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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

(x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934.

For the quarterly period ended March 31, 2015

Or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934.
For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its @nart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organization) Identification Number)

9 West 57" Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveaaT)

Indicate by check mark whether the registrant € filed all reports required to be filed by Sewcti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas wequired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Yesl No O

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submit @ost such files). Ye& No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @aocelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act:

Large accelerated fileix] Accelerated filerOd

Non-accelerated filed Smaller reporting compani
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgje Act). Yesl No X

As of May 5, 2015, there were 441,909,905 Commoitsliif the registrant outstanding
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward looking statementdimithe meaning of Section 27A of the Securitie$ #fc1933, or the Securities Act,
and Section 21E of the Securities Exchange AcB8#1or the Exchange Act, which reflect our curnéatvs with respect to, among other
things, our operations and financial performancau ¥an identify these forward looking statementsh@yuse of words such as "outlook,"
"believe," "expect," "potential," "continue," "md&yshould,” "seek," "approximately,” "predict,” tend," "will," "plan," "estimate,"
"anticipate," the negative version of these woatlser comparable words or other statements thabticelate strictly to historical or factual
matters. Without limiting the foregoing, statemerggarding the expected synergies from the aceprisiof KKR Financial Holdings LLC,
Avoca Capital, Prisma Capital Partners LP, and thi§iliates may constitute forward-looking staterteethat are subject to the risk that the
benefits and anticipated synergies from such tiise are not realized. Forward looking statemargssubject to various risks and
uncertainties. Accordingly, there are or will bepiontant factors that could cause actual outcomessuits to differ materially from those
indicated in these statements. We believe theserfaimclude those described under the sectiotlemtiRisk Factors" in our Annual Report
on Form 10-K for the fiscal year ended December2814, filed with the Securities and Exchange Cossion on February 27, 2015. These
factors should be read in conjunction with the pttautionary statements that are included in #y®rt and in our other periodic filings. We
do not undertake any obligation to publicly updateeview any forward looking statement, whetheaassult of new information, future
developments or otherwise.

In this report, references to "KKR," "we," "us,"uid and "our partnership” refer to KKR & Co. L.Fhdiits consolidated subsidiaries.
Prior to KKR & Co. L.P. becoming listed on the N&wrk Stock Exchange ("NYSE") on July 15, 2010, KKIRoup Holdings L.P. ("Group
Holdings") consolidated the financial results of Rianagement Holdings L.P. and KKR Fund HoldingB.l(together, the "KKR Group
Partnerships") and their consolidated subsidia@sAugust 5, 2014, KKR International Holdings Lilecame a KKR Group Partnership.
Each KKR Group Partnership has an identical nurobpartner interests and, when held together, dassCA partner interest in each of the
KKR Group Partnerships together represents one KK&up Partnership Unit.

References to "our Managing Partner" are to KKR &fgment LLC, which acts as our general partneafess otherwise indicated,
references to equity interests in KKR's busines$y percentage interests in KKR's business, reftecaggregate equity of the KKR Group
Partnerships and are net of amounts that havedileated to our principals and other employeesrammdemployee operating consultants in
respect of the carried interest from KKR's busireespart of our "carry pool" and certain minorityerests. References to "principals” are to
our senior employees and non-employee operatinguttamts who hold interests in KKR's business tghoiKR Holdings L.P., which we
refer to as "KKR Holdings," and references to aeriior principals” are to our senior employees tld interests in our Managing Partner
entitling them to vote for the election of its diters.

References to non-employee operating consultaalisda employees of KKR Capstone and are not empbgéKKR. KKR Capstone
refers to a group of entities that are owned amdrotied by their senior management. KKR Capstsneoit a subsidiary or affiliate of KKR.
KKR Capstone operates under several consultingeaggats with KKR and uses the "KKR" name under Beeflom KKR.

Prior to October 1, 2009, KKR's business was cotatuthrough multiple entities for which there wassingle holding entity, but were
under common control of senior KKR principals, amdvhich senior principals and KKR's other prindgand individuals held ownership
interests (collectively, the "Predecessor Ownefi3t). October 1, 2009, we completed the acquisitfaall®f the assets and liabilities of
KKR & Co. (Guernsey) L.P. (f/k/a KKR Private Equiltyvestors, L.P. or "KPE") and, in connection wstich acquisition, completed a series
of transactions pursuant to which the businesskiRKvas reorganized into a holding company structline reorganization involved a
contribution of certain equity interests in KKRigdiness that were held by KKR's Predecessor Owoé¢he KKR Group Partnerships in
exchange for equity interests in the KKR Group fenghips held through KKR Holdings. We refer to éleguisition of the assets and
liabilities of KPE and to our subsequent reorgatiirainto a holding company structure as the "KREnEaction."

In this report, the term "GAAP" refers to accougtprinciples generally accepted in the United StafeAmerica.
We disclose certain financial measures in this mejpat are calculated and presented using metbgad other than in accordance with
GAAP. We believe that providing these performaneasures on a supplemental basis to our GAAP rasuiepful to unitholders in

assessing the overall performance of KKR's busesesthese financial measures should not be
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considered as a substitute for similar financiabsuges calculated in accordance with GAAP, if add. We caution readers that these non-
GAAP financial measures may differ from the caltiolas of other investment managers, and as a resait not be comparable to similar
measures presented by other investment managemsn&iations of these non-GAAP financial measucethe most directly comparable
financial measures calculated and presented irrdanoe with GAAP, where applicable, are includethini"Condensed Consolidated
Financial Statements (Unaudited)—Note 13. SegmepbRing" and later in this report under "Managetisebiscussion and Analysis of
Financial Condition and Results of Operations —r3egt Balance Sheet."”

This report uses the terms total distributable iegs) net realized investment income, assets undeagement or AUM, fee paying
assets under management or FPAUM, fee relatednggror FRE, fee and yield earnings, economic reetnre or ENI, equity invested, gross
dollars invested and syndicated capital. You shoole that our calculations of these financial meas and other financial measures may
differ from the calculations of other investmentrragers and, as a result, our financial measureshoidye comparable to similar measures
presented by other investment managers. Thesethadfimancial measures are defined in the se¢titemagement's Discussion and Anal
of Financial Condition & Results of Operations—Keyancial Measures under GAAP—Segment OperatingPantbrmance Measures" and
"— Segment Balance Sheet —Liquidity—Liquidity Negds

References to "our funds" or "our vehicles" retemvestment funds, vehicles and/or accounts adysgonsored or managed by one or
more subsidiaries of KKR including CLOs, unlessteahrequires otherwise. They do not include inwesit funds, vehicles or accounts of
any hedge fund manager in which we may acquirenacoatrolling interest.

Unless otherwise indicated, references in thismepoour fully exchanged and diluted common unit¢standing, or to our common units
outstanding on a fully exchanged and diluted basf&ct (i) actual common units outstanding, €®mmon units into which KKR Group
Partnership Units not held by us are exchangeabfupnt to the terms of the exchange agreementilbleddn this report, (iii) common units
issuable in respect of exchangeable equity seesiigsued in connection with the acquisition of éaw&apital ("Avoca"), and (iv) common
units issuable pursuant to any equity awards dgtisslued under the KKR & Co. L.P. 2010 Equity Intiee Plan, which we refer to as our
"Equity Incentive Plan," but do not reflect commanits available for issuance pursuant to our Eqguitgntive Plan for which grants have
yet been made
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (UNAUDITED)

(Amounts in Thousands, Except Unit Data)

March 31, December 31,
2015 2014
Assets
Cash and Cash Equivalents $ 1,306,97! $ 918,08(
Cash and Cash Equivalents Held at Consolidatedi&snti 1,334,93 1,372,77!
Restricted Cash and Cash Equivalents 53,36: 102,99:
Investments 60,971,45 60,167,62
Due from Affiliates 109,34t 147,05¢
Other Assets 3,510,92. 3,164,21
Total Assets $ 67,286,999 $ 65,872,74
Liabilities and Equity
Debt Obligations $ 11,71767 $  10,837,78
Due to Affiliates 141,64¢ 131,54¢
Accounts Payable, Accrued Expenses and Other itiabil 3,270,121 3,199,35!
Total Liabilities 15,129,44 14,168,68
Commitments and Contingencies
Redeemable Noncontrolling Interests 303,16¢ 300,09¢
Equity
KKR & Co. L.P. Partners’ Capital (438,054,363 ard3830,540 common units issued and
outstanding as of March 31, 2015 and December@ll4,2espectively) 5,633,52! 5,403,09!
Accumulated Other Comprehensive Income (Loss) (32,159 (20,409
Total KKR & Co. L.P. Partners’ Capital 5,601,36! 5,382,69:
Noncontrolling Interests 46,253,01 46,004,37
Appropriated Capital — 16,89¢
Total Equity 51,854,37 51,403,96
Total Liabilities and Equity $§ 6728699 $ 6587274

See notes to condensed consolidated financiahstates.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Continued) (UNAUDITED)
(Amounts in Thousands)

The following presents the portion of the consdkdabalances presented in the condensed consdlisi@tements of financial
condition attributable to consolidated variableenest entities (“VIES”) as of March 31, 2015 anccBrmaber 31, 2014. The assets of
consolidated collateralized loan obligation (“CLQ#§hicles, which comprise the majority of KKR’s cotidated VIES, are held solely as
collateral to satisfy the obligations of the CLChigtes. KKR has no right to the benefits from, does KKR bear the risks associated with,
the assets held by these CLO vehicles beyond KKBr®ficial interest therein and management feesrgéed from the CLO vehicles. The
assets in each CLO vehicle can be used only tie $k& debt of the related CLO vehicle. The notdérd and other creditors of the CLO
vehicles have no recourse to KKR’s general as$égre are neither explicit arrangements nor doeR Kisld implicit variable interests that
would require KKR to provide any ongoing financsalpport to the CLO vehicles.

March 31, 2015 December 31, 2014
Assets

Cash and Cash Equivalents Held at Consolidatedi&snti $ 786,70. $ 1,046,01
Investments 8,049,47. 8,559,96'
Other Assets 220,07¢ 129,94¢
Total Assets $ 9,056,25. $ 9,735,93

Liabilities
Debt Obligations $ 7,158,32, % 7,615,341
Accounts Payable, Accrued Expenses and Other itiabil 544,68 638,95:
Total Liabilities $ 7,703,00. $ 8,254,29:

See notes to condensed consolidated financiahsémiis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UN AUDITED)

(Amounts in Thousands, Except Unit Data)

Revenues
Fees and Other

Expenses
Compensation and Benefits
Occupancy and Related Charges
General, Administrative and Other
Total Expenses

Investment Income (Loss)
Net Gains (Losses) from Investment Activities
Dividend Income
Interest Income
Interest Expense
Total Investment Income (Loss)

Income (Loss) Before Taxes

Income Taxes

Net Income (Loss)

Net Income (Loss) Attributable to Redeemable Notrailing Interests
Net Income (Loss) Attributable to Noncontrollingerests and Appropriated Capital

Net Income (Loss) Attributable to KKR & Co. L.P.

Net Income (Loss) Attributable to KKR & Co. L.P. Per Common Unit

Basic
Diluted
Weighted Average Common Units Outstanding
Basic
Diluted

See notes to condensed consolidated financiahstates.

Three Months Ended March 31,

2015 2014
291,34: $ 302,92
364,99¢ 331,03¢

15,73: 15,40¢
134,30: 126,72
515,03 473,17:

1,919,82! 1,972,18

78,81 96,70«
296,15¢ 161,96

(111,969 (34,73)

2,182,83! 2,196,11;

1,959,14 2,025,86:

16,13¢ 21,70:

1,943,00! 2,004,161

1,93¢ 10,63’

1,670,56! 1,783,48;

27050 $ 210,04
06z $ 0.72

057 $ 0.6t
434,874,82 293,490,46
472,225,34 325,104,22
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

(Amounts in Thousands)

Three Months Ended March 31,

2015 2014

Net Income (Loss) $ 1,943,000 $ 2,004,16!
Other Comprehensive Income (Loss), Net of Tax:

Foreign Currency Translation Adjustments (22,42¢) 5,34
Comprehensive Income (Loss) 1,920,58. 2,009,50!

Less: Comprehensive Income (Loss) Attributable édéemable Noncontrolling Interests 1,93¢ 10,631

Less: Comprehensive Income (Loss) Attributable emdbntrolling Interests and Appropriated

Capital 1,659,56. 1,787,76
Comprehensive Income (Loss) Attributable to KKR & Co. L.P. $ 259,08t $ 211,11

See notes to condensed consolidated financiahstates.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Appropriated Total Noncontrolling
Units Capital Income (Loss) Interests Capital Equity Interests
Balance at January 1, 2014 288,143,32 $ 2,727,900 $ (5899 $ 43,235,000 $ — $ 4595701 $ 627,80°
Net Income (Loss) 210,04: 1,775,86: 7,62( 1,993,52! 10,637
Other Comprehensive Income (Loss)-Foreic
Currency Translation (Net of Tax) 1,071 4,18¢ 88 5,34
Exchange of KKR Holdings L.P. Units and
Other Exchangeable Securities to KKR & Co.
L.P. Common Units 11,011,56 144,79 279 (144,52) —
Tax Effects Resulting from Exchange of KKI
Holdings L.P. Units and delivery of KKR &
Co. L.P. Common Units 4,50¢ 10¢€ 4,61¢
Net Delivery of Common Units-Equity
Incentive Plan 1,199,401 28,37¢ 28,37¢
Equity Based Compensation 39,35: 38,17¢ 77,52¢
Acquisitions 56,49¢ 56,49¢
Capital Contributions 4,564,20! 4,564,20! 45,41¢
Capital Distributions (138,309 (3,666,16) (3,804,47) (18,28¢)
Balance at March 31, 2014 300,354,28 $ 3,016,67 $ (4999 $ 4586324 $ 7,70¢ $ 4888263 $ 665,57t
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Appropriated Total Noncontrolling
Units Capital Income (Loss) Interests Capital Equity Interests
Balance at January 1, 2015 433,330,54 $ 5,403,09! $ (20,409 $ 46,004,37 $ 16,89¢ $ 51,403,96 $ 300,09¢
Net Income (Loss) 270,50° 1,670,56! 1,941,071 1,93t
Other Comprehensive Income (Loss)-
Foreign Currency Translation (Net of Tax) (11,427 (11,009 (22,42¢)
Cumulative-effect adjustment from adoption
of accounting guidance (307) (16,899 (17,207
Exchange of KKR Holdings L.P. Units and
Other Securities to KKR & Co. L.P.
Common Units 4,723,82: 59,49t (405) (59,090 —
Tax Effects Resulting from Exchange of
KKR Holdings L.P. Units and delivery of
KKR & Co. L.P. Common Units 19€ 76 274
Equity Based Compensation 52,26¢ 24,28¢ 76,55(
Capital Contributions 1,880,11 1,880,11 2,48t
Capital Distributions (151,73) (3,256,241 (3,407,97) (1,347
Balance at March 31, 2015 438,05436 $ 563352 $ (32,159 $ 46,253,01  $ — $ 5185437 $ 303,16¢

See notes to condensed consolidated financiahstates.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(Amounts in Thousands)

Three Months Ended March 31,

2015 2014
Operating Activities
Net Income (Loss) $ 1,943,000 $ 2,004,16!
Adjustments to Reconcile Net Income (Loss) to Netash Provided (Used) by Operating
Activities:
Equity Based Compensation 76,55( 77,52¢
Net Realized (Gains) Losses on Investments (1,805,78) (750,62
Change in Unrealized (Gains) Losses on Investments (114,039 (1,221,55)
Other Non-Cash Amounts (41,65%) (16,437
Cash Flows Due to Changes in Operating Assets allities:
Change in Cash and Cash Equivalents Held at Caladed Entities (18,665 (325,90
Change in Due from / to Affiliates 32,34( (12,76¢)
Change in Other Assets 208,92: (49,659
Change in Accounts Payable, Accrued Expenses amef Qiabilities 264,91! 402,91(
Investments Purchased (5,656,48) (10,400,65)
Proceeds from Sale of Investments and Principahfeays 6,054,27. 9,389,63!
Net Cash Provided (Used) by Operating Activities 943,37 (903,36()
Investing Activities
Change in Restricted Cash and Cash Equivalents 49,62¢ (7,667
Purchase of Furniture, Computer Hardware and Leddémprovements (3,789 (1,889
Development of Oil and Natural Gas Properties (42,79) —
Proceeds from Sale of Oil and Natural Gas Propertie 4,86: —
Net Cash Acquired (Paid for Acquisitions) — (58,92)
Net Cash Provided (Used) by Investing Activities 7,91¢ (68,477
Financing Activities
Distributions to Partners (151,73) (138,309
Distributions to Redeemable Noncontrolling Intesest (1,349 (18,28¢)
Contributions from Redeemable Noncontrolling Ingtse 2,48¢ 45,41¢
Distributions to Noncontrolling Interests (3,256,241 (3,666,16)
Contributions from Noncontrolling Interests 1,880,11. 4,564,20!
Net Delivery of Common Units - Equity Incentive Rla — 28,37¢
Proceeds from Debt Obligations 1,808,10! 308,43!
Repayment of Debt Obligations (837,239 (133,29)
Financing Costs Paid (6,539 —
Net Cash Provided (Used) by Financing Activities (562,399 990,37¢
Net Increase/(Decrease) in Cash and Cash Equivalesnt 388,89! 18,54:
Cash and Cash Equivalents, Beginning of Period 918,08( 1,306,38.
Cash and Cash Equivalents, End of Period $ 1,306,970 $ 1,324,92:

See notes to condensed consolidated financiahsémiis.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued) (UNAUDITED)

(Amounts in Thousands)

Three Months Ended March 31,

2015 2014

Supplemental Disclosures of Cash Flow Information

Payments for Interest $ 100,33: $ 40,14

Payments for Income Taxes $ 9,47: $ 7,65¢€
Supplemental Disclosures of Non-Cash Investing arfinancing Activities

Non-Cash Contributions of Equity Based Compensation $ 76,55( $ 77,52¢

Cumulative effect adjustment from adoption of acgtng guidance $ (17,207 $ —

Debt Obligations-Foreign Exchange Gains (Lossegndlation and Other $ (100,529 $ (7,356

Tax Effects Resulting from Exchange of KKR Holdirlg®. Units and delivery of KKR & Co.
L.P. Common Units $ 274 % 4,61¢

Net Assets Acquired

Cash and Cash Equivalents Held at Consolidatedi&snti $ — 3 150,30:
Investments $ — 8 1,247,07
Other Assets $ — % 109,55°
Debt Obligations $ — 3 1,150,55.
Accounts Payable, Accrued Expenses and Other [tiabil $ — 8 153,89:.

See notes to condensed consolidated financiahsémiis.
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1. ORGANIZATION

KKR & Co. L.P. (NYSE: KKR), together with its conétated subsidiaries (“KKR"), is a leading globalestment firm that manages
investments across multiple asset classes inclygtivgte equity, energy, infrastructure, real estatedit and hedge funds. KKR aims to
generate attractive investment returns by followaratient and disciplined investment approach,leyimm world class people, and driving
growth and value creation at the asset level. KR $ts its own capital alongside the capital it ag@s for fund investors and brings debt
equity investment opportunities to others througlcapital markets business.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsn€KR Management LLC (the
“Managing Partner”). KKR & Co. L.P. is the parewinepany of KKR Group Limited, which is the non-ecario general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &CL.P. is the sole limited partner of Group Holgin Group Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tigio KKR Management Holdings
Corp., a Delaware corporation which is a domesiiparation for U.S. federal income tax purposeésKKR Fund Holdings L.P. (“Fund
Holdings”) directly and through KKR Fund Holding®&imited, a Cayman Island limited company which disregarded entity for U.S.
federal income tax purposes, and (iii) KKR Inteioa&l Holdings L.P. (“International Holdingsdnd together with Management Holdings
Fund Holdings, the “KKR Group Partnerships”) difg@nd through KKR Fund Holdings GP Limited. Gradpldings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKlanagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingth&sgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&XR & Co. L.P., through its
indirect controlling economic interests in the KKRRoup Partnerships, is the holding partnershighHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds Class A paminés in each KKR Group
Partnership (collectively, “"KKR Group Partnershipitd”) representing economic interests in KKR’sibess. The remaining KKR Group
Partnership Units are held by KKR Holdings L.P. KR Holdings”), which is not a subsidiary of KKR. A&$ March 31, 2015,

KKR & Co. L.P. held approximately 54% of the KKRd@&ip Partnership Units and principals through KKRditays held approximately 46%
of the KKR Group Partnership Units. The percentagaership in the KKR Group Partnerships will congrto change as KKR Holdings
and/or principals exchange units in the KKR Groaptierships for KKR & Co. L.P. common units or wH&KR & Co. L.P. otherwise issut
new KKR & Co. L.P. common units.

12
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements of KKR & Co. L.P. have beerppred in accordance with
accounting principles generally accepted in thetdéhStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants (referred to hereafter as the “financitieshents”), including these notes, are
unaudited and exclude some of the disclosuresmedjin annual financial statements. Managemenébedi it has made all necessary
adjustments (consisting of only normal recurrirggis) such that the condensed consolidated finasteiE@ments are presented fairly and that
estimates made in preparing the condensed contadifiaancial statements are reasonable and pru@leatoperating results presented for
interim periods are not necessarily indicativehaf tesults that may be expected for any otherimtperiod or for the entire year. The
December 31, 2014 condensed consolidated balare¢ dhta was derived from audited consolidatediiiz statements included in KKR’s
Annual Report on Form 10-K for the year ended Ddwamn31, 2014 , which include all disclosures regghiny GAAP. These condensed
consolidated financial statements should be readmjunction with the audited consolidated finahstatements included in
KKR & Co. L.P.’'s Annual Report on Form 10-K filedtiw the Securities and Exchange Commission (“SEC”).

KKR & Co. L.P. consolidates the financial resultstte KKR Group Partnerships and their consolida@osidiaries, which include the
accounts of KKR’s investment management and capisakets companies, the general partners of cartaionsolidated funds and vehicles,
general partners of consolidated funds and thepaetive consolidated funds and certain otheriestimcluding certain CLOs. References in
the accompanying financial statements to “prinapale to KKR’s senior employees and non-employgsrating consultants who hold
interests in KKR’s business through KKR Holdingsdaeferences to “Senior Principals” are to KKKRenior employees who hold interest
the Managing Partner entitling them to vote for d¢tection of the Managing Partner’s directors.

Use of Estimates

The preparation of the financial statements in confty with GAAP requires management to make egt:iand assumptions that affect
the reported amounts of assets and liabilitiesdibelosure of contingent assets and liabilitiethatdate of the financial statements and the
reported amounts of fees, expenses and investmeomie (loss) during the reporting periods. Sucimedes include but are not limited to the
valuation of investments and financial instrumeAistual results could differ from those estimais] such differences could be material to
the financial statements.

Principles of Consolidation

The types of entities KKR assesses for consolidatiolude (i) subsidiaries, including managememhpanies, brokedealers and gene
partners of investment funds that KKR managese(itjties that have all the attributes of an inwesit company, like investment funds,
(iii) CLOs and (iv) other entities, including eni$ that employ non-employee operating consult&#sh of these entities is assessed for
consolidation on a case by case basis dependittigeaspecific facts and circumstances surroundiagehtity.

Pursuant to its consolidation policy, KKR first citlers whether an entity is considered a VIE aedefiore whether to apply the
consolidation guidance under the VIE model. Easitihat do not qualify as VIEs are generally agse&s consolidation as voting interest
entities (“VOES”") under the voting interest model.

The consolidation rules were revised effective daynd, 2010 which had the effect of changing thiega for determining whether a
reporting entity is the primary beneficiary of aB/I However, the adoption of these new consolidatides was indefinitely deferred (the
“Deferral”) for a reporting entity’s interests iertain entities. In particular, entities that hallehe attributes of an investment company such
as investment funds generally meet the conditi@tessary for the Deferral. Entities that are stzation or asset-backed financing entities
such as CLOs would generally not qualify for thedddeal. Accordingly, when making the assessmenttudther an entity is a VIE, KKR
considers whether the entity being assessed nieetonditions for the Deferral and therefore wdagdsubject to the rules that existed prior
to January 1, 2010. Under both sets of rules, WdEsvhich KKR is determined to be the primary biériary are consolidated and such VIEs
generally include certain CLO vehicles and entitreg employ non-employee operating consultants.

An entity in which KKR holds a variable interesad/IE if any one of the following conditions exiga) the total equity investment at
risk is not sufficient to permit the legal entityfinance its activities without additional subaralied financial support, (b) the holders of eq
investment at risk (as a group) lack either thedtior indirect ability through voting rights onslar rights to make decisions about a legal
entity’s activities that have a significant effect the success of the legal entity or
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the obligation to absorb the expected losses bt t@receive the expected residual returns, oth@)oting rights of some investors are
disproportionate to their obligation to absorb ¢éxpected losses of the legal entity, their rightseteive the expected residual returns of the
legal entity, or both and substantially all of tegal entity’s activities either involve or are clutted on behalf of an investor with
disproportionately few voting rights.

With respect to VIEs such as KKR’s investment futidg qualify for the Deferral and therefore apihlg previous consolidation rules,
KKR is determined to be the primary beneficiaritsfinvolvement, through holding interests direaslyindirectly in the VIE or contractually
through other variable interests (e.g., carriedregt), would be expected to absorb a majorith@MIE’s expected losses, receive a majority
of the VIE’s expected residual returns, or bothcdses where two or more KKR related parties haldreable interest in a VIE, and the
aggregate variable interest held by those part@ddy if held by a single party, identify that pads the primary beneficiary, then KKR is
determined to be the primary beneficiary to theepkit is the party within the related party grdbpt is most closely associated with the VIE.

Under the voting interest model, KKR consolidatesse entities it controls through a majority votintgrest or through other means,
including those VOEs in which the general partsgeresumed to have control. KKR does not consditaise VOEs in which the
presumption of control by the general partner feenlovercome through either the granting of sulistarights to the unaffiliated fund
investors to either dissolve the fund or removegiieeral partner (“kick-out rights”) or the gramtiof substantive participating rights.

The consolidation assessment, including the detetioin as to whether an entity qualifies as a IFOE depends on the facts and
circumstances surrounding each entity and therefertain of KKR’s investment funds may qualify a=¥ whereas others may qualify as
VOEs.

With respect to KKR’s consolidated funds that ane @LOs, KKR meets the criteria for the Deferradl aherefore applies the
consolidation rules that existed prior to JanuargQ10. For these funds, KKR generally has opematidiscretion and control, and fund
investors have no substantive rights to impact orgggovernance and operating activities of the funduding the ability to remove the
general partner, also known as kick-out rightsaAesult, a fund should be consolidated unless Kg&a nominal level of equity at risk. To
the extent that KKR commits a nominal amount ofiggie a given fund and has no obligation to fumy éuture losses, the equity at risk to
KKR is not considered substantive and the fungpgctlly considered a VIE. In these cases, the fnmdstors are generally deemed to be the
primary beneficiaries, and KKR does not consolidhtefund. In cases when KKR’s equity at risk ismed to be substantive, the fund is
generally considered to be a VOE and KKR generalysolidates the fund under the VOE model.

With respect to CLOs, which are generally VIEs, ¢hteria for the Deferral are not met and therefdKR applies the consolidation
rules issued on January 1, 2010. In its role Hatecal manager, KKR generally has the power tealithe activities of the CLO entities that
most significantly impact the economic performaatéhe entity. In some, but not all cases, KKRotlgh both its residual interest in the
CLO and the potential to earn an incentive fee, e variable interests that represent an obtigat absorb losses of, or a right to receive
benefits from, the CLO that could potentially bgrsficant to the CLO. In cases where KKR has Hajithe power to direct the activities of
the CLO that most significantly impact the CLOs romic performance and (b) the obligation to absosbes of the CLO or the right to
receive benefits from the CLO that could potenfibk significant to the CLO, KKR consolidates theGC

Certain of KKR’s funds and CLOs are consolidatedKB§R notwithstanding the fact that KKR has only aority economic interest in
those funds and CLOs. KKR’s financial statementiecéthe assets, liabilities, fees, expenses,stment income (loss) and cash flows of the
consolidated KKR funds and CLOs on a gross basi$tlee majority of the economic interests in thingals and CLOs, which are held by
fund investors or other third parties, are attrifolito noncontrolling interests in the accompanyingncial statements. All of the management
fees and certain other amounts earned by KKR ftweéd funds and CLOs are eliminated in consolidatitmwever, because the eliminated
amounts are earned from and funded by noncontgoititerests, KKR'’s attributable share of the nebime (loss) from those funds and CLOs
is increased by the amounts eliminated. Accordinthlg elimination in consolidation of such amoumas no effect on net income (loss)
attributable to KKR or KKR partners’ capital.

KKR’s funds are, for GAAP purposes, investment canips and therefore are not required to consoliti&te investments in portfolio
companies even if majority-owned and controllecthg the consolidated funds and vehicles refleeir investments at fair value as
described below in “Fair Value Measurements”.

All intercompany transactions and balances have béminated.
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Variable Interest Entities — Collateralized Loan (Qgations

As of January 1, 2015, KKR has adopted the measmeaiternative included in ASU 2014-13, “Measurihg Financial Assets and the
Financial Liabilities of a Consolidated Collaterad Financing Entity” (“ASU 2014-13"), and has a@pglthe amendments using a modified
retrospective approach by recording a cumulatiVeeehidjustment to equity as of January 1, 201%eRe the condensed consolidated
statements of changes in equity.

Pursuant to ASU 2014-13, KKR measures both thenfiizd assets and financial liabilities of the cdigaied CLOs in its condensed
consolidated financial statements using the mosewfable of the fair value of the financial assetd the fair value of the financial liabilities.
KKR believes the fair value of the financial ass#tthe consolidated CLOs, which are Level Il ass@thin the GAAP hierarchical levels, :
more observable than the fair value of the findr@ailities of the consolidated CLOs, which areMel Ill liabilities. As a result, the financial
assets of the consolidated CLOs are being meastifad value and the financial liabilities are tgimeasured in consolidation as: (1) the
sum of the fair value of the financial assets d®&ddarrying value of any nonfinancial assets thairecidental to the operations of the CLOs
less (2) the sum of the fair value of any beneficiterests retained by the reporting entity (otthem those that represent compensation for
services) and KKR carrying value of any beneficial interests tlegiresent compensation for services. The resultimguat is allocated to tl
individual financial liabilities (other than the ieficial interests retained by KKR) using a reasd@and consistent methodology. Under the
measurement alternative, KKR’s condensed conselilaét income (loss) reflects KKR'’s own economteriests in the consolidated CLOs
including (i) changes in the fair value of the bfégial interests retained by KKR and (ii) benefidiaterests that represent compensation for
collateral management services.

Prior to the adoption of ASU 2014-13, KKR electkd fair value option for the assets and liabilitéshe consolidated CLO vehicles.
KKR accounted for the difference between the faiue of the assets and the fair value of the liidxl of the consolidated CLOs in Net Ga
(Losses) from Investment Activities in the condehsensolidated statements of operations. This ameas attributed to KKR and third pa
beneficial interest holders based on each benkfiolder’s residual interest in the consolidateddSL The amount attributed to third party
beneficial interest holders was reflected in thedemsed consolidated statements of operationstitniseme (Loss) Attributable to
Noncontrolling Interests and Appropriated Capitadl & the condensed consolidated statements afdiabcondition in Appropriated Capit
within Equity. The amount was recorded as ApprdpdaCapital since the other holders of the CLOsdfieial interests, not KKR, received
the benefits or absorbed the losses associatedheithproportionate share of the CLOs’ assetsliahdities.

Business Combinations

Acquisitions are accounted for using the acquisititethod of accounting. The purchase price of guiaition is allocated to the assets
acquired and liabilities assumed using the estithtetie values at the acquisition date. Transactiasts are expensed as incurred.

Oil and Natural Gas Properties

KKR proportionately consolidates working and royatiterests in oil and natural gas producing proggrwhich as a result of the
acquisition of KKR Financial Holdings LLC ("KFN")roApril 30, 2014 became more significant.

Oil and natural gas producing activities are actedifior under the successful efforts method of anting. Under this method,
exploration costs, other than the costs of drillxgloratory wells, are charged to expense as lieducCosts that are associated with the
drilling of successful exploration wells are cafitad if proved reserves are found. Lease acqaisitbsts are capitalized when incurred. C
associated with the drilling of exploratory welteat do not find proved reserves, geological angbgsical costs and costs of certain
nonproducing leasehold costs are charged to exgeniseurred.

Expenditures for repairs and maintenance, includingkovers, are charged to expense as incurred.

The capitalized costs of producing oil and natgea properties are depleted on a field-by-fielddasing the unitef production metho
based on the ratio of current production to es&madtal net proved oil, natural gas and naturalligaid reserves. Proved developed reserves
are used in computing depletion rates for drillamgl development costs and total proved reservassarkfor depletion rates of leasehold
costs.

Estimated dismantlement and abandonment costslfana natural gas properties, net of salvage valte capitalized at their estimated
net present value and amortized on a unit-of-priddadasis over the remaining life of the relateoved developed reserves.
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Whenever events or changes in circumstances irdibat the carrying amounts of oil and naturalgraperties may not be recoverable,
KKR evaluates the proved oil and natural gas ptigeeand related equipment and facilities for impa&int on a field-by-field basis. The
determination of recoverability is made based upstimated undiscounted future net cash flows. Theust of impairment loss, if any, is
determined by comparing the fair value, as deteechiny a discounted cash flow analysis, with theyirag value of the related asset.
Unproved oil and natural gas properties are asdgzsgodically and, at a minimum, annually on agendy-by-property basis, and any
impairment in value is recognized when incurred am&corded in General, Administrative, and Otlsgrense in the condensed consolidated
statements of operations.

Intangible Assets

Intangible assets consist primarily of contractigthts to earn future fee income, including managenand incentive fees, and are
recorded in Other Assets in the accompanying casetenonsolidated statements of financial conditidentifiable finite-lived intangible
assets are amortized on a straight-line basisthearestimated useful lives and amortization esgdn included within General,
Administrative and Other in the accompanying coisgeinconsolidated statements of operations. Inténgésets are reviewed for impairment
when circumstances indicate impairment may exisiRKloes not have any indefinite-lived intangiblsets.

Goodwill

Goodwill represents the excess of acquisition owst the fair value of net tangible and intangidsets acquired in connection with an
acquisition. Goodwill is assessed for impairmentually or more frequently if circumstances indicagairment may have occurred.
Goodwill is recorded in Other Assets in the acconyizg condensed consolidated statements of finhooralition.

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiting interests of certain investment vehiciesl funds that are subject to
periodic redemption by fund investors following #airation of a specified period of time (typigalietween one and three yearsr may bt
withdrawn subject to a redemption fee during thegakewhen capital may not be otherwise withdrawmdrinvestors interests subject to
redemption as described above are presented agiRellle Noncontrolling Interests in the accompangimgdensed consolidated statements
of financial condition and presented as Net Incghuss) Attributable to Redeemable Noncontrollintehests in the accompanying condet
consolidated statements of operations.

When redeemable amounts become legally payablentbifivestors, they are classified as a liabilitgd éncluded in Accounts Payable,
Accrued Expenses and Other Liabilities in the aqeamying condensed consolidated statements of fialarmndition. For all consolidated
investment vehicles and funds in which redemptights have not been granted, noncontrolling intsrage presented within Equity in the
accompanying condensed consolidated statemenitsapicfal condition as noncontrolling interests.

Noncontrolling Interests

Noncontrolling interests represent (i) noncontrgllinterests in consolidated entities and (ii) mmmlling interests held by KKR
Holdings.

Noncontrolling Interests in Consolidated Entitie

Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegtkihthat are held primarily by:

0] third party fund investors in KKR'funds

(ii) third parties holding an aggregate of 1%lud tarried interest received by the general patoEKKR’s funds and 1% of
KKR'’s other profits (losses) until a future date;

(iii) certain former principals and their desigeeepresenting a portion of the carried interestired by the general partners of
KKR'’s private equity funds that was allocated terthwith respect to private equity investments nduéng such former
principals’ tenure with KKR prior to October 1, 200

(iv) certain principals and former principals repenting all of the capital invested by or on bebfthe general partners of KKR’s
private equity funds prior to October 1, 2009 anyg eeturns thereon;
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(v) third parties in KKRS$ capital markets busine

(vi) holders of exchangeable equity securities repreggotvnership interests in a subsidiary of a KKR®@r Partnership issued
connection with the acquisition of Avoca; and

(vii) holders of the 7.375%eries A LLC Preferred Shares of KFN whose rightslimited to the assets of KF

Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by principals in the K&Rup Partnerships. Such
principals receive financial benefits from KKR'sdiess in the form of distributions received froldRKHoldings and through their direct
and indirect participation in the value of KKR GmRBartnership Units held by KKR Holdings. Theseaficial benefits are not paid by KKR
and are borne by KKR Holdings.

The following table presents the calculation of camtrolling interests held by KKR Holdings:

Three months ended March 31,

2015 2014
Balance at the beginning of the period $ 4,661,67' $ 5,116,76:
Net income (loss) attributable to noncontrollingeirests held by KKR Holdings (a) 239,00t 300,81«
Other comprehensive income (loss), net of tax (b) (22,077 2,46¢
Impact of the exchange of KKR Holdings units to KIRRCo. L.P. common units (c) (58,140 (144,52)
Equity based compensation 20,51% 35,15(
Capital contributions 25C 46C
Capital distributions (132,279 (192,64
Balance at the end of the period $ 4,719,96. $ 5,118,49.

(@) Refer to the table below for calculation of Netdane (loss) attributable to noncontrolling interdsttd by KKR Holdings
(b) Calculated on a pro rata basis based on the weigivierage KKR Group Partnership Units held by KKé&tdthgs during the reporting peric

(c) Calculated based on the proportion of KKR Htad units exchanged for KKR & Co. L.P. common siitirsuant to the exchange agreement during the
reporting period. The exchange agreement providiethé exchange of KKR Group Partnership Units IglidKKR Holdings for KKR & Co. L.P. common uni

Net income (loss) attributable to KKR & Co. L.Pteafallocation to noncontrolling interests heldki¥R Holdings, with the exception of
certain tax assets and liabilities that are diyegllocable to KKR Management Holdings Corp., isilbtited based on the percentage of the
weighted average KKR Group Partnership Units hgltkKR and KKR Holdings, each of which hold equitiythe KKR Group Partnerships.
However, primarily because of the (i) contributimfircertain expenses borne entirely by KKR Holdin@¥the periodic exchange of KKR
Holdings units for KKR & Co. L.P. common units pussit to the exchange agreement and (iii) the dmuticn of certain expenses borne
entirely by KKR associated with the KKR & Co. L2010 Equity Plan (“Equity Incentive Plan”), equélfocations shown in the condensed
consolidated statement of changes in equity diffem their respective pro-rata ownership inter@stsKR'’s net assets.

The following table presents net income (loss)laitable to noncontrolling interests held by KKRI#iags:

Three months ended March 31,

2015 2014
Net income (loss) $ 1,943,000 $ 2,004,16
Less: Net income (loss) attributable to Redeemable Notrodiing Interests 1,93: 10,631
Less: Net income (loss) attributable to Noncontrollimgerests in consolidated entities and
appropriated capital 1,431,56 1,482,67.
Plus: Income taxes attributable to KKR Management Hadiorp. 6,05z 10,947
Net income (loss) attributable to KKR & Co. L.PdatKR Holdings $ 515,56¢ $ 521,80:

Net income (loss) attributable to noncontrolling iterests held by KKR Holdings $ 239,00t $ 300,81«
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Investments

Investments consist primarily of private equityalrassets, credit, investments of consolidated Cla@®d other investments. Investments
are carried at their estimated fair values, witheatfized gains or losses resulting from changésiirvalue reflected as a component of Net
Gains (Losses) from Investment Activities in thedensed consolidated statements of operationsstmeats denominated in currencies
other than the U.S. dollar are valued based osgbérate of the respective currency at the erilefeporting period with changes related to
exchange rate movements reflected as a compon&lgtddains (Losses) from Investment Activitieshie tondensed consolidated statem
of operations. Security and loan transactions@cerded on a trade date basis. Further disclosuievestments is presented in Note 4,
“Investments.”

The following describes the types of securitieglveithin each investment class.
Private Equity—Consists primarily of equity investments in opargtbusinesses.

Real Assets—Consists primarily of investments in (i) energlated assets, principally oil and natural gas pcay properties held
through consolidated investment vehicles, (ii)asfructure assets, and (iii) real estate, pringipakidential and commercial real
estate assets and businesses.

Credit—Consists primarily of investments in below investrhgrade corporate debt securities (primarily highd bonds and
syndicated bank loans), distressed and opportamstit and interests in unconsolidated CLOs.

Investments of Consolidated CLOsConsists primarily of investments in below inwvaent grade corporate debt securities
(primarily high yield bonds and syndicated bankngaheld directly by the consolidated CLOs.

Other—Consists primarily of (i) investments in commoadd, preferred stock, warrants and options of carigsathat are not
private equity, real assets, credit and investmeht®nsolidated CLOs as well as (ii) equity metlogestments.

Equity Method

Equity method investments include (i) certain inwgnts in private equity funds, real assets fumdsaedit funds, which are not
consolidated, and (ii) certain investments in opplegacompanies in which KKR is deemed to exert Bigant influence. Under the equity
method of accounting, KKR'’s share of earnings @syfrom equity method investments is reflected asmponent of Net Gains (Losses)
from Investment Activities in the condensed coruatied statements of operations. Because the uirdgiiwestments of unconsolidated
investment funds are reported at fair value, theyoay value of these equity method investmentsesgnting KKR’s interests in
unconsolidated funds approximates fair value. Tdreying value of equity method investments in dartgperating companies, which KKR is
determined to exert significant influence, is detiered based on the amounts invested by KKR, adjustethe equity in earnings or losses of
the investee allocated based on KKR’s respectiveeoship percentage, less distributions. In somes;d&&KR has elected the fair value
option to account for certain of these equity mdtimvestments.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority eestments and other financial
instruments are held by the consolidated fundsvahétles. KKR’s funds are, for GAAP purposes, irtwent companies and reflect their
investments and other financial instruments atvaiue. KKR has retained the specialized accourfinghe consolidated funds and vehicles
in consolidation. Accordingly, the unrealized gaamsl losses resulting from changes in fair valuthefinvestments held by KKR’s funds are
reflected as a component of Net Gains (Losses) frmastment Activities in the condensed consolidat@tements of operations.

For investments and other financial instruments déin@ not held in a consolidated fund or vehiclgKR<has elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuamisvehicles. Such election is irrevocable
and is applied on an investment by investment l&distial recognition. Unrealized gains and Iassesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frestment Activities in the condensed consolida@atements of operations. The
methodology for measuring the fair value of sualestments and other financial instruments is coamsisvith the methodologies applied to
investments and other financial instruments thatheld in consolidated funds and vehicles. In @ltitK KR has elected the fair value option
for the investments of the consolidated CLO velsicle
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The carrying amounts of Other Assets, Accounts Blay@ccrued Expenses and Other Liabilities recogghion the condensed
consolidated statements of financial condition ligaing fixed assets, goodwill, intangible asseis&amas assets, net, contingent
consideration and certain debt obligations) appnaxé fair value due to their short term maturitfasrther information on KKR'’s debt
obligations are presented in Note 9, “Debt Obligadi”

Fair value is the price that would be receivedaiban asset or paid to transfer a liability incaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market pidcgmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiexh These valuation techniques involve
varying levels of management estimation and juddmba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
fair value. Hierarchical levels, as defined und&A®, are directly related to the amount of subjgtstiassociated with the inputs to the
valuation of these assets and liabilities. Thednadrical levels defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active ataror identical assets or liabilities at the measient date. The type of investments
and other financial instruments included in thiegary are publicly-listed equities, debt and siiesr sold short.

