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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securitiesd€hange Act of 1934

Date of Report (Date of earliest event reportdehbruary 6, 2014

KKR & CO. L.P.

(Exact name of registrant as specified in its cbgrt

Delaware 001-34820 26-0426107
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)

9 West 57" Street, Suite 4200
New York, New York 10019
(Address of principal executive offices) (Zip Code)

(212) 750-8300
(Registrant’s telephone number, including area gode

NOT APPLICABLE
(Former name or former address, if changed sinsé deport)

Check the appropriate box below if the Form 8-li6{jlis intended to simultaneously satisfy the §jliobligation of the registrant under
any of the following provisions (see General Instian A.2. below):

a Written communications pursuant to Rule 428er the Securities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14att@ler the Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuaRtte 14d-2(b) under the Exchange Act (17 CFR 2402(b))

Pre-commencement communications pursuaRute 13e-4(c) under the Exchange Act (17 CFR 2484(8))




Item 2.02 Results of Operations

On February 6, 2014, KKR & Co. L.P. issued a pretsase announcing financial results for the quane year ended December
31, 2013.

The press release is furnished as Exhibit 99.hisoReport.

As provided in General Instruction B.2 of Form 8tKe information in this Item 2.02 and the exhfhinished by this Form 8-K
shall not be deemed to be “filed” for purposes eftibn 18 of the Securities Exchange Act of 1934amended, nor shall they be deemed to
be incorporated by reference in any filing under Securities Act of 1933, as amended, except dsbehaxpressly set forth by specific
reference in such a filing.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits
Exhibit No. Description
Exhibit 99.1 Press release of KKR & Co. L.P., dafetbruary 6, 2014, announcing results for the guamd year ended December

31, 2013 (This exhibit is furnished and not filed)




SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned hereunto duly authorized.

KKR & CO. L.P.
By: KKR Management LLC, its general partner

Date: February 6, 2014 By: /s/ William J. Janetschek
Name: William J. Janetschek
Title: Chief Financial Officer




EXHIBIT INDEX

Exhibit No. Description
Exhibit 99.1 Press release of KKR & Co. L.P., datetbruary 6, 2014, announcing results for the guamnd year ended December

31, 2013 (This exhibit is furnished and not filed)



Exhibit 99.1
KKR & Co. L.P. Announces Fourth Quarter and Full Year 2013 Results
Strong I nvestment Returns Drive Record Economic Net | ncome

GAAP net income (loss) attributable to KKR & Co. L.P. was $277.9 million and $691.2 million for the carter
and year ended December 31, 2013, respectively, fippm $96.7 million and $560.8 million in the compaable
periods of 2012.

Assets under management (“AUM”) totaled $94.3 bilbn as of December 31, 2013, up from $75.5 billiors af
December 31, 2012. Fee paying assets under managet{g=PAUM”") totaled $77.4 billion as of December 3,
2013, up from $60.8 billion as of December 31, 2012

Total distributable earnings were $510.4 million fo the quarter ended December 31, 2013, down from $5.3
million for the quarter ended December 31, 2012. Tal distributable earnings were $1,455.9 million fothe year
December 31, 2013, up from $1,449.4 million in thrmomparable period of 2012.

Economic net income (“ENI") was $789.6 million and $2,195.6 million for the quéer and year ended Decembe
31, 2013, respectively, up from $347.7 million an$2,130.9 million in the comparable periods of 201Return on
equity was 27.4% for the year ended December 31, .

After-tax ENI was $1.08 and $2.99 per adjusted unifor the quarter and year ended December 31, 2013,
respectively, up from $0.48 and $2.90 per adjustadhit in the comparable periods on 2012.

Fee related earnings (“FRE”) were $120.1 million ad $412.3 million for the quarter and year ended Deember
31, 2013, respectively, up from $86.0 million and339.8 million in the comparable periods of 2012.

Book value was $7.8 billion on a total reportableegment basis as of December 31, 2013 or $10.83 adjusted
unit.

KKR & Co. L.P. declares a fourth quarter distributi on of $0.48 per common unit, bringing year-to-date
distributions for 2013 to $1.40 per common unit, ugrom $1.22 per common unit for 2012.

KKR & Co. L.P. announced a transaction to acquire KKR Financial Holdings LLC (“KFN”").

NEW YORK--(BUSINESS WIRE)--February 6, 201&KR & Co. L.P. (NYSE:KKR) today reported its fourth quarter and full year201
results.

For the fourth quarter and year ended Decembe2(@13, the carrying value of our private equity istveent portfolio appreciated 8.4% and
20.2%, respectively.

AUM and FPAUM were $94.3 billion and $77.4 billiorspectively, as of December 31, 2013, both um f8@ptember 30, 2013.

We recently held our final close for our North AiieerFund Xl L.P., Real Estate Partners Americas,lafd Special Situations Fund L.P.
Including general partner, employee and affiliaiexmitments, our North America Fund XI L.P. closeithv$9.0 billion of commitments,
Real Estate Partners Americas L.P. closed with Billibn of commitments, and the Special Situatiéumd L.P. closed with $2.0 billion of
commitments.

On December 16, 2013, KKR announced the signirgyd#finitive merger agreement where KKR will acqufi=N through a stock-for-stock
merger. KFN is a specialty finance company withoefplio of assets spanning a complementary rarigrategies, principally leveraged
credit through ownership of subordinated and meneanotes across a number of CLOs; special sitagitiand Private Markets strategies
including natural resources, commercial real estateprivate equity. KFN is externally managed BW§RK The merger, which is subject to
KFN shareholder approval, customary regulatory aygis and other customary closing conditions, [eeked to close in the first half of
2014,

In the near term, we expect to close on the adgpnsof Avoca Capital (Unlimited) and its affilisg€“Avoca”), a European credit investment
manager. The addition of Avoca provides KKR witleading presence in the European leveraged crektets and will enable us to expand
our credit platform to offer a full spectrum of dieopportunities globally for our fund investorss of December 31, 2013, Avoca had ¢



billion in assets under management, which aremagtided in either AUM or FPAUM.

“Our investment performance, cash flow generatéomg balance sheet income translated into $1.®hiih total distributable earnings, a 27%
return on equity, and a distribution of $1.40 peit or 2013, our highest annual distribution gsublic company,” said Henry R. Kravis and
George R. Roberts, Co-Chairmen and Co-Chief Exee@ificers of KKR. “We continued to see progressas our capital raising,
investment performance, monetization and strategiatives."

Note: Certain financial measures, including FRE],Efter-tax ENI, ENI after taxes and equity-based charfgesrelated EBITDA, book
value, cash and short-term investments and adjusiiés] are not presented in accordance with adowprinciples generally accepted in the
United States of America (“GAAP”). See Exhibits AdaB for a reconciliation of such measures to faalresults prepared in accordance
with GAAP.




GAAP RESULTS

GAAP results for the quarter and year ended DeceRibe?2013 included net income attributable to KERo. L.P. of $277.9 million and
$691.2 million, respectively, and net income atttéble to KKR & Co. L.P. per common unit of $0.881a52.30, respectively, on a diluted
basis. For the quarter and year ended Decemb@032, net income attributable to KKR & Co. L.P. v&6.7 million and $560.8 million,
respectively, and net income attributable to KKRC&. L.P. per common unit were $0.36 and $2.21aetsgEly, on a diluted basis. The
increase quarter over quarter was primarily dug) tan increase in management fees attributabhetwe capital raised; (ii) higher transaction
fees; (iii) a higher level of total investment imee; and (iv) an increase in KKR & Co. L.P.’s owrigpspercentage in the KKR business. The
year over year increase was primarily due to (ijn@nrease in management fees attributable to npitataaised; (ii) higher transaction fes

(iii) the acquisition of Prisma; and (iv) an incsean KKR & Co. L.P.’s ownership percentage in Ki€R business.

SEGMENT RESULTS

Private Markets

AUM was $61.2 billion as of December 31, 2013, rmaréase of $1.5 billion, or 2.5%, compared to AUMS9.7 billion as of September 30,
2013. The increase was primarily attributable tprapiation in the fair value of our private equiyrtfolio and to a lesser extent new capital
raised from fund investors. The increase was pligrivéfset by distributions to the limited partnesgour private equity funds arising from
realizations.

FPAUM was $50.2 billion as of December 31, 2013jnenease of $0.3 billion, or 0.6%, compared to BIRAof $49.9 billion as of
September 30, 2013. The increase was primarilipatible to new capital raised from fund investargely offset by distributions to the
limited partners of our private equity funds argsfnrom realizations.

FRE was $30.5 million for the quarter ended Deceamie 2013, a decrease of $1.9 million, or 5.9%mpared to FRE of $32.4 million for
the quarter ended December 31, 2012. The decresmspnmarily driven by higher compensation expehseto additional headcount and
higher other operating expenses. The decreasearvaally offset by higher management fees resultingh new capital raised and higher
transaction fees.

FRE was $158.3 million for the year ended Decen3ie2013, an increase of $7.3 million, or 4.8%, paned to FRE of $151.0 million for
the year ended December 31, 2012. The increaseniwaarily driven by higher management fees resglfiom new capital raised and higher
transaction fees. The increase was partially ofigdtigher compensation expense due to additiceadtount and higher other operating
expenses.

