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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended June 30, 2014

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its anart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57 th Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasy{)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas wequired to file such reports), and
(2) has been subject to such filing requirementste past 90 days. YexI No O

Indicate by check mark whether the registrant lhsmstted electronically and posted on its corpo¥alb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submt @ost such files). Ye&l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerdited” “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act:

Large accelerated fileX] Accelerated filerd

Nonr-accelerated file[d Smaller reporting compan[]
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Bxgje Act). Yes1 No

As of August 5, 2014, there were 415,463,584 Combioits of the registrant outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward looking statementdimithe meaning of Section 27A of the Securities #c1933, or the Securities
Act, and Section 21E of the Securities Exchangeofd934, or the Exchange Act, which reflect ourrent views with respect to, among
other things, our operations and financial perfarcga You can identify these forward looking statatadoy the use of words such as
“outlook,” “believe,” “expect,” “potential,” “contiue,” “may,” “should,” “seek,” “approximately,” “@dict,” “intend,” “will,” “plan,”
“estimate,” “anticipate,” the negative version bése words, other comparable words or other staitsmigat do not relate strictly to historical
or factual matters. Without limiting the foregoirggatements regarding the expected synergies freradquisition of KKR Financial Holdin
LLC and Avoca Capital and their affiliates may citge forward-looking statements that are subfedhe risk that the benefits and
anticipated synergies from such transactions areeadized. Forward looking statements are suligeearious risks and uncertainties.
Accordingly, there are or will be important facttinst could cause actual outcomes or results ferdifiaterially from those indicated in these
statements. We believe these factors include tteseribed under the section entitled “Risk Factorsur Annual Report on Form 10-K for
the fiscal year ended December 31, 2013, filed WiehSecurities and Exchange Commission on Feb2&r2014 and Quarterly Report on
Form 10Q for the quarter ended March 31, 2014, filed \lith Securities and Exchange Commission on May ¥4 ZDhese factors should
read in conjunction with the other cautionary stegats that are included in this report and in dheoperiodic filings. We do not undertake
any obligation to publicly update or review anyvilard looking statement, whether as a result of imermation, future developments or
otherwise.

In this report, the term “GAAP” refers to accoutiprinciples generally accepted in the United StafeAmerica.

In this report, references to “KKR,” “we,” “us,” to” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingdidton the New York Stock Exchange (“NYSE”) on Jufy 2010, KKR Group Holdings
L.P. (“Group Holdings”) consolidated the financiabults of KKR Management Holdings L.P. and KKR é&udoldings L.P. (together, the
“KKR Group Partnerships”) and their consolidatebsidiaries. Each KKR Group Partnership has an idaintumber of partner interests and,
when held together, one Class A partner interestgh of the KKR Group Partnerships together remtssone KKR Group Partnership Unit.

References to “our Managing Partner” are to KKR Bgament LLC, which acts as our general partnenatess otherwise
indicated, references to equity interests in KKRIsiness, or to percentage interests in KKR’s kassinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountshthet been allocated to our principals in respetii®tarried interest from KKR's
business as part of our “carry pool” and certainarity interests. References to “principals” ar@tw senior employees and non-employee
operating consultants who hold interests in KKRisibhess through KKR Holdings L.P., which we refeas “KKR Holdings,"and reference
to our “senior principals” are to our senior em@ey who hold interests in our Managing Partnetliexgtithem to vote for the election of its
directors.

References to non-employee operating consultaalisda employees of KKR Capstone and are not empbpéKKR. KKR
Capstone refers to a group of entities that areeshand controlled by their senior management. K3&dpstone is not a subsidiary or affiliate
of KKR. KKR Capstone operates under several caéimgubgreements with KKR and uses the “KKR” namdamlicense from KKR.

Prior to October 1, 2009, KKR’s business was cotetlithrough multiple entities for which there wassingle holding entity, but
were under common control of senior KKR principalsd in which senior principals and KKR’s othemgipals and individuals held
ownership interests (collectively, the “Predecesdaners”). On October 1, 2009, we completed thessdtipn of all of the assets and
liabilities of KKR & Co. (Guernsey) L.P. (f/k/a KKRrivate Equity Investors, L.P. or “KPE") and, iomnmection with such acquisition,
completed a series of transactions pursuant tohathie business of KKR was reorganized into a hgldiompany structure. The
reorganization involved a contribution of certaquity interests in KKR’s business that were held#§R’s Predecessor Owners to the KKR
Group Partnerships in exchange for equity interiestise KKR Group Partnerships held through KKR ¢Hogis. We refer to the acquisition of
the assets and liabilities of KPE and to our subsagreorganization into a holding company strieas the “KPE Transaction.”

This report uses the terms total distributable iegs) net realized investment income, assets undeagement or AUM, fee paying
assets under management or FPAUM, fee relatednggror FRE, fee and yield earnings, economic reetmre or ENI, committed dollars
invested, gross dollars invested and syndicatetiatapyou should note that our calculations ofsdinancial measures and other financial
measures may differ from the calculations of otheestment managers and, as a result, our finan@aksures may not be comparable to
similar measures presented by other investment gesisaThese and other financial measures are definthe section
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“Management’s Discussion and Analysis of Finan€iahdition & Results of Operations—Key Financial ideses—Segment Operating and
Performance Measures” and “—Liquidity—Liquidity Mise-Distributions.”

References to “our funds” or “our vehiclegfer to investment funds, vehicles and/or accoadtssed, sponsored or managed by
or more subsidiaries of KKR, unless context requatherwise. They do not include investment furdhjcles or accounts of any hedge fund
manager in which we may acquire a stake or whiclmag seed, including Nephila Capital or BlackGolp@Eal Management.

Unless otherwise indicated, references in thisntepoour fully exchanged and diluted common unitéstanding, or to our common
units outstanding on a fully exchanged and dilltasis, reflect (i) actual common units outstand{iigcommon units into which KKR Grot
Partnership Units not held by us are exchangeabiupnt to the terms of the exchange agreementildeddn this report, (iii) common units
issuable in respect of exchangeable equity seesiigsued in connection with the acquisition of éw@apital and phantom shares held by
former non-employee directors of KKR Financial Holgs LLC, and (iv) common units issuable pursuargny equity awards actually
issued under the KKR & Co. L.P. 2010 Equity InceatPlan, which we refer to as our “Equity IncentRlan,” but do not reflect common
units available for issuance pursuant to our Equitgntive Plan for which grants have not yet beadle.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (UNAUDITED)

(Amounts in Thousands, Except Unit Data)

Assets
Cash and Cash Equivalel
Cash and Cash Equivalents Held at Consolidatedi€s
Restricted Cash and Cash Equivale
Investment:
Due from Affiliates
Other Asset:

Total Assets

Liabilities and Equity
Debt Obligations
Due to Affiliates
Accounts Payable, Accrued Expenses and Other [tiabi
Total Liabilities

Commitments and Contingencies
Redeemable Noncontrolling Interestt

Equity
KKR & Co. L.P. Partners’ Capital (415,469,452 ai@8243,327 common units issued and
outstanding as of June 30, 2014 and December 3B, 28spectively
Accumulated Other Comprehensive Income (Li
Total KKR & Co. L.P. Partne’ Capital
Noncontrolling Interest
Appropriated Capite
Total Equity
Total Liabilities and Equity

See notes to condensed consolidated financiahstates.
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June 30, December 31
2014 2013
$ 2,504,200 $ 1,306,38.
2,556,55! 440,80t
91,93¢ 57,77¢
57,378,76 47,383,69
134,83 143,90¢
2,968,01! 2,094,63|
$ 6563431 $ 51,427,20
$ 10,557,73 $ 1,908,60!
119,29¢ 93,85!
3,192,53! 2,839,922
13,869,57 4,842 ,38.
277,08 627,80°
5,496,72! 2,727,90!
(4,849 (5,899
5,491,87 2,722,011
45,947,97 43,235,00
47,81 —
51,487,66 45,957,01
$ 6563431 $ 51,427,20
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Continued) (UNAUDITED)
(Amounts in Thousands)

The following presents the portion of the consdkdabalances presented in the condensed consdlisi@tements of financial
condition attributable to consolidated variablesnest entities (“VIE”) as of June 30, 2014. Theetsof consolidated collateralized loan
obligation (“CLQ") vehicles, which comprise the rodfy of KKR’s consolidated VIES, are held solely eollateral to satisfy the obligations
of the CLO vehicles. KKR has no right to the betsefiiom, nor does KKR bear the risks associatel, wlite assets held by these CLO
vehicles beyond KKR'’s beneficial interest theremd ananagement fees generated from the vehiclesagsats in each CLO can be used only
to settle the debt of the related CLO. The notedrsldnd other creditors of the CLO vehicles haveegourse to KKR’s general assets. There
are neither explicit arrangements nor does KKR foldlicit variable interests that would require KK&provide any ongoing financial
support to the CLO vehicles.

June 30, 201«

Assets
Cash and Cash Equivalents Held at Consolidatedi€s $ 1,290,42
Investment: 7,787,52.
Other Asset: 402,13!
Total Assets $ 9,480,08
Liabilities
Debt Obligations $ 7,356,67
Accounts Payable, Accrued Expenses and Other ltiabi 465,07
Total Liabilities $ 7,821,75;

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UN AUDITED)

(Amounts in Thousands, Except Unit Data)

Revenues
Fees

Expenses
Compensation and Benef
Occupancy and Related Chart
General, Administrative and Oth
Total Expenses

Investment Income (Loss!
Net Gains (Losses) from Investment Activit
Dividend Income
Interest Incom
Interest Expens
Total Investment Income (Loss!

Income (Loss) Before Taxe
Income Taxes

Net Income (Loss)
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest
Net Income (Loss) Attributable to Noncontrollingeénests
and Appropriated Capiti

Net Income (Loss) Attributable to KKR & Co. L.P.

Net Income (Loss) Attributable to KKR & Co. L.P. Pe
Common Unit
Basic
Diluted
Weighted Average Common Units Outstanding
Basic
Diluted

Three Months Ended

Six Months Ended

June 30, June 30,

2014 2013 2014 2013
249,37( $ 166,37t 552,29t $ 317,61t
358,73( 200,60: 689,76¢ 531,72.

16,05¢ 13,87¢ 31,46, 28,39¢
210,53¢ 77,54 337,26 171,23(
585,32! 292,02: 1,058,49i 731,35
1,971,85! 98,53 3,944,03I 2,368,35.
272,90: 209,48t 369,60¢ 248,95!
215,87 128,02( 377,83. 237,38
(65,99)) (24,619 (100,729 (47,63)
2,394,622 411,42¢ 4,590,74l 2,807,06
2,058,67. 285,78 4,084,541 2,393,32!
6,17¢ 8,52¢F 27,87¢ 17,88:
2,052,49i 277,25¢ 4,056,66: 2,375,44.
(6,809 (7,800 3,82¢ 16,82:
1,881,009 269,92: 3,664,571 2,150,04:
178,21 $ 15,13¢ 388,25t $ 208,57.
047 $ 0.0¢ 1.1€ $ 0.7¢

04: $ 0.0t 1.06 $ 0.72
377,542,16 271,983,81 335,748,49 264,555,26
410,179,83 298,078,76 367,877,04 290,104,94

See notes to condensed consolidated financiahsémits.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

(Amounts in Thousands)

Three Months Ended June 30

Six Months Ended June 30

2014 2013 2014 2013
Net Income (LosS) $ 2,052,491 $ 277,25¢ $ 4,056,66; $ 2,375,44.
Other Comprehensive Income (Loss), Net of 1
Foreign Currency Translation Adjustme (514 (4,929 4,82¢ (6,172)
Comprehensive Income (Loss 2,051,98. 272,32¢ 4,061,49: 2,369,27,
Less: Comprehensive Income (Loss) Attributable to
Redeemable Noncontrolling Intere (6,809 (7,800 3,82¢ 16,82
Less: Comprehensive Income (Loss) Attributable to
Noncontrolling Interests and Appropriated Caf 1,880,66: 266,31( 3,668,42! 2,145,06.
Comprehensive Income (Loss) Attributable to KKR & Co.
L.P. $ 178,12 $ 13,81¢ $ 389,23 $ 207,38!

See notes to condensed consolidated financiahsémits.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated
Redeemable
Common Partners’ Comprehensive Noncontrolling Appropriated Total Noncontrolling
Units Capital Income (Loss) Interests Capital Equity Interests
Balance at January 1, 201: 253,363,69 $ 2,008,96! $ (4,600 $ 38,938,53 $ — 3 40,942,89 $ 462,56¢
Net Income (Loss 208,57: 2,150,04: 2,358,62 16,82:
Other Comprehensive Income (Lc- Foreign
Currency Translation (Net of Ta (1,18¢) (4,989 (6,172)
Exchange of KKR Holdings L.P. Units
KKR & Co. L.P. Common Unit: 20,592,34 244,17 (530 (243,64) —
Tax Effects Resulting from Exchange of Kt
Holdings L.P. Units and delivery of KKR &
Co. L.P. Common Unit 9,83¢ 171 10,00¢
Net Delivery of Common Uni- Equity Incentive
Plan 3,878,30° 17,26: 17,26:
Equity Based Compensatit 53,35¢ 108,61 161,96¢
Capital Contribution: 2,237,16: 2,237,16: 108,37¢
Capital Distributions (248,619 (5,149,38) (5,398,00) (6,929
Balance at June 30, 201 277,834,34 $ 2,293,54. $ (6,159 $ 38,036,34 $ — $ 40,323,73 $ 580,84(
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Appropriated Total Noncontrolling
Units Capital Income (Loss) Interests Capital Equity Interests
Balance at January 1, 201« 288,143,32 $ 2,727,90 $ (5,899 $ 43,235,00 $ — $ 45,957,01 $ 627,80°
Net Income (Loss 388,25¢ 3,644,45/ 20,12¢ 4,052,83 3,82¢
Other Comprehensive Income (Lc- Foreign
Currency Translation (Net of Ta 97¢ 3,841 9 4,82¢
Exchange of KKR Holdings L.P. Units
KKR & Co. L.P. Common Units and Other
Transfers 18,478,29 217,27¢ (429 (244,52) 27,67¢ —
Tax Effects Resulting from Exchange of Kt
Holdings L.P. Units and delivery of KKR &
Co. L.P. Common Unit 28,97 50¢€ 29,48(
Net Delivery of Common Uni- Equity Incentive
Plan 4,507,80° (1,739 (1,739
Equity Based Compensatit 80,23( 90,25t 170,48t
Acquisitions 104,340,02 2,369,55! 435,47¢ 2,805,03
Capital Contribution: 7,145,091 7,145,091 87,71¢
Capital Distributions (313,750 (8,361,62) (8,675,37) (442,269
Balance at June 30, 201 415,469,45 $ 5,496,721 $ (4,847 $ 45,947,97 $ 47,81¢ $ 51,487,66 $ 277,08

See notes to condensed consolidated financiahstates.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(Amounts in Thousands)

Operating Activities
Net Income (Loss

Adjustments to Reconcile Net Income (Loss) to Netash Provided (Used) by Operating

Activities:

Equity Based Compensati

Net Realized (Gains) Losses on Investm:
Change in Unrealized (Gains) Losses on Investn
Other Noi-Cash Amount:

Cash Flows Due to Changes in Operating Assets allities:
Change in Cash and Cash Equivalents Held at Caladed Entitie:
Change in Due from / to Affiliate
Change in Other Asse
Change in Accounts Payable, Accrued Expenses amer Qiabilities
Investments Purchas:

Proceeds from Sale of Investments and Principatieays
Net Cash Provided (Used) by Operating Activi

Investing Activities
Change in Restricted Cash and Cash Equiva

Purchase of Furniture, Computer Hardware and Leddéimprovement:

Cash Acquired, Net of Cash Paid for Acquisitir
Net Cash Provided (Used) by Investing Activit

Financing Activities

Distributions to Partnel
Distributions to Redeemable Noncontrolling Intes
Contributions from Redeemable Noncontrolling Insts
Distributions to Noncontrolling Interes
Contributions from Noncontrolling Interes
Net Delivery of Common Unit- Equity Incentive Pla
Proceeds from Debt Obligatio
Repayment of Debt Obligatiol
Financing Costs Pa

Net Cash Provided (Used) by Financing Activil

Net Increase/(Decrease) in Cash and Cash Equivalent
Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Pe

See notes to condensed consolidated financiahstates.
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Six Months Ended June 30

2014 2013
$ 405666 $ 2,37544
170,48! 161,96
(3,888,18) (1,625,49)
(55,847 (742,86
(57,257) (35,25%)
(1,351,51) 122,18:
11,99° (13,315
27,52 248,36
(106,28¢) 232,59
(20,307,52) (13,850,46)
23,366,99 15,465,37
1,867,05 2,338,54.
87¢ 66,11
(4,715) (4,535)
151,49 —
147 65« 61,57
(313,75() (248,619
(442,26¢) (6,922)
87,71¢ 108,37:
(8,361,62) (5,149,38)
7,145,091 2,237,16:i
(1,739 17,26:
2,006,53. 814,79(
(924,94 (230,88:)
(11,915 (4,960)
(816,88Y) (2,463 ,17)
1,197,82; (63,057)
1,306,38: 1,230,46:
$ 250420 $  1,167,41
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued) (UNAUDITED)

(Amounts in Thousands)

Supplemental Disclosures of Cash Flow Informatiol
Payments for Intere:
Payments for Income Tax
Supplemental Disclosures of Nc-Cash Investing and Financing Activities
Non-Cash Contributions of Equity Based Compense
Acquisitions
Foreign Exchange Gains (Losses) and TranslatidDetyt Obligation:s

Tax Effects Resulting from Exchange of KKR Holdirg®. Units and delivery of KKR & Co. L.P.

Common Units
Net Assets Acquired
Cash and Cash Equivalents Held at Consolidatedi€s
Restricted Cash and Cash Equivale
Investment:
Other Asset:
Debt Obligations
Accounts Payable, Accrued Expenses and Other ltiabi

See notes to condensed consolidated financiahstats.
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Six Months Ended June 30

2014 2013

B HHHB B & @ BB @ B

73,62¢
15,92:

32,97¢
69,44¢

170,48!
2,805,03
(25,36()

161,96¢
1,497

29,48( 10,00¢
765,23:
35,03¢
9,225,66!
885,31«
7,538,72
616,97¢
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1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consgated subsidiaries (“KKR"), is a leading globav@stment firm that manages
investments across multiple asset classes inclygtingte equity, real assets, credit and hedgesukl{R aims to generate attractive
investment returns by following a patient and giined investment approach, employing world classpbe, and driving growth and value
creation at the asset level. KKR invests its owpitehalongside capital of the fund investors anidds opportunities to others through its
capital markets business.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsnieKR Management LLC (the
“Managing Partner”). KKR & Co. L.P. is the paremingpany of KKR Group Limited, which is the non-ecamo general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &oCL.P. is the sole limited partner of Group HolginGroup Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tigio KKR Management Holdings
Corp., a Delaware corporation which is a domesiiparation for U.S. federal income tax purposes, @hKKR Fund Holdings L.P. (“Fund
Holdings”) and together with Management Holding® tKKR Group Partnerships”) directly and througkR Fund Holdings GP Limited, a
Cayman Island limited company which is a disregdreletity for U.S. federal income tax purposes. @rbloldings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKlanagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingthesgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&XR & Co. L.P., through its
indirect controlling economic interests in the KK3Roup Partnerships, is the holding partnershighHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds equity uniteach KKR Group Partnership
(collectively, “"KKR Group Partnership Units”) refg@nting economic interests in KKR’s business. Hmaining KKR Group Partnership
Units are held by KKR Holdings L.P. (“KKR Holdings'which is not a subsidiary of KKR. As of June 3014, KKR & Co. L.P. held
approximately 52% of the KKR Group Partnership Saihd principals through KKR Holdings held approxiely 48% of the KKR Group
Partnership Units. The percentage ownership ikt Group Partnerships will continue to change &RKHoldings and/or principals
exchange units in the KKR Group Partnerships foRK& Co. L.P. common units or when KKR & Co. L.Phetwise issues new KKR & C
L.P. common units.

12
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements of KKR & Co. L.P. have beerppred in accordance with
accounting principles generally accepted in theééhStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants, including these notes, are unaudited acidde some of the disclosures
required in annual financial statements. Managerbeli¢ves it has made all necessary adjustmentsi&iong of only normal recurring iterr
such that the condensed consolidated financia@msints are presented fairly and that estimates mauwteparing the condensed consolidated
financial statements are reasonable and prudertophrating results presented for interim perisgdsat necessarily indicative of the results
that may be expected for any other interim periofbothe entire year. The December 31, 2013 cosel@consolidated balance sheet date
derived from audited consolidated financial statet®éncluded in KKR’s Annual Report on Form 10-K foe year ended December 31,
2013, which include all disclosures required by GAAhese condensed consolidated financial statens@ould be read in conjunction with
the audited consolidated financial statements @erduin KKR & Co. L.P.’s Annual Report on Form 10filed with the Securities and
Exchange Commission (“SEC”).

KKR & Co. L.P. consolidates the financial resulfsfee KKR Group Partnerships and their consolidatgiosidiaries, which include the
accounts of KKR’s management and capital marketgpamies, the general partners of certain uncoratelidfunds and vehicles, general
partners of consolidated funds and their respecivsolidated funds and certain other entitiesuiticly certain CLOs. References in the
accompanying financial statements to “principal® o KKR’s senior employees and non-employee dipgyaonsultants who hold interests
in KKR’s business through KKR Holdings, and refaerento “Senior Principals” are to KKR’s senior eoyges who hold interests in the
Managing Partner entitling them to vote for thecten of the Managing Partner’s directors.

Use of Estimates

The preparation of the financial statements in gonfty with GAAP requires management to make estimand assumptions that affect
the reported amounts of assets and liabilitiesdibelosure of contingent assets and liabilitiethatdate of the financial statements and the
reported amounts of fees, expenses and investmearie (loss) during the reporting periods. Sucimadés include but are not limited to the
valuation of investments and financial instrumeAistual results could differ from those estimatis] such differences could be material to
the financial statements.

Principles of Consolidation

The types of entities KKR assesses for consolidatiolude (i) subsidiaries, including managememhpanies, broker-dealers and
general partners of investment funds that KKR masa(ji) entities that have all the attributes nfiazestment company, like investment
funds, (iii) CLOs and (iv) other entities, includimntities that employ non-employee operating ctbasts. Each of these entities is assessed
for consolidation on a case by case basis depetrdirige specific facts and circumstances surrognttiat entity.

Pursuant to its consolidation policy, KKR first cithers whether an entity is considered a VIE aedefiore whether to apply the
consolidation guidance under the VIE model. Easitihat do not qualify as VIEs are generally agsk&s consolidation as voting interest
entities (“VOESs”") under the voting interest model.

The consolidation rules were revised effective daynd, 2010 which had the effect of changing thieiga for determining whether a
reporting entity is the primary beneficiary of aB/I However, the adoption of these new consolidatides was indefinitely deferred (the
“Deferral”) for a reporting entity’s interests iertain entities. In particular, entities that halleghe attributes of an investment company such
as investment funds generally meet the conditi@ressary for the Deferral. Entities that are sézation or asset-backed financing entities
such as CLOs would generally not qualify for thdddeal. Accordingly, when making the assessmenttudther an entity is a VIE, KKR
considers whether the entity being assessed niteetohditions for the Deferral and therefore wdagdsubject to the rules that existed prior
to January 1, 2010. Under both sets of rules, WdEsvhich KKR is determined to be the primary biériary are consolidated and such VIEs
generally include certain CLO vehicles and entitret employ non-employee operating consultants.

