolidated co-tmest and other vehicles. Our public
markets segment included seven consolidated inesttuehicles and nine unconsolidated vehicles.

When an entity is consolidated, we reflect the @sdiabilities, fees, expenses, investment incame cash flows of the consolidated
entity on a gross basis. For example, the majofithe economic interests in a consolidated furtdctvare held by third party investors, are
reflected as noncontrolling interests. While thasmlidation of a consolidated fund does not haveftatt on the amounts of net income
attributable to KKR or KKR'’s partners’ capital theKR reports, the consolidation does significarnithpact the financial statement
presentation. This is due to the fact that thetasBabilities, fees, expenses and investmentrireof the consolidated funds are reflected on a
gross basis while the allocable share of those atsdbat are attributable to noncontrolling intésesme reflected as single line items. The
single line items in which the assets, liabilitit=es, expenses and investment income attributalsiencontrolling interests are recorded are
presented as noncontrolling interests in cons@iiantities on the statements of financial conditiad net income attributable to
noncontrolling interests in consolidated entitiestloe statements of operations. For a further dsion of our consolidation policies, see “—
Critical Accounting Policies—Consolidation.”

Key Financial Measures
Fees

Fees consist primarily of (i) monitoring, consutiand transaction fees from providing advisory atieér services, (i) management
and incentive fees from providing investment managet services to unconsolidated funds, a spedialiyyce company, structured finance
vehicles, and separately managed accounts, apte@s from capital markets activities. These faesbased on the contractual terms of the
governing agreements. A substantial portion of nwsitig and transaction fees earned in connectidh managing portfolio companies are
shared with fund investors.

Fees reported in our condensed consolidated fiabsigtements do not include the management fa¢svhearn from consolidated
funds, because those fees are eliminated in caolagimin. However, because those management feesared from, and funded by, third-
party investors who hold noncontrolling interestshtie consolidated funds, net income attributabl€KR is increased by the amount of the
management fees that are eliminated in consolidafiocordingly, while the consolidation of fundspetts the amount of fees that are
recognized in our financial statements, it doesafiigict the ultimate amount of net income attriblgao KKR or KKR'’s partners’ capital.

For a further discussion of our fee policies, seeCtitical Accounting Policies—Fees.”
Expenses
Compensation and Benefits

Compensation and Benefits expense includes caspammsation consisting of salaries, bonuses, andibena addition,
compensation and benefits expense also includetydzpsed payments consisting of (i) charges aasadiwith the vesting of equity-based
awards and (ii) carry pool allocations.

All KKR principals and other employees of certaomsolidated entities receive a base salary thaits by KKR or its consolidated
entities, and is accounted for as compensatiorbandfits expense. These employees are also eligibézeive discretionary cash bonuses
based on performance, overall profitability andeotimatters. While cash bonuses paid to most emedosee funded by KKR and certain
consolidated entities and result in customary carapton and benefits expense, cash bonuses thpaidréo certain of KKR’s most senior
employees are funded by KKR Holdings with distribn$ that it receives on its KKR Group Partnergbipts. To the extent that distributions
received by these individuals exceed the amouatsthiey are otherwise entitled to through theitegsinits in KKR Holdings, this excess is
funded by KKR Holdings and reflected in Compensatod Benefits in the condensed consolidated statenof operations. Further
disclosure regarding equity-based payments is ptedeén Note 10 “Equity-based Payments.”
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General, Administrative and Other Expense

General, administrative and other expense congistarily of professional fees paid to legal advis@ccountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicggedétion and amortization charges and
other general and operating expenses. Generalnédrative and other expense is not borne by fumdstors and is not offset by credits
attributable to fund investors’ noncontrolling iregsts in consolidated funds.

Fund Expense

Fund expenses consist primarily of costs incumecbinnection with pursuing potential investmentt tho not result in completed
transactions (such as travel expenses, profesdeembnd research costs). A substantial portiamuofund expenses are borne by fund
investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities cetnsif realized and unrealized gains and lossemgrigom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityeistments. Fluctuations in net gains (losses)
from investment activities between reporting pesicgddriven primarily by changes in the fair vabfeour investment portfolio as well as the
realization of investments. The fair value of, adlwas the ability to recognize gains from, ouvpte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from investraetivities recognized in any given
period. Upon the disposition of an investment, fesly recognized unrealized gains and lossesesmersed and an offsetting realized gain or
loss is recognized in the current period. Sinceilmuestments are carried at fair value, fluctuagibetween periods could be significant due to
changes to the inputs to our valuation process tivier. For a further discussion of our fair valueasurements and fair value of investments,
see “—Critical Accounting Policies—Fair Value ofvestments.”

Dividend Income

Dividend income consists primarily of distributiotit private equity funds receive from portfolangpanies in which they invest.
Private equity funds recognize dividend income griihg in connection with (i) dispositions of opdamats by portfolio companies,
(ii) distributions of excess cash generated fromrapons of portfolio companies and (iii) otherrgfgcant refinancings undertaken by
portfolio companies.

Interest Incom

Interest income consists primarily of interest tisateceived on our fixed income instruments inckhionsolidated funds invest,
principal assets and cash balances.

Interest Expens

Interest expense is incurred from credit faciligedered into by KKR, debt issued by KKR, and dalistanding at our consolidated
funds entered into with the objective of enhancigtgrns, which are generally not direct obligatiofshe general partners of our private
equity funds or management companies. In addibahese interest costs, we capitalize debt financosts incurred in connection with new
debt arrangements. Such costs are amortized itgxest expense using either the interest methdtdeastraight-line method, as appropriate.
See “Liquidity”.

Income Taxe

The KKR Group Partnerships and certain of theirssdibries operate in the United States as partipsrsbr U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasre subject to New York City
unincorporated business taxes, or non-U.S. incaxest However, we hold our interest in one of tK&RkGroup Partnerships through KKR
Management Holdings Corp., which is treated asrparation for U.S. federal income tax purposes, @erthin other wholly-owned
subsidiaries of the KKR Group Partnerships argégkas corporations for U.S. federal income taypses. Accordingly, such wholly-owned
subsidiaries of KKR, including KKR Management Haolgs Corp., and of the KKR Group Partnerships, abgest to federal, state and local
corporate income taxes at the entity level andéefated tax provision attributable to KKR’s shafdhis income is reflected in the financial
statements.

We use the liability method to account for incormets in accordance with GAAP. Under this methoferded tax assets and
liabilities are recognized for the expected futizee consequences of differences between the cgrarimounts of
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assets and liabilities and their respective taxshasing currently enacted tax rates. The effeadeferred tax assets and liabilities of a change
in tax rates is recognized in income in the pevitedn the change is enacted. Deferred tax assetsdireed by a valuation allowance when it
is more likely than not that all or a portion oéttleferred tax assets will not be realized.

Tax laws are complex and subject to different iptetations by the taxpayer and respective govertahtaxing authorities.
Significant judgment is required in determining &epense and in evaluating tax positions includwgluating uncertainties. We review our
tax positions quarterly and adjust our tax balarsesew information becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollingeests represents the ownership interests thdtghrties hold in entities that are
consolidated in the financial statements. The alite share of income and expense attributableosetinterests is accounted for as net
income (loss) attributable to noncontrolling int@ee Historically, the amount of net income (lastt)ibutable to noncontrolling interests has
been substantial and has resulted in significaatggs and credits in the statements of operat®iven the consolidation of certain of our
investment funds we expect this activity to conginu

Segment Result

We present the results of our reportable businegsents in accordance with Accounting StandardsfiCation Section 280,
Segment Reporting. This guidance is based on ageamant approach, which requires segment presemtadieed on internal organization
and the internal financial reporting used by mansgy& to make operating decisions, assess perfosrantt allocate resources. All inter-
segment transactions are eliminated in the segpreséntation.

Our management makes operating decisions, asge$esnance and allocates resources based on fatamel operating data and
measures that are presented without giving eftettte¢ consolidation of any of the funds that we agpgn In addition, there are other
components of our reportable segment results iffat fom the equivalent GAAP results on a condated basis. These differences are
described below.

Segment Operating and Performance Measu
Fee Related Earning

Fee related earnings (“FRE”") is comprised of sedroperating revenues, less segment operating egpefike components of FRE
on a segment basis differ from the equivalent GA#fbunts on a combined basis as a result of: (inttiasion of management fees earned
from consolidated funds that were eliminated insmidlation; (ii) the exclusion of fees and expenslesertain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of chargaating to carry pool allocations; (v) the
exclusion of non-cash equity charges and otheraami-compensation charges borne by KKR Holdingsoorrred under the KKR & Co. L.
2010 Equity Incentive Plan; (vi) the exclusion eftain reimbursable expenses; and (vii) the exatusf certain non-recurring items. You
should note that KKR'’s calculation of FRE may diffeom the calculations of other investment managard, as a result, its measurements of
FRE may not be comparable to similar measures pieddy other investment managers.

Fee Credits

Fee credits require us to share an agreed upoermtage of monitoring and transaction fees recefinad portfolio companies with
limited partners in certain of our investment funidsnited partners receive fee credits only witkpect to monitoring and transaction fees
are allocable to their fund’s investment in thetfaio company and not, for example, any fees allie to capital invested through co-
investment vehicles. Fee credits are calculafted deducting certain fund-related expenses anergdly amount to 80% of allocable
monitoring and transaction fees after fund-relaeplenses are recovered, although the actual pageentay vary from fund to fund.

Investment Income (Los

Investment income is composed of net carried isteaad other investment income (loss). Carried@sts entitle the general partner
of our private equity funds to a greater allocadfiare of the fund’s earnings from investments ireddb the capital contributed by the general
partner and correspondingly reduces third partesters’ share of those earnings. Carried integgstgarned on realized and unrealized gains
(losses) on fund investments as well as divideadsived by our funds. Amounts earned pursuantrigedainterests are included in
investment income to the extent that cumulativegtment returns
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in a given fund are positive. If these investmettims decrease or turn negative in subsequertdseriecognized carried interests will be
reduced and reflected as investment losses. Gapged interest is reduced for carry pool allocagi@and refunds of management fees payable
upon the recognition of carried interest.

Allocations to our carry pool represent approxirhat®% of carried interest earned in funds and alekieligible to receive carry
distributions to be allocated to our principalspény allocation of carried interest to our otherspnnel as part of our profit sharing plan. No
carry pool allocations are recorded in funds artuoles that are in either a clawback position aetloss sharing position and therefore carry
pool allocations may not always equal 40% of gazssied interest.

Certain of our investment funds require that weimefup to 20% of any cash management fees earoedifnited partners in the
event that the funds recognize a carried inteAdstuch time as the fund recognizes a carried@stdn an amount sufficient to cover 20% of
the cash management fees earned or a portion theaeded interest is reduced, not to exceed 20%ash management fees earned.

Other investment income (loss) is comprised ofizedland unrealized gains (losses) and dividendsapital invested by the general
partners of our funds and by us, as well as inténesme and interest expense.

Economic Net Income (Los

Economic net income (loss) (“ENI") is a measurgaffitability for KKR’s reportable segments andcc@mprised of: (i) FRE; plus
(if) segment investment income, which is reducedcry pool allocations and management fee refuieds (iii) certain economic interests
KKR’s segments held by third parties. ENI differsrh net income on a GAAP basis as a result ofh@)exclusion of the items referred to in
FRE above; (ii) the exclusion of investment incamlating to noncontrolling interests; and (iii) teclusion of income taxes.

Assets Under Managemet'AUM”)

AUM represents the assets from which KKR is erditie receive fees or a carried interest and gemparaher capital. KKR calculat:
the amount of AUM as of any date as the sum oth@)fair value of the investments of KKR’s investmfunds plus uncalled capital
commitments from these funds; (ii) the fair valdénwvestments in KKR’s co-investment vehicles;)(ilie net asset value of certain of KKR’s
fixed income products; (iv) the value of outstamdatructured finance vehicles; and (v) the faiueabf other assets managed by KKR.
KKR’s definition of AUM is not based on any defiiih of AUM that is set forth in the agreements goweg the investment funds, vehicles
or accounts that it manages or calculated purdoanty regulatory requirements.

Fee Paying Assets Under Managem¢FPAUM”)

FPAUM represents only those assets under managdroentvhich KKR receives fees. FPAUM is the sunathfof the individual
fee bases that are used to calculate KKR’s feegldfeils from AUM in the following respects: (i) sets from which KKR does not receive a
fee are excluded (i.e., assets with respect tolwihieceives only carried interest) and (ii) certassets, primarily in its private equity funds,
are reflected based on capital commitments andtedecapital as opposed to fair value becauseafeasot impacted by changes in the fair
value of underlying investments.

Committed Dollars Invested

Committed dollars invested is the aggregate amofucdpital commitments that have been invested KRS investment funds and carry-
yielding cc-investment vehicles during a given period. Suclamts include: (i) capital invested by fund investand co-investors with
respect to which KKR is entitled to a fee or catrieterest and (ii) capital invested by KKR.

Uncalled Commitments

Uncalled commitments represent unfunded capitalnsitments that KKR’s investment funds and carry pgyio-investment
vehicles have received from partners to contrilsajatal to fund future investments.

KKR’s calculation of FRE, ENI, AUM and FPAUM mayftir from the calculation of other investment ma@agand, as a result, its
measurements of FRE, ENI, AUM and FPAUM may nottparable to similar measures presented by atlvesiment managers.
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Unaudited Condensed Consolidated Results of Operatis

The following is a discussion of our unaudited cemged consolidated results of operations for theethnd nine-months ended
September 30, 2011 and 2010. You should read iggsission in conjunction with the condensed codsatdid financial statements and related
notes included elsewhere in this report. For a rdetailed discussion of the factors that affeckedresults of operations of our three business
segments in these periods, see “—Segment Analysis.”

The following tables set forth information regamgliour results of operations for the three and mme#ths ended September 30, 2011
and 2010.

Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010
(% in thousands) (% in thousands)
Revenues
Fees $ 164,80¢ $ 96,01¢ $ 514,26: $ 289,11
Expenses
Compensation and Benef 48,94¢ 331,18( 677,91 1,045,33.
Occupancy and Related Chart 13,70: 10,37: 39,08t 29,56¢
General, Administrative and Oth 52,55¢ 94,00( 130,57¢ 229,77(
Fund Expense 13,62¢ 14,31« 36,28 39,09:
Total Expense 128,83( 449,86 883,86¢ 1,343,76.
Investment Income (LossS;
Net Gains (Losses) from Investment Activit (3,339,02) 1,450,12. 467,27¢ 4,768,24!
Dividend Income 71,10¢ 218,23. 107,12¢ 808,51.
Interest Incom« 64,85¢ 66,60: 218,97¢ 171,05t
Interest Expens (17,747) (10,43:) (52,36%) (34,399
Total Investment Income (Los (3,220,79) 1,724,52 741,01 5,713,42;
Income (Loss) Before Taxes (3,184,82) 1,370,67: 371,41 4,658,78!
Income Taxe! 11,53t 16,26 67,92: 60,99¢
Net Income (Loss) (3,196,35) 1,354,41! 303,48t 4,597,78.
Less: Net Income (Loss) Attributable to Noncontrallinterests in
Consolidated Entitie (2,468,07 1,293,37: 295,65 3,957,311
Less: Net Income (Loss) Attributable to NoncontrallInterests
Held by KKR Holdings L.P (484,879 52,18¢ 52,05! 487,86:
Net Income (Loss) Attributable to KKR & Co. L.P. $ (243,40) $ 8,85¢ $ (44,216 $ 152,59¢

Three months ended September 30, 2011 compareldre@tmonths ended September 30, 2010
Fees

Fees were $164.8 million for the three months erutember 30, 2011, an increase of $68.8 miltompared to fees of $96.0 million
for the three months ended September 30, 2010irEhease was primarily due to an increase in tretiwmafees of $58.0 million and a net
increase in gross monitoring fees of $17.2 millidhe increase in gross monitoring fees was primé#hnié result of $11.7 million of consultii
fees earned by an entity that was not consolidatied to 2011. The increase in gross transacas bf $58.0 million primarily reflects an
increase in both the number and size of fee-geingratvestments in our private markets businesseadsas an increase in overall capital
markets transaction activity. These increases wargally offset by a decrease in incentive femsied from KFN of $9.6 million as a result
of no incentive fee having been earned in the thirdrter of 2011 driven by KFN not achieving certaquired benchmarks.
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Expense:

Expenses were $128.8 million for the three montited September 30, 2011, a decrease of $321.@midompared to $449.9
million for the three months ended September 3@02The decrease was primarily due to a net deeiieasquity-based payments of $357.6
million, partially offset by an increase in cashséd compensation and benefits of $24.8 million. idéledecrease in equity-based payments is
due primarily to (i) a benefit in our carry poolaation in the third quarter of 2011 as a restithe reversal of previously recognized carried
interest in connection with a decline in the cargyvalue of our carry-earning investment vehictées] (ii) to a lesser extent, fewer KKR
Holdings units vesting for expense recognition pggs under the graded attribution method of expetagnition. The increase in cash-
based compensation and benefits reflects the hifirgiditional personnel and the inclusion of congation incurred by an entity that was
consolidated prior to 2011. Offsetting the netrdases described above are overall increases upancy and other operating expenses in
connection with the expansion of our businesses.