ENI was $368.6 million for the quarter ended Deceni, 2013, an increase of $190.8 million, or 38¢,.compared to ENI of $177.8
million for the quarter ended December 31, 2012 iAtrease was primarily attributable to higherasatied interest resulting from a higher
level of appreciation in our private equity porifol

ENI was $952.5 million for the year ended Decen8%r2013, an increase of $120.8 million, or 14.8%mpared to ENI of $831.7 million
for the year ended December 31, 2012. The incneaserimarily attributable to higher net carrietenest resulting from a lower level of
management fee refunds and the increase in FRHsdisd above.

Public Markets

AUM was $33.1 billion as of December 31, 2013, rmaréase of $2.6 billion, or 8.5%, compared to AUM80.5 billion as of September 30,
2013. FPAUM was $27.2 billion as of December 3112&n increase of $3.5 billion, or 14.8%, compacecBPAUM of $23.7 billion as of
September 30, 2013. For both AUM and FPAUM, thedases were primarily attributable to net new edpétised from fund investors.

FRE was $63.6 million for the quarter ended Decar8tie 2013, an increase of $34.2 million, or 116.8%mpared to FRE of $29.4 million
for the quarter ended December 31, 2012. The igereas principally attributable to higher incentiges earned and higher management
related to new capital raised from fund investdtee increase was partially offset by higher opataéxpenses.

FRE was $155.4 million for the year ended Decenie2013, an increase of $74.9 million, or 93.0%mpared to FRE of $80.5 million for
the year ended December 31, 2012. The increasenvaarily attributable to (i) higher managementsfeelated to new capital raised from
fund investors,(ii) the acquisition of Prisma aii) figher incentive fees earned. The increase pasally offset by higher operating
expenses primarily related to one-time expensagiiad in connection with the launch of a closed-gmdi in 2013.

ENI was $73.3 million for the quarter ended Decen8ie 2013, an increase of $35.9 million, or 96.@#mpared to ENI of $37.4 million for
the quarter ended December 31, 2012. The increaserimarily driven by the increase in FRE discdssgove.

ENI was $191.4 million for the year ended Decen%r2013, an increase of $88.5 million, or 86.0&pared to ENI of $102.9 million for
the year ended December 31, 2012. The increasenwaarily driven by the increase in FRE discusskeova and to a lesser extent higher net
carried interest due to certain credit investmatiticles beginning to earn carry in 20



Capital Markets and Principal Activities

FRE was $26.0 million for the quarter ended Decamdlie 2013, an increase of $1.8 million, or 7.4%mpared to FRE of $24.2 million for
the quarter ended December 31, 2012. FRE was $88id@n for the year ended December 31, 2013, anease of $10.4 million, or 11.8%,
compared to FRE of $88.3 million for the year enBetember 31, 2012. The increases in both compapaslods were primarily driven by
higher level of overall capital markets transactativity, partially offset by higher compensatiexpense.

ENI was $347.8 million for the quarter ended Deceni, 2013, an increase of $215.2 million, or 362.compared to ENI of $132.6
million for the quarter ended December 31, 2012 iAtrease was primarily attributable to a higlesel of investment income from our
principal investments.

ENI was $1,051.7 million for the year ended Decen#ide 2013, a decrease of $144.5 million, or 12.@¢8tnpared to ENI of $1,196.2 million
for the year ended December 31, 2012. The decreas@rimarily due to a lower level of investmertdme from our principal investments,
partially offset by the increase in FRE discusdaava. While the fair value of our principal invesmnts increased during the year ended
December 31, 2013, the level of appreciation wagtdhan in 2012.




CAPITAL AND LIQUIDITY

As of December 31, 2013, KKR had $2.2 billion o$lt@nd short-term investments on a total reportsddenent basis and $1.0 billion of
outstanding debt obligations. KK&availability for borrowings was $750.0 milliontfieh is reduced by an outstanding letter of credit)ich
does not include a $500.0 million revolving crdditility for use in its capital markets businesatttvas undrawn as of December 31, 2013.

As of December 31, 2013, KKR'’s portion of total atted commitments to its investment funds was $illn, consisting of the following
(amounts in thousands):

Uncalled
Commitments

Private Markets
North America Fund X $ 324,80(
Energy Income and Growth Fund 227,50(
Real Estate Partners Americas 123,20(
European Fund IlI 121,50(
Asian Fund I 72,400
2006 Fund 61,70(
Infrastructure 19,90(
Natural Resource 11,10(
China Growth Fund 6,40(
Asian Fund 3,70(
E2 Investors (Annex Fund) 90C
Co-Investment Vehicles 39,20(

Total Private Markets Commitments 1,012,301
Public Markets
Special Situations Vehicles 125,90(
Mezzanine Fund 21,20(
Direct Lending Vehicles 12,60(

Total Public Markets Commitments 159,70(
Total Uncalled Commitments $ 1,172,001

DISTRIBUTION

A distribution of $0.48 per common unit has beedaked, comprised of (i) $0.12 per common unit fraftertax FRE, (ii) $0.22 per comm:
unit from realized cash carry, and (iii) $0.14 pemmon unit from net realized principal investmiexwome. The distribution will be paid on
March 4, 2014 to unitholders of record as of tluselof business on February 18, 2014. Pleasetoefiee distribution policy presented late
this release.

CONFERENCE CALL

A conference call to discuss KK&financial results will be held on Thursday, Feliyu6, 2014 at 10:00 a.m. EST. The conferencentayl be
accessed by dialing (877) 303-2917 (U.S. callers)10(253) 237-1135 (non-U.S. callers); a pass ¢odet required. Additionally, the
conference call will be broadcast live over thefnet and may be accessed through the InvestoteiGaction of KKR’s website at
http://ir.kkr.com/kkr_ir/kkr events.cfmA replay of the live broadcast will be available KKR's website or by dialing (855) 859-2056 (U.S.
callers) or +1 (404) 537-3406 (non-U.S. callersisgpcode 35363339 beginning approximately two hafties the broadcast.

From time to time, KKR may use its website as andehof distribution of material company informatid-inancial and other important
information regarding KKR is routinely posted amt@ssible on the Investor Center for KKR & Co. LaP.

http://ir.kkr.com/kkr_ir/kkr events.cfmin addition, you may automatically receive enaddrts and other information about KKR by enroll
your email address at tEmail Alerts” area of the Investor Center on thebsite.

ABOUT KKR

Founded in 1976 and led by Henry Kravis and Ge&gieerts, KKR is a leading global investment firnthw$94.3 billion in assets under
management as of December 31, 2013. With officesral the world, KKR manages assets through a yasfahvestment funds and accot
covering multiple asset classes. KKR seeks to erealie by bringing operational expertise to itefoio companies and through active
oversight and monitoring of its investments. KKRngements its investment expertise and strengtim@sactions with fund investors
through its client relationships and capital maskgatform. KKR & Co. L.P. is publicly traded orettNew York Stock Exchange (NYSE:
KKR) and “KKR”, as used in this release, includisssubsidiaries, their managed investment fundsaandunts, and/or their affiliated
investment vehicles, as appropriate. For additiorfalmation, please visit KKR’s website at www.kdom.






FORWARD -LOOKING STATEMENTS

This release contains certain forward-looking stegets. Forward-looking statements relate to exgpieos beliefs, projections, future plans
and strategies, anticipated events or trends anmithsiexpressions concerning matters that are isttrdical facts. The forward-looking
statements are based on KKR’s beliefs, assumpéindexpectations of its future performance, takig account all information currently
available to it. These beliefs, assumptions an@etghions can change as a result of many possiblgsor factors, not all of which are
known to KKR or are within its control. If a changecurs, KKR’s business, financial condition, lidiy and results of operations, including
but not limited to AUM, FPAUM, FRE, total distritaltle earnings, ENI, after-tax ENI, ENI after taxesl equity-based charges, fee related
EBITDA, committed dollars invested and syndicatagital, uncalled commitments, core interest expetesgh and short-term investments,
net realized principal investment income and boalki®, may vary materially from those expressedhénforward-looking statements. The
following factors, among others, could cause aatesiilts to vary from the forward-looking statensetiie general volatility of the capital
markets; failure to realize the benefits of or desin KKR’s business strategies including theitgltib realize the anticipated synergies from
acquisitions or strategic partnerships such asrridephila, Avoca or KFN; availability, terms amebloyment of capital; availability of
qualified personnel and expense of recruiting atdiming such personnel; changes in the asset raareaag industry, interest rates or the
general economy; underperformance of KKR's investmand decreased ability to raise funds; and ¢gees and nature of KKR's
competition. KKR does not undertake any obligatmaupdate any forward-looking statements to reftéciumstances or events that occur
after the date on which such statements were magpeas required by law. In addition, KKR's busisastrategy is focused on the long term
and financial results are subject to significarittibty. Additional information about factors afféng KKR is available in KKR & Co. L.P.’s
Annual Report on Form 10-K for the fiscal year eshileecember 31, 2012, filed with the SEC on Febr2&ry2013, and other filings with the
SEC, which are available at www.sec.gov




KKR
CONSOLIDATED STATEMENTS OF OPERATIONS (GAAP BASIS - UNAUDITED)
(Amounts in thousands, except common unit and peroecnmon unit amounts)

Quarter Ended Year Ended
December 31, 2013 December 31, 2012 December 31, 2013 December 31, 2012
Revenues
Fees $ 224,90. $ 177,62 $ 762,54t $ 568,44
Expenses
Compensation and Benefits 405,68 261,45: 1,266,59: 1,280,85.
Occupancy and Related Charges 15,68 14,56¢ 61,72( 58,20:
General, Administrative and Other 158,92( 82,24¢ 438,82t 259,72¢
Total Expenses 580,29: 358,27: 1,767,13i 1,598,78

Investment Income (Loss)

Net Gains (Losses) from Investment Activities 3,227,32 874,50 7,826,08 7,871,67.
Dividend Income 325,50° 677,59( 695,52: 940,88
Interest Income 122,50¢ 98,92¢ 474,75! 358,59¢
Interest Expense (26,929 (16,40%) (99,61¢) (69,169
Total Investment Income (Loss) 3,648,42 1,634,61 8,896,741 9,101,99
Income (Loss) Before Taxes 3,293,03 1,453,96: 7,892,15. 8,071,64
Income Taxes 12,40: 5,62¢ 37,92¢ 43,40
Net Income (Loss) 3,280,63! 1,448,34 7,854,22: 8,028,24.