An entity in which KKR holds a variable interes@ai&/IE if any one of the following conditions exiga) the total equity investment
at risk is not sufficient to permit the legal entib finance its activities without additional submated financial support, (b) the holders of
equity investment at risk (as a group) lack eitherdirect or indirect ability through voting righor similar rights to make decisions about a
legal entity’s activities that have a significaffeet on the success of the legal entity or thégaltlon to absorb the expected losses or right to
receive the expected residual returns, or (c) timg rights of some investors are disproportioriatiiheir obligation to absorb the expected
losses of the legal entity, their rights to recdhve expected residual returns of the legal entitjgoth and substantially all of the legal ensty’
activities either involve or are conducted on bebfkn investor with disproportionately few votinghts.
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With respect to VIEs such as KKR’s investment futtds qualify for the Deferral and therefore apibig previous consolidation
rules, KKR is determined to be the primary benefigiif its involvement, through holding interesteedtly or indirectly in the VIE or
contractually through other variable interests.(egrried interest), would be expected to absartagrity of the VIE's expected losses,
receive a majority of the VIE’s expected residwdlrns, or both. In cases where two or more KKRBtegl parties hold a variable interest in a
VIE, and the aggregate variable interest held bgelparties would, if held by a single party, idfgrthat party as the primary beneficiary,
then KKR is determined to be the primary beneficiarthe extent it is the party within the relafgtty group that is most closely associated
with the VIE.

Under the voting interest model, KKR consolidatesse entities it controls through a majority votingerest or through other mea
including those VOEs in which the general partsgeresumed to have control. KKR does not consdittaise VOESs in which the
presumption of control by the general partner leenlovercome through either the granting of subistarights to the unaffiliated fund
investors to either dissolve the fund or removegiieeral partner (“kick-out rights”) or the gramtiaf substantive participating rights.

The consolidation assessment, including the detetioin as to whether an entity qualifies as a IFOE depends on the facts and
circumstances surrounding each entity and therefertain of KKR’s investment funds may qualify a=¥ whereas others may qualify as
VOEs.

With respect to KKR’s consolidated funds that ave @LOs, KKR meets the criteria for the Deferratidherefore applies the
consolidation rules that existed prior to JanugrQi0. For these funds, KKR generally has opamatidiscretion and control, and fund
investors have no substantive rights to impact ongggovernance and operating activities of the funduding the ability to remove the
general partner, also known as kick-out rightsaAesult, a fund should be consolidated unless Kg&a nominal level of equity at risk. To
the extent that KKR commits a nominal amount ofiggie a given fund and has no obligation to fumy éuture losses, the equity at risk to
KKR is not considered substantive and the fungpgctlly considered a VIE. In these cases, the fnmdstors are generally deemed to be the
primary beneficiaries, and KKR does not consolidhtefund. In cases when KKR’s equity at risk ismed to be substantive, the fund is
generally considered to be a VOE and KKR generalysolidates the fund under the VOE model.

With respect to CLOs, which are generally VIEs, ¢theria for the Deferral are not met and therefdKR applies the consolidation
rules issued on January 1, 2010. In its role Hatecal manager, KKR generally has the power tedlithe activities of the CLO entities that
most significantly impact the economic performaatéhe entity. In some, but not all cases, KKRotlgh both its residual interest in the
CLO and the potential to earn an incentive fee, e variable interests that represent an obtigat absorb losses of, or a right to receive
benefits from, the CLO that could potentially bgrsficant to the CLO. In cases where KKR has Hajithe power to direct the activities of
the CLO that most significantly impact the CLOs romic performance and (b) the obligation to abdosbes of the CLO or the right to
receive benefits from the CLO that could potenfidk significant to the CLO, KKR consolidates theCC

Certain of KKR’s funds and CLOs are consolidatedi§R notwithstanding the fact that KKR has only aority economic interest
in those funds and CLOs. KKR's financial statemeaftect the assets, liabilities, fees, expensegstment income (loss) and cash flows of
the consolidated KKR funds and CLOs on a grossshasid the majority of the economic interests aséhfunds and CLOs, which are held
fund investors or other third parties, are attridolito noncontrolling interests or appropriated @ the accompanying financial statements.
All of the management fees and certain other ansoe@tned by KKR from those funds and CLOs are ahteid in consolidation. However,
because the eliminated amounts are earned frorfuadeéd by noncontrolling interests, KK&Rattributable share of the net income (loss) {
those funds and CLOs is increased by the amountieakted. Accordingly, the elimination in consoliiem of such amounts has no effect on
net income (loss) attributable to KKR or KKR parsieapital.

KKR’s funds are, for GAAP purposes, investment canips and therefore are not required to consoliti&ie investments in
portfolio companies even if majorigwned and controlled. Rather, the consolidateddard! vehicles reflect their investments at faln@an:
described below in “Fair Value Measurements”.

All intercompany transactions and balances have béminated.
Variable Interest Entities — Collateralized Loan (Qgations

For the assets and liabilities of the consolida@e® vehicles, KKR has elected the fair value optiiKR accounts for the differen
between the fair value of the assets and the &irevof the liabilities of the consolidated CLOINat Gains (Losses) from Investment
Activities in the condensed consolidated statemehtgperations. This amount is attributed to KKRIamird party interest holders based on
each beneficial holder’s residual interest in thesolidated CLO vehicles. The amount attributethia@ party interest holders is reflected in
the condensed consolidated statements of operatidtst Income (Loss) Attributable to Noncontrogiiinterests and Appropriated Capital
and in the condensed consolidated statementsafidial condition in Appropriated Capital within BEtyu The amount is recorded as
appropriated capital since the other holders ofGh®s’ beneficial interests, not KKR, will receittee benefits or absorb the losses associatec
with their proportionate share of the CLOs’ assetd liabilities.
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Business Combinations

Acquisitions are accounted for using the acquisititethod of accounting. The purchase price of guiaition is allocated to the assets
acquired and liabilities assumed using the estichtie values at the acquisition date. Transactiosts are expensed as incurred.

Oil and Natural Gas Properties

Primarily as a result of the KKR Financial HoldingsC (“KFN") acquisition, KKR consolidates its working and rdyahterests in oi
and natural gas producing properties.

Oil and natural gas producing activities are actedifor under the successful efforts method of anting. Under this method,
exploration costs, other than the costs of driléxgloratory wells, are charged to expense as iaduCosts that are associated with the
drilling of successful exploration wells are cafitad if proved reserves are found. Lease acqaisitbsts are capitalized when incurred. C
associated with the drilling of exploratory weltst do not find proved reserves, geological angbgsical costs and costs of certain
nonproducing leasehold costs are expensed as éacurr

Expenditures for repairs and maintenance, includingkovers, are charged to expense as incurred.

The capitalized costs of producing oil and natgea properties are depleted on a field-by-fieldsasing the units-of production
method based on the ratio of current productiosstomated total net proved oil, natural gas andmaagas liquid reserves. Proved developed
reserves are used in computing depletion ratedriting and development costs and total prove@mess are used for depletion rates of
leasehold costs.

Estimated dismantlement and abandonment costsl fand natural gas properties, net of salvage valte capitalized at the@stimate:
net present value and amortized on a unit-of-priddadasis over the remaining life of the relateoved developed reserves.

Intangible Assets

Intangible assets consist primarily of contractigtits to earn future fee income, including managenand incentive fees, and are
recorded in Other Assets in the accompanying casetenonsolidated statements of financial conditidentifiable finite-lived intangible
assets are amortized on a straight-line basisthearestimated useful lives and amortization esgdn included within General,
Administrative and Other in the accompanying cosgeinconsolidated statements of operations. Intngésets are reviewed for impairment
when circumstances indicate impairment may exikiRKloes not have any indefinite-lived intangibleets.

Goodwill

Goodwill represents the excess of acquisition owst the fair value of net tangible and intangidsets acquired in connection with an
acquisition. Goodwill is assessed for impairmentually or more frequently if circumstances indicagairment may have occurred.
Goodwill is recorded in Other Assets in the acconyizg condensed consolidated statements of finhooraition.

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiting interests of certain investment vehichesl funds that are subject to
periodic redemption by fund investors following #giration of a specified period of time (typigatietween one and three years), or may be
withdrawn subject to a redemption fee during thegakewhen capital may not be otherwise withdrawmdrinvestors interests subject to
redemption as described above are presented agiReldle Noncontrolling Interests in the accompangimgdensed consolidated statements
of financial condition and presented as Net Inc¢huss) attributable to Redeemable Noncontrollingiests in the accompanying condensed
consolidated statements of operations.

When redeemable amounts become legally payablentbifivestors, they are classified as a liabilitgd éncluded in Accounts Payable,
Accrued Expenses and Other Liabilities in the aqeamying condensed consolidated statements of fialacandition. For all consolidated
investment vehicles and funds in which redemptights have not been granted, noncontrolling interage presented within Equity in the
accompanying condensed consolidated statemenitsamicfal condition as Noncontrolling Interests.

Noncontrolling Interests

Noncontrolling interests represent (i) noncontr@jlinterests in consolidated entities and (i) mmmlling interests held by KKR
Holdings.
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Noncontrolling Interests in Consolidated Entitie
Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegtkithat are held primarily by:
0] third party fund investors in KKR’srids;

(i) third parties holding an aggregate of 1% of theiedrinterest received by the general partnerskRIs funds and 1% of
KKR'’s other profits (losses) until a future date;

(iii) certain principals and their designees represeutipgrtion of the carried interest received byghnaeral partners of KKR’s
private equity funds that was allocated to thenhwétspect to private equity investments made dwsuap former principals’
previous tenure with KKR;

(iv) certain principals representing all of the capitaested by or on behalf of the general partnetskKiR's private equity funds
prior to October 1, 2009 and any returns thereon;

(v) third parties in KKR’s capital markets business;

(vi) exchangeable equity securities representing owipesterests in a subsidiary of a KKR Group Parshgy issued in
connection with the acquisition of Avoca; and

(vii) holders of the 7.375% Series A LLC Preferred Shafé&=N whose rights are limited to the assets BNK
Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by principals in the K&Rup Partnerships. Such
principals receive financial benefits from KKR'sdiess in the form of distributions received froldRKHoldings and through their direct
and indirect participation in the value of KKR GmRBartnership Units held by KKR Holdings. Theseaficial benefits are not paid by KKR
and are borne by KKR Holdings.

The following table presents the calculation of camtrolling interests held by KKR Holdings:

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Balance at the beginning of the period $ 5,118,49 $ 4,950,91. $ 5,116,76. $ 4,981,86
Net income (loss) attributable to noncontrollingeirests hel

by KKR Holdings (a] 186,77¢ 28,10¢ 487,59( 362,21
Other comprehensive income (loss), net of ta 872 (3,430 3,341 (4,750
Impact of the exchange of KKR Holdings units to KRRCo.

L.P. common units (¢ (100,00) (152,629 (244,52 (243,64
Equity based compensati 45,16! 54,38: 80,31: 108,61
Capital contribution: 38¢ 32¢ 84¢ 79¢
Capital distributions (169,030 (178,559 (361,675 (505,98
Balance at the end of the period $ 5,082,65! $ 4,699,11. $ 5,082,65! $ 4,699,11.

(a) Refer to the table below for calculation of Wetome (loss) attributable to noncontrolling irtstis held by KKR Holdings.

(b) Calculated on a pro rata basis based on thghterl average KKR Group Partnership Units held KRKHoldings during
the reporting period.

(c) Calculated based on the proportion of KKR Hofdi units exchanged for KKR & Co. L.P. common upiissuant to the
exchange agreement during the reporting period.€kchange agreement provides for the exchange & &koup Partnership
Units held by KKR Holdings for KKR & Co. L.P. commaunits.

Net income (loss) attributable to KKR & Co. L.Ptaafallocation to noncontrolling interests heldki¢R Holdings, with the
exception of certain tax assets and liabilities #ra directly allocable to KKR Management Holdi@sp., is attributed based on the
percentage of the weighted average KKR Group PattieUnits held by KKR and KKR Holdings, each dfieh hold equity of the KKR
Group Partnerships. However, primarily becausdef(i) contribution of certain expenses borne ehtiby KKR Holdings, (ii) the periodic
exchange of KKR Holdings units for KKR & Co. L.Roramon units pursuant to the exchange agreemeriigriie contribution of certain
expenses borne
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entirely by KKR associated with the KKR & Co. L2010 Equity Plan (“Equity Incentive Plan”), equélfocations shown in the condensed
consolidated statement of changes in equity diffem their respective pro-rata ownership inter@stsKR'’s net assets.

The following table presents net income (loss)laitable to noncontrolling interests held by KKRI#iags:

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013

Net income (loss $ 2,052,491 $ 277,25¢  $ 4,056,66. $ 2,375,44.
Less:Net income (loss) attributable to Redeemable

Noncontrolling Interest (6,809 (7,800 3,82¢ 16,82
Less:Net income (loss) attributable to Noncontrolling

Interests in consolidated entities and appropriatgital 1,694,31. 241,81¢ 3,176,98! 1,787,83
Plus: Income taxes attributable to KKR Management Hols

Corp. 68¢ 3,21t 11,63¢ 9,87«
Net income (loss) attributable to KKR & Co. L.PdakKR

Holdings $ 365,67¢ $ 46,45 $ 887,48. $ 580,66!
Net income (loss) attributable to noncontrolling inerests

held by KKR Holdings $ 186,77t $ 28,10t $ 487,59 $ 362,21¢

Investments

Investments consist primarily of private equityalrassets, credit, investments of consolidated Cle@gity method and other
investments. Investments are carried at their eséichfair values, with unrealized gains or lossssilting from changes in fair value reflected
as a component of Net Gains (Losses) from Investietivities in the condensed consolidated statdmehoperations. Investments
denominated in currencies other than the U.S. dafiavalued based on the spot rate of the respentirrency at the end of the reporting
period with changes related to exchange rate montsmeflected as a component of Net Gains (Lodsas) Investment Activities in the
condensed consolidated statements of operatiopari§eand loan transactions are recorded on &tdade basis. Further disclosure on
investments is presented in Note 4, “Investments.”

The following describes the types of securitieslveithin each investment class.
Private Equity—Consists primarily of equity investments in opargtbusinesses.

Real Assets—Consists primarily of investments in (i) energlated assets, principally oil and natural gas pciuy properties,
(ii) infrastructure assets, and (iii) real estgi@ncipally residential and commercial real estsets and businesses.

Credit—Consists primarily of investments in below investthgrade corporate debt securities (primarily highd bonds and
syndicated bank loans), distressed and opportarmistit and interests in unconsolidated CLOs.

Investments of Consolidated CLOsConsists primarily of investments in below invastt grade corporate debt securities
(primarily high yield bonds and syndicated bankkaheld directly by the consolidated CLOs.

Equity Method—Consists primarily of investments in which KKR rggnificant influence, including investments in onsolidatec
investment funds.

Other—Consists primarily of investments in common stqmieferred stock, warrants and options of compahigtsare not private
equity, real assets, credit, investments of codatdd CLOs or equity method investments.

Equity Method

Equity method investments include (i) certain inwgnts in private equity funds, real assets fufidgjs of hedge funds, and credit
funds which are not consolidated and (ii) certaivestments in less than 50% owned asset manageorapganies. Under the equity method
of accounting, KKR’s share of earnings (lossesinfiequity method investments is reflected as a corapioof Net Gains (Losses) from
Investment Activities in the condensed consolidatatiements of operations. See Note 3 “Net Gainsggs) from Investment Activities.”
Because the underlying investments of unconsolitlizeestment funds are reported at fair value ctireying value of these equity method
investments representing KKR’s interests in uncbdated funds approximates fair value. The carryiatye of equity method investments in
certain less than 50% owned asset management ca@spsudetermined based on the amounts invest&KIR; adjusted for the equity in
earnings or losses of the investee allocated baisé&KR'’s respective ownership percentage, lessibligtons.

Fair Value Measurements

Investments and other financial instruments aresonea and carried at fair value. The majority eistments and other financial
instruments are held by the consolidated fundsvahétles. KKR’s funds are, for GAAP purposes, irtuesnt companies and reflect their
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investments and other financial instruments atvaiue. KKR has retained the specialized accourfinghe consolidated funds and vehicles
in consolidation. Accordingly, the unrealized gaamsl losses resulting from changes in fair valuthefinvestments held by KKR’s funds are
reflected as a component of Net Gains (Losses) frmastment Activities in the condensed consolida@tements of operations.

For investments and other financial instruments @in@ not held in a consolidated fund or vehiclgKR<has elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuardsvehicles. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frvastment Activities in the condensed consolidatatements of operations. The
methodology for measuring the fair value of sualegtments and other financial instruments is coamsisvith the methodologies applied to
investments and other financial instruments thatheld in consolidated funds and vehicles. In @ltitK KR has elected the fair value option
for the investments and debt obligations of thesotidated CLO vehicles.

The carrying amounts of Other Assets, Accounts Blay@dccrued Expenses and Other Liabilities recogpghion the condensed
consolidated statements of financial condition lgaing Fixed Assets, Goodwill, Intangible Assetsntingent consideration and certain debt
obligations) approximate fair value due to theiorsherm maturities. Further information on KKR'slat obligations are presented in Note 9,
“Debt Obligations.”

Fair value is the price that would be receivedeiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alaijlfar value is based on observable market piacgmmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apieh These valuation techniques involve
varying levels of management estimation and juddmba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GA&AR, directly related to the amount of subjecti@ggociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active atarfor identical assets or liabilities at the measent date. The type of investments
and other financial instruments included in thiegary are publicly-listed equities, debt and sitiesr sold short.

Level Il

Inputs are other than quoted prices that are obblrfor the asset or liability, either directlyindirectly. Level Il inputs include quott
prices for similar instruments in active markets] anputs other than quoted prices that are obbtfar the asset or liability. The type of
investments and other financial instruments inallitethis category are credit investments, conbktilebt securities indexed to publicly-
listed securities, and certain over-the-counteivdéves.

Level Ill

Inputs are unobservable for the asset or liabitityd include situations where there is little,rifyamarket activity for the asset or
liability. The types of assets and liabilities geaily included in this category are private polidadompanies, real assets investments and
investments for which a sufficiently liquid tradingarket does not exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair val hierarchy. In such cases, the level in
the fair value hierarchy within which the fair valmeasurement in its entirety falls has been déteghrbased on the lowest level input that is
significant to the fair value measurement in itdrety. KKR’s assessment of the significance ofatipular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and levelaivity for the asset or liability is an indicatidhat transactions or quoted prices may
not be representative of fair value because in sugtket conditions there may be increased instasicgansactions that are not orderly. In
those circumstances, further analysis of transastior quoted prices is needed, and a significgosadent to the transactions or quoted pr
may be necessary to estimate fair value.

The availability of observable inputs can vary defieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wiee the instrument has recently been issued, vehdlle instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isdshon models or inputs that are less
observable or unobservable in the market, the ohixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by KKR in determining fair value is gesitfor instruments categorized in Level lll. Ttegiability and availability of the
observable inputs affected by the factors descritieye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.
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Investments and other financial instruments thaehreadily observable market prices (such as ttrasied on a securities exchange]
stated at the last quoted sales price as of thatieg date. KKR does not adjust the quoted prizetiese investments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.

Management'’s determination of fair value is baggohuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exsd factors.

Level Il Valuation Methodologies

Financial assets and liabilities categorized asL#wonsist primarily of securities indexed tobtioly-listed securities and credit and
other investments.

Credit investments and investments of consolid@ie®s generally have bid and ask prices that camblserved in the marketplace. Bid
prices reflect the highest price that KKR and aodleme willing to pay for an asset. Ask prices repre the lowest price that KKR and others
are willing to accept for an asset. For financidets and liabilities whose inputs are based om$kdprices obtained from third party pricing
services, fair value may not always be a predetegthpoint in the bid-ask range. KKR'’s policy is gaily to allow for mid-market pricing
and adjusting to the point within the bid-ask ratigeg meets KKR’s best estimate of fair value.

For securities indexed to publicly listed secusitisuch as convertible debt, the securities ariedlp valued using standard convertible
security pricing models. The key inputs into thes®lels that require some amount of judgment areriédit spreads utilized and the
volatility assumed. To the extent the company bemiged has other outstanding debt securitiesatteapublicly-traded, the implied credit
spread on the company’s other outstanding debtisesuvould be utilized in the valuation. To theent the company being valued does not
have other outstanding debt securities that arégbydtraded, the credit spread will be estimatedéd on the implied credit spreads observed
in comparable publicly-traded debt securities.drta@in cases, an additional spread will be addedftect an illiquidity discount due to the
fact that the security being valued is not pubtithded. The volatility assumption is based upantistorically observed volatility of the
underlying equity security into which the conveldildebt security is convertible and/or the volatiimplied by the prices of options on the
underlying equity security.

Level 11l Valuation Methodologies
Financial assets and liabilities categorized asL#Vconsist primarily of the following:

Private Equity InvestmentKKR generally employs two valuation methodologigsew determining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thendanethodology utilized is typically a discountexsh flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégivied average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othmgguts are also used in both
methodologies.

Upon completion of the valuations conducted usiresé methodologies, a weighting is ascribed to gethod, and an illiquidity
discount is typically applied where appropriatee Titimate fair value recorded for a particularastment will generally be within a range
suggested by the two methodologies.

When determining the weighting ascribed to eachatadn methodology, KKR considers, among otherdiagtthe availability of direct
market comparables, the applicability of a discedrtash flow analysis and the expected hold penatdmanner of realization for the
investment. These factors can result in differegightings among investments in the portfolio andértain instances may result in up to a
100% weighting to a single methodology. Acrossltbaeel Ill private equity investment portfolio, agximately 67% of the fair value is
derived from investments that are valued basedtlgx@@% on market comparables and 50% on a diseducdsh flow analysis. Less than
of the fair value of the Level Il private equityviestment portfolio is derived from investments tir& valued either based 100% on market
comparables or 100% on a discounted cash flow aisaly

When an illiquidity discount is to be applied, KKdgeks to take a uniform approach across its partémid generally applies a minimi
5% discount to all private equity investments. KKRRn evaluates such private equity investment&terthine if factors exist that could me
it more challenging to monetize the investment dnekefore, justify applying a higher illiquiditystount. These factors generally include
(i) whether KKR is unable to sell the portfolio cpamy or conduct an initial public offering of thergfolio company due to the consent rights
of a third party or similar factors, (ii) whethéret portfolio company is undergoing significant resturing activity or similar factors and
(iii) characteristics about the portfolio compamrgarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fabid company would be sold or publicly
offered in the near term at a price indicated bpgigust a market multiples and/or discounted d&sh analysis, and these factors tend to
reduce the number of opportunities to sell an itmest and/or increase the time horizon over whitingestment may be monetized.
Depending on the applicability of these factors,RK#etermines the amount of any incremental illigyidiscount to be applied above the !
minimum, and during the time KKR holds the investitp¢he illiquidity discount may be increased oc@ased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamees of each individual investment. Accordingteg, illiquidity discount ultimately
considered by a market participant upon the re@izaf any investment may be higher or lower thzat estimated by KKR in its valuations.
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Real Assets InvestmenFor energy and infrastructure investments, KKR galheutilizes a discounted cash flow analysis, ethincorporate
significant assumptions and judgments. Estimatéepfinputs used in this methodology include thégivied average cost of capital for the
investment and assumed inputs used to calculatértarvalues, such as exit EBITDA multiples. Faalrestate investments, KKR generally
utilizes a combination of direct income capitaliaatand discounted cash flow analysis, which inoeafes significant assumptions and
judgments. Estimates of key inputs used in thesdadelogies include an unlevered discount ratetandinal capitalization rate. Tt
valuations of real assets investments also use otpets. Certain investments in real estate amigyngenerally do not include a minimum
illiquidity discount.

Credit Investment<Credit investments are valued using values obtdired dealers or market makers, and where thesesgalre not
available, credit investments are valued by KKReblasn ranges of valuations determined by an inddgr@rnvaluation firm. Valuation models
are based on discounted cash flow analyses, farhwthie key inputs are determined based on markepaables, which incorporate similar
instruments from similar issuers.

Other Investment&KR generally employs the same valuation methodelgs described above for private equity investsehen valuing
these other investments.

CLO Debt ObligationsCollateralized loan obligation senior secured artubsdinated notes are initially valued at trangacprice and are
subsequently valued using a third party valuatemise. The most significant inputs to the valuatid these instruments are default and loss
expectations and discount margins.