Net Gains (Losses) from Investment Activi

Net losses from investment activities were $3,338il0on for the three months ended September BQ,12a decrease of $4,789.1
million, compared to a net gain of $1,450.1 millfon the three months ended September 30, 2010fdllbgving is a summary of net gains
(losses) from investment activities:

Three Months
Ended September 30,

2011 2010
(% in thousands)
Private Equity Investmen $ (3,380,57) $ 1,662,06!
Other Net Gains (Losses) from Investment Activi 41 55¢ (211,930
Net Gains (Losses) from Investment Activit $ (3,339,02) $ 1,450,12.

The majority of our net gains (losses) from investinactivities relate to our private equity poriolThe following is a summary of
the components of net gains (losses) from investiaetivities for Private Equity Investments whidlagtrates the variances from the prior
period. See “—Segment Analysis—Private Markets Saghfor further information regarding gains and losgesur private equity portfolic

Three Months
Ended September 30,

2011 2010
($ in thousands)
Realized Gain $ 508,13t $ 931,01:
Unrealized Losses from Sales of Investments andizaéan
of Gains (a (528,80 (1,047,50)
Realized Losse — —
Unrealized Gains from Sales of Investments andirsain of
Losses (b — —
Unrealized Gains from Changes in Fair Va 832,25! 2,453,311l
Unrealized Losses from Changes in Fair V¢ (4,192,16) (674,76()
Net Gains (Losses) from Investment Activit $ (3,380,57) $ 1,662,06!
€) Amounts represent the reversal of previously re@aghunrealized gains in connection with realizagwents where
such gains become realized.
(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with realimagvents wher

such losses become realized.

56




Table of Contents
Dividend Income

Dividend income was $71.1 million for the three ritnended September 30, 2011, a decrease of $lliah compared to dividend
income of $218.2 million for the three months en&egtember 30, 2010. During the three months eSdptember 30, 2011, we received
$68.3 million of dividends from Tarkett S.A. (mangfuring sector) and an aggregate of $2.8 millibdiidends from other investments.
During the three months ended September 30, 2040eeeived $216.2 million of dividends from Visamt. (media sector) and an aggregate
of $2.0 million of dividends from other investmerithiese types of dividends from portfolio compammesy occur in the future; however, t
size and frequency are variable.

Interest Incom

Interest income was $64.9 million for the three therended September 30, 2011, a decrease of $llicghniompared to $66.6 million
for the three months ended September 30, 2010d&tiease primarily reflects a net decrease inetbe bf fixed income instruments in our
portfolio.

Interest Expens

Interest expense was $17.7 million for the threattmoended September 30, 2011, an increase ofdillién, compared to $10.4
million for the three months ended September 3@02The increase was primarily due to higher awetagrrowing costs for the three mon
ended September 30, 2011 driven by the issuanitee@enior Notes in late September of 2010.

Income (Loss) Before Tax

Due to the factors described above, loss beforestaas $3,184.8 million for the three months erSieptember 30, 2011, a decrease of
$4,555.5 million, compared to income of $1,370.Tiam for the three months ended September 30, 2010

Net Income (Loss) Attributable to Noncontrollingelrests in Consolidated Entitir

Net loss attributable to noncontrolling interestsonsolidated entities was $2,468.1 million far three months ended September 30,
2011, a decrease of $3,761.4 million, comparedetontome of $1,293.4 million for the three monginsied September 30, 2010. The
decrease was driven primarily by the overall desgea the components of net gains (losses) frorestmrent activities described above.

Net Income (Loss) Attributable to Noncontrollingelrests Held by KKR Holdings L.

Net loss attributable to noncontrolling interestédhby KKR Holdings L.P. was $484.9 million for tttree months ended
September 30, 2011, a decrease of $537.1 millmmpared to net income of $52.2 million for the threonths ended September 30, 2010.
The decrease was driven primarily by the overaltelase in the components of net gains (losses) iffeestment activities described above.

Nine months ended September 30, 2011 comparedrie months ended September 30, 2!
Fees

Fees were $514.3 million for the nine months erBeptember 30, 2011, an increase of $225.2 miliompared to $289.1 million for
the nine months ended September 30, 2010. Thiasretse was primarily due to (i) a net increasgrass monitoring fees of $126.8 millic
(i) an increase in gross transaction fees of $&7illon and (iii) an increase in management feE$1d..5 million. The increase in gross
monitoring fees was primarily the result of $76.#lion of fees received from the termination of nitoning fee arrangements in connection
with the IPOs or sales of three portfolio compani¢SA, Inc. (NYSE: HCA), The Nielsen Company B.WYSE: NLSN) and Seven Media
Group (ASX: SWM) as well as $38.6 million of contsug fees earned by an entity that was not conatdid prior to 2011. Termination
payments may occur in the future; however, theyirdrequent in nature and are generally correlatid initial public offerings or other salt
activity in our private equity portfolio. The irease in gross transaction fees of $87.2 milliomarily reflects an
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increase in both the number and size of fee-geingratvestments in our private markets businesseadsas an increase in overall capital
markets transaction activity and the increase inagament fees of $11.5 million primarily reflecesancapital raised in both our private
markets and public markets investment vehicles.

Expense:

Expenses were $883.9 million for the nine monthdedrSeptember 30, 2011, a decrease of $459.9 milmnmpared to $1,343.8
million for the nine months ended September 30020he decrease was primarily due to a net decirasguity-based payments of
$550.0 million, partially offset by an increasecash-based compensation and benefits of $65.JomillThe net decrease in equity-based
payments is due primarily to a lower carry poobedition as a result of the recognition of lowerriearinterest in the first nine months of 2(
as compared to the comparable prior period asagdéwer KKR Holdings units vesting for expenseggition purposes under the graded
attribution method of expense recognition. Theease in cashased compensation and benefits reflects the hifirzglditional personnel ar
the inclusion of compensation incurred by an ertigt was not consolidated prior to 2011. Offsetthe net decrease in compensation and
benefits expense is an overall increase in occypand other operating expenses in connection Wihekpansion of our businesses.

Net Gains (Losses) from Investment Activi
Net gains from investment activities were $467.8iom for the nine months ended September 30, 28Hdecrease of $4,301.1 million

compared to $4,768.2 million for the nine monthdezhSeptember 30, 2010. The following is a summénet gains (losses) from
investment activities:

Nine Months
Ended September 30,
2011 2010
($ in thousands)
Private Equity Investmen $ 520,81( $ 4,579,98
Other Net Gains (Losses) from Investment Activi (53,53)) 188,26(
Net Gains (Losses) from Investment Activit $ 467,27¢ $ 4,768,24

The majority of our net gains (losses) from investiractivities relate to our private equity poritiolThe following is a summary of the
components of net gains (losses) from investmentites for Private Equity Investments which ilteastes the variances from the prior
period. See “—Segment Analysis—Private Markets Sagirfor further information regarding gains anddes in our private equity
portfolio.

Nine Months
Ended September 30,
2011 2010
(% in thousands)
Realized Gain $ 2877420 $ 1,578,23
Unrealized Losses from Sales of Investments and
Realization of Gains (¢ (2,745,92) (1,668,14)
Realized Losse (38,265 (122,876
Unrealized Gains from Sales of Investments and
Realization of Losses (I 30,11« 157,87t
Unrealized Gains from Changes in Fair Va 5,650,75! 6,710,90!
Unrealized Losses from Changes in Fair Ve (5,253,29) (2,076,01)
Net Gains (Losses) from Investment Activit $ 520,81( $ 4,579,98!
€) Amounts represent the reversal of previously rezaghunrealized gains in connection with realizagwents where
such gains become realized.
(b) Amounts represent the reversal of previously rezeghunrealized losses in connection with realimagvents wher

such losses become realized.

58




Table of Contents
Dividend Income

Dividend income was $107.1 million for the nine rtfteended September 30, 2011, a decrease of $lllioh compared to dividend
income of $808.5 million for the nine months en&sptember 30, 2010. During the nine months endptéSder 30, 2011, we received
$94.5 million of dividends from Tarkett S.A. anddrand Holdings S.A. (ENXTPA: LR), and an aggreg#t812.6 million of dividends from
other investments. During the nine months endgue®eber 30, 2010, we received $800.9 million ofdéwnds from HCA Inc., Visant Inc.,
and Legrand Holdings S.A. and an aggregate of §ifll®n of dividends from other investments. Thégees of dividends from portfolio
companies may occur in the future; however, the& and frequency are variable.

Interest Incom:

Interest income was $219.0 million for the nine terended September 30, 2011, an increase of $#lli@n, compared to $171.1
million for the nine months ended September 30020he increase primarily reflects an increasé@lével of fixed income instruments in
our public markets investment vehicles.

Interest Expens

Interest expense was $52.4 million for the nine theended September 30, 2011, an increase of &iiBidn, compared to $34.4
million for the nine months ended September 30020he increase was primarily due to higher avekasyeowing costs for the nine months
ended September 30, 2011 driven by the issuanitee@enior Notes in late September of 2010.

Income (Loss) Before Tax

Due to the factors described above, income befotestwas $371.4 million for the nine months endspgt&nber 30, 2011, a decrease
of $4,287.4 million, compared to $4,658.8 milli@r the nine months ended September 30, 2010.

Net Income (Loss) Attributable to Noncontrollingelrests in Consolidated Entitir

Net income attributable to noncontrolling interastsonsolidated entities was $295.7 million foe thine months ended September 30,
2011, a decrease of $3,661.7 million, comparedt{637.3 million for the nine months ended Septen3e2010. The decrease was driven
primarily by the overall decrease in the componefitset gains (losses) from investment activitiesatibed above.

Net Income (Loss) Attributable to Noncontrollingelrests Held by KKR Holdings L.

Net income attributable to noncontrolling interestéd by KKR Holdings L.P. was $52.1 million foretlnine months ended
September 30, 2011, a decrease of $435.8 millmmpared to $487.9 million for the nine months en8egdtember 30, 2010. The decrease
was driven primarily by the overall decrease in¢bmponents of net gains (losses) from investmetitiies described above.

Segment Analysis

The following is a discussion of the results of thuee reportable business segments for the tme@iae months ended
September 30, 2011 and 2010. You should read igisission in conjunction with the information inded under “—Basis of Financial
Presentation—Segment Results” and the condenseladated financial statements and related notdaded elsewhere in this filing.
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Private Markets Segmer

The following tables set forth information regamglitne results of operations and certain key opggatietrics for our Private Marke
segment for the three and nine months ended Septe36hb2011 and 2010.

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2011 2010 2011 2010
(% in thousands) (% in thousands)
Fees
Management and incentive fe
Management fee $ 106,74t $ 98,337 $ 323,68: $ 293,54:
Incentive fee: — — — —
Management and incentive fe 106,74¢ 98,33 323,68 293,54
Monitoring and transaction fee
Monitoring fees 20,89: 21,78( 141,97. 64,82«
Transaction fee 40,19¢ 19,81¢ 101,50¢ 65,05¢
Total fee credit: (27,229 (12,94) (110,129 (36,890
Net transaction and Monitoring fe 33,85¢ 28,65t 133,34¢ 92,99:
Total fees 140,60° 126,99: 457,03: 386,53!
Expense!
Compensation and benef 47,39( 37,86: 139,57( 117,16!
Occupancy and related char 11,27: 9,51z 32,79: 27,18¢
Other operating expens 40,76¢ 36,73 115,07¢ 100,96!
Total expense 99,43 84,10 287,43t 245,31¢
Fee related earning 41,17¢ 42,88¢ 169,59! 141,214
Investment income (los:
Gross carried intere (360,287 236,79: 170,09¢ 788,04!
Less: allocation to KKR carry po 148,74¢ (90,709 (69,106 (285,53)
Less: management fee refur 21,11t (17,38)) (15,599 (119,03
Net carried interes (190,419 128,70: 85,39¢ 383,47
Other investment income (los (1,942) 2,524 (18¢) (1,537
Total investment income (los (192,36() 131,22! 85,211 381,94!
Income (Loss) before noncontrolling interests icoime of
consolidated entitie (151,189 174,11( 254,80t 523,16:
Income (Loss) attributable to noncontrolling intt& 79C 394 1,88t 58(
Economic Net Income (Los $ (151,979 $ 173,71¢ $ 252,92. $ 522,58:
Assets Under Manageme $ 43,74440 $ 41,878,70 $ 43,74440 $  41,878,70
Fee Paying Assets Under Managen $ 37,936,800 $ 36,032,300 $ 37,936,80 $  36,032,30
Committed Dollars Investe $ 1,654,900 $ 349,50( $ 2,884,900 $ 2,184,20
Uncalled Commitment $ 1124360 $ 1249540 $ 11,24360 $  12,495,40

Three months ended September 30, 2011 compared toée months ended September 30, 2010
Fees

Fees were $140.6 million for the three months er@latember 30, 2011, an increase of $13.6 miltompared to fees of $127.0
million for the three months ended September 3@02The net increase was primarily due to an irsgréa gross transaction fees of

$20.4 million and an increase in management fe&8@f million. The increase in gross transaction
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fees was primarily due to an increase in both the and number of fee-generating investments caebleThe increase in management fees
was primarily due to an increase in fee payingtefpi our private equity funds. These increaseiewartially offset by an increase in cre
earned by limited partners under fee sharing amamants in our private equity funds due primarilyhe increased gross transaction fees.

Expense:

Expenses were $99.4 million for the three montldedrSeptember 30, 2011, an increase of $15.3 milliompared to expenses of
$84.1 million for the three months ended SeptemdBe010. The increase was primarily the resu(t)an increase of $9.5 million in
compensation and benefits expense and (ii) anaseran occupancy and related charges of $1.8 miléach of which is a reflection of the
hiring of additional personnel and the continuedassion of our business; and (iii) an increasefeooperating expenses of $4.0 million
primarily due to an increase in professional fegkecting the expansion of our business.

Fee Related Earninc

Fee related earnings in our Private Markets segmerg $41.2 million for the three months ended &apier 30, 2011, a decrease of
$1.7 million, compared to fee related earnings4#.8 million for the three months ended SeptemBe2B810. The decrease was due to the
increase in expenses, partially offset by the iasedn fees as described above.

Investment Income (Los

Investment loss was $192.4 million for the threenthe ended September 30, 2011, a decrease of $3HBdh, compared to
investment income of $131.2 million for the threenths ended September 30, 2010. For the three mentted September 30, 2011,
investment loss was comprised primarily of the re&kof previously recognized net carried intenestonnection with a decline in the
carrying value of our carry-earning investment etds of $190.4 million.

The following table presents the components ofcaetied interest for the three months ended Sepe®, 2011 and 2010.

Three Months Ended

September 30
2011 2010

($ in thousands)
Net Realized Gains (Losse $ 79,51( $ 185,20!
Net Unrealized Gains (Losse (441,83 16,38¢
Dividends and Intere! 2,04: 35,201
Gross carried intere (360,287 236,79.
Less: Allocation to KKR carry pot 148,74 (90,70¢)
Less: Management fee refur 21,11t (17,38)
Net carried interest $ (190,419 $ 128,70:

Net realized gains (losses) for the three montlde@September 30, 2011 consist primarily of pastiéds of Avago Technologies
Limited (NYSE: AVGO), Dollar General Corporation ISE: DG) and Aricent, Inc. (technology sector).

Net realized gains (losses) for the three montlg@rseptember 30, 2010 consists of the partiad sdlEast Resources Inc. (energy
sector) and Avago Technologies Limited.
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The following table presents net unrealized gdinssgs) of carried interest by fund for the thremths ended September 30, 2011
and 2010.

Three Months Ended

September 30,
2011 2010

(% in thousands)
Co-Investment Vehicle $ 13,81 $ 9,211
China Growth Funi 3,591 —
KKR E2 Investors (Annex Func (7,799 331
European Il Func (13,709 6,17¢
Asian Func (37,106 45,98’
European Fun (61,867) 29,01«
2006 Func (164,189 (86,48
Millennium Fund (174,581 12,15(
Total (a) $ (441,83) $ 16,38«

@) The above table excludes any funds for which theme no unrealized gains (losses) of carried istatering either
of the periods presented. For the three monthsce8dptember 30, 2011 and 2010, the European Fumaisl|

excluded.