Level Il

Inputs are other than quoted prices that are obbenfor the asset or liability, either directlyindirectly. Level Il inputs include quoted
prices for similar instruments in active marketsd &nputs other than quoted prices that are obb&xVar the asset or liability. The type of
investments and other financial instruments inaluitethis category are credit investments, investisiand debt obligations of consolidated
CLOs (beginning on January 1, 2015), convertiblat decurities indexed to publicly-listed securitiess liquid and restricted equity
securities and certain over-the-counter derivatstesh as foreign currency option and forward cansra

Level Ill

Inputs are unobservable for the asset or liabititd include situations where there is little,rifyamarket activity for the asset or liability.
The types of assets and liabilities generally idelliin this category are private portfolio companieal assets investments, credit investn
and debt obligations of consolidated CLOs (priodaouary 1, 2015) for which a sufficiently liquidding market does not exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair val hierarchy. In such cases, the level it
fair value hierarchy within which the fair value aseirement in its entirety falls has been determbzexsd on the lowest level input that is
significant to the fair value measurement in itdrety. KKR’s assessment of the significance ofatipular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices may
be representative of fair value because in suckehaonditions there may be increased instancésuagactions that are not orderly. In those
circumstances, further analysis of transactiorguoted prices is needed, and a significant adjusttoethe transactions or quoted prices may
be necessary to estimate fair value.

The availability of observable inputs can vary depirg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isdshon models or inputs that are less
observable or unobservable in the market, the ehixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gesdtfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritieye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thaehaadily observable market prices (such as ttrased on a securities exchange) are
stated at the last quoted sales price as of thatieg date. KKR does not adjust the quoted prizetiese investments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.
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Management'’s determination of fair value is bageahuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exsd factors.

Level Il Valuation Methodologies

Financial assets and liabilities categorized aslL#wonsist primarily of credit investments, irstments and debt obligations of
consolidated CLOs, convertible debt securities xedeto publicly-listed securities, less liquid aegtricted equity securities and certain over-
the-counter derivatives such as foreign currendipo@nd forward contracts.

Credit investments and investments of consolid@tgds: These investments generally have bid and ask pitieésan be observed in t
marketplace. Bid prices reflect the highest pritat KKR and others are willing to pay for an aséak prices represent the lowest price that
KKR and others are willing to accept for an asBet.financial assets and liabilities whose inputstzased on bid-ask prices obtained from
third party pricing services, fair value may notays be a predetermined point in the bid-ask rak§&’s policy is generally to allow for
mid-market pricing and adjusting to the point witlihe bid-ask range that meets KKR’s best estimftair value.

Securities indexed to publicly listed securiti€ae securities are typically valued using standamlertible security pricing models. The
key inputs into these models that require some atafjudgment are the credit spreads utilized thedvolatility assumed. To the extent the
company being valued has other outstanding debtities that are publicly-traded, the implied ctexfiread on the company’s other
outstanding debt securities would be utilized m ¥aluation. To the extent the company being vatiees not have other outstanding debt
securities that are publicly-traded, the credieaprwill be estimated based on the implied credi#ads observed in comparable publicly-
traded debt securities. In certain cases, an additspread will be added to reflect an illiquiditigcount due to the fact that the security being
valued is not publicly-traded. The volatility assution is based upon the historically observed ¥itlabf the underlying equity security into
which the convertible debt security is convertibtel/or the volatility implied by the prices of apts on the underlying equity security.

Restricted Equity Securitie¥he valuation of certain equity securities is basedn observable price for an identical securdfysted for
the effect of a restriction.

Derivatives:The valuation incorporates observable inputs cosimiyield curves, foreign currency rates and ¢reglieads.

CLO Debt ObligationsBeginning on January 1, 2015 with the adoption 8{JA2014-13, KKR measures CLO debt obligations @n th
basis of the fair value of the financial assetthefCLO.

Level lll Valuation Methodologies
Financial assets and liabilities categorized asL#Vconsist primarily of the following:

Private Equity Investment&KR generally employs two valuation methodologigdsew determining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaaimgputs and recent public and private
transactions and other available measures. Thandenethodology utilized is typically a discountexble flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégiveed average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othmguts are also used in both
methodologies. However, when a definitive agreerhastbeen executed to sell an investment, KKR géipeonsiders a significant
determinant of fair value to be the consideratmbé received by KKR pursuant to the executed disfinagreement.

Upon completion of the valuations conducted ushegé methodologies, a weighting is ascribed to sethod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularastment will generally be within a range
suggested by the two methodologies, except thatahgee may be higher or lower than such rangeeérctse of investments being sold
pursuant to an executed definitive agreement.

When determining the weighting ascribed to eachatadn methodology, KKR considers, among otherdiagtthe availability of direct
market comparables, the applicability of a discedrtash flow analysis, the expected hold periodnaadner of realization for the
investment, and in the case of investments beiltgmosuant to an executed definitive agreemeatptiobability of such sale being
completed. These factors can result in differerightings among investments in

20




Table of Contents

the portfolio and in certain instances may resulip to a 100% weighting to a single methodologgroas the Level Il private equity
investment portfolio, approximately 55.4% of thé faalue is derived from investments that are vdlbased exactly 50% on market
comparables and 50% on a discounted cash flow sisalyess than 5% of the fair value of the Levkptivate equity investment portfolio is
derived from investments that are valued eitheetd®0% on market comparables or 100% on a disedwtsh flow analysis.

When an illiquidity discount is to be applied, Kigeks to take a uniform approach across its partémid generally applies a minimum
5% discount to all private equity investments. KKRntevaluates such private equity investments toraete if factors exist that could ma
it more challenging to monetize the investment dnekefore, justify applying a higher illiquiditystount. These factors generally include
(i) whether KKR is unable to sell the portfolio cpamy or conduct an initial public offering of thergfolio company due to the consent rights
of a third party or similar factors, (ii) whethéret portfolio company is undergoing significant resturing activity or similar factors and
(iii) characteristics about the portfolio compaegarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fadid company would be sold or publicly
offered in the near term at a price indicated bgagigust a market multiples and/or discounted dash analysis, and these factors tend to
reduce the number of opportunities to sell an itmest and/or increase the time horizon over whitinaestment may be monetized.
Depending on the applicability of these factors,RK#etermines the amount of any incremental illigyidiscount to be applied above th&
minimum, and during the time KKR holds the investitp¢he illiquidity discount may be increased oc@ased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamees of each individual investment. Accordingtg, illiquidity discount ultimately
considered by a market participant upon the retdizaf any investment may be higher or lower thzat estimated by KKR in its valuations.

Real Assets InvestmenReal asset investments in infrastructure, energyreal estate are valued using one or more ofiduadnted
cash flow analysis, market comparables analysigdaedt income capitalization, which in each casmiporates significant assumptions and
judgments. Infrastructure investments are genevallyed using the discounted cash flow analysiy. iKputs used in this methodolo
include the weighted average cost of capital asdragd inputs used to calculate terminal value$) as@xit EBITDA multiples. Energy
investments are generally valued using a discourdst flow analysis. Key inputs used in this methogly that require estimates include the
weighted average cost of capital. In addition,wakiations of energy investments generally incafoboth commodity prices as quoted on
indices and long-term commodity price forecastdgctvimay be substantially different from, and areently higher than, commaodity prices
on certain indices for equivalent future datest&erenergy investments do not include an illiquidiiscount. Long-term commodity price
forecasts are utilized to capture the value ofitirestments across a range of commodity pricesmitte energy investment portfolio
associated with future development and to refleethge of price expectations. Real estate invedsraye generally valued using a
combination of direct income capitalization andcdisnted cash flow analysis. Key inputs used in snethodologies that require estimates
include an unlevered discount rate and currentai@mition rate, and certain real estate investmdaotnot include a minimum illiquidity
discount. The valuations of real assets investedatsuse other inputs.

Credit Investment<Lredit investments are valued using values obtdirmed dealers or market makers, and where thesesare not
available, credit investments are valued by KKRellasn ranges of valuations determined by an ind#grenvaluation firm. Valuation models
are based on discounted cash flow analyses, fartwthe key inputs are determined based on markepambles, which incorporate similar
instruments from similar issuers.

Other InvestmentsdNith respect to other investments including equigthod investments for which the fair value elettias been
made, KKR generally employs the same valuation oulogies as described above for private equitgstments when valuing these other
investments.

CLO Debt ObligationsPrior to January 1, 2015 and the adoption of ASWA4203, collateralized loan obligation senior seduaad
subordinated notes were initially valued at thadesction price and were subsequently valued usthgdaparty valuation service. The
approach used to estimate the fair values wasisiteuhted cash flow method, which includes consitien of the cash flows of the debt
obligation based on projected quarterly interegtpents and quarterly amortization. The debt obiigest were discounted based on the
appropriate yield curve given the debt obligatioaspective maturity and credit rating. The magh#icant inputs to the valuation of these
financial instruments were default and loss expgta and discount margins. As described abovainValue MeasurementsSummary of
Significant Accounting Policies - Level Il ValuatiMethodologiesheginning on January 1, 2015, with the adoptioA®U 2014-13, KKR
measures CLO debt obligations on the basis ofdinevélue of the financial assets of the CLO.
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Key unobservable inputs that have a significantaictpn KKR’s Level Il investment valuations as ciésed above are included in
Note 5“Fair Value Measurements.” KKR utilizes several bhservable pricing inputs and assumptions in detg@ngithe fair value of its
Level lll investments. These unobservable pricmguits and assumptions may differ by investmentiarie application of KKR’s valuation
methodologies. KKR’s reported fair value estimatesld vary materially if KKR had chosen to incorptar different unobservable pricing
inputs and other assumptions or, for applicablestments, if KKR only used either the discounteshddow methodology or the market
comparables methodology instead of assigning ahtieigto both methodologies.

Level Ill Valuation Process

The valuation process involved for Level 1l measuents is completed on a quarterly basis and igmkss to subject the valuation of
Level Ill investments to an appropriate level ofsistency, oversight, and review. KKR has a Privd&ekets valuation committee for private
equity and real assets investments and a valuetionmittee for credit (including investments helddmnsolidated CLOs) and other
investments. The Private Markets valuation commiiseassisted by subcommittees in the valuatioeafasset investments. Each of the
Private Markets valuation committee and the crealitlation committee is assisted by a valuation teahnich, except as noted below, is
comprised only of employees who are not investrpesfiessionals responsible for preparing preliminaalpations or for oversight of the
investments being valued. The valuation teams loca@umittees for real asset investments includesimrent professionals who participate in
the preparation of preliminary valuations and owignisfor those investments. The valuation commétaed teams are responsible for
coordinating and consistently implementing KKR’sagferly valuation policies, guidelines and process®r Private Markets investments
classified as Level lll, investment professionakspgare preliminary valuations based on their evalnaof financial and operating data,
company specific developments, market valuationsoaiparable companies and other factors. Thesenpmaly valuations are reviewed w
the investment professionals by the applicableatadn team and are also reviewed by an independgduation firm engaged by KKR to
perform certain procedures in order to assessetheonableness of KKR’s valuations annually fotallel Il investments in Private Markets
and quarterly for investments other than certanlestments, which are less than pre-set value thl@sland which in the aggregate comprise
less than 5% of the total value of KKR’s LevelPitivate Markets investments. For most investmeatssified as Level Il in Public Markets,
in general, an independent valuation firm is enddmgeKKR to provide third party valuations, or rasgf valuations from which KKR’s
investment professionals select a point in theeangletermine the preliminary valuation, or arelpehdent valuation firm is engaged by
KKR to perform certain procedures in order to asske reasonableness and provide positive assusd@€R’s valuations. All preliminary
valuations in Private Markets and Public Marketsthen reviewed by the applicable valuation conaejtand after reflecting any input by
their respective valuation committees, the prelanyrnvaluations are presented to the femianagement committee. When these valuatiol
approved by this committee after reflecting anyinfpom it, the valuations of Level Il investmengs well as the valuations of Level | and
Level Il investments, are presented to the auditrodtee of KKR’s board of directors and are themorted on to the board of directors.

Fees and Other

Fees and other consist primarily of (i) transacfees earned in connection with successful investrimansactions and from capital
markets activities, (if) management and incenteesffrom providing investment management servicesitonsolidated funds, CLOs, other
vehicles, and separately managed accounts, (iifjitoring fees from providing services to portfotiompanies, (iv) revenue earned by oil and

gas-producing entities that are consolidated ahddmsulting fees earned by entities that emplay-@mployee operating consultants.

For the three months ended March 31, 2015 and 2fHspectively, fees and other consisted of tHevahg:

Three Months Ended

March 31,
2015 2014
Monitoring Fees $ 111,52 $ 52,34¢
Transaction Fees 92,60: 155,15«
Management Fees 48,20:¢ 50,18¢
Oil and Gas Revenue 24,94« 17,78
Consulting Fees 8,42 10,35:
Incentive Fees 5,63¢ 17,10¢
Total Fees and Other $ 291,34! $ 302,92¢
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All fees presented in the table above, exceptilara gas revenue, are earned from KKR investrhamds, vehicles and portfolio
companies. Consulting fees are earned by certaisatioated entities that employ non-employee opegatonsultants from providing
advisory and other services to portfolio companied other companies and are recognized as theesgsmie rendered. These fees are
separately negotiated with each company for whéckiises are provided and are not shared with KKR.

Monitoring, Transaction, Management, Consulting, @nlncentive Fees Recognitio

Monitoring, transaction, management, consulting iacdntive fees are recognized when earned bas#tearontractual terms of the
governing agreements and coincides with the petisthg which the related services are performedhéncase of transaction fees, the fees
are recognized upon closing of the transaction. iMdng fees may provide for a termination paynfetibwing an initial public offering or
change of control. These termination paymentsegegnized in the period when the related transaciioses.

Oil and Gas Revenue Recognition

Oil and gas revenues are recognized when produigtisold to a purchaser at fixed or determinabieggt when delivery has occurred
and title has transferred and collectability of teeenue is reasonably assured. The oil and galspirg entities consolidated by KKR follow
the sales method of accounting for natural gasmes® Under this method of accounting, revenueseagnized based on volumes sold,
which may differ from the volume to which the enti$ entitled based on KKR’s working interest. Anbialance is recognized as a liability
only when the estimated remaining reserves willbsufficient to enable the under-produced owtwerscoup their entitled share through
future production. Under the sales method, no vatédés are recorded when these entities have takerthan their share of production an
payables are recorded when it has taken more thahare of production unless reserves are natisuff.

Recently Issued Accounting Pronouncements
Revenue from Contracts with Custome

In May 2014, the FASB issued ASU 2014 -09 , Revdnmum Contracts with Customers Topic 606 (“ASU 2009 ") which outlines a
single comprehensive model for entities to usectoanting for revenue arising from contracts witistomers and supersedes most current
revenue recognition guidance, including industrgesfic guidance. Revenue recorded under ASU 20924n0 depict the transfer of
promised goods or services to customers in an antbanreflects the consideration to which thetgrgkpects to be entitled in exchange for
those goods or services. In April 2015, the FAS&ppsed to defer the effective date of ASU 2014te0&nnual reporting periods beginning
after December 15, 2017 and early adoption is aonfited. A full retrospective or modified retrosfige approach is required. KKR is
currently evaluating the impact the adoption o thilidance may have on its financial statementfjding with respect to the timing of the
recognition of carried interest.

Measurement of Financial Assets and Liabiliti- Consolidated Collateralized Financing Entities

In August 2014, the FASB issued ASU 20813, “Measuring the Financial Assets and the Firardabilities of a Consolidated
Collateralized Financing Entity” (“CFE"), such as@s. ASU 201413 provides an entity with an election to measheefinancial assets and
financial liabilities of a consolidated CFE on thesis of either the fair value of the CFE's finaheissets or financial liabilities, whichever is
more observable. The guidance is effective for ahpariods, and interim periods within those anmelods, beginning after December 15,
2015. Early adoption is permitted and this guidameas early adopted by KKR on January 1, 2015 uaingpdified retrospective approach by
recording a cumulative-effect adjustment to eqagyof the beginning of the annual period. RefewvalioVariable Interest Entities -
Collateralized Loan Obligations

Going Concern

In August 2014, the FASB issued ASU No. 2014 -PBesentation of Financial Statements — Going Cant®ubtopic 205 -40 )
Disclosure of Uncertainties about an Entity’s Atiyiio Continue as a Going Concern (“ASU 2014 -15The guidance in ASU 2014 -15 sets
forth management’s responsibility to evaluate whethere is substantial doubt about an entity’tgho continue as a going concern as well
as required disclosures. ASU 2014 -15 indicatefs tiaen preparing interim and annual financialestants, management should evaluate
whether conditions or events, in the aggregateersibstantial doubt about the ensitgbility to continue as a going concern for onaryeon
the date the financial statements are issued anaitable to be issued. This evaluation shoultlioe consideration of conditions and events
that are either known or are reasonably
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knowable at the date the financial statementssatged or are available to be issued, as well athehi is probable that management’s plans
to address the substantial doubt will be implenetatad, if so, whether it is probable that the phailsalleviate the substantial doubt. ASU
2014 -15 is effective for annual periods endingrflecember 15, 2016, and interim periods and dnraseds thereafter. Early adoption is
permitted, and a prospective approach is required.adoption of this guidance is not expected teefllamaterial impact on KKR’s financial
statements.

Derivatives and Hedgin

In November 2014, the FASB issued ASU No. 2014B4jvatives and Hedging (Topic 815): Determining &trer the Host Contract in
a Hybrid Financial Instrument Issued in the Forna &hare is More Akin to Debt or to Equity ("ASU12016"). The guidance in ASU 2014-
16 states that implied substantive terms and featof a hybrid financial instrument issued in thenf of a stock should weigh each term and
feature on the basis of relevant facts and circantgs. An entity should determine the nature ohthst contract by considering the econo
characteristics and risks of the entire hybridiicial instrument, including the embedded derivateagure that is being evaluated for separate
accounting from the host contract. ASU 2014-16fisotive for reporting periods starting after Ded#mn 15, 2015 and for interim periods
within the fiscal year. Early adoption is permittaeid a retrospective approach is permitted butetptired. The adoption of this guidance is
not expected to have a material impact on KKR'arfaial statements.

Consolidation

In February 2015, the FASB issued ASU No. 2015dihsolidation (Topic 810): Amendments to the Coidsion Analysis ("ASU
2015-02"). The guidance in ASU 2015-02 eliminatesgresumption that a general partner should ciolagela limited partnership and also
eliminates the consolidation model specific to tedipartnerships. The amendments also clarify lootnetat fees paid to an asset manager or
other entity that makes the decisions for the itmest vehicle and whether such fees should be deresd in determining when a variable
interest entity should be reported on an asset gaaisabalance sheet. ASU 2015-02 is effectivedporting periods starting after December
15, 2015 and for interim periods within the fisgahr. Early adoption is permitted, and a full reprective or modified retrospective approach
is required. KKR is evaluating the impact on itsaficial statements and expects to deconsolidat@rcénvestment funds, vehicles and
entities upon adoption of this guidance.

Interest- Imputation of Interest

In April 2015, the FASB issued ASU No. 2015-03ehatst - Imputation of Interest (Subtopic 835-30n3ifying the Presentation of
Debt Issuance Costs (“ASU 2015-03"). The guidanc&3$U 2015-03 requires that debt issuance cositectlo a recognized debt liability be
presented in the balance sheet as a direct deddotim the carrying amount of that debt liabiligpnsistent with debt discounts. ASU 2015-
03 is effective for fiscal years beginning aftercBmber 15, 2015, and interim periods within thaseal years. Early adoption is permitted,
and a retrospective approach is required. The adopf this guidance is not expected to have a riztienpact on KKR’s financial
statements.
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities i ttondensed consolidated statements of operatiossst primarily of the realized a
unrealized gains and losses on investments (inufuidireign exchange gains and losses attributalfieréign denominated investments and
related activities) and other financial instrumeiisluding those for which the fair value optioashbeen elected. Unrealized gains or losses
result from changes in the fair value of these stiweents and other financial instruments duringreodeUpon disposition of an investment or
financial instrument, previously recognized unraadi gains or losses are reversed and an offseialiged gain or loss is recognized in the
current period.

The following table summarizes total Net Gains @ex from Investment Activities for the three maengimded March 31, 2015 and 2C
respectively:

Three Months Ended Three Months Ended
March 31, 2015 March 31, 2014

Net Realizec Net Unrealizec Net Realizec Net Unrealizec

Gains (Losses Gains (Losses Gains (Losses Gains (Losses

Private Equity (a) $ 1,619,870 $ 271,27¢  $ 635,06¢ $ 1,045,45'
Credit and Other (a) 42,82¢ (275,97Y 159,78( 134,84!
Investments of Consolidated CLOs (a) (17,277 92,90: (225) 16,45(
Real Assets (a) — (100,119 2,65¢ (10,359
Foreign Exchange Forward Contracts and Options (b) 133,93: 323,31( (8,439 9,28:
Securities Sold Short (b) (1,637 (21,809 (16,019 23,98¢
Other Derivatives (7,679 9,43¢ (18,009 5,161
Foreign Exchange Gains (Losses) on Debt Obligations 11,017 (108,51) (2,236 (2,882
Foreign Exchange Gains (Losses) and Other (d) 24,72« (76,497 (1,955 (399
Total Net Gains (Losses) from Investment Activities $ 180578 $ 114,03t $ 750,62 $ 1,221,55

(@) See Note 4 “Investments.”
(b) See Note 7 “Other Assets and Accounts PayaAloierued Expenses and Other Liabilities.”
(c) See Note 9 "Debt Obligation

(d) Foreign Exchange Gains (Losses) includes foreighanxge gains (losses) on cash and cash equivalehtsash and cash equivalents held at consoliéatétes

4. INVESTMENTS

Investments consist of the following:

Fair Value Cost
March 31, 2015 December 31, 2014 March 31, 2015 December 31, 2014
Private Equity $ 37,912,60 $ 38,222,25 % 28,736,93 $ 29,317,31
Credit 6,985,92. 6,702,741 7,391,97. 6,906,58
Investments of Consolidated CLOs 8,049,47 8,559,96 8,211,88: 8,815,28:
Real Assets 3,874,09 3,130,40. 6,197,44 5,354,19
Other 4,149,34 3,552,26! 3,851,65! 3,182,91
Total Investments $ 60,971,45 $ 60,167,62 $ 54,389,90 $ 53,576,29

As of March 31, 2015, investments which represegtedter than 5% of total investments consistéd/aligreens Boots Alliance Inc. of
$4.4 billion and First Data Corporation of $4.2ibit . As of December 31, 2014, investments whigbresented greater than 5% of total
investments consisted of Walgreens Boots Alliamee 6f $5.5 billion and First Data Corporation &&billion . In addition, as of March 31,
2015 and December 31, 2014, investments totalifgl$dillion and $11.4 billion , respectively, wepkedged as direct collateral against
various financing arrangements. See Note 9 “Delbig@iions.”
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The following table represents private equity inmeents by industry as of March 31, 2015 and Decer@be2014:

Fair Value
March 31, 2015 December 31, 2014
Health Care $ 9,652,93 % 10,269,60
Financial Services 6,111,75 5,691,81!
Technology 4,520,09 4,262,80!
Retail 4,359,05! 4,141,271
Manufacturing 4,217,88! 4,227,85!
Other 9,050,89! 9,628,90!
$ 37,912,60 $ 38,222,25

In the table above, other investments represewateriequity investments in the following industri€®nsumer Products, Education,
Forestry, Media, Services, Telecommunications, 3partation, Hotel/Leisure, Packaging, Mining, Agiiare and Recycling. None of these
industries represents more than 10% of total peieafuity investments as of March 31, 2015.

The majority of the securities underlying privatpigy investments represent equity securities. glarch 31, 2015 and December 31,
2014, the fair value of investments that were othan equity securities amounted to $602.2 milaod $577.0 million , respectively.

5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuation of KKRssets and liabilities reported at fair valughmy fair value hierarchy levels
described in Note 2 “Summary of Significant AccangtPolicies” as of March 31, 2015 and December2B14 including those investments,
other financial instruments and debt obligationsaisolidated CLOs for which the fair value opttas been elected. Equity Method
Investments for which the fair value option has lbe¢n elected have been excluded from the tables/be

Assets, at fair value:

March 31, 2015

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level 1) (Level I1) (Level lII) Total
Private Equity $ 6,773,42! $ 5,006,96! $ 26,132,21 % 37,912,60
Credit — 2,759,69! 4,226,22! 6,985,92.
Investments of Consolidated CLOs — 7,895,811 153,65¢ 8,049,47.
Real Assets — — 3,874,09! 3,874,09!
Other 806,46: 432,40’ 2,381,30: 3,620,17:
Total 7,579,88 16,094,89 36,767,49 60,442,27
Foreign Exchange Contracts and Options — 871,04( — 871,04(
Other Derivatives 1,55: 14,69¢ — 16,24¢
Total Assets $ 7,581,441 $ 16,980,62 $ 36,767,49 % 61,329,56
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Private Equity
Credit
Investments of Consolidated CLOs
Real Assets
Other
Total

Foreign Exchange Contracts and Options
Other Derivatives

Total Assets

Liabilities, at fair value:

Securities Sold Short

Foreign Exchange Contracts and Options
Unfunded Revolver Commitments

Other Derivatives

Total Liabilities

Securities Sold Short

Foreign Exchange Contracts and Options
Unfunded Revolver Commitments

Other Derivatives

Debt Obligations of Consolidated CLOs

Total Liabilities

December 31, 2014

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level I) (Level 11) (Level lII) Total
$ 5,940,471 $ 6,005,76. $ 26,276,02 $  38,222,25
— 2,510,03! 4,192,70: 6,702,74l
— 8,467,47. 92,49t 8,559,96'
— — 3,130,40 3,130,40
573,98: 276,05: 2,133,00: 2,983,03!
6,514,45: 17,259,32 35,824,62 59,598,40
— 517,08t — 517,08t
2,24¢ 9,651 — 11,89
$ 6,516,69° $ 17,786,06 $ 35,824,62 $ 60,127,38
March 31, 2015
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level 11) (Level lII) Total
$ 583,06¢ $ 57¢ $ — % 583,64!
— 102,59¢ — 102,59¢
— 4,78¢ — 4,78¢
— 71,26¢ — 71,26¢
$ 583,06¢ $ 179,22¢ $ — 8 762,29’
December 31, 2014
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level 11) (Level III) Total
$ 630,79: $ 233 $ — % 633,13:
— 71,95¢ — 71,95¢
— 3,85¢ — 3,85¢
— 75,15( — 75,15(
— — 7,615,34l 7,615,34I
$ 630,79: $ 153,30: $ 7,615,341 $ 8,399,43
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The following tables summarize changes in assetdiahilities reported at fair value for which Ldv# inputs have been used to
determine fair value for the three months endedc&i, 2015 and 2014, respectively:

Three Months Ended March 31, 2015
Investments of

Private Consolidated Total Level llI Debt Obligations of
Equity Credit CLOs Real Assets Other Investments Consolidated CLOs

Balance, Beg. of Period $ 26,276,02 $ 4,192,70. $ 92,49 $ 3,130,400 $ 2,133,00 35,824,62 % 7,615,341
Transfers In (1) — 16,70¢ 108,34( — 1,187 126,23: —
Transfers Out (2) (1,212,23) (12,860 — — (1,710 (1,226,80) —
Acquisitions — — — — — — —
Purchases 688,77t 433,19t 1,30¢ 853,77( 414,36 2,391,411 —
Sales (327,059 (196,66 (3,139 (9,969 (99,167 (635,98 —
Settlements — 57,56" (88%) — 1,96¢ 58,65! —
Net Realized Gains (Losse: 145,08 (6,53€) — — 1,22¢ 139,77 —
Net Unrealized Gains
(Losses) 561,62 (257,88) (44,46¢) (100,119 (69,577) 89,59( —
Change in Accounting
Principle (3) — — — — — — (7,615,341
Change in Other
Comprehensive Income — — — — — — —
Balance, End of Period $ 26,132,21 $ 4,226,22! $ 153,65t $ 3,874,090 $ 2,381,30 36,767,49 % —
Changes in Net Unrealized

Gains (Losses) Included it

Net Gains (Losses) from

Investment Activities $ 712,48. $ (289,389 $ (44,466 $ (100,11) $ (71,43) 207,08: $ =

Three Months Ended March 31, 2014

Level lll Assets Level IlI Liabilities
Investments of
Private Consolidated Total Level Il Debt Obligations of
Equity Credit CLOs Real Assets Other Investments Consolidated CLOs

Balance, Beg. of Period $ 29,08250 $ 194446 $ — $ 330067 $ 348,48t $ 34,676,12 $ —
Transfers In (1) — — — — — — —
Transfers Out (2) (1,258,58) — — — — (1,258,58) —
Acquisitions — — — — — — 1,150,55
Purchases 2,122,43! 453,20! — 496,21 406,46! 3,478,32i —
Sales (24,13)) (134,166 — (4,669 (29,207 (182,17 —
Settlements — 15,72( — — — 15,72( —
Net Realized Gains (Losses) (695,319 28,73¢ — 2,65t 17¢€ (663,75 —
Net Unrealized Gains
(Losses) 1,649,41: 9,40¢ — (13,95)) 42,71¢ 1,687,59. 2,23¢
Change in Other
Comprehensive Income — — — — — — —
Balance, End of Period $ 30,876,332 $ 2,317,36/ $ — $ 3,780,920 $ 778,63t $ 37,753,26 % 1,152,791
Changes in Net Unrealized

Gains (Losses) Included it

Net Gains (Losses) from

Investment Activities $ 954,10 $ 38,03: $ — 3 (13,95) $ 43,66¢ $ 1,021,840 $ 2,23¢

(1) The Transfers In noted in the tables aboverfedit, investments of consolidated CLOs and oitinagstments are principally
attributable to certain investments that experidraeinsignificant level of market activity duritige period and thus were valued in
the absence of observable inputs.

(2) The Transfers Out noted in the tables abovgifiwate equity investments are attributable tafptio companies that are now valued
using their publicly traded market price. The Trfens Out noted above for credit and other
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investments are principally attributable to cerawvestments that experienced a higher level oketaactivity during the period and

thus were valued using observable inputs.

(3) Upon adoption of ASU 2014-13, the debt obligyad of consolidated CLOs are no longer Leveliibhcial liabilities under the
GAAP fair value hierarchy. As of March 31, 2015 tthebt obligations of consolidated CLOs are measonethe basis of the fair
value of the financial assets of the CLO and aaesified as Level Il financial liabilities. See M@ " Summary of Significant

Accounting Policies".
Total realized and unrealized gains and lossegdeddor Level Il investments are reported in etins (Losses) from Investment

Activities in the accompanying condensed consatidatatements of operations. There were no tranbfdween Level | and Level Il during
the three months ended March 31, 2015. There wasransfer for $318.9 million between Level | arel/el 11 for private equity investments
during the three months ended March 31, 2014 atatfile to a portfolio company that is now valuethgsts publicly traded market price.

The following table presents additional informatelyout valuation methodologies and significant weoable inputs used for

investments that are measured at fair value aredjoezed within Level Il as of March 31, 2015:



Private Equity
Investments

Impact to

Financial Services$

Technology

Healthcare

Retail

Valuation
Fair Value from an
March 31, Valuation Weighted Increase in
2015 Methodologies Unobservable Input(s) (1) Average (2) Range Input (3)
$ 26,132,21
5,683,57 Inputs to market comparable, llliquidity Discount 10.2% 10% - 15% Decrease
discounted cash flow and . .
transaction cost Weight Ascribed to Market Comparables 43.0% 38% - 100% 4)
Weight Ascribed to Discounted Cash Flow 38.3% 0% - 50% (5)
Weight Ascribed to Transaction Price 18.7% 0% - 25% (6)
Market comparables Enterprise Value/LTM EBITDA Multiple 13.0x 11.4x - 13.4x Increase
Enterprise Value/Forward EBITDA Multiple 11.4x 10.4x - 11.7x Increase
Discounted cash flow Weighted Average Cost of Capital 11.1% 9.5% - 11.5% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 10.4x 10.0x - 10.5x Increase
$  4,276,44 Inputs to market comparable, llliquidity Discount 7.3% 0% - 20% Decrease
discounted cash flow and ) .
transaction cost Weight Ascribed to Market Comparables 32.9% 0% - 100% 4)
Weight Ascribed to Discounted Cash Flow 32.8% 0% - 50% (5)
Weight Ascribed to Transaction Price 34.3% 0% - 100% (6)
Market comparables Enterprise Value/LTM EBITDA Multiple 12.1x 5.9x - 15.9x Increase
Enterprise Value/Forward EBITDA Multiple 10.9x 5.3x - 12.9x Increase
Discounted cash flow Weighted Average Cost of Capital 12.1% 8.1% - 20.7% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 9.0x 5.5x - 10.0x Increase
$ 3,452,301 Inputs to market comparable, llliquidity Discount 6.1% 2.5% - 15% Decrease
discounted cash flow and . .
transaction cost Weight Ascribed to Market Comparables 26.0% 0% - 50% 4)
Weight Ascribed to Discounted Cash Flow 35.7% 12.5% - 100% (5)
Weight Ascribed to Transaction Price 38.3% 0% - 75% (6)
Market comparables Enterprise Value/LTM EBITDA Multiple 11.2x 9.6x - 13.2x Increase
Enterprise Value/Forward EBITDA Multiple 10.5x 8.8x - 11.9x Increase
Discounted cash flow Weighted Average Cost of Capital 11.7% 9.0% - 13.2% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 10.3x 7.5x - 11.5x Increase
$ 3,428,599 Inputs to market comparable, llliquidity Discount 7.7% 5% - 20% Decrease
discounted cash flow and ) .
transaction Weight Ascribed to Market Comparables 44.5% 0% - 50% 4)
Weight Ascribed to Discounted Cash Flow 44.6% 37.5% - 100% (5)
Weight Ascribed to Transaction Price 10.9% 0% - 25% (6)
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Impact to
Valuation
Fair Value from an
March 31, Valuation Weighted Increase in
2015 Methodologies Unobservable Input(s) (1) Average (2) Range Input (3)
Retail (cont.) Market comparables Enterprise Value/LTM EBITDA Multiple 11.0x 7.0x - 14.3x @ Increase
Enterprise Value/Forward EBITDA Multiple 9.6x 6.7x - 11.0x @) Increase
Discounted cash flow Weighted Average Cost of Capital 10.6% 9.0% - 22.2% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 8.1x 6.0x - 10.8x Increase
Manufacturing $ 3,392,65 Inputs to both market comparable llliquidity Discount 8.5% 5% - 21% Decrease
and discounted cash flow ) .
Weight Ascribed to Market Comparables 46.1% 33.3% - 50% 4)
Weight Ascribed to Discounted Cash Flow 53.9% 50% - 66.7% (5)
Market comparables Enterprise Value/LTM EBITDA Multiple 11.6x 6.8x - 19.6x Increase
Enterprise Value/Forward EBITDA Multiple 10.6x 7.5x - 14.6x Increase
Control Premium 20.0% 20% - 20% ®) Increase
Discounted cash flow Weighted Average Cost of Capital 14.0% 9.5% - 20.6% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 9.6x 7.0x - 10.5x Increase
Other $  5,898,64. Inputs to market comparable, llliquidity Discount 11.6% 5% - 20% Decrease
discounted cash flow and . .
transaction cost Weight Ascribed to Market Comparables 47.3% 0% - 100% 4)
Weight Ascribed to Discounted Cash Flow 52.7% 0% - 100% (5)
Market comparables Enterprise Value/LTM EBITDA Multiple 11.9x 6.9x - 19.7x Increase
Enterprise Value/Forward EBITDA Multiple 10.7x 6.5x - 14.8x Increase
Control Premium 15.8% 10% - 20% ®) Increase
Discounted cash flow Weighted Average Cost of Capital 12.8% 8% - 25.3% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 9.9x 6.5x - 12.0x Increase
Real Assets $ 3,874,09!
Energy $ 1,615,225 Discounted cash flow Weighted Average Cost of Capital 12.6% 8.9% - 17.6% Decrease
Average Price Per BOE (12) $30.50 $25.46 - $33.97 Increase
Infrastructure $ 944,89 Discounted cash flow Weighted Average Cost of Capital 7.8% 5.7% - 12.5% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 8.7x 7.8x - 10.0x Increase
Real Estate $ 1,313,95! Inputs to direct income Weight Ascribed to Direct Income Capitalization 31.1% 0% - 100% (10)
capitalization and discounted cas . . .
flow Weight Ascribed to Discounted Cash Flow 68.9% 0% - 100% (5)
Direct Income Capitalization Current Capitalization Rate 7.0% 4.5% - 11.9% Decrease
Discounted cash flow Unlevered Discount Rate 9.7% 7.3% - 20% Decrease
Credit (11) $  4,379,88  (9) Yield Analysis Yield 11.3% 5.9% - 22.4% Decrease
Net Leverage 5.3x 0.4x - 12.6x Decrease
EBITDA Multiple 8.0x 0.7x - 14.9x Increase

In the table above, Other Investments, within gewequity investments, represents the followingugtdes: Consumer Products,
Education, Forestry, Media, Services, Telecommuiuing, Transportation, Hotels/Leisure, Mining, Awriture and Recycling. None of these
industries represents more than 10% of total LHVgFivate equity investments as of March 31, 2015

Q) In determining certain of these inputs, managet evaluates a variety of factors including ecoiecconditions, industry and market developments;ket
valuations of comparable companies and companyfgpgevelopments including exit strategies andizasion opportunities. Management has determined
that market participants would take these inputs &azcount when valuing the investments. LTM mdaast Twelve Months and EBITDA means Earnings



Before Interest Taxes Depreciation and Amortization

2) Inputs were weighted based on the fair value ofrthestments included in the ran
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3) Unless otherwise noted, this column represietslirectional change in the fair value of thedldll investments that would result from an irase to the
corresponding unobservable input. A decrease tarnbbservable input would have the opposite efféignificant increases and decreases in thesesimput
isolation could result in significantly higher awer fair value measurements.

4) The directional change from an increase in the teagcribed to the market comparables approachdioctease the fair value of the Level Il investriseif
the market comparables approach results in a higiieation than the discounted cash flow approachteansaction price. The opposite would be trubef
market comparables approach results in a lowemtialu than the discounted cash flow approach ardé#rction price.

(5) The directional change from an increase intb&ht ascribed to the discounted cash flow apgiraeould increase the fair value of the Level iNvéstments
if the discounted cash flow approach results ifghdr valuation than the market comparables apprdeansaction price and direct income capitalorati
approach. The opposite would be true if the distedivash flow approach results in a lower valuatiiam the market comparables approach and traosacti
price.

(6) The directional change from an increase inhight ascribed to the transaction price wouldease the fair value of the Level Il investmenthée
transaction price results in a higher valuatiomttree market comparables and discounted cash fipnoach. The opposite would be true if the transact
price results in a lower valuation than the madahparables approach and discounted cash flow agipro

(@) Ranges shown exclude inputs relating to alsipgrtfolio company that was determined to lackparability with other investments in KKR'’s privatguity
portfolio. This portfolio company had a fair valtepresenting less than 0.5% of the total fair valLgrivate Equity Investments and had an Entegpris
Value/LTM EBITDA Multiple and Enterprise Value/Foard EBITDA Multiple of 31.4x and 21.3x , respectixelhe exclusion of this investment does not
impact the weighted average.

(8) Level Ill private equity investments whoseuations include a control premium represent leas 8% of total Level Il private equity investmerithe
valuations for the remaining investments do noltide a control premium.

9) Amounts include $504.0 millioof investments that were valued using dealer qumtésird party valuation firm

(20) The directional change from an increase éwikight ascribed to the direct income capital@atpproach would increase the fair value of theeL#l
investments if the direct income capitalization@ggh results in a higher valuation than the distedi cash flow approach. The opposite would beifrilne
direct income capitalization approach results lioveer valuation than the discounted cash flow appino

(11) Includes Level Il Credit Investments and LevellHizestments of Consolidated CL!

(12) The total Energy fair value amount includadtiple investments (in multiple locations througiidorth America) that are held in multiple investmhfunds
and produce varying quantities of oil, condensaatyral gas liquids, and natural gas. Commodityepmay be measured using a common volumetric
equivalent where one barrel of oil equivalent, @B is determined using the ratio of six thousamuicfeet of natural gas to one barrel of oil, cemshte or
natural gas liquids. The price per BOE is provitiedhow the aggregate of all price inputs for thgaus investments over a common volumetric eqgaival
although the valuations for specific investmenty mse price inputs specific to the asset for puepad our valuations. The discounted cash flowkide
forecasted production of liquids (oil, condensate] natural gas liquids) and natural gas with adasted revenue ratio of approximately 36% liqait$64%
natural gas.

In the table above, certain private equity investtaenay be valued at cost for a period of timerafteacquisition as the best indicator of
fair value. In addition, certain valuations of @ig equity investments may be entirely or partid#yived by reference to observable valuation
measures for a pending or consummated transaction.

The table above excludes Other Investments inrt@uat of $2.4 billion comprised primarily of pridy-held equity and equity-like
securities (e.g. warrants) in companies that aithereprivate equity, real assets nor credit inmestts. These investments were valued using
Level 1l valuation methodologies that are gengréile same as those shown for private equity imvests.

The various unobservable inputs used to deterrhimé&evel 11l valuations may have similar or divergiimpacts on valuation. Signific:

increases and decreases in these inputs in isokatid interrelationships between those inputs caddlt in significantly higher or lower fair
value measurements as noted in the table above.
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6. NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. PER COMMON UNIT

For the three months ended March 31, 2015 and 2badic and diluted Net Income (Loss) attributabl&KKR & Co. L.P. per common
unit were calculated as follows:

Three Months Ended

March 31, 2015 March 31, 2014

Net Income (Loss) Attributable to KKR & Co. L.P. $ 270,500 $ 210,04:
Basic Net Income (Loss) Per Common Unit

Weighted Average Common Units Outstanding - Basic 434,874,82 293,490,46
Net Income (Loss) Attributable to KKR & Co. L.P. Per Common Unit - Basic $ 06z $ 0.7z

Diluted Net Income (Loss) Per Common Unit

Weighted Average Common Units Outstanding - Basic 434,874,82 293,490,46
Weighted Average Unvested Common Units and Otheh&xgeable Securities 37,350,522 31,613,76
Weighted Average Common Units Outstanding - Diluted 472,225,34 325,104,22
Net Income (Loss) Attributable to KKR & Co. L.P. Per Common Unit - Diluted $ 057 $ 0.65

Weighted Average Common Units Outstanding—Dilutadhprily includes unvested equity awards that Hagen granted under the
Equity Incentive Plan as well as exchangeable gaeiturities issued in connection with the acgoisiof Avoca. Vesting or exchanges of
these equity interests dilute KKR and KKR Holdimgse rata in accordance with their respective owmipriterests in the KKR Group
Partnerships.