Key unobservable inputs that have a significantdotpn KKR'’s Level Il investment valuations as d#sed above are included in
Note 5“Fair Value Measurements.” KKR utilizes several bhservable pricing inputs and assumptions in detg@ngithe fair value of its
Level lll investments. These unobservable pricmguis and assumptions may differ by investmentiarie application of KKR’s valuation
methodologies. KKR’s reported fair value estimatesld vary materially if KKR had chosen to incorptar different unobservable pricing
inputs and other assumptions or, for applicablestments, if KKR only used either the discounteshdéow methodology or the market
comparables methodology instead of assigning ahieigto both methodologies.

Level Il Valuation Process

The valuation process involved for Level lll measuents is completed on a quarterly basis and igmiss to subject the valuation of
Level Ill investments to an appropriate level ofsistency, oversight, and review. KKR has a Privdekets valuation committee for private
equity and real assets investments and a valuetionmittee for credit (including investments helddmnsolidated CLOs) and other
investments. The Private Markets valuation committely be assisted by subcommittees for exampleeinaluation of real estate
investments. Each of the Private Markets valuatmmmittee and the credit valuation committee isséesd by a valuation team, which, exc
as noted below, is comprised only of employees arfemnot investment professionals responsible fepaing preliminary valuations or for
oversight of the investments being valued. Theat#dn teams for energy, infrastructure and reateshvestments contain investment
professionals who participate in the preparatioprefiminary valuations and oversight for thosedsiments. The valuation committees and
teams are responsible for coordinating and comglgtenplementing KKRS quarterly valuation policies, guidelines and psses. For Priva
Markets investments classified as Level Ill investinprofessionals prepare preliminary valuatiorsedaon their evaluation of financial and
operating data, company specific developments, etaduations of comparable companies and othéoracThese preliminary valuations
are reviewed with the investment professionalshieyapplicable valuation team and are also revidweah independent valuation firm
engaged by KKR to perform certain procedures ireptd assess the reasonableness of IsKRluations annually for all Level Il investme
in Private Markets and quarterly for investmentseothan certain investments, which fall below ge¢value thresholds and which in the
aggregate comprise less than 5% of the total valllKR’s Level Il Private Markets investments. Foiost investments classified as
Level Il in Public Markets, in general, an indepgent valuation firm is engaged by KKR to providadiparty valuations, or ranges of
valuations from which KKR’s investment professianaglect a preliminary valuation, or an independahiation firm is engaged by KKR to
perform certain procedures in order to assessemonableness of KKRValuations. All preliminary valuations in Priva#tarkets and Publi
Markets are then reviewed by the applicable vadmatommittee, and after reflecting any input byirthespective valuation committees, the
preliminary valuations are presented to the firmanagement committee. When these valuations areaibby this committee after
reflecting any input from it, the valuations of led\ll investments, as well as the valuations oféld and Level Il investments, are presented
to the audit committee of KKR'’s board of directarsd are then reported on to the board of directors.

Fees

Fees consist primarily of (i) transaction fees edrim connection with successful investment tratisas and from capital markets
activities, (ii)) management and incentive fees frmnoviding investment management services to uralwaed funds, CLOs and other
vehicles, and separately managed accounts, (iijitoring fees from providing services to portfoiompanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated apddmsulting fees earned by entities that emplay-@mployee operating consultants.
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Transaction, Management, Incentive, Monitoring andConsulting Fees Recognition

Transaction, management, incentive, monitoring@msulting fees are recognized when earned bas#teaontractual terms of the
governing agreements and coincides with the peatisthg which the related services are performedhdéncase of transaction fees, the fees
are recognized upon closing of the transaction. iMdng fees may provide for a termination paymetibwing an initial public offering or
change of control. These termination paymentsegegnized in the period when the related transaciioses.

Oil and Gas Revenue Recognition

Qil, natural gas and natural gas liquid revenuesecognized when production is sold to a purchaistxed or determinable prices,
when delivery has occurred and title has transfiesrad collectability of the revenue is reasonakluaed. The oil and gas producing entities
consolidated by KKR follow the sales method of astng for natural gas revenues. Under this metifatcounting, revenues are
recognized based on volumes sold, which may diften the volume to which the entity is entitled éd®n KKR'’s working interest. An
imbalance is recognized as a liability only whea éstimated remaining reserves will not be sufficte enable the under-produced owners to
recoup their entitled share through future productUnder the sales method, no receivables arededavhen these entities have taken less
than their share of production and no payablesesm@rded when it has taken more than its sharecafygtion.

For the three and six months ended June 30, 201 2@13, respectively, fees consisted of the foliayi

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Transaction Fee $ 71,82: $ 58,29 $ 226,97t $ 96,72(
Management Fee 58,68 43,59 108,86¢ 84,61¢
Oil and Gas Revent 56,20¢ — 73,98¢ —
Monitoring Fees 39,06« 37,76¢ 91,41 76,41¢
Consulting Fee 12,13« 11,29¢ 22,48¢ 25,61:
Incentive Fee 11,45¢ 15,42 28,56¢ 34,25:
Total Fees $ 249.37( $ 166,37t $ 552,29t $ 317,61t

Substantially all fees presented in the table alzoeeearned from KKR investment funds and portfoimpanies. Consulting fees are earned
by entities that employ non-employee operating tiasts, which are consolidated by KKR but whosesfare not shared with KKR.

Recently Issued Accounting Pronouncements
Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enéimount of a cumulative
translation adjustment related to an entity’s inwest in a foreign entity should be released wihene has been a (i) sale of a subsidiary or
group of net assets within a foreign entity andghle represents the substantially complete lidigidaf the investment in the foreign entity,
(ii) loss of a controlling financial interest in amvestment in a foreign entity, or (iii) step adition for a foreign entity. This guidance was
effective as of January 1, 2014. The adoption isfghidance did not have a material impact on KKfitiancial statements.
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Amendments to Investment Company Scope, Measurepaerd Disclosure:

In June 2013, the FASB issued ASU 2013-08, FindiSgavices—Investment Companies Topic 946 (“ASU208") which amends
the scope, measurement, and disclosure requireroentsrestment companies. ASU 2013-08 (i) amehédscriteria for an entity to qualify as
an investment company, (ii) requires an investngentpany to measure noncontrolling ownership inter@sother investment companies at
fair value rather than using the equity methodamfoainting, and (iii) introduces new disclosure iegments. This guidance was effective as
of January 1, 2014. The adoption of this guidaridendt have a material impact on KKR’s financialtements.

Revenue from Contracts with Custome

In May 2014, the FASB issued ASU 2014-09, Revemom fContracts with Customers Topic 606 (“ASU 20P2}avhich outlines a
single comprehensive model for entities to usecotoanting for revenue arising from contracts witistomers and supersedes most current
revenue recognition guidance, including industrgesfic guidance. Revenue recorded under ASU 208 4¢ill depict the transfer of promisi
goods or services to customers in an amount tflatte the consideration to which the entity expdotbe entitled in exchange for those
goods or services. This guidance is effective fIRKS fiscal year beginning January 1, 2017 andyeadoption is not permitted. KKR is in
the process of assessing the impact that the ashoptithis guidance may have on its financial steets, including with respect to the timing
of the recognition of carried interest.

Measurement of Financial Assets and Liabilitic Consolidated Collateralized Financing Entities

In June 2014, the FASB’s Emerging Issues Task HOEI&F") reached a final consensus on measurimgfitmancial assets and
financial liabilities of a consolidated collatezd financing entity (“CFE")such as CLOs. The EITF consensus provides thattiy ith ar
election to measure the financial assets and finhliabilities of a consolidated CFE should be sw@&d on the basis of either the fair valu
the CFE’s financial assets or financial liabiliti@ghichever is more observable. The effective déthe consensus will be for fiscal years, and
interim periods within those fiscal years, begimnaiter December 15, 2015 for public companiesearty adoption will be permitted. KKR
is currently evaluating the impact on its consdkdéfinancial statements.
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities ie ttondensed consolidated statements of operatisrssst primarily of the realized
and unrealized gains and losses on investmentsiding foreign exchange gains and losses attritb@taoforeign denominated investments
and related activities) and other financial instemts, including those for which the fair value opthas been elected. Unrealized gains or
losses result from changes in the fair value ofehiavestments and other financial instrumentsnduai period. Upon disposition of an

investment or financial instrument, previously rgeized unrealized gains or losses are reverseadmoffsetting realized gain or loss is
recognized in the current period.

The following table summarizes total Net Gains @ax from Investment Activities for the three andnsonths ended June 30, 2014
and 2013, respectively:

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
June 30, 201« June 30, 201¢ June 30, 201« June 30, 201¢

Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized Net Realized Net Unrealized

Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses)

Private Equity (a $ 2,906,05 $ (1,015,49) $ 595200 $ (502,23) $ 354112, $ 2996: $ 148712 $ 513,56¢
Credit and Other (e 39,49 55,02¢ 46,95¢ (71,307 196,88t 185,91: 139,59: (52,26%)
Investments of Consolidated CLOs 6,60t 22,62( — — 6,38( 39,07( — —
Real Assets (& 200,69! (293,14%) 14,85¢ 50,82 203,35« (303,499 14,85¢ 86,557
Equity Method (a 3,46¢ 74,95¢ 20,59 (7,870 5,85¢ 78,91« 25,51¢ 14,74(

Foreign Exchange Forward Contracts and
Options (b) (3,356) 33,56" 9,19: (41,89/) (11,799 42,85( 24,93¢ 170,58
Securities Sold Short (I (6,779 (12,929 (18,53Y) 12,897 (22,78) 11,06( (41,807) 2,12¢
Other Derivative: 1,08( (5,65%) (4,887) (38¢) (16,929 (499 (18,39¢) 3,67¢
Foreign Exchange Gains (Losses) (9,716 (24,649 (4,14)) (73€) (13,907 (27,93() (6,321) 3,874
Total Net Gains (Losses) from Investmen . R i
Activities $ 3,137,55 $ (1,165,70) $ 659,24 $ (560,71) $ 3,888,18: $ 55,847 $ 1,625,49: $ 742,86
(a) See Note 4 “Investments.”

(b) See Note 7 “Other Assets and AccountgbBle, Accrued Expenses and Other Liabilities.”

(c) Foreign Exchange Gains (Losses) iresufdreign exchange gains (losses) on debt oliggticash and cash equivalents, and cash andauaishlents held at consolidated entities.
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4, INVESTMENTS

Investments consist of the following:

Fair Value Cost

June 30, 201« December 31, 201 June 30, 201« December 31, 201

Private Equity $ 37,101,46 $ 36,875,69 $ 27,387,65 $ 27,191,84
Credit 6,496,933 5,023,25: 6,275,52. 4,841,911
Investments of Consolidated CLt¢ 7,787,52. — 7,763,28: —
Real Asset: 3,855,25:! 3,353,60! 6,173,05! 5,367,91.
Equity Method 697,50( 546,42: 396,42: 310,70¢
Other 1,440,10. 1,584,72. 1,209,95! 1,485,41
Total Investments $ 57,378,76 $ 47,383,69 $ 49,205,89 $ 39,197,80

As of June 30, 2014 and December 31, 2013, invegtiwehich represented greater than 5% of totalstments consisted of Alliance
Boots GmbH of $5.4 billion and $4.6 billion, respeely. In addition, as of June 30, 2014 and Decengd, 2013, investments totaling $11.3
billion and $3.3 billion, respectively, were pledgas direct collateral against various financimgagements. See Note 9 “Debt Obligations.”

The following table represents private equity inweents by industry as of June 30, 2014 and DeceBihe2013, respectively:

Fair Value

June 30, 201« December 31, 201.
Health Care $ 9,586,190 $ 8,480,93:
Technology 5,011,10 5,192,48
Retail 4,651,74, 4,582,841
Manufacturing 4,592,28I 4,459,221
Financial Service 3,963,533 3,714,65
Other 9,296,60: 10,445,54

$ 37,101,46 $ 36,875,69

In the table above, other investments represemateriequity investments in the following industri€®nsumer Products, Education,
Forestry, Media, Services, Telecommunications, 3partation, Hotel/Leisure and Recycling. None @fsth industries represents more than
10% of total private equity investments as of J8dg2014.

The majority of the securities underlying privatpigy investments represent equity securities. Atuoe 30, 2014 and December 31,
2013, the fair value of investments that were othan equity securities amounted to $565.8 milakod $548.5 million, respectively.
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5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuation of KKRssets and liabilities reported at fair valuehugy fair value hierarchy levels described
in Note 2 “Summary of Significant Accounting Poéis' as of June 30, 2014 and December 31, 2013dimgjuhose investments, other

financial instruments and debt obligations of cdidsted CLOs for which the fair value option hagbelected. Equity Method Investments
have been excluded from the tables below.

Assets, at fair value:

June 30, 201«

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level ) (Level 1) (Level Il Total
Private Equity $ 5,621,52° $ 565,770 $ 30,914,16 $ 37,101,46
Credit 15,31¢ 3,434,19! 3,047,41. 6,496,93
Investments of Consolidated CL! — 7,691,81! 95,70 7,787,52.
Real Asset: 56,05 — 3,799,201 3,855,25!
Other 266,93: 459,98( 713,19( 1,440,10:
Total 5,959,83I 12,151,77 38,569,66 56,681,26
Foreign Exchange Forward Contracts and Op — 62,50t — 62,50t
Other Derivative: — 15,55; — 15,55
Total Asset: $ 5,959,831 $ 12,229,83 $ 38,569,66 $ 56,759,33
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Private Equity
Credit
Investments of Consolidated CL!
Real Asset:
Other
Total

Foreign Exchange Forward Contracts and Op
Other Derivative:

Total Assets

Liabilities, at fair value:

Securities Sold Sho

Foreign Exchange Forward Contracts and Op
Unfunded Revolver Commitmer

Other Derivative:

Debt Obligations of Consolidated CL¢

Total Liabilities

December 31, 201

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level I) (Level 1) (Level Il Total
$ 7,244,64. $ 548,54 $ 29,082,50 36,875,69
— 3,078,78! 1,944,46. 5,023,25:
52,93 — 3,300,67 3,353,60!
943,97¢ 292,26: 348,48t 1,584,72.
8,241,55I 3,919,59 34,676,12 46,837,27
— 89,09( — 89,09(
— 5,08( — 5,08(
$ 8,241,551 $ 4,013,760 $ 34,676,12 46,931,44
June 30, 201«
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level ) (Level 1) (Level Il Total
$ 391,48. $ 79,44¢ $ — 470,92°
— 356,10° — 356,10°
— 1,84¢ — 1,84¢
— 77,71 — 77,71
— — 7,356,67! 7,356,67!
$ 391,48, $ 515,117 $ 7,356,67 8,263,27.
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December 31, 201

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level I) (Level 1) (Level Il Total
Securities Sold Sho $ 624,65: $ 51,49: $ — $ 676,14
Foreign Exchange Forward Contracts and Op — 414,78 — 414,78
Unfunded Revolver Commitmenr — 1,90z — 1,90z
Other Derivative: — 14,171 — 14,171
Debt Obligations of Consolidated CL¢ — — — —
Total Liabilities $ 624,65. $ 482,35. $ — $ 1,107,00!

The following tables summarize changes in assetdiahilities reported at fair value for which Ldv# inputs have been used to
determine fair value for the three and six montieel June 30, 2014 and 2013, respectively:

Three Months Ended June 30, 201

Level Il Assets

Level Ill Liabilities

Investments of

Private Consolidated Debt Obligations of
Equity Credit CLOs Real Assets Other Consolidated CLOs
Balance, Beginning of Peric $ 30,876,32 $ 2,317,360 $ —  $ 3,780,920 $ 778,63t $ 1,152,791
Transfers In (1 — — — — — —
Transfers Out (2 — (1,230) — — (195,719 —
Acquisitions 82,98¢ 539,24 97,99¢ 197,47: 52,50: 5,663,66!
Purchase 1,030,24! 432,391 3,557 202,28! 58,88( 720,96
Sales (2,841,39) (307,567 (6,097) (286,449 (18,66:) (197,019
Settlement: — 45,23¢ (574 — — 3,29¢
Net Realized Gains (Losse 2,019,68! (32,76¢) — 198,65: (44%) —
Net Unrealized Gains (Losse (253,689 56,70¢ 821 (293,68) 37,99¢ 12,97¢
Change in Other Comprehensive Incc — (1,987) — — — —
Balance, End of Peric $ 30,914,16 $ 3,047,441  $ 95,70: $ 3,799,200 $ 713,190 $ 7,356,67
Changes in Net Unrealized Gains (Losses) Includédeit Gains
(Losses) from Investment Activities (including faye exchange
gains and losses attributable to foreign- denorathat
investments) related to Investments or Debt Okibgatstill held i , . .
at Reporting Dat $ 1,860,199 $ 50,870 $ 208 % (293,68) $ 40,03 $ 12,97¢
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Balance, Beginning of Peric
Transfers In (1

Transfers Out (2

Acquisitions

Purchase

Sales

Settlement:

Net Realized Gains (Losse

Net Unrealized Gains (Losse

Change in Other Comprehensive Incc

Balance, End of Peric

Changes in Net Unrealized Gains (Losses) Includédeit Gains
(Losses) from Investment Activities (including fie
exchange gains and losses attributable to forelgneminated
investments) related to Investments or Debt Ohibgatstill
held at Reporting Dai

Balance, Beginning of Peric
Transfers In (1

Transfers Out (2

Acquisitions

Purchase

Sales

Settlement:

Net Realized Gains (Losse

Net Unrealized Gains (Losse

Change in Other Comprehensive Incc

Balance, End of Peric

Changes in Net Unrealized Gains (Losses) Includédeit Gains
(Losses) from Investment Activities (including faye exchange
gains and losses attributable to foreigenominated investmen
related to Investments or Debt Obligations stilbhet Reporting
Date

Three Months Ended June 30, 201

Level Ill Assets

Level Ill Liabilities

Investments of

Private Consolidated Debt Obligations of
Equity Credit CLOs Real Assets Other Consolidated CLOs
26,67325 $ 144349 $ — % 1,995971 $ 228,63. $ —
(915,615 (156,50:) — — — —
939,20° 319,50« — 192,98( 3,82¢ —
(1,026,75) (214,01 — (56,274 (37,615 —
— 15,09¢ — — — —
633,58! (10,297) — 14,93( (4,590 —
(311,069 18,73¢ — 50,82: (6,039) —
2599262 $ 141601 $ ) 2,19842 $ 184,21 $ —
246,82! $ 18,09: $ —  $ 86,18¢ $ (6,039 $ =
Six Months Ended June 30, 201
Level Il Assets Level Ill Liabilities
Investments of
Private Consolidated Debt Obligations of
Equity Credit CLOs Real Asset: Other Consolidated CLOs
29,082,50 $ 1,944,46. $ —  $ 3,300,67. $ 348,48t $ —
(1,258,58) (1,230) — — (195,719 —
82,98¢ 539,24 97,99¢ 197,47: 52,50: 6,814,21
3,152,68! 885,60: 3,551 698,50- 465,34 720,96
(2,865,53I) (441,72) (6,097) (291,119 (37,86¢) (197,01Y)
— 60,95¢ (579 — = 3,29¢
1,324,36 (4,032 — 201,30° (269) —
1,395,72! 66,11¢ 821 (307,63)) 80,71« 15,21«
— (1,987) — — — —
30,914,16 $ 3,047,411 $ 95,700  $ 3,799,200 $ 713,19 $ 7,356,67!
2,81429 $ 88,90 $ 20t $ (307,63) $ 83,69t $ 15,21
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Six Months Ended June 30, 201

Level Ill Assets Level |ll Liabilities
Investments of
Private Consolidated Debt Obligations of
Equity Credit CLOs Real Assets Other Consolidated CLOs

Balance, Beginning of Peric $ 25,734,400 $ 1,587,041 $ — 8 1,77568. $ 239,23( % —
Transfers In (1 — 8,93¢ — — — —
Transfers Out (2 (915,617 (234,729 — — (29,269 —
Acquisitions — — — — — —
Purchase 1,274,31 451,32 — 377,45 10,65: —
Sales (1,026,75) (417,749 — (56,275 (54,66¢) —
Settlement: — 43,04: — — — —
Net Realized Gains (Losse 633,58¢ (4,927) — 14,93( 2,35¢ —
Net Unrealized Gains (Losse 292,68( (16,92¢) — 86,63: 5,907 —
Change in Other Comprehensive Incc — — — — — —
Balance, End of Peric $ 2599262 $ 1,416,010 $ —  $ 2,19842 $ 184,21 $ —
Changes in Net Unrealized Gains (Losses) Includédeit Gains

(Losses) from Investment Activities (including fie exchange

gains and losses attributable to foreiganominated investmen

related to Investments or Debt Obligations stildhet Reporting B i

Date $ 850,57: $ (856) $ — $ 121,99t $ 5901 $ =

1) The Transfers In noted in the tables above forithedestments are principally attributable to e@mtinvestments that experienced an insignificamel of market activity
during the period and thus were valued in the at¥sefiobservable inputs.
2) The Transfers Out noted in the tables above faapeiequity investments are attributable to padfobmpanies that are now valued using their plybtraded market pric

The Transfers Out noted above for credit and dtherstments are principally attributable to ceriavestments that experienced a higher level oketaactivity during the
period and thus were valued using observable inputs

Total realized and unrealized gains and lossesdeddor Level Il investments are reported in etins (Losses) from Investment
Activities in the accompanying condensed consatidatatements of operations. There was one tralpsfaeen Level | and Level Il for
private equity investments during the six monthdeeghJune 30, 2014 attributable to a portfolio comypthat is now valued using its publicly
traded market price. There were no transfers betwegel | and Level Il during the three months ehdane 30, 2014 and 2013 or the six
months ended June 30, 2013.
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The following table presents additional informatetout valuation methodologies and significant weobable inputs used for

investments that are measured at fair value aregdjoazed within Level 11l as of June 30, 2014:

Assets:
Private Equity Investments

Healthcare

Technology

Retail

Financial Services

Manufacturing

Other

Real Assets

Energy/Infrastructure

Real Estate

Credit (10)

Liabilities:

Collateralized Loan Obligation
secured notes

Impact to Valuation

Fair Value Valuation Weighted from an
June 30, 201« Methodologies Unobservable Input(s) (1) Average (2) Range Increase in Input (3)
$ 30,914,16
$ 8,570,01 Inputs to both market comparal llliquidity Discount 5% 2%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 57% 50%- 87% 4)
Weight Ascribed to Discounted Cash Fl 43% 13%- 50% 5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 8x - 12x Increase
Enterprise Value/Forward EBITDA Multipl 11x 8x - 11x Increase
Control Premiun 1% 0%- 10% (7) Increase
Discounted cash floy Weighted Average Cost of Capi 9% 7%- 13% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 1Cx 8x - 12x Increase
$ 4,377,97  Inputs to both market comparal llliquidity Discount 11% 10%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 61% 50%- 95% 4)
Weight Ascribed to Discounted Cash FI 3%% 5%- 50% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 12x 6x - 15x Increase
Enterprise Value/Forward EBITDA Multip! 11x 4x - 14x Increase
Discounted cash floy Weighted Average Cost of Capi 11% 9%- 13% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 9x 6x - 11x Increase
$ 3,919,15. Inputs to both market comparal llliquidity Discount 7% 5%- 20% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 65% 0%- 87% 4)
Weight Ascribed to Discounted Cash Fl 3% 13%- 100% 5)
Market comparable Enterprise Value/LTM EBITDA Multiple 1Cx 7x-12x Increase
Enterprise Value/Forward EBITDA Multipl 1Cx 6x - 11x (6) Increase
Discounted cash flov Weighted Average Cost of Capi 11% 9%- 23% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 8x 6x - 10x Increase
$ 3,395,07. Inputs to both market comparal Illiquidity Discount 1C% 10%- 15% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 56% 50%- 100% 4)
Weight Ascribed to Discounted Cash Fl 44% 0%- 50% 5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 11x- 12x Increase
Enterprise Value/Forward EBITDA Multipl 1Cx 10x- 11x Increase
Discounted cash floy Weighted Average Cost of Capi 1C% 9%- 10% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 1Cx 10x- 11x Increase
$ 3,257,33! Inputs to both market comparal llliquidity Discount 1C% 10%- 20% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 45% 33%- 50% 4)
Weight Ascribed to Discounted Cash FI 55% 50%- 67% (5)
Market comparable Enterprise Value/LTM EBITDA Multiple 12x 7x - 15x Increase
Enterprise Value/Forward EBITDA Multip! 1Cx 6X - 13x Increase
Control Premiun 3% 0%- 20% (7) Increase
Discounted cash flov Weighted Average Cost of Capi 13% 10%- 23% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 1Cx 7x- 11x Increase
$ 7,394,61 Inputs to both market comparal Illiquidity Discount 1C% 2%- 20% Decreast
and discounted cash flc Weight Ascribed to Market Comparab 55% 0%- 90% 4)
Weight Ascribed to Discounted Cash Fl 45% 10%- 100% 5)
Market comparable Enterprise Value/LTM EBITDA Multiple 11x 6x - 17x Increase
Enterprise Value/Forward EBITDA Multipl 11x 6x - 15x Increase
Control Premiun 1% 0%- 20% (7) Increase
Discounted cash floy Weighted Average Cost of Capi 12% 9%- 26% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 9x 5x - 12x Increase
$ 3,799,201
$ 2,791,22 Discounted cash flo\ Weighted Average Cost of Capi 11% 6%- 17% Decreast
Enterprise Value/LTM EBITDA Exit Multiple 8x 7x - 10x Increase
$ 1,007,97' Inputs to direct income capitalizati Weight Ascribed to Direct Income Capitalizati 2€6% 0%- 100% 9)
and discounted cash flc Weight Ascribed to Discounted Cash Fl 7% 0%- 100% 5)
Direct Income Capitalizatio Current Capitalization Ra 7% 6%- 9% Decreast
Discounted cash flov Unlevered Discount Rar 11% 8%- 20% Decreast
$ 3,143,11/(8)Yield Analysis Yield 1C% 3%- 20% Decreast
Net Leverage 5x 1x - 14x Decreast
EBITDA Multiple 8x 2x - 14x Increase
$ 7,356,671 Yield Analysis Discount margir 22¢tbps  125bps- 1350bps Decreast
Discounted Cash Flow Probability of defaul 2% 2%- 3% Decreast
Loss severity 32% 30%- 38% Decreast

In the table above, Other Investments, within gevequity investments, represents the followingistdes: Consumer
Products, Education, Forestry, Media, Servicessd@hmunications, Transportation, Hotels/Leisure Radycling. None of
these industries represents more than 10% ofltetad! |11 private equity investments as of June 201.4.
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1) In determining certain of these inputs, managereealuates a variety of factors including econonaisditions, industry and market developments, mar&ktations of comparable companies
and company specific developments including exétsgies and realization opportunities. Managerhastdetermined that market participants would thkee inputs into account when valuing the
investments. LTM means Last Twelve Months and EBXTiBeans Earnings Before Interest Taxes DepreciatmmhAmortization.