For the three months ended September 30, 201 1gxpyately 81% of net unrealized losses in our ptidfwere attributable to a
decline in the share prices of various publiclydhieestments, the most significant of which wasM@8c. (NYSE: HCA), and to a lesser
extent The Nielsen Company B.V. (NYSE: NLSN), Seabrporation (NYSE: ZZ), Far Eastern Horizon LTDKB360) and NXP
Semiconductors NV (NASDAQ:NXPI). In addition, tieewere significant unrealized losses due to thersal of previously recognized
unrealized gains in connection with the partiabsalf Avago Technologies Limited and Dollar Gen€atporation. Our private portfolio
contributed the remainder of the change in valuth the largest contributors being unrealized leggdating to Energy Future Holdings Cc
(energy sector), Yageo Corporation (technologysgeind Visma AS (technology sector). The decréasduations, in the aggregate,
generally related to declines in market comparathlesto overall declines in equity markets or, e @r more cases, an unfavorable business
outlook. These unrealized losses were partiallgedfoy unrealized gains in certain portfolio comiga, with the most significant being Dol
General Corporation, a publicly held investment @olonial Pipeline, Inc. (energy sector), a prvaortfolio company.

For the three months ended September 30, 2010pxipyately 26% of net unrealized gains from charigeslue were attributable
to increased share prices of various publicly lmgstments, the most significant of which was BioEeneral Corporation. Our private
portfolio contributed the remainder of the net @himed gains, the most significant of which wereaatized gains in HCA Inc. (healthcare
sector) and Oriental Brewery Co. Ltd. (consumetacoffset by an unrealized loss relating to Epyefuture Holdings Corp. (energy sector).
The increased valuations, in the aggregate, gdpeeddted to both improvements in market comparalaind individual company
performance.

Dividend and interest income for the three montideel September 30, 2011 consists primarily of @nab earned from Tarkett S
(manufacturing sector) and Avago Technologies Lanhit Dividend and interest income for the three th@ended September 30, 2010
consisted primarily of a dividend earned from Vis@orporation. Management fee refunds represemtezhefit of $21.1 million for the thr
months ended September 30, 2011, as comparechirgecof $17.4 million for the three months endegt&mber 30, 2010, as certain funds
declined in value triggering the reversal of mamaget fee refunds related to management fees earnmebr quarters.

Economic Net Income (Los
Economic net income (loss) in our Private Markeggsent was ($152.0) million for the three monthdeshSeptember 30, 2011, a
decrease of $325.7 million, compared to economiémeme of $173.7 million for the three months etideptember 30, 2010. The decrease

in investment income described above was the pyirmantributor to the period over period decreaseconomic net income (loss).
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Assets Under Manageme

The following table reflects the changes in ouv&e Markets AUM from June 30, 2011 to Septembe28Q1:

($ in thousands)

June 30, 2011 AUN $ 47,071,90
New Capital Raise 172,80(
Distributions (546,00()
Foreign Exchang (193,300
Change in Valu (2,761,001

September 30, 2011 AUI $ 43,744,40

AUM for the Private Markets segment was $43.7 dillat September 30, 2011, a decrease of $3.4rhimmpared to $47.1 billion
at June 30, 2011. The decline in AUM was primattily result of (i) $2.8 billion from net declinesthe market values of our private equity
portfolio companies and (ii) $0.5 billion of digititions from our funds which were comprised of $fildon of realized gains and $0.1 billion
of return of original cost.

The net changes in value in our private equity fiswdre driven primarily by net unrealized losse$@® billion, $0.6 billion,
$0.5 billion, $0.3 billion, 0.2 billion, and $0.1llon in our Millennium Fund, 2006 Fund, Europeguand Il, European Fund, European Fund
[Il and Asian Fund, respectively.

Approximately 71% of the net change in value far three months ended September 30, 2011 was #dtrlbuo changes in share
prices of various publicly held investments, mastably decreases in HCA, Inc., NXP Semiconductovs DNegrand Holdings S.A., The
Nielsen Company B.V. and Sealy Corporation. Theseahses were partially offset by increases irarepublicly held investments includi
Dollar General Corporation and Jazz Pharmaceutittads (NYSE: JAZZ). Our private portfolio contritad the remainder of the change in
value, with the largest contributor being unrealifesses relating to Energy Future Holdings Conpgl ldion GmbH (manufacturing sector).
The decreased valuations, in the aggregate, ggneghdted to declines in market comparables dusverall declines in equity markets or, in
one or more cases, an unfavorable business ouflta@se unrealized losses were partially offsetdngalized gains relating to Unisteel
Technology Ltd. (technology sector) and Intelligethdtd. (service sector) due to improved companyoperance.

Fee Paying Assets Under Managen

The following table reflects the changes in ouv&e Markets FPAUM from June 30, 2011 to SepterBBe2011:

($ in thousands)

June 30, 2011 FPAU! $ 38,430,30
New Capital Raise 103,50(
Distributions (7,000
Foreign Exchang (552,400
Change in Valu (37,600

September 30, 2011 FPAU $ 37,936,80

FPAUM in our Private Markets segment was $37.9dnilat September 30, 2011, a decrease of $0.6miliompared to
$38.4 billion at June 30, 2011. The decrease wasaply attributable to $0.6 billion of unfavorabforeign exchange adjustments on euro-
denominated commitments to our funds offset by $dlibn of new capital raised.

Committed Dollars Invested

Committed dollars invested were $1.7 billion foe three months ended September 30, 2011, an iecoé&4.4 billion, compared to
committed dollars invested of $0.3 billion for ttieee months ended September 30, 2010, reflectiagar number of completed transacti
during the 2011 period.
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Uncalled Commitments

As of September 30, 2011, our Private Markets Segimed $11.2 billion of remaining uncalled cap@gaimmitments that could be
called for investments in new transactions, inelgd$2.8 billion of uncalled capital commitmentsrfr@ur 2006 Fund. As of November 4,
2011 the 2006 Fund has committed capital to apprately $0.8 billion of pending transactions andtoagent commitments, although there
can be no assurance that any of these capital donemtis will be drawn as contemplated for a varidtygeasons, including the risk that
pending transactions do not close or that contihngemmitments are not deployed.

Nine months ended September 30, 2011 comparedne nmionths ended September 30, 2(
Fees

Fees were $457.0 million for the nine months erfBeptember 30, 2011, an increase of $70.5 milliompared to fees of $386.5
million for the nine months ended September 30020he net increase was primarily due to (i) ainetease in gross monitoring fees of
$77.1 million; (ii) an increase in gross transactiees of $36.4 million and (iii) an increase inmagement fees of $30.1 million. The increase
in gross monitoring fees was the result of $76.loni of fees received from the termination of mtoning fee arrangements in connection
with the IPOs or sales of three portfolio compani¢SA, Inc., The Nielsen Company B.V., and Severdiéroup which impacted fees by
$39.7 million net of associated fee credits. Thgpes of termination payments may occur in theriithowever, they are infrequent in nature
and are generally correlated with an initial puloiffering or other sale activity in our private égportfolio. The increase in gross transac
fees of $36.4 million primarily reflects an increaa both the number and size of fgenerating investments. The increase in managefiees
of $30.1 million resulted primarily from an incregis fee paying capital at our private equity fund$iese increases were partially offset by
an increase in credits earned by limited partnedeufee sharing arrangements in our private eduitgls due primarily to the increased gr
transaction and monitoring fees.

Expense:

Expenses were $287.4 million for the nine monttdeerSeptember 30, 2011, an increase of $42.1 mikiompared to expenses of
$245.3 million for the nine months ended Septen30e2010. The increase was primarily the resu(t)ain increase of $22.4 million in
compensation and benefits expense and (ii) anasera occupancy and related charges of $5.6 mjldach of which reflects the hiring of
additional personnel and the continued expansiauobusiness; and (iii) an increase in other dpegaxpenses of $14.1 million primarily
due to an increase in professional fees relatéitet@ontinued expansion of our business, and ergarsated to the formation of and capital
raising for new private equity funds.

Fee Related Earninc

Fee related earnings in our Private Markets segmerg $169.6 million for the nine months ended Seyiter 30, 2011, an increase
of $28.4 million, compared to fee related earniaf$141.2 million for the nine months ended Septend®, 2010. The increase was due
primarily to the increase in fees, partially offbgtthe increase in expenses as described above.

Investment Incom

Investment income was $85.2 million for the ninentis ended September 30, 2011, a decrease of $@bon compared to
investment income of $381.9 million for the ninentts ended September 30, 2010. For the nine menthsd September 30, 2011,
investment income (loss) was comprised of net edirnterest of $85.4 million and other investmebime (loss) of ($0.2) million which
primarily reflects losses on foreign exchange amts.
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The following table presents the components ofcaeted interest for the nine months ended SepteBe2011 and 2010.

Nine Months Ended

September 30
2011 2010

($ in thousands)
Net Realized Gains (Losse $ 392,69: $ 286,96:
Net Unrealized Gains (Losse (229,06¢) 378,84
Dividends and Intere! 6,47(C 122,23
Gross carrielinterest 170,09¢ 788,04!
Less: Allocation to KKR carry pot (69,10¢6) (285,539
Less: Management fee refur (15,599 (119,039
Net carried interest $ 85,39¢ $ 383,47"

Net realized gains (losses) for the nine monthedr&eptember 30, 2011 consist primarily of theizedlgains on the partial sales
of Avago Technologies Limited, Legrand Holdings S.Bollar General Corporation, Seven Media Groug ECA Inc.

Net realized gains (losses) for the nine month&dr&eptember 30, 2010 consists primarily of redlg&ins on partial sales of
Dollar General Corporation, Legrand Holdings SBastman Kodak Company (NYSE: EK) and Avago TechgielLimited, offset by
realized losses on the write-off of our investmari¥lasonite International, Inc. (manufacturing sext

The following table presents net unrealized gdiossgs) of carried interest by fund for the ninenthe ended September 30, 2011
and 2010.

Nine Months Ended

September 30,
2011 2010

(% in thousands)
Co-Investment Vehicle $ 38,63 $ 39,23¢
Asian Func 32,68: 79,50:
China Growth Funi 11,46¢ —
KKR E2 Investors (Annex Func 32¢ 69C
European Il Func (5,21%) 6,17¢
2006 Func (14,16)) 173,56«
Millennium Fund (119,459 40,82:
European Fun (173,239 38,84¢
Total (a) $ (229,06¢) $ 378,84«

€) The above table excludes any funds for which theme no unrealized gains (losses) of carried istadaring
either of the periods presented. For the nine nwatided September 30, 2011 and 2010, the Europgahl Fwas

excluded.

For the nine months ended September 30, 2011 ethennealized losses of $229.1 million included &22million of reversals of
previously recognized unrealized gains in connectitth partial sales of portfolio companies whichsipartially offset by $94.1 million of
net unrealized gains reflecting increases in theevaf various portfolio companies. The reversdlgreviously recognized unrealized gains
resulted primarily from the partial sales of Avapgechnologies Limited, Legrand Holdings S.A, Dolaeneral Corporation, HCA Inc. and
Seven Media Group. Of the $94.1 million of netreases in value, approximately 24% was attributeblecreased share prices of various
publicly held investments, the most significanidfich were gains on Dollar General CorporationzJzarmaceuticals, Inc., and The
Nielsen Company B.V. These increases were pariidifet by decreased share prices of various pybield investments, the mc
significant of which were losses on HCA, Inc., Mashan Modern Farming Co. Ltd., and Legrand Hold®gs Our private portfolio
contributed the remainder of the net unrealizedgifiom changes in value, the most significant bfcly were unrealized gains on Hilcorp
Resources LLC (energy sector), Oriental Brewerygcmner sector), Intelligence Ltd., and Colonialdiie Company. The increased
valuations, in the aggregate, generally relatechfivovements in individual company performance emithe case of Hilcorp Resources
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LLC, an increase that reflected the valuation ohgreement to exit the investment. The unrealig@ds on our private portfolio were
partially offset by unrealized losses on EnergyuFeiHoldings Corp. and Biomet, Inc. (healthcarfeoting decreased valuations, in the
aggregate, generally related to declines in martaetparables due to overall declines in equity ntarke in one or more cases, an
unfavorable business outlook.

For the nine months ended September 30, 2010, dppately 23% of net unrealized gains from changeiue were attributable
to increased share prices of various publicly mlgstments, the most significant of which werelBroGeneral Corporation and Legrand
Holdings S.A. Our private portfolio contributed tr@mainder of the net unrealized gains, the mgstifitant of which were East
Resources, Inc., HCA Inc. (healthcare sector),Allidnce Boots GmbH (healthcare sector). The inseglavaluations, in the aggregate,
generally related to improvements in individual gamy performance and in the case of East Resounmesan increase that reflected the
valuation of an agreement to exit the investment.

Dividend income for the nine months ended SepterBBeR011 consisted primarily of dividends earmednf Legrand
Holdings S.A., Tarkett S.A. and Avago Technolodignited. Dividend income for the nine months en@&sptember 30, 2010 consists
primarily of dividends earned from HCA Inc. and &fig Corporation. Management fee refunds amount&d%.6 million for the nine montl
ended September 30, 2011, as compared to $119i0mfdr the nine months ended September 30, 201& lower management fee refund
figure primarily reflects the 2006 Fund becomingrgaarning in 2010, as well as management feendsfihat represented a benefit in the
current quarter due to certain funds decliningafue which triggered the reversal of managementdfends related to management fees
earned in prior quarters.

Economic Net Income (Los

Economic net income in our Private Markets segmerg $252.9 million for the nine months ended SepenB0, 2011, a decree
of $269.7 million, compared to economic net incamn&522.6 million for the nine months ended Septend®, 2010. The decrease in
investment income described above was the primamributor to the period over period decrease onemic net income.
Assets Under Manageme

The following table reflects the changes in ouv&®e Markets AUM from December 31, 2010 to Septerndbe2011.

($ in thousands)

December 31, 2010 AUI $ 46,223,90
New Capital Raise 989,00(
Distributions (4,419,30)
Foreign Exchang 13,10(
Change in Valui 937,70(

September 30, 2011 AUI $ 43,744,40

AUM in our Private Markets segment was $43.7 hillat September 30, 2011, a decrease of $2.5 hitimmpared to $46.2 billion
at December 31, 2010. The decrease was primatiliputable to distributions from our funds totaliig.4 billion, comprised of $2.8 billion
realized gains and $1.6 billion of return of origlicost. The decrease was partially offset by $illidn in new capital raised relating
primarily to our natural resources strategy andumegalized gains from changes in the market vafumir private equity portfolio of $0.9
billion.

The net unrealized investment gains in our prieafgity funds were driven primarily by net unreatizgains of $0.5 billion and
$0.2 billion in our 2006 Fund and Asian Fund, resiwely. Approximately 43% of the net change inueafor the nine months ended
September 30, 2011 was attributable to changesaregprices of various publicly listed investment®st notably increases in Dollar General
Corporation, Jazz Pharmaceuticals, Inc., The Nie@d@mpany B.V., and Avago Technologies partialffigef by decreases in HCA, Inc.,
Sealy Corporation, Legrand Holdings S.A., NXP Semductors B.V. and Ma Anshan Modern Farming Co. lBath HCA Inc. and The
Nielsen Company B.V. conducted an initial pul
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offering during the nine months ended SeptembeBB01. Our private portfolio contributed the renur of the change in value, with the
largest contributors being unrealized gains regatinHilcorp Resources, LLC, Colonial Pipeline Ca@nmp, Oriental Brewery and Intelligence
Ltd. These unrealized gains were partially offsetibrealized losses, including Northgate Informat8ystems plc (technology sector),
Energy Future Holdings Corp., Tarkett S.A., Toy®)® Inc. (retail sector), and Biomet, Inc. The &ased valuations, in the aggregate,
generally related to improvements in individual gamy performance and in the case of Hilcorp Ressutrt C, an increase that reflects the
valuation of an agreement to exit the investmdrite decreased valuations, in the aggregate, génegkited to declines in market
comparables due to overall declines in equity ntarke in one or more cases, an unfavorable busimatbook or company performance.

Fee Paying Assets Under Managen

The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2010 to Septar30, 2011:

($ in thousands)

December 31, 2010 FPAU $ 38,186,70
New Capital Raise 919,70(
Distributions (1,133,60)
Foreign Exchang (9,900
Change in Valu (26,100

September 30, 2011 FPAU $ 37,936,80

FPAUM in our Private Markets segment was $37.9dnilat September 30, 2011, a decrease of $0.8tiliompared to
$38.2 hillion at December 31, 2010. These decreases primarily the result of distributions of $hillion in our private equity funds
representing a reduction of invested capital assediwith realization activity, which was partiatiffset by new capital raised of $0.9 billion
relating primarily to our natural resources strateg

Committed Dollars Invested

Committed dollars invested were $2.9 billion foe thine months ended September 30, 2011, an incoé&€e7 billion compared to
committed dollars invested of $2.2 billion for thime months ended September 30, 2010. The increaseue primarily to an increase in the
number and size of private equity investments clakging the first nine months of 2011 as compavied the first nine months of 2010.

Uncalled Commitments

As of September 30, 2011, our Private Markets Segjimeed $11.2 billion of remaining uncalled capgéemmitments that could be
called for investments in new transactions, inaigd$2.8 billion of uncalled capital commitmentsrfrour 2006 Fund. As of November 4,
2011 the 2006 Fund has committed capital to apprately $0.8 billion of pending transactions andtoayent commitments, although there
can be no assurance that any of these capital donemiis will be drawn as contemplated for a varidtgeasons, including the risk that
pending transactions do not close or that contihngemmitments are not deployed.
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Public Markets Segmer

The following tables set forth information regamglitne results of operations and certain key opggatietrics for our Public Markets
segment for the three months ended September 2Q,&@d 2010.