Three Months Ended

March 31, 2015 March 31, 2014

Weighted Average KKR Holdings Units Outstanding 375,836,31 399,474,99

For the three months ended March 31, 2015 and 2BKR Holdings units have been excluded from thiewation of diluted Net
Income (Loss) attributable to KKR & Co. L.P. penumon unit since the exchange of these units wooltdlitute KKR'’s respective
ownership interests in the KKR Group Partnerships.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other Assets consist of the following:

March 31, 2015 December 31, 2014
Foreign Exchange Contracts and Options (a) $ 871,04( $ 517,08t
Interest, Dividend and Notes Receivable (b) 617,62¢ 594,28t
Due from Broker (c) 467,93: 561,55¢
Oil & Gas Assets, net (d) 455,48: 460,65¢
Unsettled Investment Sales (e) 291,98 176,62.
Deferred Tax Assets, net 266,28 237,98:
Intangible Assets, net (f) 196,68t 209,20:
Goodwill (f) 89,00( 89,00(
Fixed Assets, net (g) 75,49: 76,24
Receivables 56,24 55,87¢
Deferred Financing Costs 50,73: 46,05¢
Derivative Assets 16,24¢ 11,897
Deferred Transaction Related Expenses 14,21¢ 14,98
Prepaid Expenses 13,89( 8,812
Prepaid Taxes 6,334 31,26
Other 21,72t 72,68¢
Total $ 3,510,92. $ 3,164,21
() Represents derivative financial instrumen&dus manage foreigh exchange risk arising frortageforeign denominated investments. Such instnime

are measured at fair value with changes in faineaécorded in Net Gains (Losses) from Investmetit/Aies in the accompanying condensed consold
statements of operations. See Note 3 “Net Gainssgs) from Investment Activities” for the net chesn fair value associated with these instruments.

(b) Represents interest and dividend receivaliidpeomissory notes due from third parties. Therpssory notes bear interest at rates ranging fr@%2
3.0% per annum and mature between 2016 and 2018.

(c) Represents amounts held at clearing brokers negdlom securities transactio

(d) Includes proved and unproved oil and natuaal groperties under the successful efforts methadanunting, which is net of impairment write-dasyn
accumulated depreciation, depletion and amortizatio

(e) Represents amounts due from third parties for invests sold for which cash settlement has not oed:
() See Note 15 “Goodwill and Intangible Asskts

(9) Net of accumulated depreciation and amortizatic$126,823 and $122,908 as of March 31, 2015 andrbleee31, 2014 , respectively. Depreciation and
amortization expense of $3,914 and $4,047 forliheetmonths ended March 31, 2015 and 2014 , reésplgcis included in General, Administrative and
Other in the accompanying condensed consolidas&tersents of operations.
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Accounts Payable, Accrued Expenses and Other [tiabiconsist of the following:

March 31, 2015 December 31, 2014
Amounts Payable to Carry Pool (a) $ 1,154,42. % 1,100,94.
Unsettled Investment Purchases (b) 679,74 891,64¢
Securities Sold Short (c) 583,64! 633,13:
Due to Broker (d) 249,99( 72,50¢
Accounts Payable and Accrued Expenses 103,49° 130,02:
Foreign Exchange Contracts and Options (e) 102,59¢ 71,95¢
Derivative Liabilities 71,26¢ 75,15(
Accrued Compensation and Benefits 64,94¢ 17,79¢
Interest Payable 63,39¢ 61,64
Contingent Consideration Obligation (f) 42,60( 40,60(
Deferred Rent and Income 24,43 26,89
Taxes Payable 9,067 6,362
Other Liabilities 120,50¢ 70,69:
Total $ 3,270,121 $ 3,199,35:
() Represents the amount of carried interesttpaya principals, professionals and other indigiduvith respect to KKR's active funds and co-irient
vehicles that provide for carried interest.
(b) Represents amounts owed to third parties for invest purchases for which cash settlement has ot
(c) Represents the obligations of KKR to delivepacified security at a future point in time. Sselurities are measured at fair value with chamggsr

value recorded in Net Gains (Losses) from InvestrAetivities in the accompanying condensed considid statements of operations. See Note 3 “Net
Gains (Losses) from Investment Activities” for thet changes in fair value associated with theseuiments. The cost bases for these instruments at
March 31, 2015 and December 31, 2014 were $55@&825628,071 , respectively.

(d) Represents amounts owed for securities transadtidized at clearing broke

(e) Represents derivative financial instrumen&dus manage foreigh exchange risk arising frortageforeign denominated investments. Such instnime
are measured at fair value with changes in faineaécorded in Net Gains (Losses) from Investmetit/Aies in the accompanying condensed consold
statements of operations. See Note 3 “Net Gainssgs) from Investment Activities” for the net chesgn fair value associated with these instruments.

0] Represents the fair value of the contingent conatim related to the acquisition of Pris
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8. VARIABLE INTEREST ENTITIES

Consolidated VIEs

KKR consolidates certain VIEs in which it is detémed that KKR is the primary beneficiary, which goeninately are CLO vehicles. In
developing its conclusion that it is the primaryegciary of these CLO vehicles, KKR determinedt ihéas more than an insignificant
variable interest in these CLO vehicles by virtfi@oresidual interest in these CLO vehicles andiertain cases, the presence of an incentive
collateral management fee. These two variablegstsiwere determined to expose KKR to a more thsignificant amount of these CLO
vehicles’ variability relative to its anticipatedanomic performance. In addition, in KKR’s rolecdlateral manager of these CLO vehicles,
KKR has the power to direct the activities that treignificantly impact the economic performancetaf entities. In each case, KKR'’s
variable interests represent an obligation to dbkisses of or a right to receive benefits fromehgty that could potentially be significant to
the entity. In consideration of these factors, K&dhcluded that it was the primary beneficiary &t CLO vehicles for consolidation
accounting purposes. The primary purpose of thésg &hicles is to provide investment opportunitiéth the objective of generating
current income for these CLO investors in exchdbgenanagement and/or incentive based fees. Thesiment strategies of these CLO
vehicles are similar and the fundamental riskdhefé CLO vehicles have similar characteristicscivimclude loss of invested capital and
loss of management fees and/or incentive basedK&d® does not provide performance guarantees asdcb other financial obligation to
provide funding to these consolidated CLO vehicles.

Unconsolidated VIEs

KKR holds variable interests in certain VIEs whate not consolidated as it is determined that KKRdt the primary beneficiary. VIES
that are not consolidated include (i) certain inresnt funds sponsored by KKR where the equityskt it KKR is not considered substantive
and (ii) certain CLO vehicles where KKR does nddrevariable interest that exposes KKR to a mbaa insignificant amount of the CLO
vehicle’s variability.

Investments in Unconsolidated Investment Ft

KKR'’s investment strategies differ by investmemdyuhowever, the fundamental risks have similaratt@ristics, including loss of
invested capital and loss of management fees aniédénterests. KKR’s maximum exposure to loss @ssult of its investments in the
unconsolidated investment funds is the carryingealf such investments, which was $318.5 millioMatch 31, 2015 . Accordingly
disaggregation of KKR’s involvement by type of unsolidated investment fund would not provide mageful information. For these
unconsolidated investment funds in which KKR is $pensor, KKR may have an obligation as generahpato provide commitments to
such investment funds. As of March 31, 2015 , Kké®mmitments to these unconsolidated investmemtsuvas $11.6 million KKR has na
provided any financial support other than its oflégl amount as of March 31, 2015 .

Investments in Unconsolidated CLO Vehic

KKR provides collateral management services fod, lams made nominal investments in, certain CLOcledithat it does not consolide
KKR'’s investments in the unconsolidated CLO veldciéany, are carried at fair value in the con@éehsonsolidated statements of financial
condition. KKR earns management fees, includingsatdinated management fees, for managing the crladéthe CLO vehicles. At
March 31, 2015 , combined assets under managemére pools of unconsolidated CLO vehicles werd $#lion . KKR’s maximum
exposure to loss as a result of its investmentisaémmesidual interests of unconsolidated CLO velicd the carrying value of such investme
which was $1.1 million at March 31, 2015 . CLO istas in the CLO vehicles may only use the asdetsecCLO to settle the debt of the
related CLO, and otherwise have no recourse agékiRtfor any losses sustained in the CLO structures

As of March 31, 2015 and December 31, 2014 , themmam exposure to loss, before allocations to #meycpool, if any, for those VIEs
in which KKR is determined not to be the primaryéficiary but in which it has a variable interestb follows:

March 31, 2015 December 31, 2014
Investments $ 319,60: $ 375,06:
Due from Affiliates, net 59¢ 3,47¢
Maximum Exposure to Loss $ 320,20: $ 378,53
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9. DEBT OBLIGATIONS

KKR borrows and enters into credit agreements asads debt for its general operating and investpamioses and certain of its
investment funds borrow to meet financing needbeif operating and investing activities. In corti@twith the acquisition of KFN on Api
30, 2014, KKR consolidates and reports KFN's déligations which are non-recourse to KKR beyondabsets of KFN.

Fund financing facilities have been establishedtierbenefit of certain KKR investment funds. WizeKKR investment fund borrows
from the facility in which it participates, the peeds from the borrowings are strictly limited floeir intended use by the borrowing
investment fund. KKR'’s obligations with respecthese financing arrangements are generally limiaddKR's pro-rata equity interest in

such funds.

In addition, consolidated CLO vehicles issue delousities to third party investors which are cdtatized by assets held by the CLO
vehicle. KKR bears no obligation with respect taaficing arrangements at KKR's consolidated CLOatehi Debt securities issued by CLO
vehicles are supported solely by the assets haliea®LO vehicles and are not collateralized bytsssf any other KKR entity. As described
in Note 2 to these condensed consolidated finastadééments, as a result of the adoption of ASU2IR, KKR measures debt securities of
consolidated CLOs on the basis of the fair valutheffinancial assets of the CLO.

KKR'’s borrowings consisted of the following:

March 31, 2015 December 31, 2014
Financing Borrowing Financing Borrowing
Available Outstanding Fair Value Available Outstanding Fair Value
Revolving Credit Facilities:
Corporate Credit Agreement $ 1,000,000 $ — 3 — $ 1,000,000 $ — —
KCM Credit Agreement 403,00( 97,00( 97,000 (i) 473,00( 27,00( 27,000 (i)
Notes Issued:
KKR Issued 6.375% Notes Due 2020 (a — 498,85t 587,000 (j) — 498,80- 583,69: (j)
KKR Issued 5.500% Notes Due 2043 (b) — 494,69: 541,25( (j) — 494,64 566,25( (j)
KKR Issued 5.125% Notes Due 2044 (c — 998,55: 1,039,000 (j) — 493,21 539,79° (j)
KFN Issued 8.375% Notes Due 2041 (d) — 290,56 289,94 (k) — 290,86: 287,35¢ (k)
KFN Issued 7.500% Notes Due 2042 (e — 123,58! 125,48t (k) — 123,66! 125,85¢ (k)
KFN Issued Junior Subordinated Notes (f) — 247,32( 221,77! — 246,90 228,08
Other Consolidated Debt Obligations:
KKR Fund Financing Facilities (g) 3,048,10' 1,808,78 1,808,78. () 2,150,81! 1,047,35 1,047,35  (l)
CLO Vehicles (h) == 7,158,32: 7,158,32: — 7,615,341 7,615,341
$ 4,451,100 $ 11,717,67 $ 11,868,56 $ 3,62381 % 10,837,78 $ 11,020,73

@)

(b)

©

(d)

(e)

®

)

(h)

$500 million aggregate principal amoun6&75% senior notes of KKR due 2020.

$500 million aggregate principal amounbd00% senior notes of KKR due 2043.

$1.0 billion aggregate principal amount ofZa%senior notes of KKR due 20:
KKR consolidates KFN and thus reports KFN'sstending $259 million aggregate principal amour.875%senior notes due 20:
KKR consolidates KFN and thus reports KFN'tstanding $115 million aggregate principal amourit.600%senior notes due 2042.

KKR consolidates KFN and thus reports KFN'¢standing $284 million aggregate principal amourjtinior subordinated notes. The weighted average
interest rate is 5.4% and the weighted averagesyeanaturity is 21.5 years as of March 31, 20IBese debt obligations are classified as Levedtithin
the fair value hierarchy and valued using the seahgation methodologies as KKR's Level Il credivestments.

Certain of KKR’s investment funds have entdred financing arrangements with major financratitutions, generally to enable such investmend$uo
make investments prior to or without receiving tadrom fund limited partners. The weighted averagerest rate is 2.5% and 2.9% adfairch 31, 201!
and December 31, 2014 , respectively. In additioaweighted average years to maturity is 2.6 yaads2.9 years as of March 31, 2015 and December 31
2014 , respectively.

The debt obligations of consolidated CLO vidsare carried at fair value. As of March 31, 2ah& debt obligations of consolidated CLOs aresuesd
on the basis of the fair value of the financiakts®f the CLO and are classified as Level |l friahliabilities. See Note 5 “Fair Value Measurerseh



(0] Carrying value approximates fair valueen the credit facility's interest rate is variabl
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) The notes are classified as Level Il within the failue hierarchy and fair value is determinedHigdtparty broker quote

(k) The notes are classified as Level | within e value hierarchy and fair value is determibgdjuoted prices in active markets since the deptiblicly
listed.

) Carrying value approximates fair value givae fund financing facilitiesinterest rates are variakt

2044 Senior Notes

On March 18, 2015, KKR Group Finance Co. Il LLCsibsidiary of KKR Management Holdings Corp., iskaa additional $500
million aggregate principal amount of its 5.125%i8e Notes due 2044 (the "Notes"), under the indentlated as of May 29, 2014, which
were priced at 101.062%Tl'he Notes are unsecured and unsubordinated tibligeof the issuer and will mature on June 1, 204dless earlie
redeemed or repurchased. The Notes are fully aodnglitionally guaranteed, jointly and severally Ki¥R & Co. L.P. and the KKR Group
Partnerships. The guarantees are unsecured andandswated obligations of the guarantors. The Notesstitute an additional issuance of
issuer’s 5.125% Senior Notes due 2044, $500 mibiggregate principal amount of which were previpisdued and are outstanding (the
“Existing Notes” and together with the Notes arfened to hereafter as the “2044 Senior Notes”g WNotes form a single series with the
Existing Notes. The terms of the Notes are ideht@¢he terms of the Existing Notes, except fa igsue date, issue price, the first payment
date, June 1, 2015, and the date from which intéeggns to accrue.

Debt Obligations of Consolidated CLOs

As of March 31, 2015, debt obligations of consatétl CLOs consisted of the following:

Weighted Weighted Average
Borrowing Average Remaining
Outstanding Interest Rate Maturity in Years
Senior Secured Notes $ 6,907,43 1.9% 8.5
Subordinated Notes 250,89: @ 8.2

$ 7,158,32.

(a) The subordinated notes do not have contrattteakst rates but instead receive a pro rata atrajuhe net distributions from the excess castvdlof the
respective CLO vehicle. Accordingly, weighted agerdorrowing rates for the subordinated notes ased on cash distributions during the period efdaah 31,
2015, if any.

Debt obligations of consolidated CLOs are colldized by assets held by each respective CLO vehiuttassets of one CLO vehicle
may not be used to satisfy the liabilities of aeottAs of March 31, 2015 , the fair value of th@salidated CLO assets was $9.1 billiorhis
collateral consisted of Cash and Cash Equivalestd Bt Consolidated Entities, Investments, and QAssets.
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10. INCOME TAXES

The consolidated entities of KKR are generallytiedaas partnerships or disregarded entities for &h8 non-U.S. tax purposes. The
taxes payable on the income generated by partparahid disregarded entities are generally paithéyund investors, unitholders, principals
and other third parties who beneficially own sueltperships and disregarded entities and are ggneot payable by KKR. However,
certain consolidated entities are treated as catjoms for U.S. and non-U.S tax purposes and @&refbtre subject to U.S. federal, state and/or
local income taxes and/or non-U.S. taxes at thigydet/el. In addition, certain consolidated emi#tiwhich are treated as partnerships for U.S.
tax purposes are subject to the New York City Uoiporated Business Tax or other local taxes.

The effective tax rates were 0.82% and 1.07% fertlinee months ended March 31, 2015 and 2014 ectgely. The effective tax rate
differs from the statutory rate primarily due te ttollowing: (i) a substantial portion of the refeat net income (loss) before taxes is not
attributable to KKR but rather is attributable wmnieontrolling interests held in KKR’s consolidatemtities by third parties or by KKR
Holdings, (ii) a significant portion of the amouwftthe reported net income (loss) before taxegatable to KKR is from certain entities that
are not subject to U.S. federal, state or locabine taxes and/or ndd-S. taxes, and (iii) certain compensation chagg&iutable to KKR ar
not deductible for tax purposes.

During the three month period ended March 31, 2Gh&re were no material changes to KKRhcertain tax positions and KKR belie’
there will be no significant increase or decreasthé uncertain tax positions within 12 monthshef teporting date.
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11. EQUITY BASED COMPENSATION

The following table summarizes the expense asstiaith equity based compensation for the threethsoended March 31, 2015 and
2014 , respectively.

Three months ended March 31,

2015 2014
Equity Incentive Plan Units $ 52,26 $ 39,35!
KKR Holdings Principal Awards 2,51¢ 10,22:
Other Exchangeable Securities 3,76¢ 3,02
KKR Holdings Restricted Equity Units 12¢ 11C
Discretionary Compensation 17,87: 24,81¢
Total $ 76,55( $ 77,52¢

Equity Incentive Plan

Under the Equity Incentive Plan, KKR is permittecgrant equity awards representing ownership isteri@ KKR & Co. L.P. common
units. Vested awards under the Equity Incentive lilute KKR & Co. L.P. common unitholders and KKk®Ildings pro rata in accordance
with their respective percentage interests in tk&RkGroup Partnerships.

The total number of common units that may be isaureter the Equity Incentive Plan is equivalent$&6lof the number of fully diluted
common units outstanding, subject to annual adjestnEquity awards have been granted under theEbgentive Plan and are generally
subject to service based vesting, typically ovémrae to five year period from the date of grantcértain cases, these awards are subject to
transfer restrictions and/or minimum retained owhgy requirements. The transfer restriction peribdpplicable, lasts for (i) one year with
respect to one-half of the interests vesting onvasging date and (ii) two years with respechi® dther one-half of the interests vesting on
such vesting date. While providing services to KifRypplicable, certain of these recipients are alsbject to minimum retained ownership
rules requiring them to continuously hold commoit egquivalents equal to at least 15% of their cuatiuély vested interests.

Expense associated with the vesting of these avigimizssed on the closing price of the KKR & Co...cBmmon units on the date of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested uwitéch currently ranges from 8% to 56%
multiplied by the number of unvested units on trengdate. The grant date fair value of a KKR & C#. common unit reflects a discount
for lack of distribution participation rights, betse equity awards are not entitled to receiveiigions while unvested. The discount range
was based on management’s estimates of futurébditns that unvested equity awards will not bétlenl to receive between the grant date
and the vesting date. Therefore, units that vestitier periods have a lower discount as comperechits that vest in later periods, which
have a higher discount. The discount range willegelty increase when the level of expected annisatlilutions increases relative to the g
date fair value of a KKR & Co. L.P. common unitd&crease in expected annual distributions relatitbe grant date fair value of a
KKR & Co. L.P. common unit would generally have thgposite effect. Expense is recognized on a $irdilge basis over the life of the
award and assumes a forfeiture rate of up to 8%alynbased upon expected turnover by class oprei.

As of March 31, 2015 , there was approximately $848illion of estimated unrecognized expense rdl&teunvested
awards. That cost is expected to be recognizedllasvé:

Unrecognized Expense

Year (in millions)

Remainder of 2015 $ 127.1
2016 128.2
2017 73.2
2018 17.5
Total $ 346.1
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A summary of the status of unvested awards grameér the Equity Incentive Plan from January 1,220itough March 31, 2015 is
presented below:

Weighted
Average Grant
Units Date Fair Value
Balance, January 1, 2015 20,488,73 $ 12.3¢
Granted 14,902,38 16.9¢
Vested — —
Forfeited (433,12 12.9¢
Balance, March 31, 2015 34,957,99 $ 14.3(
The weighted average remaining vesting period etech unvested awards are expected to vest iseaksy
A summary of the remaining vesting tranches of a&aranted under the Equity Incentive Plan is priesktbelow:

Vesting Date Units
April 1, 2015 5,297,63
October 1, 2015 5,524,49.
April 1, 2016 7,633,13!
October 1, 2016 4,322,54!
April 1, 2017 5,647,31
October 1, 2017 1,317,13
April 1, 2018 4,235,86
October 1, 2018 968,38l
April 1, 2019 6,941
October 1, 2019 4,55;
34,957,99

KKR Holdings—Principal Awards

Certain KKR employees and non-employee operatimguitants and other service providers receivedtg@KKR Holdings units
(“Principal Awards”) which are exchangeable for KKRRoup Partnership Units. These units are genesalbject to minimum retained
ownership requirements and in certain cases, gansétrictions, and allow for their exchange icdonmon units of KKR & Co. L.P. on a one
-for-one basis. As of March 31, 2015 , KKR Holdirmygned approximately 46.0% , or 372,661,977 ofahistanding KKR Group
Partnership Units.

Except for any Principal Awards that vested ondhate of grant or that have vested since their gtatés, Principal Awards are subject to
service based vesting, generally over a threevtoyfear period from the date of grant. The transdstriction period will generally last for a
minimum of (i) one year with respect to one-hdlfte interests vesting on any vesting date andiio years with respect to the other one-
half of the interests vesting on such vesting datkeile providing services to KKR, these individuailsly also be subject to minimum retained
ownership rules requiring them to continuously h2#d6 of their vested interests. Upon separatiomfikdKR, certain individuals will be
subject to the terms of a non-compete agreemenirtag require the forfeiture of certain vested andested units should the terms of the
non-compete agreement be violated. Holders of KKBU@ Partnership Units held through KKR Holdings aot entitled to participate in
distributions made on KKR Group Partnership Unitfilisuch units are vested.

Because KKR Holdings is a partnership, all of tli@,861,977 KKR Holdings units have been legallp@dted, but the allocation of
34,783,520 of these units has not been communitatedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which incuéitability and other similar criteria. Thesateria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof b&illietermined based upon the exercis
judgment by the general partner of KKR Holdingsclieprincipal will ultimately receive betwezero and 100% of the units initially
allocated. The allocation of these units has nbbgen communicated to the award recipients asmhissmanagement’s decision on how to
best incentivize its principals. It is anticipathat additional service-based vesting conditiorlslvei imposed at the time the allocation is
initially communicated
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to the respective principals. KKR applied the gaaof Accounting Standards Code (*“ASC”) 718 andctaded that these KKR Holdings
units do not yet meet the criteria for recognitidrcompensation cost because neither the grantndate service inception date has
occurred. In reaching a conclusion that the seriviception date has not occurred, KKR considergth@fact that the vesting conditions are
not sufficiently specific to constitute performarmanditions for accounting purposes, (b) the sigaift judgment that can be exercised by the
general partner of KKR Holdings in determining wietthe vesting conditions are ultimately achiexad] (c) the absence of communication
to the principals of any information related to thember of units they were initially allocated. Tdikocation of these units will be
communicated to the award recipients when the pedoce-based vesting conditions have been metgwanently there is no plan as to when
the communication will occur. The determinatiort@svhether the award recipients have satisfiegpréormance-based vesting conditions is
made by the general partner of KKR Holdings, anobised on multiple factors primarily related to éiveard recipients’ individual
performance.

The fair value of Principal Awards is based ondlusing price of KKR & Co. L.P. common units on ttiete of grant. KKR determined
this to be the best evidence of fair value as a KKRo. L.P. common unit is traded in an active nearknd has an observable market price.
Additionally, a KKR Holdings unit is an instrumewtth terms and conditions similar to those of a K&RCo. L.P. common unit. Specifical
units in both KKR Holdings and KKR & Co. L.P. repent ownership interests in KKR Group Partnershifidand, subject to any vesting,
minimum retained ownership requirements and transfgrictions referenced above, each KKR Holdimgi$ is exchangeable into a KKR
Group Partnership Unit and then into a KKR & Cd?Lcommon unit on a one -for-one basis.

Principal Awards give rise to equity-based paynararges in the condensed consolidated statemeantseddtions based on the grant-
date fair value of the award. For units vestinglmngrant date, expense is recognized on the gt based on the fair value of a
KKR & Co. L.P. common unit on the grant date mui&g by the number of vested units. Equity-baseghpant expense on unvested units is
calculated based on the fair value of a KKR & Cd?.L.common unit at the time of grant, discountedlie lack of participation rights in the
expected distributions on unvested units whichemtty ranges from 8% to 56% , multiplied by the tn@mof unvested units on the grant
date. Expense is recognized using the gradediatioh method, which treats each vesting tranche separate award. The grant date fair
value of a KKR & Co. L.P. common unit reflects aabunt for lack of distribution participation righbecause equity awards are not entitled
to receive distributions while unvested. The distaange was based on management’s estimatesuo# fistributions that unvested equity
awards will not be entitled to receive betweenghant date and the vesting date. Therefore, umitisvest in the earlier periods have a lower
discount as compared to units that vest in latéogs, which have a higher discount. The discoange will generally increase when the ¢
of expected annual distributions increases reldtvee grant date fair value of a KKR & Co. L.Bmmon unit. A decrease in expected
annual distributions relative to the grant date ¥aiue of a KKR & Co. L.P. common unit would gealér have the opposite effect.

Principal Awards granted to certain non-employeesadtants and service providers give rise to génadministrative and other charges
in the condensed consolidated statements of opagatiFor units vesting on the grant date, expensecbgnized on the date of grant based on
the fair value of a KKR & Co. L.P. common unit dretgrant date multiplied by the number of vesteitsuGeneral, administrative and other
expense recognized on unvested units is calcukssed on the fair value of a KKR & Co. L.P. comnumiit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasue=d value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on ueddatincipal Awards assumes
forfeiture rates of up to 8% annually based upgreeted turnover by class of employee, consultargervice provider.

As of March 31, 2015 , there was approximately $@ilion of estimated unrecognized equity-basedmnpeyt and general administrative
and other expense related to unvested Principakdsvd hat cost is expected to be recognized aawell

Unrecognized Expense

Year (in millions)

Remainder of 2015 $ 4.
2016 2.1
2017 0.4
Total $ 7.4
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A summary of the status of unvested Principal Awdrdm January 1, 2015 through March 31, 2015és¢mted below:

Weighted
Average Grant
Units Date Fair Value
Balance, January 1, 2015 4,708,43. $ 8.44
Granted 74,247 16.6¢
Vested —
Forfeited (94,719 7.3¢
Balance, March 31, 2015 4,687,96. $ 8.5¢
The weighted average remaining vesting period etech unvested units are expected to vest is Carsye
The following table summarizes the remaining vegtimanches of Principal Awards:
Vesting Date Units
April 1, 2015 1,153,19:
October 1, 2015 2,063,34!
April 1, 2016 122,69°
October 1, 2016 1,127,421
April 1, 2017 70,27:
October 1, 2017 111,29¢
April 1, 2018 39,75!
4,687,96:

Other Exchangeable Securities

In connection with the acquisition of Avoca, KKRsiged 2,545,602 equity securities of a subsidiay WKR Group Partnership and of
KKR & Co. L.P. both of which are exchangeable iatanmon units of KKR & Co. L.P. on a one -for-onesisg“Other Exchangeable
Securities”). Certain Other Exchangeable Securétiessubject to time based vesting (generally avbree -year period from February 19,
2014) and are not exchangeable into common untitsvasted, and in certain cases are subject tonmim retained ownership requirements
and transfer restrictions. Consistent with gramt€iR Holdings awards and grants made under the KiRIity Incentive Plan, holders of
Other Exchangeable Securities are not entitleédeive distributions while unvested.

The fair value of Other Exchangeable Securitidsased on the closing price of KKR & Co. L.P. comnumits on the date of grant. KKR
determined this to be the best evidence of fauevals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, Other Exchangeable $#ies are instruments with terms and conditiomsilsir to those of a KKR & Co. L.P.
common unit. Specifically, these Other Exchange&gleurities are exchangeable into KKR & Co. L.Anomn units on a one -for-one basis
upon vesting.

Expense associated with the vesting of these Gkenangeable Securities is based on the closieg pfia KKR & Co. L.P. common
unit on the date of grant, discounted for the latkarticipation rights in the expected distribusoon unvested Other Exchangeable Secu
which currently ranges from 8% to 56% multipliedthg number of unvested Other Exchangeable Sexsunti the issuance date. The
discount range was based on managemmeastimates of future distributions that unvestéie©OExchangeable Securities will not be entitke
receive between the issuance date and the vesttag Therefore, Other Exchangeable Securitiesvésitin earlier periods have a lower
discount as compared to Other Exchangeable Sexutitat vest in later periods, which have a higlisrount. The discount range will
generally increase when the level of expected drdis@ibutions increases relative to the issuattette fair value of a KKR & Co. L.P.
common unit. A decrease in expected annual digtobs relative to the grant date fair value of al& Co. L.P. common unit would
generally have the opposite effect. Expense isgrized on a straight line basis over the life & security and assumes a forfeiture rate of up
to 8% annually based upon expected turnover by daeecipient.
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As of March 31, 2015 , there was approximately $18illion of estimated unrecognized expense rel&tathvested Other Exchangeable
Securities. That cost is expected to be recograzddllows:

Unrecognized Expense

Year (in millions)

Remainder of 2015 $ 10.4
2016 9.4
Total $ 19.€

A summary of the status of unvested Other Exchablgeecurities from January 1, 2015 through Marth?®15 is presented below:

Weighted
Average Grant
Units Date Fair Value
Balance, January 1, 2015 1,695,97. $18.4E

Granted — —
Vested — —
Forfeited — —
Balance, March 31, 2015 1,69597. $ 18.4%

The weighted average remaining vesting period atech unvested Other Exchangeable Securities grected to vest is one year.

The following table summarizes the remaining vegtianches of Other Exchangeable Securities:

Vesting Date Units

October 1, 2015 847,98:

October 1, 2016 847,98¢
1,695,97.

KKR Holdings—Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mealprofessionals, support staff,
and other personnel (“Holdings REU Awards”). Thgeants are funded by KKR Holdings and do not dikikR's interests in the KKR
Group Partnerships. Substantially all Holdings R&kards are fully vested as of April 1, 2015 andréhis no material unrecognized expel

Discretionary Compensation

All KKR employees and certain employees of certainsolidated entities are eligible to receive disonary cash bonuses. While cash
bonuses paid to most employees are borne by KKRandin consolidated entities and result in custgncompensation and benefits
expense, cash bonuses that are paid to certaicigais are currently borne by KKR Holdings. Thesauses are funded with distributions
that KKR Holdings receives on KKR Group Partnerdbigts held by KKR Holdings but are not then passedo holders of unvested units
KKR Holdings. Because principals are not entitiedeceive distributions on units that are unvesdeg,amounts allocated to principals in
excess of a principal’s vested equity interestseflected as employee compensation and benefitsnme. These compensation charges are
recorded based on the unvested portion of quartanigings distributions received by KKR Holdingdte time of the distribution.
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12. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

Fees earned from portfolio companies

Fees earned from unconsolidated investment funds
Due from related entities

Due from Affiliates

Due to KKR Holdings in connection with the tax rixadle agreement
Due to related entities
Due to Affiliates
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March 31, 2015

December 31, 2014

40,57¢ $ 64,98¢
44,74¢ 47,22¢
24,02« 34,83¢
109,34t % 147,05¢

March 31, 2015

December 31, 2014

128,26¢ $ 121,80¢
13,38: 9,74
141,64¢ $ 131,54¢




Table of Contents
13. SEGMENT REPORTING

KKR operates through three reportable business segmThese segments, which are differentiatedapifyrby their business objectives
and investment strategies, consist of the following

Private Markets

Through KKR'’s Private Markets segment, KKR managas sponsors a group of private equity funds anritheestment vehicles that
invest capital for longerm appreciation, either through controlling ovaigp of a company or strategic minority positiokKR also manage
and sponsors a group of funds and co-investmerithestthat invest capital in real assets, suclmiastructure, energy and real estate. These
funds, vehicles and accounts are managed by KahKevis Roberts & Co. L.P., an SEC registered stweent adviser.

Public Markets

KKR operates and reports its combined credit armjbdéunds businesses through the Public Marketsseg KKR's credit business
advises funds, CLOs, separately managed accoumtsneestment companies registered under the ImergtCompany Act, including a
business development company or BDC, undertakimgsdilective investment in transferable investnfends or UCITS and alternative
investment funds or AIFs, which invests capitalijieveraged credit strategies, such as leveréapts, high yield bonds and opportunistic
credit and (i) alternative credit strategies sashmezzanine investments, special situations imezgs, direct lending investments and
long/short credit. KKR’s Public Markets segmenbaitscludes its hedge funds business that offe@rigty of investment strategies including
customized hedge fund portfolios, hedge fund-ofifenlutions and acquiring stakes in or seeding &éailgd managers. KKR’s funds in the
credit and hedge funds strategies are managed B Btedit Advisors (US) LLC (formerly known as KKRsget Management LLC) and
Prisma Capital Partners LP, both of which are S&gistered investment advisers, and KKR Credit Aahgglreland), regulated by the
Central Bank of Ireland and KKR Credit Advisors (JJiKegulated by the United Kingdom Financial Cortdathority, or FCA.

Capital Markets

Capital Markets segment is comprised primarily 8fKs global capital markets business. KKR’s capiterkets business supports the
firm, portfolio companies and third-party clientg developing and implementing both traditional aod-traditional capital solutions for
investments or companies seeking financing. Thesaces include arranging debt and equity finandargransactions, placing and
underwriting securities offerings and providing etlypes of capital markets services. When KKR awdées an offering of securities or a
loan on a firm commitment basis, KKR commits to laung sell an issue of securities or indebtednedgjanerate revenue by purchasing the
securities or indebtedness at a discount or feeaWhen KKR acts in an agency capacity, KKR gdasn@venue for arranging financing or
placing securities or debt with capital marketsestors. KKR Capital Markets LLC is an SEC-registidneoker-dealer and a FINRA member,
and KKR is also registered or authorized to catryaertain broker-dealer activities in various coi@s in North America, Europe, Asia-
Pacific and the Middle East. KKR'’s third party dapimarkets activities are generally carried oubtigh Merchant Capital Solutions LLC, a
joint venture with two other unaffiliated partneasd no-bank financial companies, or NBFCs, in India.

KKR earns the majority of its fees from subsidiariecated in the United States.
Key Performance Measur- Economic Net Income (“ENI")

ENI is used by management in making operating aadurce deployment decisions as well as asses$wrayéerall performance of each
of KKR’s reportable business segments. The replartsdgments for KKR’s business are presented twigiving effect to the allocation of
income (loss) between KKR & Co. L.P. and KKR Holgnand as such represents the business in totaddition, KKR’s reportable
segments are presented without giving effect tactmsolidation of the funds that KKR manages.

ENI is a measure of profitability for KKR’s repobig@ segments and is used by management as aratillermeasurement of the
operating and investment earnings of KKR and ifmess segments. ENI is comprised of total segneenues; less total segment expenses
and certain economic interests in KKR's segmenkd by third parties. ENI differs from net incomegk) on a GAAP basis as a result of:
() the inclusion of management fees earned fronsaobidated funds that were eliminated in consoiaht(ii) the exclusion of fees and
expenses of certain consolidated entities; (ig) éclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of
non-cash equity-based charges and other non-cagbersation charges borne by KKR Holdings or inautneder the Equity Incentive Plan
and other securities that are exchangeable for
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common units of KKR & Co. L.P.; (v) the exclusiohagrtain non-recurring items; (vi) the exclusidrnirovestment income (loss) relating to
noncontrolling interests; and (vii) the exclusidrircome taxes.

The following tables present the financial datakK#R's reportable segments:

As of and for the Three Months Ended March 31, 2015

Total
Private Public Capital Reportable
Markets Markets Markets Segments
Segment Revenues
Management, Monitoring and Transaction Fees, Net
Management Fees $ 109,27¢ $ 64,50: $ — % 173,78(
Monitoring Fees 97,83¢ — — 97,83¢
Transaction Fees 46,59¢ 13,43( 43,25 103,28t
Fee Credits (1) (69,90¢) (10,58¢) — (80,499
Total Management, Monitoring and Transaction Fees,
Net 183,80° 67,34¢ 43,25" 294,41(
Performance Income
Realized Carried Interest 302,42! — — 302,42!
Incentive Fees — 5,66¢ — 5,66¢
Unrealized Carried Interest 126,93 12,34° — 139,28
Total Performance Income 429,36: 18,01: — 447,37:
Investment Income (Loss)
Net Realized Gains (Losses) 183,26 684 (3,28)) 180,66°
Net Unrealized Gains (Losses) 79,36 (87,877) (2,207 (20,72)
Total Realized and Unrealized 262,62 (87,199 (5,48¢) 169,94¢
Net Interest and Dividends (7,83)) 51,87: 6,63 50,67¢
Total Investment Income (Loss) 254,79 (35,32) 1,14¢ 220,62:
Total Segment Revenues 867,96! 50,03" 44,40 962,40!
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 73,96° 24,00t 9,05t 107,02°
Realized Allocation to Carry Pool (2) 120,97( — — 120,97(
Unrealized Allocation to Carry Pool (2) 50,69 4,93¢ — 55,63
Total Compensation and Benefits 245,63( 28,94 9,05t 283,62¢
Occupancy and Related Charges 11,01¢ 3,122 65¢ 14,79¢
Other Operating Expenses 42,11¢ 14,95 3,87¢ 60,94¢
Total Segment Expenses 298,76 47,01¢ 13,58¢ 359,37(
Income (Loss) attributable to noncontrolling inttee(3) 71¢ 17t 2,72¢ 3,622
Economic Net Income (Loss) $ 568,48: $ 2,84: % 28,08t $ 599,41:
Total Assets $ 8,023,160 $ 4,560,081 $ 1,341,941 $ 13,925,18

(1) KKR's agreements with the fund investors ataia of its investment funds require KKR to shaiith these fund investors an
agreed upon percentage of certain fees, includiogitoring and transaction fees received from péicfoompanies (“Fee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees dina allocable to the
fund’s investment in the portfolio company and riot,example, any fees allocable to capital inve@steough co-investment



vehicles. Fee Credits are calculated after dedyctimtain fund-related expenses and generally ahtol@0% of allocable
monitoring and transaction fees after
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fund-related expenses are recovered, althoughctivalpercentage may vary from fund to fund as welamong different

classes of investors within a fund.

(2) With respect to KKR'’s active and future invasht funds and co-investment vehicles that profodearried interest, KKR
will allocate to its principals, other professiomahd selected other individuals a portion of #ugied interest earned in

relation to these funds as part of its carry pool.

(3) Represents economic interests that will (Dcte to third parties an aggregate of 1% of psafnd losses of KKR’s
management companies until a future date andli@ate to third party investors certain profitsldasses in KKR’s Capital

Markets segment.

Segment Revenues

Management, Monitoring and Transaction Fees, Net

Management Fees
Monitoring Fees
Transaction Fees
Fee Credits (1)

Total Management, Monitoring and Transaction Fees,

Net

Performance Income
Realized Carried Interest
Incentive Fees
Unrealized Carried Interest
Total Performance Income

Investment Income (Loss)
Net Realized Gains (Losses)
Net Unrealized Gains (Losses)
Total Realized and Unrealized
Net Interest and Dividends
Total Investment Income (Loss)

Total Segment Revenues

Segment Expenses

Compensation and Benefits
Cash Compensation and Benefits
Realized Allocation to Carry Pool (2)
Unrealized Allocation to Carry Pool (2)

Total Compensation and Benefits

Occupancy and Related Charges

Other Operating Expenses

Total Segment Expenses

Income (Loss) attributable to noncontrolling inttee(3)

Economic Net Income (Loss)

As of and for the Three Months Ended March 31, 2014

Total

Private Public Capital Reportable

Markets Markets Markets Segments
123,03 72,35¢ $ — % 195,39:
36,36 — — 36,36:
93,02( 6,022 64,47 163,51¢
(80,339 (4,330 — (84,66¢)
172,08: 74,04¢ 64,47+ 310,60:
168,80( 24,75( — 193,55(
— 17,01¢ — 17,01¢
145,77t (229 — 145,64
314,57¢ 41,64( — 356,21¢
176,19¢ 5,47¢ 51 181,72¢
70,67 14,81« 272 85,75¢
246,87: 20,29: 322 267,48
(2,809 9,57 4,39t 11,16¢
244,06: 29,87( 4,71¢ 278,65:
730,72: 145,55t 69,19: 945,47:
66,89¢ 26,74t 15,27: 108,91!
67,52( 9,90( — 77,42
58,74 (59) — 58,69(
193,16: 36,59: 15,27: 245,02!
11,56( 2,17: 457 14,18¢
40,05¢ 8,507 4,23t 52,80:
244,78( 47,27 19,96¢ 312,01
51t 522 2,16¢ 3,20z
485,42¢ 97,76 $ 47,060 % 630,25:




Total Assets $ 6,42526/ $ 1,633,79' $ 1,433,221 $ 9,492,26:
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(1) KKR's agreements with the fund investors ataia of its investment funds require KKR to shaiith these fund investors an
agreed upon percentage of certain fees, includiogitoring and transaction fees received from pticfoompanies (“Fee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees dina allocable to the
fund’s investment in the portfolio company and riot,example, any fees allocable to capital inve@steough co-investment
vehicles. Fee Credits are calculated after dedgictmtain fund-related expenses and generally ahiol80% of allocable
monitoring and transaction fees after fund-relaegenses are recovered, although the actual pageentay vary from fund
to fund as well as among different classes of itoreswithin a fund.

(2) With respect to KKR'’s active and future invasht funds and co-investment vehicles that profodearried interest, KKR
will allocate to its principals, other professiomahd selected other individuals a portion of #ugied interest earned in
relation to these funds as part of its carry pool.

(3) Represents economic interests that will (Dcte to third parties an aggregate of 1% of psafnd losses of KKR’s
management companies until a future date andli@ate to third party investors certain profitsldasses in KKR’s Capital
Markets segment.