) Inputs were weighted based on the fair value ofrtiestments included in the range.

3) Unless otherwise noted, this column representslitieetional change in the fair value of the Leveldvestments that would result from an increaséhe corresponding unobservable input. A
decrease to the unobservable input would havephesite effect. Significant increases and decreiastese inputs in isolation could result in sfg@intly higher or lower fair value measurements.

(4) The directional change from an increase in the teagcribed to the market comparables approachdinatease the fair value of the Level IIl inveshiseif the market comparables appro
results in a higher valuation than the discounteshdlow approach. The opposite would be trueefrttarket comparables approach results in a loweatian than the discounted cash flow approach.

(5) The directional change from an increase in the teagcribed to the discounted cash flow approaalidviacrease the fair value of the Level IIl invesnts if the discounted cash flow
approach results in a higher valuation than theketamomparables approach. The opposite would leeifithe discounted cash flow approach resultslower valuation than the market comparables
approach.

(6) Ranges shown exclude inputs relating to a singtéigim company that was determined to lack compéitg with other investments in KKR’s private egyportfolio. This portfolio company

had a fair value representing less than 0.5% ofdta fair value of Private Equity Investments dradl an Enterprise Value/LTM EBITDA Multiple and tErprise Value/Forward EBITDA Multiple «
29.7x and 23.3x, respectively. The exclusion of thvestment does not impact the weighted average.

@) Level Ill private equity investments whose valuaianclude a control premium represent less thambgdtal Level |1l private equity investments. Thaluations for the remaining
investments do not include a control premium.

(8) Amounts include $53.1 million of investments thatresvalued using dealer quotes or third party \taindirms.

9) The directional change from an increase in the teagcribed to the direct income capitalizationrapph would increase the fair value of the Levkinvestments if the direct income

capitalization approach results in a higher vaarathan the discounted cash flow approach. The igpwould be true if the direct income capitali@atapproach results in a lower valuation than the
discounted cash flow approach.

(10) Includes Level Ill Credit Investments and Levellizestments of Consolidated CLOs.

In the table above, certain private equity investtaenay be valued at cost for a period of timerafteacquisition as the best indicator
of fair value. In addition, certain valuations afyate equity investments may be entirely or péytiderived by reference to observable
valuation measures for a pending or consummatedawciion.

The table above excludes Other Investments inruat of $713.2 million comprised primarily of paitely-held equity and equitike
securities (e.g. warrants) in companies that aitbereprivate equity, real assets nor credit inmestts. These investments were valued using
Level Il valuation methodologies that are gengrétile same as those shown for private equity imvests.

The various unobservable inputs used to deterrhimé&evel 11l valuations may have similar or divergiimpacts on valuation.
Significant increases and decreases in these inpigslation and interrelationships between thogeits could result in significantly higher
lower fair value measurements as noted in the idere.
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6. NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. PER COMMON UNIT

For the three and six months ended June 30, 201 2@183, basic and diluted Net Income (Loss) attable to KKR & Co. L.P. per
common unit were calculated as follows:

Three Months Ended Six Months Ended
June 30, 201+ June 30, 201: June 30, 201+ June 30, 201
Net Income (Loss) Attributable to KKR & Co. L.P. $ 178,21! $ 15,13¢ $ 388,25¢ $ 208,57.
Basic Net Income (Loss) Per Common Unit
Weighted Average Common Units Outstand- Basic 377,542,16 271,983,81 335,748,49 264,555,26
Net Income (Loss) Attributable to KKR & Co. L.P. Per
Common Unit - Basic $ 0.47 $ 0.0€ $ 1.1€ $ 0.7¢
Diluted Net Income (Loss) Per Common Unit
Weighted Average Common Units Outstanc- Basic 377,542,16 271,983,81 335,748,49 264,555,26
Weighted Average Unvested Common Ui 27,536,74 26,094,95 28,453,03 25,549,67
Weighted Average Exchangeable Equity Secur 5,100,92! — 3,675,51. —
Weighted Average Common Units Outstand- Diluted 410,179,83 298,078,76 367,877,04 290,104,94
Net Income (Loss) Attributable to KKR & Co. L.P. Pe
Common Unit - Diluted $ 04: $ 0.0t $ 1.0€ $ 0.72

Diluted Net Income (Loss) attributable to KKR & AaP. per common unit primarily includes unvestgdity awards that have been
granted under the Equity Incentive Plan as wethahangeable equity securities issued in conneetitinthe acquisition of Avoca. Vesting
or exchanges of these equity interests dilute KK& I€KR Holdings pro rata in accordance with thepective ownership interests in the
KKR Group Partnerships.

For the three and six months ended June 30, 201 2@13, KKR Holdings units have been excluded ftbeicalculation of diluted Net
Income (Loss) attributable to KKR & Co. L.P. penmumon unit since the exchange of these units wooldlitute KKR'’s respective
ownership interests in the KKR Group Partnerships.

Three Months Ended Six Months Ended
June 30, 201¢ June 30, 201 June 30, 201 June 30, 201
Weighted Average KKR Holdings Units Outstand 390,567,69 417,374,59 394,996,73 423,248,34
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other Assets consist of the following:

June 30, December 31
2014 2013

Oil & Gas Assets, ne $ 785,797 $ 187,44¢
Due from Broker (a 543,31: 720,24!
Unsettled Investment Sales | 482,90 85,09’
Interest, Dividend and Notes Receivable 300,55( 380,09¢
Intangible Assets, net (i 229,96 177,54
Deferred Tax Assets, n 209,14¢ 165,69¢
Goodwill (d) 89,00( 89,00(
Fixed Assets, net (¢ 78,66 80,56¢
Receivable! 71,18: 19,45t
Foreign Exchange Contracts and Option: 62,50¢ 89,09(
Deferred Financing Cos 30,51: 22,77:
Prepaid Taxe 26,70¢ 26,90
Prepaid Expense 13,64¢ 9,84¢
Other 44,12 40,86"

Total $ 2,968,01' $ 2,094,63!

(a) Represents amounts held at clearing brokers reguttbm securities transactions.
(b) Represents amounts due from third parties for imvests sold for which cash settlement has not eedur

(c) Represents interest and dividend receivables amdipsory notes due from third parties. The pronmssotes bear
interest at rates ranging from 1.5% - 3.0% per anand mature between 2015 and 2016.

(d) See Note 15 “Goodwill and Intangible Assets.”

(e) Net of accumulated depreciation and amortizatiofldf6,749 and $100,724 as of June 30, 2014 andnikeme3l, 2013,
respectively. Depreciation and amortization expeatded $4,155 and $3,726 for the three montheéddne 30, 2014
and 2013, respectively, and $8,202 and $7,42h#six months ended June 30, 2014 and 2013, résggct

(H Represents derivative financial instruments useddoage foreign exchange risk arising from ceffi@ieign
denominated investments. Such instruments are mexhatifair value with changes in fair value reeatih Net Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opesti®ee Note 3
“Net Gains (Losses) from Investment Activities” ftie net changes in fair value associated withetirestruments.
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Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

June 30, December 31
2014 2013

Amounts Payable to Carry Pool | $ 1,060,09. $ 1,062,64.
Unsettled Investment Purchases 565,34 260,16-
Securities Sold Short (c 470,92 676,14
Foreign Exchange Contracts and Options 356,10 414,78.
Accounts Payable and Accrued Exper 206,95( 165,09:
Contingent Consideration Obligation 1 160,00( 122,80(
Accrued Compensation and Bene 124,31¢ 21,53
Interest Payabl 57,91° 23,70(
Due to Broker (f} 42 ,52¢ 28,66¢
Deferred Rent and Incon 32,14t 28,02¢
Redemptions Payab 26,90¢ 13,61¢
Taxes Payabl 5,94¢ 5,74
Other Liabilities 83,34¢ 17,01:

Total $ 3,19253 2,839,921

(8) Represents the amount of carried interest payalpeinicipals, professionals and other individuaihwespect to KKR'’s
active funds and co-investment vehicles that pmv¥id carried interest.

(b) Represents amounts owed to third parties for imvest purchases for which cash settlement has ofr .

(c) Represents the obligations of KKR to deliver a #ffgt security at a future point in time. Such s#ies are measured at
fair value with changes in fair value recorded iet ibains (Losses) from Investment Activities in #fteompanying
condensed consolidated statements of operatioedN8 3 “Net Gains (Losses) from Investment Atitg’ for the net
changes in fair value associated with these insgtnis The cost bases for these instruments at3lyr014 and
December 31, 2013 were $455,869 and $650,026,ctxaply.

(d) Represents derivative financial instruments usadanage foreign exchange risk arising from ceffiaieign
denominated investments. Such instruments are meghatifair value with changes in fair value reearih Net Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opesti®ee Note 3
“Net Gains (Losses) from Investment Activities” ftve net changes in fair value associated withetirestruments.

(e) Represents the fair value of the contingent comatam related to the acquisition of Prisma.

(H Represents amounts owed for securities transadtidreed at clearing brokers.
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8. VARIABLE INTEREST ENTITIES
Consolidated VIEs

KKR consolidates certain VIEs in which it is detémed that KKR is the primary beneficiary, which goeninately are CLO
vehicles. In developing its conclusion that ithie primary beneficiary of these CLO vehicles, KK&etmined that it has more than an
insignificant variable interest in these CLO vebgby virtue of its residual interest in these Glébicles and, in certain cases, the
presence of an incentive collateral managemenfTieese two variable interests were determined posx KKR to a more than
insignificant amount of these CLO vehicles’ varldypirelative to its anticipated economic performanin addition, in KKR’s role as
collateral manager of these CLO vehicles, KKR Ihasgower to direct the activities that most siguifitly impact the economic
performance of the entities. In each case, KKRisatde interests represent an obligation to absmses of or a right to receive benefits
from the entity that could potentially be signifitdo the entity. In consideration of these factéii€R concluded that it was the primary
beneficiary of these CLO vehicles for consolidatamtounting purposes. The primary purpose of tld$® vehicles is to provide
investment opportunities with the objective of gaieg current income for these CLO investors iohenge for management and/or
incentive based fees. The investment strategidsesk CLO vehicles are similar and the fundameisied of these CLO vehicles have
similar characteristics, which include loss of istezl capital and loss of management fees and/eniive based fees. KKR does not
provide performance guarantees and has no othardial obligation to provide funding to these cditsded CLO vehicles.

Non-consolidated VIEs

KKR holds variable interests in certain VIEs whate not consolidated as it is determined that KKRdt the primary
beneficiary. VIEs that are not consolidated incl@@eertain investment funds sponsored by KKR wehtbie equity at risk to KKR is not
considered substantive and (i) certain CLO vebkigiaere KKR does not hold a variable interest ¢éixpibses KKR to a more than
insignificant amount of the CLO vehicle’s variabyjli

Investments in Unconsolidated Investment Funds

KKR’s investment strategies differ by investmemduhowever, the fundamental risks have similaratteristics, including
loss of invested capital and loss of managemesstded carried interests. KKR’s maximum exposuieds as a result of its investments
in the unconsolidated investment funds is the @agryalue of such investments, which was $288.Tianilat June 30, 2014. Accordingly
disaggregation of KKR’s involvement by type of unsolidated investment fund would not provide mageful information. For these
unconsolidated investment funds in which KKR is $pensor, KKR may have an obligation as generahpato provide commitments
such investment funds. KKR has not provided angrfgial support other than its obligated amount.

Investments in Unconsolidated CLO Vehicles

KKR provides collateral management services fod, lasms made nominal investments in, certain CLOcledithat it does not
consolidate. KKR’s ownership interests in the ursmidated CLO vehicles, if any, are carried at f@ilue in the consolidated statements
of financial condition. KKR earns management féesluding subordinated management fees, for maugathia collateral of the CLO
vehicles. At June 30, 2014, combined assets undaagement in the pools of unconsolidated CLO vehialere $3.8 billion. KKR’s
maximum exposure to loss as a result of its investmin the residual interests of unconsolidate@@khicles is the carrying value of
such investments, which was $3.8 million at June2B@4. CLO investors in CLO vehicles have no resewagainst KKR for any losses
sustained in the CLO structures.

As of June 30, 2014 and December 31, 2013, thermariexposure to loss, before allocations to theyqaool, if any, for
those VIEs in which KKR is determined not to be piienary beneficiary but in which it has a variabieerest is as follows:

June 30, December 31
2014 2013
Investments $ 292,48: $ 209,52!
Due from Affiliates, ne 2,531 5,10¢
Maximum Exposure to Los $ 295,01 $ 214,63(
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9. DEBT OBLIGATIONS

KKR borrows and enters into credit agreements asdids debt for its general operating and investmanpioses and certain of its
investment funds borrow to meet financing needbeif operating and investing activities. Investirfamancing facilities have been
established for the benefit of selected KKR invesitfunds. In addition, consolidated CLO vehicksie debt securities to third party
investors which are collateralized by investmemtsl oy the CLO vehicle. When a KKR investment flowdrows from the facility in which it
participates, the proceeds from the borrowingsstiietly limited for its intended use by the boriog investment fund. KKR’s obligations
with respect to these financing arrangements amergdly limited to KKR’s pro-rata equity interest $uch funds. KKR’s management
companies bear no obligation with respect to filagparrangements at KKR’s consolidated funds. Belourities issued by CLO vehicles are
supported solely by the investments held at the @&kicles and are not collateralized by assetsipfother KKR entity. In connection with
the acquisition of KFN, KKR reports KFN'’s debt ajdtions which are non-recourse to KKR beyond tisetasof KFN. As of June 30, 2014
and December 31, 2013, KKR’s borrowings consisfati@following:

June 30, 201¢ December 31, 201
Available Carrying Value Fair Value Available Carrying Value Fair Value
2020 Senior Notes (i $ — % 498,70 $ 595,54((h) $ —  $ 498,59t $ 560,93((h)
2041 Senior Notes (! — 291,45¢ 291,91i) — — —
2042 Senior Notes (1 — 123,82( 126,50((i) — — —
2043 Senior Notes (t — 494,54¢ 540,29((h) — 494,45. 468,20((h)
2044 Senior Notes (i — 493,09¢ 512,66!(h) — — —
Junior Subordinated Notes — 246,06: 248,05: — — —
Revolving Credit Facilitie: 1,250,00! — — 1,250,00! — —
Investment Financing Facilities ( 780,85: 1,053,371 1,053,371(j) 531,23: 915,55t 915,55((i)
Debt Obligations of Consolidated CLOs — 7,356,67! 7,356,67! — — —

$ 2,030,85. $ 10,557,73 $  10,725,00 $ 1,781,23 % 1,908,600 $ 1,944,68

(@) $500 million aggregate principal amount of 6.3758isr notes of KKR due 2020.

(b) KKR consolidates KFN and thus reports KFN's outdtag $259 million aggregate principal amount of&% senior notes due 2041.

(c) KKR consolidates KFN and thus reports KFN's outdtag $115 million aggregate principal amount of00% senior notes due 2042.

(d) $500 million aggregate principal amount of 5.500@%isr notes of KKR due 2043.

(e) $500 million aggregate principal amount of 5.125%isr notes of KKR due 2044.

U] KKR consolidates KFN and thus reports KFN's outdiag $284 million aggregate principal amount ofiursubordinated notes.  The weighted average

interest rate is 5.4% and the weighted averagesyeanaturity is 22.3 years as of June 30, 201és@&ebt obligations are classified as Level Ithimithe fair
value hierarchy and valued using the same valuatiethodologies as KKR’s Level Il credit investment

(9) Certain of KKR’s investment funds have entered firtancing arrangements with major financial ingtitns, generally in connection with specific intresnts
with the objective of enhancing returns or in cariima with the management of capital calls to flindted partners to provide liquidity to such inteent
funds. The weighted average interest rate is 2.86863.09% as of June 30, 2014 and December 31, g&R:ctively. The weighted average years to ritatg
2.3 years as of June 30, 2014 and December 31, 2013
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(h) The notes are classified as Level Il within the fa@lue hierarchy and fair value is determinedtisdtparty broker quotes.

0] The notes are classified as Level | within the Yailue hierarchy and fair value is determined bgtgd prices in active markets since the debt idigiybisted.
0] Carrying amounts approximate fair value given theestment financing facilities’ interest rates eaeiable.

(k) Represents borrowings due to the holders of defirisies issued by CLO vehicles consolidated by K&l are carried at fair value. These debt olitigatare

classified as Level Ill within the fair value hiechy. See Note 5 “Fair Value Measurements.”

2044 Senior Notes

On May 29, 2014, KKR Group Finance Co. lll LLC,ubsidiary of KKR Management Holdings Corp., iss&&00 million
aggregate principal amount of 5.125% Senior Notes2044 (the “2044 Senior Notes”), which were islsaiea price of 98.612%. The 2044
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on June 14204less earlier redeemed or
repurchased. The 2044 Senior Notes are fully acdnditionally guaranteed, jointly and severally, kiR & Co. L.P. and the KKR Group
Partnerships. The guarantees are unsecured anbaudsated obligations of the guarantors.

The 2044 Senior Notes bear interest at a ratel@5856 per annum, accruing from May 29, 2014. Intasegayable semi-annually in
arrears on June 1 and December 1 of each year, enaimg on December 1, 2014.

The indenture, as supplemented by a first suppleahementure, relating to the 2044 Senior Noteduides covenants, including
limitations on the issuer’'s and the guarantorsligttio, subject to exceptions, incur indebtedngssured by liens on voting stock or profit
participating equity interests of their subsidiarte merge, consolidate or sell, transfer or lessets. The indenture, as supplemented, also
provides for events of default and further provitiest the trustee or the holders of not less tH# b aggregate principal amount of the
outstanding 2044 Senior Notes may declare the Zaddor Notes immediately due and payable upon ¢hareence and during the
continuance of any event of default after expiratid any applicable grace period. In the case etiied events of bankruptcy, insolvency,
receivership or reorganization, the principal amafrihe 2044 Senior Notes and any accrued andidmprest on the 2044 Senior Notes
automatically becomes due and payable. All or éigroof the 2044 Senior Notes may be redeemedeaistiuers option in whole or in part,
any time, and from time to time, prior to theirtsthmaturity, at the make-whole redemption prigdah in the 2044 Senior Notes. If a
change of control repurchase event occurs, the 3@#br Notes are subject to repurchase by therisdwa repurchase price in cash equal to
101% of the aggregate principal amount of the 2Bddior Notes repurchased plus any accrued anddiimgarest on the 2044 Senior Notes
repurchased to, but not including, the date of refpase.

Debt Obligations of Consolidated CLOs

As of June 30, 2014, debt obligations of consolida®LOs consisted of the following:

June 30, 201+«

Weighted Weighted Average
Borrowing Average Remaining
Outstanding Interest Rate Maturity in Years
Senior Secured Nott $ 7,069,87. 1.6% 7.8
Subordinated Note 286,80 (a) 9.3
$ 7,356,67
(a) The subordinated notes do not have contractuakisiteates but instead receive distributions frbendxcess cash flows of the

consolidated CLO vehicles.
Debt obligations of consolidated CLOs are colldieed by assets held by each respective CLO vehiuttassets of one CLO vehicle
may not be used to satisfy the liabilities of aeottAs of June 30, 2014, the fair value of the otidated CLO assets was $9.5 billion. This
collateral consisted of Cash and Cash Equivalestd Bt Consolidated Entities, Investments, and QAssets.
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10. INCOME TAXES

The consolidated entities of KKR are generallytedaas partnerships or disregarded entities for &h8 non-U.S. tax purposes. The
taxes payable on the income generated by partipsrahid disregarded entities are generally paithéyund investors, unitholders, principals
and other third parties who beneficially own sueltperships and disregarded entities and are ggneot payable by KKR. However,
certain consolidated entities are treated as catjoms for U.S. and non-U.S tax purposes and @&refbtre subject to U.S. federal, state and/or
local income taxes and/or non- U.S. taxes at thigydavel. In addition, certain consolidated eietst which are treated as partnerships for U.S.
tax purposes are subject to the New York City Uoiporated Business Tax or other local taxes.

The effective tax rate was 0.30% and 2.98% fotthihee months ended June 30, 2014 and 2013, resglgctind 0.68% and 0.75% for
the six months ended June 30, 2014 and 2013, risglgc The effective tax rate differs from thetst@ry rate primarily due to the following:
(i) a substantial portion of the reported net ineqoss) before taxes is not attributable to KKR father is attributable to noncontrolling
interests held in KKR’s consolidated entities, biyd parties or by KKR Holdings, (ii) a significaportion of the amount of the reported net
income (loss) before taxes attributable to KKRr@s1f certain entities that are not subject to UeBefal, state or local income taxes and/or
non- U.S. taxes, and (jii) certain compensatiorrgéa attributable to KKR are not deductible for paxposes.

During the three and six month period ended Jun@@D4, there were no material changes to KKR’suain tax positions and KKR
believes there will be no significant increase ecreéase to the uncertain tax positions within 12timof the reporting date.

11. EQUITY BASED COMPENSATION

The following table summarizes the expense assatiaith equity based compensation for the threesanchonths ended June 30, 2014
and 2013, respectively.

Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013
KKR Holdings Principal Award $ 7,567 $ 18,73. $ 17,78¢ $ 51,56¢
KKR Holdings Restricted Equity Uni 39¢ 94t 50¢€ 2,40¢
Equity Incentive Plan Unit 40,873 25,93¢ 80,23( 53,35¢
Other Exchangeable Securit 6,91¢ — 9,94: —
Discretionary Compensatic 37,19¢ 34,70¢ 62,01" 54,63’
Total $ 92,957 $ 80,31¢ $ 170,48! $ 161,96!

KKR Holdings Equity Award—Principal Awards

Certain KKR employees and non-employee operatimguaitants and other service providers receivedtgmeiKKR Holdings units
(“Principal Awards”) which are exchangeable for KKRRoup Partnership Units. These units are genesalbject to minimum retained
ownership requirements and in certain cases, gansétrictions, and allow for their exchange icbonmon units of KKR & Co. L.P. on a
one-for-one basis. As of June 30, 2014, KKR Holdiogned approximately 48%, or 385,890,728 of thetanding KKR Group Partnership
Units.

Except for any Principal Awards that vested ondhate of grant, Principal Awards are subject toiserbased vesting, generally over a
three to five year period from the date of grarte Transfer restriction period will generally I&st a minimum of (i) one year with respect to
one-half of the interests vesting on any vestirig @ad (ii) two years with respect to the other-ba# of the interests vesting on such vesting
date. While providing services to KKR, these indiséls may also be subject to minimum retained osimiprrules requiring them to
continuously hold 25% of their vested interestsoldpeparation from KKR, certain individuals will bebject to the terms of a non-compete
agreement that may require the forfeiture of cenaisted and unvested units should the terms afdhecompete agreement be violated.
Holders of KKR Group Partnership Units held throdgtR Holdings are not entitled to participate isttibutions made on KKR Group
Partnership Units until such units are vested.
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Because KKR Holdings is a partnership, all of tB&,890,728 KKR Holdings units have been legallpedkted, but the allocation of
34,167,976 of these units has not been communit¢atedch respective principal. The units that haatebeen communicated are subject to
performance based vesting conditions, which incluaditability and other similar criteria. Thesdteria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof beilletermined based upon the exercis
judgment by the general partner of KKR Holdingsclieprincipal will ultimately receive between zemdal 00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmhissmanagement’s decision on how to
best incentivize its principals. It is anticipatibat additional service-based vesting conditiorlslvei imposed at the time the allocation is
initially communicated to the respective principd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datésr recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiutiat the service inception date has not occuKE@R considered (a) the fact that the
vesting conditions are not sufficiently specificcionstitute performance conditions for accountingopses, (b) the significant judgment that
can be exercised by the general partner of KKR iHgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they winitally allocated. The allocation of
these units will be communicated to the award ienis when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipieste satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorgvarily related to the award recipients’
individual performance.

The fair value of Principal Awards is based ondlusing price of KKR & Co. L.P. common units on tih&te of grant. KKR
determined this to be the best evidence of fameals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitas instrument with terms and conditions similathose of a KKR & Co. L.P. common
unit. Specifically, units in both KKR Holdings akKkR & Co. L.P. represent ownership interests in K&lRoup Partnership Units and,
subject to any vesting, minimum retained ownersaguirements and transfer restrictions referenbede each KKR Holdings unit is
exchangeable into a KKR Group Partnership Unitttwed into a KKR & Co. L.P. common unit on a one-foe basis.

Principal Awards give rise to equity-based paynmatrarges in the condensed consolidated statemenpeddtions based on the
grant-date fair value of the award. For units vestin the grant date, expense is recognized odateeof grant based on the fair value of a
KKR & Co. L.P. common unit on the grant date mdidg by the number of vested units. Equity-baseghmnt expense on unvested units is
calculated based on the fair value of a KKR & Cd?.L.common unit at the time of grant, discountedlie lack of participation rights in the
expected distributions on unvested units whichemtly ranges from 8% to 57%, multiplied by the nembf unvested units on the grant d:
Expense is recognized using the grad&dbution method, which treats each vesting thenas a separate award. The grant date fair véla
KKR & Co. L.P. common unit reflects a discount fack of distribution participation rights becauspigy awards are not entitled to receive
distributions while unvested. The discount range thased on management’s estimates of future disitiits that unvested equity awards will
not be entitled to receive between the grant dadietlae vesting date. Therefore, units that vegtérearlier periods have a lower discount as
compared to units that vest in later periods, whiate a higher discount. The discount range witlegally increase when the level of
expected annual distributions increases relatithegrant date fair value of a KKR & Co. L.P. coomunit. A decrease in expected annual
distributions relative to the grant date fair vabiea KKR & Co. L.P. common unit would generallyweahe opposite effect.

Principal Awards granted to certain non-employeesadtants and service providers give rise to génadministrative and other charges
in the condensed consolidated statements of opagatiFor units vesting on the grant date, expensecbgnized on the date of grant based on
the fair value of a KKR & Co. L.P. common unit dretgrant date multiplied by the number of vesteitsueneral, administrative and other
expense recognized on unvested units is calcubsteed on the fair value of a KKR & Co. L.P. comnomit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasueed value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on ueddatincipal Awards assumes
forfeiture rates of up to 6% annually based upqgueeied turnover by class of principal, consultanservice provider.

As of June 30, 2014, there was approximately $&4l&n of estimated unrecognized equity-based paynand general administrative
and other expense related to unvested Principakdsvd hat cost is expected to be recognized aawell

Unrecognized

Expense (in
Year millions)
Remainder of 201 $ 15.€
2015 7.3
2016 1.7
2017 0.2
Total $ 24.¢
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A summary of the status of unvested Principal Awdrdm January 1, 2014 through June 30, 2014 septed below:

Balance, January 1, 20.
Granted
Vested
Forfeited

Balance, June 30, 20:

Weighted

Average Grant

Units Date Fair Value
32,801,13 $ 7.1%
122,99! 20.5z
(1,188,55) 10.5¢
(1,769,171 6.7€
29,966,39 $ 7.07

The weighted average remaining vesting period etech unvested units are expected to vest is Cabsye

The following table summarizes the remaining vegtianches of Principal Awards:

KKR Holdings Equity Award—Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mealprofessionals, support
staff, and other personnel (“Holdings REU Award3fhese grants are funded by KKR Holdings and dalitote KKR's interests in the KKI
Group Partnerships. The vesting of these Holdings Rwards occurs in installments, generally ovénrae to five year period from the date
of grant. Holdings REU Awards are measured andgmieed on a basis similar to Principal Awards exc¢eat the fair value of a

KKR & Co. L.P. common unit at the time of grannist discounted for the lack of distribution pagiion rights since unvested units are
generally entitled to

Vesting Date Units
October 1, 201 25,082,27
April 1, 2015 1,169,71.
October 1, 201! 2,204,47.
April 1, 2016 97,95(
October 1, 201! 1,240,16.
April 1, 2017 45,52
October 1, 201 111,29:
April 1, 2018 15,00(
29,966,39
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distributions. The calculation assumes a forfeitate of up to 6% annually based upon expecteduamby class of professionals, support
staff, and other personnel. Expense is recognizet) the graded-attribution method, which treatshevesting tranche as a separate award.

As of June 30, 2014, there was approximately $0lliomof estimated unrecognized expense relataghteested awards. That cost is
expected to be recognized as follows:

Unrecognized

Expense (in
Year millions)
Remainder of 201 $ 0.4
2015 0.2
Total $ 0.€

A summary of the status of unvested Holdings REUaAds from January 1, 2014 through June 30, 20ffesented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20 556,20¢ $ 12.1¢
Granted — —
Vested (142,269 14.1¢
Forfeited (40,139 10.5%
Balance, June 30, 20: 373,80¢ $ 11.6]

The weighted average remaining vesting period atech unvested Holdings REU Awards are expectecktst is 0.5 years.

A summary of the remaining vesting tranches of ligjd REU Awards is presented below:

Vesting Date Units

October 1, 201 235,95!
April 1, 2015 115,12:
October 1, 2015 22,73

373,80¢

KKR & Co. L.P. 2010 Equity Incentive Pla

Under the Equity Incentive Plan, KKR is permittedgrant equity awards representing ownership isteri@ KKR & Co. L.P. common
units. Vested awards under the Equity Incentive Bilute KKR & Co. L.P. common unitholders and KKRIdings pro rata in accordance
with their respective percentage interests in tKRkGroup Partnerships.

The total number of common units that may be isaureter the Equity Incentive Plan is equivalent$é6lof the number of fully
diluted common units outstanding, subject to anadaistment. As of June 30, 2014, equity awardsgirg to 43,652,523 KKR & Co. L.P.
common units have been granted under the Equignlinee Plan and are subject to service based gestinich vest generally over a three to
five year period from the date of grant. In certedises, these awards are subject to transferctests and/or minimum retained ownership
requirements. The transfer restriction periodpiplecable, lasts for (i) one year with respect be-dalf of the interests vesting on any vesting
date and (ii) two
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years with respect to the other -half of the interests vesting on such vesting .datkile providing services to KKR, if applicablegrtain of
these recipients are also subject to minimum rethownership rules requiring them to continuouslidrcommon unit equivalents equal to at
least 15% of their cumulatively vested interests.

Expense associated with the vesting of these avigimizssed on the closing price of the KKR & Co...cBmmon units on the date of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested uwitéch currently ranges from 8% to 57%
multiplied by the number of unvested units on trengdate. The grant date fair value of a KKR & C#. common unit reflects a discount
for lack of distribution participation rights, betse equity awards are not entitled to receiveidigions while unvested. The discount range
was based on management’s estimates of futuréoditms that unvested equity awards will not bétked to receive between the grant date
and the vesting date. Therefore, units that vestitier periods have a lower discount as comptreuits that vest in later periods, which
have a higher discount. The discount range wilkegally increase when the level of expected annissifilbutions increases relative to the g
date fair value of a KKR & Co. L.P. common unitdacrease in expected annual distributions relativbe grant date fair value of a
KKR & Co. L.P. common unit would generally have thgposite effect. Expense is recognized on a $irdilge basis over the life of the
award and assumes a forfeiture rate of up to 6%alhynbased upon expected turnover by class oprei.

As of June 30, 2014, there was approximately $241llibn of estimated unrecognized expense rel&dathvested awards. That ¢
is expected to be recognized as follows:

Unrecognized

Expense (in
Year millions)
Remainder of 201 $ 69.¢
2015 101.5
2016 54.i
2017 113
2018 2.8
Total $ 240.7

A summary of the status of unvested awards gramteér the Equity Incentive Plan from January 1,420tough June 30, 2014 is
presented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20. 2294298 $ 10.0¢
Granted 8,677,76! 18.7i
Vested (4,634,32) 12.3¢
Forfeited (937,69) 11.4¢
Balance, June 30, 20: 26,048,73 $ 12.5(

The weighted average remaining vesting period etech unvested awards are expected to vest isearksy
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A summary of the remaining vesting tranches of awaranted under the Equity Incentive Plan is prieskebelow:

Vesting Date Units
October 1, 201: 5,840,60!
April 1, 2015 5,402,011
October 1, 201! 4,948,32!
April 1, 2016 3,315,33I
October 1, 201! 3,727,22:
April 1, 2017 1,233,87
October 1, 201 722,84¢
April 1, 2018 8,82(
October 1, 2018 849,69:
26,048,73

Other Exchangeable Securities

In connection with the acquisition of Avoca, KKRiged 2,545,602 equity securities of a subsidiaiyy KR Group Partnership and
of KKR & Co. L.P. both of which are subject to viegtand are exchangeable into common units of KKR& L.P. on a one-for-one basis
once vested (“Other Exchangeable Securitiédip unvested Other Exchangeable Securities aredubjtime based vesting (generally ov
three-year period from the date of issuance), aritain cases are subject to minimum retaineceostip requirements and transfer
restrictions. Consistent with grants of KKR Holdingwards and grants made under the KKR Equity theeRlan, holders of Other
Exchangeable Securities are not entitled to reagisteibutions while unvested.

The fair value of Other Exchangeable Securitidgsased on the closing price of KKR & Co. L.P. comnumits on the date of grant.
KKR determined this to be the best evidence offalue as a KKR & Co. L.P. common unit is trade@inactive market and has an
observable market price. Additionally, Other Exotraible Securities are instruments with terms anditions similar to those of a KKR &
Co. L.P. common unit. Specifically, these Otherliamgeable Securities are exchangeable into KKR & & common units on a one-for-
one basis upon vesting.

Expense associated with the vesting of these kenangeable Securities is based on the closing pfia KKR & Co. L.P.
common unit on the date of grant, discounted ferléitk of participation rights in the expected rilisttions on unvested Other Exchangeable
Securities, which currently ranges from 8% to 57%itiplied by the number of unvested Other Exchabtg&ecurities on the issuance date.
The discount range was based on management’s éssimisfuture distributions that unvested Othertaxgeable Securities will not be
entitled to receive between the issuance datelsnddsting date. Therefore, Other Exchangeablerfiesithat vest in earlier periods have a
lower discount as compared to Other Exchangealdariies that vest in later periods, which haveghér discount. The discount range will
generally increase when the level of expected drdisibutions increases relative to the issuatate fair value of a KKR & Co. L.P.
common unit. A decrease in expected annual digtobs relative to the grant date fair value of al& Co. L.P. common unit would
generally have the opposite effect. Expense isgized on a straight line basis over the life & security and assumes a forfeiture rate of up
to 6% annually based upon expected turnover by daeecipient.

As of June 30, 2014, there was approximately $88llion of estimated unrecognized expense reladeghtvested Other Exchangeable
Securities. That cost is expected to be recograzddllows:

Unrecognized

Expense (in
Year millions)
Remainder of 201 $ 11.C
2015 14.¢€
2016 10.2
Total $ 36.1
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A summary of the status of unvested Other Exchdlgegecurities from January 1, 2014 through Jun804 is presented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 20 — 3 —
Granted 2,545,60: 19.6
Vested — —
Forfeited (1,659 19.67
Balance, June 30, 20: 254394 $ 19.6.

The weighted average remaining vesting period etech unvested Other Exchangeable Securities grectad to vest is 1.3 years.

The following table summarizes the remaining vegtianches of Other Exchangeable Securities:

Vesting Date Units
October 1, 201. 847,97t
October 1, 201! 847,98
October 1, 2016 847,98
2,543,94i

Discretionary Compensatio

All principals and other employees of certain cdigsded entities are eligible to receive discretigncash bonuses. While cash
bonuses paid to most employees are borne by KKRandin consolidated entities and result in custgncompensation and benefits
expense, cash bonuses that are paid to certaicigais are currently borne by KKR Holdings. Thesauses are funded with distributions
that KKR Holdings receives on KKR Group Partnerdbigts held by KKR Holdings but are not then passedo holders of unvested units
KKR Holdings. Because principals are not entitiedeceive distributions on units that are unvesdeg,amounts allocated to principals in
excess of a principal’s vested equity interestgeflected as employee compensation and benefitsrese. These compensation charges are
recorded based on the unvested portion of quartarigings distributions received by KKR Holdingsha time of the distribution.
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12. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

June 30, 201+« December 31, 201
Due from Related Entitie $ 72,55¢ $ 98,79:
Due from Portfolio Companie 62,27¢ 45,11t
Due from Affiliates $ 134,83: $ 143,90t
June 30, 201+« December 31, 201
Due to KKR Holdings in Connection with the Tax Rieeble
Agreemen $ 112,67F $ 89,79:
Due to Related Entitie 6,62¢ 4,05¢
Due to Affiliates $ 119,29¢ $ 93,85!

13. SEGMENT REPORTING

KKR transacts its investment advisory business arilynin the United States and the majority of fees from such business are earned
from the United States. KKR operates through thepertable business segments. These segments, areiclifferentiated primarily by their
business objectives and investment strategiesjstafshe following:

Private Markets

Through KKR'’s Private Markets segment, KKR manages sponsors a group of private equity funds anritheestment vehicles
that invest capital for long-term appreciationheitthrough controlling ownership of a companytoategic minority positions. KKR also
manages and sponsors a group of funds and co-megast/ehicles that invest capital in real assetsh ®s infrastructure, energy and real
estate. These funds, vehicles and accounts aregeditg Kohlberg Kravis Roberts & Co. L.P., an SEGistered investment adviser.

Public Markets

KKR operates, reports, and combines its credittetje funds businesses through the Public Markeiment. KKR's credit
business advises funds, CLOs, separately managedrats, and investment companies registered uhddnvestment Company Act,
including a business development company or BD@ettakings for collective investment in transfeeainlvestment funds or UCITS and
alternative investment funds or AlFs, which invesipital in (i) leveraged credit strategies, susteaeraged loans and high yield bonds and
(ii) alternative credit strategies such as mezzammestments, special situations investmentsctiemding investments and long/short credit.
KKR’s Public Markets segment also includes its hedgddibusiness that offers a variety of investmeategies including customized hec
fund portfolios, hedge fund-of-fund solutions amdairing stakes in or seeding hedge fund mana&®R’s funds in the credit and hedge
funds strategies are managed by KKR Asset Manageinh€hand Prisma Capital Partners LP, both of which SEC-registered investment
advisers, and Avoca Capital, an entity regulatethleyCentral Bank of Ireland, which was acquired~ebruary 19, 2014.
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Capital Markets and Other

Capital Markets and Other segment is comprisedatiynof KKR’s global capital markets business. KisRapital markets business
supports the firm, portfolio companies and thirdtpalients by developing and implementing botlditianal and non-traditional capital
solutions for investments or companies seekingfiirey. These services include arranging debt andéyefinancing for transactions, placing
and underwriting securities offerings and providaiber types of capital markets services. When KiKRerwrites an offering of securities or
a loan on a firm commitment basis, KKR commits &g land sell an issue of securities or indebtedardsgenerate revenue by purchasing
securities or indebtedness at a discount or feea\When KKR acts in an agency capacity, KKR gdasn@venue for arranging financing or
placing securities or debt with capital marketsestors. To allow KKR to carry out these activiti€&R is registered or authorized to carry
out certain broker-dealer activities in various minies in North America, Europe, Asia-Pacific ahd Middle East. KKR’s third party capital
markets activities are generally carried out thitoMgerchant Capital Solutions LLC, a joint venturighatwo other unaffiliated partners, and
non-bank financial companies, or NBFCs, in India.

Key Performance Measur- Economic Net Income (“ENI")

ENI is used by management in making operating asdurce deployment decisions as well as asse$srgyerall performance of
each of KKR'’s reportable business segments. Thertaple segments for KKR'’s business are preseniedtp giving effect to the allocation
of income (loss) between KKR & Co. L.P. and KKR Hiolgs and as such represents the business inltotaddition, KKR’s reportable
segments are presented without giving effect tactmsolidation of the funds that KKR manages.

ENI is a measure of profitability for KKR's repobi@ segments and is used by management as arasiltermeasurement of the
operating and investment earnings of KKR and isifi®ess segments. ENI is comprised of total segneeenues; less total segment expenses
and certain economic interests in KKR's segmenkd by third parties. ENI differs from net incomegk) on a GAAP basis as a result of:

(i) the inclusion of management fees earned fronsobdated funds that were eliminated in consoi@fat(ii) the exclusion of fees and
expenses of certain consolidated entities; (ig) éclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of
non-cash equity-based charges and other non-cagbersation charges borne by KKR Holdings or inalitneder the Equity Incentive Plan;
(v) the exclusion of certain non-recurring items) {the exclusion of investment income (loss) rielgto noncontrolling interests; and (vii) the
exclusion of income taxes.

In connection with KKR’s acquisition of KFN on ApB0, 2014, and the related increase in the amoiuassets held by KKR,
KKR’s management reevaluated the manner in whiofeies operational and resource deployment desisind assesses the overall
performance of each of KKR’s operating segmentsa Aassult, beginning with the three and six momthded June 30, 2014, KKR has
modified the presentation of its segment finanicidrmation.

Certain of the more significant changes between KK@Rirrent segment presentation and its previoeggned segment presentat
are as follows:

(1) Income on investments is now attributed to eitherRrivate Markets segment or Public Markets segjiveesed on the character
of the income generated.

(2) Carried interest and other investment income (bedized and unrealized) is now included in totgraent revenues as
opposed to investment income.
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(3) Total segment expenses now include allocation iy geool within compensation and benefits (botHizeal and unrealized), as
opposed to such amounts being included in investmeame.

(4) The Capital Markets and Principal Activities segtrieas been renamed Capital Markets and Other.

In connection with these modifications, segmentrimfation for the three and six months ended Jun@@D3 has been presented to
conform to KKR'’s current segment presentation. $éguently, this will not be consistent with histatisegment financial results previously
reported. While the modified segment presentatiggacted the amount of ENI reported by each opegageégment, it had no impact on
KKR’s ENI on a total reportable segment basis.
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The following tables present the financial datakéiR’s reportable segments as of and for the thmeaths ended June 30, 2014 and
2013 and as of and for the six months ended Jun203@ and 2013.

As of and for the Three Months Ended June 30, 201

Total
Capital Markets Reportable
Private Markets Public Markets and Other Segments
Segment Revenue
Management, Monitoring and Transaction Fees, Ne
Management Fee $ 111,54: $ 67,13. $ — $ 178,67«
Monitoring Fees 29,61( — — 29,61(
Transaction Fee 45,34( 7,35( 31,61¢ 84,30¢
Fee Credits (1 (43,479 (6,3572) (49,830
Total Management, Monitoring and Transaction
Fees, Net 143,01 68,13( 31,61¢ 242,75!
Performance Income
Realized Carrielnterest 555,48t — — 555,48
Incentive Fee — 11,47¢ — 11,47¢
Unrealized Carried Intere (163,569 25,73t — (137,821
Total Performance Income 391,92 37,21¢ — 429,14(
Investment Income (Loss,
Net Realized Gains (Losse 207,89:. 14,28¢ (515 221,66:
Net Unrealized Gains (Losse (122,729 3,751 (957) (119,93
Total Realized and Unrealizt 85,16: 18,03t (1,472 101,721
Net Interest and Dividenc 22,76( 33,82: 3,85( 60,43:
Total Investment Income (Loss) 107,92 51,85% 2,37¢ 162,15t
Total Segment Revenue 642,86. 157,20: 33,99 834,05
Segment Expense
Compensation and Benef
Cash Compensation and Bene 56,52: 26,90« 8,01¢ 91,44
Realized Allocation to Carry Pool ( 222,19 — — 222,19!
Unrealized Allocation to Carry Pool ( (63,730 10,29¢ — (53,43%)
Total Compensation and Benel 214,98 37,19¢ 8,01¢ 260,20:
Occupancy and related char 11,76¢ 2,54¢ 44¢ 14,757
Other operating expens 39,58¢ 11,47 3,24¢ 54,31.
Total Segment Expense 266,34( 51,21 11,71¢ 329,27.
Income (Loss) attributable to noncontrolling intse(3) 33< 38E 2,48¢ 3,20¢
Economic Net Income (Loss) $ 376,18t $ 105,60. $ 19,79: $ 501,57¢
Total Assets $ 7,628,96' $ 4,387,41. $ 1,437,82. $  13,454,20
(1) KKR'’s agreements with the fund investors of certiiits investment funds require KKR to share wiftese fund

investors an agreed upon percentage of monitondgransaction fees received from portfolio comparfiFee
Credits”). Fund investors receive Fee Credits avith respect to monitoring and transaction fees &he allocable to
the fund’s investment in the portfolio company awod, for example, any fees allocable to capitaésted through co-
investment vehicles. Fee Credits are calculatest dducting certain fund-related expenses andrgénamount to
80% of allocable monitoring and transaction feasrdfind-related expenses are recovered, althcwghdtual
percentage may vary from fund to fund as well asragrdifferent classes of investors within a fund.

(2 With respect to KKR’s active and future investmfemtds and co-investment vehicles that provide &oried interest,
KKR will allocate to its principals, other profegsils and selected other individuals a portiorhefdarried interest
earned in relation to these funds as part of itsyqzool.