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2011 2010 2011 2010
(% in thousands) (% in thousands)
Fees
Management and incentive fe
Management fee $ 27,30. $ 14,20¢ $ 64,14: $ 40,70(
Incentive fee: — 9,55¢ 28,15¢ 30,40¢
Management and incentive fe 27,30 23,76: 92,30:¢ 71,10¢
Monitoring and transaction fee
Monitoring fees — — — —
Transaction fee 3,76( 1,672 7,84¢ 9,82¢
Total fee credit: (1,564 (742) (3,867) (6,339
Net transaction and Monitoring fe 2,19¢ 93C 3,97¢ 3,487
Total fees 29,49; 24,69: 96,28 74,59.
Expense!
Compensation and benef 12,14« 7,70¢ 33,967 22,32«
Occupancy and related char 1,097 61% 2,87( 1,762
Other operating expens 3,80i 3,16( 11,64¢ 9,85(
Total expense 17,04¢ 11,48 48,48¢ 33,93%
Fee related earning 12,44¢ 13,21( 47,79¢ 40,65t
Investment income (los:
Gross carried intere (6,105 1,131 (2,97¢) 2,58:
Less: allocation to KKR carry po 2,44; (452) 1,191 (1,039
Less: management fee refur = = = =
Net carried interes (3,669 67¢ (1,787 1,55(
Other investment income (los 28¢€ 14¢ 59¢ 53C
Total investment income (los (3,375 827 (1,189 2,08(
Income (Loss) before noncontrolling interests icoime of
consolidated entitie 9,074 14,031 46,60¢ 42,73¢
Income (Loss) attributable to noncontrolling intt& 164 12t 48C 38C
Economic Net Income (Los $ 8,91C $ 13,91: $ 46,12¢ $ 42,35¢
Assets Under Manageme $ 1497640 $ 13,61980 $ 1497640 $ 13,619,80
Fee Paying Assets Under Managen $ 8,284,401 $ 6,672,900 $ 8,284,401 $ 6,672,901
Committed Dollars Investe $ 152,300 $ 190,90( $ 546,50( $ 378,10(
Uncalled Commitment $ 1,563,600 $ 1,255,500 $ 1,563,601 $ 1,255,501

Three months ended September 30, 2011 compareldrggetmonths ended September 30, 2010
Fees
Fees were $29.5 million for the three months erféigatember 30, 2011, an increase of $4.8 milliompared to fees of
$24.7 million for the three months ended Septer30e£2010. The increase is primarily due to anease in management fee income of $

million, which was partially offset by a decreaséricentive fees of $9.6 million. The increase in
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management fees is attributable to a higher feéagdyase at September 30, 2011 compared to Sept@Dp2010 as a result of new capital
raised as well as $7.1 million of incremental mamagnt fees associated with the final closing ofMlezzanine Fund where new investors
paid management fees back to the inception ofuithd.f The decrease in incentive fees is a resldFdf’s financial performance not
exceeding certain required benchmarks for the guart

Expense:

Expenses were $17.0 million for the three montldedrSeptember 30, 2011, an increase of $5.5 miliompared to expenses of
$11.5 million for the three months ended Septer88e2010. The increase was primarily due to arem®e in compensation and benefits
expense of $4.4 million primarily attributable to imcrease in headcount to support growth in olliPiarkets segment, including our
equity strategies platform.

Fee Related Earninc

Fee related earnings were $12.4 million for the¢hmonths ended September 30, 2011, a decreaBe3ah#flion, compared to $13
million for the three months ended September 3002The decrease in fee related earnings is priiyrduie to the increase in expenses,
partially offset by the increase in fee incomegascribed above.

Investment Income (Los

Investment loss was $3.4 million for the three rherénded September 30, 2011, a decrease of $4i@neibmpared to investment
income of $0.8 million for the three months endegt®mber 30, 2010. The decrease was primarily nltiyethe reversal of previously
recognized net carried interests due to a dedtirtled carrying value of certain investment vehiétesn which we are entitled to a carried
interest.

Economic Net Incom

Economic net income in our Public Markets segmeag $8.9 million for the three months ended Septer@®e2011, a decrease of
$5.0 million compared to economic net income of $18illion for the three months ended Septembe2B@. The decrease in investment
income described above was the main contributtitdgeriod over period decrease in economic nehiec
Assets Under Manageme

The following table reflects the changes in ourlleutdarkets AUM from June 30, 2011 to SeptemberZm,1:

($ in thousands)

June 30, 2011 AUN $ 14,868,30
New Capital Raise 784,10(
Distributions (438,001
Change in Valu (238,000

September 30, 2011 AU $ 14,976,40

AUM in our Public Markets segment was $15.0 billetrSeptember 30, 2011, an increase of $0.1 hjliompared to $14.9 billion
June 30, 2011. The increase for the period wagtal$i6.8 billion of new capital raised, which wasset by a decrease in net asset value of
$0.2 billion as well as $0.4 billion of distributie from structured finance vehicles and mezzaréapét@ solutions funds and vehicles and
redemptions in our liquid credit separately managszbunts.
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Fee Paying Assets Under Managen

The following table reflects the changes in ourlRudarkets FPAUM from June 30, 2011 to Septemhkr2®11:

($ in thousands)

June 30, 2011 FPAU! $ 8,005,601
New Capital Raise 682,20(
Distributions (226,800
Foreign Exchang —
Change in Valu (176,600

September 30, 2011 FPAU $ 8,284,401

FPAUM in our Public Markets segment was $8.3 hillat September 30, 2011, an increase of $0.3mjliompared to $8.0 billion
at June 30, 2011. The increase for the period wada$0.7 billion of new capital raised, which vgastially offset by (i) a decrease in net
asset value of certain vehicles of $0.2 billiond &) $0.2 billion of redemptions in our liquidexdit separately managed accounts and
distributions from a structured finance vehicle.

Committed Dollars Invested

Committed dollars invested were $152.3 millionttoe three months ended September 30, 2011, comfza$d®0.9 million for the
three months ended September 30, 2010, refleatingrfcompleted transactions during the currenbgeri

Uncalled Commitments

As of September 30, 2011, our Public Markets segmad $1.6 billion of uncalled commitments thatIcoloe called for investments
in new transactions.

Nine months ended September 30, 2011 comparedne nionths ended September 30, 2(
Fees

Fees were $96.3 million for the nine months endegt&nber 30, 2011, an increase of $21.7 milliompmared to $74.6 million for
the nine months ended September 30, 2010. Totslifieeeased primarily due to an increase in managefees of $23.4 million, due to a
higher fee-paying base at September 30, 2011 cadparSeptember 30, 2010 as a result of new capit®d.
Expense:

Expenses in our Public Markets segment were $48liomfor the nine months ended September 30, 2@hlincrease of
$14.6 million, compared to expenses of $33.9 mmlfior the nine months ended September 30, 201@. iMdrease was primarily due to an
increase in compensation and benefits expenselo6 $iillion primarily attributable to an increasegersonnel to support growth in our
Public Markets segment, including our equity styae platform.
Fee Related Earning

Fee related earnings in our Public Markets segnvent $47.8 million for the nine months ended Sep&n30, 2011, an increase of
$7.1 million, compared to fee related earnings4$1.% million for the nine months ended Septembe28Q0. The increase in fee related
earnings is primarily due to the increase in femine, partially offset by the increase in expenassiescribed above.
Investment Income (Los

Our Public Markets segment had an investment 16$4.@ million for the nine months ended Septen8i#r2011, a decrease of
$3.3 million, compared to investment income of $2illion for the nine months ended September 30020 he decrease was primarily
driven by
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the reversal of previously recognized net carmedrest due to a decline in the carrying valueuwfiovestment vehicles from which we are
entitled to a carried interest.

Economic Net Incom

Economic net income in our Public Markets segmeag $46.1 million for the nine months ended SepterBbe2011, an increase of
$3.7 million, compared to an economic net incom&4#.4 million for the nine months ended Septen®®12010. The increase in fee related
earnings described above was the main contribattivet period over period increase in economicmedme.
Assets Under Manageme

The following table reflects the changes in ourliRudarkets AUM from December 31, 2010 to SeptenmB@r2011:

($ in thousands)

December 31, 2010 AUI $ 14,773,60
New Capital Raise 1,135,50!
Distributions (1,186,201
Change in Valui 253,50(

September 30, 2011 AUI $ 14,976,40

AUM in our Public Markets segment was $15.0 billetrSeptember 30, 2011, an increase of $0.2 hjliompared to $14.8 billion
December 31, 2010. The increase during the peraxithe net result of $1.1 billion in new capitateal, as well as a $0.3 billion increase in
the net asset value of certain investment vehitdegely offset by $1.2 billion of redemptions iardiquid credit separately managed accounts
and distributions from a structured finance vehicle
Fee Paying Assets Under Managen

The following table reflects the changes in ourlRRudarkets FPAUM from December 31, 2010 to SeptengD, 2011:

($ in thousands)

December 31, 2010 FPAU $ 7,824,401
New Capital Raise 1,024,001
Distributions (826,800
Change in Valui 262,80(

September 30, 2011 FPAU $ 8,284,401

FPAUM in our Public Markets segment was $8.3 hillai September 30, 2011, an increase of $0.5hiliompared to $7.8 billion
at December 31, 2010. The increase during the ghevas the net result of $1.0 billion in new fee ipgycapital raised as well as a $0.3 billion
increase in the net asset value of certain invagtwvehicles, largely offset by $0.8 billion of redptions in our liquid credit separately
managed accounts and a distribution from a stradtfinance vehicle.
Committed Dollars Invested

Committed dollars invested were $546.5 millionttee nine months ended September 30, 2011, compaf3¥8.1 million for the
three months ended September 30, 2010, reflectorg sompleted transactions during the current gerio

Uncalled Commitments

As of September 30, 2011, our Public Markets seginat $1.6 billion of remaining uncalled commitneetitat could be called for
investment in new transactions.
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Capital Markets and Principal Activities Segment

The following table sets forth information regamglitne results of operations and certain key opggatietrics for our Capital Marke
and Principal Activities segment for the three aime months ended September 30, 2011 and 2010.

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2011 2010 2011 2010
(% in thousands) (% in thousands)
Fees
Management and incentive fe
Management fee $ — 3 — 3 — 3 —

Incentive fee: — — — —
Management and incentive fe — — — —
Monitoring and transaction fee
Monitoring fees — — — —
Transaction fee 54,67t 19,14¢ 111,44: 58,72¢
Total fee credit:
Net transaction an

Monitoring fees 54,67¢ 19,14¢ 111,44: 58,72¢
Total fees 54,67¢ 19,14¢ 111,44: 58,72¢
Expense!
Compensation and benef 7,12¢ 3,48 19,37¢ 11,25
Occupancy and related char 30t 24k 994 63¢
Other operating expens 2,62¢ 2,002 7,88 5,47¢
Total expense 10,05¢ 5,73¢ 28,25 17,36¢
Fee related earning 44,61% 13,41 83,18¢ 41,36(

Investment income (los:
Gross carried intere — — — —
Less: allocation to KKR carry po — — — —
Less: management fee refur — — — —

Net carried interes

Other investment income (los (492,759 117,33 85,30¢ 820,74
Total investment income (los (492,759 117,33¢ 85,30¢ 820,74.
Income (Loss) before noncontrolling interests icoime of
consolidated entitie (448,14) 130,74! 168,49« 862,10:
Income (Loss) attributable to noncontrolling ints& 88¢€ 1,04¢ 2,08¢ 1,85i
Economic Net Income (LOS $ (449,02-‘) $ 129,69° $ 166,40¢ $ 860,24

Three months ended September 30, 2011 compareldre@tmonths ended September 30, 2010
Fees

Fees were $54.7 million for the three months erlgatember 30, 2011, an increase of $35.6 milliompgared to fees of $19.1
million for the three months ended September 3@02The increase was primarily due to an increasld size and number of capital
markets transactions during the period. Overallcempleted 18 capital markets transactions inhird fjuarter of 2011 compared to 13
transactions in the third quarter of 2010. Thesssfare earned in connection with underwritingdmation and other capital markets servi
While each of the capital markets transactionswreatindertake in this segment is separately negdtiaur fee rates are generally higher
respect to underwriting or syndicating the offesrf equity securities than with respect to thaasse of debt securities, and the amount of
fees that we collect for like transactions gengredirrelates with overall transaction sizes. Oupitedh markets business is dependent on the
overall capital markets environment, which is iefieed by equity prices, credit spreads and vdiatili
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Expense:

Expenses were $10.1 million for the three montldedrSeptember 30, 2011, an increase of $4.4 milliompared to expenses of
$5.7 million for the three months ended SeptemBe2810. The increase was primarily due to a $3lBomincrease in compensation and
benefits expense and a $0.6 million increase irradperating expenses relating primarily to incegldseadcount and the overall expansion of
the capital markets business.

Fee Related Earninc

Due primarily to the increase in fees describedrabtee related earnings were $44.6 million forttiree months ended
September 30, 2011, an increase of $31.2 milliompared to fee related earnings of $13.4 milliarifie three months ended September 30,
2010.

Investment Income (Los

The following table presents the components of mithgestment income (loss) for the three monthsdrBeptember 30, 2011 and
2010.

Three Months
Ended September 30,

2011 2010
($ in thousands)
Net Realized Gains (Losse $ 75,777 $ 6,33(
Net Unrealized Gains (Losse (573,759 100,74(
Dividend Income 3,48¢ 8,15:
Interest Incom 12,127 6,05:
Interest Expens (10,38)) (3,942
Other Investment Income (Loss; $ (492,759 $ 117,33:

Investment loss was $492.8 million for the threenthe ended September 30, 2011, a decrease of $6dllich compared to
investment income of $117.3 million for the threenths ended September 30, 2010.

For the three months ended September 30, 201tealéted gains were comprised of $72.0 million aing from the sale of private
equity investments, the most significant of whicaswDollar General Corporation, and $3.8 milliomef realized gains from the sale of non-
private equity investments. The net unrealizeddssgere comprised of $552.4 million of net unrealidepreciation of private equity
investments, the most significant of which were H@#., NXP Semiconductors NV, and The Nielsen CampB.V., and $21.4 million of
net depreciation of non-private equity investments.

For the three months ended September 30, 2018 aéted gains were comprised of $3.8 million ahggrimarily from the sale of
certain private equity investments, the most sigaift of which was Avago Technologies Limited, &5 million of net realized gains from
the sale of non-private equity investments. Theunetalized gains were comprised of $120.8 milbbnet unrealized appreciation of private
equity investments, the most significant of whickregHCA, Inc. and Dollar General Corporation, @itioffset by $20.1 million of net
unrealized depreciation of non-private equity irirents.

The increase in interest expense is driven primagilthe issuance of the Senior Notes in late $eipte 2010, and the increase in
interest income is due primarily to an increasthalevel of fixed income instruments held on oalabce sheet.

Economic Net Income (Los
Economic net income (loss) was ($449.0) milliontfee three months ended September 30, 2011, aasecoé $578.7 million,

compared to economic net income of $129.7 millianthe three months ended September 30, 2010. drease in investment income
described above was the main contributor to theedese in economic net income.
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Nine months ended September 30, 2011 comparedne nmonths ended September 30, 2(
Fees

Fees were $111.4 million for the nine months erBeptember 30, 2011, an increase of $52.7 milliompared to $58.7 million for
the nine months ended September 30, 2010. Theaisengas primarily due to an increase in the nurobeapital markets transactions during
the period. We completed 54 capital markets traimmacduring the nine months ended September 301,286 compared to 38 transactions
during the nine months ended September 30, 201UeWach of the capital markets transactions treatmdertake in this segment is
separately negotiated, our fee rates are gendmglher with respect to underwriting the offerindsquity securities than with respect to the
issuance of debt securities, and the amount oftfegsve collect for like transactions generallyretates with overall transaction sizes. Our
capital markets business is dependent on the dway@ital markets environment, which is influendsdequity prices, credit spreads and
volatility.

Expense:

Total expenses were $28.3 million for the nine rher@nded September 30, 2011, an increase of $illichprcompared to expens
of $17.4 million for the nine months ended Septen@@e 2010. The increase was primarily due to at #8llion increase in compensation
and benefits expense and a $2.4 million increas¢hier operating expenses relating primarily toeased headcount and the overall
expansion of the capital markets business.

Fee Related Earning

Fee related earnings were $83.2 million for theemimonths ended September 30, 2011, an increagdl & fillion, compared to fee
related earnings of $41.4 million during the ninenthhs ended September 30, 2010. The increase egsrooarily to the increase in fees as
described above.