The following tables reconcile KKR'’s total reportalsegments to the most directly comparable firemoeasures calculated and
presented in accordance with GAAP:

Fees
For the Three Months Ended
March 31, 2015 March 31, 2014
Total Segment Revenues $ 962,40 $ 945,47
Management fees relating to consolidated fundsodimer entities (125,57 (145,209
Fee credits relating to consolidated funds 72,94¢ 80,09:
Net realized and unrealized carried interest (441,709 (339,19)
Total investment income (loss) (220,62)) (278,65.)
Revenue earned by oil & gas producing entities 24,94« 17,78:
Reimbursable expenses 9,77¢ 15,98¢
Other 9,17¢ 6,652
Fees and Other $ 291,34¢ $ 302,92t
Expenses
For the Three Months Ended
March 31, 2015 March 31, 2014

Total Segment Expenses $ 359,37( $ 312,01!
Equity based compensation 76,55( 77,52¢
Reimbursable expenses 19,85¢ 18,91:
Operating expenses relating to consolidated fundsother entities 10,97( 7,31¢
Expenses incurred by oil & gas producing entities 21,07¢ 10,98¢
Intangible amortization, acquisition, litigationdaoertain non-recurring costs 15,47 23,30:
Other 11,73t 23,11«
Total Expenses $ 515,03. $ 473,17
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Income (Loss) Before Taxe

For the Three Months Ended

March 31, 2015 March 31, 2014
Economic net income $ 599,41: $ 630,25:
Income taxes (16,13¢) (21,709
Amortization of intangibles and other, net 2,79 (20,169
Equity based compensation (76,55() (77,52¢)
Net income (loss) attributable to noncontrollingeiests held by KKR Holdings (239,009 (300,81
Net income (loss) attributable to KKR & Co. L.P. 270,50° 210,04
Net income (loss) attributable to noncontrollinteiests and appropriated capital 1,670,56! 1,783,48
Net income (loss) attributable to redeemable nomotiimg interests 1,93: 10,63}
Income taxes 16,13¢ 21,70:
Income (loss) before taxes $ 195914 ¢ 2,025,86

The items that reconcile KKR’s total reportablersegts to the corresponding condensed consolidatedats calculated and presented
in accordance with GAAP for (i) net income (losHjibutable to redeemable noncontrolling intere§tsincome (loss) attributable to
noncontrolling interests and appropriated capital @ii) total assets are primarily attributabletie impact of the consolidation of KKR’s
funds and certain other entities.
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14. ACQUISITIONS
Acquisition of KFN

On April 30, 2014, KKR, affiliates of KKR and KFMpmpleted the acquisition by merger (the “Mergedhtemplated by an Agreement
and Plan of Merger (the “Merger Agreement”), purguita which KFN became a subsidiary of KKR Funddiloys. KFN is a specialty
finance company with expertise in a range of agsstes in which it invests, including bank lodrigh yield securities, natural resources,
special situations, mezzanine, commercial reatestad private equity with a focus on specialtydieg. The addition of KFN provided KK
with over $2 billion of permanent equity capitalsiopport the continued growth of its business.

The total consideration paid was approximately $2libn consisting entirely of the issuance of ®#illion KKR common units as
follows (amounts in thousands except unit data):

Number of KKR common units issued 104,340,02
KKR common unit price on April 30, 2014 $ 22.71
Estimated fair value of KKR common units issued $ 2,369,55!

The following is a summary of the estimated failues of the assets acquired and liabilities aswil80, 2014, the date they were
assumed (amounts in thousands):

Cash and cash equivalents $ 210,411
Cash and cash equivalents held at consolidatetiesnti 614,92¢
Restricted cash and cash equivalents 35,03¢
Investments 1,235,81.
Investments of consolidated CLOs 6,742,76!
Other assets 642,72:
Other assets of consolidated CLOs 133,03¢

Total assets 9,614,71!
Debt obligations 724,50¢
Debt obligations of consolidated CLOs 5,663,66!
Accounts payable, accrued expenses and otheritiiedil 118,42
Other liabilities of consolidated CLOs 344,66(

Total liabilities 6,851,26:
Noncontrolling interests 378,98
Fair value of Net Assets Acquired 2,384,47.
Less: Fair value of consideration transferred 2,369,55!
Gain on acquisition $ 14,91«

As of April 30, 2014, the fair value of the net etssacquired exceeded the fair value of consideratansferred by approximately $14.9
million and relates primarily to the difference Ween the fair value of the assets and liabilitie€loOs consolidated by KFN. This amount
has been recorded in net gains (losses) from imaxtactivities in the condensed consolidated isiteés of operations.

On a segment basis, the financial results of KFNireluded within each of the Private Markets segfeublic Markets segment and
Capital Markets segment, based on the characesalf asset of KFN.

KKR incurred $8.3 million of acquisition relatedsts through the date of closing, which were expaaseincurred and are reflected
within General, Administrative and Other.
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Acquisition of Avoca Capita

On February 19, 2014, KKR closed its acquisitiod@®% of the equity interests of Avoca Capital @adffiliates (“Avoca”). Avoca,
now renamed KKR Credit Advisors (Ireland), was adpean credit investment manager with approximz&8l billion in assets under
management at the time of acquisition. The addibbAvoca provided KKR with a greater presencehia European leveraged credit mark

The total consideration included $83.3 million ash and $56.5 million in securities of a subsidafrp KKR Group Partnership and of
KKR & Co. L.P. that are exchangeable into approxetya2.4 million KKR & Co. L.P. common units, atyatime, at the election of the
holders of the securities. In connection with thésisaction, there is no contingent considerateyaple in the future.

The following is a summary of the estimated failues of the assets acquired and liabilities asebirirary 19, 2014, the date they were
assumed:

Cash and cash equivalents $ 24,38!
Investments 20,90¢
Investments of consolidated CLOs 1,226,17.
Other assets of consolidated CLOs 186,60¢
Other assets 7,37(
Intangible assets 65,88(

Total assets 1,531,31!
Liabilities 13,58¢
Debt obligations of consolidated CLOs 1,150,55.
Other liabilities of consolidated CLOs 140,30¢

Total liabilities 1,304,44.
Fair Value of Net Assets Acquired 226,87¢
Less: Fair value of subordinated notes of constdl&€L Os held by KKR prior to acquisition (a) 74,02¢
Less: Fair value of consideration transferred 139,79¢
Gain on acquisition $ 13,04¢

(@) Represents subordinated notes in one of theotidated CLOs held by KKR prior to the acquisitiaf Avoca. Upon acquisition of Avoca, KKR's invesnt in the
subordinated notes was offset against the correlipguebt obligations of the consolidated CLO imghiase accounting.

As of February 19, 2014, the fair value of the amdets acquired exceeded the fair value of comgidertransferred by approximately
$13.0 million and relates primarily to the diffecenbetween the fair value of the assets and liegsilof CLOs required to be consolidated in
connection with the Avoca transaction. This amdag been recorded in net gains (losses) from imesg activities in the condensed
consolidated statements of operations.

On a segment basis, the financial results of Aweaincluded within the Public Markets segment.

KKR incurred $4.4 million of acquisition relatedsts through the date of closing, which were expémaseincurred and are reflected
within General, Administrative and Other.
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15. GOODWILL AND INTANGIBLE ASSETS

Goodwill

Goodwill from the acquisition of Prisma represethis excess of acquisition costs over the fair vafuget tangible and intangible assets
acquired and is primarily attributed to synergiggezted to arise after the acquisition of Prisntee Tarrying value of goodwill was $89.0
million as of March 31, 2015 and December 31, 2044d is recorded within Other Assets on the cose@rconsolidated statements of
financial condition. Goodwill has been allocatedirety to the Public Markets segment. As of Mardh 2015 , the fair value of KKR’s
reporting units substantially exceeded their reBpecarrying values. All of the goodwill is curiinexpected to be deductible for tax
purposes. See Note 7 “Other Assets and Account@sidRgyAccrued Expenses and Other Liabilities.”

Intangible Asset:

Intangible Assets, Net consists of the following:

Finite-Lived Intangible Assets
Accumulated Amortization (includes foreign exchange

Intangible Assets, Net

Changes in Intangible Assets, Net consists of aHeviing:

Balance, Beginning of Period
Amortization Expense
Foreign Exchange

Balance, End of Period

As of
March 31, 2015 December 31, 2014
$ 284,76t $ 284,76t
(88,079 (75,564
$ 196,68¢ $ 209,20:

Three Months Ended March

31, 2015

$ 209,20:
(6,706)
(5,806)

$ 196,68¢
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16. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management’s opinioremaly restrict KKR's
operating business or investment strategies. KKIR é@mpliance with its debt covenants in all miaenespects as of March 31, 2015, except
for an instance of non-compliance at one consadiatvestment fund that has since been cured aredand is not material to KKR’s
financial results.

Investment Commitment

As of March 31, 2015 , KKR had unfunded commitmemssisting of (i) $1,192.5 million to its actipeivate equity and other
investment vehicles and (i) $374.6 million in o@ction with commitments by KKR'’s capital marketsimess, (iii) $128.6 million relating
to Merchant Capital Solutions LLC and (iv) othevéstment commitments of $157.2 million . Whethesthamounts are actually funded, in
whole or in part depends on the terms of such camerits, including the satisfaction or waiver of @oynditions to funding.

Contingent Repayment Guarantees

The partnership documents governing KKR’s carry—ipgyunds, including funds relating to private @gumezzanine, infrastructure,
energy, real estate, direct lending and speciaasins investments, generally include a “clawbgmidvision that, if triggered, may give rise
to a contingent obligation requiring the generatmer to return amounts to the fund for distribatto the fund investors at the end of the life
of the fund. Under a clawback obligation, uponliqeidation of a fund, the general partner is regdito return, typically on an aftéax basis
previously distributed carry to the extent thate do the diminished performance of later investsetiie aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to wHiehgeneral partner was ultimately entit
including the effects of any performance threshditdeluding carried interest received by the gelngaetners of funds that were not
contributed to KKR in the acquisition of the assatd liabilities of KKR & Co. (Guernsey) L.P. (foerly known as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teanti®n”), as of March 31, 2015 , married interest was subject to this clawback athian,
assuming that all applicable carry paying fundseniguidated at their March 31, 2015 fair valueadHhe investments in such funds been
liguidated at zero value, the clawback obligaticould have been $2,486.8 million . Carried interesecognized in the statement of
operations based on the contractual conditionfositin the agreements governing the fund asdfftind were terminated and liquidated at
the reporting date and the fund’s investments weatized at the then estimated fair values. Amoaatsed pursuant to carried interest are
earned by the general partner of those funds testent that cumulative investment returns aretjyesand where applicable, preferred return
thresholds have been met. If these investment ate@amned decrease or turn negative in subsegagaotlp, recognized carried interest will
be reversed and to the extent that the aggregadardrof carry distributions received by the gengaatner during the term of the fund exc
the amount to which the general partner was ulggagntitled, a clawback obligation would be re@mtdFor funds that are consolidated, this
clawback obligation, if any, is reflected as arr@ase in noncontrolling interests in the condertsebolidated statements of financial
condition. For funds that are not consolidateds thawback obligation, if any, is reflected as duaion of KKR'’s investment balance as this
is where carried interest is initially recorded.

Certain private equity funds that were contribute&KR in the KPE Transaction in 2009 also inclad#&et loss sharing provision.”
Upon the liquidation of an investment vehicle toietha net loss sharing obligation applies, the g@n@artner is required to contribute capital
to the vehicle, to fund 20% of the net losses eestments. In these vehicles, such losses woutddéred to be paid by KKR to the fund
investors in those vehicles in the event of a igtion of the fund regardless of whether any cdrinéerest had previously been distributed,
and a greater share of investment losses wouldldmahle to KKR relative to the capital that KKRntdbuted to it as general partner. Based
on the fair market values as of March 31, 201®rdlwould have been no net loss sharing obligalidhe vehicles were liquidated at zero
value, the net loss sharing obligation would hagerbapproximately $115.8 million as of March 31120

Prior to the KPE Transaction in 2009, certain ppats who received carried interest distributionthwespect to certain private equity
funds contributed to KKR had personally guaranteeda several basis and subject to a cap, thengmntt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’lzdenk obligations. The terms of the KPE
Transaction require that principals remain resgmador any clawback obligations relating to cadlistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million rdigh investment realizations, KKR's potential esqpe has been reduced to $184.7
million as of March 31, 2015 . Using valuationsod/arch 31, 2015, no amounts are due with resjoeitte clawback obligation required to
be funded by principals. Carry distributions arssubsequent to the KPE Transaction may give oistatvback obligations that may be
allocated generally
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to KKR and persons who patrticipate in the carrylpdalike the clawback obligation, KKR will be respsible for all amounts due under a
loss sharing obligation and will indemnify principdor any personal guarantees that they have geoMivith respect to such amounts. In
addition, guarantees of or similar arrangementsirg) to clawback or net loss sharing obligatianfavor of third party investors in an
individual investment partnership by entities KKRres may limit distributions of carried interest ra@enerally.

Indemnifications

In the normal course of business, KKR enters iotatr@acts that contain a variety of representatams warranties that provide general
indemnifications. In addition, certain of KKR’s cawlidated funds and KFN have provided certain inoiéigs relating to environmental and
other matters and has provided nonrecourse carvgeauantees for fraud, willful misconduct and otbestomary wrongful acts, each in
connection with the financing of certain real estavestments that KKR has made. KKR’s maximum expe under these arrangements is
unknown as this would involve future claims thatynbe made against KKR that have not yet occurredvéver, based on experience, KKR
expects the risk of material loss to be low.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR'’s business. KKR’
business is also subject to extensive regulatidvglwmay result in regulatory proceedings against i

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former K& tfolio company whose
directors at that time included certain KKR persgihwere named as defendants, along with othetsydrshareholder class action complai
filed in the Court of Chancery of the State of Deae challenging the sale of Primedia in a mengarsaction that was completed on July 13,
2011. These actions allege, among other thingsPitiaedia board members, KKR, and certain KKRliatés, breached their fiduciary dut
by entering into the merger agreement at an upféie and failing to disclose all material infornoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivagilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia reevgas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain slodfegmedia’s preferred stock by KKR affiliates2002 and allegations concerning
Primedia’s redemption of certain shares of Primsgieeferred stock in 2004 and 2005, some of wiiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeoling the Primedia merger, on June 7, 2011Cihart of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20flfe Court of Chancery consolidated the fremding shareholder class actions and appo
lead counsel for plaintiffs. On October 7, 201fedeants moved to dismiss the operative complaitité consolidated shareholder class
action. The operative complaint seeks, in releyant, unspecified monetary damages and rescis$itire anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivitjch similarly alleges that the Primedia board rbems, KKR, and certain KKR affiliates
breached their respective fiduciary duties by éngeinto the merger agreement at an unfair prideyin of the value of the dismissed
shareholder derivative claims. That amended comipégieks an unspecified amount of monetary dam&gedanuary 31, 2012, defendants
moved to dismiss the amended complaint. On May @03, the Court of Chancery denied the motion $milis the complaint as it relates to
the Primedia board members, KKR and certain KKRiat#s. On July 1, 2013, KKR and other defenddifesl a motion for judgment on the
pleadings on the grounds that plainsftlaims were barred by the statute of limitatid@ds.December 20, 2013, the Court of Chancery gd
the motion in part and denied the motion in p&@t March 6, 2015, KKR entered into a definitiveegment to settle all claims without the
admission of wrongdoing, which is subject to thprapal of the Court of Chancery and would operatestease all claims in the two
shareholder class actions filed in Georgia statetsdhat are discussed below. The amount to lmkasuant to the settlement is not expe
to have a material effect on KKR's financial result

Additionally, in May 2011, two shareholder classi@ts challenging the Primedia merger were fileG#orgia state courts, asserting
similar allegations and seeking similar relief misially sought by the Delaware shareholder clag®as above. Both Georgia actions have
been stayed in favor of the Delaware action.

In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named fendants in a purported class
action complaint filed in the United States Dist@ourt for the District of Massachusetts by shatéérs in certain public companies acqui
by private equity firms since 2003. In August 20B&R, along with 16 other private equity firms amgyestment banks, were named as
defendants in a purported consolidated amended atagon complaint. The suit alleges that from 203 defendants have violated antitrust
laws by allegedly conspiring to rig bids, resttloe supply of private equity financing, fix the ges for target companies at artificially low
levels, and divide up an alleged market for privedeaity services for leveraged buyouts. The amerdeatblaint seeks injunctive relief on
behalf of all persons who sold
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securities to any of the defendants in leveragg@biutransactions and specifically challenges tiassactions. The first stage of discovery
concluded on or about April 15, 2010. On August2@10, the court granted plaintiffs’ motion to peed to a second stage of discovery in
part and denied it in part. Specifically, the cayndnted a second stage of discovery as to eigfiti@uhl transactions but denied a second
stage of discovery as to any transactions beyomddiditional eight specified transactions. On Oetah 2010, the plaintiffs filed under seal a
fourth amended complaint that includes new factillagations concerning the additional eight tratisas and the original nine transactions.
The fourth amended complaint also includes eighp@ued sub classes of plaintiffs seeking unspegifnonetary damages and/or restitution
with respect to eight of the original nine challeddransactions and new separate claims againgiftihe original nine challenged
transactions. On January 13, 2011, the court gilantaotion filed by KKR and certain other defendantdismiss all claims alleged by a
putative damages sub class in connection with ¢ljaisition of PanAmSat Corp. and separate claimsdicef related to the PanAmSat
transaction. The second phase of discovery pewiriyethe court is completed. On July 11, 2011,rpiis filed a motion seeking leave to file
a proposed fifth amended complaint that seeks atlarige ten additional transactions in additiothevtransactions identified in the previous
complaints. Defendants opposed plaintiffs’ motiom. September 7, 2011, the court granted plaintiffation in part and denied it in part.
Specifically, the court granted a third stage wofited discovery as to the ten additional transastidentified in plaintiffs’ proposed fifth
amended complaint but denied plaintiffs’ motionlseg leave to file a proposed fifth amended compgladn June 14, 2012, following the
completion of the third phase of discovery, pldfatfiled a fifth amended complaint which, like thproposed fifth amended complaint, seeks
to challenge ten additional transactions in additmthe transactions identified in the previousmptaints. On June 22, 2012, defendants filed
a motion to dismiss certain claims asserted irfittteamended complaint. On July 18, 2012, the tguanted in part and denied in part
defendants’ motion to dismiss, dismissing certa@vipusly released claims against certain defersd&mn March 13, 2013, the United States
District Court denied defendants’ motion for sumynaidgment on the count involving KKR. However, ttwurt narrowed plaintiffstlaim to
an alleged overarching agreement to refrain frompjung other defendants’ announced proprietary &etisns, thereby limiting the case to a
smaller number of transactions subject to plaisitiffaim. KKR filed a renewed motion for summarggiment on April 16, 2013, which the
court denied on July 18, 2013. Plaintiffs moveddiass certification on October 21, 2013. Defengldited their opposition to the motion on
January 24, 2014. On July 28, 2014, KKR enterea éndefinitive agreement to settle all claims withthe admission of wrongdoing, which
was preliminarily approved by the court on Septen®#® 2014, and an order of final approval of ta#lement was entered on March 5,
2015. The time to appeal has expired.

From December 19, 2013 to January 31, 2014, melpptative class action lawsuits were filed in Superior Court of California,
County of San Francisco, the United States Dis@mtrt of the District of Northern California, atite Court of Chancery of the State of
Delaware by KFN shareholders against KFN, individnambers of KFN'’s board of directors, KKR, andtaar of KKR’s affiliates in
connection with KFN's entry into a merger agreenpansuant to which it would become a subsidiariKldR. The merger transaction was
completed on April 30, 2014. The actions filedJalifornia state court were consolidated, and piadahe filing or designation of an operat
complaint for the consolidated action, the consdéd action was voluntarily dismissed without pdée on December 1, 2014. The
complaint filed in the California federal court mct, which was never served on the defendants valastarily dismissed without prejudice
on May 6, 2014. Two of the Delaware actions werantarily dismissed without prejudice, and the rérimeg Delaware actions were
consolidated. On February 21, 2014, a consolidedeaplaint was filed in the consolidated Delawargéoacwhich all defendants moved to
dismiss on March 7, 2014. On October 14, 2014Dikaware Court of Chancery granted defendantsianstto dismiss with prejudice. On
November 13, 2014, plaintiffs filed a notice of appin the Supreme Court of the State of Delawatethe appeal is pendin

The consolidated complaint in the Delaware actitegas that the members of the KFN board of dinechweached fiduciary duties owed
to KFN shareholders by approving the proposed &retien for inadequate consideration; approvingpiteposed transaction in order to obtain
benefits not equally shared by other KFN sharehs|dmntering into the merger agreement containneglpsive deal protection devices; and
failing to take steps to maximize the value to bi&lfio the KFN shareholders. The Delaware actien alleges that KKR, and certain of
KKR'’s affiliates, aided and abetted the allegedabhees of fiduciary duties and that KKR is a cotitiglshareholder of KFN by means of a
management agreement between KFN and KKR FinaAdibkors LLC, a subsidiary of KKR, and KKR breachefiduciary duty it alleged
owed to KFN shareholders by causing KFN to entr tihe merger agreement. The relief sought in thlaare action includes, among other
things, declaratory relief concerning the allegeshbhes of fiduciary duties, compensatory damagtmneysfees and costs, and other rel

KKR currently is and expects to continue to becofren time to time, subject to examinations, ingegrand investigations by various
U.S. and non U.S. governmental and regulatory agenimicluding but not limited to the U.S. Secastand Exchange Commission, or SEC,
Department of Justice, state attorney generalgn€ial Industry Regulatory Authority, or FINRA, atite U.K. Financial Conduct Authority.
Such examinations, inquiries and investigations neault in the commencement of civil or criminalauits against KKR or its personnel.
KKR is engaged in discussions with the SEC
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regarding a potential resolution of one such matteslving an inquiry by the SEC relating to théoahtion of certain categories of expenses
between KKR's flagship private equity funds androegestment and employee vehicles that investedgaide those private equity funds
during the period 2006 to 2011. There can be norasse that these discussions will lead to a résolof the matter.

Moreover, in the ordinary course of business, KKRmd can be both the defendant and the plaintifitimerous lawsuits with respect to
acquisitions, bankruptcy, insolvency and other sypeproceedings. Such lawsuits may involve cldinas adversely affect the value of cer
investments owned by KKR'’s funds.

KKR establishes an accrued liability for legal predings only when those matters present loss @entiies that are both probable and
reasonably estimable. In such cases, there may brposure to loss in excess of any amounts accNeetbss contingency is recorded for
matters where such losses are either not probabéasonably estimable (or both) at the time oérination. Such matters are subject to
many uncertainties, including among others (i)gheceedings are in early stages; (ii) damages sarghunspecified, unsupportable,
unexplained or uncertain; (i) discovery has neeb started or is incomplete; (iv) there is undetyaas to the outcome of pending appeals or
motions; (v) there are significant factual issuebé resolved; or (vi) there are novel legal issarasnsettled legal theories to be presented or &
large number of parties. Consequently, managersantable to estimate a range of potential losmyf related to these matters. In addition,
loss contingencies may be, in part or in wholejesttio insurance or other payments such as caniwitis and/or indemnity, which may
reduce any ultimate loss. For these matters destdabove for which a loss is both probable andorestsly estimable, KKR has estimated the
aggregate amount of losses attributable to KKRetafporoximately $25.0 million . This estimateusject to significant judgment and a
variety of assumptions and uncertainties. Actuat@mes may vary significantly from this estimate.

It is not possible to predict the ultimate outcoof@ll pending legal proceedings, and some of th#ems discussed above seek or may
seek potentially large and/or indeterminate amouwkgsf such date, based on information known byagament, management has not
concluded that the final resolutions of the mattdrsve will have a material effect upon the comsiigd financial statements. However, given
the potentially large and/or indeterminate amogntsght or may be sought in certain of these mattedsthe inherent unpredictability of
investigations and litigations, it is possible thatadverse outcome in certain matters could, fiora to time, have a material effect on KR’
financial results in any particular period.

17. REGULATORY CAPITAL REQUIREMENTS

KKR has a registered broker-dealer subsidiary wiictubject to the minimum net capital requiremerfitthe SEC and the FINRA.
Additionally, KKR entities based in London and &edl are subject to the regulatory capital requirgmef the U.K. Financial Conduct
Authority and the Central Bank of Ireland, respeai. In addition, KKR has an entity based in Hatmng which is subject to the capital
requirements of the Hong Kong Securities and Fat@welinance, an entity based in Japan subjecetodhital requirements of Financial
Services Authority of Japan, and two entities basedumbai which are subject to capital requirensasftthe Reserve Bank of India or RBI
and the Securities and Exchange Board of Indig&®|SAll of these entities have continuously opethin excess of their respective
minimum regulatory capital requirements.

The regulatory capital requirements referred tovaboay restrict KKR’s ability to withdraw capitabin its registered broker-dealer
entities. At March 31, 2015, approximately $91.iliam of cash at KKR’s registered broker-dealeti®s may be restricted as to the
payment of cash dividends and advances to KKR.

18. SUBSEQUENT EVENTS
Distribution
A distribution of $0.46 per KKR & Co. L.P. commonitiwas announced on April 23, 2015 , and will laédpon May 18, 2015 to

unitholders of record as of the close of businesMay 4, 2015 . KKR Holdings will receive its prata share of the distribution from the
KKR Group Partnerships.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis should bal i@aconjunction with the unaudited condensed clidated financial statements of
KKR & Co. L.P., together with its consolidated Sdizgies, and the related notes included elsewheithis report and our Annual Report
Form 1(-K for the fiscal year ended December 31, 201kd fivith the Securities and Exchange CommissioRedmuary 27, 2015, including
the audited consolidated financial statements &redrélated notes and “Management’s Discussion andlysis of Financial Condition and
Results of Operatio” contained therein. The historical condensed cdigsted financial data discussed below reflectshistorical results
and financial position of KKR. In addition, thissdussion and analysis contains forward lookingestants and involves numerous risks and
uncertainties, including those described under “Gawnary Note Regarding Forward-looking Statemerdast “Risk Factors.” Actual results
may differ materially from those contained in aogfard looking statements.

Overview

We are a leading global investment firm that masageestments across multiple asset classes imgystivate equity, energy,
infrastructure, real estate, credit and hedge fudsaim to generate attractive investment retbyn®llowing a patient and disciplined
investment approach, employing wodthss people, and driving growth and value credtidhe assets we manage. We invest our own ci
alongside the capital we manage for fund investarsbring debt and equity investment opportunitiesthers through our capital markets
business.

Our business offers a broad range of imzest management services to our fund investorpemddes capital markets services to our
firm, our portfolio companies and third parties.rdinghout our history, we have consistently beezadér in the private equity industry,
having completed more than 260 private equity itmests in portfolio companies with a total trangatialue in excess of $505 billion. We
have grown our firm by expanding our geographicakpnce and building businesses in new areas asuatedit, special situations, hedge
funds, collateralized loan obligations ("CLOs")pital markets, infrastructure, energy and realtesiehese efforts build on our core
principles and industry expertise, allowing usawedrage the intellectual capital and synergiesimbaisinesses, and to capitalize on a broader
range of the opportunities we source. Additional, have increased our focus on meeting the ndeals @xisting fund investors and in
developing relationships with new investors in funds.

We conduct our business with offices thioaug the world, providing us with a pre-eminenttigbplatform for sourcing transactions,
raising capital and carrying out capital marketsvéizes. Our growth has been driven by value thathave created through our operationally
focused investment approach, the expansion of xistig businesses, our entry into new lines ofitess, innovation in the products that we
offer investors in our funds, an increased focupmviding tailored solutions to our clients and thtegration of capital markets distribution
activities.

We have also used our balance sheet amificint source of capital to further grow and axg our business, increase our participation
in our existing businesses and further align oterests with those of our fund investors and osigkeholders. The majority of our balance
sheet consists of general partner interests in ki@stment funds, limited partner interests in@erKKR investment funds, and co-
investments in certain portfolio companies of KKiRvate equity funds as well as the interests in €LE&yrporate loans, debt securities and
energy and real estate assets acquired in conneettlo our acquisition of KKR Financial Holdings . Our balance sheet also holds other
assets used in the development of our businedading seed capital for new strategies such as @requity investments.

As a global investment firm, we earn managementjitaang, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, veliclel Os, managed accounts and portfolio compaarebwe generate transaction-specific
income from capital markets transactions. We edditi@nal investment income from investing our ogapital alongside that of our fund
investors and from other balance sheet investneamddrom the carried interest we receive from owndf and certain of our other investment
vehicles. A carried interest entitles the sponda fund to a specified percentage of investmemsgthat are generated on third-party capital
that is invested.

Our investment teams have deep industry knowleddeage supported by a substantial and diversifagital base, an integrated global
investment platform, the expertise of operatingstdtants and senior advisors and a worldwide ndtwbbusiness relationships that provide
a significant source of investment opportunitiggaalized knowledge during due diligence and sarti&l resources for creating and
realizing value for stakeholders. These teams imagsital, a substantial portion of which is obad duration and not subject to redemption.
With over 75% of our fee paying assets under mamage not subject to redemption for at least 8 y&ars inception, we have significant
flexibility to grow investments and select exit
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opportunities. We believe that these aspects obasiness will help us continue to expand and granbusiness and deliver strong
investment performance in a variety of economic famehcial conditions.

Business Segments
Private Markets

Through our Private Markets segment, we managespoxsor a group of private equity funds and costment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. We also manage and
sponsor a group of funds and ioeestment vehicles that invest capital in reab&sssuch as infrastructure, energy and real edthese fund
vehicles and accounts are managed by Kohlberg &Rwoberts & Co. L.P., an SEC registered investraduiser. As of March 31, 2015, the
segment had $62.1 billion of AUM and FPAUM of $4BiRion , consisting of $37.7 billion in privateyeity and $9.5 billion in real assets
(including infrastructure, energy and real esta®elor to 2010, FPAUM in the Private Markets segtremsisted entirely of private equity
funds.

The table below presents information as of March2®15 relating to our current private equity fuadsl other investment vehicles for
which we have the ability to earn carried inter@siis data does not reflect acquisitions or disfgoshinvestments, changes in investment
values or distributions occurring after March 3212 .

Investment Period (1) Amount ($ in millions)
Percentage
Committed by
Uncalled General Remaining  Remaining
Commencement Dat¢ End Date Commitment (2) Commitments Partner Invested Realized Cost (3) Fair Value
Private Markets
Private Equity Funds
European Fund IV 12/2014 12/2020 $ 2,229.0 % 2,068.« 8.9% $ 160¢ $ — 3 160.¢ $ 154.¢
Asian Fund Il 4/2013 4/2019 5,825.( 4,157.( 1.3% 1,668.( — 1,668.( 2,382.
North America Fund XI 9/2012 9/2018 8,718.« 4,202.¢ 2.9% 4,515.¢ 205.€ 4,515.¢ 6,006.:
China Growth Fund 11/2010 11/2016 1,010.( 444 1.0% 565.: 46.2 547.¢ 683.(
E2 Investors (Annex Fund) 8/2009 11/2013 208.1 12.: 4.6% 195.¢ 166.C 33.¢ 150.¢
European Fund IlI 3/2008 3/2014 6,137.¢ 629.1 4.6% 5,508.! 3,934. 3,694.( 4,596.¢
Asian Fund 7/2007 4/2013 3,983. 158.7 2.5% 3,824.¢ 4,432 2,296. 3,452.:
2006 Fund 9/2006 9/2012 17,642.. 553.1 2.1% 17,089.: 15,043.. 9,270.¢ 15,319.
European Fund Il 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 6,143.¢ 1,268.¢ 2,068.t
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.( 11,445.¢ 1,284.: 2,284.!
European Fund 12/1999 12/2005 3,085. — 3.2% 3,085. 8,736.¢ — 40.C
Total Private Equity Funds 60,590.: 12,225.¢ 48,364.; 50,154.( 24,740.4 37,137.i
Co-Investment Vehicles Various Various 4,195.¢ 1,298.: Various 2,897.¢ 1,434.¢ 2,371t 3,059.!
Total Private Equity 64,786.( 13,524.( 51,262.( 51,588.¢ 27,1122 40,197..
Real Assets
Energy Income and Growth Fund 9/2013 9/2018 1,974.: 1,217. 12.8% 756.5 92.1 715.C 580.:
Natural Resources Fund Various Various 887.¢ 2.¢ Various 884.t 96.€ 809.¢ 319.¢
Global Energy Opportunities Various Various 1,033." 809.€ Various 224.] 27.1 218.¢ 149.1
Infrastructure Fund 9/2011 10/2014 1,039.¢ 132.% 4.8% 907.% 81.¢ 907.% 947.¢
Infrastructure Fund |1 10/2014 10/2020 2,325.¢ 2,275. 5.4% 50.2 — 50.2 50.2
Infrastructure Co-Investments Various Various 1,125.( — Various 1,125.( 314.¢ 1,125.( 1,583.:
Real Estate Partners Americas 5/2013 12/2016 1,330.: 728.( 16.3% 602.2 229.¢ 500.¢ 557.¢
Real Assets 9,715.¢ 5,166.( 4,549 ¢ 842.¢ 4,326." 4,187.¢

Private Markets Total $ 74,501 $ 18,690.! $ 55811¢ $ 52,431  $ 31,439( $ 44,385




(1) The commencement date represents the datéuieh the general partner of the applicable fund m@mced investment of the fund’s capital or the déte first closing. The end date represents
the earlier of (i) the date on which the generat of the applicable fund was or will be reqdit®y the fund’s governing agreement to cease makigstments on behalf of the fund, unless
extended by a vote of the fund investors or (i@ date on which the last investment was made.

(2) The commitment represents the aggregate ¢apitamitments to the fund, including capital conmments by third-party fund investors and the gengaainer. Foreign currency commitments have

been converted into U.S. dollars based on (i) tinei§in exchange rate at the date of purchase &brieaestment and (ii) the exchange rate that plexy@n March 31, 2015, in the case of uncalled
commitments
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(3) The remaining cost represents the initial gimeent of the general partner and limited partneith, the limited partners’ investment reducedday return of capital and realized gains from which
the general partner did not receive a carried éste

The tables below present information as of March2B15 relating to the historical performance otaie of our Private Markets
investment vehicles since inception, which we helidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmen#glenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy those investments for which realized proceerslueling current income like dividends
and interest, are a material portion of investqutah This data does not reflect additional cdp#igsed since March 31, 2015 or acquisitions
or disposals of investments, changes in investvanes or distributions occurring after that d&ast performance is no guarantee of future
results.

Amount Fair Value of Investments
Multiple of
Gross Invested
Private Markets Investment Funds Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital*
($ in millions)
Total Investments
Legacy Funds (1)
1976 $ 312 $ 312 % 537.: $ — $ 537.2 39.E% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.C% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% 3.9
1984 1,000.( 1,000.( 5,963.! — 5,963.! 34£% 28.¢% 6.0
1986 671.¢ 671.¢ 9,080." — 9,080." 34.4% 28.£% 13 E
1987 6,129.¢ 6,129.¢ 14,949.. — 14,949.. 12.1% 8.C% 24
1993 1,945 1,945 4,143. — 4,143 23.6% 16.€ % 21
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.¢ 18.C% 13.2% 21
Subtotal - Legacy Funds 16,474.! 16,474.! 50,269.. — 50,269.. 26.1% 19.€ % 3.1
Included Funds
European Fund (1999) (2) 3,085.¢ 3,085.¢ 8,736.¢ 40.C 8,776.¢ 27.C% 20.2% 2.8
Millennium Fund (2002) 6,000.( 6,000.( 11,445.( 2,284.! 13,730.: 22.:% 16.5% 2.3
European Fund Il (2005) (2) 5,750.¢ 5,750.¢ 6,143.¢ 2,068.t 8,212.; 5.8 % 4.2% 14
2006 Fund (2006) 17,642.. 17,089.: 15,043.. 15,319.: 30,362.« 11.€% 8.C% 1.8
Asian Fund (2007) 3,983.0 3,824.¢ 4,432." 3,452.: 7,884.¢ 19.¢ % 14.2% 2.1
European Fund Il (2008) (2) 6,137.¢ 5,508.¢ 3,934.. 4,596.¢ 8,531.( 15.5% 9.5% 15
E2 Investors (Annex Fund) (2009) (2) 208.1 195.¢ 166.( 150. 316. 13.7% 11.£% 1.6
China Growth Fund (2010) 1,010.( 565.% 46.% 683.( 729.% 115% 4.4% 1.3
Natural Resources Fund (2010) 887.¢ 884.t 96.€ 319.¢ 416.5 (45.9% (48.9)% 0.5
Infrastructure Fund (2011) (2) 1,039.¢ 907.: 81.¢ 947.¢ 1,029.¢ 7.2% 6.1% 11
North America Fund XI (2012) (3) 8,718 4,515.¢ 205.¢ 6,006.: 6,211.° N/A N/A N/A
Asian Fund Il (2013) (3) 5,825.( 1,668.( — 2,382. 2,382. N/A N/A N/A
Real Estate Partners Americas (2013) (3) 1,330.: 602.2 229.¢ 557.¢ 787.2 N/A N/A N/A
Energy Income and Growth Fund (2013) (3) 1,974.. 756.5 92.1 580.% 672.¢ N/A N/A N/A
Infrastructure Fund II (2) (3) 2,325.¢ 50.% — 50.% 50.% N/A N/A N/A
European Fund IV (2) (3) 2,229. 160.¢ — 154.¢ 154.¢ N/A N/A N/A
Subtotal - Included Funds 68,147.. 51,565.( 50,654.. 39,593.! 90,247.: 15.2% 11.C% 1.7
All Funds $ 84,6210 $ 68,039.! $ 100,923. $ 39,593.! $ 140,517. 25.5% 20.1% 2.2
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Amount Fair Value of Investments
Multiple of
Gross Invested
Private Markets Investment Funds Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital*
($ in millions)
Realized/Partially Realized Investments (4)
Legacy Funds (1)
1976 $ 314 $ 31.4 $ 537 $ = $ 537.2 39.5% 35.£% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.6% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% e
1984 1,000.( 1,000.( 5,963.! — 5,963.! 345% 28.£% 6.C
1986 671.¢ 671.¢ 9,080. — 9,080. 34.L% 28.¢ % 182
1987 6,129.¢ 6,129.¢ 14,949.: — 14,949.; 12.1% 8.C% 2.4
1993 1,945. 1,945, 4,143. — 4,143 23.6% 16.€ % 2.1
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.¢ 18.C% 13.2% 2.1
Subtotal - Legacy Funds 16,474.! 16,474. 50,269.. — 50,269.. 26.1% 19.€% 3.1
Included Funds

European Fund (1999) (2) 3,085.¢ 3,085. 8,736.¢ 40.C 8,776.¢ 27.C% 20.2% 2.8
Millennium Fund (2002) 6,000.( 4,518.: 11,036. 1,439.¢ 12,476. 33.E% 25.¢% 2.€
European Fund Il (2005) (2) 5,750.¢ 5,096.¢ 6,143.¢ 2,066.- 8,210.( 7% 6.€ % 1.€
2006 Fund (2006) 17,642.. 5,846. 14,190.: 3,711.° 17,901.! 25.2% 22.8% 3.1
Asian Fund (2007) 3,983. 1,868. 4,256.¢ 557.1 4,813.¢ 23.71% 20.£% 2.€
European Fund Il (2008) (2) 6,137.¢ 2,301.: 3,846." 1,058.¢ 4,905. 21.€% 18.2% 2.1
E2 Investors (Annex Fund) (2009) (2) 208.1 67.5 166.( 24.¢ 190.¢ 26.7% 26.2% 2.8
China Growth Fund (2010) 1,010.( 17.5 28.t — 28.t 33.E% 33.E% 1.€
Natural Resources Fund (2010) 887.2 884.€ 96.€ 319.¢ 416. (42.9% (48.9% 0.t
Infrastructure Fund (2011) (2) 1,039.¢ 28.1 26.5 46.2 72.€ 55.5 % 55.5 % 2.€
North America Fund XI (2012) (4) 8,718.¢ — — — — — — —
Asian Fund Il (2013) (4) 5,825.( — — — — — — —
Real Estate Partners Americas (2013) 1,330.: — — — — — — —
Energy Income and Growth Fund (2013) (4) 1,974.. — — — — — — —
Infrastructure Fund II (2) (4) 2,325.¢ — — — — — — —
European Fund IV (2) (4) 2,229.C — — — — — — —
Subtotal - Included Funds 68,147.. 23,713.¢ 48,528.. 9,264.¢ 57,793.. 23.(% 19.2% 2.4
All Realized/Partially Realized Investments $ 84,6210 $ 40,188.. $ 98,797.0 $ 9,264.¢ $ 108,062. 26.C% 21.1% 2.7

1) These funds were not contributed to KKR as phthe KPE Transaction.

(2)  The capital commitments of the European Fédppean Fund I, European Fund Ill, E2 Investémsnex Fund), European Fund IV, Infrastructure Fand Infrastructure Fund Il include euro-
denominated commitments of €196.5 million, €2,597ilion, €2,882.8 million, €55.5 million, €953.8iliion, €30.0 million and €153.8 million, respeagly. Such amounts have been converted
into U.S. dollars based on (i) the foreign excharage at the date of purchase for each investm&h(ig the exchange rate prevailing on March 311%®in the case of unfunded commitments.

(3) Thegross IRR, net IRR and multiple of inveistepital are calculated for our investment furidg have invested for at least 36 months prior &wdfl 31, 2015. None of the North America Fund
Xl, Asian Fund Il, Real Estate Partners Americagergy Income and Growth Fund, Infrastructure Furat European Fund IV have invested for at least®®ths as of March 31, 2015. We
therefore have not calculated gross IRRs, net I&Rsmultiples of invested capital with respecttose funds.

(4) Investments are considered partially realizben realized proceeds, excluding current incokedividends and interest, are a material portioinwested capital. None of the North America Fund
Xl, Asian Fund Il, Real Estate Partners Americagergy Income and Growth Fund, Infrastructure Furat European Fund IV have realized a materialiporof invested capital. We therefore
have not calculated gross IRRs, net IRRs and nhestipf invested capital with respect to the investta of those funds.

* IRRs measure the aggregate annual compoundedsefenerated by a furalinvestments over a holding period. Net IRRs prieseunder Total Investments are calculated afteng effect to the
allocation of realized and unrealized carried ies¢and the payment of any applicable managemest et IRRs presented under Realized/Partialljifehinvestments are calculated after git
effect to the allocation of realized and unrealizadied interest, but before payment of any applie management fees as management fees are apgiiedis, not investments. Gross IRRs are
calculated before giving effect to the allocatidrcarried interest and the payment of any applieabhnagement fees.

The multiples of invested capital measure the agajeereturns generated by a fund’s investmentbsolate terms. Each multiple of invested capitalalkulated by adding together the total
realized and unrealized values of a funiivestments and dividing by the total amountayfi@l invested by the fund. Such amounts do nat gffect to the allocation of any realized andeatizec
returns on a fur’s investments to the fu’s general partner pursuant to a carried interesteopayment of any applicable management -

Existing KKR private markets funds may utilize firang facilities in connection with the managemeintapital calls to provide liquidity to such fundsd may temporarily provide
debt or equity financing to companies to facilitpegmanent investments therein by such fund, elgerfinancing. The principal amount of a bridgeafining returned within 18 months is
considered recyclable capital which is restorethéounused commitments of the investors in thevagiefund, and the interest paid thereon is distet pro rata. If a bridge financing is



refunded within 18 months, it is considered to lpeamanent investment in the company from the détiee original investment. In addition, commencwigh KKR European Fund |
any portion of a permanent investment returnediwit!® months or 18 months for some of our newed$ugenerally is considered recyclable capital améstored to the unused commitments of
the investors in the relevant fund. For the purpasfecalculating the internal rates of return andtiples of invested capital herein, recyclableigboth amounts repaid for bridge financings and

permanent investments returned within 13 or 18 immrds applicable) and any related interest indoasebeen disregarded. As a result, gross IRR$RRet and multiples of invested capital are
higher than if the foregoing amounts had not besredarded.
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Public Markets

We operate and report our combined credit and h&dgis businesses through the Public Markets seg@em credit business advises fun
CLOs, separately managed accounts, and investroerganies registered under the Investment Compatyietuding a business
development company or BDC, undertakings for ctillednvestment in transferable securities or UGI&fd alternative investments fund:
AlFs, which invest capital in (i) leveraged creslitategies, such as leveraged loans, high yielddand opportunistic credit, and

(i) alternative credit strategies such as mezzamnmestments, direct lending investments, spadiahtions investments and long/short credit
investment strategies. The funds, accounts, regidiavestment companies and CLOs in our leveragedit and alternative credit strategies
are managed by KKR Credit Advisors (US) LLC (fortlgdmown as KKR Asset Management LLC), which isSBC-registered investment
adviser, KKR Credit Advisors (Ireland), regulatedthe Central Bank of Ireland, and KKR Credit Advis (UK), regulated by the United
Kingdom Financial Conduct Authority or FCA. Our HialMarkets segment also includes our hedge fundéniess that offers a variety of
investment strategies including customized hedgd fiortfolios, hedge fund-of-fund solutions andwitqg stakes in or seeding hedge fund
managers. The funds and accounts in our hedgebiusidess are managed by Prisma Capital PartnefiKIR Prisma or Prisma), an SEC-
registered investment adviser. In our hedge futamlges and seeding business, we have a 24.9% inireidsphila Capital Ltd., or Nephila, an
investment manager focused on investing in natatstrophe and weather risk, and a 24.9% intar&tckGold Capital Management L.
or BlackGold, a credit-oriented investment mandgeused on investing in energy and hard asset imergs.