3 Represents economic interests that will (i) alledatthird parties an aggregate of 1% of profitd lmsses of KKR’s
management companies until a future date andligate to third party investors certain profitsldasses in KKR’s
Capital Markets and Other segment.
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As of and for the Three Months Ended June 30, 201

Total
Capital Markets Reportable
Private Markets Public Markets and Other Segments
Segment Revenue
Management, Monitoring and Transaction Fees, Net
Management Fee $ 114,70 $ 4947¢ $ — 8 164,17!
Monitoring Fees 28,907 — — 28,90°
Transaction Fee 25,23 7,24 30,311 62,78!
Fee Credits (1 (29,547 (5,209 — (34,757)
Total Management, Monitoring and Transaction
Fees, Net 139,29: 51,51¢ 30,311 221,11
Performance Income
Realized Carried Intere 269,82¢ — — 269,82!
Incentive Fee — 15,59( — 15,59(
Unrealized Carried Intere (217,544 10,79: — (206,75
Total Performance Income 52,28¢ 26,38! — 78,66
Investment Income (Loss,
Net Realized Gains (Losse 148,82 (64) (1,189 147,57
Net Unrealized Gains (Losse (138,759 (747) 18¢€ (139,31)
Total Realized and Unrealizt 10,06¢ (80%) (99€) 8,26¢
Net Interest and Dividenc (3,86¢) 3,50¢ 3,142 2,782
Total Investment Income (Loss) 6,201 2,703 2,14¢ 11,05(
Total Segment Revenues 197,77t 80,59¢ 32,45] 310,83.
Segment Expense
Compensation and Benef
Cash Compensation and Bene 51,51¢ 21,99( 6,93( 80,43t
Realized Allocation to Carry Pool ( 107,93: — — 107,93:
Unrealized Allocation to Carry Pool ( (85,71 4,31¢ — (81,39%)
Total Compensation and Benel 73,73¢ 26,30¢ 6,93( 106,97:
Occupancy and related char¢ 11,14 1,61 30¢ 13,06°
Other operating expens 33,98¢ 9,147 1,892 45,02;
Total Segment Expense 118,86’ 37,06¢ 9,131 165,06t
Income (Loss) attributable to noncontrolling intese(3) 411 37¢ 534 1,32:¢
Economic Net Income (Loss $ 78,49t $ 43,15: $ 22,79 $ 144,44,
Total Assets $ 5,767,97. $ 1,100,77; $ 1,240,377 $ 8,109,12.

(1)

(2)

3)

KKR'’s agreements with the fund investors of certiiits investment funds require KKR to share wiftese fund
investors an agreed upon percentage of monitonidgransaction fees received from portfolio compar{fFee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees déina allocable to
the fund’s investment in the portfolio company awod, for example, any fees allocable to capitaésted through co-
investment vehicles. Fee Credits are calculatest déducting certain fund-related expenses andrgénamount to
80% of allocable monitoring and transaction feéerdfind-related expenses are recovered, althdwghdtual
percentage may vary from fund to fund as well asragrdifferent classes of investors within a fund.

With respect to KKR’s active and future investmfemtds and co-investment vehicles that provide &oried interest,
KKR will allocate to its principals, other professials and selected other individuals a portiorhefdarried interest
earned in relation to these funds as part of its/qzool.

Represents economic interests that will (i) alledatthird parties an aggregate of 1% of profitd msses of KKR’s
management companies until a future date andli@ate to third party investors certain profiteldasses in KKR’s
Capital Markets and Other segment.
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As of and for the Six Months Ended June 30, 201

Total
Capital Markets Reportable
Private Markets Public Markets and Other Segments
Segment Revenue
Management, Monitoring and Transaction Fees, Net
Management Fee $ 234,58. $ 139,48t $ — 8 374,06
Monitoring Fees 65,97 — — 65,97
Transaction Fee 138,36( 13,37: 96,08¢ 247,82:
Fee Credits (1 (123,816 (10,682) — (134,499
Total Management, Monitoring and Transaction
Fees, Net 315,09¢ 142,17¢ 96,08¢ 553,36.
Performance Income
Realized Carried Intere 724,28t 24,75( — 749,03
Incentive Fee — 28,497 — 28,49:
Unrealized Carried Intere (17,789 25,60¢ — 7,821
Total Performance Income 706,50( 78,85¢ — 785,35
Investment Income (Loss,
Net Realized Gains (Losse 384,09( 19,76: (464) 403,38
Net Unrealized Gains (Losse (52,05¢) 18,56¢ (68E) (34,176
Total Realized and Unrealizt 332,03¢ 38,32¢ (1,149 369,21:
Net Interest and Dividenc 19,95 43,39¢ 8,24¢ 71,59¢
Total Investment Income (Loss, 351,98t 81,72i 7,09¢ 440,80!
Total Segment Revenues 1,373,58 302,75¢ 103,18! 1,779,52
Segment Expense
Compensation and Benef
Cash Compensation and Bene 123,42( 53,64¢ 23,29( 200,35¢
Realized Allocation to Carry Pool ( 289,71! 9,90( — 299,61!
Unrealized Allocation to Carry Pool ( (4,987) 10,24: — 5,25¢
Total Compensation and Benel 408,14 73,79: 23,29( 505,22¢
Occupancy and related char¢ 23,32« 4,71¢ 90¢€ 28,94¢
Other operating expens 79,64¢ 19,98: 7,48 107,11:
Total Segment Expense 511,12( 98,48¢ 31,67¢ 641,28
Income (Loss) attributable to noncontrolling intese(3) 85C 907 4,651 6,40¢
Economic Net Income (Loss $ 861,61 $ 203,36: $ 66,85 $ 1,131,83
Total Assets $ 7,628,96 $ 4,387,41. $ 1,437,82. $  13,454,20
(1) KKR'’s agreements with the fund investors of certiiits investment funds require KKR to share wiftese fund

investors an agreed upon percentage of monitonidgransaction fees received from portfolio compar{fFee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees déina allocable to
the fund’s investment in the portfolio company awod, for example, any fees allocable to capitaésted through co-
investment vehicles. Fee Credits are calculatest déducting certain fund-related expenses andrgénamount to
80% of allocable monitoring and transaction feéerdfind-related expenses are recovered, althdwghdtual
percentage may vary from fund to fund as well asragrdifferent classes of investors within a fund.

(2 With respect to KKR’s active and future investmfemtds and co-investment vehicles that provide &oried interest,
KKR will allocate to its principals, other professials and selected other individuals a portiorhefdarried interest
earned in relation to these funds as part of its/qzool.

3 Represents economic interests that will (i) alledatthird parties an aggregate of 1% of profitd msses of KKR’s
management companies until a future date andli@ate to third party investors certain profiteldasses in KKR’s
Capital Markets and Other segment.
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As of and for the Six Months Ended June 30, 201

Total
Capital Markets Reportable
Private Markets Public Markets and Other Segments
Segment Revenue
Management, Monitoring and Transaction Fees, Net
Management Fee $ 221,30 $ 95,83: $ — 8 317,13¢
Monitoring Fees 60,97¢ — 60,97¢
Transaction Fee 41,64: 10,34¢ 51,09: 103,08
Fee Credits (1 (50,55¢) (7,260) — (57,816
Total Management, Monitoring and Transaction
Fees, Net 273,36 98,92! 51,09: 423,38.
Performance Income
Realized Carried Intere 357,99! — — 357,99!
Incentive Fee — 34,43¢ — 34,43¢
Unrealized Carried Intere 84,03¢ 31,19( — 115,22¢
Total Performance Income 442,03¢ 65,62¢ — 507,66.
Investment Income (Loss,
Net Realized Gains (Losse 297,68¢ 5,14¢ (1,639 301,20t
Net Unrealized Gains (Losse 15,88 9,32¢ 2,51¢ 27,73:
Total Realized and Unrealizt 313,57¢ 14,471 887 328,93
Net Interest and Dividenc (10,066) 6,74¢ 5,62¢ 2,311
Total Investment Income (Loss, 303,50° 21,22¢ 6,51¢ 331,24
Total Segment Revenues 1,018,90: 185,77 57,60¢ 1,262,29.
Segment Expense
Compensation and Benef
Cash Compensation and Bene 99,51% 41,69( 14,391 155,59!
Realized Allocation to Carry Pool ( 143,19¢ — — 143,19!
Unrealized Allocation to Carry Pool ( 40,36¢ 12,47¢ — 52,84
Total Compensation and Benel 283,08: 54,16¢ 14,391 351,63
Occupancy and related char¢ 22,56¢ 3,157 664 26,38¢
Other operating expens 67,93( 16,97 4,75¢ 89,65’
Total Segment Expense 373,57¢ 74,29¢ 19,80¢ 467,68:
Income (Loss) attributable to noncontrolling intese(3) 80¢ 738 882 2,42¢
Economic Net Income (Loss $ 644,52( $ 110,74¢ $ 36,917 $ 792,18!
Total Assets $ 5,767,97. $ 1,100,77; $ 1,240,377 $ 8,109,12.
(1) KKR'’s agreements with the fund investors of certiiits investment funds require KKR to share wiftese fund

investors an agreed upon percentage of monitonidgransaction fees received from portfolio compar{fFee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees déina allocable to
the fund’s investment in the portfolio company awod, for example, any fees allocable to capitaésted through co-
investment vehicles. Fee Credits are calculatest déducting certain fund-related expenses andrgénamount to
80% of allocable monitoring and transaction feéerdfind-related expenses are recovered, althdwghdtual
percentage may vary from fund to fund as well asragrdifferent classes of investors within a fund.

(2)

3)

With respect to KKR’s active and future investmfemtds and co-investment vehicles that provide &oried interest,
KKR will allocate to its principals, other professials and selected other individuals a portiorhefdarried interest
earned in relation to these funds as part of its/qzool.

Represents economic interests that will (i) alledatthird parties an aggregate of 1% of profitd msses of KKR’s
management companies until a future date andli@ate to third party investors certain profiteldasses in KKR’s
Capital Markets and Other segment.
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The following tables reconcile KKR’s total reporkalsegments to the most directly comparable firslmoeasures calculated and

presented in accordance with GAAP.

Fees

Total Segment Revenu

Management fees relating to consolidated fundsodimer
entities

Fee credits relating to consolidated ful

Net realized and unrealized carried inte

Total investment income (los

Revenue earned by oil & gas producing enti

Reimbursable expens

Other

Fees

Expenses

Total Segment Expens

Equity-based compensatic

Reimbursable expens

Operating expenses relating to consolidated fundsother
entities

Expenses incurred by oil & gas producing enti

Acquisition, contingent payment, litigation and @tmon-
recurring cost:

Other

Total Expense

Three Months Ended

Six Months Ended

June 30, June 30, June 30, June 30,
2014 2013 2014 2013

834,05 $ 310,83 1,779,521 $ 1,262,29.
(119,99)) (117,45)) (265,199 (230,149
45,36 32,16¢ 125,45¢ 54,42¢
(417,667 (63,07Y) (756,859 (473,22
(162,15 (11,050 (440,809 (331,24
56,20¢ — 73,98¢ —
9,45¢ 8,861 25,44( 15,44:
4,09t 6,09: 10,74 20,07«
249.37( $ 166,37¢ 552,29t $ 317,61t

Three Months Ended

Six Months Ended

June 30, June 30, June 30, June 30,
2014 2013 2014 2013
329,27. $ 165,06¢ 641,28 $ 467,68«
92,957 80,31¢ 170,48! 161,96¢
13,58( 11,04( 32,49: 19,51«
25,65¢ 19,88t 53,311 36,81
39,18: 50,171 —
71,60¢ 5,30( 85,49; 29,42:
13,06 10,41: 25,24, 15,95
585,32! $ 292,02: 1,058,491 $ 731,35
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Income (Loss) Before Taxe

Three Months Ended Six Months Ended

June 30, June 30, June 30, June 30,
2014 2013 2014 2013
Economic net incom $ 501,57¢ $ 144,440 $ 1,131,83: $ 792,18!
Income Taxe: (6,17€) (8,525 (27,879 (17,887
Amortization of intangibles and other, r (37,455 (22,360) (57,629 (41,545
Equity based compensati (92,957 (80,319 (170,489 (161,969
Net income (loss) attributable to noncontrollingeirests hel
by KKR Holdings (186,779 (28,10¢) (487,59() (362,219
Net income (loss) attributable to KKR & Co. L. $ 178,21' $ 15,13: $ 388,25¢ $ 208,57.
Net income (loss) attributable to noncontrollinteiests ani
appropriated capit: 1,881,09 269,92: 3,664,57! 2,150,04:
Net income (loss) attributable to redeemable notrotimg
interests (6,809 (7,800 3,82¢ 16,82!
Income taxe: 6,17¢€ 8,52¢ 27,87¢ 17,88:
$ 2,058,67. $ 285,780 $ 4,084,541 $ 2,393,32!

Income (loss) before tax

The items that reconcile KKR’s total reportablersegts to the most directly comparable financial sneas calculated and
presented in accordance with GAAP for (i) net ineqfioss) attributable to redeemable noncontroliliigrests, (ii) income (loss)
attributable to noncontrolling interests and appiaipd capital and (iii) total assets are primaaitiributable to the impact of the

consolidation of KKR’s funds and certain other gas.

14. ACQUISITIONS

Acquisition of KFN

On April 30, 2014, KKR, affiliates of KKR and KFNpmpleted the acquisition by merger (the “Mergedhtemplated by an

Agreement and Plan of Merger (the “Merger Agreerf)eptirsuant to which KFN became a subsidiary of/KKund Holdings. KFN is a
specialty finance company with expertise in a rapfgasset classes in which it invests, includingkb@ans, high yield securities, natural
resources, special situations, mezzanine, comnheecibestate and private equity with a focus oecegty lending. The addition of KFN
provides KKR with over $2 billion of permanent etyutapital to support the continued growth of itsiness.

The total consideration paid was approximately $#llibn consisting entirely of the issuance of I®4#illion KKR common units as
follows (amounts in thousands except unit data):
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Number of KKR common units issur 104,340,02
KKR common unit price on April 30, 201 $ 22.71
Estimated fair value of KKR common units isst $ 2,369,55!

The following is a summary of the estimated failues of the assets acquired and liabilities assusnefipril 30, 2014:

Cash and cash equivale $ 210,41
Cash and cash equivalents held at consolidatetiesi 614,92¢
Restricted cash and cash equivalt 35,03¢
Investments 1,235,81.
Investments of consolidated CL( 6,742,76!
Other asset 642,72.
Other assets of consolidated CL 133,03t

Total asset 9,614,71i
Debt obligations 724,50¢
Debt obligations of consolidated CL¢ 5,663,66!
Accounts payable, accrued expenses and otheiitied 118,42
Other liabilities of consolidated CLC 344,66(

Total liabilities 6,851,26.
Noncontrolling interest 378,98:
Fair value of Net Assets Acquirt 2,384,47.
Less: Fair value of consideration transfer 2,369,55!
Gain on acquisitiol $ 14,91«

The fair value of the net assets acquired excetdfaethir value of consideration transferred by appnately $14.9 million and relates
primarily to the difference between the fair vabfaéhe assets and liabilities of CLOs consoliddigdFN. This amount has been recorded in
net gains (losses) from investment activities mm¢bndensed consolidated statement of operations.

The condensed consolidated statements of operdtokize three and six months ended June 30, 2@dddes the financial results of
KFN since the date of acquisition, April 30, 20ii&rough June 30, 2014. During this period, KFN'ssfevere $31.9 million and net income
(loss) attributable to KKR & Co. L.P. was $18.8 lioit. This net income (loss) attributable to KKR@». L.P. reflects KKR'’s approximate
49% ownership interest in the KKR Group Partnershifter applicable corporate and local income téoethe period from April 30, 2014 to
June 30, 2014. On a segment basis, the finanaaltseof KFN are included within each of the Prévdtarkets segment, Public Markets
segment and Capital Markets and Other segmentdlmsthe character of each asset class within KFN.

KKR incurred $8.3 million of acquisition relatedsts through the date of closing, which were expeémaseincurred and are reflected
within General, Administrative and Other Expense.
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Acquisition of Avoca Capita

On February 19, 2014, KKR closed its previously@amrted acquisition of 100% of the equity interestdvoca Capital and its
affiliates (“Avoca”).Avoca is a European credit investment manager apgfroximately $8.2 billion in assets under managdératthe time ¢
acquisition. The addition of Avoca provides KKR lwa greater presence in the European leverageil orarkets.

The total consideration included $83.3 million ash and $56.5 million in securities of a subsidiafrg KKR Group Partnership, that
are exchangeable into approximately 2.4 million K&RFo. L.P. common units, at any time, at the étecbf the holders of the securities. In
connection with this transaction, there is no aay¢nt consideration payable in the future.

The following is a summary of the estimated failues of the assets acquired and liabilities assumnédeebruary 19, 2014:

Cash and cash equivalel $ 24,38
Investment: 20,90¢
Investments of consolidated CL¢ 1,226,17.
Other assets of consolidated CL 186,60¢
Other asset 7,37(
Intangible assets 65,88(

Total assets 1,531,31!
Liabilities 13,58
Debt obligations of consolidated CL( 1,150,55.
Other liabilities of consolidated CLOs 140,30¢

Total liabilities 1,304,44.
Fair Value of Net Assets Acquir¢ 226,87t
Less: Fair value of subordinated notes of constdfl&€LOs held by KKR prior ta

acquisition (a 74,02¢
Less: Fair value of consideration transferred 139,79¢
Gain on acquisition $ 13,04¢

(a) Represents subordinated notes in btieeaconsolidated CLOs held by KKR prior to theuaisition of Avoca. Upon

acquisition of Avoca, KKR’s investment in the suthioated notes was offset against the corresporabbtobligations of the
consolidated CLO in purchase accounting.

The fair value of the net assets acquired excetraethir value of consideration transferred by agpnately $13.0 million and
relates primarily to the difference between the ¥alue of the assets and liabilities of CLOs reegiito be consolidated in connection with the
Avoca transaction. This amount has been recomleét gains (losses) from investment activitiedacondensed consolidated statement of
operations and was allocated to net income attaiilatto noncontrolling interests and appropriatsgital and net income attributable to
KKR & Co. L.P. in the amounts of $7.7 million anf.3 million, respectively.

The condensed consolidated statement of operdtornise three months ended March 31, 2014 incldkedinancial results of Avoca
since the date of acquisition, February 19, 20rbugh March 31, 2014. During this period, Avodaes were $5.5 million and net income
(loss) attributable to KKR & Co. L.P. was $(0.7)llion. This net income (loss) attributable to KKR®o. L.P. reflects amortization of
intangible assets and equity based compensatioggehassociated with Avoca since the date of thjaiaition. Additionally, the portion of
net income that is allocable to KKR reflects KKRijsproximate 43% ownership interest in the KKR GrBaptnerships after applicable
corporate and local income taxes for the three hwahded March 31, 2014. On a segment basis,nhedial results of Avoca are included
within the Public Markets segment.

KKR incurred $4.4 million of acquisition relatedsts through the date of closing, which were expégmasencurred and are reflected
within General, Administrative and Other Expense.

Pro Forma Financial Information

The information that follows provides supplemeimébrmation about pro forma fees and net incomssj@ttributable to KKR & Co.
L.P. as if the acquisitions of KFN and Avoca hadrbeonsummated as of January 1, 2013. Such infmiatunaudited and is based on
estimates and assumptions which KKR believes asoreable. These results are not necessarily indioaft the consolidated statements of
operations in future periods or the results thatldidnave actually been realized had KKR, KFN and@esbeen a combined entity during
2014 and 2013.

Six Months Ended June 30

Selected Pro Forma Financial Information 2014 2013
Fees $ 594,68: $ 344,84
Net Income (Loss) attributable to KKR & Co. L $ 444470 $ 281,63:

Net Income (Loss) attributable to KKR & Co. L.Prgemmon uni- basic $ 1.1C $ 0.7¢



Net Income (Loss) attributable to KKR & Co. L.Prgemmon uni- diluted $ 1.0z $ 0.71
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15. GOODWILL AND INTANGIBLE ASSETS
Goodwill

Goodwill from the acquisition of Prisma represethis excess of acquisition costs over the fair vafuget tangible and intangible ass
acquired and is primarily attributed to synergiggeeted to arise after the acquisition of Prisntee Tarrying value of goodwill was
$89.0 million as of June 30, 2014 and DecembefB13, and is recorded within Other Assets on tlnelensed consolidated statements of
financial condition. Goodwill has been allocatedirety to the Public Markets segment. As of JuneZMl 4, the fair value of KKR'reporting
units substantially exceeded their respective aagryalues. All of the goodwill is currently expedtto be deductible for tax purposes. See
Note 7“Other Assets and Accounts Payable, Accrued Exmeasd Other Liabilities.”
Intangible Asset:

Intangible Assets, Net consists of the following:

As of
June 30, 201« December 31, 201
Finite-Lived Intangible Asset $ 284,390 % 218,88
Accumulated Amortizatiol (54,42%) (41,347
Intangible Assets, N¢ $ 229,96¢ § 177,54
Changes in Intangible Assets, Net consists of aHeviing:
Six Months Ended, Twelve Months Ended,
June 30, 201+« December 31, 201
Balance, Beginning of Peric $ 177,548 $ 197,48
Avoca Acquisition 65,88( —
Amortization Expens (13,109 (29,939
Foreign Exchang (35%) —
Balance, End of Peric $ 229,96¢ § 177,54

16. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management’s opinioremmaby restrict KKR'’s
operating business or investment strategies. KKIR é@mpliance with its debt covenants in all miaierespects.

Investment Commitment

As of June 30, 2014, KKR had unfunded commitmeatssisting of (i) $976.9 million to its active prieaequity and other investment
funds and (ii) $817.4 million in connection withromitments by KKR’s capital markets business anthgeother investment commitments.
Whether these amounts are actually funded, in whiole part depends on the terms of such commitmémtiuding the satisfaction or waiv
of any conditions to funding.

Contingent Repayment Guarantees

The partnership documents governing KKR’s carry—ipgyunds, including funds relating to private d@guimezzanine, infrastructure,
energy, real estate, direct lending and speciaasiins investments, generally include a “clawbguidvision that, if triggered, may give rise
to a contingent obligation requiring the generatmer to return amounts to the fund for distribatto the fund investors at the end of the life
of the fund. Under a clawback obligation, uponliqeidation of a fund, the general partner is regdito return, typically on an aftéax basis
previously distributed carry to the extent thate doi the diminished performance of later investmgtiie aggregate amount of carry
distributions received by the general partner dutive term of the fund exceed the amount to whiehgieneral partner was ultimately entit
including the effects of any performance threshditicluding carried interest received by the geneaetners of funds that were not
contributed to KKR in the
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acquisition of the assets and liabilities of KKRG®. (Guernsey) L.P. (formerly known as KKR PrivEtguity Investors, L.P.) on October 1,
2009 (the “KPE Transaction”), as of June 30, 20bA4¢carried interest was subject to this clawbadlgabon, assuming that all applicable
carry paying funds were liquidated at their JungZ®4 fair values. Had the investments in suchl$umeen liquidated at zero value, the
clawback obligation would have been $1,929.4 milliGarried interest is recognized in the staternéoperations based on the contractual
conditions set forth in the agreements governimgftind as if the fund were terminated and liquidatethe reporting date and the fund’s
investments were realized at the then estimateddhies. Amounts earned pursuant to carried iatene earned by the general partner of
those funds to the extent that cumulative investmamirns are positive and where applicable, pretereturn thresholds have been met. If
these investment amounts earned decrease or tgativeein subsequent periods, recognized carrieudat will be reversed and to the extent
that the aggregate amount of carry distributioggired by the general partner during the term efftimnd exceed the amount to which the
general partner was ultimately entitled, a clawbalgkgation would be recorded. For funds that amesolidated, this clawback obligation, if
any, is reflected as an increase in noncontrollierests in the condensed consolidated stateroéfiteancial condition. For funds that are
not consolidated, this clawback obligation, if aisyreflected as a reduction of KKR’s investmenrthae as this is where carried interest is
initially recorded.