Net Income (Loss) Attributable -

Redeemable Noncontrolling Interests 36,26: 16,41 62,25 34,961
Net Income (Loss) Attributable -

Noncontrolling Interests 2,966,45. 1,335,201 7,100,74 7,432,44
Net Income (Loss) Attributable to KKR & Co. L.P. $ 27791 % 96,72¢ $ 691,22t $ 560,83
Distributions Declared per KKR & Co. L.P. Common Unit $ 0.4¢ $ 0.7C $ 14C 1.2Z

Net Income (Loss) Attributable to KKR & Co. L.P. P Common Unit

Basic $ 09¢ $ 03¢ ¢ 251 % 2.3t

Diluted (a) $ 08¢ $ 03¢ $ 23C % 2.21
Weighted Average Common Units Outstanding

Basic 288,045,50 249,303,55 274,910,62 238,503,25

Diluted (a) 312,340,33 268,192,12 300,254,09 254,093,16

(a) KKR Holdings L.P. units have been excluded fromahkeulation of diluted earnings per common uniegi that the exchange of these units would propuatly increase
KKR & Co. L.P.’s interests in KKR'’s business andulhave an anti-dilutive effect on earnings panomn unit as a result of certain tax benefits KKIC& L.P. is
assumed to receive upon the exchange.




KKR
STATEMENTS OF OPERATIONS AND OTHER SELECTED FINANCI AL INFORMATION
TOTAL REPORTABLE SEGMENTS (UNAUDITED)
(Amounts in thousands, except unit and per unit amants)

Quarter Ended Year Ended
December 31, 201 September 30, 201 December 31, 201 December 31, 201 December 31, 201
Fees
Management and incentive fees:
Management fees $ 17524t $ 173,24¢ % 14435! % 665,63( $ 529,10°
Incentive fees 36,69¢ 1,22¢ 12,35( 72,35¢ 43,84¢
Management and incentive fees 211,94: 174,47( 156,70! 737,98¢ 572,95:

Monitoring and transaction fees:

Monitoring fees 26,28: 33,01( 32,98¢ 120,26 116,56!

Transaction fees 104,47! 129,12 76,84( 336,68t 240,10¢

Fee credits (47,019 (61,782 (37,99) (166,617 (105,73()

Net monitoring and transaction fees 83,74 100,35! 71,83 290,34: 250,94:

Total fees 295,68 274,82! 228,54: 1,028,33 823,89!
Expenses

Compensation and benefits 95,94t 92,22¢ 76,00: 343,77. 272,81:

Occupancy and related charges 14,26 15,67« 13,76: 56,32° 55,06¢

Other operating expenses 65,34 60,88« 52,79¢ 215,88. 176,20!

Total expenses 175,55: 168,78 142,56! 615,98: 504,08:¢

Fee Related Earnings 120,13: 106,03 85,97¢ 412,34t 319,81:

Investment income (loss)

Realized carried interest 250,50( 81,53: 168,32( 690,02 475,70°
Unrealized carried interest 347,23 278,00: 100,61t 754,42: 956,20:
Gross carried interest 597,73¢ 359,53t 268,93t 1,444,45 1,431,911
Less: allocation to KKR carry pool (241,39) (145,51 (107,519 (582,949 (581,209)
Less: management fee refunds (a) (8,569 (7,765 (8,712 (30,28) (143,72)
Net carried interest 347,77t 206,25 152,71( 831,21 706,98:
Realized other investment income (loss) 250,85t 102,76t 366,87¢ 657,13¢ 866,77¢
Unrealized other investment income (loss) 72,82¢ 200,70t (256,64 301,26 244,34¢
Total other investment income (loss) 323,68: 303,47. 110,23t 958,40: 1,111,212
Total investment income (loss) 671,45¢ 509,72¢ 262,94t 1,789,62 1,818,10:

Income (Loss) before noncontrolling interests

in Income of consolidated entities 791,59. 615,76 348,92! 2,201,96: 2,137,91.
Income (Loss) attributable to

noncontrolling interests 1,94: 2,02( 1,24t 6,387 7,04:
Economic Net Income (Loss) $ 789,64¢ $ 613,74 $ 347,680 $ 2,195,58 $ 2,130,87.
Provision for Income Taxes 16,04¢ 11,95( 10,63: 61,60: 102,42(
Economic Net Income (Loss), After Taxes (b) $ 773,60 $ 601,79 $ 337,04t $ 2,133,98 $ 2,028,45:
Economic Net Income (Loss), After Taxes per AdjusteUnit (b)  $ 1.06 $ 08/ % 0.4¢ $ 2.9¢ $ 2.9C
Assets Under Management $ 94,320,300 $ 90,169,20 $ 7552750 $  94,320,30 $ 75,527,50
Fee Paying Assets Under Management $ 77,397,50 $ 73,611,900 $ 60,846,00 $ 77,397,50 $ 60,846,00
Committed Dollars Invested and Syndicated Capital $ 2,943,500 $ 2,848,701 $ 1,715,700 $ 8,506,001 $ 4,354,901
Uncalled Commitments $ 22,46390 $ 22,718,40 $ 16,071,990 $ 22,463,90 $ 16,071,90
Other Information
Fee Related Earnings $ 120,13: $ 106,03t $ 85,97¢ $ 412,34¢ $ 319,81:
Plus: depreciation and amortization 3,65¢ 3,601 3,58( 14,64¢ 12,49¢
Fee Related EBITDA $ 123,79. $ 109,63¢ $ 89,55¢ $ 426,99 $ 332,31
Total Distributable Earnings (b) $ 510,35, $ 251,13 % 546,29( $ 1,455,87 $ 1,449,391
GAAP interest expense $ 26,92 % 25,05¢ $ 16,407 $ 99,61¢ $ 69,16¢

Less: interest expense related to debt obligations



from investment financing arrangements 9,91¢ 8,841 7,014 33,95« 31,05(

Core Interest Expense (b) $ 17,00 $ 16,21F $ 9,39: $ 65,66: $ 38,11«

Economic Net Income (LosS),
After Taxes and Equity-based Charges (b) $ 743,47, % 570,57( $ 321,85( $ 2,019,27 $ 1,965,57.

Return on Equity (c) 27.5% 31.%

(a) As of December 31, 2013, there is no carried iste3abject to management fee refunds, which mayceedarried interest in future periods.
(b) See definitions for economic net income (losskrafixes, adjusted units, total distributable ew®icore interest expense and economic net in¢los®, after taxes and
equity-based charges under “Notes to Reportablm8ets.”

(c) Return on equity measures the amount of net inaggnerated as a percentage of capital invested R'&«Kusiness. Return on equity is calculated bydidig Economic
Net Income (Loss), After Taxes and Eq-based Charges by the average book value duringettied.




KKR
SUPPLEMENTAL STATEMENTS OF OPERATIONS AND OTHER SEL ECTED FINANCIAL INFORMATION (SAMPLE)
TOTAL REPORTABLE SEGMENTS (UNAUDITED)
(Amounts in thousands, except unit and per unit amants)

Quarter Ended Year Ended
December 31, 2013 September 30, 2013 December 31, 2012 December 31, 2013 December 31, 2012

Segment Revenues

Fees $ 295,68: $ 274,82 $ 228,54 $ 1,028,331 $ 823,89!
Gross Carried Interest - net of Management Feerfisfu 589,17! 351,76¢ 260,22- 1,414,16: 1,288,18
Investment Income (Loss) 323,68: 303,47: 110,23t 958,40: 1,111,12:

Total Segment Revenues 1,208,541 930,06¢ 599,00: 3,400,89 3,223,20

Segment Expenses

Allocation to Carry Pool 241,39 145,51 107,51« 582,94¢ 581,20¢
Compensation and benefits 95,94t 92,22¢ 76,00: 343,77. 272,81
Equity-based Charges 30,12¢ 31,220 15,19¢ 114,70¢ 62,871
Occupancy and Related Charges 14,26¢ 15,67« 13,76 56,32° 55,06¢
Other Operating Expenses 65,34 60,88« 52,79¢ 215,88: 176,20!
Total Segment Expenses 447,07¢ 345,52¢ 265,27! 1,313,64 1,148,16
Income (Loss) attributable to noncontrolling intese 1,94: 2,02 1,24 6,387 7,04:
Economic Net Income (Loss) After Equity-based Chargs $ 759,52. $ 582,52( $ 332,48. $ 2,080,87. $ 2,067,99.
Provision for Income Taxes 16,04¢ 11,95( 10,63: 61,60: 102,42(

Economic Net Income (LosS),
After Taxes and Equity-based Charges $ 743,470 $ 570,57 $ 321,85( $ 2,019,27 $ 1,965,57.