We intend to continue to grow the Publicrkéds business by leveraging our global investrpéatform, experienced investment
professionals and the ability to adapt our invesinsérategies to different market conditions toitzdjze on investment opportunities that may
arise at various levels of the capital structure across market cycles.

Leveraged Credit Strategies: Inception-to-Date Aadimed Gross Performance vs. Benchmark by Strategy

Benchmark

Gross Net Gross
(% in millions) Inception Date AUM Returns Returns Benchmark (1) Returns
Bank Loans Plus High Yield (2 Jul 2008 $ 3,40: 9.27% 8.5%% 65% S&P/LSTA, 35% BoAML HY Master Il Index (3) 7.01%
Opportunistic Credit May 2008 1,312 14.1% 11.99% BoAML HY Master Il Index (4) 8.8t%
Bank Loans (2) Apr 2011 2,16¢ 5.4% 4.86% S&P/LSTA Loan Index (5) 4.3%
High Yield (2) Apr 2011 1,09¢ 7.36% 6.7% BOAML HY Master Il Index (6) 7.00%
Bank Loans Conservative Apr 2011 78¢ 5.1(% 4.48% S&P/LSTA BB-B Loan Index (7) 4.3¢%
European Leveraged Loans (8) Sep 2009 1,42¢ 6.32% 5.7% CS Inst West European Leveraged Loan Index (9) 5.28%

(1) The Benchmarks referred to herein includeS&E/LSTA Leveraged Loan Index (the “S&P/LSTA Loamléx”), the Bank of America Merrill Lynch High Y@Master Il
Index (the “BoAML HY Master Il Index”), the S&P Eopean Leveraged Loan Index (the “ELLI") and Cr&iliisse Institutional Western European Leverageah llodex
(the “CS Inst European Leveraged Loan Index”). $8&/LSTA Loan Index is an index that comprisedadhs that meet the inclusion criteria and thaehaarks from
the LSTA/LPC mark-to-market service. The inclustoiteria consist of the following: (i) syndicatestin loan instruments consisting of term loans (fasttortizing and
institutional), acquisition loans (after they arawin down) and bridge loans; (ii) secured; (iiiUdollar denominated; (iv) minimum term of oneryaginception; and
(v) minimum initial spread of LIBOR plus 1.25%. TBeAML HY Master Il Index is a market value weigtitmdex of below investment grade U.S. dollar deinated
corporate bonds publicly issued in the U.S. dornestirket. “Yankee” bonds (debt of foreign issussuied in the U.S. domestic market) are includebdgrBoAML HY
Master Il Index provided that the issuer is doneidiin a country having investment grade foreigmenay long-term debt rating. Qualifying bonds mheste maturities of
one year or more, a fixed coupon schedule and mimiroutstanding of US$100 million. In addition, isssthaving a credit rating lower than BBB3, butinadefault, are
also included. The ELLI is based upon Euro denotathéacilities. The index reflects the markegighted performance of institutional leveragedlpartfolios investing il
European credits. All the index components aredeymdicated to European loan investors. The Ekties uses real-time market weightings, spreadsraecest
payments. The Index was calculated monthly fronudanl, 2002 to January 1, 2004; then weekly dZéiy 2, 2013, and is currently calculated daily. T Inst
European Leveraged Loan Index contains only ingiital loan facilities priced above 90, excluding dnd TLa facilities and loans rated CC, C or ifedé. It is designed
to more closely reflect the investment criterianstitutional investors. While the returns of thesmtegies reflect the reinvestment of incomedindiends, none of the
indices presented in the chart above reflect seicivestment, which has the effect of increasing¢perted relative performance of these stratemgesompared to the
indices. Furthermore, these indices are not subjatianagement fees, incentive allocations or esgeenit is not possible to invest directly in uneged indices.

(2) The AUM of the Bank Loans Plus High Yield stratéglso included in the AUM of the High Yield segy and the AUM of the Bank Loans stratt

(3) Performance is based on a blended composBemf Loans Plus High Yield strategy accounts. Barchmark used for purposes of comparison for tiekB.oans Plus
High Yield strategy is based on 65% S&P/LSTA Loaddx and 35% BoAML HY Master Il Index.

(4) The Opportunistic Credit strategy investsighhyield securities and corporate loans with nespt allocation. The Benchmark used for purposesmparison for the
Opportunistic Credit strategy presented hereiraigetd on the BOAML HY Master Il Index.

(5) Performance is based on a composite of p@tfohat primarily invest in leveraged loans. ThenBhmark used for purposes of comparison for thk Baans strategy is
based on the S&P/LSTA Loan Index.

(6) Performance is based on a composite of gmsfthat primarily invest in high yield securiti€he Benchmark used for purposes of comparisoth@éoHigh Yield strategy



is based on the BoOAML HY Master Il Index.
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(7) Performance is based on a composite of gimsfthat primarily invest in leveraged loans raBéBaa3 or higher. The Benchmark used for purpo$esmparison for the
Bank Loans strategy is based on the S&P/LSTA BBd&r.Index.

(8) The AUM amounts reflected have been conveddd.S. dollars based on the exchange rate phegaih March 31, 2015 . The returns presented @&rilated based on
local currency.

(9) Performance is based on a composite of pasdhat primarily invest in higher quality leverddeans. The Benchmark used for purposes of cosgrafor the European
Senior Loans strategy is based on the CS Inst Blesipean Leveraged Loan Index.

Our alternative credit strategies primarily inviesinore illiquid instruments through private inwasint funds. The following table
presents information regarding our Public Markétsraative credit funds where investors are suliigciapital commitments from inception
to March 31, 2015 . Some of our alternative crditls have begun investing more recently and tbezdfave not yet developed meaningful
track records, and thus their performance is ndtided below. Past performance is no guaranteetofe results.

Alternative Credit Strategies: Fund Performance

Amount Fair Value of Investments

Multiple
Public Markets Unrealized Gross of Invested

Investment Funds Inception Date Commitment Investment Realized Value Value Total Value IRR* Net IRR* Capital**

($ in Millions)
Special Situations Fund Decl12 $ 2,073." $ 1,905.1 $ 73.7 $ 2,214.; $ 2,287.¢ 19.2% 12.€% 1.2
Special Situations Fund II Dec-14 659.7 85.C — 85.t 85.t N/A N/A N/A
Mezzanine Partners Mar-10 1,022.¢ 799.% 269.€ 797.2 1,066.¢ 15.7% 9.4% a8
Lending Partners Dec11 460.2 383.( 127.% 357.( 484 12.2% 9.6% 1.2
Lending Partners Il Juni4 1,071. 433.% — 460.¢ 460. N/A N/A N/A
All Funds $ 5287.¢ $ 3,606 $ 471.C  $ 3,914 % 4,385. 1.2
* IRRs measure the aggregate annual compoundedsefanerated by a fund’s investments over a holp@rgd. Net IRRs presented are calculated aftengieffect to the allocation of realized

and unrealized carried interest and the paymeahypfapplicable management fees. Gross IRRs azalatdd before giving effect to the allocation afried interest and the payment of any

applicable management fees.

o The multiples of invested capital measure the agaeereturns generated by a fund’s investmentbsplate terms. Each multiple of invested capitalakulated by adding together the total
realized and unrealized values of a funiivestments and dividing by the total amountagfital invested by the fund. Such amounts do nat gifect to the allocation of any realized andeatize(
returns on a fund’s investments to the fund’s gelneartner pursuant to a carried interest or thenemt of any applicable management fees.

For the period beginning in June 2004 through M&th2015 , our hedge fund-of-funds low volatiktyategy, which consists of the
majority of our hedge fund-of-funds AUM and FPAUNEnerated a gross annualized return of 7.7%. Agav€h 31, 2015, our hedge fund-
of-funds accounted for $10.6 billion of AUM.

The table below presents information as of March2®15 relating to our Public Markets vehicles:

Incentive Fee /

Typical Mgmt Carried Preferred Duration
(% in millions) AUM FPAUM Fee Rate Interest Return of Capital
Leveraged Credit:
Subject to
Leveraged Credit SMAs/Funds $ 7,322 $ 7,10¢ 0.50%-1.50% Various (1) Various (1)  redemptions
CLO’s 8,06z 8,06z 0.50% Various (1) Various (1)  10-14 Years (2)
Total Leveraged Credit 15,38¢ 15,16¢
Alternative Credit (3) 7,557 6,512 0.75%-1.50% (4) 10.00-20.00% 8.00-12.00% 8-15 Years (2)
Subject to
Hedge Fund Solutions 10,557 10,55 0.50%-1.50% Various (1) Various (1)  redemptions
Corporate Capital Trust (5) 3,491 3,491 1.00% 10.00% 7.00% 7 years (5)
Total $ 36,98 $ 35,72!

(1) Certain funds and CLOs are subject to a perémice fee in which the manager or general partniedunds share in up to 20% or in our
hedge fund solutions business, up to 10% of th@mdits earned by investors in excess of perforredmurdles (generally tied to a
benchmark or index) and subject to a provision irgggthe funds and vehicles to regain prior lodsefre any performance fee is
earned.



(2) Term for duration of capital is since inceptidnception dates for CLOs were between 2004 &% 2nd for separately managed
accounts and funds investing in alternative cretlitegies from 2009 through 2015.
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(3) AUM and FPAUM include all assets invested lepicles that principally invest in alternative dtesirategies, respectively, and
consequently may include a certain amount of asseteently less than $1.0 billion, invested inastktrategies.

(4) Lower fees on uninvested capital in certain velsi

(5) Corporate Capital Trust is a BDC sub-advisgdKKR. By December 31, 2018, the capital in the fitwate Capital Trust vehicle may
have an indefinite duration. This vehicle investboth leveraged credit and alternative creditsgjias.

Capital Markets

Our Capital Markets segment is comprised primaflpur global capital markets business. Our capitatkets business supports our
firm, our private equity and other portfolio command third-party clients by developing and impating both traditional and non-
traditional capital solutions for investments omgmanies seeking financing. These services inclu@aging debt and equity financing for
transactions, placing and underwriting securitiésrings and providing other types of capital maskservices. When we underwrite an
offering of securities or a loan on a firm commitrhbasis, we commit to buy and sell an issue dfisées or indebtedness and generate
revenue by purchasing the securities or indebtedaiea discount or for a fee. When we act in amageapacity, we generate revenue for
arranging financing or placing securities or delihwapital markets investors. KKR Capital MarkelsC is an SEC-registered broker-dealer
and a FINRA member, and we are also registeredtbiogazed to carry out certain broker-dealer atigiin various countries in North
America, Europe, Asia-Pacific and the Middle E&xir third party capital markets activities are gatig carried out through Merchant
Capital Solutions LLC, a joint venture with two ettunaffiliated partners, and non-bank financiahpanies, or NBFCs, in India.

Business Environment

As a global investment firm, we are affected byfinial and economic conditions in North and Soutiefica, Europe, AsidPacific
and elsewhere in the world. Global and regionaheatic conditions have a substantial impact on maricial condition and results of
operations, impacting both the values of the inwesits we make as well as our ability to exit theagestments profitably and to make new
investments. According to the Bureau of Economialfsis as of April 2015, real GDP in the U.S. iraged at a seasonally adjusted rate of
0.2% quarter over quarter in the first quarter @2 following an increase of 2.2% in the fourth gqernof 2014, a revised figure provided by
the Bureau of Economic Analysis. According to thedau of Labor Statistics, the U.S. unemploymetat decreased to 5.6% as of March 31,
2015 relative to an average rate of 6.2% for trer yaded December 31, 2014. In the Euro Area, A90f 2015, the IMF estimates that real
GDP will grow at a higher rate in 2015 than in 2@d4owing a seasonally adjusted increase of 0.3ffdrter over quarter in the fourth qua
of 2014 according to the Statistical Office of theropean Communities. As of April 2015, despiteergcsigns of improvement, the Euro A
unemployment rate remains elevated at 11.3% asaof31, 2015, a slight decline from 11.5% as afddeber 31, 2014 . According to the
China Bureau of National Statistics, real GDP inn@hincreased 1.3% in the first quarter of 201%feing an increase of 1.5% in the fourth
quarter of 2014. As of April 2015, the IMF estimathat China’s economy will expand at a lower rate015 than in past periods. In China,
the unemployment rate, which is issued annualltheyChina Bureau of National Statistics, remaitetireely low at 4.1% as of December .
2014.

In addition to economic conditions, global equibhdalebt markets also have a substantial effecuoffimancial condition and results
of operations. Global equity markets finished pesly for the quarter ended March 31, 2015, wite 8&P 500 Index up 1.0% and the MSCI
World Index up 2.5%. Equity market volatility dew#id during the quarter as evidenced by the ChiBagod Options Exchange Market
Volatility Index, or the VIX, a measure of volatili which began the quarter at 19.2 and ended.8tdrbMarch 31, 2015, for a decrease of
20.4%. The investment grade credit markets incrkagith the S&P/LSTA Leveraged Loan Index up 2.18d ¢he BOAML HY Master Il
Index up 2.5% during the quarter ended March 3152€espectively. Within credit markets, spreadgehtgghtened modestly in the quarter
ended March 31, 2015 but remain significantly ablevels a year ago. Generally, increased cred#agis lead to a reduction in the value of
our credit investments, if not offset by hedgingtrer factors. Higher interest rates in conjunctath slower growth or weaker currencies
some emerging market economies may cause the tafkubf these countries to increase, and thisccoupact the operations or value of
investments.

In addition, foreign exchange rates have a suliatantpact on the valuations of our investmentg #ra denominated in currencies
other than the U.S. dollar. Currency volatility,iaihnhas become more pronounced in recent quadansalso affect our businesses which
in cross-border trade. U.S. dollar appreciation relativettoer currencies is likely to cause a decreaskdrtS. dollar value of our neb.S.
investments to the extent unhedged, cause portohapanies that export to the U.S. to suffer aidecéh revenues, and make the exports of
U.S. based companies less
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competitive. The Euro fell 11.3% in the quarteretdlarch 31, 2015, while the British pound fell%.%elative to the U.S. dollar.

Interest rates have a substantial impact on theatiahs of our investments, particularly those edlin whole or in part using a
discounted cash flow analysis. In the quarter eiMarth 31, 2015, many global central banks cutr@strates as historic low rates combined
with the fall in oil prices and belovpotential growth heightened deflationary fearsafMarch 31, 2015, 10 year government bond yiedds f
the first quarter of 2015 remained flat in Chinagkhed by 36 basis points in Germany, and 25 hasigs in the U.S. In the U.S., the Federal
Reserve ended its tapering campaign and has siadleéure rate increase.

Our Private Markets portfolio contains energy @sdet investments whose values are influencedebgribe of natural gas and oil.
Such energy real asset investments had a fair whl$i@.7 billion, as of March 31, 2015. For exampe 2017 price of WTI crude oll
declined from approximately $67 per barrel to $6t Iparrel and the 2017 price of natural gas dedlfram approximately $3.77 per mcf to
$3.35 per mcf as of December 31, 2014 and Marcl2@15, respectively. For additional informationaedjng our energy real asset valuation
methodologies, see “-Critical Accounting PoliciesifFValue Measurements-Level Ill Valuation Methamlgibs-Real Asset Investments.”

For a discussion of how financial and economic @ions impact our financial condition and resulfperations see “Risk Factors-
Risks Related to Our Business-Difficult market citinds can adversely affect our business in manyswimcluding by reducing the value or
performance of the investments that we manage oedhycing the ability of our funds to raise or agptapital, each of which could
negatively impact our net income and cash flow aersely affect our financial condition,” “-RiskRelated to the Assets We Manage-
Valuation methodologies for certain assets in ands and on our balance sheet can be subjectiveharidir value of assets established
pursuant to such methodologies may never be reialigeich could result in significant losses for dumds and us,” “-Our investments are
impacted by various economic conditions that afficdit to quantify or predict, but may have a siggant adverse impact on the valuation of
our investments,” “-Dependence on significant legerin investments by our funds and our principaets could adversely affect our ability
to achieve attractive rates of return on thosestiwents” and ‘We make investments in companies that are bassdleuwdf the United State
which may expose us to additional risks not typycassociated with investing in companies thattaged in the United States” and see
“Quantitative and Qualitative Disclosures About KetrRisk” in our Annual Report on Form 10-K for tfigcal year ended December 31,
2014.

Basis of Accounting

We consolidate the financial results of the KKR @rd?artnerships and their consolidated subsidiasibh include the accounts of
our investment management and capital markets coiegahe general partners of certain unconsolitfateds and vehicles, general partners
of consolidated funds and their respective conatdid funds and certain other entities includingaierconsolidated CLOs.

In accordance with accounting principles generatlgepted in the United States of America, or GAgd?tain entities, including a
substantial number of our funds and CLOs, are dafeted notwithstanding the fact that we may haitiy@ minority economic interest in
those entities. In particular, in the majority afr@onsolidated funds and other investment vehigkeshold a general partner interest that
gives us substantive controlling rights over suafdf and vehicles. With respect to our consolidaieds and vehicles, we generally have
operational discretion and control, and fund ineeshave no substantive rights to impact ongoingegtance and operating activities of the
fund, including the ability to remove the generaitper, also known as kick-out rights. As of Magdh 2015 , our AUM in our Private
Markets segment included 21 consolidated investmamnts and 15 unconsolidated investment vehicles. AUM in our Public Markets
segment included 20 consolidated investment vediateluding CLOs, and 67 unconsolidated vehicles.

When an entity is consolidated, we reflect the sséiabilities, fees, expenses, investment incame cash flows of the consolidated
entity on a gross basis. While the consolidatioa obnsolidated fund or entity does not have agcefin the amounts of net income
attributable to KKR or KKR's partners' capital tid¢R reports, the consolidation does significanthypact the financial statement
presentation. This is due to the fact that thetashabilities, fees, expenses and investmentimeof the consolidated funds and entities are
reflected on a gross basis while the allocableesbfithose amounts that are attributable to théndigs are reflected as single line items. The
single line items in which the assets, liabilitifsgs, expenses and investment income attributaliterd parties are recorded are presented as
noncontrolling interests on the consolidated stet@siof financial condition and net income attréthié to noncontrolling interests on the
consolidated statements of operations. For a fudlseussion of our consolidation policies, see "rti€al Accounting Policies—
Consolidation."
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Key Financial Measures Under GAAP
Fees and Other

Fees and other consist primarily of (i) transacfees earned in connection with successful investrimansactions and from capital
markets activities, (i) management and incenteesffrom providing investment management servicesitonsolidated funds, CLOs, other
vehicles and separately managed accounts, (iiijtorang fees from providing services to portfoliorapanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated ahddmsulting fees earned by entities that emplay-@mployee operating consultants. These
fees are based on the contractual terms of thergiogeagreements and are recognized when earnéch whincides with the period during
which the related services are performed and ircéise of transaction fees, upon closing of thes&etion. Monitoring fees may provide for a
termination payment following an initial public efing or change of control. These termination paysare recognized in the period when
the related transaction closes.

Fees and other reported in our consolidated firdustatements do not include the management oniivesfees that we earn from
consolidated funds and other entities, because tfees are eliminated in consolidation. Howevecabse those management and incentive
fees are earned from, and funded by, third-pasgstors who hold noncontrolling interests in thasmlidated funds and entities, net income
attributable to KKR is increased by the amounthef inanagement fees that are eliminated in consiaidaAccordingly, while the
consolidation of funds and other entities impalsesamount of fees that are recognized in our filgstatements, it does not affect the
ultimate amount of net income attributable to KKRK&KR's partners' capital.

For a further discussion of our fee policies, seeCritical Accounting Policies—Revenue Recognition.”
Expenses
Compensation and Benefits

Compensation and benefits expense includes cashermation consisting of salaries, bonuses, andibgres well as equity-based
compensation consisting of charges associatedthétlresting of equity-based awards and carry pdmtations. All employees of certain
consolidated entities receive a base salary thzdigsby KKR or its consolidated entities, anddsa@unted for as compensation and benefits
expense. These employees are also eligible toveedéscretionary cash bonuses based on performawnesll profitability and other matters.
While cash bonuses paid to most employees are lyrifidKR and certain consolidated entities and tegutustomary compensation and
benefits expense, cash bonuses that are paidtéarcemployees are currently borne by KKR Holdirfsese bonuses are funded with
distributions that KKR Holdings receives on KKR @poPartnership Units held by KKR Holdings but acé then passed on to holders of
unvested units of KKR Holdings. Because employeesat entitled to receive distributions on unitattare unvested, any amounts allocated
to employees in excess of an employee's vestetydqtérests are reflected as employee compensatidrbenefits expense. These
compensation charges are recorded based on thetedyeortion of quarterly earnings distributionseiged by KKR Holdings at the time of
the distribution.

With respect to KKR's active and future funds aadrnvestment vehicles that provide for carriedies®, KKR allocates to its
employees and other personnel a portion of theéechimterest earned as part of its carry pool. KétRRrently allocates approximately 40% of
the carry it earns from these funds and vehicléstocarry pool. These amounts are accounted fobagpensatory profisharing arrangemer
in conjunction with the related carried interestdme and recorded as compensation and benefitesxper KKR employees and general,
administrative and other expense for certain nopleyee consultants and service providers in thealxhated statements of operations.

General, Administrative and Other

General, administrative and other expense congistarily of professional fees paid to legal advis@ccountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicgmedétion and amortization charges,
changes in fair value of contingent consideratexpenses incurred by oil and gas-producing enfitretuding impairment charges) that are
consolidated and other general and operating eggemkich are not borne by fund investors and areffiget by credits attributable to fund
investors' noncontrolling interests in consoliddigtds. General, administrative and other expelseansists of costs incurred in connec
with pursuing potential investments that do notilieis completed transactions, a substantial portibwhich are borne by fund investors.
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Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities csingf realized and unrealized gains and lossemgrisom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityeistments. Fluctuations in net gains (losses)
from investment activities between reporting pesiggddriven primarily by changes in the fair vabfeur investment portfolio as well as the
realization of investments. The fair value of, asdlwas the ability to recognize gains from, ouvpte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from invesatraetivities recognized in any given
period. Upon the disposition of an investment, fmesly recognized unrealized gains and lossesemersed and an offsetting realized gain or
loss is recognized in the current period. Sinceimuestments are carried at fair value, fluctuagibetween periods could be significant due to
changes to the inputs to our valuation process twver. For a further discussion of our fair valueasurements and fair value of investments,
see "—Critical Accounting Policies—Fair Value Messments."

Dividend Income

Dividend income consists primarily of distributiotigat investment funds receive from portfolio comipa in which they invest.
Dividend income is recognized primarily in connentiwith (i) dispositions of operations by portfotompanies, (ii) distributions of excess
cash generated from operations from portfolio comgxaand (iii) other significant refinancings unééen by portfolio companies.

Interest Incomt

Interest income consists primarily of interest tisateceived on our cash balances and other inesgfmincluding credit instruments in
which our consolidated funds and other entitieg#ty

Interest Expens

Interest expense is incurred from debt issued bfrKiKcluding debt issued by KFN which was consdédaupon completion of the
acquisition of KFN, credit facilities entered ity KKR, debt securities issued by consolidated Ca@d financing arrangements at our
consolidated funds entered into primarily with tigective of managing cash flow. KFN's debt obligias are non-recourse to KKR beyond
the assets of KFN. Debt securities issued by categeld CLOs are supported solely by the investmieeit$ at the CLO vehicles and are not
collateralized by assets of any other KKR entityr Obligations under financing arrangements atoomsolidated funds are generally limited
to our pro-rata equity interest in such funds. @anagement companies bear no obligations with céspdinancing arrangements at our
consolidated funds. We also capitalize debt finagciosts incurred in connection with new debt ayeaments. Such costs are amortized into
interest expense using either the interest methéldeostraight-line method, as appropriate. See iguidity".

Income Taxe

The KKR Group Partnerships and certain of theisgdibries operate in the United States as partiprsbr U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasire subject to New York City
unincorporated business taxes, or non-U.S. incaxest Furthermore, we hold our interest in ondefikKR Group Partnerships through
KKR Management Holdings Corp., which is treate@ asrporation for U.S. federal income tax purposaes, certain other subsidiaries of the
KKR Group Partnerships are treated as corporafmmd.S. federal income tax purposes. Accordinglych subsidiaries of KKR, including
KKR Management Holdings Corp., and of the KKR Gr&artnerships are subject to U.S. federal, staddaal corporate income taxes at
the entity level and the related tax provisionibtitable to KKR's share of this income is reflediethe financial statements. We also gene
certain interest income to our unitholders andrégedeductions to KKR Management Holdings Corp.

We use the asset and liability method to accouninftlmme taxes in accordance with GAAP. Under théthod, deferred tax assets and
liabilities are recognized for the expected futiae consequences of differences between the cgranimounts of assets and liabilities and 1
respective tax basis using currently enacted tgesrd he effect on deferred tax assets and liegsldf a change in tax rates is recognized in
income in the period when the change is enactefibridel tax assets are reduced by a valuation afloeahen it is more likely than not that
all or a portion of the deferred tax assets will e realized.
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Tax laws are complex and subject to diffieieterpretations by the taxpayer and respectoxegnmental taxing authorities. Significant
judgment is required in determining tax expenseiargvaluating tax positions including evaluatinmgcartainties. We review our tax positic
quarterly and adjust our tax balances as new irdtion becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollintei@sts represents the ownership interests thiicehird parties hold in entities that
are consolidated in the financial statements akasehe ownership interests in our KKR Group Rarthips that are held by KKR Holdings.
The allocable share of income and expense attibita these interests is accounted for as nehiegdoss) attributable to noncontrolling
interests. Historically, the amount of net incorusg) attributable to noncontrolling interests hasn substantial and has resulted in
significant charges and credits in the statemeintgperations. Given the consolidation of certairoof investment funds and the significant
ownership interests in our KKR Group Partnershiglsl oy KKR Holdings, we expect this activity to tiome.

Segment Operating and Performance Measures

The segment key performance measures that follewsed by management in making operating and resaleployment decisions as
well as assessing the overall performance of eBBIKR's reportable business segments. The rep@tsdments for KKR's business are
presented prior to giving effect to the allocatainincome (loss) between KKR & Co. L.P. and KKR Hiolgs L.P. and as such represent the
business in total. In addition, KKR's reportablgreents are presented without giving effect to tesolidation of the funds or CLOs that
KKR manages.

We disclose the following financial measures irs tl@port that are calculated and presented usitigatielogies other than in
accordance with GAAP. We believe that providingsthperformance measures on a supplemental basis GAAP results is helpful to
unitholders in assessing the overall performandékdR®’'s businesses. These financial measures simmtlde considered as a substitute for
similar financial measures calculated in accordamitie GAAP, if available. We caution readers thage non-GAAP financial measures may
differ from the calculations of other investmentrmagers, and as a result, may not be comparabimilarsmeasures presented by other
investment managers. Reconciliations of these ndA#Sfinancial measures to the most directly compkréinancial measures calculated
and presented in accordance with GAAP, where agiplic are included within "Condensed Consolidatedricial Statements (Unaudited)—
Note 13. Segment Reporting" and later in this repoder —Segment Balance Sheet."

Economic Net Income (Loss)ENI")

Economic net income (loss) is a measure of prdfitatior KKR's reportable segments and is usedrianagement as an alternative
measurement of the operating and investment earmihKR and its business segments. We believentieiasure is useful to unitholders &
provides additional insight into the overall prafiility of KKR's businesses inclusive of carrieteirest and related carry pool allocations and
investment income. ENI is comprised of total segimemenues less total segment expenses and cedaiomic interests in KKR's segments
held by third parties. ENI differs from net incoifl@ss) on a GAAP basis as a result of: (i) theusn of management fees earned from
consolidated funds that were eliminated in conswiah; (ii) the exclusion of fees and expensesestain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of non-caghity-based charges and other non-cash
compensation charges borne by KKR Holdings or irexiunder the Equity Incentive Plan and other séesithat are exchangeable for
common units of KKR & Co. L.P.; (v) the exclusiohagrtain non-recurring items; (vi) the exclusidrirovestment income (loss) relating to
noncontrolling interests; and (vii) the exclusidrircome taxes.

Assets Under ManagemernfAUM”)

Assets under management represent the assets fianin KKR is entitled to receive fees or a carrietbiest and general partner cap
We believe this measure is useful to unitholderis povides additional insight into KKR's capitalising activities and the overall activity in
its investment funds. KKR calculates the amoumdM as of any date as the sum of: (i) the fair eatif the investments of KKR's
investment funds plus uncalled capital commitmémis these funds; (ii) the fair value of investreim KKR's co-investment vehicles;
(iii) the net asset value of certain of KKR's fix@dome products; (iv) the value of outstanding GL@xcluding CLOs wholly-owned by
KKR); and (v) the fair value of other assets maidgge KKR. AUM excludes those assets managed byientvhere KKR does not hold mi
than a 50% ownership interest. KKR's definitiordfM is not based on any definition of AUM that mbg set forth in the agreements
governing the investment funds, vehicles or accotht it manages or calculated pursuant to anylaegy definitions.
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Fee Paying AUM (“FPAUM")

Fee paying AUM represents only those assets undaagement from which KKR receives management #fesbelieve this measure
is useful to unitholders as it provides additicingight into the capital base upon which KKR eamaagement fees. This relates to KKR's
capital raising activities and the overall activityits investment funds or CLOs, for only thosads or CLOs where KKR receives fees
(i.e., excluding vehicles that receive only carriggrest or general partner capital). FPAUM issben of all of the individual fee bases that
are used to calculate KKR's fees and differs frodivAin the following respects: (i) assets from whiKKR does not receive a fee are
excluded (i.e., assets with respect to which ienezs only carried interest) and (ii) certain assptimarily in its private equity funds, are
reflected based on capital commitments and invesipdal as opposed to fair value because feesarienpacted by changes in the fair value
of underlying investments.

Equity Investec

Equity invested is the aggregate amount of equipjtal that has been invested by KKR's investmemd$ and carry-yielding co-
investment vehicles and is used as a measure edtiment activity for KKR and its business segmeuating a given period. We believe this
measure is useful to unitholders as it providestihal insight into KKR's investments among itséstment funds and carry-yielding co-
investment vehicles and replaces committed doiferssted. Such amounts include: (i) capital inve$te fund investors and davestors witl
respect to which KKR is entitled to a carried ietdrand (ii) capital invested by KKR's investmantds, including investments made using
investment financing arrangements.

Gross Dollars Invested

Gross dollars invested is the aggregate amourdpfal that has been invested by all of KKR's RuMarkets investment vehicles in
our private credit non-liquid strategies and isduge a measure of investment activity for a portibKKR's Public Markets segment in a
given period. We believe this measure is usefuinitholders as it provides additional insight ill§R's investment of capital across private
credit non-liquid strategies for all the investmeahicles in the Public Markets segment. Such antsanclude capital invested by fund
investors and co-investors with respect to whichRKKPublic Markets business is entitled to a feeaoried interest.

Syndicated Capita

Syndicated capital is generally the aggregate atafurapital in transactions originated by KKR istrment funds and carry-yielding
co-investment vehicles, which has been distribtieatiird parties in exchange for a fee. It doesindiude (i) capital invested in such
transactions by KKR investment funds and carryejied co-investment vehicles, which is instead régggbm equity invested and (ii) debt
capital that is arranged as part of the acquisfiimencing of transactions originated by KKR invasnt funds. Syndicated capital is used as a
measure of investment activity for KKR and its mesis segments during a given period, and we belietehis measure is useful to
unitholders as it provides additional insight itgwels of syndication activity in KKR's Capital Mats segment and across its investment
platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR's investment fuawad carry-paying co-
investment vehicles have received from partnecotdribute capital to fund future investments. Védidve this measure is useful to
unitholders as it provides additional insight ithhe amount of capital that is available to KKRgastment funds to make future investments.
Uncalled commitments are not reduced for investmeampleted using fund-level investment financimaragements.

Adjusted Units

Adjusted units are used as a measure of the tptétlyeownership of KKR that is held by KKR & Co.R.. (including equity awards
issued under the Equity Incentive Plan), KKR Hotgimnd other holders of securities exchangealdecminmon units of KKR & Co. L.P.
and represent the fully diluted unit count using ifhconverted method. We believe this measurséful to unitholders as it provides an
indication of the total equity ownership of KKRi&sll outstanding KKR Holdings units, equity awaridsued under the Equity Incentive F
and other exchangeable securities had been exdhémgeommon units of KKR & Co. L.P.
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Segment Book Valu

Book value is a measure of the net assets of Kk#psrtable segments and is used by managementrjfyilnaassessing the
unrealized value of KKR's investment portfolio, linding carried interest, as well as KKR's overigjliidity position. We believe this measure
is useful to unitholders as it provides additioimgight into the assets and liabilities of KKR exdihg the assets and liabilities that are
allocated to noncontrolling interest holders. Bealue differs from KKR & Co. L.P. partners' capitai a GAAP basis primarily as a result of
the exclusion of ownership interests attributabl&KR Holdings.

Unaudited Condensed Consolidated Results of Operatis

The following is a discussion of our condensed obdated results of operations for the three moetided March 31, 2015 and 2014 .
You should read this discussion in conjunction with condensed consolidated financial statememntsedated notes included elsewhere in
this report. For a more detailed discussion offitéors that affected the results of operationsusfthree business segments in these periods,
see “—Segment Analysis.”

The following tables set forth information regargliour results of operations for the three montldedriMarch 31, 2015 and 2014 .

Three months ended March 31, 2015 compared to thrmemnths ended March 31, 2014

Three Months Ended

March 31, 2015 March 31, 2014 Change
(% in thousands)

Revenues
Fees and Other $ 291,34 % 302,92t (11,587)

Expenses
Compensation and Benefits 364,99¢ 331,03t 33,96
Occupancy and Related Charges 15,73: 15,40¢ 324
General, Administrative and Other 134,30: 126,72! 7,57
Total Expenses 515,03: 473,17: 41,86:

Investment Income (Loss)

Net Gains (Losses) from Investment Activities 1,919,82! 1,972,18 (52,359
Dividend Income 78,81: 96,70« (17,889
Interest Income 296,15¢ 161,96( 134,19¢
Interest Expense (111,96 (34,73) (77,237
Total Investment Income (Loss) 2,182,83! 2,196,111 (13,27¢)
Income (Loss) Before Taxes 1,959,14 2,025,86! (66,727)
Income Taxes 16,13¢ 21,70 (5,569
Net Income (Loss) 1,943,00! 2,004,16 (61,157
Net Income (Loss) Attributable to Redeemable Notrailing Interests 1,93: 10,631 (8,709
Net Income (Loss) Attributable to Noncontrollingenests and Appropriated
Capital 1,670,56! 1,783,48 (112,919
Net Income (Loss) Attributable to KKR & Co. L.P. $ 270,50 $ 210,04: 60,46¢
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Fees and Othe

The net decrease was primarily due to a decredsargaction fees of $62.5 million and a decreasedentive fees of $11.5 million.
The decrease in transaction fees was primarilipatable to (i) a decrease in the size of fee grimey investments completed during the three
months ended March 31, 2015 in our Private Marketgnent and (ii) a decrease in transaction feearicapital markets business due to a
decrease in IPO underwriting fees as well as aedeerin the size of capital markets transactiorenveompared to the prior period. During
the three months ended March 31, 2015, there watmhsaction fee-generating investments witha tambined transaction value of
approximately $4.4 billion compared to 8 transatfiee-generating investments with a total combimadsaction value of approximately
$8.5 billion during the three months ended MarchZi14. The decrease in incentive fees is due pilyrta a decrease in incentive fees from
KFN as a result of our acquisition of it on Apr,2014 as incentive fees from KFN after that dmeeeliminated. Offsetting these decreases
was an increase in monitoring fees of $59.2 milkmd an increase in revenues earned by consoliddtadd gas producing entities of $7.2
million. The increase in monitoring fees was priilyathe result of $81.7 million of fees receivedtire first quarter of 2015 from the
termination of monitoring fee arrangements in catioa with the exits of Alliance Boots GmbH (healine sector), which was renamed
Walgreens Boots Alliance Inc. subsequent to thaiia@tgpn of it by Walgreens Co., and Big Heart Beands (consumer products sector)
compared to $8.7 million of such fees receivedrduthe first quarter of 2014. These types of teatiam payments may occur in the future;
however, they are infrequent in nature and are rgdéigecorrelated with sale activity in our privaggquity portfolio. The increase in revenue
earned by consolidated oil and gas producing entitias primarily the result of revenues of oil gad producing entities of KFN, which was
acquired on April 30, 2014.

Expense:

The increase was primarily due to an increase mpemsation and benefits of $34.0 million and amgase in general administrative
and other expense of $7.6 million. The increaseompensation and benefits expense was primarilt@beher carry pool allocations as a
result of the recognition of a higher level of dadrinterest during the three months ended Marcl2815 as compared to the three months
ended March 31, 2014. The increase in general aslmgitive and other expense is primarily attribigeb (i) activities of our consolidated oil
and gas producing entities acquired in the acdoisaf KFN completed on April 30, 2014, (ii) incissd expenses attributable to Avoca wt
we acquired on February 19, 2014, and (iii) exper$dFN in the 2015 period as a result of our asitjan of it.

Net Gains (Losses) from Investment Activi

The following is a summary of net gains (lossespfinvestment activities:

Three Months Ended

March 31,
2015 2014
($ in thousands)
Net Gains (Losses) from Private Equity Investments $ 1,891,15. $ 1,680,52!
Other Net Gains (Losses) from Investment Activities 28,67 291,65:
Net Gains (Losses) from Investment Activities $ 1,919,82! $ 1,972,18!

The majority of our net gains (losses) from investiractivities relate to our private equity poritfolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttstes the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfugher information regarding gains and lossesunprivate equity portfolio.
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Three Months Ended

March 31,
2015 2014
($ in thousands)
Realized Gains $ 1,622,811 $ 1,330,38
Unrealized Losses from Sales of Investments andizaéian of Gains (a) (1,435,28) (1,230,79)
Realized Losses (2,942 (695,319
Unrealized Gains from Sales of Investments andiRaain of Losses (b) — 695,31¢
Unrealized Gains from Changes in Fair Value 2,400,34! 2,097,301
Unrealized Losses from Changes in Fair Value (693,779 (516,379
Net Gains (Losses) from Investment Activities v8te Equity Investments $ 1,891,15 $ 1,680,52

(&) Amounts represent the reversal of previoustpgnized unrealized gains in connection with radilbn events where such gains become
realized.

(b) Amounts represent the reversal of previousgognized unrealized losses in connection withizatidn events where such losses become
realized.

A significant driver of net gains (losses) from é@stment activities for the three months ended M&dgH2015wvas related to unrealiz
gains and losses from changes in fair value inpoiwrate equity investments. The net appreciatiothénmarket value of our private equity
portfolio was driven primarily by net unrealizedmmof $0.7 billion, $0.4 billion and $0.3 billidn our 2006 Fund, North America Fund Xl
and Asian Fund Il, respectively. Approximately 6b%ihe net change in value for the three monthedmdarch 31, 2015 was attributable to
changes in share prices of various publicly heldullicly indexed investments for the three morghded March 31, 2015, the most
significant of which were gains on Walgreens Batence Inc., Qingdao Haier (CH: 600690) and PRé&aHh Sciences, Inc. (NASDAQ:
PRAH) These increases were partially offset by eleeed share prices of various publicly held invests) the most significant of which wt
RigNet (NASDAQ: RNET) and Far East Horizon Ltd (HB360). Our privately held investments contributesl remainder of the change in
value, the most significant of which were gainsiiely to First Data Corporation (financial servisestor), Big Heart Pet Brands, and
Mitchell International (technology sector). The ealized gains on our privately held investmentsewertially offset by unrealized losses
relating primarily to BIS Industries Ltd. (industtisector), Laureate Education, Inc. (educationosgand SunGard (technology sector) The
increased valuations of individual companies in ivately held investments, in the aggregate, gelyerelated to (i) an increase in the va
of market comparables and individual company perforce and (ii) in the case of Big Heart Pet Braaddncrease that primarily reflected
the valuation of an agreement to sell this investmehe decreased valuations of individual compaiieour privately held investments, in
aggregate, generally related to individual compagrformance or, in certain cases, an unfavoraldabas outlook.

The most significant driver of net gains (lossesjif investment activities for the three months endlarch 31, 2014 is related to
unrealized gains and losses from changes in fhievia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiead gains of $0.6 billion, $0.5 billion and $®8lion in our 2006 Fund, European Fund
and Asian Fund, respectively. Approximately 31%haf net change in value for the three months eiiedh 31, 2014 was attributable to
changes in share prices of various publicly listegstments, the most significant of which werengain NXP Semiconductors N.V.
(NASDAQ: NXPI), HCA, Inc. (NYSE:HCA) and Pets at ki@ Group Plc. (LSE: PETS) These increases weralhadffset by decreased
share prices of various publicly held investmetits, most significant of which were Far East Horitad., Tarkett S.A. (FP: TKTT) and
ProSiebenSat.1 Media AG (XETRA: PSM). Our privatietjd investments contributed the remainder ottienge in value, the most
significant of which were gains relating to Uniteédvirotech Limited (recycling sector), Alliance BsdGmbH and Avincis Group
(transportation sector). The unrealized gains arpawvately held investments were partially offegtunrealized losses relating primarily to
Laureate Education, Inc. and Toys R Us (retaila@ctThe increased valuations of individual comparin our privately held investments, in
the aggregate, generally related to (i) an incrégadee value of market comparables and individuethpany performance, (ii) in the case of
Avincis Group, an increase that primarily reflettte valuation of an agreement to sell the investriteat was announced in March 2014 and
(iii) in the case of Alliance Boots GmbH, in patedto the increase in the value of a publicly tchst®ck that may be delivered pursuant to a
previously announced transaction. The decreasetiahs of individual companies in our privatelfchmvestments, in the aggregate,
generally related to individual company performaacean certain cases, an unfavorable businessalitl
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Dividend Income

During the three months ended March 31, 2015 weived dividends of $51.6 million from Far East Hom Ltd, $7.6 million from
Walgreens Boots Alliance Inc., and an aggregatl6f6 million of dividends from other investmeribaring the three months ended March
31, 2014, we received a dividend of $76.3 milliconi Academy Sports and Outdoors (retail sectod,anaggregate of $20.4 million of
dividends from other investments. Significant dands from portfolio companies are generally notinéeg quarterly dividends, and while
they may occur in the future, their size and frempyeare variable.