Investment Income (Los

The following table presents the components of mitheestment income (loss) for the nine months dr8eptember 30, 2011 and

2010.
Nine Months
Ended September 30,
2011 2010
(% in thousands)
Net Realized Gains (Losse $ 22337: $ (61,99))
Net Unrealized Gains (Losse (150,219 750,36°
Dividend Income 8,20t 129,83
Interest Incomt 35,98 17,39¢
Interest Expens (32,04) (14,86¢)
Other Investment Income (LoSS, $ 85,30¢ $ 820,74:

Investment income was $85.3 million for the ninentis ended September 30, 2011 a decrease of $M@boh compared to
investment income of $820.7 million for the ninenttes ended September 30, 2010.

For the nine months ended September 30, 2011eakzed gains were comprised of $255.2 million aihg from the sale of certain private
equity investments, the most significant of whicarevDollar General Corporation, HCA, Inc. and Avagehnologies Limited, partially
offset by $31.8 million of net realized losses frtm sale of non-private equity investments, thetrs@nificant of which was Orient
Corporation (financial services sector). The netatized losses were comprised primarily of theersal of previously recognized unrealized
gains in connection with partial sales of privageity investments, most notably HCA Inc. Theseeatized losses relating to reversals were
partially offset by net unrealized gains reflectingreases in the value of various private equitiestments most notably Dollar General
Corporation.
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For the nine months ended September 30, 2010eakzted losses were comprised of $132.6 milliotos$es primarily from the
disposition of Aveos, a non-private equity investip@hich was partially offset by net realized gaof $70.6 million relating to the sale of
certain private equity investments, the most sigaift of which was Dollar General Corporation. Tiet unrealized gains were comprised of
$598.9 million of net unrealized appreciation alpte equity investments, the most significant Gich were Dollar General Corporation,
HCA, Inc. and Alliance Boots GmbH. In addition, thevere other net unrealized gains of $151.4 milfielating primarily to the reversal of
previously recognized unrealized losses in conapatiith the disposition of Aveos.

Dividend income decreased $121.6 million from timeermonths ended September 30, 2010 primarilyraswt of a significant
dividend received in the prior period relating t€A, Inc.

The increase in interest expense above is driviemapity by the issuance of the Senior Notes in B¢ptember 2010, and the incre
in interest income is due primarily to an increemsthe level of fixed income instruments in our italpmarkets and principal activities
segment.
Economic Net Income (Los

Economic net income was $166.4 million for the nmimenths ended September 30, 2011, a decrease ®8%@@lion, compared to
economic net income of $860.2 million for the nmenths ended September 30, 2010. The decreaseeistiment income as described above
was the main contributor to the decrease in econoeti income.
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Segment Partner’ Capital

The following table presents our segment statemffimancial condition as September 30, 2011:

As of September 30, 201

Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and cash equivalel $ 300,45: $ 22,52¢ $ 516,23¢ $ 839,21
Investment: — — 4,865,171 4,865,17
Unrealized carn 459,68: 1,214 — 460,89!
Other asset 141,12 45,38¢ 57,94¢ 244 ,46.
Total assets $ 901,26( $ 69,13 $ 5,439,361 $ 6,409,75.
Debt obligations $ — $ — $ 500,000 $ 500,00(
Other liabilities 215,95¢ 20,97( 45,511 282,441
Total liabilities $ 215,95¢ $ 20,97C $ 54551 $ 782,441
Noncontrolling interest (1,219 774 18,05¢ 17,61«
Partners’ capital $ 686,52( $ 47,387 $ 4,875,790 $ 5,609,69
Book value per adjusted unit $ 1.0C $ 0.07 $ 7.1C $ 8.17

The following table provides a reconciliation of Rk GAAP Common Units Outstanding to Adjusted Units

Units

GAAP Common Units Outstanding - Basic 222,944,66

Unvested Common Uni 3,739,06!
GAAP Common Units Outstanding - Diluted 226,683,73

Adjustments

KKR Holdings Units 460,079,95
Adjusted Units 686,763,69
Total Reportable Segments Partner Capital $ 5,609,69
Equity impact of KKR Management Holdings Corp. atler (55,539
Noncontrolling Interests held by KKR Holdings L 4,288,92!
Total KKR & Co. L.P. Partners’ Capital $§ 126523
Liquidity

We have managed our historical liquidity and cdp#gquirements by focusing on our cash flows befbeeconsolidation of our fun
and the effect of normal changes in short termtags® liabilities, which we anticipate will be #ed for cash within one year. Our primary
cash flow activities on an unconsolidated basislve. (i) generating cash flow from operations) ¢ienerating income from investment
activities, including the sale of investments atfteo assets; (iii) funding capital commitments twathave made to our funds; (iv) funding
growth initiatives; (v) underwriting commitmentstidn our capital markets business; (vi) distribgtezash flow to our owners; and
(vii) borrowings, interest payments and repaymentser credit agreements, the Senior Notes and btreoswing arrangements. As of
September 30, 2011, we had an available cash leatirapproximately $0.8 billion.
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Sources of Casl

Our principal sources of cash and cash equivatmnisist of amounts received from: (i) our operatistjvities, including the fees
earned from our funds, managed accounts, portfolinpanies, capital markets transactions and otivesstment products; (ii) realizations on
carried interest from our investment funds; (i@plizations on principal investments; and (iv) barings under our credit facilities and other
borrowing arrangements described below.

Carried interest is distributed to the generalrrdf a vehicle with a clawback or net loss shipprovision only after all of the
following are met: (i) a realization event has ated (e.g., sale of a portfolio company, divideett,); (ii) the vehicle has achieved positive
overall investment returns since its inception; éidwith respect to investments with a fair valbelow cost, cost has been returned to
investors in an amount sufficient to reduce renmgjrdost to the investments’ fair value.

We have access to funding under various crediliiasiand other borrowing arrangements that weerenvtered into with major
financial institutions or which we receive from tba&pital markets. The following is a summary of phiecipal terms of these facilities and
other borrowing arrangements.

Revolving Credit Agreemer

For the three and nine months ending Septembe&2®0,, (i) no borrowings were made and (ii) no bairgs were outstanding,
under any of the revolving credit agreements desdrbelow. We may, however, utilize these facsifeospectively in the normal course of
our operations.

On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mi@p@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrings of up to
$1.0 billion, with a $50.0 million sublimit for swg-line notes and a $25.0 million sublimit for é&# of credit. On February 22,
2011, the parties amended the terms of the Cop@wedit Agreement (the “Amended and Restated Catpcredit
Agreement”)such that effective March 1, 2011, availability Bmrrowings under the credit facility was reduceahf $1.0 billion
to $700 million and the maturity was extended tadhal, 2016. In addition, the KKR Group Partnershipcame co-borrowers
of the facility, and KKR & Co. L.P. and the Issudithe Senior Notes became guarantors of the Catp@redit Agreement,
together with certain general partners of our gevequity funds. On September 3, 2011, the AmeadeidRestated Corporate
Credit Agreement was amended to admit a new lesdéject to the same terms and conditions, to geoaicommitment of $50
million. This commitment has increased the avaligbior borrowings under the credit facility to $@ million. As of and for the
three and nine months ended September 30, 20ldgmawings were outstanding under the Amended sesid®ed Corporate
Credit Agreement

*  On February 27, 2008, KKR Capital Markets entergd & revolving credit agreement with a major ficiahinstitution (the
“KCM Credit Agreement”). The KCM Credit Agreemens amended, provides for revolving borrowings ofa$500 million
with a $500 million sublimit for letters of credithe KCM Credit Agreement has a maturity date dirbary 27, 2013.
Borrowings under this facility may only be used éorr capital markets business. As of and for theetfand nine months ended
September 30, 2011, no borrowings were outstangmagr the KCM Credit Agreement.

* InJune 2007, KKR PEI Investments L.P., (the “KIPEdstment Partnership”) entered into a five-yeaolkéng credit
agreement, expiring in June 2012, with a syndioatenders (the “Principal Credit Agreement”). TRencipal Credit
Agreement provides for up to $925.0 million of serdéecured credit subject to availability undeoardwing base determined
the value of certain investments pledged as codlsecurity for obligations under the agreemehte Borrowing base is subject
to certain investment concentration limitations #melvalue of the investments constituting the ®weing base is subject to
certain advance rates based on type of investrbeming May 2011 and September 2011, KKR made aar &éfr the
outstanding commitments under the Principal Cradieement resulting in $285.0 million and $95.0limil in commitments,
respectively, being assigned to a KKR subsidigkg.of September 30, 2011, a wholly-owned subsididiigKR holds
$445.0 million of commitments which has effectiveiduced KKR’s availability under the Principal @iteAgreement on a
consolidated basis to $480.0 million. As of andtfa@ three and nine months ended September 30, 80Xdbrrowings were
outstanding under the Principal Credit Agreement.

Senior Notes

*  On September 29, 2010, KKR Group Finance Co. LIb& {tssuer”), a subsidiary of KKR Management HogirCorp., issued
$500 million aggregate principal amount of 6.375&hi8r Notes (the “Senior Notes”),
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which were issued at a price of 99.584%. The Sevaies are unsecured and unsubordinated obligatiotine Issuer and will
mature on September 29, 2020, unless earlier regbemrepurchased. The Senior Notes are fully axcdnditionally
guaranteed, jointly and severally, by KKR & Co. Lahd the KKR Group Partnerships. The guaranteearsecured and
unsubordinated obligations of the guarantors. Té@® Notes bear interest at a rate of 6.375% peuam, accruing from
September 29, 2010.

Liquidity Needs

We expect that our primary liquidity needs will e@t of cash required to: (i) continue to grow business, including funding our
capital commitments made to existing and futurelfyrseeding new businesses and strategies, angpittl requirements of our capital
markets companies and co-investments alongsid&inds; (ii) service debt obligations, as well ag aontingent liabilities that may give rise
to future cash payments; (iii) fund cash operaérgenses; (iv) pay amounts that may become due wodéax receivable agreement with
KKR Holdings as described below; (v) make caslrihistions in accordance with our distribution pgli@and (vi) underwrite commitments
within our capital markets business. We may alspiire cash to fund contingent obligations includihgse under clawback and net-loss
sharing arrangements. See “—Liquidity—Contractubligations, Commitments and Contingencies on anddsalidated Basis.” We believe
that the sources of liquidity described above hélsufficient to fund our working capital requiremtefor the next 12 months.

The agreements governing our active investmentsgaherally require the general partners of thd$un make minimum capital
commitments to the funds, which usually range f2%hto 4% of a fund’s total capital commitmentsiaaf closing. In addition, we are
responsible for the uncalled commitments of the KiEestment Partnership as a partner in our priggtéty funds. The following table
presents our uncalled commitments to our activestment funds as of September 30, 2011:

Uncalled
Commitments
(% in thousands)

Private Markets

European Fund Il $ 274,20(
2006 Func 217,20(
Asian Func 99,10(
Infrastructure Funi 46,10(
E2 Investors (Annex Fun( 28,10(
Natural Resource 20,50(
China Growth Funi 8,00(
Other Private Markets Commitmer 4,70(

Total Private Markets Commitmer 697,90(

Public Markets

Mezzanine Funi 38,60(
Special Situations Vehicle 9,60(

Total Public Markets Commitmen 48,20(
Total Uncalled Commitmen $ 746,10(

We expect to fund commitments with available casbceeds from realizations of principal assetsahdr sources of liquidity
available to us.

We and certain intermediate holding companiesdhataxable corporations for U.S. federal, statelacal income tax purposes,
may be required to acquire KKR Group Partnershifidfrom time to time pursuant to our exchange egrent with KKR Holdings. KKR
Management Holdings L.P. made an election undetic®eé54 of the Internal Revenue Code that will amin effect for each taxable year
which an exchange of KKR Group Partnership Unitsctammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastesre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodivimherent in our business that would not
otherwise have been available. This increase ilb#ais may increase depreciation and amortizatoluctions for tax purposes and therefore
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reduce the amount of income tax our intermediatdiig companies would otherwise be required toipaye future. This increase in tax
basis may also decrease gain (or increase lodsixume dispositions of certain capital assets @dhktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkiR Holdings requiring our intermediate holdingngpanies to pay to KKR
Holdings or transferees of its KKR Group Partngydbinits 85% of the amount of cash savings, if amy).S. federal, state and local income
tax that the intermediate holding companies actualilize as a result of this increase in tax hasisvell as 85% of the amount of any such
savings the intermediate holding companies actualllize as a result of increases in tax basisatis¢ due to future payments under the
agreement. A termination of the agreement or agéaf control could give rise to similar paymendsdd on tax savings that we would be
deemed to realize in connection with such evertis payment obligation is an obligation of our imtediate holding companies and not of
either KKR Group Partnership. As such, the castribigions to common unitholders may vary from lesklof KKR Group Partnership Units
(held by KKR Holdings and our principals) to theemt payments are made under the tax receivabéeagmt to selling holders of KKR
Group Partnership Units to date. As the paymeffitsateactual tax savings received by the intermtedilding companies, there may be a
timing difference between the tax savings recelwethe intermediate holding companies and the pagments to selling holders of KKR
Group Partnership Units. To date, no cash paymeets made under the tax receivable agreement.

We expect our intermediate holding companies tefieflom the remaining 15% of cash savings, if @nyincome tax that they
realize. In the event that other of our currenfubure subsidiaries become taxable as corporatiodsacquire KKR Group Partnership Unit:
the future, or if we become taxable as a corpandtio U.S. federal income tax purposes, we exgetteach will become subject to a tax
receivable agreement with substantially similamigr

We intend to make quarterly cash distributionsrimoants that in the aggregate are expected to tatestubstantially all of the cash
earnings of our investment management businessyeachn excess of amounts determined by KKR tadmessary or appropriate to provide
for the conduct of our business, to make appropiatestments in our business and our investmenisfand to comply with applicable law
and any of our debt instruments or other agreem&iR does not intend to distribute gains on priratinvestments, other than certain
additional distributions that KKR may determinentake. These additional distributions, if any, azaerally intended to cover certain tax
liabilities, as calculated by KKR. When KKR & Co.R. receives distributions from the KKR Group Parships, KKR Holdings receives its
pro rata share of such distributions from the KKR@ Partnerships. For purposes of KKR’s distrimugpolicy, our distributions are
expected to consist of: (i) FRE, (ii) carry distritons received from KKK investment funds which have not been allocatgrhetsof its carr
pool, and (iii) any additional distributions forrtain taxes as described above. This amount isctegédo be reduced by (i) corporate and
applicable local taxes, if any, (ii) noncontrollingerests, and (iii) amounts determined by KKRéonecessary or appropriate for the conduct
of its business and other matters as discussedabov

The declaration and payment of any distributiorssabject to the discretion of the board of direstif the general partner of
KKR & Co. L.P. and the terms of its limited partsieip agreement. There can be no assurance thdbulistns will be made as intended or at
all or that such distributions will be sufficiemt pay any particular KKR & Co. L.P. unitholder'staal U.S. or non-U.S. tax liability.

We may also be required to fund various underwgiiommitments in our capital markets business imection with the
underwriting of loans, securities or other finahaistruments. We generally expect that these camanits will be syndicated to third parties
or otherwise fulfilled or terminated, although wayrin some instances elect to retain a portiomeftommitments for our own account.
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Contractual Obligations, Commitments and Contingées on an Unconsolidated Basis

In the ordinary course of business, we enter iottractual arrangements that may require futurb pagments. The following table
sets forth information relating to anticipated fgteash payments as of September 30, 2011 on amswiated basis (i.e. before
consolidation of our funds and other entities).

Payments due by Period
Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)

Uncalled commitments to investment funds $ 746.1 $ — 3 — 3 — % 746.1
Debt payment obligations (; — — — 500.( 500.(
Interest obligations on debt ( 35.¢ 65.5 64.5 127.5 293.
Underwriting Commitments (¢ 54.¢ — — — 54.¢
Lending Commitments (£ 80.¢ — — — 80.¢
Lease obligation 38.5 770 77.5 159.( 352.F
Total $ 956.2 $ 1432 $ 141.¢ $ 786.f $ 2,027."
Q) These uncalled commitments represent amounts caethiny us to fund a portion of the purchase praid for each investment

made by our investment funds. Because capital iborions are due on demand, the above commitmets been presented as
falling due within one year. However, given theesi# such commitments and the rates at which axgsiment funds make
investments, we expect that the capital commitmpreasented above will be called over a period vésd years. See “—Liquidity—
Liquidity Needs.”

(2) Represents Senior Notes which are presented gfosmmortized discount.

3) These interest obligations on debt represent eiriaterest to be paid over the maturity of tHateal debt obligation, which has
been calculated assuming the debt outstandingpae®ber 30, 2011 is not repaid until its maturityture interest rates are assumed
to be those in effect as of September 30, 2011ydimy both variable and fixed rates provided fgrthe relevant debt agreements.
The amounts presented above include accrued intaresutstanding indebtedness.

4 Represents various commitments in our capital niakesiness in connection with the underwritindpaihs, securities and other
financial instruments. As of November 4, 2011, @ofthese commitments have been syndicated @ phirties or otherwise
fulfilled or terminated.