Economic Net Income (LosS),
After Taxes and Equity-based Charges Per Adjusted hit $ 1.0¢ $ 0.8C $ 0.4€ $ 28z % 2.81

Weighted Average Adjusted Units (Fully Diluted Bass) 716,807,18 715,781,66 704,805,53 714,835,94 699,988,44

Return on Equity 27.2% 31.(%




KKR
STATEMENTS OF OPERATIONS AND OTHER SELECTED FINANCI AL INFORMATION
PRIVATE MARKETS SEGMENTS (UNAUDITED)
(Amounts in thousands)

Quarter Ended Year Ended
December 31, 2013 September 30, 2013 December 31, 2012 December 31, 2013 December 31, 2012
Fees
Management and incentive fees:
Management fees $ 118,78, $ 119,41 $ 104,800 $ 459,49t $ 423,92:
Incentive fees - - - - -
Management and incentive fees 118,78: 119,411 104,80 459,49¢ 423,92:

Monitoring and transaction fees:

Monitoring fees 26,28: 33,0L( 32,98t¢ 120,26 116,56!

Transaction fees 53,50" 54,96¢ 41,23 150,11t 96,45¢

Fee credits (39,509 (46,597 (37,72) (136,66 (97,36

Net monitoring and transaction fees 40,28( 41,38: 36,49¢ 133,72: 115,65

Total fees 159,06: 160,79: 141,30: 593,21 539,57!
Expenses

Compensation and benefits 66,99 65,40( 53,38 231,91: 192,76!

Occupancy and related charges 12,11( 13,36 12,07t 48,04* 48,56:

Other operating expenses 49,46¢ 37,58¢ 43,46: 154,98. 147,25!

Total expenses 128,57( 116,35: 108,92: 434,93t 388,58

Fee Related Earnings 30,49: 44,43¢ 32,38: 158,28: 150,99!

Investment income (loss)

Realized carried interest 250,50( 81,53: 168,32( 690,02 475,70°

Unrealized carried interest 330,11: 263,98: 86,97¢ 692,08! 917,04
Gross carried interest 580,61: 345,51 255,29¢ 1,382,11 1,392,75

Less: allocation to KKR carry pool (234,54)) (139,90 (102,059 (558,019 (565,54)

Less: management fee refunds (8,569 (7,76%) (8,712 (30,287 (143,72)
Net carried interest 337,50: 197,84. 144,52¢ 793,81t 683,48!

Realized other investment income (loss) - - - -

Unrealized other investment income (loss) 824 3,351 1,15¢ 1,897 59¢
Total other investment income (loss) 824 3,351 1,15¢ 1,897 59¢

Total investment income (loss) 338,32t 201,20: 145,68 795,71: 684,08

Income (Loss) before noncontrolling interests

in Income of consolidated entities 368,81 245,63 178,06! 953,99: 835,08
Income (Loss) attributable to

noncontrolling interests 25¢€ 43¢ 29z 1,49¢ 3,39(
Economic Net Income (Loss) $ 368,56. $ 245200 % 177,770 $ 952,49t $ 831,69
Assets Under Management $ 61,24290 $ 59,678,30 $ 49,127,600 $ 61,24290 $ 49,127,60
Fee Paying Assets Under Management $ 50,156,300 $ 49,889,50 $ 41,173,00 $ 50,156,300 $ 41,173,00
Committed Dollars Invested $ 2,122,600 $ 1,805,800 $ 1,220,800 $ 5,840,900 $ 3,026,30!
Uncalled Commitments $ 20,101,60 $ 21,103,80 $ 14,271,10 $ 20,101,60 $ 14,271,10




KKR
STATEMENTS OF OPERATIONS AND OTHER SELECTED FINANCI AL INFORMATION
PUBLIC MARKETS SEGMENTS (UNAUDITED)
(Amounts in thousands)

Quarter Ended Year Ended
December 31, 2013 September 30, 2013 December 31, 2012 December 31, 2013 December 31, 2012
Fees
Management and incentive fees:
Management fees $ 56,46 $ 53,83t $ 39,55 $ 206,13: $ 105,18
Incentive fees 36,69¢ 1,22¢ 12,35( 72,35¢ 43,84!
Management and incentive fees 93,16( 55,06( 51,90: 278,49: 149,03:

Monitoring and transaction fees:
Monitoring fees - - - - R

Transaction fees 9,431 20,53« 1,97¢ 40,31« 14,49t

Fee credits (7,50%) (15,18Y (270 (29,95() (8,36¢)

Net monitoring and transaction fees 1,92¢ 5,34¢ 1,704 10,36+ 6,12

Total fees 95,08t¢ 60,40¢ 53,60¢ 288,85 155,15!
Expenses

Compensation and benefits 17,08: 18,60¢ 16,09 77,37¢ 50,70¢

Occupancy and related charges 1,80( 1,90¢ 1,47¢ 6,86: 5,60¢

Other operating expenses (a) 12,56 19,67( 6,59¢ 49,21( 18,35(

Total expenses 31,44¢ 40,18: 24,17 133,45: 74,66:

Fee Related Earnings (a) 63,63 20,22° 29,43: 155,40t 80,49’

Investment income (loss)
Realized carried interest - - - - -

Unrealized carried interest 17,12¢ 14,02: 13,64( 62,33¢ 39,15!
Gross carried interest 17,12¢ 14,02: 13,64( 62,33¢ 39,15¢
Less: allocation to KKR carry pool (6,850 (5,609 (5,45¢) (24,93Y) (15,667)
Less: management fee refunds - - - - -
Net carried interest 10,27¢ 8,41: 8,18¢ 37,40: 23,49:

Realized other investment income (loss) - - - -
Unrealized other investment income (loss) 3€ (4) 3C 11€ 2C
Total other investment income (loss) 3€ (4) 3C 11€ 2C
Total investment income (loss) 10,31 8,40¢ 8,21« 37,51¢ 23,51

Income (Loss) before noncontrolling interests

in Income of consolidated entities 73,94¢ 28,63¢ 37,64 192,92! 104,00
Income (Loss) attributable to

noncontrolling interests 62& 20z 29z 1,56( 1,07¢
Economic Net Income (Loss) $ 73,32« $ 28,43: % 37,35 $ 191,36 $ 102,93(
Assets Under Management $ 33,077,40 $ 30,490,900 $ 26,399,900 $ 33,077,40 $ 26,399,90
Fee Paying Assets Under Management $ 27,241,200 $ 23,722,40 $ 19,673,00 $ 27,241,200 % 19,673,00
Committed Dollars Invested $ 690,90 $ 326,400 $ 226,400 $ 1,553,000 $ 784,80(
Uncalled Commitments $ 2,362,300 % 1,614,600 $ 1,800,800 $ 2,362,300 $ 1,800,80
Gross Dollars Invested $ 1,481,100 $ 1,498,000 $ 365,600 $ 4213300 $ 1,678,701

(a) For the quarter ended September 30, 2013 anddorehr ended December 31, 2013, other operatingnsrg include $9.7 million of one-time expensesried in
connection with the launch of a closed-end fund.




KKR
STATEMENTS OF OPERATIONS AND OTHER SELECTED FINANCI AL INFORMATION
CAPITAL MARKETS AND PRINCIPAL ACTIVITIES SEGMENTS (  UNAUDITED)
(Amounts in thousands)

Quarter Ended Year Ended
December 31, 2013 September 30, 2013 December 31, 2012 December 31, 2013 December 31, 2012
Fees
Management and incentive fees:
Management fees $ - 8 - 8 -8 - $ -

Incentive fees - - - - -
Management and incentive fees - - - R _

Monitoring and transaction fees:
Monitoring fees - - - - -

Transaction fees 41,531 53,62¢ 33,63t 146,25- 129,15¢

Fee credits - - - - -

Net monitoring and transaction fees 41,53; 53,62¢ 33,63 146,25: 129,15¢

Total fees 41,537 53,62! 33,63! 146,25: 129,15¢
Expenses

Compensation and benefits 11,86¢ 8,22 6,521 34,48 29,34

Occupancy and related charges 354 401 20¢ 1,41¢ 90C

Other operating expenses 3,30¢ 3,62¢ 2,74( 11,69: 10,60:

Total expenses 15,53: 12,25: 9,47( 47,59 40,84!