Interest Incom:

The increase was primarily due to the consolidatibdebt instruments held by KFN including CLOshsequent to the acquisition of
KFN on April 30, 2014, as well as a net increasthenamount of credit instruments in our consoéda®ublic Markets investment vehicles,
including growth in our CLO platform when compatedhe prior period.
Interest Expens

The increase was primarily due to (i) interest egeeassociated with consolidated CLOs acquireddriKEN acquisition which was
completed on April 30, 2014, (ii) interest expeassociated with senior and subordinated debt at &fdN(iii) interest expense on our 2044
Senior Notes issued on May 29, 2014 and an additisauance of such notes on March 18, 2015.
Income (Loss) Before Tax

The decrease was due to the increase in expendeseadecrease in investment income and fees aslued above.
Income Taxe

The decrease was primarily due to a decrease ianttoeint of income in the KKR Group Partnerships iaubject to corporate taxes,
partially offset by an increase in KKR & Co. L.Po\wnership percentage in the KKR Group Partnerdingm approximately 42.4% for the
three months ended March 31, 2014 to approxim&tl§% for the three months ended March 31, 2018.ifi¢rease in ownership is
primarily the result of the issuance of KKR & CaPL common units in connection with our acquisititdiKFN. This increase in ownership
subjects a greater level of income to corporatedax

Net Income (Loss) Attributable to Redeemable Nanalling Interests

The decrease was primarily driven by the termimatibour KKR Equity Strategies fund and to a lessdent decreased investment
income for funds and vehicles where noncontroliimgrests are redeemable.

Net Income (Loss) Attributable to Noncontrollingeirests and Appropriated Capit

The decrease was primarily driven by a decreak&IR Holding's ownership percentage in the KKR Grétgrtnerships, primarily as a
result of the acquisition of KFN, from approximatél7.6% for the three months ended March 31, 26 46t4% for the three months ended
March 31, 2015.
Net Income (Loss) Attributable to KKR & Co. L

The increase was primarily attributable to an iaseein KKR & Co. L.P.’s ownership percentage inkieR Group Partnerships from
approximately 42.4% for the three months ended M&d; 2014 to 53.6% for the three months ended Matg 2015 primarily as a result of
the acquisition of KFN.
Segment Analysis

The following is a discussion of the results of three reportable business segments for three menitied March 31, 2015 and 2014 .
You should read this discussion in conjunction wité information included under “—Basis of Finah&aesentation—Segment Operating

and Performance Measures” and the condensed coasalifinancial statements and related notes iedatsewhere in this report.
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Private Markets Segmer

The following tables set forth information regamglitne results of operations and certain key opsgatietrics for our Private Markets
segment for the three months ended March 31, 2642814 .

Three months ended March 31, 2015 compared to thremnths ended March 31, 2014

Three Months Ended

March 31, 2015 March 31, 2014 Change
(% in thousands)

Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees $ 109,27¢ $ 123,03¢ $ (13,767
Monitoring Fees 97,83¢ 36,36: 61,47¢
Transaction Fees 46,59¢ 93,02( (46,427
Fee Credits (69,906 (80,339 10,43:

Total Management, Monitoring and Transaction FeesNet 183,80 172,08« 11,72

Performance Income

Realized Carried Interest 302,42! 168,80( 133,62!
Incentive Fees — — —
Unrealized Carried Interest 126,93 145,77¢ (18,839

Total Performance Income 429,36 314,57¢ 114,78t

Investment Income (Loss)

Net Realized Gains (Losses) 183,26« 176,19¢ 7,06¢
Net Unrealized Gains (Losses) 79,36:¢ 70,67 8,69(
Total Realized and Unrealized 262,62 246,87: 15,75¢

Net Interest and Dividends (7,83)) (2,80¢) (5,029
Total Investment Income (Loss) 254,79t 244,06: 10,73

Total Segment Revenues 867,96! 730,72: 137,24

Segment Expenses
Compensation and Benefits

Cash Compensation and Benefits 73,967 66,89¢ 7,06¢
Realized Allocation to Carry Pool 120,97( 67,52( 53,45(
Unrealized Allocation to Carry Pool 50,69:¢ 58,74 (8,050
Total Compensation and Benefits 245,63( 193,16: 52,46¢
Occupancy and related charges 11,01¢ 11,56( (544)
Other operating expenses 42,11¢ 40,05¢ 2,05
Total Segment Expenses 298,76. 244,78( 53,98:
Income (Loss) attributable to noncontrolling intase 71¢ 51¢ 204
Economic Net Income (Loss) $ 568,48: $ 485,42¢ $ 83,05¢
Assets Under Management $ 62,139,400 $ 60,520,300 $ 1,619,101
Fee Paying Assets Under Management $ 47,161,90 $  48,211,00 $ (1,049,101
Equity Invested $ 2,047,400 $ 2,551,800 $ (504,400
Uncalled Commitments $ 18,690,00 $  18,256,80 $ (18,238,11)



Segment Revenue
Management, Monitoring and Transaction Fees,

The net increase was primarily due to an increasednitoring fees of $61.5 million, and a decreasiee credits of $10.4 million,
partially offset by a decrease in transaction fe#e®46.4 million and a decrease in managementde$43.8
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million. The increase in monitoring fees was priityathe result of $81.7 million of fees receivedtire first quarter of 2015 from the
termination of monitoring fee arrangements in catioa with the exits of Alliance Boots GmbH and Bigart Pet Brands compared to
approximately $8.7 million of such fees receivedmty the first quarter of 2014. These types of feation payments may occur in the future;
however, they are infrequent in nature and are gdigecorrelated with sale activity in our privagquity portfolio. The decrease in transaction
fees was primarily attributable to a decrease énsikie of fee generating investments completedhdurie three months ended March 31,
2015. During the three months ended March 31, 20iEse were 12 transaction fee-generating invesneith a total combined transaction
value of approximately $4.4 billion compared taa@saction fee-generating investments with a tmaibined transaction value of
approximately $8.5 billion during the three mon#imeled March 31, 2014. Transaction fees vary bgstment based upon a number of
factors, the most significant of which are trangacsize, the particular discussions as to the arnoithe fees, the complexity of the
transaction and KKR'’s role in the transaction. Tleerease in management fees is primarily attribeitiab(i) the European Fund Il entering
into its postinvestment period on March 31, 2014, which redubedund's fee rate by approximately half and cleante fund's managem
fee base from committed capital to invested capital (ii) to a lesser extent lower invested capitalur 2006 Fund and European Il Fund
result of realizations. Partially offsetting thelecreases are increases due to new capital raisgidhal Infrastructure Investors Il Fund, the
Energy Income and Growth Fund and European Fundi¥.decrease in fee credits is due primarily lmager level of monitoring fees and
transaction fees that are shared with our funddichpartners due to a higher proportion of thoss feeing earned from capital managed for
investors in which fees are not shared. See atsusion under “- Assets Under Management” aneé-Paying Assets Under
Management”.

Performance Incom

The net increase is primarily attributable to highet carried interest resulting from more privedgiity funds earning carried interest
and to a lesser extent higher overall appreciatiaur private equity portfolio.

Realized carried interest for the three months émdarch 31, 2015 consisted primarily of realizethgdrom the sale of Alliance Boc
GmbH, Big Heart Pet Brands and Fotolia Holdings (technology sector)

Realized carried interest for the three months émdarch 31, 2014 consisted primarily of realizethgdrom the partial sale of Jazz
Pharmaceuticals, Inc. (NASDAQ: JAZZ), Santandermner USA (NYSE: SC) and NXP Semiconductors N.V.

The following table presents net unrealized cariigerest by investment vehicle for the three merhded March 31, 2015 and 2014 :

Three Months Ended

March 31,
2015 2014
($ in thousands)

North America Fund XI 65,55 17,77:
Asian Fund Il 52,79( —
European Fund Il 30,81 84,52¢
China Growth Fund 15,43 (1,489
Millennium Fund 5,521 (47,037
Real Estate Partners Americas 1,80z 7,23(
Co-Investment Vehicles and Other 1,01¢ (4,620
E2 Investors 92t 1,41¢
European Fund (14¢) 87¢
2006 Fund (5,935 60,70°
Asian Fund (13,595 60,68¢
European Fund Il (28,700 (30,989
Management Fee Refunds 1,45¢ (3,319

Total (a) $ 126,937 $ 145,77¢

(&) The above table excludes any funds for which tiaere no unrealized carried interest during eitheéhefperiods present:

For the three months ended March 31, 2015, themeilized carried interest income of $126.9 milliocluded $372.5 million
representing net increases in the value of vagpougolio companies, which were partially offset lnyrealized losses
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of $245.6 million primarily representing reversafgreviously recognized net unrealized gains inn&ztion with the occurrence of
realization events such as partial or full salet management fee refunds.

For the three months ended March 31, 2015, theewvaflour private equity investment portfolio incsed 5.1%. Increased share pr
of various publicly held or publicly indexed invastnts comprised approximately 61% of the net irsda value for the three months ended
March 31, 2015, the most significant of which wgeéns on Walgreens Boots Alliance Inc., QingdaosHand PRA Health Sciences, Inc.
These increases were partially offset by decreslsark prices of various publicly held investmetits,most significant of which were RigN\
and Far East Horizon Ltd. Our privately held inmeshts contributed the remainder of the change lireyéhe most significant of which were
gains relating to First Data Corporation, Big Heet Brands, and Mitchell International. The urigeal gains on our privately held
investments were partially offset by unrealizedséssrelating primarily to BIS Industries Ltd., Laate Education, Inc. and SunGard. The
increased valuations of individual companies in ivately held investments, in the aggregate, gelyerelated to (i) an increase in the va
of market comparables and individual company perforce and (ii) in the case of Big Heart Pet Braaddncrease that primarily reflected
the valuation of an agreement to sell this investmehe decreased valuations of individual compaiieour privately held investments, in
aggregate, generally related to individual compagrformance or, in certain cases, an unfavoraldabas outlook.

The reversals of previously recognized net unredlgains for the three months ended March 31, 28dted primarily from the sales
of Alliance Boots GmbH, Big Heart Pet Brands antbka Holdings Inc.

For the three months ended March 31, 2014, themeilized carried interest of $145.8 million irdsd $269.9 million primarily
reflecting net increases in the value of varioutfptio companies which were partially offset by2811 million of reversals of previously
recognized net unrealized gains in connection thighoccurrence of realization events such as partiall sales and management fee
refunds.

For the three months ended March 31, 2014, theavaflour private equity investment portfolio incsed 4.5%. Increased share prices
of various publicly held investments comprised agpnately 31% of the net increase in value forttiree months ended March 31, 2014,
most significant of which were gains on NXP Semahactors N.V., HCA, Inc. and Pets at Home Group Phese increases were patrtially
offset by decreased share prices of various pyitield investments, the most significant of whiokrevFar East Horizon Ltd., Tarkett S.A.
and ProSiebenSat.1 Media AG. Our privately helégtments contributed the remainder of the changalire, the most significant of which
were gains relating to United Envirotech Limitedligce Boots GmbH and Avincis Group. The unrealigains on our privately held
investments were partially offset by unrealizedséssrelating primarily to Laureate Education, bred Toys R Us. The increased valuatior
our privately held investments, in the aggrega¢megally related to (i) an increase in the valuenafket comparables and individual comp
performance, (i) in the case of Avincis Group,erease that primarily reflects the valuation ofagreement to sell the investment that was
announced in March 2014 and (iii) in the case libAce Boots GmbH, in part due to the increasthévalue of a publicly traded stock that
may be delivered pursuant to a previously annoutree$action. The decreased valuations of our @liydeld investments, in the aggregate,
generally related to individual company performaocedn certain cases, an unfavorable businessakitl

Investment Incom

The net increase is primarily due to améase in unrealized gains of $8.7 million and eegligains of $7.1 million, which were partially
offset by an decrease in net interest and dividef&s.0 million.

For the three months ended March 31, 20é6tealized gains were comprised primarily of gdnom the sale of private equity
investments, including the sales of Alliance BadtabH, Kion Group AG (XETRA:KGX) and The Nielsen Cpany B.V. (NYSE: NLSN).
Net unrealized gains were primarily attributablértcreases in value of various private equity itveshts including First Data Corporati
and Walgreens Boots Alliance Inc. and growth equityestments including Coherus Biosciences (NASDRIQRS). Partially offsetting the:
increases were unrealized losses primarily relatéke reversal of gains on sales of investmentschio the realized gains commentary ak
as well as declines in value of various investmantgorking interests in oil and gas producing des.

For the three months ended March 31, 2014, nezeshfains were comprised primarily of realizechgdrom the sale or partial sale of
private equity investments, the most significantvbfch were NXP Semiconductors N.V., ProSiebenSdeilia AG and Kion Group AG.
Realized investment losses from private equity stiments that were already written down as of Oatéb2009 that have been excluded fi
net realized gains (losses) above amounted to gippately $55.5 million for the three months endedrth 31, 2014 and related to the write-
off of A.T.U Auto Teile Unger (retail sector). Tieet unrealized gains related primarily to increasdke value of various investments, most
notably WMI Holdings Corp.
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(financial services sector), HCA, Inc. and AlliarBeots GmbH, partially offset by unrealized lossasProSiebenSat.1 Media AG, The
Nielsen Company B.V and Energy Future Holdings C@pergy sector) , as well as reversals of urzedlgains on the sale
ProSiebenSat.1 Media AG, Kion Group AG and The $¢irlCompany B.V.

For the three months ended March 31, 2015, netestend dividends were comprised of (i) $11.7iamlof interest income which
consists primarily of interest that is receivedifrour cash balances and other assets, (ii) $5l@mdf dividend income from distributions
received through our investment funds and othestasmd (iii) $24.5 million of interest expensenarily relating to the senior notes
outstanding for KKR and KFN, a portion of which al®cable to the Private Markets segment. Fothihee months ended March 31 2014,
net interest and dividends were comprised of (iD$6illion of interest income primarily from intesiethat is received from our cash balances
and other assets, (ii) $4.4 million of dividendanee from our investment funds and other assetgi@n$13.2 million of interest expense
primarily relating to senior notes outstanding K&¢R. The decrease in net interest and dividends fitwe prior period is primarily due to
higher allocations of interest expense to the Reildarkets segment as a result of our 2044 SeratedNssued on May 29, 2014 and an
additional issuance of such notes on March 18, 284 5vell as interest expense relating to debgatiins at KFN subsequent to KKR’s
acquisition of it on April 30, 2014.

Segment Expense
Compensation and Benefits

The net increase was due primarily to higher atiooa to carry pool driven by the higher levelset carried interest as discussed in
"Performance Income" above. The net increase vgasdale to higher cash compensation and benefitsapity reflecting increased
headcount.

Occupancy and Other Operating Expenses

The net increase was primarily driven by an inceéagrofessional fee expense reflecting the ol/graivth of this segment. Partially
offsetting this increase was a decrease in expdosesconsummated transactions, also known ak#ordeal” expenses.

Economic Net Income (Loss

The increase was primarily due to an increase iifopaance income, partially offset by increasesegment expenses as described
above.

Assets Under Manageme

The following table reflects the changes in ouv&®e Markets AUM from December 31, 2014 to MarchZ&115 :

($ in thousands)

December 31, 2014 $ 61,505,80
New Capital Raised 1,591,101
Distributions (2,967,00)
Change in Value 2,009,501

March 31, 2015 $ 62,139,40

AUM for the Private Markets segment was $62.1dnillat March 31, 2015, an increase of $0.6 billmympared to $61.5 billion at
December 31, 2014. The increase was primarilybattable to appreciation in the fair value of ouwate equity portfolio as well as new
capital raised primarily in European Fund IV anal@ll Infrastructure Investors Il. These increasesevoffset by distributions to private
equity fund investors of $3.0 billion comprised$#.1 billion of realized gains and $0.9 billionreturn of original cost.

The appreciation in the market value of our privedeity portfolio was driven primarily by net unlead gains of $0.7 billion,
$0.4 billion and $0.3 billion in our 2006 Fund, MtoAmerica Fund XI and Asian Fund I, respectiveApproximately 61% of the net change
in value for the three months ended March 31, 2045 attributable to changes in share prices obuarpublicly held or publicly indexed
investments, the most significant of which werengain Walgreens Boots Alliance Inc., Qingdao Haiat PRA Health Sciences, Inc. These
increases were partially offset by decreased gtréres of
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various publicly held investments, the most sigaifit of which were RigNet, and Far East Horizon Qdr privately held investments
contributed the remainder of the change in value nhost significant of which were gains relatindg-trst Data Corporation, Big Heart Pet
Brands, and Mitchell International. The unrealigadhs on our privately held investments were pliytaffset by unrealized losses relating
primarily to BIS Industries Ltd., Laureate Educatitnc. and SunGard. The increased valuationsdi¥itual companies in our privately held
investments, in the aggregate, generally relatéi #n increase in the value of market comparaatesindividual company performance and
(i) in the case of Big Heart Pet Brands, an insesthhat primarily reflected the valuation of anesgnent to sell this investment. The
decreased valuations of individual companies inprivately held investments, in the aggregate, gadlyerelated to individual company
performance or, in certain cases, an unfavoratdebas outlook.

As of March 31, 2015, our AUM excluded approximgtgB.1 billion in commitments in connection witHnastructure, energy, private
equity and co-investment vehicles for which weamgently not earning management fees. Such comenitsnwill not contribute to AUM
unless and until we are entitled to receive feesaored interest in accordance with our definitadrAUM.

Fee-Paying Assets Under Management

The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2014 to M&th2015 :

(% in thousands)

December 31, 2014 $ 47,262,50
New Capital Raised 1,320,501
Distributions (961,100
Change in Value (460,001

March 31, 2015 $ 47,161,90

FPAUM in our Private Markets segment was $47.2dnilat March 31, 2015, a decrease of $0.1 billeampared to $47.3 billion at
December 31, 2014. The decrease was primariljatable to distributions to private equity fundéstors as well as the impact of change
foreign exchange rates on euro denominated commisn&hese decreases were partially offset by regital raised of $1.3 billion primarily
in our European Fund IV and Global Infrastructuredstors Il.

As of March 31, 2015, our FPAUM excluded approxieiat3.1 billion in commitments in connection wittfrastructure, energy,
private equity and co-investment vehicles for whighare currently not earning management fees. @mwse committed amounts are
invested, management fees will begin to be earn#drespect to such amounts, which will be accestivour management fees. Such
commitments will not contribute to FPAUM unless amdil we are entitled to receive management feexcordance with our definition of
FPAUM.

Equity Investec

The decrease was due to a decrease in the sizevatiepequity investments closed during the threatims ended March 31, 2015
compared to the three months ended March 31, Zbdderally, the operating companies acquired thraugiprivate equity business have
higher transaction values and result in highertgdovested, relative to transactions in our ressed businesses. The number of large private
equity investments made in any quarter is volaid consequently, a significant amount of equitaested in one quarter or a few quarters
may not be indicative of a similar level of capit&ployment in future quarters. For the three meetided March 31, 2015, there were 31
transactions with a total combined value of appr@tely $6.1 billion compared to 13 transactiondwaittotal combined transaction value of
approximately $9.1 billion for the three months esddiarch 31, 2014.

Uncalled Commitments

As of March 31, 2015, our Private Markets Segmeiat $18.7 billion of remaining uncalled capital coitments that could be called
for investments in new transactions.
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Public Markets Segmer

The following tables set forth information regaglithe results of operations and certain key opggatietrics for our Public Markets

segment for the three months ended March 31, 26d%2@14.

Three months ended March 31, 2015 compared to thrmemnths ended March 31, 2014

Three Months Ended

March 31, 2015 March 31, 2014 Change
($ in thousands)
Segment Revenues
Management, Monitoring and Transaction Fees, Net
Management Fees $ 64,50 $ 72,35¢ (7,850)
Monitoring Fees — — —
Transaction Fees 13,43( 6,027 7,40¢
Fee Credits (10,58¢% (4,330 (6,259
Total Management, Monitoring and Transaction FeesNet 67,34¢ 74,04¢ (6,700
Performance Income
Realized Carried Interest — 24,75( (24,75()
Incentive Fees 5,66¢ 17,01¢ (11,359
Unrealized Carried Interest 12,34, (129 12,47¢
Total Performance Income 18,01: 41,64( (23,62¢)
Investment Income (Loss)
Net Realized Gains (Losses) 684 5,47¢ (4,795
Net Unrealized Gains (Losses) (87,87 14,81« (102,69
Total Realized and Unrealized (87,199 20,29 (107,48¢)
Net Interest and Dividends 51,87: 9,57 42,29¢
Total Investment Income (Loss) (35,32) 29,87( (65,197
Total Segment Revenues 50,03 145,55t (95,519
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 24,00t 26,74: (2,740
Realized Allocation to Carry Pool — 9,90( (9,900
Unrealized Allocation to Carry Pool 4,93¢ (59) 4,991
Total Compensation and Benefits 28,94 36,59: (7,649
Occupancy and related charges 3,122 2,172 95(
Other operating expenses 14,95/ 8,501 6,441
Total Segment Expenses 47,01¢ 47,27 (252
Income (Loss) attributable to noncontrolling intee 17¢ 522 (347)
Economic Net Income (Loss) $ 2,84: $ 97,76 (94,92()
Assets Under Management $ 36,98860 $ 41,757,20 (4,768,601
Fee Paying Assets Under Management $ 3572260 $  35,400,60 322,00(
Equity Invested $ 649,30 $ 734,10( (84,800
Uncalled Commitments $ 2,865,601 $ 1,728,30i 1,137,30!



Gross Dollars Invested $ 1,210,801 % 989,70( 221,10(
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Segment Revenue
Management, Monitoring and Transaction Fees,

The net decrease was primarily due to a decreasamagement fees of $7.9 million. The decreaseainagement fees is due primarily
to a decrease in management fees received fromadgFiresult of our acquisition of it on April 3@12, as management fees from KFN a
that date are eliminated from segment results. déisease was partially offset by the inclusioa &ill quarter of operating results for Avoca
in the first quarter of 2015 reflecting our acqtisi of it on February 19, 2014. The increase amsiaction fees is due primarily to an increase
in the size of fee earning transactions in theemirperiod. The increase in fee credits is dumanily to the increase in transaction fees as
described above.

Performance Incom

The net decrease was primarily attributable to lomet carried interest resulting from a lower irage in the net asset values of certain
carry-eligible investment vehicles in the three therended March 31, 2015 and a lower level of iticeriees. The decrease in incentive fees
is due primarily to a decrease in incentive feegireed from KFN as a result of our acquisitiontadn April 30, 2014, as incentive fees from
KFN after that date are eliminated from segmentltespartially offset by an increase in incentiges earned from Corporate Capital Trust,
our sub-advised BDC, resulting from favorable perfance. Incentive fees are typically determinedtiertwelve-month periods ending in
either the second or fourth quarters of the calepdar, however, such fees may be determined at pthints during the year for certain
strategies. Whether an incentive fee from KKR viglsiés payable in any given period, and the amotiah incentive fee payment, if any,
depends on the investment performance of the \eehiall as a result are expected to vary signifigdrdin period to period.

Investment Incom
The net decrease was primarily due to a decreasgairealized and unrealized gains of $107.5iam|lpartially offset by an increase in net
interest and dividends of $42.3 million. The deseein total realized and unrealized gains was dinespily to unrealized losses reflecting (i)
overall reductions in the value of our investment€LOs, (ii) reductions in value of specialty fim@e holdings, including those acquired in
our acquisition of KFN and (iii) reductions in cairt credit and other Public Markets related investta. The increase in interest and
dividends is due primarily to more significant lésef investments in interest yielding CLOs anddd@renvestments as a result of our
acquisition of KFN on April 30, 2014 and to a lessgtent our acquisition of Avoca on February 1912
Segment Expense
Compensation and Benefits

The decrease was primarily due to a decrease ialloegtion to carry pool in connection with lowevels of net carried interest as
described above as well as a decrease in cash osatfm: and benefits reflecting the decrease is, fe@hich generally results in lower
compensation expense.
Occupancy and Other Operating Expenses

This increase was primarily driven by a full quaé&operating results including operating experieeé\voca in the first quarter of
2015 reflecting our acquisition of it on Februa8; 2014 as well as increased professional feeggpenses associated with fundraising in
connection with the growth of this segment.

Economic Net Income (Loss

The decrease is primarily attributable to the deses in investment income, performance income arthgement fees as described
above.
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Assets Under Manageme|

The following table reflects the changes in ourlRudarkets AUM from December 31, 2014 to March 2015 :

(% in thousands)

December 31, 2014 $ 37,106,70
New Capital Raised 2,247,901
Distributions (1,195,40)
Redemptions (653,200
Net Changes in Fee Base of Certain Funds (238,600
Change in Value (278,801)

March 31, 2015 $ 36,988,60

AUM in our Public Markets segment totaled $37.0dml at March 31, 2015, a decrease of $0.1 biltompared to AUM of
$37.1 billion at December 31, 2014. The decreasthoperiod was primarily due to the redemptiod distribution of $1.8 billion from
certain investment vehicles across multiple stiat&e@ decrease in value of $0.3 billion and echanhge in fee base of $0.2 billion reflecting
our Mezzanine Fund entering its post-investmenbpehese decreases were largely offset by $3i@rbof new capital raised primarily in
our alternative credit platform, our hedge fundstform and CLOs.

As of March 31, 2015, our AUM excluded approximgtg2.6 billion in commitments in connection withriaus credit strategies, the
most significant of which are special situationd direct lending, for which we are currently notréag management fees. Such commitm
will not contribute to AUM unless and until we astitled to receive fees or carried interest inoagance with our definition of AUM.

Fee-Paying Assets Under Management

The following table reflects the changes in ourlRuldarkets FPAUM from December 31, 2014 to Mardh 2015 :

($ in thousands)

December 31, 2014 $ 35,783,90
New Capital Raised 2,193,80!
Distributions (933,200
Redemptions (653,200
Net Changes in Fee Base of Certain Funds (325,200
Change in Value (343,501

March 31, 2015 $ 35,722,60

FPAUM in our Public Markets segment was $35.7 dnillat March 31, 2015, a decrease of $0.1 billiangared to FPAUM of
$35.8 hillion at December 31, 2014. The decreasepsianarily due to the redemption and distributidr$1.6 billion from certain investment
vehicles across multiple strategies, a decreasalire of $0.3 billion and a net change in fee lsk0.3 billion reflecting our Mezzanine
Fund entering its postvestment period. These decreases were partitifigtdy new capital raised of $2.2 billion, pririfain our alternative
credit platform, our hedge funds platform and CLOs.

As of March 31, 2015, our FPAUM excluded approxiehat2.6 billion in commitments in connection withrious credit strategies,
the most significant of which are special situasiamd direct lending, for which we are currently @arning management fees. Once these
committed amounts are invested, management feebeagin to be earned with respect to such amowitih will be accretive to our
management fees. Such commitments will not cortgibm FPAUM unless and until we are entitled taeree management fees in accordance
with our definition of FPAUM.
Equity Investec

The decrease is primarily due to a lower leveleatfeapital deployed, primarily in our special sttoas strategies.

Uncalled Commitments

As of December 31, 2014, our Public Markets segrhadt$2.9 billion of uncalled capital commitmertattcould be called for
investments in new transactions.
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Gross Dollars Invested

The increase is primarily due to a higher levahokstment activity in our direct lending and mezna strategies, partially offset by a
decrease in investment activity in our specialegions strategies.

Capital Markets

The following tables set forth information regamglitne results of operations and certain key opggatietrics for our Capital Markets
segment for the three months ended March 31, 2642814 .

Three months ended March 31, 2015 compared to thrmemnths ended March 31, 2014



Three Months Ended

March 31, 2015 March 31, 2014 Change

(% in thousands)
Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees — — 3 —
Monitoring Fees — — —
Transaction Fees 43,25} 64,47 (21,217
Fee Credits — — —
Total Management, Monitoring and Transaction FeesNet 43,25} 64,47+ (21,219
Performance Income
Realized Carried Interest — — —
Incentive Fees — — —
Unrealized Carried Interest — — —
Total Performance Income — — —
Investment Income (Loss)
Net Realized Gains (Losses) (3,28)) 51 (3,339
Net Unrealized Gains (Losses) (2,207%) 272 (2,479
Total Realized and Unrealized (5,48¢) 328 (5,81))
Net Interest and Dividends 6,634 4,39¢ 2,23¢
Total Investment Income (Loss) 1,14¢ 4,71¢ (3,579
Total Segment Revenues 44,40: 69,19: (24,789
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 9,05¢ 15,27: (6,217
Realized Allocation to Carry Pool — — —
Unrealized Allocation to Carry Pool — — —
Total Compensation and Benefits 9,05¢ 15,27: (6,217
Occupancy and related charges 65¢ 457 201
Other operating expenses 3,87¢ 4,23t (359
Total Segment Expenses 13,58¢ 19,96: (6,375
Income (Loss) attributable to noncontrolling intee 2,72¢ 2,16 562
Economic Net Income (Loss) 28,08¢ 47,06! $ (18,979
Syndicated Capital 248,70( 91,40 $ 157,30(
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Segment Revenue
Management, Monitoring and Transaction Fees,

Transaction fees decreased primarily due to a dsern IPO underwriting fees as well as the sizeapital markets transactions for
three months ended March 31, 2015 compared tdithe thonths ended March 31, 2014. Our capital nekesiness does not generate
management or monitoring fees. Overall, we comg|8t capital markets transactions for the threethmaended March 31, 2015 of which 5
represented equity offerings and 25 representetiadfdrings, as compared to 43 transactions fothihee months ended March 31, 2014 of
which 4 represented equity offerings and 39 repiteskdebt offerings. We earned fees in connectiitim snderwriting, syndication and other
capital markets services. While each of the capitalkets transactions that we undertake in thimeegis separately negotiated, our fee rates
are generally higher with respect to underwritingyndicating equity offerings than with respectébt offerings, and the amount of fees
we collect for like transactions generally corretatvith overall transaction sizes. Our capital ratglfees are sourced from our Private
Markets and Public Markets platforms as well agitparty companies. For the three months ended iMatc 2015 approximately 30% of our
transaction fees were earned from third partiespagpared to 23% for the three months ended Mat¢cR@14. Our transaction fees are
comprised of fees from various global regions. therthree months ended March 31, 2015 approxim&@¥y of our transaction fees were
sourced outside of the United States as comparappmximately 46% for the three months ended M&dc2014. Our capital markets
business is dependent on the overall capital mag@tironment, which is influenced by equity pricgedit spreads and volatility.

Segment Expense
Compensation and Benefits

This decrease was primarily due to a decreasesim campensation and benefits related to lower &etios fees for the three months
ended March 31, 2015 compared to the three momithsdeMarch 31, 2014. Lower transaction fees gelyaedults in lower compensation
expense.

Occupancy and Other Operating Expenses

This decrease was primarily driven by a decreagedfessional fees in connection with the lowerralldevel of capital markets
transaction activity for the three months endeddié81, 2015 as compared to the three months endech\81, 2014.

Economic Net Income (Loss

The decrease is primarily attributable to the deseean transaction fees, partially offset by therdase in compensation and benefits,
described above.

Syndicated Capita

The increase is primarily due to an increase imimaber and aggregate size of syndication tramsectn the three months ended
March 31, 2015 when compared to three months ektdedh 31, 2014. Overall, we completed 5 syndicatiansactions for the three months
ended March 31, 2015 as compared to 2 syndicatimsactions for the three months ended March 314.20

Segment Balance She

Our segment balance sheet serves as a significardesof capital to further grow and expand ouritess, increase our participation in
our existing businesses and further align our @ with those of our fund investors and othéeedtalders. The majority of our balance sl
consists of general partner interests in KKR investt funds, limited partner interests in certainiKiKivestment funds and co-investments in
certain portfolio companies of KKR private equitinfls as well as interests in CLOs, corporate lodelst securities and energy and real e
assets held by KFN. Our balance sheet also holas assets used in the development of our busimedsding seed capital for new strateg
such as growth equity investments.
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Investment:

Investments is a term used solely for purposemahtial presentation of a portion of KKR's balasbeet and includes majority
investments in subsidiaries that operate KKR'stana@aagement and other businesses, including therglepartner interests of KKR's
investment funds.

Cash and Short-Term Investments

Cash and short-term investments represent cashaaid short-term investments in high-grade, shirtation cash management
strategies used by KKR to generate additional yagldur excess liquidity and is used by managemestaluating KKR's liquidity position.
We believe this measure is useful to unitholderi$ povides additional insight into KKR's availeldiquidity. Cash and short-term
investments differ from cash and cash equivalenta GAAP basis as a result of the inclusion ofiicghort-term investments in cash and
short-term investments. The impact that thesedighiort-term investments have on cash and caskiagnis on a GAAP basis is reflected in
the consolidated statements of cash flows withghdbws from operating activities. Accordinglygtexclusion of these investments from
cash and cash equivalents on a GAAP basis hasperctron cash provided (used) by operating actsjiiievesting activities or financing
activities. As of March 31, 2015 , we had cash stmart-term investments on a segment basis of appedely $1.5 billion . Excluding
approximately $0.2 billion of liquid short-term iestments, cash and shtetm investments may be reconciled to cash andegsialents o
approximately $1.3 billion as of March 31, 2015 .

The following tables present our segment balaneetsks of March 31, 2015, and December 31, 2014 :

As of As of
March 31, 2015 December 31, 2014

($ in thousands, except per unit amounts)
Cash and short-term investments $ 1,453,911 % 1,121,38!
Investments 10,040,75 9,807,601
Unrealized carry (a) 1,375,02; 1,283,02;
Other assets 1,055,49 999,65-
Total assets $ 13,925,18 $ 13,211,66
Debt obligations - KKR (ex-KFN) $ 2,097,000 % 1,527,001
Debt obligations - KFN 657,31( 657,31(
Preferred shares - KFN 373,75l 373,75l
Other liabilities 285,29 413,80¢
Total liabilities 3,413,35 2,971,86!
Noncontrolling interests 124,76 121,57
Book value $ 10,387,06 $ 10,118,22
Book value per adjusted unit $ 12.1¢  $ 12.0%

(a) Unrealized Carry

Private Markets $ 1,281,220 $ 1,196,63.
Public Markets 93,79: 86,38¢

Total $ 1,375,022 $ 1,283,02.
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The following tables provide reconciliations of KKRGAAP Common Units Outstanding - Basic to Adjukténits and

KKR & Co. L.P. Partners’ Capital to Book Value:

As of
March 31, 2015
GAAP Common Units Outstanding - Basic 438,054,36
Adjustments:
Unvested Common Units(a) 36,953,11
Other Exchangeable Securities (b) 4,776,211
GAAP Common Units Outstanding - Diluted 479,783,69
Adjustments:
KKR Holdings Units (c) 372,661,97
Adjusted Units 852,445,67
As of
(% in thousands, except per unit amounts) March 31, 2015
KKR & Co. L.P. partners’ capital 5,601,36!
Noncontrolling interests held by KKR Holdings L.P. 4,719,96.
Equity impact of KKR Management Holdings Corp. artlder 65,73:
Book value 10,387,06
Adjusted units 852,445,67
12.1¢

Book value per adjusted unit

(a) Represents equity awards granted under thiyHqaentive Plan. The issuance of common unitKiéR & Co. L.P. pursuant to awards
under the Equity Incentive Plan dilutes KKR comnumitholders and KKR Holdings pro rata in accordawité their respective
percentage interests in the KKR business.

(b) Represents securities in a subsidiary of a KiRBup Partnership and of KKR & Co. L.P. that axehmngeable into KKR & Co. L.P.
common units issued in connection with the acqoisibf Avoca.

(c) Common units that may be issued by KKR & Co. L poruexchange of units in KKR Holdings L.P. for KKBmmon units

Liquidity

We manage our liquidity and capital requirement$dayising on our cash flows before the consoligatibour funds and CLOs and the
effect of changes in short term assets and ligslitvhich we anticipate will be settled for casthim one year. Our primary cash flow
activities on a segment basis typically involvg g@énerating cash flow from operations; (ii) getiegincome from investment activities, by
investing in investments that generate yield (ngnrekrest and dividends) as well as the salew#stments and other assets; (iii) funding
capital commitments that we have made to our fmdsCLOs, (iv) developing and funding new investhretrategies, investment products
and other growth initiatives, including acquisitspifv) underwriting and funding commitments in capital markets business;

(vi) distributing cash flow to our fund investormitholders and certain holders of certain exchabgesecurities; and (vii) borrowings,
interest payments and repayments under credit mgnets, our senior notes and other borrowing armraegés. As of March 31, 2015, we had
cash and short-term investments on a segmentdiaBis5 billion .

Sources of Liquidity

Our primary sources of liquidity consist of amourgseived from: (i) our operating activities, inding the fees earned from our funds,
managed accounts, portfolio companies, and capiakets transactions; (ii) realizations on cariigdrest from our investment funds;
(iii) interest and dividends from investments thaherate yield, including our investments in CL(s; realizations on and sales of
investments and other assets; and (v) borrowindsmour credit facilities, debt offerings and otberrowing arrangements. In addition, we
may generate cash proceeds from sales of our cornnitshas described below.
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With respect to our private equity funds, carrietéiest is distributed to the general partner pfizate equity fund with a clawback or
net loss sharing provision only after all of thédwing are met: (i) a realization event has ocedr(e.g., sale of a portfolio company,
dividend, etc.); (ii) the vehicle has achieved tiesioverall investment returns since its inceptionexcess of performance hurdles where
applicable; and (iii) with respect to investmenithva fair value below cost, cost has been retutoddnd investors in an amount sufficient to
reduce remaining cost to the investments' faire&als of March 31, 2015, certain of our funds haet the first and second criteria, as
described above, but did not meet the third cétdri these cases, carried interest accrues aotisolidated statement of operations, but will
not be distributed in cash to us as the generaéh@aof an investment fund upon a realization evEeat a fund that has a fair value above ¢
overall, but has one or more investments wherevidire is below cost, the shortfall between cost fair value for such investments is
referred to as a "netting hole." When netting halespresent, realized gains on individual investsiéhat would otherwise allow the general
partner to receive carried interest distributioresiastead used to return invested capital to ood$' limited partners in an amount equal tc
netting hole. Once netting holes have been fill@t wither (a) return of capital equal to the megthole for those investments where fair vi
is below cost, or (b) increases in the fair valtithose investments where fair value is below db&n realized carried interest will be
distributed to the general partner upon a reabragivent. A fund that is in a position to pay cealry refers to a fund for which carried
interest is expected to be paid to the generahpattpon the next material realization event, windtudes funds with no netting holes as\
as funds with a netting hole that is sufficientiyadl in size such that the next material realizagoent would be expected to result in the
payment of carried interest.

As of March 31, 2015 , netting holes in excess5if fillion existed at five of our private equitynfis, the most significant of which
were our European Fund Il and North America Fungwtlich had netting holes of approximately $394liomland $103 million,
respectively. In accordance with the criteria settf above, funds may develop netting holes irfifiere and netting holes for those and other
funds may otherwise increase or decrease in theefut

We have access to funding under various credilitiasiand other borrowing arrangements that weerentered into with major
financial institutions or which we receive from tb&pital markets. The following is a summary of phimcipal terms of these sources of
funding.

Revolving Credit Agreemer
The following is a summary of KKR's revolving credgreements, which may be used in the normal eafreur operations.

* On October 22, 2014, Kohlberg Kravis Roberts & C.P. and the KKR Group Partnerships., as borrsyentered into a credit
agreement (the "Corporate Credit Agreement") wthiain lending institutions and HSBC Bank USA, Natl Association, as
Administrative Agent and simultaneously terminaitscexisting credit agreement dated February 26828s amended from time to
time, with no amounts outstanding at the time ahtaation. The Corporate Credit Agreement provithesborrowers with a senior
unsecured multicurrency revolving credit facilityan aggregate principal amount of $1.0 billionpfthe closing date, with the
option to request an increase in the facility amia@frup to an additional $250 million, for an agggée principal amount of
$1.25 billion, subject to certain conditions, irdilug obtaining new or increased commitments fromv neexisting lenders. The
credit facility is a five-year facility, scheduléo mature on October 22, 2019, with the borrowapson to extend the maturity date,
subject to the consent of the applicable lenderd the borrowers may prepay, terminate or redueedmmitments under the credit
facility at any time without penalty. Interest oarlobwings under the credit facility will be basen @ther London Interbank Offered
Rate (LIBOR) or Alternate Base Rate, with the aggille margin per annum in excess of LIBOR or thierdbte Base Rate based on
a corporate ratingsased pricing grid ranging from 69 basis point$20 basis points (for LIBOR borrowings). Borrowingsder the
credit facility are guaranteed by KKR & Co. L.Pdaamny other entity (other than the borrowers) thetrantees the 2020 Senior
Notes, 2043 Senior Notes or the 2044 Senior Néteaf April 20, 2015, a letter of credit in the anmb of $20.0 million wa
outstanding under the Corporate Credit AgreemethteiCthan this letter of credit, no borrowings wetgstanding under the
Corporate Credit Agreement for the three monthgdrdarch 31, 2015.

* On February 27, 2008, KKR Capital Markets Hollir.P. entered into a credit agreement with a nfajancial institution (the
"KCM Credit Agreement") for use in KKR's capital rkats business. The KCM Credit Agreement, as antkratevides for
revolving borrowings of up to $500 million with &30 million sublimit for letters of credit. On Madr@0, 2012, an agreement was
made to extend the maturity of the KCM Credit Agneat from February 27, 2013 to March 30, 2017.dditon to extending the
terms, certain other terms of the KCM Credit Agreainwere renegotiated including a reduction ofab& of funding on amounts
drawn and a reduced commitment fee. Borrowings wthite facility may only be used for our capital kets business, and its only
obligors are entities

85




Table of Contents

involved in our capital markets business, andatsilities are non-recourse to other parts of KKIRisiness. For the three months
ended March 31, 2015, a total of $97 million wasrtwved under the KCM Credit Agreement. In additiariptal of $27 million that
was borrowed during 2014 was fully repaid during tfree months ended March 31, 2015. As of April215, the $97 million of
borrowings were repaid and there were no outstarioimrowings under the KCM Credit Agreement.

Senior Notes

e On September 29, 2010, KKR Group Finance Co. ld 8ubsidiary of KKR Management Holdings Cormsued $500 million
aggregate principal amount of 6.375% Senior Ndtes (2020 Senior Notes"), which were issued atiegef 99.584%. The 2020
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on SeptemBe2R20, unless earlier
redeemed or repurchased. The 2020 Senior Notdslgrand unconditionally guaranteed, jointly arelerally, by KKR & Co. L.P.
and the KKR Group Partnerships. The guaranteesraecured and unsubordinated obligations of theagtiars. The 2020 Senior
Notes bear interest at a rate of 6.375% per anagoiying from September 29, 2010. Interest is paysdm-annually in arrears on
March 29 and September 29 of each year.