(5) Represents obligations in our capital markets lssirio lend under various revolving credit fa@#ti

In the normal course of business, we also enterdantractual arrangements that contain a varietggesentations and warranties
and that include general indemnification obligasio®ur maximum exposure under such arrangemeuntisown due to the fact that the
exposure would relate to claims that may be madéagus in the future. Accordingly, no amountsenbeen included in our condensed
consolidated financial statements as of Septemie2@®L1 relating to indemnification obligations.

The partnership documents governing our privatétedunds generally include a “clawback” provisitrat, if triggered, may give
rise to a contingent obligation that may requir gleneral partner to return amounts to the fundifdribution to investors at the end of the
life of the fund. Our principals are responsibledoy clawback obligation relating to carry distrilons received prior to October 1, 2009 up
to a maximum of $223.6 million. Carry distributioassing subsequent to October 1, 2009 may giwetaslawback obligations that will be
allocated generally to carry pool participants r@lKKR Group Partnerships in accordance with émas of the instruments governing the
KKR Group Partnerships. As of September 30, 2044uming that all applicable private equity fundseMeguidated at no value, the amount
of carried interest distributed that would be sabje this clawback provision would be $791.0 roiflj of which $567.4 million would be
borne by KKR and carry pool participants and $228ilion would be borne by our principals. Had theestments in such funds been
liquidated at their September 30, 2011 fair valties,clawback obligation would have been $73.5iom|lof which $60.3 million is recorded
in due from affiliates, $6.8 million is due frommupntrolling interest holders and $6.4 millionhe tobligation of KKR.

The instruments governing certain of our privateiggfunds may also include a “net loss sharingvmion,” that, if triggered, may
give rise to a contingent obligation that may reguhe general partners to contribute capital ¢éoftimd, to fund 20% of the net losses on
investments attributed to the limited partnersuafrsfund. In connection with the “net loss shanimgvisions,” certain of our private equity
vehicles allocate a greater share of their investriosses to us relative to the amounts
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contributed by us to those vehicles. In these Vebisuch losses would be required to be paid lig the limited partners in those vehicles in
the event of a liquidation of the fund regardleb®a/loether any carried interest had been previodsiributed. Based on the fair market val
as of September 30, 2011, there would have be@enioss sharing obligation. If the vehicles wégeibated at zero value, the net loss
sharing obligation would have been approximatel@$3.8 million as of September 30, 2011.

Unlike the “clawback” provisions, the KKR Group Baerships will be responsible for amounts due umé¢ioss sharing
arrangements and will indemnify our principals p@rsonal guarantees that they have provided witheret to such amounts.

Contractual Obligations, Commitments and Contingées on a Consolidated Basis

In the ordinary course of business, we and ouraateged funds enter into contractual arrangemerasmay require future cash
payments. The following table sets forth informatielating to anticipated future cash paymentsf&eptember 30, 2011. This table differs
from the table presented above which sets fortlraotual commitments on an unconsolidated basieipélly because this table includes the
obligations of our consolidated funds and otheitiest

Payments due by Perioc
Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)

Uncalled commitments to investment funds $ 12,807.. $ — $ — % — $ 12,807.
Debt payment obligations (; 40.7 387.¢ 638.t 500.( 1,567..
Interest obligations on debt ( 47 .4 112.¢ 179.¢ 127t 467.]
Underwriting Commitments (¢ 54.¢ — — — 54.¢
Lending Commitments (£ 80.¢ — — — 80.¢
Lease obligation 38.t 7.0 77.2 159.( 352.F
Total $ 13,069.! $ 578.« $ 895.. $ 786.f $ 15,329.(

(1) These uncalled commitments represent amaamisnitted by us and our fund investors to fundphechase price paid for each
investment made by our investment funds. Becausigataontributions are due on demand, the abowentsitments have been presented
as falling due within one year. However, given siee of such commitments and the rates at whichrmaistment funds make
investments, we expect that the capital commitmpreasented above will be called over a period vésd years. See “—Liquidity—
Liguidity Needs.”

(2) Amounts include Senior Notes, gross of undined discount as well as financing arrangementsred into by our consolidated funds.
Certain of our consolidated fund investment velsitlave entered into financing arrangements in atiorewith specific investments
with the objective of enhancing returns. Such foiag arrangements include $796.4 million of finawcprovided through total return
swaps and $270.7 million of financing provided thigh a term loan and revolving credit facilities.€Ek financing arrangements have
been entered into with the objective of enhancetgrns and are not direct obligations of the gdrpaeners of our private equity funds
or our management companies.

(3) These interest obligations on debt represstitnated interest to be paid over the maturitthefrelated debt obligation, which has been
calculated assuming the debt outstanding at Semtie8th 2011 is not repaid until its maturity. Fetimterest rates are assumed to be
those in effect as of September 30, 2011, inclubimiy variable and fixed rates provided for by tblevant debt agreements. The
amounts presented above include accrued interestitstanding indebtedness.

(4) Represents various commitments in our capitakets business in connection with the undemgitf loans, securities and other
financial instruments. As of November 4, 2011, eofthese commitments have been syndicated w phirties or otherwise fulfilled or
terminated.

(5) Represents obligations in our capital markeisiness to lend under various revolving crediilitées.
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Off Balance Sheet Arrangements

Other than contractual commitments and other legatingencies incurred in the normal course oftmuginess, we do not have any
off-balance sheet financings or liabilities.

Consolidated Statement of Cash Flows

The accompanying condensed consolidated stateroeoash flows include the cash flows of our corgatied entities which, in
particular, include our consolidated funds desttitefact that we have only a minority economicriest¢ in those funds. The assets of
consolidated funds, on a gross basis, are subatgiéirger than the assets of our business amirdingly, have a substantial effect on the
cash flows reflected in our condensed consolidstegtments of cash flows. The primary cash flowviiets of our consolidated funds
involve: (i) raising capital from fund investord) Using the capital of fund investors to makeastments; (iii) financing certain investments
with indebtedness; (iv) generating cash flows thfothe realization of investments; and (v) distiiibgi cash flows from the realization of
investments to fund investors. Because our corestglgdfunds are treated as investment companiesfmunting purposes, these cash flow
amounts are included in our cash flows from openrati

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@&iwiwas $0.9 billion and $1.2 billion during the@months ended September 30,
2011 and 2010, respectively. These amounts priynacluded: (i) proceeds from sales of investmemtisof purchases of investments by our
funds of $0.3 billion and $0.6 billion during thana months ended September 30, 2011 and 2010,cteapy; (ii) net realized gains (losses)
on investments of $2.9 billion and $1.5 billion hgrthe nine months ended September 30, 2011 at@, 28spectively; and (iii) change in
unrealized losses on investments of $(2.4) bildod $3.3 billion during the nine months ended Saptr 30, 2011 and 2010, respectively.
These amounts are reflected as operating actiwitiascordance with investment company accounting.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing atitisiwas $(35.8) million and $15.3 million durifgetnine months ended
September 30, 2011 and 2010, respectively. Oustmgactivities included the purchases of furraflequipment and leasehold
improvements of $4.8 million and $7.4 million, asllas a (decrease) increase in restricted caskastdequivalents that primarily funds
collateral requirements of $31.0 million and $(3218llion during the nine months ended Septembe2BA1 and 2010, respectively.

Net Cash Provided by (Used in) Financing Activi

Our net cash (used in) provided by financing atigiwas $(0.8) billion and $(0.7) billion durirfgetnine months ended
September 30, 2011 and 2010, respectively. Ounding activities primarily included: (i) distribatis to, net of contributions by our
noncontrolling interests, of $(0.7) billion and &Pbillion during the nine months ended Septend@er2011 and 2010, respectively; (ii) net
proceeds received net of repayment of debt obéigatof $78.1 million and $(0.3) billion during thane months ended September 30, 2011
and 2010, respectively; and (iii) distributionsniet of contributions by our equity holders of $j(billion and $(60.5) million during the nine
months ended September 30, 2011 and 2010, resplgctiv

Critical Accounting Policies

The preparation of our condensed consolidated iahatatements in accordance with GAAP requiresnoanagement to make
estimates and judgments that affect the reportezbata of assets and liabilities, disclosure of tm@nt assets and liabilities, and reported
amounts of fees, expenses and investment inconmren@uagement bases these estimates and judgmesnsitable information, historical
experience and other assumptions that we believesasonable under the circumstances. However #stgnates, judgments and
assumptions are often subjective and may be imgaetgatively based on changing circumstances argdsain our analyses. If actual
amounts are ultimately different from those estadajudged or assumed, revisions are includedentfaudited condensed consolidated
financial statements in the period in which thaiatamounts become known. We believe the follovartical accounting policies could
potentially produce materially different resultsvié were to change underlying estimates, judgmaméssumptions. Please see the notes to
the condensed consolidated financial statemenlisdad elsewhere in this report for further detagarding our critical accounting policies.
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Principles of Consolidatior

Our policy is to consolidate (i) those entitiesnihich we hold a majority voting interest or has andy ownership and control over
significant operating, financial and investing déains of the entity, including those private equityed income, and capital solution oriented
funds and their respective consolidated funds iitkvthe general partner is presumed to have comrdli) entities determined to be variable
interest entities (“VIES”) for which we are considd the primary beneficiary.

The majority of the entities consolidated by us@mprised of: (i) those entities in which we havajority ownership and have
control over significant operating, financial amgésting decisions and (ii) the consolidated KKRds, which are those entities in which we
hold substantive, controlling general partner onagang member interests. With respect to the caeield KKR funds, we generally have

operational discretion and control, and limitedtpars have no substantive rights to impact onggmgernance and operating activities of the
fund.

The consolidated KKR funds do not consolidate thejority owned and controlled investments in paitf companies. Rather,
those investments are accounted for as investraadtsarried at fair value as described below.

The KKR funds are consolidated notwithstandingfttat that we have only a minority economic inteiaghose funds. The
condensed consolidated financial statements refiecassets, liabilities, revenues, expenses, timegg income and cash flows of the
consolidated KKR funds on a gross basis, and therityaof the economic interests in those fundsjolibare held by third party investors, are
attributed to noncontrolling interests in the acpamying condensed consolidated financial statem@titef the management fees and cer
other amounts earned by us from those funds argrglted in consolidation. However, because theiedted amounts are earned from, and
funded by, noncontrolling interests, our attriblgaghare of the net income from those funds issiased by the amounts eliminated.
Accordingly, the elimination in consolidation ofduamounts has no effect on net income (losspattable to us or our partners’ capital.

Noncontrolling interests represent the ownershiprests held by entities or persons other than us.

Fair Value of Investments

The KKR Funds are, for GAAP purposes, investmentanies and therefore are not required to congelith@ir majority owned
and controlled investments in portfolio compankather, KKR reflects their investments in Portfdlompanies at fair value with unrealized
gains or losses resulting from changes in fair @agflected as a component of Net Gains (Losses) fnvestment Activities in the conden:
consolidated statements of operations.

We measure and report our investments in accordaitledair value accounting guidance, which esttiis a hierarchical disclosure
framework that prioritizes and ranks the level @frket price observability used in measuring investts at fair value. Market price
observability is affected by a number of factongluding the type of investment and the charadtesispecific to the investment. Investments
with readily available actively quoted prices or fehich fair value can be measured from activelgtgd prices generally will have a higher
degree of market price observability and a lesegrak of judgment used in measuring fair value.

Investments measured and reported at fair valuelassified and disclosed in one of the followirsgegiories:

Level —Quoted prices are available in active megKer identical assets or liabilities as of thpading date. The type of
investments and other financial instruments inaflitkel_evel | include publicly-listed equities, piddy-listed derivatives, and equity
securities sold, but not yet purchased. KKR dodsdjust the quoted price for these investmentsnéw situations where KKR
holds a large position and a sale could reasoraffdgt the quoted price. We classified 29.5% ddltetvestments measured and
reported at fair value as Level | at Septembe28Q.1.

Level II—Pricing inputs are other than quoted prices invaatharkets, which are either directly or indirealyservable as
the reporting date, and fair value is generalledatned through the use of models or other valnatiethodologies. Investments ¢
other financial instruments which are includedhis ttategory generally include fixed income investits, convertible debt securities
indexed to publicly-listed securities, fixed incosecurities sold, but not yet purchased and ceotadn-the-counter derivatives. We
classified 8.4% of total investments measured apdnted at fair value as Level Il at September28Q,1.

Level Ill—Pricing inputs are unobservable for treset or liability and includes situations wherer¢his little, if any, market
activity for the investment. The inputs into thaedeination of fair value require significant maeagent judgment or estimation.
Investments that are included in this category galyeinclude private Portfolio
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Companies held by the KKR Funds and fixed incomestments for which a sufficiently liquid tradingarket does not exist. We
classified 62.1% of total investments measuredrapdrted at fair value as Level Il at SeptemberZ 1.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, an
investment’s level within the fair value hierardsybased on the lowest level of input that is digant to the fair value measurement. Our
assessment of the significance of a particulartitgpthe fair value measurement in its entiretyuiezs judgment, and we consider factors
specific to the investment.

When determining fair values of investments, wethsdast reported market price as of the statewiefmiancial condition date for
investments that have readily observable markeeprilf no sales occurred on such day, we usehidé price at the close of business on that
date and, if sold short, the “asked” price at those of business on that date day. Forward costexet valued based on market rates or prices
obtained from recognized financial data servicevigiers.

The majority of our private equity investments @atued utilizing unobservable pricing inputs. Maeagent’'s determination of fair
value is based upon the best information availtdsl@ given circumstance and may incorporate astongthat are management’s best
estimates after consideration of a variety of imand external factors. We generally employ tatmation methodologies when determining
the fair value of a private equity investment. Tin&t methodology is typically a market multiplegpgoach that considers a specified financial
measure (such as EBITDA) and recent public andapeitransactions and other available measuresafoing comparable companies. Other
factors such as the applicability of a control piramor illiquidity discount, the presence of sigo#int unconsolidated assets and liabilities
any favorable or unfavorable tax attributes are atmsidered in arriving at a market multiples aéilon. The second methodology utilized is
typically a discounted cash flow approach. In #pproach, we incorporate significant assumptiomkjagigments in determining the most
likely buyer, or market participant for a hypotleli sale, which might include an initial public efing, private equity investor, strategic bu
or a transaction consummated through a combinafiamy of the above. Estimates of assumed groviéisréerminal values, discount rates,
capital structure and other factors are employetisapproach. The ultimate fair value recordedafparticular investment will generally be
within the range suggested by the two methodologidfisted for issues related to achieving liqyiditluding size, registration process,
corporate governance structure, timing, an infiglic offering discount and other factors, if dppble. As discussed above, we utilize
several unobservable pricing inputs and assumpiiodstermining the fair value of our private eguitvestments. These unobservable
pricing inputs and assumptions may differ by inwestt and in the application of our valuation metilodies. Our reported fair value
estimates could vary materially if we had choseimtorporate different unobservable pricing inpaitsl other assumptions.

Approximately 29.5% or $10.7 billion, and 26.0% %85 billion, of the value of our investments weatued using quoted market
prices, which have not been adjusted, as of SeeB8th 2011 and December 31, 2010, respectively.

Approximately 70.5%, or $25.6 billion, and 74.0% $27.0 billion, of the value of our investmentsrevgalued in the absence of
readily observable market prices as of Septembe2@DL and December 31, 2010, respectively. Thernityapf these investments were
valued using internal models with significant uneysble market parameters and our determinatiottsedfir values of these investments
may differ materially from the values that would/Baesulted if readily observable market prices éadted. Additional external factors may
cause those values, and the values of investmantshfich readily observable market prices existntvease or decrease over time, which
may create volatility in our earnings and the antswf assets and partners’ capital that we repon time to time.

Our calculations of the fair values of private c@nyp investments were reviewed by an independenatiah firm, who provided
third party valuation assistance to us, which cstesli of certain limited procedures that we idestifand requested it to perform. Upon
completion of such limited procedures, they conetlithat the fair value, as determined by us, o¢hinvestments subjected to their limited
procedures was reasonable. The limited procedudesod involve an audit, review, compilation or astyer form of examination or
attestation under generally accepted auditing statsd The general partners of our funds are rediglerfsr determining the fair value of
investments in good faith, and the limited procedyserformed by an independent valuation firm appkementary to the inquiries and
procedures that the general partner of each furehjisired to undertake to determine the fair valithe investments.

Changes in the fair value of the investments ofamnsolidated private equity funds may impact teegains (losses) from
investment activities of our private equity fundsdescribed under “—Key Financial Measures—Investrircome (Loss)—Net Gains
(Losses) from Investment Activities.” Based on itmestments of our private equity funds as of Seer 30, 2011, we estimate that an
immediate 10% decrease in the fair value of thel$umvestments generally would result in a 10% wdmte change in net gains (losses)
from the funds’ investment activities (includingigad interest when applicable), regardless of Wwaethe investment was valued using
observable market prices or management estimathessignificant unobservable pricing inputs. Howewee estimate the impact that the
consequential decrease in investment income
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would have on net income attributable to KKR wobédsignificantly less than the amount describedr@pgiven that a majority of the char
in fair value would be attributable to noncontnogjiinterests.