Fee Related Earnings 26,00¢ 41,37: 24,16 98,66: 88,31¢

Investment income (loss)
Realized carried interest - - - - R
Unrealized carried interest - - - - R
Gross carried interest - - - R -
Less: allocation to KKR carry pool - - - -
Less: management fee refunds - - - - -
Net carried interest - - - R R

Realized other investment income (loss) 250,85t 102,76t 366,87¢ 657,13¢ 866,77¢
Unrealized other investment income (loss) 71,96 197,35: (257,831) 299,24¢ 243,72
Total other investment income (loss) (a) 322,82: 300,11¢ 109,04t 956,38t 1,110,50:
Total investment income (loss) 322,82: 300,11¢ 109,04t 956,38t 1,110,50:

Income (Loss) before noncontrolling interests

in Income of consolidated entities 348,82t 341,49: 133,21: 1,055,04' 1,198,81!
Income (Loss) attributable to

noncontrolling interests 1,062 1,38t 661 3,32¢ 2,57¢
Economic Net Income (Loss) $ 347,76: $ 340,100 $ 132,55 $ 1,051,720 $ 1,196,24!
Syndicated Capital $ 130,000 $ 716,500 $ 268,50( $ 1,112,100 $ 543,80(

(@) Amount is net of (i) interest expense and (ii) aericompensation and general and administrativeresgs incurred in the generation of net realizettipal investment
income that is not included in “Compensation anaefies” and “Other operating expenses” above anbath page 6 and page 7.




KKR

BALANCE SHEETS

TOTAL REPORTABLE SEGMENTS (UNAUDITED)
(Amounts in thousands, except per unit amounts)

As of December 31, 2013

Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and short-term investments 17754 % 19,57: 1,963,97! 2,161,009
Investments - - 4,980,26! (a) 4,980,26!
Unrealized carry 1,116,991 62,34 - 1,179,33:
Other assets 305,89( 278,97 77,48¢ 662,35’
Total assets 1,600,43 $ 360,89: 7,021,73: 8,983,05
Debt obligations -0 $ - 1,000,000t 1,000,00t
Other liabilities 77,37+ 18,62: 53,20( 149,19¢
Total liabilities 77,37+ 18,62: 1,053,201 1,149,191
Noncontrolling interest 1,30z 1,071 68,88¢ 71,26:
Book value 152175 $ 341,19t 5,899,64! 7,762,600
Book value per adjusted unit 10.8:
As of December 31, 2012
Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and short-term investments 358,23 $ 28,69( 1,147,361 1,534,28
Investments - - 4,758,15 4,758,15
Unrealized carry 730,29. 24,93¢ - 755,23:
Other assets 207,04 280,47: 62,11¢ 549,63t
Total assets 1,295571 $ 334,10: 5,967,63 7,597,31
Debt obligations -0 $ - 500,00( 500,00(
Other liabilities 78,72« 16,43! 24,27¢ 119,43:
Total liabilities 78,72« 16,43: 524,27! 619,43:
Noncontrolling interest 1,33¢ 73¢ 18,61¢ 20,69’
Book value 1,21551 $ 316,92 5,424,74. 6,957,18
Book value per adjusted unit 9.87

(@) See Capital Markets and Principal Activisegment schedule of investments that follows.




KKR
CAPITAL MARKETS AND PRINCIPAL ACTIVITIES SEGMENT SC HEDULE OF INVESTMENTS (UNAUDITED)
(Amounts in thousands, except percentage amounts)

As of December 31, 2013

Fair Value as
Fair a Percentage
Investment Cost Value of Investments
Co-investments in Portfolio Companies of
Private Equity Investment Vehicles $ 1,544,33. $ 2,130,05: 42.8%
Private Equity Investment Vehicles
KKR 2006 Fund L.P. 330,06¢ 389,87¢ 7.8%
KKR European Fund IIl L.P. 244,29: 312,27¢ 6.2%
KKR North America Fund XI L.P. 96,34( 106,07¢ 2.1%
KKR Asian Fund L.P. 89,97¢ 101,38( 2.C%
KKR European Fund Il L.P. 39,01 43,05: 0.%
KKR Millenium Fund L.P. 47,43( 39,79: 0.6%
KKR E2 Investors, L.P. 14,20¢ 27,70° 0.6%
Co-Investments 16,24¢ 17,06« 0.2%
KKR China Growth Fund L.P. 3,452 4,30: 0.1%
KKR European Fund L.P. 47,66« 4,27: 0.1%
KKR Asian Fund Il L.P. 2,62¢ 2,56 0.1%
931,31° 1,048,37. 21.1%
Private Equity Total 2,475,64: 3,178,43 63.9%
Real Assets
Energy Income and Growth 207,66: 211,30: 4.2%
Real Estate Fund 79,36 108,48 2.2%
Infrastructure Fund 36,77¢ 38,42( 0.6%
Co-Investments 11,24: 13,117 0.2%
Natural Resources 12,84 8,147 0.2%
Real Assets Total 347,88! 379,47. 7.7%
Private Markets Total 2,823,53: 3,557,90; 71.6%
Public Markets Investment Vehicles
Liquid Credit 187,26:. 198,78: 4.(%
Special Situations 125,79! 138,88: 2.8%
Credit Relative Value 122,00( 136,64: 2. 1%
Long/Short Equities 100,00( 121,09¢ 2.8%
Direct Lending 56,72( 63,16 1.2%
Mezzanine Fund 20,38( 24,65¢ 0.5%
Public Markets Total 612,15 683,22¢ 13.7%
Other 715,47 739,13! 14.7%
Total Investments $ 4,151,16 $ 4,980,26! 100.(%
Significant Aggregate Investments: (a)
Alliance Boots GmbH $ 228,76¢ $ 640,71 12.9%
HCA Inc. 70,117 287,32« 5.6%
First Data Corporation 327,21 265,06: 5.2%
626,09 1,193,10: 24.(%
Other investments 3,525,07! 3,787,16: 76.(%
Total Investments $ 4,151,16 $ 4,980,26! 100.%

(a) The significant aggregate investments include imaests in portfolio companies with individual famlues of 5% or more of the Capital Markets andddpial Activities

segment investments balance as of December 31, Z&3Jair value figures include the co-investmemd the limited partner and/or general partnerésts in the

underlying portfolio company.




KKR

ASSETS UNDER MANAGEMENT* (UNAUDITED)

(Amounts in thousands)

Private Public Total
Markets Markets Reportable
Segment Segment Segments
Quarter Ended December 31, 2013
September 30, 2013 $ 59,678,30 $ 30,490,90 $ 90,169,20
New Capital Raised 1,294,101 2,523,801 3,817,901
Distributions (3,088,901 (735,100 (b) (3,824,001
Foreign Exchange 10,70( - 10,70(
Change in Value 3,348,701 797,80( 4,146,501
December 31, 2013 $ 61,242,90 $ 33,077,40 $ 94,320,30
Year Ended December 31, 2013
December 31, 2012 $ 49,127,60 $ 26,399,90 $ 75,527,50
New Capital Raised 13,613,10 7,580,401 21,193,50
Distributions (9,197,901 (2,687,60)  (c) (11,885,50)
Net Changes in Fee Base of Certain Funds (a) (272,300 - (272,300)
Foreign Exchange 32,80( - 32,80(
Change in Value 7,939,60! 1,784,701 9,724,30!
December 31, 2013 $ 61,242,90 $ 33,077,40 $ 94,320,30
KKR
FEE PAYING ASSETS UNDER MANAGEMENT* (UNAUDITED)
(Amounts in thousands)
Private Public Total
Markets Markets Reportable
Segment Segment Segments
Quarter Ended December 31, 2013
September 30, 2013 $ 49,889,50 $ 23,722,40 $ 73,611,90
New Capital Raised 1,469,801 3,473,701 4,943,500
Distributions (1,327,00i) (591,100 (b) (1,918,101
Foreign Exchange 65,30( - 65,30(
Change in Value 58,70( 636,20( 694,90(
December 31, 2013 $ 50,156,30 $ 27,241,20 $ 77,397,50
Year Ended December 31, 2013
December 31, 2012 $ 41,173,00 $ 19,673,00 $ 60,846,00
New Capital Raised 13,200,60 7,927,501 21,128,10
Distributions (3,860,801 (1,875,90)  (c) (5,736,70)
Net Changes in Fee Base of Certain Funds (a) (654,700 - (654,700
Foreign Exchange 172,70( - 172,70(
Change in Value 125,50( 1,516,601 1,642,10
December 31, 2013 $ 50,156,30 $ 27,241,20 $ 77,397,50

* Exclude those assets managed by entities wKi€re holds less than a 50% ownership interest.

() Represents the impact of certain funds enteéhiagost-investment period.
(b) Includes $327.3 million of redemptions by funudestors.
(¢) Includes $1,021.8 million of redemptions bydunvestors.