The indenture, as supplemented, relating to th® Z¥hior Notes includes covenants, including litiates on the issuer's and the
guarantors' ability to, subject to exceptions, modebtedness secured by liens on voting stogkadalit participating equity interests
of their subsidiaries or merge, consolidate or, seelhsfer or lease assets. The indenture, asesuppked, also provides for events of
default and further provides that the trustee erttblders of not less than 25% in aggregate prath@ipount of the outstanding 2020
Senior Notes may declare the 2020 Senior Notes aiatedy due and payable upon the occurrence aridgitive continuance of any
event of default after expiration of any applicaptace period. In the case of specified eventsaokiuptcy, insolvency, receivership
or reorganization, the principal amount of the 2@2dior Notes and any accrued and unpaid intereitep2020 Senior Notes
automatically becomes due and payable. All or éigoof the 2020 Senior Notes may be redeemedeastuer's option in whole or
in part, at any time, and from time to time, ptiotheir stated maturity, at the make-whole redéompprice set forth in the 2020
Senior Notes. If a change of control repurchasateeecurs, the 2020 Senior Notes are subject torebjase by the issuer at a
repurchase price in cash equal to 101% of the ggtgeprincipal amount of the 2020 Senior Notes mefpased plus any accrued and
unpaid interest on the 2020 Senior Notes repurchimsdut not including, the date of repurchase.

e On February 1, 2013, KKR Group Finance Co. Id,la subsidiary of KKR Management Holdings Corgspied $500 million
aggregate principal amount of 5.50% Senior Notes (2043 Senior Notes"), which were issued at eepof 98.856%. The 2043
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on FebruargQ4.3, unless earlier redeemed
or repurchased. The 2043 Senior Notes are fullyuarednditionally guaranteed, jointly and severdly KKR & Co. L.P. and the
KKR Group Partnerships. The guarantees are unsteume: unsubordinated obligations of the guaranidre.2043 Senior Notes
bear interest at a rate of 5.50% per annum, aagifudm February 1, 2013. Interest is payable semisally in arrears on February 1
and August 1 of each year.

The indenture, as supplemented , relating to td& Benior Notes includes covenants, including Ations on the issuer's and the
guarantors' ability to, subject to exceptions, modebtedness secured by liens on voting stogkadalit participating equity interests
of their subsidiaries or merge, consolidate or, seelhsfer or lease assets. The indenture, asesuppked, also provides for events of
default and further provides that the trustee erttblders of not less than 25% in aggregate prah@ipount of the outstanding 2043
Senior Notes may declare the 2043 Senior Notes aiatedy due and payable upon the occurrence aridgitive continuance of any
event of default after expiration of any applicaptace period. In the case of specified eventsaaokhuptcy, insolvency, receivership
or reorganization, the principal amount of the 2&Bior Notes and any accrued and unpaid intereteo2043 Senior Notes
automatically becomes due and payable. All or éigroof the 2043 Senior Notes may be redeemedeaistiuer's option in whole or
in part, at any time, and from time to time, ptiortheir stated maturity, at the make-whole redéonpprice set forth in the 2043
Senior Notes. If a change of control repurchasatevecurs, the 2043 Senior Notes are subject torobse by the issuer at a
repurchase price in cash equal to 101% of the gatgeprincipal amount of the 2043 Senior Notes mepsed plus any accrued and
unpaid interest on the 2043 Senior Notes repurchisdut not including, the date of repurchase.

e On May 29, 2014, KKR Group Finance Co. lll LL&subsidiary of KKR Management Holdings Corp., é&58500 million
aggregate principal amount of 5.125% Senior Notes2D44 (together with any subsequently issuedsraitthe same series, the
"2044 Senior Notes"), which were issued at a pofc@8.612%. The 2044 Senior Notes are unsecurediasubordinated obligations
of the issuer and will mature on June 1, 2044,sméxarlier redeemed or
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repurchased. The 2044 Senior Notes are fully aednagitionally guaranteed, jointly and severally,Ki¥R & Co. L.P. and the KKR
Group Partnerships. The guarantees are unsecudachanbordinated obligations of the guarantors. 2%t Senior Notes bear
interest at a rate of 5.125% per annum, accruioim filay 29, 2014. Interest is payable semi-annualbrrears on June 1 and
December 1 of each year, commencing on DecemiR&14,.

On March 18, 2015, KKR Group Finance Co. Il LLGugd an additional $500 million aggregate princggabunt of its 2044 Seni
Notes, which were priced at 101.062%. The 2044@eéwotes issued in March 2015 constitute an addificssuance of the issuer’'s
2044 Senior Notes issued in May 2014. The termbeP044 Senior Notes issued in March 2015 ardihdrio the terms of the
2044 Notes issued in May 2014, except for the isise, issue price, the first payment date, Ju2®15 and the date from which
interest began to accrue.

The indenture, as supplemented, relating to thd &hior Notes includes covenants, including litiates on the issuer's and the
guarantors' ability to, subject to exceptions, modebtedness secured by liens on voting stogkdalit participating equity interests
of their subsidiaries or merge, consolidate or, seelhsfer or lease assets. The indenture, asesupplked, also provides for events of
default and further provides that the trustee erttblders of not less than 25% in aggregate prathe@ipount of the outstanding 2044
Senior Notes may declare the 2044 Senior Notes dratedy due and payable upon the occurrence aridgitive continuance of any
event of default after expiration of any applicaptace period. In the case of specified eventsaokiuptcy, insolvency, receivership
or reorganization, the principal amount of the 2&&fhior Notes and any accrued and unpaid intereitep2044 Senior Notes
automatically becomes due and payable. All or éigoof the 2044 Senior Notes may be redeemedeaistuer's option in whole or
in part, at any time, and from time to time, ptiotheir stated maturity, at the make-whole redéompprice set forth in the 2044
Senior Notes. If a change of control repurchasatewecurs, the 2044 Senior Notes are subject torebjase by the issuer at a
repurchase price in cash equal to 101% of the ggtgeprincipal amount of the 2044 Senior Notes mefpased plus any accrued and
unpaid interest on the 2044 Senior Notes repurchimsdut not including, the date of repurchase.

KFN Securities
» KFN has two issuances of senior notes outstagnithiat are nomecourse to KKR beyond the assets of K

* On March 20, 2012, KFN issued $115.0 million paioant of 7.500% Senior Notes ("KFN 2042 Senior Ntagsulting ir
net proceeds to KFN of $111.4 million. The noteslér under the ticker symbol "KFI" on the NYSE. et on the 7.500%
Senior Notes is payable quarterly in arrears o A September 20, December 20 and March 20 bfyesr. The KFN
2042 Senior Notes will mature on March 20, 2042sslpreviously redeemed or repurchased in accazdaitic their terms
prior to such date. KFN may redeem the KFN 2042@evotes, in whole or in part, at any time on ieaMarch 20, 2017
at a redemption price equal to 100% of the prircpaount redeemed plus accrued and unpaid interglsé redemption
date. Upon a change of control and reduction irkiR 2042 Senior Notes' ratings to below investnggate by two
nationally recognized statistical ratings organa, all terms as defined in the applicable indexntKFN will be required
to make an offer to repurchase all outstanding RBKN2 Senior Notes at a price in cash equal to 16fi#te principal
amount of the notes, plus accrued and unpaid sttémebut not including, the repurchase date. KRN 2042 Senior Notes
contain certain restrictions on KFN's ability t@ate liens over its equity interests in its sulasids and to merge,
consolidate or sell all or substantially all of @ssets, subject to qualifications and limitatieaesforth in the applicable
indenture. Otherwise, the Indenture does not coraay provisions that would limit the Company'dijbto incur
indebtedness. If an event of default with respethé KFN 2042 Senior Notes occurs and is contipuime trustee or the
holders of at least 25% in aggregate principal amhofithe notes then outstanding may declare timeipal of the notes to
be due and payable immediately.

* On November 15, 2011, KFN issued $258.8 milfian amount of 8.375% Senior Notes ("KFN 2041 SeNiotes"),
resulting in net proceeds to KFN of $250.7 millidine notes trade under the ticker symbol "KFH"lo& NYSE. Interest on
the 8.375% Senior Notes is payable quarterly iaaas on February 15, May 15, August 15 and Noverhbeaf each year.
The KFN 2041 Senior Notes will mature on Novembgr2041 unless previously redeemed or repurchasadcordance
with their terms prior to such date. KFN may redebesKFN 2041 Senior Notes, in whole or in para@y time on or after
November 15, 2016 at a redemption price equal @84.6f the principal amount redeemed plus accrueduapaid interes
to the redemption date. Upon a change of contrdlraduction in the KFN 2041 Senior Notes' ratingbélow investment
grade by two nationally recognized statisticalmgsi organizations, as defined in the indenture, KiHNbe required to malk
an offer to repurchase all outstanding KFN 204 li@exotes at a price in
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cash equal to 101% of the principal amount of ths, plus accrued and unpaid interest to, buinetiding, the repurcha
date. The KFN 2041 Senior Notes contain certaitrictions on KFN's ability to create liens over éguity interests in its
subsidiaries and to merge, consolidate or setiradubstantially all of its assets. If an eventlefault with respect to the
KFN 2041 Senior Notes occurs and is continuing tithstee or the holders of at least 25% in aggeegehcipal amount of
the notes then outstanding may declare the prihoifgae notes to be due and payable immediately.

 KFN has also established six 30-year trusts f20®6 through 2007 for the sole purpose of isstringt preferred securities.
These trusts issued preferred securities to uraéfd investors and common securities to KFN. Tdralined proceeds we
invested by the trusts in junior subordinated natesed by KFN. The junior subordinated notes lagesble assets of trusts
and mature between 2036 and 2037. Interest is fayalarterly and are fixed, floating or a combiaatamong the six
trusts. As of March 31, 2015, $283.5 million parcamt was outstanding with weighted average yeansaturity of
21.5 years and a weighted average borrowing rabed®b.

e OnJanuary 17, 2013, KFN issued 14.95 milliorsefies A LLC Preferred Shares (the "KFN PrefeBhadres") at a price of
$25 per share. The KFN Preferred Shares tradeeoNYSE under the ticker symbol "KFN.PR" and begadihg on
January 28, 2013. Distributions on the KFN Prefé®bares are cumulative and are payable by KFNnwd& and if
declared by KFN's board of directors, quarterlydanuary 15, April 15, July 15 and October 15 ohegzar at a rate per
annum equal to 7.375%. Unless distributions haem likeclared and paid or declared and set apapafonent on the KFN
Preferred Shares for the thearrent quarterly distribution period and all pasarterly distribution periods, subject to ceri
exceptions, KFN may not declare or pay or set gpayinent for distributions on the KFN's common ekar other junior
shares, including payments to KKR. If KFN experiesia dissolution event, then the holders of the Rif¢ferred Shares
outstanding at such time will be entitled to reeesvpayment out of the KFN's assets availableiftrildution to such
holders equal to the sum of the $25 liquidatiorfemence per KFN Preferred Share and accumulatedigpaid distribution
(whether or not declared), if any, to, but exclgglithe date of the dissolution event (the "Seriddquidation Value"), to th
extent that KFN has sufficient gross income (exicigcany gross income attributable to the sale charge of capital
assets) in the year of the dissolution event anilérprior years in which the KFN Preferred Shéwage been outstanding to
ensure that each holder of KFN Preferred Shardsaile a capital account balance equal to the Sérieiquidation Value.
The KFN Preferred Shares are not convertible ihtoes of any other class or series of the KFN'sesh&xcept under
limited circumstances relating to an event of difimuthe payment of distributions, holders of thEN Preferred Shares
have no voting rights. At any time or from timetitme on or after January 15, 2018, KFN may, apfison, redeem the
KFN Preferred Shares, in whole or in part, uponless than 30 nor more than 60 days' notice, ata pf $25 per KFN
Preferred Share plus accumulated and unpaid disiits (whether or not declared), if any, to, butleding, the redemptic
date, if any. Holders of the KFN Preferred Shasm@gmo right to require the redemption of the KR&f@red Shares.

Common Units

« On May 16, 2014, KKR & Co. L.P. filed a regigtom statement with the Securities and Exchange i@ission for the sale by us
from time to time of up to 5,000,000 common unit&KBR & Co. L.P. to generate cash proceeds (a)aufl} the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardseggursuant to the Equity
Incentive Plan, the KKR Financial Holdings LLC 208Hare Incentive Plan (the "KFN Share IncentivenPland the KKR Asset
Management LLC 2011 Share Incentive Plan (the "K8Mare Incentive Plan"), and together with the Bgimitentive Plan and the
KFN Share Incentive Plan, the "Plans”, and (2)afm®unt of cash delivered in respect of awards gthptirsuant to the Plans that
settled in cash instead of common units; and (hecextent the net proceeds from the sale of camumits exceeds the amounts 1
under clause (a), for general corporate purpodes.atiministrator of the Equity Incentive Plan ipested to reduce the maximum
number of common units eligible to be issued urtiderEquity Incentive Plan by the number of commnoitslissued and sold
pursuant to this Registration Statement, as aggécainless such reduction is already providedhitn respect to such awards under
the terms of the Equity Incentive Plan. No addiilbequity awards will be issued under the KFN Shiacentive Plan or the KAM
Share Incentive Plan. The Securities and Exchamgen@ssion declared the registration statement &ffeon June 4, 2014. As of
March 31, 2015, 861,731 common units have beerdsand sold under the registration statement andhaluded in our basic
common units outstanding as of March 31, 2015.
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Liquidity Needs

We expect that our primary liquidity needs will s@st of cash required to:

continue to grow our business, including seediey strategies and funding our capital commitmerdsde to existing and
future funds, co-investments and any net capitglirements of our capital markets companies;

warehouse an investment in a portfolio compangtber investments for the benefit of one or mdreu funds, accounts
or CLOs pending the contribution of committed cality the investors in such vehicles;

service debt obligations, as well as any contimdjabilities that may give rise to future caslypeents;
» fund cash operating expenses and amounts rectodbtigation matters;

pay amounts that may become due under our t@ivadde agreement with KKR Holdings;

* make cash distributions in accordance with ostritiution policy;

» underwrite commitments within our capital markietsiness;

fund our equity commitment to joint ventures sashMerchant Capital Solutions LLC;

make future purchase price payments in connectitmaur proprietary acquisitions or investmentstsas our acquisitic
of Prisma and minority interest in Nephila; and

* acquire additional principal assets, includingestbusinesses.

See "—Liquidity—Contractual Obligations, Commitmeind Contingencies on an Unconsolidated Basis.b#&lieve that the sources
of liquidity described above will be sufficient fiend our working capital requirements for at letagt next 12 months.
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Capital Commitments

The agreements governing our active investmentsgaherally require the general partners of thdsun make minimum capital
commitments to such funds, which usually range f@8nto 4% of a fund's total capital commitment§ral closing, but may be greater for
certain funds pursuing newer strategies. In adulitice are responsible for certain limited partmégriests in some of our private equity funds.
The following table presents our uncalled committaéa our active investment funds as of March 31,5

Uncalled
Commitments

Private Markets ($ in thousands)
European Fund IV $ 184,70(
Energy Income and Growth Fund 157,20(
North America Fund XI 156,70(
Infrastructure | 121,60(
Real Estate Partners Americas 118,50(
Asian Fund Il 53,20(
European Fund llI 52,10(
2006 Fund 23,40(
Co-Investment Vehicles 30,50(
Other Private Markets Funds 14,60(

Total Private Markets Commitments 912,50(
Public Markets
Special Situations Vehicles 187,90(
Direct Lending Vehicles 82,50(
Mezzanine Fund 9,60(

Total Public Markets Commitments 280,00(
Total Uncalled Commitments $ 1,192,501

As of March 31, 2015 , KKR had unfunded commitmerussisting of (i) $1,192.5 millionas shown above, to its active private ec
and other investment vehicles, (ii) $374.6 milliarconnection with commitments by KKR's capital kets business, (iii) $128.6 million
relating to Merchant Capital Solutions as describeldw and (iv) other investment commitments of B25million . Whether these amounts
are actually funded, in whole or in part dependshenterms of such commitments, including the &attgoon or waiver of any conditions to
funding.

Prisma Capital Partner:

On October 1, 2012, KKR acquired all of the equitgrests of Prisma subject to potential purchaie payments in 2014 and 20
KKR may become obligated to make future purchaige grayments in 2017 based on whether the Prisrsiadss grows to achieve certain
operating performance metrics when measured in yei@h KKR has the right in its sole discretiorptty a portion of such future purchase
price payment, if any, in KKR & Co. L.P. common tsniather than in cash. See "—Liquidity—Contractdhligations, Commitments and
Contingencies on an Unconsolidated Basis."

Merchant Capital Solution

Merchant Capital Solutions LLC (MCS, formerly knows MerchCap Solutions LLC) is a joint venture parship with Stone Point
Capital and CPPIB Credit Investments, Inc. MCS sdelprovide capital markets services to mid-maaket sponsor-backed companies as
well as make certain balance sheet investmentgpoost client needs. KKR and Stone Point each catach$150 million of equity and
CPPIB committed an additional $50 million to MCSstapport its business. KKR's remaining commitmsratgproximately $128.6 million as
of March 31, 2015. KKR expects that certain capitarkets activities for third parties (other thakiKand its portfolio companies) will be
principally conducted by MCS.
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Tax Receivable Agreement

We and certain intermediate holding comesutinat are taxable corporations for U.S. fedstate and local income tax purposes, may be
required to acquire KKR Group Partnership Unitgrfriime to time pursuant to our exchange agreeméhtkKR Holdings. KKR
Management Holdings L.P. made an election undetid®eé54 of the Internal Revenue Code that will aémin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitsctammon units occurs, which may result in an iaseein our intermediate holding
companies' share of the tax basis of the asséie ¢¢KR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compaslere of the tax basis of the tangible
intangible assets of the KKR Group Partnershigmanily attributable to a portion of the goodwitiierent in our business that would not
otherwise have been available. This increase ib&ais may increase depreciation and amortizagoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiing companies would otherwise be required toipahe future. This increase in tax
basis may also decrease gain (or increase lodsjfune dispositions of certain capital assets &dktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable ages¢ with KKR Holdings, which requires our internmegd holding companies to pay to KKR
Holdings, or to current and former principals wtawvé exchanged KKR Holdings units for KKR commontsiais transferees of KKR Group
Partnership Units, 85% of the amount of cash savifiginy, in U.S. federal, state and local incdmethat the intermediate holding
companies realize as a result of the increasexibaais described above, as well as 85% of the ahwiwany such savings the intermediate
holding companies realize as a result of increastx basis that arise due to future payments iuthdeagreement. We expect our
intermediate holding companies to benefit fromréraining 15% of cash savings, if any, in incomettet they realize. A termination of the
agreement or a change of control could give ris@rolar payments based on tax savings that we dvibelldeemed to realize in connection
with such events. In the event that other of ourant or future subsidiaries become taxable asaratjpns and acquire KKR Group
Partnership Units in the future, or if we becometde as a corporation for U.S. federal incomeptanposes, we expect that each will become
subject to a tax receivable agreement with subiathnsimilar terms.

These payment obligations are obligatidnsuo intermediate holding companies and not theRKBroup Partnerships. As such, cash
payments received by common unitholders may vam fihose received by holders of KKR Group Partriprsimits held by KKR Holdings
and its current and former principals to the expanyments are made to those parties under thetaxable agreement. Payments made
under the tax receivable agreement are requirbe tnade within 90 days of the filing of the taxures of our intermediate holding
companies, which may result in a timing differebeéween the tax savings received by KKR's interatedioldings companies and the cash
payments made to the selling holders of KKR Groagriership Units.

For the three months ended March 31, 20ttbcash payments have been made under the taxaigleeagreement. We expect our
intermediate holding companies to benefit fromrémaaining 15% of cash savings, if any, in incometket they realize. As of March 31,
2015, $2.3 million of cumulative income tax saartave been realized. See "—Liquidity-Other Ligyidieeds— Contractual Obligations,
Commitments and Contingencies"” for a discussicanobunts payable and cumulative cash payments nmatée this agreement.

Distributions

Our current distribution policy is to make quargerhsh distributions in amounts that in the aggeegee expected to constitute
substantially all of the cash earnings of our itvesst management business, 40% of the net reahzedtment income of KKR (other than
KFN), and 100% of the net realized investment ine@hKFN, in each case in excess of amounts deteiridy us to be necessary or
appropriate to provide for the conduct of our bas#) to make appropriate investments in our busiaed our investment funds and to
comply with applicable law and any of our debtiinstents or other obligations. For purposes of aésiridution policy, our distributions are
expected to consist of (i) FRE (as defined beldiy)carry distributions received from our investmiéunds which have not been allocated as
part of our carry pool, (iii) 40% of the net realizinvestment income from KKR (other than KFN) &l 100% of the net realized
investment income from KFN. This amount is expedtebe reduced by (i) corporate and applicablelltzo@s, if any, (ii) segment non-
controlling interests, and (iii) amounts determitgdus to be necessary or appropriate for the adrmfiour business and other matters as
discussed above.

The declaration and payment of any distidms are subject to the discretion of the boardidctors of the general partner of
KKR & Co. L.P., which may change the distributionlipy at any time, and the terms of its limited tparship agreement. There can be no
assurance that distributions will be made as irgdrat at all or that unitholders will receive sdiint distributions to satisfy payment of their
tax liabilities as limited partners of KKR & Co.R.. When KKR & Co. L.P.
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receives distributions from the KKR Group Partn@stithe holding companies of the KKR business) RKHoldings receives its pro rata
share of such distributions from the KKR Group Rarships.

The following table presents our distribution cédgion for the three months ended March 31, 20kb2014 as described above.

Quarter Ended

(% in thousands except per unit data) March 31, 2015 March 31, 2014
Total Distributable Earnings $ 516,53 $ 446,80¢
Less: estimated current corporate income taxes (28,85% (33,444
Distributable Earnings, net of taxes 487,67t 413,36:
Less: Undistributed net realized investment incoM&R (ex-KFN) (114,88 (115,73Y
Distributed Earnings $ 372,79C $ 297,62!
Distributable Earnings, net of taxes per KKR & Co.L.P. common unit $ 06C $ 0.5¢
Distribution per KKR & Co. L.P. common unit $ 0.4¢ % 0.42

Components of Distribution per KKR & Co. L.P. Common Unit

After-tax FRE $ 01C $ 0.1¢
Realized Cash Carry $ 02z % 0.17
Distributed Net Realized Investment Income - KKR-K&-N) $ 0.0¢ $ 0.11
Distributed Net Realized Investment Income - KFN $ 00t $ —
Fee and yield earnings distribution per KKR & CoPLcommon unit $ 0.1t $ 0.1¢
Adjusted Units Eligible For Distribution 813,796,58 696,070,61
Payout Ratio 76.4% 72.(%

The following table provides a reconciliation of Rk Adjusted Units to Adjusted Units Eligible foiid®ribution:

As of
March 31, 2015
Adjusted Units 852,445,67
Adjustments:
Unvested Common Units (36,953,11)
Unvested Other Exchangeable Securities (1,695,97)
Adjusted Units Eligible For Distribution 813,796,58

Total Distributable Earnings

Total distributable earnings is the sum of (i) FIRg carry distributions received from KKR's integent funds which have not been
allocated as part of its carry pool, (iii) net iratl investment income—KKR (ex-KFN) and (iv) netlized investment income—KFN; less
(i) applicable local income taxes, if any, and igncontrolling interests. We believe this meassigseful to unitholders as it provides a
supplemental measure to assess performance, exgltndi impact of mark-to-market gains (losses),@andunts available for distribution to
KKR unitholders. However, total distributable eags is not a measure that calculates actual disimitts under KKR's current distribution
policy. See our distribution table above for theuatcash distribution declared for the three memthded March 31, 2015 and 2014 .



Total distributable earnings were $516.5 million tiee three months ended March 31, 2015, an iserea$69.7 million, compared to
$446.8 million for the three months ended MarchZX14. The increase was primarily attributable
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to an increase in realized cash carry net of redltash carry allocated to carry pool of $65.3iamiland an increase in net realized investr
income of KFN of $39.9 million, partially offset laydecrease in fees of $27.5 million and an iner@asther operating expenses of
$8.1 million.

Distribution per KKR & Co. L.P. common unit was 86.for the three months ended March 31, 2015, aease of $0.03 per common unit,
compared to $0.43 per common unit for the threethmanded March 31, 2014. The increase was priyratiibutable to an increase in
realized cash carry per common unit of $0.05 asttilutable net realized investment income-KFNqmenmon unit of $0.05 as a result of
our acquisition of KFN on April 30, 2014. This irerse was partially offset by a decrease in afteFRE primarily due to a decrease in FRE
and to a lesser extent an increase in adjusted eligiible for distribution primarily as a resufttbe KFN acquisition on April 30, 2014.

Fee Related Earning¢FRE")

Fee related earnings is comprised of (i) total ngangent, monitoring and transaction fees, net, iplcesntive fees, less (ii) cash
compensation and benefits, occupancy and relatdieb and other operating expenses. It is a measthe operating earnings of KKR and
its business segments before carried interestedated carry pool allocations and investment incame comprises a portion of KKR's
quarterly distribution. The components of FRE aegment basis differ from the equivalent GAAP antewm a consolidated basis as a re
of: (i) the inclusion of management fees earnethfomnsolidated funds that were eliminated in cadatibn; (ii) the exclusion of fees and
expenses of certain consolidated entities; (i#) ¢éixclusion of charges relating to the amortizatibimtangible assets; (iv) the exclusion of
charges relating to carry pool allocations; (v) ¢éxelusion of non-cash equity-based charges aret ottn-cash compensation charges borne
by KKR Holdings or incurred under the Equity IndeatPlan; (vi) the exclusion of certain reimbursabkpenses; and (vii) the exclusion of
certain non-recurring items. After tax FRE représé&iRE after deductions for current corporate adllincome taxes and non-controlling
interests.

Net Realized Investment Inco— KKR (ex - KFN)

Net realized investment income—KKR (ex-KFN) refayset cash income from (i) realized investmenhgaind losses excluding
certain realized investment losses to the extergalized losses on these investments were recabpizer to the combination with KPE on
October 1, 2009, (ii) dividend income, and (iiij@rest income net of interest expense in eachgaserated by KKR (excluding KFN). This
term describes a portion of KKR's quarterly disitibn and excludes net realized investment incomé&d. Realized investment losses from
balance sheet investments that were already widibem as of October 1, 2009 that have been exclfrded net realized investment income
as described above in (i) above amounted to apmitely $55.5 million for the three months ended dha31, 2014 , respectively.

Net Realized Investment Inco- KFN

Net realized investment income—KFN refers to nshdacome from (i) realized investment gains ars$és, (ii) dividend income and
(iii) interest income net of interest expense lemsain general and administrative expenses indurréhe generation of net realized
investment income in each case generated by KFN.t&hm describes a portion of KKR's quarterly rilisttion.
Fee and Yield Earning

Fee and yield earnings is comprised of FRE andhtextest and dividends from KKR's business segmédihis measure is used by
management as a measure of the cash earnings ofalklRs business segments’ investment income.alie/b this measure is useful to

unitholders as it provides insight into the amoafiKKR's cash earnings, significant portions of efhtend to be more recurring than realized
carried interest and net realized gains from quaotguarter.
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A reconciliation of Net Income (Loss) Attributalile KKR & Co. L.P. on a GAAP basis to ENI, FRE, R Yield Earnings, Fee and
Yield EBITDA, Total Distributable Earnings and TbEBITDA is provided below.

Three Months Ended

March 31, 2015 March 31, 2014
($ in thousands)
Net income (loss) attributable to KKR & Co. L.P. $ 270,50° $ 210,04:
Plus: Net income (loss) attributable to nonconinglinterests held by KKR Holdings L.P. 239,00t 300,81«
Plus: Non-cash equity based charges 76,55( 77,52¢
Plus: Amortization of intangibles and other, net (2,790 20,16¢
Plus: Income taxes 16,13¢ 21,70:
Economic net income (loss) 599,41: 630,25¢
Plus: Income attributable to segment noncontroliimgrests 3,622 3,20z
Less: Total investment income (loss) 220,62: 278,65:.
Less: Net carried interest 265,10t 203,08
Fee related earnings 117,30t 151,71¢
Plus: Net interest and dividends 50,67¢ 11,16«
Fee and yield earnings 167,98: 162,88:
Plus: Depreciation and amortization 3,881 4,03t
Plus: Core interest expense 25,33 18,40(
Fee and yield EBITDA 197,19 185,31
Less: Depreciation and amortization 3,881 4,03t
Less: Core interest expense 25,33: 18,40(
Less: Net interest and dividends 50,67* 11,16¢
Plus: Realized cash carry, net of realized casty edlocated to carry pool 181,45! 116,13(
Plus: Net realized investment income - KKR (ex-KFN) 191,47 192,89:
Plus: Net realized investment income - KFN 39,86 —
Less: Local income taxes and noncontrolling intsres 13,57: 13,93
Total distributable earnings 516,53: 446,80¢
Plus: Depreciation and amortization 3,881 4,03t
Plus: Core interest expense 25,33: 18,40(
Plus: Local income taxes and noncontrolling interes 13,57: 13,93
Total EBITDA $ 559,31t $ 483,17!

Other Liquidity Needs
We may also be required to fund various underwgitommitments in our capital markets business imeotion with the underwriting

of loans, securities or other financial instrumel#® generally expect that these commitments wilsyindicated to third parties or otherwise
fulfilled or terminated, although we may in sometances elect to retain a portion of the commitsésrtour own investment.
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Contractual Obligations, Commitments and Contingées on an Unconsolidated Basis
In the ordinary course of business, we enter int@ractual arrangements that may require futurh pagments. The following table

sets forth information relating to anticipated fiteash payments as of March 31, 2015 on an unbdates basis before the consolidation of
funds and CLOs:

Payments due by Period

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total

($ in millions)

Uncalled commitments to investment funds (1) $ 1,192¢ % — % — $ — $ 192!
Debt payment obligations (2) 97.C — — 2,657.: 2,754.;
Interest obligations on debt (3) 159.¢ 301.¢ 296.¢ 2,685.¢ 3,443.°
Underwriting commitments (4) 300.¢ — — — 300.¢
Lending commitments (5) 73.¢ — — — 73.¢
Other commitments (6) 285.¢ — — — 285.¢
Lease obligations 51.¢ 93.¢ 75.1 52.C 273.1
Total $ 21610 % 395.2 % 3721 $ 5395 $ 8,324.(

(1) These uncalled commitments represent amowmsnitted by us to fund a portion of the purchaseeppaid for each investment made
by our investment funds which are actively invegtiBecause capital contributions are due on denthedibove commitments have
been presented as falling due within one year. Hewajiven the size of such commitments and thesrat which our investment fur
make investments, we expect that the capital comerits presented above will be called over a parfiagveral years. See "—
Liquidity—Liquidity Needs."

(2) Represents the 2020 Senior Notes, 2043 Shiaitas, 2044 Senior Notes, KFN 2041 Senior Noteg\ RB42 Senior Notes, KFN
Junior Subordinated Notes and borrowings outstandimthe KCM Credit Agreement which are presentedgof unamortized
discounts and net of unamortized premiums. KFN dbligations are non-recourse to KKR beyond tsets of KFN.

(3) These interest obligations on debt represgtithated interest to be paid over the maturityhefrielated debt obligation, which has been
calculated assuming the debt outstanding at Mat¢l2@15 is not repaid until its maturity. Futuréeirest rates are assumed to be those
in effect as of March 31, 2015, including bothiahte and fixed rates, as applicable, providedfpthe relevant debt agreements. The
amounts presented above include accrued interestitstanding indebtedness.

(4) Represents various commitments in our capitakets business in connection with the undervgitihloans, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets kassiio lend under various revolving credit faabt

(6) Represents our commitment to MCS and investm@mmitments of KFN. See "—Liquidity—Liquidity Nde—Merchant Capital
Solutions."

The commitment table above excludes contractuauatsmwed under the tax receivable agreement, bedhe ultimate amount and
timing of the amounts due are not presently knotsof March 31, 2015a payable of $128.3 million has been recordedlimto affiliates il
the consolidated financial statements represemtiagagement's best estimate of the amounts curmexplscted to be owed under the tax
receivable agreement. As of March 31, 2015, apprately $13.3 million of cumulative cash paymenasd been made under the tax
receivable agreement. See "—Liquidity Needs—TaxeRedle Agreement.”

The commitment table above excludes certain coatihgonsideration payments that may be owed inextion with acquisitions and
other investments because the ultimate amountadueot presently known. As of March 31, 2015 ,rd@rded amount of contingent
consideration obligations where the amounts aremaently known was approximately $42.6 million.

The commitment table above excludes amounts reddaiditigation matters. See “Financial StatementdNote 16 Commitments ar

Contingencies.”
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In the normal course of business, we enter intdraots that contain a variety of representatiorts\aarranties that provide general
indemnifications. In addition, certain of our colidated funds and KFN have provided certain inddi@girelating to environmental and otl
matters and have provided nonrecourse carve-ouagtges for fraud, willful misconduct and othertonsary wrongful acts, each in
connection with the financing of certain real estatzestments that we have made. Our maximum expaswder these arrangements is
unknown as this would involve future claims thatynb@ made against us that have not yet occurredeMer, based on prior experience, we
expect the risk of material loss to be low.

The partnership documents governing our carry-gaftnds, including funds and vehicles relating tiwvgte equity, mezzanine,
infrastructure, energy, direct lending and spegitalations investments, generally include a "clasidgorovision that, if triggered, may give
rise to a contingent obligation requiring the gah@artner to return amounts to the fund for disttion to the fund investors at the end of the
life of the fund. Under a clawback obligation, ugbe liquidation of a fund, the general partneeiguired to return, typically on an after-tax
basis, previously distributed carry to the extéat tdue to the diminished performance of lateegtments, the aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to wHiehgeneral partner was ultimately entit
including the effects of any performance threshditdeluding carried interest received by the gelngaetners of funds that were not
contributed to us in the KPE Transaction, as ofdié81, 2015 , no carried interest was subjectitodlawback obligation, assuming that all
applicable carry paying funds were liquidated airtiMarch 31, 2015 fair values. Had the investméntuch funds been liquidated at zero
value, the clawback obligation would have been &.& million . Carried interest is recognized ie 8tatement of operations based on the
contractual conditions set forth in the agreemgpotgerning the fund as if the fund were terminated liquidated at the reporting date and the
fund's investments were realized at the then egtfair values. Amounts earned pursuant to cainiegest are earned by the general pal
of those funds to the extent that cumulative investt returns are positive and where applicabldemed return thresholds have been met. If
these investment amounts earned decrease or tgativeein subsequent periods, recognized carrieudat will be reversed and to the extent
that the aggregate amount of carry distributioeired by the general partner during the term efftimd exceed the amount to which the
general partner was ultimately entitled, a clawbalskgation would be recorded. For funds that anesolidated, this clawback obligation, if
any, is reflected as an increase in noncontrolligrests in the consolidated statements of firm@ndition. For funds that are not
consolidated, this clawback obligation, if anyréflected as a reduction of our investment balascthis is where carried interest is initially
recorded.

Certain private equity funds that were contributeds in the KPE Transaction in 2009 also includeat loss sharing provision.” Upon
the liquidation of an investment vehicle to whichet loss sharing obligation applies, the geneather is required to contribute capital to
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by us to the fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Based on the fair market
values as of March 31, 2015, there would have beemet loss sharing obligation. If the vehicleseM&uidated at zero value, the net loss
sharing obligation would have been approximatel¥35& million as of March 31, 2015 .

Prior to the KPE Transaction in 2009, certain pgpats who received carried interest distributiorithwespect to certain private equity
funds contributed to us had personally guaranteea, several basis and subject to a cap, the gamtirobligations of the general partners of
such private equity funds to repay amounts to fandstors pursuant to the general partners' clakbhbtigations. The terms of the KPE
Transaction require that principals remain resgaadbr any clawback obligations relating to cadligtributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. dingh investment realizations, KKR's potential expeshas been reduced to $184.7
million as of March 31, 2015 . Using valuationso@d/arch 31, 2015 , no amounts are due with resjoeitte clawback obligation required to
be funded by principals. Carry distributions arisgubsequent to the KPE Transaction may give oisgatvback obligations that may be
allocated generally to us and to persons who [yaatie in the carry pool. Unlike the clawback obtiga, we will be responsible for amounts
due under a net loss sharing obligation and wilemnify principals for any personal guaranteesttiey have provided with respect to such
amounts. In addition, guarantees of or similarragesments relating to clawback or net loss sharbiigjations in favor of third party investors
in an individual investment partnership by entities own may limit distributions of carried interesbre generally.
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Contractual Obligations, Commitments and Contingées on a Consolidated Basis

In the ordinary course of business, we and ouraatated funds and CLOs enter into contractualrayeanents that may require future
cash payments. The following table sets forth imfation relating to anticipated future cash paymaestsf March 31, 2015 . This table differs

from the table presented above which sets fortlraotual commitments on an unconsolidated basieipélly because this table includes the
obligations of our consolidated funds and CLOs.

Payments due by Period

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total

($ in millions)

Uncalled commitments to investment funds (1) $ 19,264 $ — $ — 3 — $ 19,264.
Debt payment obligations (2) 655.2 1,151. 836.2 9,099.¢ 11,742,
Interest obligations on debt (3) 344.1 607.2 553.1 3,266." 4,771.:
Underwriting commitments (4) 300.¢ — — — 300.¢
Lending commitments (5) 73.¢ — — — 73.¢
Other commitments (6) 285.¢ — — — 285.¢
Lease obligations 51.¢ 93.€ 75.7 52.C 273.1
Total $ 20976.. $ 1852.: $ 1,465.( $ 12,418. 36,711.¢

(1) These uncalled commitments represent amownhsnitted by our consolidated investment funds, Whiclude amounts committed by
KKR and our fund investors, to fund the purchaseeppaid for each investment made by our investrigmds which are actively
investing. Because capital contributions are dudemand, the above commitments have been presanfatling due within one year.
However, given the size of such commitments andates at which our investment funds make investspeve expect that the capital
commitments presented above will be called ovegreod of several years. See "—Liquidity—LiquidityeBlds."

(2)  Amounts include (i) the 2020 Senior Notes, 2&&nior Notes and 2044 Senior Notes of $2.0 hikjooss of unamortized discount,
(i) KFN 2041 Senior Notes and KFN 2042 Senior Nadé$0.4 billion, net of unamortized premium,)(KFN Junior Subordinated
Notes of $0.3 billion, gross of unamortized disdp(iv) financing arrangements entered into by cemsolidated funds with tr
objective of enhancing returns or providing liqtydio the funds of $1.8 billion and (v) debt seties issued by our consolidated CLOs
of $7.2 billion. KFN's debt obligations are noeeourse to KKR beyond the assets of KFN. Debtrigesiissued by consolidated CL
are supported solely by the investments held aCth@ vehicles and are not collateralized by assktsy other KKR entity.
Obligations under financing arrangements enterebig our consolidated funds are generally limi@dur pro-rata equity interest in
such funds. Our management companies bear no tibligao repay any financing arrangements at oonsaclidated funds.

(3) These interest obligations on debt represgtithated interest to be paid over the maturityhefrielated debt obligation, which has been
calculated assuming the debt outstanding at Mat¢l2@15 is not repaid until its maturity. Futuréeirest rates are assumed to be those
in effect as of March 31, 2015, including bothiahte and fixed rates, as applicable, providedfpthe relevant debt agreements. The
amounts presented above include accrued interestitstanding indebtedness.

(4) Represents various commitments in our capitakets business in connection with the undervgitihloans, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(5) Represents obligations in our capital markets lssiio lend under various revolving credit faah

(6) Represents our commitment to MCS and investm@mmitments of KFN. See "—Liquidity—Liquidity Nde—Merchant Capital
Solutions."

The commitment table above excludes contractualatscmwed under the tax receivable agreement bec¢heasiltimate amount and
timing of the amounts due are not presently knotsof March 31, 2015a payable of $128.3 million has been recordedlimto affiliates il
the consolidated financial statements represemtiagagement's best estimate of the amounts curmexplscted to be owed under the tax
receivable agreement. As of March 31, 2015, apprately $13.3 million of cumulative cash paymenasd been made under the tax
receivable agreement. See "—Liquidity Needs—TaxeReble Agreement.”
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The commitment table above excludes certain coatihgonsideration payments that may be owed inextion with acquisitions and
other investments because the ultimate amountsugiueot presently known. As of March 31, 2015 ,ré#eorded amount of contingent
consideration obligations where the amounts aremoently known was approximately $42.6 million.

The commitment table above excludes amounts reddaiditigation. See “Financial Statements — Ni&*Commitments and
Contingencies.”

Off Balance Sheet Arrangements

Other than contractual commitments and other legalingencies incurred in the normal course oflluginess, we do not have any off-
balance sheet financings or liabilities.

Condensed Consolidated Statement of Cash Flows

The accompanying condensed consolidated stateriecash flows include the cash flows of our cordatied entities which, in
particular, include our consolidated funds and Clo@svithstanding the fact that we may hold onlyiaarity economic interest in those
funds and CLOs. The assets of our consolidatedsfand CLOs, on a gross basis, are substantiaffgfidhan the assets of our business and,
accordingly, have a substantial effect on the ¢asts reflected in our condensed consolidated statgs of cash flows. The primary cash
flow activities of our consolidated funds and CLi@golve: (i) capital contributions from fund invess; (ii) using the capital of fund investors
to make investments; (iii) financing certain invasnts with indebtedness; (iv) generating cash flihwsugh the realization of investments;
and (v) distributing cash flows from the realizatiof investments to fund investors. Because ousaliiated funds and CLOs are treated as
investment companies for accounting purposes,inaesfahese cash flow amounts are included in @shdlows from operations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@iwiwas $943.4 million and $(903.4) million durithg three months ended March
31, 2015 and 2014, respectively. These amountsapitinincluded: (i) proceeds from sales of investilseand principal payments net of
purchases of investments by our funds and CLO® ¥ Billion and $(1.0) billion during the three ntbs ended March 31, 2015 and 2014,
respectively; (ii) net realized gains (losses)mrestments of $1.8 billion and $0.8 billion durithg three months ended March 31, 2015 and
2014, respectively; and (iii) change in unrealigaéhs (losses) on investments of $114.0 million &b billion during the three months
ended March 31, 2015 and 2014, respectively. CeKKR funds and CLOs are, for GAAP purposes, investt companies and reflect their
investments and other financial instruments atvaiue.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing ati¢igiwas $7.9 million and $(68.5) million duringtthree months ended March 31,
2015 and 2014, respectively. Our investing ac#siiincluded a change in restricted cash and castadents (that primarily funds collateral
requirements) of $49.6 million and $(7.7) millidhe purchases of furniture, computer hardware easehold improvements of $(3.8) million
and $(1.9) million during the three months endedd®i&1, 2015 and 2014, respectively, as well asgeds from sales of oil and natural gas
properties, net of development of oil and natues groperties of $(37.9) million for the three mimnénded March 31, 2015 and cash paid for
acquisitions of $(58.9) million for the three mosigtnded March 31, 2014.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atiigiwas $(0.6) billion and $1.0 billion during ttheee months ended March 31, 2015
and 2014, respectively. Our financing activitiesrarily included: (i) distributions to, net of cailtutions by our noncontrolling and
redeemable noncontrolling interests, of $(1.4)drlland $0.9 billion during the three months entfedch 31, 2015 and 2014, respectively;
(i) proceeds received net of repayment of debigalibns of $970.9 million and $175.1 million dugithe three months ended March 31, Z
and 2014, respectively; and (iii) distributionsotar partners of $(151.7) million and $(138.3) mitliduring the three months ended March 31,
2015 and 2014, respectively.
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Critical Accounting Policies

The preparation of our condensed consolidated imhstatements in accordance with GAAP requiresnoanagement to make
estimates and judgments that affect the reportezbata of assets and liabilities, disclosure of tw@nt assets and liabilities, and reported
amounts of fees, expenses and investment inconmren@uagement bases these estimates and judgmesnsitable information, historical
experience and other assumptions that we belie/esasonable under the circumstances. However #stgnates, judgments and
assumptions are often subjective and may be impgaagatively based on changing circumstances argdsain our analyses. If actual
amounts are ultimately different from those estedajudged or assumed, revisions are includeddrctéimsolidated financial statements in the
period in which the actual amounts become knownb@lieve the following critical accounting policiesuld potentially produce materially
different results if we were to change underlyistjreates, judgments or assumptions. Please semtég to the consolidated financial
statements included elsewhere in this report fahér detail regarding our critical accounting ps.