Certain private equity funds that were contribute&KR in the KPE Transaction in 2009 also inclad&et loss sharing provision.”
Upon the liquidation of an investment vehicle toietha net loss sharing obligation applies, the g@n@artner is required to contribute capital
to the vehicle, to fund 20% of the net losses eestments. In these vehicles, such losses woutdduéred to be paid by KKR to the fund
investors in those vehicles in the event of a igtion of the fund regardless of whether any cdrinéerest had previously been distributed,
and a greater share of investment losses wouldldmahle to KKR relative to the capital that KKRntdbuted to it as general partner. Based
on the fair market values as of June 30, 2014etheuld have been no net loss sharing obligatiathel vehicles were liquidated at zero
value, the net loss sharing obligation would hagerbapproximately $431.7 million as of June 30,4201

Prior to the KPE Transaction in 2009, certain pgpats who received carried interest distributiorithwespect to certain private equity
funds contributed to KKR had personally guaranteada several basis and subject to a cap, thengantt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’ludenk obligations. The terms of the KPE
Transaction require that principals remain resgmador any clawback obligations relating to cadlistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. @lgh investment realizations, this amount has bednced to $191.4 million as of
June 30, 2014. Using valuations as of June 30,,2tddmounts are due with respect to the clawbhtgation required to be funded by
principals. Carry distributions arising subsequerthe KPE Transaction may give rise to clawbadigations that may be allocated gener:
to KKR and principals who participate in the capgol. Unlike the clawback obligation, KKR will besponsible for all amounts due under a
net loss sharing obligation and will indemnify mijpals for any personal guarantees that they hemédged with respect to such amounts. In
addition, guarantees of or similar arrangementtirg) to clawback or net loss sharing obligatianfavor of third party investors in an
individual investment partnership by entities KKRrs may limit distributions of carried interest ragenerally.

Indemnifications

In the normal course of business, KKR enters iotatracts that contain a variety of representatamswarranties that provide general
indemnifications. In addition, certain of KKR’s cawilidated funds and KFN have provided certain inoiéigs relating to environmental and
other matters and has provided nonrecourse carvgeauantees for fraud, willful misconduct and otbestomary wrongful acts, each in
connection with the financing of certain real estavestments that KKR has made. KKR’s maximum expe under these arrangements is
unknown as this would involve future claims thatythe made against KKR that have not yet occurreavéver, based on experience, KKR
expects the risk of material loss to be low.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR'’s business is also subject to extensive regaiatvhich may result in regulatory proceedingsiasfat.

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former K&tfolio company whose
directors at that time included certain KKR persglihmere named as defendants, along with othetsyarshareholder class action compla
filed in the Court of Chancery of the State of Dedae challenging the sale of Primedia in a mengarsaction that was completed on July 13,
2011. These actions allege, among other thingsPtiaedia board members, KKR, and certain KKRliatés, breached their fiduciary dut
by entering into the merger agreement at an upfaie and failing to disclose all material infornoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivagilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia raevgas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain sloffesmedia’s preferred stock by KKR affiliatesa002 and allegations concerning
Primedia’s redemption of certain shares of Primegeeferred stock in 2004 and 2005, some of whiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeahing the Primedia merger, on June 7, 2011Cthat of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20ftle Court of Chancery consolidated the two pendimareholder class actions and appoil
lead counsel for plaintiffs. On October 7, 201fedeants moved to dismiss the operative complaitité consolidated shareholder class
action. The operative complaint seeks, in releyant, unspecified monetary damages and rescis$itthre anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivitjch similarly alleges that the Primedia board rbems, KKR, and certain KKR affiliates
breached their respective fiduciary duties by éngeinto the merger agreement at an unfair pridegin of the value of the dismissed
shareholder derivative claims. That amended comiptieks an unspecified amount of monetary dam&gedanuary 31, 2012, defendants
moved to dismiss th
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amended complaint. On May 10, 2013, the Court ar€bry denied the motion to dismiss the complairit eelates to the Primedia board
members, KKR and certain KKR affiliates. On Jul20,13, KKR and other defendants filed a motionjdiigment on the pleadings on the
grounds that plaintiff's claims were barred by $itatute of limitations. On December 20, 2013, tbarCof Chancery granted the motion in
part and denied the motion in part. Discoveryngang.

Additionally, in May 2011, two shareholdersdaactions challenging the Primedia merger weed fih Georgia state courts, asser
similar allegations and seeking similar relief miially sought by the Delaware shareholder clat®as above. Both Georgia actions have
been stayed in favor of the Delaware action.

In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named tendants in a purported class
action complaint filed in the United States Dist@ourt for the District of Massachusetts by shatéérs in certain public companies acqui
by private equity firms since 2003. In August 20B&R, along with 16 other private equity firms amgyestment banks, were named as
defendants in a purported consolidated amended at#®n complaint. The suit alleges that from 2063 defendants have violated antitrust
laws by allegedly conspiring to rig bids, resttive supply of private equity financing, fix the s for target companies at artificially low
levels, and divide up an alleged market for privegaity services for leveraged buyouts. The amerdetplaint seeks injunctive relief on
behalf of all persons who sold securities to anthefdefendants in leveraged buyout transactiodsspacifically challenges nine transactic
The first stage of discovery concluded on or al#qril 15, 2010. On August 18, 2010, the court geanplaintiffs’ motion to proceed to a
second stage of discovery in part and deniedpgin. Specifically, the court granted a secondeste#fgliscovery as to eight additional
transactions but denied a second stage of disc@asety any transactions beyond the additional eigétified transactions. On October 7,
2010, the plaintiffs filed under seal a fourth aheth complaint that includes new factual allegaticoiscerning the additional eight
transactions and the original nine transactiong. fblarth amended complaint also includes eight gueg sub classes of plaintiffs seeking
unspecified monetary damages and/or restitutioh mspect to eight of the original nine challengedsactions and new separate claims
against two of the original nine challenged tratisas. On January 13, 2011, the court granted gomdited by KKR and certain other
defendants to dismiss all claims alleged by a pigatamages sub class in connection with the aitigmif PanAmSat Corp. and separate
claims for relief related to the PanAmSat transarctThe second phase of discovery permitted bydliet is completed. On July 11, 2011,
plaintiffs filed a motion seeking leave to file eoposed fifth amended complaint that seeks to ehg# ten additional transactions in addition
to the transactions identified in the previous ctaimts. Defendants opposed plaintiffs’ motion. Geptember 7, 2011, the court granted
plaintiffs’ motion in part and denied it in parpé&ifically, the court granted a third stage ofitad discovery as to the ten additional
transactions identified in plaintiffs’ proposedtififamended complaint but denied plaintiffs’ motg@aeking leave to file a proposed fifth
amended complaint. On June 14, 2012, followingcttrapletion of the third phase of discovery, pldfatfiled a fifth amended complaint
which, like their proposed fifth amended complaggeks to challenge ten additional transactiosldition to the transactions identified in
the previous complaints. On June 22, 2012, defdsdéd@d a motion to dismiss certain claims asskitethe fifth amended complaint. On
July 18, 2012, the court granted in part and deimgzhrt defendants’ motion to dismiss, dismissiegain previously released claims against
certain defendants. On March 13, 2013, the UniteteS District Court denied defendants’ motiondommary judgment on the count
involving KKR. However, the court narrowed plaifgifclaim to an alleged overarching agreement taie from jumping other defendants’
announced proprietary transactions, thereby limithre case to a smaller number of transactiongstty plaintiffs’ claim. KKR filed a
renewed motion for summary judgment on April 16120which the court denied on July 18, 2013. Piffsninoved for class certification on
October 21, 2013. Defendants filed their oppositmthe motion on January 24, 2014. The court lvhyet decided plaintiffs’ motion for
class certification. On July 28, 2014, KKR enteir#d a definitive agreement to settle all claimshwut the admission of wrongdoing, which
is subject to approval by the court. The amounteg@aid by KKR pursuant to the settlement is npieeted to have a material effect on
KKR'’s financial results.

From December 19, 2013 to January 31, 2014, melpptative class action lawsuits have been filathiénSuperior Court of California,
County of San Francisco, the United States Dis@mtirt of the District of Northern California, atite Court of Chancery of the State of
Delaware by KFN shareholders against KFN, individnambers of KFN'’s board of directors, KKR, andtaar of KKR'’s affiliates in
connection with KFN's entry into a merger agreenpansuant to which it would become a subsidiariKliR. The merger transaction was
completed on April 30, 2014. The actions filedJalifornia state court have been consolidated buiperative complaint has not been filed
or designated. The complaint filed in the Califarfederal court action, which was never servethendefendants, was voluntarily dismissed
on May 6, 2014. Two of the Delaware actions wexeintarily dismissed, and the remaining Delawart#&as were consolidated. On
February 21, 2014, a consolidated complaint wasl fih the consolidated Delaware action which aikddants moved to dismiss on March 7,
2014. On July 29, 2014, the Delaware Court of €kanheard oral arguments on defendants’ motialisimiss.

The complaints in these actions allege variously the members of the KFN board of directors breddiduciary duties owed to KFN
shareholders by approving the proposed transafdidnadequate consideration; approving the propdsansaction in order to obtain bene
not equally shared by other KFN shareholders; ergento the merger agreement containing precludea protection devices; failing to ta
steps to maximize the value to be paid to the KkR&taholders; and failing to disclose material infation necessary for KFN shareholders to
make a fully informed decision about the proposadgaction. The actions also allege variously kiR, and certain of KKR'’s affiliates
aided and abetted the alleged breaches of fidudiatigs and that KKR is a controlling shareholdeKBN by means of a management
agreement between KFN and KKR Financial Advisor€lLh subsidiary of KKR, and KKR breached a fidugidnty it allegedly owed to
KFN shareholders by causing KFN to enter into theegar agreement. The relief sought in these actimigdes, among other things,
declaratory and injunctive relief concerning thiegéd breaches of fiduciary duties and the proparserbaction, rescission, an accounting by
defendants, damages and attorneys’ fees and eost®ther relief.
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KKR currently is and expects to continue to becofren time to time, subject to examinations, inggsrand investigations by various
U.S. and non U.S. governmental and regulatory ageninicluding but not limited to the Securitiesldxchange Commission, Department of
Justice, state attorney generals, Financial Ingdutigulatory Authority, and the U.K. Financial Coietl Authority. Such examinations,
inquiries and investigations may result in the ca@noement of civil or criminal lawsuits against KiORits personnel.

Moreover, in the ordinary course of business, KKRmnd can be both the defendant and the plaintifimerous lawsuits with respect
to acquisitions, bankruptcy, insolvency and otlgpes of proceedings. Such lawsuits may involventdathat adversely affect the value of
certain investments owned by KKR’s funds.

KKR establishes an accrued liability for legal predings only when those matters present loss gmrtaies that are both probable and
reasonably estimable. In such cases, there may bgposure to loss in excess of any amounts accN@bbss contingency is recorded for
matters where such losses are either not probalb&asonably estimable (or both) at the time oédeination. Such matters are subject to
many uncertainties, including among others (i)gheceedings are in early stages; (ii) damages sarghunspecified, unsupportable,
unexplained or uncertain; (i) discovery has neeb started or is incomplete; (iv) there is undetyaas to the outcome of pending appeals or
motions; (v) there are significant factual issuebé resolved; or (vi) there are novel legal issarasnsettled legal theories to be presented or &
large number of parties. Consequently, managersantable to estimate a range of potential losmyf related to these matters. In addition,
such loss contingencies may be, in part or in wislbject to insurance or other payments such @tsilsotions and/or indemnity, which may
reduce any ultimate loss. For one or more of th#arsmdescribed above for which a loss is both gotdband reasonably estimable, KKR has
increased the estimated aggregate amount of lags#mitable to KKR from approximately $37.5 miltiido approximately $75.0 million.

This estimate is subject to significant judgmenrt arvariety of assumptions and uncertainties. Acutcomes may vary significantly from
this estimate.

It is not possible to predict the ultimate outcoofi@ll pending legal proceedings, and some of th#ers discussed above seek or may
seek potentially large and/or indeterminate amouwkgsf such date, based on information known byagament, management has not
concluded that the final resolutions of the mattdygve will have a material effect upon the comksdéd financial statements. However, given
the potentially large and/or indeterminate amowgntsght or may be sought in certain of these mattedsthe inherent unpredictability of
investigations and litigations, it is possible thatadverse outcome in certain matters could, fiora to time, have a material effect on KKR’
financial results in any particular period.

17. REGULATORY CAPITAL REQUIREMENTS

KKR has a registered broker-dealer subsidiary wiscubject to the minimum net capital requiremerfithe SEC and the Financial
Industry Regulatory Authority (“FINRA”). Additiondl, KKR entities based in London which are subjecthe capital requirements of the
U.K. Financial Conduct Authority. In addition, KKRas an entity based in Hong Kong which is subgtthé capital requirements of the Hi
Kong Securities and Futures Ordinance, an entisgthan Japan subject to the capital requiremenfnaincial Services Authority of Japan,
and two entities based in Mumbai which are suliectpital requirements of the Reserve Bank ofdrftiRBI") and Securities and Exchange
Board of India (“SEBI”). All of these broker-dealentities have continuously operated in excesheaif tespective minimum regulatory
capital requirements.

The regulatory capital requirements referred tovabmay restrict KKR’s ability to withdraw capitabin its registered broker-dealer
entities. At June 30, 2014, approximately $117.Bioni of cash at KKR's registered broker-dealeritigd may be restricted as to the payment
of cash dividends and advances to KKR.

Two subsidiaries of Avoca (acquired by KKR durihg first quarter of 2014) are subject to minimuigutatory capital requirements
the Central Bank of Ireland and the U.K. Finan€ahduct Authority. All of these subsidiaries haomtinuously operated in excess of their
respective minimum regulatory capital requirements.
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18. SUBSEQUENT EVENTS

Distribution

A distribution of $0.67 per KKR & Co. L.P. commonitiwas announced on July 24, 2014, and will bel pai August 19, 2014 to unitholde

of record as of the close of business on Augu2044. KKR Holdings will receive its pro rata shafehe distribution from the KKR Group
Partnerships.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis should ba ri@aconjunction with the unaudited condensed clidated financial statements of
KKR & Co. L.P., together with its consolidated sdizies, and the related notes included elsewlethis report and our Annual Report |
Form 1(-K for the fiscal year ended December 31, 2018dfikith the Securities and Exchange Commissionetimuary 24, 2014, including
the audited consolidated financial statements &redrélated notes and “Management’s Discussion andlysis of Financial Condition and
Results of Operatioi” contained therein. The historical condensed cdigsted financial data discussed below reflectshistorical results
and financial position of KKR. In addition, thissdussion and analysis contains forward lookingestants and involves numerous risks and
uncertainties, including those described under “Gamnary Note Regarding Forward-looking Statemerdst “Risk Factors.” Actual results
may differ materially from those contained in aopwfard looking statements.

Overview

We are a leading global investment firm that masadgeestments across multiple asset classes imgymivate equity, energy,
infrastructure, real estate, credit and hedge funtie aim to generate attractive investment retbgnfollowing a patient and disciplined
investment approach, employing world-class peapid, driving growth and value creation at the alesetl. We invest our own capital
alongside our partners’ capital and bring oppottesito others through our capital markets business

Our business offers a broad range of investmentgement services to our fund investors and prowidpgal markets services to our
firm, our portfolio companies and third parties.rdinghout our history, we have consistently beezadér in the private equity industry,
having completed more than 240 private equity itmests in portfolio companies with a total trangatialue of approximately $500 billic
In recent years, we have grown our firm by expagdiar geographical presence and building businésgesw areas, such as credit, special
situations, hedge funds, collateralized loan oliliges (“CLOs”), capital markets, infrastructure eegy and real estate. Our new efforts build
on our core principles and industry expertise veithg us to leverage the intellectual capital andesgies in our businesses, and to capitalize
on a broader range of the opportunities we soutdditionally, we have increased our focus on megtire needs of our existing fund
investors and in developing relationships with rievestors in our funds.

We conduct our business with offices throughouttioed, providing us with a pre-eminent global fdain for sourcing transactions,
raising capital and carrying out capital marketsvéizes. Our growth has been driven by value thathave created through our operationally
focused investment approach, the expansion of xistig businesses, our entry into new lines ofifess, innovation in the products that we
offer investors in our funds, an increased focupmviding tailored solutions to our clients and thtegration of capital markets distribution
activities.

As a global investment firm, we earn managementitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, veliclel Os, managed accounts and portfolio compaarebwe generate transaction-specific
income from capital markets transactions. We edditi@nal investment income from investing our ogapital alongside that of our fund
investors and from other balance sheet investmaamddrom the carried interest we receive from ounds and certain of our other investment
vehicles. A carried interest entitles the spondar fund to a specified percentage of investmemsg#nat are generated on third-party capital
that is invested.

Our investment teams have deep industry knowleddeaee supported by a substantial and diversifagital base, an integrated global
investment platform, the expertise of operatingstdtants and senior advisors and a worldwide ndtwbbusiness relationships that provide
a significant source of investment opportunitiggaalized knowledge during due diligence and sarti&l resources for creating and
realizing value for stakeholders. We believe thase aspects of our business will help us contimexpand and grow our business and
deliver strong investment performance in a var@gtgconomic and financial conditions.
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Recent Developments
Acquisition of KFN

On April 30, 2014, KKR completed its acquisitionKiKR Financial Holdings LLC (“KFN") pursuant to aarger agreement. At the
effective time of the acquisition, each common sh&rKFN issued and outstanding immediately priothie effective time (excluding any
common shares held by KKR Fund Holdings or anys$iubsidiaries or KFN or any of its wholly-ownebsidiaries) was converted into the
right to receive 0.51 KKR common units of KKR & AaP. together with cash in lieu of fractional @niesulting in the issuance of 104.3
million common units at closing. In accordance wtith terms of the merger agreement, such issudrudesang included 0.1 million restricte
common units issued and outstanding under KFN'steqecentive plan, and all options issued undeiNigequity incentive plan were
terminated. Such issuance at closing did not @el3 million common units that are issuable icoagdance with the terms of the merger
agreement in respect of phantom shares outstandiher KFN's Non-Employee Directors’ Deferred Comgaion and Share Award Plan.
These phantom shares remain outstanding followiagtquisition and will be exchanged for cash oR¢ommon units, at KKR’s option,
on January 1, 2015.

As a result of this transaction, KFN's assets goerations have been consolidated with our operagéiaglts from and after April 30,
2014. Comparability of KKR’s results for periodsgrrand subsequent to the KFN transaction may aaogly be limited. KFN, however,
continues to file periodic reports under the ExgjeAct.

Business Segments
Private Markets

Through our Private Markets segment, we managesposor a group of private equity funds and costment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. We also manage and
sponsor a group of funds and iorestment vehicles that invest capital in reabtsssuch as infrastructure, energy and real eSthese fund
vehicles and accounts are managed by Kohlberg &Rwberts & Co. L.P., an SEC registered investradmniser. As of June 30, 2014, the
segment had $59.4 billion of AUM. As of June 30120Private Markets FPAUM was $46.2 billion, cotiaig of $40.2 billion in private
equity and $6.0 billion in real assets (includinfrastructure, energy and real estate). Prior tD26PAUM in the Private Markets segment
consisted entirely of private equity funds.

The table below presents information as of Jun€804 relating to our current private equity fuathsl other investment vehicles for
which we have the ability to earn carried inter&sitis data does not reflect acquisitions or disfssainvestments, changes in investment
values or distributions occurring after June 31,420

62




Table of Contents

Investment Period (1) Amount ($ in millions)
Percentage
Committed
Commencement Uncalled by General Remaining Remaining
Private Markets Date End Date Commitment (2)  Commitments Partner Invested  Realized Cost (3) Fair Value
Private Equity Funds
Asian Fund II 4/2013 4/2019 $ 5825.( $ 4,889.¢ 1.3% $ 9357 % — 3 935.. $ 1,012.:
North America Fund X 9/2012 9/2018 8,718. 4,712« 2.9% 4,006.( 95.£ 4,006.( 4,583.°
China Growth Funt 11/2010 11/2016 1,010.( 560.2 1.0% 449.¢ 32.€ 432.¢ 512.¢
E2 Investors (Annex Funt 8/2009 11/2013 209.¢ 13.€ 4.5% 195.¢ 144.¢ 54.5 302.¢
European Fund Il 3/2008 3/2014 6,229.¢ 816.¢ 4.6% 5,413.! 1,494. 4,620.7 6,601.
Asian Func 7/2007 4/2013 3,983.1 57.t 2.5% 3,925.¢ 3,864." 2,585.: 3,618.¢
2006 Func 9/2006 9/2012 17,642.. 1,067.¢ 2.1% 16,574.. 12,881. 9,538.t 15,500.(
European Fund | 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 5,352.« 1,655.¢ 3,207.:
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.C  11,246.. 1,320.¢ 2,265.!
European Fun 12/1999 12/2005 3,085.¢ = 3.2% 3,085.¢ 8,736.¢ — 40.¢
Total Private Equity Funds 58,454.: 12,117. 46,336.1  43,848. 25,149.: 37,644.(
Co-Investment Vehicle Various Various 2,903.¢ 780.% Various 2,123.¢ 1,005.: 1,814.( 2,393."
Total Private Equity 61,358. 12,898.( 48,460.;  44,853.: 26,963. 40,038.:
Real Assets
Energy Income and Growth Ful 9/2013 9/2018 1,974.; 1,617.° 12.8% 356.¢ 222 339.] 351.:
Natural Resources Ful Various Various 893.¢ 320.¢ Various 572.¢ 95.1 496.4 312.¢
Global Energy Opportunitie Various Various 1,028.¢ 894.7 Various 1342 6.1 134.2 108.t
Infrastructure Fun Various Various 1,042.; 259.¢ 4.8% 782.% 34.1 782.% 819.%
Infrastructure C-Investments Various Various 1,355.: 250.¢ Various 1,104.! 261.¢ 1,104.f 1,395.:
Real Estate Partners Americ 5/2013 12/2016 1,229.: 868.° 16.0% 360.¢ 129.2 360.4 402.2
Real Assets 7,523.( 4,211.¢ 3,311. 548.: 3,216.¢ 3,389.¢
Private Markets Total $ 68,881.. $ 17,1091 $51,771. $45401.0 $ 30,180.0 $  43,427.
1) The commencement date represents the date on tiiegeneral partner of the applicable fund commeeestment of the fund’s capital or the datehef first closing. The end date

represents the earlier of (i) the date on whichgireeral partner of the applicable fund was or belirequired by the fund’s governing agreementtse making investments on behalf of the
fund, unless extended by a vote of the fund investr (ii) the date on which the last investmeaswnade.

) The commitment represents the aggregate capitaintmnents to the fund, including capital commitmelysthird-party fund investors and the generalmpanrtForeign currency
commitments have been converted into U.S. dollasg® on (i) the foreign exchange rate at the dgterashase for each investment and (ii) the exchaate that prevailed on June 30, 2014,
in the case of uncalled commitments.

?3) The remaining cost represents the initial investnoéthe general partner and limited partners, whthlimited partners’ investment reduced for agtyim of capital and realized gains from
which the general partner did not receive a cainestest.