KKR

INVESTMENT VEHICLE SUMMARY @ (UNAUDITED)
As of December 31, 2013
(Amounts in millions, except percentages)

Investment Period Amount
Percentage
Committed
Commencement Uncalled by General Remaining RemaininFair
Date End Date Commitment Commitments Partner Invested Realized Cost Value
Private Markets
Private Equity Funds
Asian Fund Il 4/2013 4/2019 $ 5,825. $ 5,615.: 1.3% $ 209.< % - $ 209.¢ $ 201.1
North America Fund XI 9/2012 9/2018 8,718.: 5,903.: 2.9% 2,815.: 3.c 2,815.: 3,079.:
China Growth Fund 11/2010 11/2016 1,010.( 674.5 1.0% 335.t 32.€ 318.( 399.¢
E2 Investors (Annex Fund) 8/2009 11/2013 209.t 13.€ 4.5% 195.¢ - 195.¢ 426.:
European Fund IlI 3/2008 3/2014 6,241.: 1,689. 4.6% 4,551.° 653.t 4,194.. 5,660.(
Asian Fund 712007 4/2013 3,983.: 134.1 2.5% 3,849.. 1,693.¢ 2,979.. 5,128.:
2006 Fund 9/2006 9/2012 17,642.. 1,205. 2.1% 16,436.t 11,719. 9,770. 15,094.¢
European Fund Il 11/2005 10/2008 5,750.¢ - 2.1% 5,750.6 4,513.. 2,220. 3,960.(
Millennium Fund 12/2002 12/2008 6,000.( - 2.5% 6,000.C 10,119.. 1,837.¢ 3,181..
European Fund 12/1999 12/2005 3,085. - 3.2% 3,085.¢ 8,720.( - 51.¢
Total Private Equity Funds 58,465. 15,235. 43,230.. 37,455.( 24,541.. 37,182.(
Co-Investment Vehicles Various Various 3,166. 974.t  Various 2,191.¢  2,418. 1,583.: 2,044
Total Private Equity 61,632.( 16,2009. 45,422.. 39,874. 26,124.! 39,226.¢
Real Assets
Energy Income and Growth Fund 9/2013 9/2018 1,413 1,269. 17.9% 144.1 6.1 137.€ 140.%
Natural Resources Fund Various Various 876.1 303.1 Various 573.C 73.2 519.¢ 327.¢
Global Energy Opportunities Various Various 861.( 716.€  Various 144.¢ 0.7 144.¢ 132.%
Infrastructure Fund Various Various 1,042.¢ 388.¢ 4.8% 653.¢ 24.2 653.¢ 710.2
Infrastructure Co-Investments Various Various 1,356.( 251.5  Various 1,104t 226.¢ 1,104t 1,319t
Real Estate Partners Americas 5/2013 12/2016 1,229.: 962.5 16% 266.¢ - 266.€ 368.¢
Real Assets 6,778.: 3,891.° 2,886. 331.1 2,826.: 2,999.(
Private Markets Total 68,410.: 20,101.( 48,308.! 40,205.! 28,950.¢ 42,225.¢
Public Markets
Special Situations Vehicles Various Various 3,519.: 1,703.7 Various 1,815. 729.% 1,452.° 1,660."
Mezzanine Fund 3/2010 8/2015 987.( 464.] 4.6% 522.¢ 146.¢ 464.¢ 545.:
Direct Lending Vehicles Various Various 748.¢ 194.5  Various 554.: 27.2 554.: 596.¢
Public Markets Total 5,254.¢ 2,362.: 2,892.¢ 903.1 2,471.¢ 2,802.¢
Grand Total $ 73,665.0 $ 22,463.¢ $51,201.. $41,108.0 $ 31,422 $ 45,028.!
(@) Reflects investment vehicles for which KKRs ltlae ability to earn carried interest.




KKR
DISTRIBUTION CALCULATION (UNAUDITED)
(Amounts in thousands, except unit and per unit amants)

Quarter Ended Year Ended
December 31, 201 September 30, 201 December 31, 201 December 31, 201 December 31, 201

Cash Revenues

Fees $ 295,68: $ 274,82  $ 228,54: $ 1,028,33 $ 823,89!
Realized cash carry 250,50( 81,53: 168,32( 690,02 475,70°
Net realized principal investment income 250,85t 102,76t 366,87¢ 657,13¢ 866,77t

Total Cash Revenue 797,04( 459,12 763,74( 2,375,491 2,166,37:

Cash Expenses

Realized cash carry allocated to carry pool 100,20( 32,61: 67,32¢ 276,01: 190,28:
Compensation and benefits 95,94t 92,22¢ 76,00: 343,77. 272,81:
Occupancy and related charges 14,26¢ 15,67« 13,76 56,32° 55,06¢
Other operating expenses 65,34 60,88 52,79¢ 215,88: 176,20!
Total Cash Expenses 275,75! 201,40( 209,89: 891,99 694,36
Cash income (loss) before noncontrolling interestnd local taxes 521,28t 257,72: 553,84 1,483,50: 1,472,01
Less: local income taxes (8,99%) (4,56€) (6,319 (21,239 (15,579
Less: noncontrolling interests (1,949 (2,020 (1,24% (6,38%) (7,049
Total distributable earnings 510,35: 251,13 546,29( 1,455,87: 1,449,39
Less: estimated current corporate income taxes (26,809 (30,140 (23,079 (98,819 (66,739
Distributable Earnings, net of taxes 483,54: 220,99 523,21. 1,357,06. 1,382,66.
Less: Undistributed net realized principal investiiacome (150,514 (61,66() (44,49 (394,28)) (544,39)
Distributed Earnings $ 333,026 $ 159,33° § 478,71 $ 962,77 $ 838,26¢
Distribution per KKR & Co. L.P. common unit $ 0.4¢ % 02: % 0.7¢C % 1.4C $ 1.2z

Components of Distribution per KKR & Co. L.P. common unit

After-tax FRE $ 0.1z $ 0.1C $ 0.0¢ $ 0.4z $ 0.32
Realized Cash Carry $ 02z % 007 $ 018  $ 0.6 $ 0.4
Distributed Net Realized Principal Investment Ineom $ 014  $ 0.06 $ 047  $ 0.3¢ $ 0.47
Adjusted Units (Reduced for Unvested Common Units) 692,512,34 689,795,27 685,916,96

Payout Ratio 68.% 72.1% 91.5% 70.% 60.€%

DISTRIBUTION POLICY

KKR intends to make quarterly cash distributionainounts that in the aggregate are expected tditdesubstantially all of the cash earnings sfiitvestment management
business and 40% of the net cash income from eshjirincipal investments, in each case in exceamolunts determined by KKR to be necessary or apipte to provide for
the conduct of its business, to make appropriatesiments in its business and its investment fandsto comply with applicable law and any of itbtdestruments or other
obligations. For purposes of KKR’s distribution jggl its distributions are expected to consistipFRE, (ii) carry distributions received from KK&investment funds which
have not been allocated as part of its carry podl(ai) a percentage of net realized principaldstment income. This amount is expected to be estlbg (i) corporate and
applicable local taxes, if any, (i) non-controfjimterests, and (iii) amounts determined by KKméonecessary or appropriate for the conduct dilissness and other matters as
discussed above.

The declaration and payment of any distributiomssarbject to the discretion of the board of directif the general partner of KKR & Co. L.P., whitlay change the
distribution policy at any time, and the termsteflimited partnership agreement. There can bessorance that distributions will be made as intdrateat all or that unitholders
will receive sufficient distributions to satisfy yraent of their tax liabilities as limited partnesKKR & Co. L.P. When KKR & Co. L.P. receives disutions from the KKR
Group Partnerships (the holding companies of th&HKiisiness), KKR Holdings receives its pro rataelof such distributions from the KKR Group Parshéps.




KKR
Notes to Reportable Segments (Unaudited)

The segment key performance measures that follewsed by management in making operating and resal@ployment decisions as wel
assessing the overall performance of each of KK&i®rtable business segments. The reportable segifioetiKKR's business are presented
prior to giving effect to the allocation of incorfless) between KKR & Co. L.P. and KKR Holdings Ldnd as such represent the business in
total . In addition, KKR’s reportable segments are preskemtghout giving effect to the consolidation of thends that KKR manages.

KKR discloses the following financial measureshistearnings release that are calculated and gezbaning methodologies other than in
accordance with GAAP. We believe that providingstheerformance measures on a supplemental basis GAAP results is helpful to
unitholders in assessing the overall performand€kd®’s businesses. These financial measures shmtlte considered as a substitute for
similar financial measures calculated in accordamitie GAAP. We caution readers that these non-GAiABncial measures may differ from
the calculations of other investment managers,aana result, may not be comparable to similar nreasaresented by other investment
managers. Reconciliations of these non-GAAP firglmoieasures to the most directly comparable firdmoeasures calculated and presented
in accordance with GAAP are included elsewhereiwithis earnings release.

Fee related earnings (“FRE")is comprised of segment fees less segment expéstbes than certain compensation and general and
administrative expenses incurred in the generadforet realized principal investment income). Tinisasure is used by management as an
alternative measurement of the operating earnihgf&K& and its business segments before investrmamme. We believe this measure is
useful to unitholders as it provides additionalghs into the operating profitability of our feerggrating management companies and capital
markets businesses. The components of FRE on aesedpasis differ from the equivalent GAAP amountsaaconsolidated basis as a result
of: (i) the inclusion of management fees earnethfomnsolidated funds that were eliminated in cddatibn; (ii) the exclusion of fees and
expenses of certain consolidated entities; (ig) éclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of
charges relating to carry pool allocations; (v) éxelusion of non-cash equity charges and otheraash compensation charges borne by
KKR Holdings or incurred under the KKR & Co. L.ROID Equity Incentive Plan; (vi) the exclusion oftein reimbursable expenses; and
(vii) the exclusion of certain non-recurring items.