As of September 30, 2011, private equity investsevritich represented greater than 5% of the netsaskeonsolidated private
equity funds included: (i) Dollar General Corpooativalued at $3.7 billion; (i) Alliance Boots Gmbilued at $2.5 billion; and
(iii) HCA, Inc. valued at $1.7 billion.

The majority of the value of the investments in oonsolidated fixed income funds were valued usingervable market parameters,
which may include quoted market prices, as of Sepér 30, 2011. Quoted market prices, when usedatradjusted.

Revenue Recognitio

Fees consist primarily of (i) monitoring, consudfiand transaction fees from providing advisory atieér services, (i) management
and incentive fees from providing investment managet services to unconsolidated funds, a spedialiyyce company, structured finance
vehicles, and separately managed accounts, apte@s from capital markets activities. These faesbased on the contractual terms of the
governing agreements and are recognized in thegdtiring which the related services are performed.

KKR'’s private equity funds require the managememhpany to refund up to 20% of any cash managemsestdéarned from limited
partners in the event that the funds recognizergedsinterest. At such time as the fund recogni&earried interest in an amount sufficient to
cover 20% of the cash management fees earnedastiampthereof, a liability to the fund’s limitedaptners is recorded and revenue is reducec
for the amount of the carried interest recognizexd to exceed 20% of the cash management feesteaa®f September 30, 2011, the
amount subject to refund for which no liability Haeen recorded approximates $81.2 million as dtreSaertain funds not yet recognizing
sufficient carried interests. The refunds to thatied partners are paid, and the liabilities redidvat such time that the underlying investments
are sold and the associated carried interestealized. In the event that a fusdarried interest is not sufficient to cover albgortion of th
amount that represents 20% of the cash managereearned, these fees would not be returned farlds’ limited partners, in accordance
with the respective fund agreements.

Recognition of Investment Incom

Investment income consists primarily of the unmliand realized gains (losses) on investmenthidiimg the impacts of foreign
currency on non-dollar denominated investmentsjddnd and interest income received from investant interest expense incurred in
connection with investment activities. Unrealizexdng or losses result from changes in the fairevafuour fundsinvestments during a perit
as well as the reversal of unrealized gains orelo#s connection with realization events. Upon désfoon of an investment, previously
recognized unrealized gains or losses are revarsge corresponding realized gain or loss is reizegrin the current period. While this
reversal generally does not significantly impaet tlet amounts of gains (losses) that we recognize iinvestment activities, it affects the
manner in which we classify our gains and lossesdporting purposes.

Due to the consolidation of the majority of our dgnthe portion of our funds’ investment incomet ikallocable to our carried
interests and capital investments is not showheéncondensed consolidated financial statementeddsthe investment income that KKR
retains in its net income, after allocating amouatsoncontrolling interests, represents the portibits investment income that is allocable to
us. Because the substantial majority of our funrdscansolidated and because we hold only a minedgnomic interest in our funds’
investments, our share of the investment incomergeed by our funds’ investment activities is diigaintly less than the total amount of
investment income presented in its condensed cadased financial statements.

Recognition of Carried Interests in Statement of €ptions

Carried interests entitle the general partnerfoia to a greater allocable share of the fgnehrnings from investments relative to
capital contributed by the general partner andespondingly reduce noncontrolling interests’ atftétble share of those earnings. Amounts
earned pursuant to carried interests in the KKRIi$uere included as investment income in Net Gadinsdes) from Investment Activities and
are earned by the general partner of those funttetextent that cumulative investment returngoasgtive. If these investment returns
decrease or turn negative in subsequent periocisgnized carried interest will be reduced and otélé as investment losses. Carried interest
is recognized based on the contractual formuléostt in the instruments governing the fund asé fund was terminated at the reporting
with the then estimated fair values of the investtaeealized. Due to the extended durations ofpoiwate equity funds, management
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believes that this approach results in income neitiog that best reflects our periodic performancthe management of those funds.

The instruments governing our private equity fugdserally include a “clawback” or, in certain instas, a “net loss sharing”
provision that, if triggered, may give rise to aatingent obligation that may require the generatrpa to return or contribute amounts to the
fund for distribution to investors at the end of tHe of the fund.

Clawback Provision

Under a “clawback” provision, upon the liquidatioha private equity fund, the general partner guned to return, on an after-tax
basis, previously distributed carry to the extéat tdue to the diminished performance of lateegtments, the aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to whiehgeneral partner was ultimately entit

Certain KKR principals who received carried intémistributions prior to October 1, 2009 with respt® the private equity funds
had personally guaranteed, on a several basisudnjelcs to a cap, the contingent obligations ofgareral partners of the private equity funds
to repay amounts to fund limited partners purstatite general partners’ clawback obligations. Kptiticipals are responsible for clawback
obligations relating to carry distributions recealvarior to October 1, 2009 up to a maximum of $8248illion.

Carry distributions arising subsequent to Octohe&0D9 are allocated generally to carry pool pgugicts and KKR in accordance
with the terms of the instruments governing the K&Rup Partnerships.

Net Loss Sharing Provisiol

The instruments governing certain of our privateiggfunds may also include a “net loss sharingvmion,” that, if triggered, may
give rise to a contingent obligation that may reguhe general partners to contribute capital éoftimd, to fund 20% of the net losses on
investments. In connection with the “net loss si@provisions,certain of our private equity funds allocate a tgeahare of their investme
losses to us relative to the amounts contributedshi those vehicles. In these vehicles, suctetos®uld be required to be paid to the lim
partners in those vehicles in the event of a ligtiah of the fund regardless of whether any cairinéerest had previously been distributed.
Unlike the “clawback” provisions, we will be resgsilole for amounts due under net loss sharing aetaegts and will indemnify our
principals for personal guarantees that they haoeiged with respect to such amounts.

Recent Accounting Pronouncements

During the nine months ended September 30, 20&te tlvere no issued accounting pronouncements #rat applicable and adop
by KKR.

Item 3. Quantitative and Qualitative Disclosures About MakRisk

There have been no material changes in the infoomabout market risk set forth in our Annual Regor Form 10-K for the fiscal
year ended December 31, 2010 filed with the SE®arch 7, 2011

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and ProceduresiWWe maintain disclosure controls and proceduresiah term is defined in
Rules 13a-15(e) and 15d-15(e) under the Exchangjeti#at are designed to ensure that the informatiguired to be disclosed by us in the
reports filed or submitted by us under the Exchalgtes recorded, processed, summarized and rapuiithin the time periods specified in
the SEC'’s rules and forms and such informatiorceaumulated and communicated to management, indutim Co-Chief Executive Officers
and the Chief Financial Officer, as appropriatealtow timely decisions regarding required disci@siAny controls and procedures, no me
how well designed and operated, can provide ordgarable assurances of achieving the desired tantro

As of September 30, 2011, we carried out an evialnatinder the supervision and with the participaidf our management,
including the Co-Chief Executive Officers and thiei€® Financial Officer, of the effectiveness of thesign and operation of our disclosure
controls and procedures. Based upon that evalyationCo-Chief Executive Officers and Chief Finah®fficer have concluded that, as of
September 30, 2011, our disclosure controls ancegiures were effective to accomplish their objedtiat the reasonable assurance level.

Changes in Internal Control Over Financial Reportgt There were no changes in our internal controt éwancial reporting (as
that term is defined in Rules 13a-15(f) and 15dh1&tder the Exchange Act) that occurred duringgharter ended September 30, 2011 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtyeer financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Nd8 “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors

For a discussion of our potential risks and unaatits, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 3102@iled with the SEC on March 7, 2011 and ourrtgrdy reports on Form 10-Q for the
quarters ended March 31, 2011 and June 30, 20&d \ith the SEC on May 5, 2011 and August 5, 20&4pectively. There have been no
material changes to the risk factors discloseti@sé reports.
ITEM 2. Unregistered Sales of Equity Securities and UséPobceeds

Not applicable.
ITEM 3. Defaults Upon Senior Securities.

Not applicable.
ITEM 4. (Removed and Reserved)
ITEM 5. Other Information

Not applicable.
ITEM 6. Exhibits

Required exhibits are listed in the Index to Extsilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulhenzed.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officer
(principal financial and accounting officer of KKR
Management LLC

DATE: November 8, 201
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

10.1 Form of Public Company Equity Unit Award AgreemenKKR & Co. L.P. (Directors

31.1 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the SeesiExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Financial Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesiExchange Act of
1934, as amended, as adopted pursuant to Secttoof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuaotRule 13a-14(a) and Rule 15d-14(a) of the Seesriixchange Act of 1934,
as amended, as adopted pursuant to Section 362 Sfarban«-Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadéettion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Financial Officer pursudn 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdmoBe906 of the Sarbanes-
Oxley Act of 2002

101 Interactive data files pursuant to Rule 405 of Ratipn S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of September 30, 2011 and December 31, 2016h€iCondensed Consolidated Statements of Opesdfiio the quarter and
nine months ended September 30, 2011 and Sept&Dp2010, (iii) the Condensed Consolidated StatésnanChanges in
Equity for the nine months ended September 30, 20d)1the Consolidated Statements of Cash Flows$He nine months
ended September 30, 2011 and September 30, 20d.Qv)atme Notes to the Consolidated Financial $tetets.*

* This information is furnished and not filed fougposes of Sections 11 and 12 of the SecuritieAt833 and Section 18 of the Securities
Exchange Act of 1934.

The agreements and other documents filed as eghibthis report are not intended to provide fadnfarmation or other disclosure other
than with respect to the terms of the agreementshar documents themselves, and you should npbrethem for that purpose. In particu
any representations and warranties made by ugsetagreements or other documents were made sdlbiy the specific context of the
relevant agreement or document and may not desttrébactual state of affairs as of the date theseweade or at any other time.
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PUBLIC COMPANY EQUITY UNIT AWARD AGREEMENT
OF
KKR & CO L.P.

This PUBLIC COMPANY EQUITY UNIT AWARD AGREEMENT (this “ Agreement”) of KKR & CO L.P. (the “Partnership ") is
made by and between the Partnership and the ugdets{the ‘Grantee”), who provides services to KKR Management LLCtlzs general
partner of the Partnership. Capitalized terms tedin and not otherwise defined herein or inKK& & Co. L.P. 2010 Equity Incentive
Plan, as amended from time to time (tHeldn "), shall be as defined in Appendix A attached teere

RECITALS

WHEREAS , the general partner of the Partnership has detethit is in the best interests of the Partnershiprovide the Grantee with this
Agreement pursuant to and in accordance with ttmg®f the Plan.

NOW, THEREFORE , in consideration of the mutual promises and age#s herein made and intending to be legally bdnandby, the
parties hereto agree to the following:

ARTICLE |
GRANT OF PUBLIC COMPANY EQUITY UNITS

Section 1.1. Grant of Public Company Equity Units

The Partnership hereby grants to the Grantee,teféeas of the Grant Date specified on the REU GGartificate attached hereto as
Appendix B (the ‘Grant Date "), the number of “public company equity units”, iwh are restricted equity units set forth in thelRGrant
Certificate attached hereto, subject to the temascmnditions of this Agreement. Each restricteditgaqunit that is granted pursuant to this
Agreement represents the right to receive delieéigne Common Unit, subject to any adjustment pamsto Section 9 of the Plan (each such
restricted equity unit, anREU ).

Section 1.2. REUs and Agreement Subject to PlaAdministrator

This Agreement and the grant of REUs provided freln shall be subject to the provisions of thenPéxcept that if there are any express
differences or inconsistencies between the prowssaf the Plan and this Agreement, the provisidrikis Agreement shall govern.

ARTICLE Il
VESTING AND SETTLEMENT OF REUS

Section 2.1. Vesting of REUs
@ The following vesting provisions shall apply to tREUs:

() Subject to the Grantee’s continued service asextir of the general partner of the Partnershipr/ige”) througt
the Service Vesting Date or Service Vesting Daasgpplicable, as specified in the REU Grant
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(b)

Certificate attached hereto, the REUs shall becessted on such date or dates, as applicable,ths fercentage
(s) set forth in such REU Grant Certificate.

(i) If, prior to the date the REUs are vested as pexvid Section 2.1(a)(i) above or otherwise ternanairsuant to
Section 2.1(b) below, the Grantee dies or expeegmcDisability, then all unvested REUs shall bete as a rest
thereof.

(iii) All REUs that become vested under this Sectiona Afe eligible to be Settled pursuant to Secti@othis
Agreement.

If the Grantee’s Service terminates for any reastber than due to the Grantee’s death or Disalabtyrovided for in
Section 2.1(a) above, all then unvested REUs #hatlediately terminate and be forfeited without ddegation, and no
Common Units shall be delivered hereunder.

Section 2.2. Settlement of REUs

(@)

(b)

To the extent that (i) an REU granted hereundeoiines vested pursuant to Section 2.1(a) above arii€irelated Service
Vesting Date has also occurred, then with respestith percentage of REUs set forth next to théicglyle Service Vestin
Date on the REU Grant Certificate, such REU shalBkttled as soon as administratively practicablerdollowing the
applicable Service Vesting Date for such REU; piedi that the Administrator may determine that ssetilement may
instead occur on or as soon as administrativelgtipable after the first day of the next permissitrhding window of
Common Units that opens for members of the Boaddesmployees of the KKR Group to sell Common Urpiteyided that
in any event such Settlement shall not be later tha time permitted under Section 409A, if apfliex For the avoidance
of doubt, the Settlement of any REUs that beconstedepursuant to Section 2.1(a)(ii) above shallbeoaccelerated, such
that, with respect to any such REUs, only that g@etage of such REUs that would otherwise have beo@sted on each
applicable Service Vesting Date as set forth orRE®& Grant Certificate pursuant to Section 2.1)a&}tall be Settled at
each such Service Vesting Date in accordance witlidregoing sentence. The date on which any REbhe Settled
hereunder is referred to as ®élivery Date.” The Settlement of each REU shall be effected im@zmnce with, and subje
to the provisions of, Section 2.2(b) below.

On any Delivery Date, each vested REU that is theng Settled shall be cancelled in exchange ®Prtnership
delivering, or causing to be delivered by the Deatgd Service Recipient, to the Grantee eithéh@)number of Common
Units equal to the number of REUs that are to lidesleon such Delivery Date pursuant to Sectiorfed.2bove or (i) an
amount of cash, denominated in U.S. dollars, etqudde Fair Market Value of the foregoing numbeCaimmon Units (a “
Cash Payment’). The Administrator may elect in its sole distoetwhether to Settle the REUs in Common Unitsyab
Cash Payment.




(c) Subject to the provisions of this Article Il relagi to the number of REUs that are to be Settlednynapplicable Delivery
Date and solely to the extent permitted under 8eatD9A, if applicable, the Partnership may impsiseh other conditions
and procedures in relation to the Settlement of RR&Jit may reasonably determine.

(d) Any of the foregoing payments or deliveries shalall instances be subject to Sections 4.3 anthddw, as applicable.

Section 2.3.  No Distribution Payments
The REUs granted to the Grantee hereunder do dlidie the right to receive any distribution paynsent

ARTICLE 1Nl
RESTRICTIONS ON TRANSFERS

Section 3.1. Transfers of REUs

@) The Grantee may not Transfer all or any portiothefGrantee’s REUs (including to any Family Relatedder) without
the prior written consent of the Administrator, eihiconsent may be given or withheld, or made stibjesuch conditions
(including the receipt of such legal or tax opird@nd other documents that the Partnership mayre@@s are determined
by the Administrator, in its sole discretion. Rrio a Transfer of any REUs to any Other Holdee, @ther Holder must
consent in writing to be bound by this Agreemenam®©ther Holder and deliver such consent to theiAtstrator. Any
purported Transfer that is not in accordance with Agreement shall be null and void.

(b) In the event of a property settlement or separagneement between the Grantee and his or herespinesGrantee agrees
that he or she shall use reasonable efforts tonratiof his or her REUs and shall reimburse hisier spouse for any
interest he or she may have under this Agreemenifdunds, assets or proceeds separate and diftime his or her
interest under this Agreement.

ARTICLE IV
MISCELLANEOUS

Section 4.1. Governing Law

This Agreement shall be governed by, and constiruedcordance with, the laws of the State of NewkYeithout giving effect to any
otherwise governing principles of conflicts of léhnat would apply the Laws of another jurisdiction.