Principles of Consolidatior

The types of entities with which KKR is involvedrggally include (i) subsidiaries, including managetncompanies, broker-dealers
and general partners of investment funds that KkdRages, (ii) entities that have all the attributean investment company like investment
funds, (iii) CLOs and (iv) other entities, includimntities that employ non-employee operating cliasts. Each of these entities is assessed
for consolidation on a case by case basis deperudirie specific facts and circumstances surrognttiat entity.

Pursuant to its consolidation policy, KKIRsf considers whether an entity is consideredralike interest entity ("VIE") and therefore
whether to apply the consolidation guidance undeMIE model. Entities that do not qualify as Vi&e generally assessed for consolidation
as voting interest entities ("VOESs") under the mgtinterest model.

The consolidation rules were revised effecianuary 1, 2010 which had the effect of chamdfire criteria for determining whether a
reporting entity is the primary beneficiary of aB/IHowever, the adoption of these new consolidatites was indefinitely deferred (the
"Deferral) for a reporting entity's interests iarain entities. In particular, entities that hallethe attributes of an investment company such
as investment funds generally meet the conditi@ressary for the Deferral. Entities that are sézation or asset-backed financing entities
such as CLOs would generally not qualify for thddbeal. Accordingly, when making the assessmenttudther an entity is a VIE, KKR
considers whether the entity being assessed nieetohditions for the Deferral and therefore wdagdsubject to the rules that existed prior
to January 1, 2010. Under both sets of rules, ¥dEsvhich KKR is determined to be the primary beciefy are consolidated and such VIEs
generally include certain CLO vehicles and entitieds employ non-employee operating consultants.

With respect to KKR's consolidated fundast thre not CLOs, KKR meets the criteria for theddefl and therefore applies the
consolidation rules that existed prior to JanuargQ10. For these funds, KKR generally has opematidiscretion and control, and fund
investors have no substantive rights to impact orgggovernance and operating activities of the funduding the ability to remove the
general partner, also known as kick-out rightsaAesult, a fund should be consolidated unless Kg&a nominal level of equity at risk. To
the extent that KKR commits a nominal amount ofiggie a given fund and has no obligation to fumy éuture losses, the equity at risk to
KKR is not considered substantive and the fungpgctlly considered a VIE. In these cases, the fnmdstors are generally deemed to be the
primary beneficiaries, and KKR does not consolidhtefund. In cases when KKR's equity at risk isrded to be substantive, the fund is
generally considered to be a VOE and KKR generlysolidates the fund under the VOE model.

With respect to CLOs, which are generallizy/ the criteria for the Deferral are not met #mefefore KKR applies the consolidation
rules issued on January 1, 2010. In its role dateshl manager, KKR generally has the power tedlithe activities of the CLO entities that
most significantly impact the economic performaantéhe entity. In some, but not all cases, KKRotigh both its residual interest in the C
and the potential to earn an incentive fee, mag haviable interests that represent an obligatiaabsorb losses of or a right to receive
benefits from the CLO that could potentially bersfigant to KKR. In cases where KKR has both (& gower to direct the activities of the
CLO that most significantly impact the CLOs economérformance and (b) the obligation to absorbdesd the CLO or the right to receive
benefits from the CLO that could potentially bersfigant to the CLO, KKR consolidates the CLO.

Certain of KKR's funds and CLOs are consolidatedKKR notwithstanding the fact that KKR has only aority economic interest in
those funds and vehicles. KKR's financial statemegfiect the assets, liabilities, fees, experniggestment income (loss) and cash flows of
the consolidated KKR funds and vehicles on a gbasss, and the majority of the economic interasthdse funds, which are held by fund
investors or other stakeholders, are attributetbtocontrolling interests in the accompanying finahstatements. All of the management fees
and certain other amounts earned by KKR from
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those funds and entities are eliminated in conatibd. However, because the eliminated amountsamed from, and funded by,
noncontrolling interests, KKR's attributable shaf¢he net income (loss) from those funds is inseglby the amounts eliminated.
Accordingly, the elimination in consolidation ofciuamounts has no effect on net income (losspattible to KKR or KKR partners' capital.

KKR’s funds are, for GAAP purposes, investment canips and therefore are not required to consolitiate investments, including
investments in portfolio companies, even if majedtvned and controlled. Rather, the consolidated $uand vehicles reflect their
investments at fair value as described below inr*#alue Measurements”. All intercompany transatsiand balances have been eliminated.

Investments

Investments consist primarily of private equityalrassets, credit, investments of consolidated Ce@gity method and other
investments. Investments are carried at their @déichfair values, with unrealized gains or lossssilting from changes in fair value reflected
as a component of Net Gains (Losses) from Investietivities in the consolidated statements of apiens. Investments denominated in
currencies other than the U.S. dollar are valueg@a@n the spot rate of the respective currentlyeagnd of the reporting period with changes
related to exchange rate movements reflected ampanent of Net Gains (Losses) from Investmentvt@s in the consolidated statements
of operations. Security and loan transactions@cerded on a trade date basis. Further disclosuievestments is presented in Note 4,
"Investments."

The following describes the types of securitiegliveithin each investment class.
Private Equity —Consists primarily of equity investments in opergtbusinesses.

Real Assets—Consists primarily of investments in (i) energlated assets, principally oil and natural gas pcatly properties,
(i) infrastructure assets, and (iii) real estaténcipally residential and commercial real estssets and businesses.

Credit —Consists primarily of investments in below investrhgrade corporate debt (primarily high yield b®add syndicated
bank loans), distressed and opportunistic debirgadests in unconsolidated CLOs.

Investments of Consolidated CLOs- Consists primarily of investments in below invastt grade corporate debt securities
(primarily high yield bonds and syndicated bankngaheld directly by the consolidated CLO vehicles.

Equity Method —Consists primarily of investments in which KKR h&gnificant influence, including investments in
unconsolidated investment funds.

Other —Consists primarily of investments in common stquieferred stock, warrants and options of compathigsare not privat
equity, real assets, credit or equity method invesits.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority ekistments and other financial
instruments are held by the consolidated fundsvahitles. KKR's funds are, for GAAP purposes, itmesit companies and reflect their
investments and other financial instruments atvalue. KKR has retained the specialized accouritinghe consolidated funds and vehicles
in consolidation. Accordingly, the unrealized gaamsl losses resulting from changes in fair valuthefinvestments held by KKR's funds are
reflected as a component of Net Gains (Losses) fr@stment Activities in the consolidated statetaari operations.

For investments and other financial instruments déina not held in a consolidated fund or vehiclKR<has elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuamiksvehicles. Such election is irrevocable
and is applied on an investment by investment k&distial recognition. Unrealized gains and Iassesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frstment Activities in the consolidated statetaeri operations. The methodology for
measuring the fair value of such investments ahdrdinancial instruments is consistent with thehodologies applied to investments and
other financial instruments that are held in coidsadéd funds and vehicles. In addition, KKR hagield the fair value option for the
investments and debt obligations of the consolilateO vehicles.

The carrying amounts of Other Assets, Accounts Blay@ccrued Expenses and Other Liabilities recogghion the consolidated
statements of financial condition (excluding fixeskets, goodwill, intangible assets, oil and gastasnet,
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contingent consideration and certain debt obligesi@pproximate fair value due to their short tematurities. Further information on Fixed
Assets is presented in Note 7, "Other Assets ambéas Payable, Accrued Expenses and Other LiabllitFurther information on Goodwill
and Intangible Assets is presented in Note 15 "@lbdnd Intangible Assets." Further information contingent consideration is presente
Note 14 "Acquisitions." Further information on KkdRiebt obligations is presented in Note 9, "Deligations".

Fair value is the price that would be receivedaiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market pidcgsmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apfiexh These valuation techniques involve
varying levels of management estimation and juddjba degree of which is dependent on a variefadbrs. See Note 5, "Fair Value
Measurements" for further information on KKR's \ation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GA&AR, directly related to the amount of subjecti@ggociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active atarfor identical assets or liabilities at the measent date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt antlisiées sold short. We classified 12.5% of
total investments measured and reported at fairevas Level | at March 31, 2015 .

Level Il

Inputs are other than quoted prices that are obbrJor the asset or liability, either directlyindirectly. Level Il inputs include quott
prices for similar instruments in active markets] &nputs other than quoted prices that are obb&xar the asset or liability. The type of
investments and other financial instruments inallitethis category are credit investments, conblertilebt securities indexed to publicly-
listed securities, and certain over-the-counteivdéves. We classified 26.6% of total investmemesasured and reported at fair value as
Level Il at March 31, 2015 .

Level Ill

Inputs are unobservable for the asset or liabitityd include situations where there is little,riffamarket activity for the asset or
liability. The types of assets and liabilities geaily included in this category are private poiiatompanies, real assets investments and
investments for which a sufficiently liquid tradingarket does not exist. We classified 60.9% ofl totzestments measured and reported at
fair value as Level lll at March 31, 2015 . Theuatlon of our Level Ill investments at March 31180epresents management's best estimate
of the amounts that we would anticipate realizinglte sale of these investments at such date.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair val hierarchy. In such cases, the level in
the fair value hierarchy within which the fair valmeasurement in its entirety falls has been détedrbased on the lowest level input that is
significant to the fair value measurement in itdrety. Our assessment of the significance of gi@dar input to the fair value measuremer
its entirety requires judgment and consideratiofaofors specific to the asset.

A significant decrease in the volume and levelaivéity for the asset or liability is an indicatidhat transactions or quoted prices may
not be representative of fair value because in sugtket conditions there may be increased instapicgansactions that are not orderly. In
those circumstances, further analysis of transastir quoted prices is needed, and a significgosadent to the transactions or quoted pr
may be necessary to estimate fair value.

The availability of observable inputs can vary degirg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, wiee the instrument has recently been issued, whétie instrument is traded on an active
exchange or in the secondary market, and currerkeheonditions. To the extent that valuation isdsthon models or inputs that are less
observable or unobservable in the market, the ohixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by us in determining fair value is grefafer instruments categorized in Level lll. Theighility and availability of the observable
inputs affected by the factors described above caage transfers between Levels |, 11, and I, Wwhi@ recognize at the beginning of the
reporting period.
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Investments and other financial instruments thaehreadily observable market prices (such as ttragied on a securities exchange)
are stated at the last quoted sales price as oépueting date. We do not adjust the quoted goc¢hese investments, even in situations
where we hold a large position and a sale coulsomably affect the quoted price.

Level Il Valuation Methodologies

Financial assets and liabilities categorized aslL#wonsist primarily of credit investments, irsgments of consolidated CLOs,
convertible debt securities indexed to publiclydis securities, less liquid and restricted equétyusities and certain over-the-counter
derivatives such as foreign currency option and/&wd contracts.

Credit investments and investments of consolid@tgds: These investments generally have bid and ask pitieésan be observed in
the marketplace. Bid prices reflect the highestepthat KKR and others are willing to pay for aredsAsk prices represent the lowest price
that KKR and others are willing to accept for asedsFor financial assets and liabilities whoseita@are based on bid-ask prices obtained
from third party pricing services, fair value magt mlways be a predetermined point in the bid-asige. KKR’s policy is generally to allow
for mid-market pricing and adjusting to the poirthin the bid-ask range that meets KKR’s best est@mof fair value.

Securities indexed to publicly listed securiti€he securities are typically valued using standamlertible security pricing models. 1
key inputs into these models that require some atafjudgment are the credit spreads utilized thedvolatility assumed. To the extent the
company being valued has other outstanding debtities that are publicly-traded, the implied ctexfiread on the company’s other
outstanding debt securities would be utilized m ¥aluation. To the extent the company being vatiees not have other outstanding debt
securities that are publicly-traded, the crediegprwill be estimated based on the implied creudi#ads observed in comparable publicly-
traded debt securities. In certain cases, an additspread will be added to reflect an illiquiditigcount due to the fact that the security being
valued is not publicly-traded. The volatility asgution is based upon the historically observed ¥itlabf the underlying equity security into
which the convertible debt security is convertibtel/or the volatility implied by the prices of apts on the underlying equity security.

Restricted Equity Securitie¥he valuation of certain equity securities is basedn observable price for an identical securdjysted
for the effect of a restriction.

Derivatives:The valuation incorporates observable inputs cosimggiyield curves, foreign currency rates and ¢rgplieads.

CLO Debt ObligationsBeginning on January 1, 2015 with the adoption 8{UA2014-13, KKR measures CLO debt obligations @n th
basis of the fair value of the financial assetthefCLO.

Level lll Valuation Methodologies

Management'’s determination of fair value is baggahuthe best information available for a given winstance and may incorporate
assumptions that are management's best estim&gesaifisideration of a variety of internal and exié factors.

Financial assets and liabilities categorized asL#Vconsist primarily of the following:

Private Equity Investments: We generally employ two valuation methodologieewketermining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaaimgputs and recent public and private
transactions and other available measures. Thendanethodology utilized is typically a discountexsh flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégivied average cost of capital for the
investment and assumed inputs used to calculatertervalues, such as exit EBITDA multiples. Othgguts are also used in both
methodologies. For valuations determined for pevrioither than at year end, various inputs may bmated prior to the end of the relevant
period. Also, as discussed in greater detail uttdeBusiness Environment" and "Risk Factors—RisksaRal to the Assets We Manag©ur
investments are impacted by various economic ciomditthat are difficult to quantify or predict, by have a significant adverse impact on
the value of our investments" in our Annual Remart~orm 10-K, a change in interest rates could lzasignificant impact on valuations. In
certain cases the results of the discounted cashdpproach can be significantly impacted by thesnates. In addition, when a definitive
agreement has been executed to sell an investiKi€Rt generally considers a significant determinafia@r value to be the consideration to
be received by KKR pursuant to the executed défamsgreement.

102




Table of Contents

Upon completion of the valuations conducted ushregé methodologies, a weighting is ascribed to ssthod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularéstment will generally be within a range
suggested by the two methodologies, except thatahee may be higher or lower than such rangedrctise of investments being sold
pursuant to an executed definitive agreement.

When determining the weighting ascribed to eachat&dn methodology, we consider, among other factbie availability of direct
market comparables, the applicability of a discedrtash flow analysis, the expected hold periodnaadner of realization for the
investment, and in the case of investments beilthmasuant to an executed definitive agreemeatptiobability of such sale being
completed. These factors can result in differerightings among investments in the portfolio andéntain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, appimately 55.4% of the fair value is
derived from investments that are valued basedtlgx@@% on market comparables and 50% on a diseducdsh flow analysis. Less than
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd tre valued either based 100% on market
comparables or 100% on a discounted cash flow aisalfxs of March 31, 2015 , the overall weightsiea to the market comparables
methodology, the discounted cash flow methodolagy@methodology based on pending sales for ouelllé\private equity investments
were 41% and 43% and 16%, respectively. As of M&8%H2015 , we believe that the approach of udiegnarket multiples methodology,
the discounted cash flow methodology and valuatiased on pending sales resulted in valuationsiodggregate Level Il private equity
portfolio that were only 2.3% higher than if onhetdiscounted cash flow methodology had been uséaaly 5.0% lower than if only the
market comparables methodology had been used.

When an illiquidity discount is to be applied, week to take a uniform approach across our portéid generally apply a minimum !
discount to all private equity investments. We thealuate such private equity investments to detestifi factors exist that could make it
more challenging to monetize the investment aretefiore, justify applying a higher illiquidity disant. These factors generally include
(i) whether we are unable to freely sell the pdidfeompany or conduct an initial public offerinftbe portfolio company due to the consent
rights of a third party or similar factors, (ii) ether the portfolio company is undergoing significeestructuring activity or similar factors e
(iii) characteristics about the portfolio compaegarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fadid company would be sold or publicly
offered in the near term at a price indicated bgagigust a market multiples and/or discounted dash analysis, and these factors tend to
reduce the number of opportunities to sell an itmest and/or increase the time horizon over whitinaestment may be monetized.
Depending on the applicability of these factors,degermine the amount of any incremental illiquiditscount to be applied above the 5%
minimum, and during the time we hold the investm#m illiquidity discount may be increased or éased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamees of each individual investment. Accordingteg, illiquidity discount ultimately
considered by a market participant upon the ret@izaf any investment may be higher or lower thaat estimated by us in our valuations.

Real Assets Investments:Real asset investments in infrastructure, enangyreal estate are valued using one or more dafifteunte:
cash flow analysis, market comparables analysigdaedt income capitalization, which in each casmiporates significant assumptions and
judgments. Infrastructure investments are genevallyed using the discounted cash flow analysiy. iKputs used in this methodolo
include the weighted average cost of capital asdragd inputs used to calculate terminal value$) as@xit EBITDA multiples. Energy
investments are generally valued using a discourasH flow analysis. Key inputs used in this methogly that require estimates include the
weighted average cost of capital. In addition,wakiations of energy investments generally incafoboth commodity prices as quoted on
indices and long-term commodity price forecastdgctvimay be substantially different from, and areently higher than, commaodity prices
on certain indices for equivalent future dates t&erenergy investments do not include an illiquidiiscount. Long-term commodity price
forecasts are utilized to capture the value ofithestments across a range of commodity pricesmitie energy investment portfolio
associated with future development and to refleethge of price expectations. Real estate invedsrae generally valued using a
combination of direct income capitalization andcdisnted cash flow analysis. Key inputs used in snethodologies that require estimates
include an unlevered discount rate and currentaligation rate, and certain real estate investmdatnot include a minimum illiquidity
discount. The valuations of real assets investmaatsuse other inputs.

On a segment basis, our energy real asset invetstimenil and gas producing properties as of M&th2015 had a fair value of
approximately $684 million. Based on this fair v@lwe estimate that an immediate, hypothetical di@&tine in the fair value of these energy
investments from one or more adverse movementetotestments' valuation inputs would result gealine in investment income of
$68.4 million and a decline in net income attrittléato KKR & Co. L.P. of $36.7 million, after dedirgg amounts that are attributable to
noncontrolling interests held by KKR Holdings LAS of March 31, 2015, if we were to value our giyeinvestments using only the
commodity prices as quoted on indices and did setlang-term
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commodity price forecasts, and also held all othputs to their valuation constant, we estimate itneestment income would have been
approximately $6 million lower for the three mont#reded March 31, 2015, resulting in a lower amadfimet income attributable to
KKR & Co. L.P. of approximately 53.6% of the ovémdé¢crease in investment income, after deductinguarts that are attributable to
noncontrolling interests held by KKR Holdings L.P.

These hypothetical declines relate onlintestment income. There would be no current impadKKR's carried interest since all of the
investment funds which hold these types of enemggstments have investment values that are beleiwadbst and as such are not currently
accruing carried interest. Additionally, there wabble no impact on fees since fees earned from timesg funds which hold investments in
and gas producing properties are based on eitinemdted capital or capital invested.

For GAAP purposes, where KKR holds eneryestments consisting of working interests in ai @as producing properties directly
and not through an investment fund, such workingrests are consolidated based on the proportitimeofrorking interests held by us.
Accordingly, we reflect the assets, liabilitiesy@aues, expenses, investment income and cash dibilie consolidated working interests on a
gross basis and changes in the value of theseyemgstments are not reflected as unrealized gaiddosses in the consolidated statements
of operations. Accordingly, a change in fair valoethese investments does not result in a decrieaset gains (losses) from investment
activities. For segment purposes, these direcily Wwerking interests are treated as investmentschadges in value are reflected in our
segment results as unrealized gains and losses.

Credit Investments: Credit investments are valued using values obthfrom dealers or market makers, and where thelsev are
not available, credit investments are valued based on ranges of values determined by an indepemdluation firm. Valuation models i
based on discounted cash flow analyses, for wihietkéy inputs are determined based on market c@blesr, which incorporate similar
instruments from similar issuers.

Other Investments: We generally employ the same valuation methodetogs described above for private equity investenahen
valuing these other investments.

CLO Debt Obligations:Prior to January 1, 2015 and the adoption of ASW4203, collateralized loan obligation senior sedwuard
subordinated notes were initially valued at thedetion price and were subsequently valued usthgdaparty valuation service. The
approach used to estimate the fair values wasisiteuhted cash flow method, which includes consitien of the cash flows of the debt
obligation based on projected quarterly interegthents and quarterly amortization. The debt obiigest were discounted based on the
appropriate yield curve given the debt obligatioaSpective maturity and credit rating. The maogh#icant inputs to the valuation of these
financial instruments were default and loss exgexta and discount margins. Beginning on Janua@015, with the adoption of ASU 2014-
13, KKR measures CLO debt obligations on the bafsike fair value of the financial assets of theQCL

Key unobservable inputs that have a significantaatn our Level Ill investment valuations as dibset above are included in Note 5
"Fair Value Measurements" of the financial statetsémcluded elsewhere in this report. We utilizeesal unobservable pricing inputs and
assumptions in determining the fair value of ouveldll investments. These unobservable pricinguispand assumptions may differ by
investment and in the application of our valuatieethodologies. Our reported fair value estimatescceary materially if we had chosen to
incorporate different unobservable pricing inputd ather assumptions or, for applicable investmehige only used either the discounted
cash flow methodology or the market comparablesiotglogy instead of assigning a weighting to bo#thndologies.

Level Ill Valuation Process

The valuation process involved for Level Il meaguents is completed on a quarterly basis and igmiss to subject the valuation of
Level lll investments to an appropriate level ofsistency, oversight, and review. We have a Privieets valuation committee for private
equity and real assets investments and a valuationmittee for credit (including investments helddmnsolidated CLOs) and other
investments. The Private Markets valuation commiitseassisted by subcommittees in the valuatioeafasset investments. Each of the
Private Markets valuation committee and the crealitation committee is assisted by a valuation teahich, except as noted below, is
comprised only of employees who are not investrpesfiessionals responsible for preparing preliminaluations or for oversight of the
investments being valued. The valuation teams loc@mmittees for real asset investments includesitmrent professionals who participate in
the preparation of preliminary valuations and oiggrisfor those investments. The valuation comméttaed teams are responsible for
coordinating and consistently implementing our ¢grdy valuation policies, guidelines and procesges.Private Markets investments
classified as Level lll, investment professionaispgare preliminary valuations based on their evalonaf financial and operating data,
company specific developments, market valuationsoafparable companies and other factors.

104




Table of Contents

These preliminary valuations are reviewed withithestment professionals by the applicable valuatiam and are also reviewed by an
independent valuation firm engaged by us to perfoentain procedures in order to assess the realsmeasis of our valuations annually for all
Level lll investments in Private Markets and qudytéor investments other than investments whiahlass than pre-set value thresholds and
which in the aggregate comprise less than 5% ofata value of our Level Ill Private Markets inse®nts. For most investments classifie
Level Il in Public Markets, in general, an indegent valuation firm is engaged by us to providedtipiarty valuations, or ranges of valuati
from which our investment professionals selectiatda the range to determine the preliminary vétua or an independent valuation firm is
engaged by us to perform certain procedures inr@odassess the reasonableness and provide passsueance of our valuations.
Approximately 5% of the total value of our Levedl ¢redit investments are not valued with the engag@ of an independent valuation firm.
All preliminary valuations in Private Markets anebdit are then reviewed by the applicable valuatiommittee, and after reflecting any in|
by their respective valuation committees, the prelary valuations are presented to the firm's mamsmt committee. When these valuations
are approved by this committee after reflecting apyt from it, the valuations of Level Il invesénts, as well as the valuations of Level |
and Level Il investments, are presented to thetaadnmittee of our board of directors and are ttegrorted on to the board of directors.

As of March 31, 2015 , upon completion by, wherpligable, an independent valuation firm of certi#inited procedures requested to
be performed by them, the independent valuation &oncluded that the fair values, as determinelR, of Private Markets investments
reviewed by them were reasonable. The limited ploees did not involve an audit, review, compilat@mrany other form of examination or
attestation under generally accepted auditing staisdand were not conducted on all Level Il inme=tts. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aejpendent valuation firm are
supplementary to the inquiries and proceduresviieadre required to undertake to determine thevidire of the commensurate investments.

As described above, Level Il and Level lll inveshtsewere valued using internal models with sigaificunobservable inputs and our
determinations of the fair values of these investmenay differ materially from the values that webhlve resulted if readily observable
inputs had existed. Additional external factors rayse those values, and the values of investrfmnighich readily observable inputs exist,
to increase or decrease over time, which may cred#gility in our earnings and the amounts of &ss@d partners' capital that we report f
time to time.

Changes in the fair value of the investments ofaaunsolidated private equity funds may impact teegains (losses) from investment
activities of our private equity funds as describeder "—Key Financial Measures—Investment Incobtes$)—Net Gains (Losses) from
Investment Activities." Based on the investmentswf private equity funds as of March 31, 2015 ,esttmate that an immediate 10%
decrease in the fair value of the funds' investmiganerally would result in a commensurate changiee amount of net gains (losses) from
investment activities (except that carried intevestild likely be more significantly impacted), rediess of whether the investment was
valued using observable market prices or manageestimates with significant unobservable pricinguts. The impact that the conseque
decrease in investment income would have on netecattributable to KKR would generally be sigrafitly less than the amount described
above, given that a majority of the change in ¥aiue would be attributable to noncontrolling irtsts and therefore we are only impacted to
the extent of our carried interest and our balama=t investments.

As of March 31, 2015 , investments which represbgreater than 5% of consolidated investments stetsiof Walgreens Boots
Alliance Inc. and First Data Corporation value$44 billion and $4.2 billion, respectively. Onegsent basis, as of March 31, 2015,
investments which represented greater than 5%talf reportable segments investments consistedrsif Bata Corporation and Walgreens
Boots Alliance Inc. valued at $1,248.2 million &8D4.8 million, respectively.

Revenue Recognitio

Fees consist primarily of (i) transaction fees edrim connection with successful investment tratimas and from capital markets
activities, (i) management and incentive fees frmeviding investment management services to uramaed funds, CLOs and other
vehicles and separately managed accounts, (iiijtoramy fees from providing services to portfoliorapanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated apddmsulting fees earned by entities that emplay-@mployee operating consultants. These
fees are based on the contractual terms of thergimgeagreements and are recognized when earnéch whincides with the period during
which the related services are performed and irtéise of transaction fees, upon closing of thestration. Monitoring fees may provide for a
termination payment following an initial public efing or change of control. These termination payshare recognized in the period when
the related transaction closes.
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Recognition of Investment Incom

Investment income consists primarily of the netactpof: (i) realized and unrealized gains and Isgseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+#tamarket activity on foreign exchange
forward contracts, foreign currency options, foredgnominated debt and debt securities issued tgotidated CLOs. Unrealized gains or
losses resulting from the aforementioned activitiessincluded in net gains (losses) from investnaetitvities. Upon disposition of an
instrument that is marked-to-market, previouslyogrized unrealized gains or losses are reversed agalized gain or loss is recognized.
While this reversal generally does not significaithpact the net amounts of gains (losses) thatawegnize from investment activities, it
affects the manner in which we classify our gaimd sses for reporting purposes.

Due to the consolidation of the majority of our dgnthe portion of our funds' investment income ithallocable to our carried intere
and capital investments is not shown in the codatdid financial statements. For funds that arealimtaded, all investment income (loss),
including the portion of a funds' investment incofioss) that is allocable to KKR's carried interésincluded in investment income (loss) on
the consolidated statements of operations. Thédamterest that KKR retains in net income (las$)ibutable to KKR & Co. L.P. is reflect:
as an adjustment to net income (loss) attributatbiencontrolling interests. Because the substamiggority of our funds are consolidated ¢
because we hold only a minority economic intenetur funds' investments, our share of the investimeome generated by our funds'
investment activities is significantly less thae tbhtal amount of investment income presentederctinsolidated financial statements.

Recognition of Carried Interest in the Statement Operations

Carried interest entitles the general partnerfoia to a greater allocable share of the fund'siegs from investments relative to the
capital contributed by the general partner andespondingly reduces noncontrolling interests'taitdble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in net gains (losseshfiovestment activities and are earned by
the general partner of those funds to the exteritdhmulative investment returns are positive ahdre applicable, preferred return thresh
have been met. If these investment returns deceasen negative in subsequent periods, recogriaeded interest will be reversed and
reflected as investment losses in net gains (Ip$s@® investment activities.

Carried interest is recognized in the statemewpefations based on the contractual conditionfostt in the agreements governing the
fund as if the fund were terminated and liquidaaethe reporting date and the fund's investments wealized at the then estimated fair
values. Due to the extended durations of our peieafuity funds, we believe that this approach tesalincome recognition that best reflects
our periodic performance in the management of tfimsés. Amounts earned pursuant to carried intemesearned by the general partner of
those funds to the extent that cumulative investmamrns are positive and where applicable, pretereturn thresholds have been met. If
these investment amounts earned decrease or tgativeein subsequent periods, recognized carrieudst will be reversed and to the extent
that the aggregate amount of carry distributioeired by the general partner during the term efftimd exceed the amount to which the
general partner was ultimately entitled, a clawbalskgation would be recorded. For funds that anesolidated, this clawback obligation, if
any, is reflected as an increase in noncontrolligrests in the consolidated statements of firm@ndition. For funds that are not
consolidated, this clawback obligation, if anyréflected as a reduction of our investment balascthis is where carried interest is initially
recorded.

Clawback Provision

The partnership documents governing our carry-gafunds, including funds relating to private equityezzanine, infrastructure,
energy, real estate, direct lending and speciaatitns investments, generally include a "clawbamkVision that, if triggered, may give rise
to a contingent obligation requiring the generatmer to return amounts to the fund for distribatto the fund investors at the end of the life
of the fund. Under a clawback obligation, uponltfeidation of a carry-paying fund, the generaltpar is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general parthaing the term of the fund exceed the amounthikvthe general partner was ultimately
entitled including the effects of any performancedfe.

Prior to the KPE Transaction, certain principalsowbceived carried interest distributions with extyo certain private equity funds
contributed to KKR had personally guaranteed, sevaeral basis and subject to a cap, the contira®@igiations of the general partners of
such private equity funds to repay amounts to fardstors pursuant to the general partners' clakwbhbbgations. The terms of the KPE
Transaction require that principals remain resgmadbr any clawback obligations relating to cadlistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. dingh
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investment realizations, this amount has been edlte $184.7 million as of March 31, 2015 . Caristributions arising subsequent to the
KPE Transaction may give rise to clawback obligaithat may be allocated generally to KKR and peyseho participate in the carry pool.

Net Loss Sharing Provisiol

Certain private equity funds that were contribute&KR in the KPE Transaction also include a "mestsl sharing provision." Upon the
liquidation of an investment vehicle to which a losts sharing obligation applies, the general gaiihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Unlike the clawback
obligation, KKR will be responsible for all amourttse under a net loss sharing obligation and wilemnify principals for any personal
guarantees that they have provided with respestich amounts.

Recently Issued Accounting Pronouncements
Revenue from Contracts with Custome

In May 2014, the FASB issued ASU 2014-09, Revemome fContracts with Customers Topic 606 (*“ASU 20B4}@vhich outlines a
single comprehensive model for entities to usectoanting for revenue arising from contracts witistomers and supersedes most current
revenue recognition guidance, including industrgesfic guidance. Revenue recorded under ASU 208 4¢ll depict the transfer of promisi
goods or services to customers in an amount tflatte the consideration to which the entity expdotbe entitled in exchange for those
goods or services. In April 2015, the FASB proposedefer the effective date of ASU 2014-09 to aimaporting periods beginning after
December 15, 2017 and early adoption is not pezthith full retrospective or modified retrospectagproach is required. KKR is in the
process of assessing the impact that the adoptithiisoguidance will have on its financial statensgincluding with respect to the timing of
the recognition of carried interest.

Measurement of Financial Assets and Liabilities -o@solidated Collateralized Financing Entities

In August 2014, the FASB issued ASU 2014-13, "MeasLthe Financial Assets and Financial Liabilitefsa Consolidated
Collateralized Financing Entity" ("CFE"), such as@s. This standard provides that an entity wittelattion to measure the financial assets
and financial liabilities of a consolidated CFE slibbe measured on the basis of either the fairevaf the CFE's financial assets or financial
liabilities, whichever is more observable. The guide is effective for annual periods, and intereriquls within those annual periods,
beginning after December 15, 2015. Early adoptsgpeirmitted and this guidance was early adoptedidy on January 1, 2015 using a
modified retrospective approach by recording a dative-effect adjustment to equity as of the begigrof the annual period.

Going Concern

In August 2014, the FASB issued ASU No. 2014-18sBntation of Financial Statements—Going Conceubt(spic 205-40)
Disclosure of Uncertainties about an Entity's Abito Continue as a Going Concern ("ASU 2014-1%He guidance in ASU 2014-15 sets
forth management's responsibility to evaluate wérethere is substantial doubt about an entity'tylbd continue as a going concern as well
as required disclosures. ASU 2014-15 indicates titaén preparing interim and annual financial stegiets, management should evaluate
whether conditions or events, in the aggregatsersiibstantial doubt about the entity's abilitgdntinue as a going concern for one year {
the date the financial statements are issued anaiable to be issued. This evaluation shoultliote consideration of conditions and events
that are either known or are reasonably knowabtlkeatiate the financial statements are issuedeca\ailable to be issued, as well as whether
it is probable that management's plans to addhessutbstantial doubt will be implemented and, jivgether it is probable that the plans will
alleviate the substantial doubt. ASU 2014-15 isdff/e for annual periods ending after DecembeR036, and interim periods and annual
periods thereafter. Early adoption is permitted] amprospective approach is required. The adojtidhis guidance is not expected to have a
material impact on KKR's financial statements.

Derivatives and Hedgin

In November 2014, the FASB issued ASU No. 2014Bdgjvatives and Hedging (Topic 815): Determining &trer the Host
Contract in a Hybrid Financial Instrument Issuedhi@ Form of a Share is More Akin to Debt or to Bg('ASU 2014-16"). The guidance in
ASU 2014-16 states that implied substantive temusfaatures of a hybrid financial
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instrument issued in the form of a stock shouldgivetach term and feature on the basis of relewats find circumstances. An entity should
determine the nature of the host contract by cemiig the economic characteristics and risks oktht@e hybrid financial instrument,
including the embedded derivative feature thaeisdp evaluated for separate accounting from thé dwdract. ASU 2014-16 is effective for
reporting periods starting after December 15, 28id for interim periods within the fiscal year. Fadoption is permitted, and a
retrospective approach is permitted but not requiféne adoption of this guidance is not expectdubiee a material impact on KKR's
financial statements.

Consolidation

In February 2015, the FASB issued ASU No. 2015a@xhsolidation (Topic 810): Amendments to the Coidsion Analysis
("ASU 2015-02"). The guidance in ASU 20032-eliminates the presumption that a general pasimeuld consolidate a limited partnership
also eliminates the consolidation model specifitirtated partnerships. The amendments also clxify to treat fees paid to an asset man
or other entity that makes the decisions for thvestment vehicle and whether such fees should h&dered in determining when a variable
interest entity should be reported on an asset gaisabalance sheet. ASU 2015-02 is effectivedporting periods starting after
December 15, 2015 and for interim periods withia fiscal year. Early adoption is permitted, andlaretrospective or modified retrospect
approach is required. KKR is evaluating the imgacits consolidated financial statements and espectieconsolidate certain investment
funds, vehicles and entities upon adoption of ghislance.

Interest- Imputation of Interest

In April 2015, the FASB issued ASU No. 2015-03 elatst - Imputation of Interest (Subtopic 835-30n8ifying the Presentation of
Debt Issuance Costs (“ASU 2015-03"). The guidanc&$U 2015-03 requires that debt issuance cositectlo a recognized debt liability be
presented in the balance sheet as a direct deddotim the carrying amount of that debt liabiligpnsistent with debt discounts. ASU 2015-
03 is effective for fiscal years beginning aftercBmber 15, 2015, and interim periods within thaseal years. Early adoption is permitted,
and a retrospective approach is required. The aopf this guidance is not expected to have a ristenpact on KKR’s financial
statements.
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ltem 3.  Quantitative and Qualitative Disclosures About MakRisk

There was no material change in our market riskiiduhe three months ended March 31, 2015. Foitiaddl information, please
refer to our Annual Report on Form 10-K for thelyeaded December 31, 2014, filed with the SEC diriray 27, 2015.

ltem 4. Controls and Procedures

Evaluation of Disclosure Controls and ProceduresWe maintain disclosure controls and proceduasss(ich term is defined in
Rules 13a-15(e) and 15d-15(e) under the Exchangjetidat are designed to ensure that the informatguired to be disclosed by us in the
reports filed or submitted by us under the Exchahgids recorded, processed, summarized and rgpuaiitin the time periods specified in
the SEC’s rules and forms and such informatiorcéaimulated and communicated to management, indutim Co-Chief Executive Officers
and the Chief Financial Officer, as appropriateltow timely decisions regarding required disci@siAny controls and procedures, no me
how well designed and operated, can provide ordgarable assurances of achieving the desired tantro

As of March 31, 2015, we carried out an evaluatiorder the supervision and with the participattbour management, including the
Co-Chief Executive Officers and the Chief Finan€dlicer, of the effectiveness of the design andrafion of our disclosure controls and
procedures. Based upon that evaluation, our CofEhiecutive Officers and Chief Financial Officenteaconcluded that, as of March 31,
2015, our disclosure controls and procedures efeetive to accomplish their objectives at thesm®able assurance level.

Changes in Internal Control Over Financial Reportm : There were no changes in our internal controt évancial reporting (as th
term is defined in Rules 13a-15(f) and 15d-15(flemthe Exchange Act) that occurred during theetlmenths ended March 31, 2015 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtreer financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Nd6 “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors.

For a discussion of our potential risks and unasties, see the information under the heading “Fiaktors”in our Annual Report ¢
Form 10-K for the fiscal year ended December 3142@iled with the SEC on February 27, 2015 .

ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. Mine Safety Disclosures.
Not applicable.
ITEM 5. Other Information.
Not applicable.
ITEM 6. Exhibits.

Required exhibits are listed in the Index to Extsilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exch&ogef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulhenized.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partner

By: /s/ William J. Janetschek
William J. Janetschek
Chief Financial Officer

(principal financial and accounting officer of KKR
Management LLC)

DATE: May 7, 2015
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

31.1 Certification of Co-Chief Executive Officer pursduda Rule 13a-14(a) and Rule 15d-14(a) of the SeesiExchange Act of
1934, as amended, as adopted pursuant to Sect?oof 30e Sarbanes- Oxley Act of 2002.

31.2 Certification of Co-Chief Executive Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarbanes-Oxley Act of 2002.

31.3 Certification of Chief Financial Officer pursuaotRule 13a-14(a) and Rule 15d-14(a) of the Seesrlixchange Act of 1934,
as amended, as adopted pursuant to Section 362 Sarbanes-Oxley Act of 2002.

32.1 Certification of Co-Chief Executive Officer pursdda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbanes-Oxley Act of 2002.

32.2 Certification of Co-Chief Executive Officer pursdda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbanes-Oxley Act of 2002.

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdtioBe906 of the Sarbanes-
Oxley Act of 2002.

101 Interactive data files pursuant to Rule 405 of Ration S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of March 31, 2015 and December 31, 2014, @)2bndensed Consolidated Statements of Operatiotise three months
ended March 31, 2015 and March 31, 2014, (iii)Goadensed Consolidated Statements of Compreheimsiome for the
three months ended March 31, 2015 and March 34;304 the Condensed Consolidated Statements ah@és in Equity for
the three months ended March 31, 2015 and MarcB@Y4, (v) the Consolidated Statements of Cash $fowthe three
months ended March 31, 2015 and March 31, 2014(\apthe Notes to the Consolidated Financial Stegets.

The agreements and other documents filed as eghibthis report are not intended to provide fadnfarmation or other disclosure
other than with respect to the terms of the agreésna other documents themselves, and you shatlcely on them for that purpose. In
particular, any representations and warranties rbgdes in these agreements or other documentsmwade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the tiegy were made or at any other time.
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Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:

1. I have reviewed this Quarterly Report on FoBvfor the period ended March 31, 20#fKKR & Co. L.P.

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, niatauisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfe periods presented in this report;

4, The registrant’s other certifying officers drate responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgjor caused such disclosure controls and proesdobe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gaorting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presenthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasi's internal control over financial reporting;dan

5. The registrant’s other certifying officers dritave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakressn the design or operation of internal contr@rdinancial reporting which a
reasonably likely to adversely affect the regigfgability to record, process, summarize and refiwoancial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisagttifole in the registrant’s
internal control over financial reporting.

Date: May 7, 2015

/sl Henry R. Kravis
Henry R. Kravis
Co-Chief Executive Officer




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:

1. I have reviewed this Quarterly Report on FoBvfor the period ended March 31, 20#fKKR & Co. L.P.

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, niatauisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfe periods presented in this report;

4, The registrant’s other certifying officers drate responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgjor caused such disclosure controls and proesdobe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gaorting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presenthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasi's internal control over financial reporting;dan

5. The registrant’s other certifying officers dritave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regigfgability to record, process, summarize and refiwoancial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisagttifole in the registrant’s
internal control over financial reporting.

Date: May 7, 2015

/sl George R. Roberts
George R. Roberts
Co-Chief Executive Officer




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:

1. I have reviewed this Quarterly Report on FoBvfor the period ended March 31, 20#fKKR & Co. L.P.

2. Based on my knowledge, this report does notaio any untrue statement of a material fact oit torstate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, niatatisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememd other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfe periods presented in this report;

4, The registrant’s other certifying officers drate responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgjor caused such disclosure controls and proesdabe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegzh

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gaorting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presenthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasi's internal control over financial reporting;dan

5. The registrant’s other certifying officers dritave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regigfgability to record, process, summarize and refiwoancial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisagttifole in the registrant’s
internal control over financial reporting.

Date: May 7, 2015

/s/ William J. Janetschek
William J. Janetschek
Chief Financial Officer




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER
Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & AaP. (the “Partnership”) on Form 10-Q for theipdrended March 31, 20Hs
filed with the Securities and Exchange Commisstbe (Report”), I, Henry R. Kravis, Co-Chief ExeougiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my

knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi1934; an

(2) The information contained in the Report faphgesents, in all material respects, the finarmaldition and results of
operations of the Partnership.

Date: May 7, 2015

/sl Henry R. Kravis
Henry R. Kravis
Co-Chief Executive Officer

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdéled as part of the Report or
as a separate disclosure document.



Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER
Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & AaP. (the “Partnership”) on Form 10-Q for theipdrended March 31, 20Hs
filed with the Securities and Exchange Commisstbe (Report”), |, George R. Roberts, Co-Chief ExaaiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my

knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi1934; an

(2) The information contained in the Report faphgesents, in all material respects, the finarmaldition and results of
operations of the Partnership.

Date: May 7, 2015

/sl George R. Roberts
George R. Roberts
Co-Chief Executive Officer

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdéled as part of the Report or
as a separate disclosure document.



Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER
Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended March 31, 20z
filed with the Securities and Exchange Commisstbe (Report”), I, William J. Janetschek, Chief Riwéal Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my

knowledge:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934;
and

(2) The information contained in the Reedairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: May 7, 2015

/s/ William J. Janetschek
William J. Janetschek
Chief Financial Officer

* The foregoing certification is being furnished $plgursuant to 18 U.S.C. Section 1350 and is notdfiled as part of the Report or
as a separate disclosure document.