Economic net income (loss) (“ENI")is a measure of profitability for KKR'reportable segments and is used by managemantadernative
measurement of the operating and investment eamihiKR and its business segments. We believentieiasure is useful to unitholders
provides additional insight into the overall prability of KKR’s businesses inclusive of investmamtome and carried interest. ENI is
comprised of: (i) FRE plus (ii) segment investmieicome (loss), which is reduced for carry pool edlitons, management fee refunds, inte
expense and certain compensation and general amdiattative expenses incurred in the generatiomedfrealized principal investment
income; less (iii) certain economic interests inFKK segments held by third parties. ENI differsfraet income (loss) on a GAAP basis as a
result of: (i) the exclusion of the items refertedn FRE above; (ii) the exclusion of investmeardame (loss) relating to noncontrolling
interests; and (iii) the exclusion of income taxes.

Net realized principal investment incomerefers to net cash income from (i) realized invesitgains and losses excluding certain realized
investment losses from principal investments dutirgsecond quarter of 2013 to the extent unrahlzsses on these investments were
recognized prior to the combination with KPE on@ber 1, 2009, (ii) dividend income and (iii) intsténcome net of interest expense less
certain compensation and general and administratipenses incurred in the generation of net relizecipal investment income in each
case generated by KKR’s principal investments beldr through KKR’s balance sheet in our Capitathéss and Principal Activities
segment. This is a term to describe a portion oRkKKguarterly distribution

Total distributable earnings is the sum of (i) FRE, (ii) carry distributions edeed from KKR'’s investment funds which have no¢e
allocated as part of its carry pool and (iii) nedlized principal investment income; less (i) apgible local income taxes, if any, and (ii)
noncontrolling interests. We believe this meassneseful to unitholders as it provides a suppleaieneasure to assess performance,
excluding the impact of mark-to-market gains (Ie3sand also assess amounts available for disoibtd KKR unitholders. However, total
distributable earnings is not a measure that catleslactual distributions under KKR'’s current disttion policy.

Assets under management (“AUM")represent the assets from which KKR is entitleckteive fees or a carried interest and generah@art
capital. We believe this measure is useful to whitbrs as it provides additional insight into KKR&pital raising activities and the overall
activity in its investment funds and vehicles. Ki€&culates the amount of AUM as of any date astime of: (i) the fair value of the
investments of KKR’s investment funds plus uncatiagital commitments from these funds; (i) the failue of investments in KKR'’s co-
investment vehicles; (iii) the net asset valueatain of KKR's fixed income products; (iv) the walof outstanding structured finance
vehicles; and (v) the fair value of other assetaagad by KKR. KKRS definition of AUM is not based on any definitiohAUM that may be
set forth in the agreements governing the investrenls, vehicles or accounts that it manages loutzed pursuant to any regulatory
definitions.

Fee paying AUM (“FPAUM") represents only those assets under managementvinarh KKR receives fees. We believe this measure is
useful to unitholders as it provides additionalghs into the capital base upon which KKR earns aggment fees. This relates to KKR’s
capital raising activities and the overall activiityits investment funds and vehicles, for onlysadunds and vehicles where KKR receives
fees (i.e., excluding vehicles that receive onliried interest or general partner capital). FPAUWMHe sum of all of the individual fee bases
that are used to calculate KKR’s fees and diffessnf AUM in the following respects: (i) assets frevhich KKR does not receive a fee are
excluded (i.e., assets with respect to which ienezs only carried interest) and (ii) certain assgtimarily in its private equity funds, ¢



reflected based on capital commitments and invesipdal as opposed to fair value because feesarienpacted by changes in the fair value
of underlying investments.

Committed dollars investedis the aggregate amount of capital commitmentstthat been invested by KKR’s investment funds ardye
yielding cc-investment vehicles and is used as a measureestiment activity for KKR and its business segmeisng a given period. We
believe this measure is useful to unitholders psavides additional insight into KKR’s investmeritcommitted capital. Such amounts
include: (i) capital invested by fund investors aodinvestors with respect to which KKR is entitteda fee or carried interest and (ii) capital
invested by KKR’s investment funds and vehicles.




Gross dollars investeds the aggregate amount of capital that has besssiad by all of KAM'’s investment vehicles in ouivate credit non-
liquid strategies and is used as a measure oftimesd activity for KAM in a given period. We beliethis measure is useful to unitholders as
it provides additional insight into KAM’s investmieof capital across its private credit non-liquithgegies for all the investment vehicles
which it manages. Such amounts include: (i) capitaésted by fund investors and co-investors wetspect to which KAM is entitled to a fee
or carried interest and (ii) internal and propnigteapital invested by KAM'’s investment funds arahicles.

Syndicated capitalis generally the aggregate amount of capital insaations originated by KKR investment funds anuyegielding co-
investment vehicles, which has been distributettiitd parties in exchange for a fee. It does noluide (i) capital invested in such transact

by KKR investment funds and carry-yielding co-intwesnt vehicles, which is instead reported in corteditollars invested and (ii) debt
capital that is arranged as part of the acquisfiizencing of transactions originated by KKR invesnt funds and vehicles. Syndicated caj

is used as a measure of investment activity for ki its business segments during a given periatiye believe that this measure is useful
to unitholders as it provides additional insigtbifevels of syndication activity in KKR’s Capiti&larkets and Principal Activities segment
and across its investment platform.

Uncalled commitmentsare used as a measure of unfunded capital commtirtieat KKR’s investment funds and carry-payingmeestment
vehicles have received from partners to contrilcagtal to fund future investments. We believe th&asure is useful to unitholders as it
provides additional insight into the amount of ¢alihat is available to KKR’s investment funds asdhicles to make future investments.

Adjusted units are used as a measure of the total equity owneo$t{KR that is held by KKR & Co. L.P. and KKR Haidys and represent
the fully diluted unit count using the if-convertatethod. We believe this measure is useful to ofdirs as it provides an indication of the
total equity ownership of KKR as if all outstandilig(R Holdings units had been exchanged for comnmitswof KKR & Co. L.P.

Core interest expensés used by management as an alternative measuremiatgrest expense incurred by KKR on a segmaasistand
excludes interest expense related to debt obligafimm investment financing arrangements relatexkttain of KKR’s private equity funds,
investment vehicles and principal investments. €Hggmncing arrangements are not direct obligatafithe general partners of KKR’s
private equity funds or its management compani@sa ®@egment basis, interest expense is includethar investment income. We believe
this measure is useful to unitholders as it provige indication of the amount of interest expermad by KKR excluding interest expense
that is allocated to KKR'’s investment funds andigigs and other noncontrolling interest holdersdiidnally, we believe this measure is
useful for analyzing KKR’s ability to service itglt obligations.

Book valueis a measure of the net assets of KKRportable segments and is used by managemanarplyi in assessing the unrealized vi
of KKR’s investment portfolio, including carriedtarest, as well as KKR'’s overall liquidity positiowe believe this measure is useful to
unitholders as it provides additional insight ithe assets and liabilities of KKR excluding theeassnd liabilities that are allocated to
noncontrolling interest holders. Book value diffetiam KKR & Co. L.P. Partners’ Capital on a GAAPsmprimarily as a result of the
exclusion of ownership interests attributable toRKKoldings.

Fee related EBITDAis comprised of FRE before the impact of depreoiatf fixed assets and amortization of intangilseeds and is used

by management as a measure of the cash earnig&oand its business segments before investmenhiec We believe this measure is
useful to unitholders as it provides additionalghs into the amount of cash earnings generateldkig’s management companies and capital
markets businesses.

Cash and short-term investmentsepresent cash and liquid short-term investmentsgh-grade, short-duration cash management stesteg
used by KKR to generate additional yield on ouressdiquidity and is used by management in evalga{iKR’s liquidity position. We
believe this measure is useful to unitholders asavides additional insight into KKR’s availablguidity. Cash and short-term investments
differ from cash and cash equivalents on a GAARstEs a result of the inclusion of liquid shortrteinvestments in cash and short-term
investments.




KKR
EXHIBIT A
RECONCILIATION OF NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. PER COMMON UNIT (GAAP BASIS)
TO ENI AFTER TAXES PER ADJUSTED UNIT (UNAUDITED)
(Amounts in thousands, except common unit and peroecnmon unit amounts)

Quarter Ended
December 31, 2013 September 30, 2013 December 31, 2012

Net income (loss) attributable to KKR & Co. L.P. p& common unit - Basic $ 0.9€¢ $ 0.7 % 0.3¢
Weighted Average Common Units Outstanding - Basic 288,045,50 282,148,80 249,303,55
Net income (loss) attributable to KKR & Co. L 277,91 204,74 96,72¢
Plus: Net income (loss) attributable to nonconimgll

interests held by KKR Holdings L.P. 393,73¢ 300,16¢ 170,25¢
Plus: Non-cash equity based charges 60,33: 85,21t 70,17(
Plus: Amortization of intangibles and other, net 45,26¢ 15,97¢ 4,89¢
Plus: Income taxes 12,40: 7,644 5,62¢
Economic net income (loss) 789,64¢ 613,74 347,68(
Less: Equity-based charges associated with the BKI®. L.P. 2010 equity incentive plan 30,12¢ 31,227 15,19¢
Economic net income (loss) after equity-based chaeg 759,52: 582,52( 332,48:
Less: Provision for income taxes 16,04¢ 11,95( 10,63:
Economic net income (loss) after taxes and equityased charges 743,47 570,57( 321,85(
Plus: Equity-based charges associated with the BKF. L.P. 2010 equity incentive plan 30,12¢ 31,227 15,19¢
Economic net income (loss) after taxes 773,60: 601,79° 337,04¢
Weighted Average Adjusted Units 716,807,18 715,781,66 704,805,53
Economic net income (loss) after taxes per adjustechit 1.0¢ 0.84 0.4¢
Weighted Average Adjusted Units 716,807,18 715,781,66 704,805,53
Economic net income (loss) after taxes 773,60: 601,79° 337,04¢
Less: Equity-based charges associated with the BKI®. L.P. 2010 equity incentive plan 30,12¢ 31,227 15,19¢
Economic net income (loss) after taxes and equityased charges 743,47 570,57( 321,85(
Weighted Average Adjusted Units 716,807,18 715,781,66 704,805,53
Economic net income (loss) after taxes and equityaed charges per adjusted unit $ 1.0/ $ 0.8C $ 0.4¢