Section 4.2. Arbitration

(@) Any and all disputes which cannot be settled aniygahcluding any ancillary claims of any partyjsing out of, relating tt
or in connection with the validity, negotiation,eextion, interpretation, performance or non-perfamoe of this Agreement
(including the validity, scope and enforceabilifytlois arbitration
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(b)

(©

provision) shall be finally settled by arbitratioanducted by a single arbitrator in New York, Neark in accordance with
the thenexisting Rules of Arbitration of the Internatior@hamber of Commerce. If the parties to the disfaitéo agree o
the selection of an arbitrator within 30 days af teceipt of the request for arbitration, the Inégional Chamber of
Commerce shall make the appointment. The arbitsdtall be a lawyer and shall conduct the procegsin the English
language. Performance under this Agreement shafiraee if reasonably possible during any arbitrajooceedings.
Except as required by Law or as may be reasonaflyired in connection with ancillary judicial preckngs to compel
arbitration, to obtain temporary or preliminary igidl relief in aid of arbitration, or to confirnr @hallenge an arbitration
award, the arbitration proceedings, including aegrings, shall be confidential, and the partiedl slod disclose any awarc
any materials in the proceedings created for thpgae of the arbitration, or any documents produmyednother party in tr
proceedings not otherwise in the public domaingdueht on any award rendered by an arbitration tabmay be entered
any court having jurisdiction thereover.

Notwithstanding the provisions of Section 4.2(ag Partnership or its general partner, as appkgcaiay bring an action or
special proceeding in any court of competent juctszh for the purpose of compelling the Granteatoitrate, seeking
temporary or preliminary relief in aid of an arhtion hereunder, or enforcing an arbitration awaard, for the purposes of
this clause (b), the Grantee (i) expressly congertise application of Section 4.2(c) below to angh action or proceeding,
(i) agrees that proof shall not be required thanatary damages for breach of the provisions ef Algreement would be
difficult to calculate and that remedies at law Wbloe inadequate, and (iii) irrevocably appoinis 8ecretary or General
Counsel of the Partnership (or any officer of tlaetiership) at the address identified for the Rastnip as set forth in
Section 4.6 below as such Grangagent for service of process in connection wihsuch action or proceeding and agi
that service of process upon such agent, who phathptly advise such Grantee of any such serviggadess, shall be
deemed in every respect effective service of pogsn the Grantee in any such action or proceeding

EACH PARTY HEREBY IRREVOCABLY SUBMITS TO THE JURISIZTION OF THE FEDERAL AND STATE
COURTS LOCATED IN NEW YORK, NEW YORK FOR THE PURPEB®F ANY JUDICIAL PROCEEDING
BROUGHT IN ACCORDANCE WITH THE PROVISIONS OF THISEETION 4.2, OR ANY JUDICIAL PROCEEDING
ANCILLARY TO AN ARBITRATION OR CONTEMPLATED ARBITRATION ARISING OUT OF OR RELATING TO
OR CONCERNING THIS AGREEMENT. Such ancillary judicproceedings include any suit, action or proasgtb
compel arbitration, to obtain temporary or preliavpjudicial relief in aid of arbitration, or to ofirm or challenge an
arbitration award. The parties acknowledge thaffthhums designated by this clause (c) have a nedd® relation to this
Agreement and to the parties’ relationship with anether. The parties hereby waive, to the fubesént permitted by
applicable Law, any objection which they now ordadter may have to personal jurisdiction or tolthyéng of venue of any
such ancillary suit, action or proceeding refetied this Section 4.2 brought in any court refeeshtherein and such
parties agree not to plead or claim the same.




Section 4.3. Remedies; Recoupment; Right to SeffO

(@) The rights and remedies provided by this Agreeraemicumulative and the use of any one right or tgnty any party
shall not preclude or waive its right to use anwnlbother remedies. Said rights and remediegiaen in addition to any
other rights the parties may have by Law or undert¢érms of any other applicable agreement.

(b) To the extent required or advisable, pursuanteédthdd-Frank Wall Street Reform and Consumer Ptioteé\ct and any
rules promulgated thereunder and any other sirh@ars, the Administrator may specify in any othecdiment or a policy 1
be incorporated into this Agreement by referenteat, the Grantee’s rights, payments, and benefits iespect to REUs
awarded hereunder and/or Common Units delivergdet@rantee in respect of REUs awarded hereundéirtghsubject to
reduction, cancellation, forfeiture or recoupment.

(c) The Administrator may set-off any amounts due urtdisrAgreement or otherwise against any amountisiwinay be
owed to the Partnership or its Affiliates by thea@®ee under this Agreement, any other relationshitherwise.

Section 4.4. Amendments and Waivers

€)) This Agreement (including the Definitions contairiedAppendix A attached hereto, the REU Grant @edie attached as
Appendix B hereto, and any other provisions as beayequired to be appended to this Agreement waqdicable local
Law) may be amended, supplemented, waived or neatidinly in accordance with Section 4(c) of the RiaSection 13 of
the Plan, as applicable, or as may be requireddgroses of compliance or enforceability with apettile local Law;
provided, however, that the REU Grant Certificdtalkbe deemed amended from time to time to reflegtadjustments
provided for under the Plan.

(b) No failure or delay by any party in exercising aight, power or privilege hereunder (other thamitufe or delay beyond a
period of time specified herein) shall operate asaver thereof nor shall any single or partialreise thereof preclude any
other or further exercise thereof or the exercfsany other right, power or privilege.

Section 4.5. Withholding

Notwithstanding anything herein to the contrangpplicable, the Partnership may require paymeangfamount it may determine to
necessary to withhold for any applicable fedetales local or other taxes in connection with aagting, payments or deliveries made to the
Grantee under this Agreement, including, withomitation, pursuant to Article 1l herein. Unless etlise determined by the Administrator,
to the extent that such withholding arises in catine with the vesting or Settlement of any REUstigh (i) the delivery of Common Units,
such withholding payments may, as determined byAtrainistrator, be funded by reducing the numbe€ommon Units otherwise
deliverable to the Grantee upon Settlement by asuatnof Common Units having an aggregate Fair Maviedue equal to the amount of
taxes that are then due or (ii) the payment of sh@@ayment due to the Grantee upon
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Settlement, such withholding payments shall be éahloly the withholding of the amount of taxes thratthen due from such Cash Payment.
Section 4.6. Notices

All notices, requests, claims, demands and othemmoenications hereunder shall be in writing andldb@algiven (and shall be deemed to have
been duly given upon receipt) by delivery in perdmncourier service, by fax or by registered atitied mail (postage prepaid, return receipt
requested) to the respective parties at the foligweiddresses (or with respect to subsections ¢(hjlkgnat such other address for a party as
shall be specified for purposes of notice giveadnordance with this Section 4.6):

€)) If to the Partnership, to:

KKR & Co. L.P.

9 West 57th Street, Suite 4200
New York, New York 10019
Attention: Chief Financial Officer

(b) If to the Grantee, to the most recent addresshidQGrantee in the books and records of the Paltipens its general partne
Section 4.7. Entire Agreement; Termination of Ageement; Survival

€)) This Agreement constitutes the entire agreemenngrtize parties hereto pertaining to the subjectanaereof and
supersedes all prior agreements and understanavhgsher oral or written, pertaining thereto. Theu@ee acknowledges
that the grant of REUs provided for under this Agmnent is in full satisfaction of any and all graot®quity or equitybasec
awards that representatives of the Partnershis étffiliates, on or prior to the date hereof, nfegve informed the Grantee
that such Grantee is entitled to receive.

(b) This Agreement shall terminate when the Granteeadirdther Holders cease to hold any of the REds tlave been
granted hereunder. Notwithstanding anything tocthr@rary herein, this Article V shall survive amyrhination of this
Agreement.

Section 4.8. Severability

If any term or other provision of this Agreemenhé&ld to be invalid, illegal or incapable of beiegforced by any rule of Law, or public
policy, all other conditions and provisions of tihigreement shall nevertheless remain in full faand effect so long as the economic or legal
substance of the transactions is not affected ymaanner materially adverse to any party. Upoetemnination that any term or other
provision is invalid, illegal or incapable of beirgforced, the parties hereto shall negotiate addaith to modify this Agreement so as to
effect the original intent of the parties as clgsa possible in a mutually acceptable mannerderathat the transactions contemplated he
be consummated as originally contemplated to thesfextent possible.
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Section 4.9. Binding Effect

This Agreement shall be binding upon and inurdolienefit of all of the parties and, to the exf@mrmitted by this Agreement, their
successors, executors, administrators, heirs, fegatsentatives and assigns.

Section 4.10. Further Assurances

The Grantee shall perform all other acts and excant deliver all other documents as may be negessappropriate to carry out the
purposes and intent of this Agreement.

Section 4.11.

(@)

(b)

Interpretation; Defined Terms; Seatn 409A; Service with Designated Service Recipient

Throughout this Agreement, nouns, pronouns andsvehbll be construed as masculine, feminine, nesitegular or plural
whichever shall be applicable. Unless otherwisdied, all references herein to “Articles,” “Sieets” and clauses shall
refer to corresponding provisions of this Agreemertie word “including” is not meant to be exclusibut rather shall
mean “including without limitation” wherever usatthis Agreement. Reference to “hereto”, “herand similar words is
to this entire Agreement (including any Appendicas)l not a particular sentence or section of tiggeAment. All
references to “date” and “time” shall mean the aale date (other than a Saturday or Sunday odagyon which the
Federal Reserve Bank of New York is closed or amyah which banks in the city of New York, New Yate required to
close, in which case such date refers to the neodroing date that is not described in this paretithl) or time in New

York, New York.

All references to any “separation from servicetemmination of the Services provided by the Grastesl be deemed to
refer to a “separation from service” within the miegy of Section 409A, if applicable. Notwithstangianything herein to
the contrary, (i) if at the time of the Granteasnination of Service the Grantee is a “specifigpyee” as defined in
Section 409A of the Code and the deferral of theroencement of any payments or delivery of Commoitsiiitherwise
payable or provided hereunder as a result of srchination of Service is necessary in order to @néany accelerated or
additional tax under Section 409A, then the Pastmprwill defer the commencement of the paymerarof such payments
or delivery hereunder (without any reduction infspayments or delivery of Common Units ultimateiicpor provided to
the Grantee) until the date that is six monthofelhg the Grantee’s termination of Service (or¢laeliest date as is
permitted under Section 409A) and (ii) if any otpayments or other deliveries due to the Granteeuneler could cause t
application of an accelerated or additional taxarrection 409A, such payments or other delivested] be deferred if
deferral will make such payment or other deliveoynpliant under Section 409A, or otherwise such peynor other
delivery shall be restructured, to the extent gassin a manner, determined by the Administratoat does not cause such
an accelerated or additional tax. The Partnersigl use commercially reasonable efforts to imgetihe provisions of
this Section 4.11(b) in good faith; providetht none of the Partnership, the General PartimnerAdministrator nor any of ti
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Partnership’s or its affiliates’ employees, dirgstor representatives shall have any liabilitynt® Grantee with respect to
this Section 4.11(b).

(c) For the avoidance of doubt, any references to #mei& of the Grantee in this Agreement refer gdielthe Service of the
Grantee to the general partner of the Partnershiye grant of REUs under this Agreement in no waplies any
employment relationship with the General Partriez,Rartnership or with any of its affiliates.

Section 4.12. Headings

The headings and subheadings in this Agreemennereled for convenience and identification onlglame in no way intended to describe,
interpret, define or limit the scope, extent oeimttof this Agreement or any provision hereof.

Section 4.13. Counterparts
This Agreement may be executed and delivered (@atuby facsimile transmission) in one or more deyparts, and by the different parties
hereto in separate counterparts, each of which weReouted and delivered shall be deemed to beiginarbut all of which taken together
shall constitute one and the same agreement. €opiexecuted counterparts transmitted by telecomther electronic transmission service
shall be considered original executed counterpgartgurposes of this Agreement.

[Rest of page intentionally left blank]
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IN WITNESS WHEREOF , the Partnership has executed this Agreement tieafate specified under the signature of the B8ean
KKR & CO. L.P.
By: KKR MANAGEMENT LLC,

its general partne

By:

Name:
Title:




IN WITNESS WHEREOF , the undersigned Grantee has caused this countsigaature page to this Agreement to be duly exetas of
the date specified under the signature of the @eant

GRANTEE

Name:




APPENDIX A
DEFINITIONS

In addition to the defined terms set forth in thegmble and recitals of the Agreement, as welhagsiefined terms set forth in the Plan, the
following terms shall have the following meanings purposes of the Agreement:

“ Disability " means, as to any Person, such Person’s inatiliperform in all material respects such Persontged and responsibilities to
the general partner of the Partnership by reasanptiysical or mental disability or infirmity whighability is reasonably expected to be
permanent and has continued (i) for a period otsixsecutive months or (ii) such shorter periothasAdministrator may reasonably
determine in good faith.

“ Family Related Holder” means, in respect of the Grantee, any of the@ddglg: (i) such Grantee’s spouse, parents, pareresw, children,
siblings and siblings-itaw, descendants of siblings, and grandchildrénafy trust or other personal or estate planniglgicle established |
such Grantee, (i) any charitable organizatioraklshed by such Grantee and (iv) any successitémnest to such Grantee, including but not
limited to a conservator, executor or other perbm@esentative.

“ Law " means any statute, law, ordinance, regulatiole, mode, executive order, injunction, judgmentrde or other order issued or
promulgated by any national, supranational, sfatieral, provincial, local or municipal governmentany administrative or regulatory body
with authority therefrom with jurisdiction over tiiartnership or any Participant, as the case may be

“ Other Holder ” shall mean any Person that holds an REU, otter the Grantee.

“ REU Grant Certificate " means the REU Grant Certificate delivered to@rantee and attached to this Agreement, as the swmyde
modified pursuant to Section 4.4(a) of the Agreemen

“ Section 409A" means Section 409A of the Code, as the same mayrtended from time to time, and the applicablelstmns, including
temporary regulations, promulgated under such &gctis such regulations may be amended from tirtim#(including corresponding
provisions of succeeding regulations).

“ Service Vesting Daté means, with respect to any REU, the date selhfiorthe REU Grant Certificate as the “Service WregDate.”

“ Settle,” * Settled” or “ Settlement” means the discharge of the Partnership’s obligatin respect of an REU through the delivery o th
Grantee of (i) Common Units or (ii) a Cash Paymengach case in accordance with Article 11.

“ Transfer " means with respect to any REU, any (i) sale,cassient, transfer or other disposition thereof or iaterests therein or rights
attached thereto, whether voluntarily or by operatf Law, or (ii) creation or placement of any tgage, claim, lien, encumbrance,
conditional sales or other title retention agreemight of first refusal, preemptive right, pledggption, charge, security interest or other
similar interest, easement, judgment or imperfectibtitle of any nature whatsoever.
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APPENDIX B
REU GRANT CERTIFICATE
Grantee NameParticipant Name
Grant DateGrant Date
Number of REUsNumber of Awards Granted

Service Vesting Date:  The following sets forth each applicable Servicetifgg Date upon which the REUs granted hereundst sh
become vested, subject to the Grantee’s contineedc® through each such date:

Percentage of REUs that Becom
Vested on Applicable Service
Vesting Date Applicable Service Vesting Date

Vesting and Settlement of the REUs is subjectltteains and conditions contained in the Agreementhich this REU Grant Certificate is
attached.
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Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1@the period ended September 30, 2011 of KKR &ICB.;
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report i prepared;

b) Evaluated the effectiveness of the registsadtsclosure controls and procedures and presantbd report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotrieznal control over financial
reporting, to the registrant’s auditors and theitatcmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: November 8, 2011
/sl Henry R. Kravis

Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1@the period ended September 30, 2011 of KKR &ICB.;
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report i prepared;

b) Evaluated the effectiveness of the registsadtsclosure controls and procedures and presantbd report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotrieznal control over financial
reporting, to the registrant’s auditors and theitatcmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: November 8, 2011
/sl George R. Rober

George R. Roberts
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1@the period ended September 30, 2011 of KKR &ICB.;
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report i prepared;

b) Evaluated the effectiveness of the registsadtsclosure controls and procedures and presantbd report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotrieznal control over financial
reporting, to the registrant’s auditors and theitatcmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: November 8, 2011
/s/ William J. Janetsche

William J. Janetschek
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2011 as filed with the Securities and Exchange C@sion (the “Report”), I, Henry R. Kravis, Co-Chigkecutive Officer of the general
partner of the Partnership, certify, pursuant taJ18.C. 81350, as adopted pursuant to Section B Garbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SelmsriExchange Act of 1934;
and

2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 8, 2011

/sl Henry R. Kravit
Henry R. Kravis
Cc-Chief Executive Office

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2011 as filed with the Securities and Exchange C@sion (the “Report”), |, George R. Roberts, Co-@lixecutive Officer of the general
partner of the Partnership, certify, pursuant taJ18.C. 81350, as adopted pursuant to Section B Garbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SelmsriExchange Act of 1934;
and

2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 8, 2011

/sl George R. Rober
George R. Roberts
Cc-Chief Executive Office

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended September 30,
2011 as filed with the Securities and Exchange C@sion (the “Report”), I, William J. Janetschek,i€t-inancial Officer of the general
partner of the Partnership, certify, pursuant taJ18.C. 81350, as adopted pursuant to Section B Garbanes-Oxley Act of 2002, that, to
my knowledge:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934;
and

2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: November 8, 2011
/s/ William J. Janetsche

William J. Janetschek
Chief Financial Officel

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