Year Ended

December 31, 2013 December 31, 2012

Net income (loss) attributable to KKR & Co. L.P. pg& common unit - Basic $ 251 % 2.3t
Weighted Average Common Units Outstanding - Basic 274,910,62 238,503,25
Net income (loss) attributable to KKR & Co. L 691,22¢ 560,83t
Plus: Net income (loss) attributable to nonconimgll

interests held by KKR Holdings L.P. 1,056,121 1,116,741
Plus: Non-cash equity based charges 307,51 400,20°
Plus: Amortization of intangibles and other, net 102,78¢ 9,68
Plus: Income taxes 37,92¢ 43,40t
Economic net income (loss) 2,195,58 2,130,87.
Less: Equity-based charges associated with the BKI®. L.P. 2010 equity incentive plan 114,70¢ 62,87
Economic net income (loss) after equity-based chaeg 2,080,87: 2,067,99.
Less: Provision for income taxes 61,60 102,42(
Economic net income (loss) after taxes and equityased charges 2,019,27 1,965,57
Plus: Equity-based charges associated with the BKF. L.P. 2010 equity incentive plan 114,70¢ 62,87
Economic net income (loss) after taxes 2,133,98i 2,028,45:
Weighted Average Adjusted Units 714,835,94 699,988,44
Economic net income (loss) after taxes per adjustechit 2.9¢ 2.9C
Weighted Average Adjusted Units 714,835,94 699,988,44
Economic net income (loss) after taxes 2,133,98i 2,028,45.
Less: Equity-based charges associated with the BKI®. L.P. 2010 equity incentive plan 114,70¢ 62,87
Economic net income (loss) after taxes and equityased charges 2,019,27 1,965,57
Weighted Average Adjusted Units 714,835,94 699,988,44

Economic net income (loss) after taxes and equityaed charges per adjusted unit $ 28z $ 2.81




KKR

EXHIBIT A (CONTINUED)

RECONCILIATION OF NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. (GAAP BASIS)

TO ECONOMIC NET INCOME (LOSS), FEE RELATED EARNINGS , FEE RELATED EBITDA, AND TOTAL DISTRIBUTABLE EARNI

Net income (loss) attributable to KKR & Co. L.P.

Plus: Net income (loss) attributable to nonconingll
interests held by KKR Holdings L.P.

Plus: Non-cash equity based charges

Plus: Amortization of intangibles and other, net

Plus: Income taxes

Economic net income (loss)

Plus: Income attributable to segment noncontroliimgrests
Less: Investment income (loss)

Fee related earnings

Plus: Depreciation and amortization

Fee related EBITDA

Less: Depreciation and amortization

Plus: Realized cash carry, net of realized casty edlocated to carry pool
Plus: Net realized principal investment income

Less: Local income taxes and noncontrolling intsres
Total distributable earnings

Net income (loss) attributable to KKR & Co. L.P.

Plus: Net income (loss) attributable to nonconimgll
interests held by KKR Holdings L.P.

Plus: Non-cash equity based charges

Plus: Amortization of intangibles and other, net

Plus: Income taxes

Economic net income (loss)

Plus: Income attributable to segment noncontroliimgrests
Less: Investment income (loss)

Fee related earnings

Plus: Depreciation and amortization

Fee related EBITDA

Less: Depreciation and amortization

Plus: Realized cash carry, net of realized casty @located to carry pool
Plus: Net realized principal investment income

Less: Local income taxes and noncontrolling intsres
Total distributable earnings

(Amounts in thousands)

Quarter Ended

NGS (UNAUDITED)

December 31, 2013 September 30, 2013 December 31, 2012
$ 277,910 % 204,74 $ 96,72¢
393,73¢ 300,16t 170,25t¢
60,33: 85,21! 70,17(
45,26t 15,97¢ 4,89¢
12,40! 7,64¢ 5,62¢
789,64¢ 613,74 347,68(
1,94 2,02( 1,24¢
671,45¢ 509,72 262,94t
120,13: 106,03t 85,97¢
3,65¢ 3,607 3,58(
$ 123,79:  $ 109,63¢ $ 89,55¢
3,65¢ 3,601 3,58(
150,30( 48,91¢ 100,99:
250,85t 102,76t 366,87¢
10,93¢ 6,58¢ 7,55¢
$ 510,35. % 251,13  $ 546,29(
Year Ended
December 31, 2013 December 31, 2012
$ 691,22t % 560,83t
1,056,121 1,116,74
307,51« 400,20
102,78¢ 9,68:
37,92¢ 43,40¢
2,195,58: 2,130,87
6,381 7,04:
1,789,62 1,818,10:
412,34¢ 319,81
14,64¢ 12,49¢
$ 426,99¢ $ 332,31
14,64¢ 12,49¢
414,01¢ 285,42:
657,13¢ 866,77t
27,62t 22,61t
$ 1,455,87 $ 1,449,39




RECONCILIATION OF KKR & CO. L.P. PARTNERS' CAPITAL

KKR

EXHIBIT A (CONTINUED)

(GAAP BASIS)

TO BOOK VALUE AND BOOK VALUE PER ADJUSTED UNIT (UNA UDITED)
(Amounts in thousands, except common unit and petocnmon unit amounts)

KKR & Co. L.P. partners’ capital

Noncontrolling interests held by KKR Holdings L

Equity impact of KKR Management Holdings Corp. arider
Book value

Adjusted units

Book value per adjusted unit

As of
December 31, 2013

As of
December 31, 2012

2,722,011 2,004,35
5,116,76 4,981,86.
(76,17) (29,039
7,762,601 6,957,18.
716,676,69 704,780,48
10.8: 9.87

RECONCILIATION OF CASH AND CASH EQUIVALENTS (GAAP B ASIS)
TO CASH AND SHORT-TERM INVESTMENTS (SEGMENT BASIS) (UNAUDITED)

Cash and cash equivalents
Liquid short-term investments

Cash and short-term investments

(Amounts in thousands)

As of
December 31, 2013

As of
December 31, 2012

1,306,38:

854,71«

1,230,46

303,82

2,161,09

1,534,28




KKR
EXHIBIT B

RECONCILIATION OF WEIGHTED AVERAGE GAAP COMMON UNIT S OUTSTANDING TO WEIGHTED AVERAGE ADJUSTED UNITS (U NAUDITED)

The following table provides a reconciliation of R Weighted Average GAAP Common Units Outstanding/eighted Average Adjusted Units.

Quarter Ended

December 31, 2013

September 30, 2013

December 31, 2012

Weighted Average GAAP Common Units Outstandin¢- Basic 288,045,50 282,148,80 249,303,55
Weighted Average Unvested Common Units(a) 24,294,83 25,986,38 18,888,57
Weighted Average GAAP Common Units Outstandin¢- Diluted 312,340,33 308,135,19 268,192,12
Adjustments:
Weighted Average KKR Holdings Units(b) 404,466,84 407,646,47 436,613,40
Weighted Average Adjusted Units 716,807,18 715,781,66 704,805,53
Year Ended
December 31, 2013 December 31, 2012
Weighted Average GAAP Common Units Outstandin¢- Basic 274,910,62 238,503,25
Weighted Average Unvested Common Units(a) 25,343,46 15,589,90
Weighted Average GAAP Common Units Outstandin¢ Diluted 300,254,09 254,093,16
Adjustments:
Weighted Average KKR Holdings Units(b) 414,581,85 445,895,28
Weighted Average Adjusted Units 714,835,94 699,988,44

RECONCILIATION OF GAAP COMMON UNITS OUTSTANDING TO ADJUSTED UNITS (UNAUDITED)

The following table provides a reconciliation of R GAAP Common Units Outstanding to Adjusted Units

As of As of
December 31, 2013 December 31, 2012

GAAP Common Units Outstanding - Basic 288,143,32 253,363,69
Unvested Common Units(a) 24,164,35 18,863,51
GAAP Common Units Outstanding - Diluted 312,307,68 272,227,20
Adjustments:

KKR Holdings Units(b) 404,369,01 432,553,27
Adjusted Units 716,676,69 704,780,48

(a) Represents equity awards granted under the KKR &G 2010 Equity Incentive Plan. The issuanceasfimon units of KKR & Co. L.P. pursuant to awardsler its
equity incentive plan dilutes KKR common unitholsland KKR Holdings pro rata in accordance withrthespective percentage interests in the KKR bgsine

(b) Common units that may be issued by KKR & Co. Lsoruexchange of units in KKR Holdings L.P. for KKBmmon units.
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