The tables below present information as of Jun€804 relating to the historical performance otaierof our Private Markets
investment vehicles since inception, which we helidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmen#glenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy those investments for which realized proceerslueling current income like dividends
and interest, are a material portion of investqutah This data does not reflect additional cdp##sed since June 30, 2014 or acquisitions or
disposals of investments, changes in investmeniegabr distributions occurring after that date t Basformance is no guarantee of future
results.
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Multiple of
Amount Fair Value of Investments Gross Invested
Private Markets Investment Funds Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital**
($ in millions)
Total Investments
Legacy Funds (1
1976 $ 314 % 31.4 $ 5372 % — $ 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.0% 25.8% 5.1
1982 327.¢ 327.¢ 1,290.° — 1,290. 48.1% 39.2% 3.9
1984 1,000.( 1,000.( 5,963.! — 5,963.! 34.5% 28.2% 6.C
1986 671.¢ 671.¢ 9,080." — 9,080.° 34.2% 28.9% 13t
1987 6,129.¢ 6,129.¢ 14,949. — 14,949. 12.1% 8.€% 24
1993 1,945 1,945, 4,143 — 4,143 23.6% 16.£% 21
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.¢ 18.(% 13.2% 2.1
Subtotal- Legacy Fund: 16,474.! 16,474.! 50,269.: — 50,269.: 26.1% 19.¢% 3.1
Included Fund:
European Fund (1999) ( 3,085.« 3,085.¢ 8,736.¢ 40.¢ 8,777« 27.(% 20.2% 2.8
Millennium Fund (2002 6,000.( 6,000.( 11,246. 2,265.! 13,511 22.%% 16.9% 2.2
European Fund Il (2005) (. 5,750.¢ 5,750.¢ 5,352.« 3,207.: 8,559.! 6.7% 5.C% iLf3
2006 Fund (200€ 17,642.. 16,574. 12,881." 15,500.( 28,381 11.5% 8.7% 1.7
Asian Fund (2007 3,983.1 3,925.¢ 3,864." 3,618.¢ 7,483.; 19.6% 14.1% 1.9
European Fund Il (2008) (: 6,229.¢ 5,413 1,494. 6,601. 8,095.1 16.€% 10.4% 1t
E2 Investors (Annex Fund) (2009) | 209.« 195.¢ 144.¢ 302.¢ 447 .( 26.1% 22.5% 228
China Growth Fund (201( 1,010.( 449.¢ 32.€ 512.¢ 545t 9.8% 1.£% 1.2
Natural Resources Fund (20! 893.¢ 572.¢ 95.1 312.¢ 407.¢ -16.5% -16.5% 0.7
Infrastructure Fund (2011) (: 1,042.; 782.% 34.1 819.7 853.¢ N/A N/A N/A
North America Fund Xl (2012) (% 8,718. 4,006.( 95.4 4,583.° 4,679.: N/A N/A N/A
Asian Fund 11 (2013) (3 5,825.( 935.2 — 1,012.: 1,012.: N/A N/A N/A
Real Estate Partners Americas (2013) 1,229.. 360.¢ 129. 402.% 531.¢ N/A N/A N/A
Energy Income and Growth Fund (2013) 1,974.; 356.¢ 222 351.2 373.¢ N/A N/A N/A
Subtotal- Included Fund 63,593. 48,409. 44,128.! 39,530.! 83,659. 15.7% 11.4% 1.7
All Funds $ 80068. $ 64,883 $94398. $ 39530. $ 133,928 25.7% 19.(% 2.1
Realized/Partially Realized Investments (4
Legacy Funds (1
1976 $ 314 % 314 $ 537: $ — 3 537.: 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290. — 1,290.° 48.1% 39.2% 3.
1984 1,000.( 1,000.( 5,963.! — 5,963.t 34.5% 28.%% 6.C
1986 671.¢ 671.¢ 9,080." — 9,080.° 34.2% 28.2% 13.
1987 6,129.¢ 6,129.¢ 14,949.. — 14,949.. 12.1% 8.5% 2.4
1993 1,945.° 1,945.° 4,143 — 4,143 23.6% 16.£% 2.1
1996 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.¢ 18.(% 13.59% 2.1
Subtotal- Legacy Fund: 16,474.! 16,474.! 50,269.: — 50,269.: 26.1% 19.9% 3.1
Included Fund:
European Fund (1999) ( 3,085. 3,085.« 8,736.¢ 40.¢ 8,777. 27.% 20.2% 2.8
Millennium Fund (2002 6,000.( 4,223% 10,837.! 1,003.( 11,840.! 35.71% 27.1% 2.8
European Fund Il (2005) (: 5,750.¢ 4,639.C 5,352.« 2,928." 8,281.. 9.%% 8.€% 1.8
2006 Fund (200€ 17,642.. 4,970.; 12,198.: 3,5622.: 15,720.: 26.1% 23.6% 3.2
Asian Fund (2007 3,983.1 1,376. 3,861.C 351.¢ 4,213.: 31.(% 27.1% 3.1
European Fund IIl (2008) (: 6,229.¢ 1,091.: 1,390.: 562.¢ 1,953.: 17.% 14.€% 1.8
E2 Investors (Annex Fund) (2009) | 209.¢ 55.£ 144.¢ 25.¢ 170.2 28.5% 28.(% 3.1
China Growth Fund (201( 1,010.( 17.t 28.5 — 28.5 33.5% 33.2% 1.€
Natural Resources Fund (20! 893.¢ 522.¢ 90.1 282.2 372.% -16.5% -16.5% 0.7
Infrastructure Fund (2011) (. 1,042.; — — — — — — —
North America Fund XI (2012) (« 8,718.¢ — — — — — — —
Asian Fund Il (2013) (4 5,825.( — — — — — — —
Real Estate Partners Americas (2013) 1,229.: — — — — — — —
Energy Income and Growth Fund (2013) 1,974.; — — — — — — —
Subtotal- Included Fund: 63,593.( 19,982.( 42,639.. 8,717. 51,356.! 24.2% 20.€% 2.€
All Realized/Partially Realized Investmer $ 80,068. $ 36456. $92908. $ 8,717« $ 101,625. 26.1% 21.2% 2.8
1) These funds were not contributed to KKR as pathefKPE Transaction.
2) The capital commitments of the European Fund, Eemog-und I, European Fund Il and E2 Investorsn@nFund) include euro-denominated commitmentsl&6& million,

€2,597.5 million, €2,882.8 million and €55.5 miliorespectively. Such amounts have been convertedJ.S. dollars based on (i) the foreign exchanage at the date of purchase for each
investment and (ii) the exchange rate prevailingame 30, 2014 in the case of unfunded commitments.
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?3) The gross IRR, net IRR and multiple of investeditedyare calculated for our investment funds theatehinvested for at least 36 months prior to JUhe€814. None of the Infrastructure
Fund, North America Fund XI, Asian Fund Il, Reatds Partners Americas or Energy Income and Gréwtid have invested for at least 36 months as &f 30n2014. We therefore have
not calculated gross IRRs, net IRRs and multipfeawested capital with respect to those funds.

(@] Investments are considered partially realized wiealized proceeds, excluding current income likedginds and interest, are a material portion oéted capital. None of the Infrastructure
Fund, North America Fund XI, Asian Fund Il, Reatds Partners Americas or Energy Income and Gréwtid have realized a material portion of invesiggital. We therefore have not
calculated gross IRRs, net IRRs and multiples eésted capital with respect to the investmentba$é funds.

* IRRs measure the aggregate annual compoundedsefenerated by a furelinvestments over a holding period. Net IRRs prestunder Total Investments are calculated aftengeffect
to the allocation of realized and unrealized cdrifgerest and the payment of any applicable managéfees. Net IRRs presented under Realized/Pafiaalized Investments are
calculated after giving effect to the allocatiorreélized and unrealized carried interest, butdeef@yment of any applicable management fees aagearent fees are applied to funds, not
investments. Gross IRRs are calculated before gjigffect to the allocation of carried interest #émel payment of any applicable management fees.

ki The multiples of invested capital measure the agaeereturns generated by a fund’s investmentbsolate terms. Each multiple of invested capitalakulated by adding together the total
realized and unrealized values of a fund’s investsiand dividing by the total amount of capitaldésted by the fund. Such amounts do not give efettte allocation of any realized and
unrealized returns on a fund’s investments to tmel's general partner pursuant to a carried interethe payment of any applicable management fees.

Public Markets

We operate and report our combined credit and h&dgis businesses through the Public Markets segr@emn credit business advises
funds, CLOs, separately managed accounts, andtmgas companies registered under the Investmentp@oyAct, including a business
development company or BDC, undertakings for ctilleanvestment in transferable securities or UCHFS alternative investments funds or
AFls, which invest capital in (i) leveraged creglitategies, such as leveraged loans and high lyaaids and (ii) alternative credit strategies
such as mezzanine investments, special situatimestments, direct lending investments and longistredit. Our Public Markets segment
also includes our hedge funds business that offgegiety of investment strategies including custeah hedge fund portfolios, hedge fund-of-
fund solutions and acquiring stakes in or seedetgk fund managers. The funds in our credit andén&ghds strategies are managed by
KKR Asset Management LLC and Prisma Capital Pasth@, both of which are SEC-registered investmduisers, and Avoca Capital, an
entity regulated by the Central Bank of Irelandjalhwe acquired on February 19, 2014. In our hddgds stakes and seeding business, we
have a 24.9% interest in Nephila Capital, an inmestt manager focused on investing in natural gafals¢ and weather risk, and a 24.9%
interest in BlackGold Capital Management, a crediénted hedge fund specializing in energy and haggt investments, which we acquired
on July 14, 2014.

On April 30, 2014, KKR acquired KFN, a specialtgdhce company with a portfolio of assets spannirange of strategies, including
leveraged credit through the ownership of subotdthand mezzanine notes across CLOS, specialisitgaenergy, real estate and private

equity.

We generally review our performance in our crediibess by investment strategy. Our leveragedtcs&rdiegies invest in leveraged
loans and high yield bonds, or a combination ohbbit certain cases these strategies have meahtragld records and may be compared to
widely-known indices. The following table preseimtformation regarding larger leveraged credit sigas managed by KKR from inception
to June 30, 2014. Past performance is no guarahfegure results.

Benchmark

Gross Net Gross
($ in millions) Inception Date AUM Returns Returns Benchmark (1) Returns
Bank Loans Plus High Yield (¢ Jul 2008 $ 3,48( 10.3% 9.6% 65% S&P/LSTA, 35% BoAML HY Master Il Index (: 7.8%
Opportunistic Credi May 2008 1,09C 16.45% 14.12% BoAML HY Master Il Index (4) 10.1(%
Bank Loans (2 Apr 2011 2,33( 6.42% 5.7% S&P/ LSTA Loan Index (5 5.06%
High Yield (2) Apr 2011 1,09C 9.62% 9.02% BOoAML HY Master Il Index (6) 8.86%
Bank Loans Conservati\ Apr 2011 85C 5.4€% 4.82% S&P/LSTA BE-B Loan Index (7. 4.85%
European Securitised Loans Mar 2004 1,88( 5.04% 4.24% S&P European Leveraged Loan Index 4.5%
European Leveraged Loans Sep 200¢ 1,89( 6.5€6% 6.0:% CS Inst European Leveraged Loan Index 5.5¢%
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The Benchmarks referred to herein include the S&FA Leveraged Loan Index (the “S&P/LSTA Loan Indgxthe Bank of America Merrill Lynch High Yield M& Il Index (the

“BoAML HY Master Il Index”), the S&P European Leaged Loan Index (the “ELLI") and Credit Suisse ifwional Western European Leveraged Loan Indea (@S Inst European
Leveraged Loan Index”). The S&P/LSTA Loan Indexrisindex that comprises all loans that meet thieisien criteria and that have marks from the LSTR@ mark-to-market service. The
inclusion criteria consist of the following: (i) sglicated term loan instruments consisting of tesems (both amortizing and institutional), acquisitioans (after they are drawn down) and
bridge loans; (ii) secured; (iii) U.S. dollar denioated; (iv) minimum term of one year at inceptiand (v) minimum initial spread of LIBOR plus 1.25%he BoAML HY Master Il Index is

a market value weighted index of below investmeatlg U.S. dollar denominated corporate bonds pyhfisued in the U.S. domestic market. “Yankee” d®(debt of foreign issuers issued
in the U.S. domestic market) are included in théBa HY Master Il Index provided that the issuerdemiciled in a country having investment grade ifymecurrency long-term debt rating.
Qualifying bonds must have maturities of one yeamnore, a fixed coupon schedule and minimum outitenof US$100 million. In addition, issuers havimgredit rating lower than BBB3,
but not in default, are also included. The ELLbased upon Euro denominated facilities. The inééects the market-weighted performance of instnél leveraged loan portfolios
investing in European credits. All the index com@ots are loans syndicated to European loan investbe ELLI series uses real-time market weightisgseads and interest payments. The
Index was calculated monthly from January 1, 2@2anuary 1, 2004; then weekly until May 2, 2018] & currently calculated daily. The CS Inst E@ap Leveraged Loan Index contains
only institutional loan facilities priced above %xcluding TL and TLa facilities and loans rated, @Cor in default. It is designed to more closeffact the investment criteria of institutional
investors. While the returns of these strategifieaithe reinvestment of income and dividends,enofithe indices presented in the chart aboveatediech reinvestment, which has the effect
of increasing the reported relative performancthe$e strategies as compared to the indices. Fomtine, these indices are not subject to managefeesincentive allocations or expenses.
It is not possible to invest directly in unmanagetices.

The AUM of the Bank Loans Plus High Yield strategylso included in the AUM of the High Yield segy and the AUM of the Bank Loans strategy.

Performance is based on a blended composite of Baafs Plus High Yield strategy accounts. The Berantk used for purposes of comparison for the Bawénis Plus High Yield strategy
is based on 65% S&P/LSTA Loan Index and 35% BoAMY. Master Il Index.

The Opportunistic Credit strategy invests in higgid/securities and corporate loans with no praietation. The Benchmark used for purposes of @iapn for the Opportunistic Credit
strategy presented herein is based on the BoAMLM#¥ter 1l Index.

Performance is based on a composite of portfoliasprimarily invest in leveraged loans. The Benahoused for purposes of comparison for the Bardniscstrategy is based on the
S&P/LSTA Loan Index.

Performance is based on a composite of portfoliasgrimarily invest in high yield securities. TBenchmark used for purposes of comparison for tigh Mield strategy is based on the
BoAML HY Master Il Index.

Performance is based on a composite of portfoliasgrimarily invest in leveraged loans rated BaBar higher. The Benchmark used for purposes mfpesison for the Bank Loans
strategy is based on the S&P/LSTA BB/B Loan Index.

The AUM amounts reflected have been converted & Uollars based on the exchange rate prevailinfuor 30, 2014. The returns presented are caldatsed on local currency.

Performance is based on a composite of portfoliasprimarily invest in CLOs. The Benchmark usedderposes of comparison for the European Secediti®ans strategy is based on the
S&P European Leveraged Loan Index.

Performance is based on a composite of portfoliasgrimarily invest in higher quality leverage@is. The Benchmark used for purposes of compafisdhe European Senior Loans
strategy is based on the CS Inst West Europearraged Loan Index.
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Our alternative credit strategies primarily inviesinore illiquid instruments through private inwasint funds. The following table
presents information regarding our Public Markétsraative credit vehicles that are the most simibaour Private Markets investment funds
in terms of fee structure, commitment period artkoterms, from inception to June 30, 2014. Ouep#iternative credit strategies have
begun investing more recently and therefore hatg@indeveloped meaningful track records, and thas performance is not included
below. Past performance is no guarantee of fueselts.

Multiple of
Inception Amount Fair Value of Investments Gross Invested
Public Markets Investment Funds Date Commitment  Investment Realized Unrealized  Total Value IRR* Net IRR* Capital**
($ in millions)
Special Situations Fur Dec-12 $ 1,978¢ $ 1,440 $ 114 $ 1,666.¢ $ 1,678.: 38.2% 24.1% 1.2
Mezzanine Partne Mar-10 987.( 699.7 198.t 721.5 920.2 18.6% 11.2% 1.2
Lending Partner Dec-11 417.5 321.¢ 50.4 348.7 399.1 14.%% 12.1% 1.2
All Funds $ 3,383« $  2461.¢ $ 2601 $ 2,737..$ 2,997t 1.2
* IRRs measure the aggregate annual compoundedsefenerated by a fund’s investments over a holg@rgd. Net IRRs presented are calculated afténgieffect to the allocation of

realized and unrealized carried interest and tlyenpat of any applicable management fees. Gross B& calculated before giving effect to the allioceof carried interest and the payment
of any applicable management fees.

o The multiples of invested capital measure the agajeereturns generated by a fund’s investmentbsplate terms. Each multiple of invested capitalaleulated by adding together the total

realized and unrealized values of a fund’s investsiand dividing by the total amount of capitaldésted by the fund. Such amounts do not give efettte allocation of any realized and
unrealized returns on a fund’s investments to timel's general partner pursuant to a carried intenethe payment of any applicable management fees.

For the period beginning in June 2004 through Bihe014, KKR Prisma’s Low Volatility strategy, vehi consists of the majority of
KKR Prisma’'s AUM and FPAUM, generated a gross afined return of 6.4%. As of June 30, 2014, KKR Pismanaged $10.9 billion of
AUM.

The table below presents information as of Jun&804 relating to our Public Markets vehicles:

Incentive Fee |

Typical Mgmt Carried Preferred Duration
($ in millions) AUM FPAUM Fee Rate Interest Return of Capital
Leveraged Credit
Leveraged Credit SMAs/Funi $ 7,75¢ $ 7,30 0.50%-1.50% Various (1) Various (1) Subject to redemptior
CLOs 11,10¢ 7,46¢ 0.50% Various (1) Various (1) 1C-14 Years (2
Total Leveraged Cred 18,86+ 14,77.
Alternative Credit (3 6,11¢ 5,312 0.75%-1.50% (4) 10.0(-20.00% 8.0(-12.00% 8-15 Years (2
Hedge Fund Solutior 10,88: 10,87 0.50%-1.50% Various (1) Various (1) Subject to redemptior
Corporate Capital Trust (! 2,43t 2,43t 1.00% 10.00% 7.00% 7 years (5
Other 24C 95 0.50%-1.50% Various Various Various
Total $ 3854. $ 33,48
Q) Certain funds and CLOs are subject to a performéeeéa which the manager or general partner ofdhds share in up to 20% of the net profits ealmethvestors

in excess of performance hurdles (generally tieal benchmark or index) and subject to a provisagpuiring the funds and vehicles to regain prioséssbefore any
performance fee is earned.

2) Term for duration of capital is since inceptioncéption dates for CLOs were between 2004 and 20d4a separately managed accounts and funds ingdsat
alternative credit strategies from 2009 through4201
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3) AUM and FPAUM include all assets invested by vedgdhat principally invest in alternative credrastgies, respectively, and consequently may irctudertain
amount of assets invested in other strategies.

(4) Lower fees on uninvested capital in certain vekicle

(5) Corporate Capital Trust is a BDC sub-advised by KRR December 31, 2018, the capital in the Corgo@spital Trust vehicle may have an indefinite tara This
vehicle invests in both leveraged credit and aétéve credit strategies.

Capital Markets and Other
Our Capital Markets and Other segment is compusedarily of our global capital markets business.

Our capital markets business supports our firm,pautfolio companies and third-party clients by dieping and implementing both
traditional and non-traditional capital solutioms lnvestments or companies seeking financing. @lsesvices include arranging debt and
equity financing for transactions, placing and umdging securities offerings and providing othgpés of capital markets services. When we
underwrite an offering of securities or a loan dirm commitment basis, we commit to buy and selissue of securities or indebtedness and
generate revenue by purchasing the securitiedebiedness at a discount or for a fee. When wia @&t agency capacity, we generate
revenue for arranging financing or placing secesitor debt with capital markets investors. To allmao carry out these activities, we are
registered or authorized to carry out certain bralealer activities in various countries in Nortm@rica, Europe, Asi®acific and the Middl
East. Our third party capital markets activities generally carried out through Merchant Capitalsans LLC, a joint venture with two oth
unaffiliated partners, and non-bank financial comes, or NBFCs, in India.

Business Environment

As a global investment firm, we are affected bwfinial and economic conditions in North and Soutmefica, Europe, Asia-Pacific
and elsewhere in the world. Global and regionahentc conditions have a substantial impact on marfcial condition and results of
operations, impacting both the success of the inversts we make as well as our ability to exit thiesestments profitably and to make new
investments. Real GDP growth in the U.S. was weaRiracting at 2.1% quarter-over-quarter at acealy adjusted annualized rate in the
first quarter of the year. In fact, since quaktéslS. GDP data began in 1947 it was the only getwe of real U.S. GDP growth falling bel
-1.5% without the country being in or about to emteecession. While U.S. GDP recovered in thersgcquoarter growing at 4.0%, the qua
over quarter volatility highlights the uncertairti/the current economic environment as periodsetdwbraging may be accompanied by
uneven growth. A major factor is that governmenttdbution to growth has been negative 1.6% per ¥f@a cycle versus a historical aver:
of positive 1.5%. Furthermore, while unemploymeas declined, the unemployment rate remains elewatddusiness spending has been
cautious. The European economy continues to recbuegrowth remains at a muted pace and unemmaynparticularly in Spain, Italy ar
Greece, remains high. A major slowdown in emergitagkets growth, particularly in China, could néggly impact European exports,
especially given the persistent relative strendtthe euro. The monetary policy of the Europeanté Bank has also been relatively less
aggressive than that of the U.S. Federal ReserBank of Japan, and European banks continue telbetant to lend to certain areas of the
private sector. Fiscal restraint, deficit reductipand central bank support have alleviated sontleeadtresses and borrowing costs have
receded. Ongoing austerity and deleveraging idéweloped world are likely to persist in the neaint, but at a slower pace. Importantly,
periods of deleveraging tend to be accompanieddrgased volatility in the global capital markethjch may pose downside risk to the
economic outlook and portfolio company performar@emwth in Asian economies is mixed, while the mafteeal gross domestic product
growth in China remains lower compared to the gdagowth in prior years. The reform agenda oflegr Chinese leadership and
regulatory and structural adjustments could furthgrair growth in China. The Chinese government maw be more willing to allow for
more managed defaults and larger investor losseedi issues become more commonplace. As Chicauats for a significant part of
global growth, a slowing China also impacts thendhotrajectories of other developing and emergicgnemies that are directly and
indirectly tied to China’s economic cycle. Impatg, throughout the emerging markets as a whakgation, currency, fiscal, commaodity,
and importantly, political risks could materiallffect the performance of our portfolio
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companies in these markets. The financial perfagaaf our portfolio companies in the Chinese frahindustry would be adversely
affected by an increase in defaults, and overalst growth in Asia would adversely affect the periance outlook generally of our portfc
companies doing business in the region.

In addition, foreign exchange rates can materiatlyact the valuations of our investments that @modhinated in currencies other than
the U.S. dollar, and rising U.S. interest rates magatively impact certain foreign currencies thegpend upon foreign capital flows. For a
discussion of exchange rate risks, see “Quantéatind Qualitative Disclosure about Market Risk —eliange Rate Risk” in this report and in
our Annual Report on Form 10K for the fiscal yeaded December 31, 2013. The U.S. Federal Reservalko announced a shift in
monetary policy by suggesting that economic coadg&imay for some time warrant keeping the targidrid funds rate below what the
Federal Open Market Committee views as normaléndhger run. Uncertainty surrounding interest patlicy as well as the pace and timing
of the tapering of quantitative easing could canserest rates to rise which could adversely aféertinvestments. Furthermore, higher
interest rates and weaker currencies in some engengarket economies may increase country defakit #Within credit markets, spreads
have tightened significantly while issuance readateetrd levels in the first half of 2014. If intsteates rise sharply, or growth remains weak,
default risk may rise. Moreover, while we maintairem active investment pace in our Private Markatness with $1.5 billion of capital
invested in the quarter ended June 30, 2014, cdeurgapital decreased this quarter marking thedisline in several quarters. Levels of
transaction activity are generally volatile, andueed levels of transaction activity tend to re8ul reduced amount of transaction fees and
potential future investment gains. In recent qerarM&A activity appears to have increased, anchewee continued to experience an
increased level of realization activity in our @ie equity portfolio. Pending sales of portfol@mmpanies, the consummation of which are
subject to closing conditions, include, as of Audgiys2014: Biomet Inc. (healthcare sector), WILR\Ers GmbH (consumer products
sector), Ipreo Holdings LLC (media sector), U.So#® (retail sector), Visma Group Holdings (techgglsector), U.N. RO-RO Isletmeleri
A.S. (transportation sector) and Allicance Bootshbhthealthcare sector). Such sales, however,msedic and reduced levels of sale
activity in future quarters would reduce transatfiees, realized carry and distributions.

In addition to economic conditions, global equitgnkets also have a substantial effect on our filghecondition and results of
operations, as equity prices, which have been amdauntinue to be volatile, significantly impacethaluation of our portfolio companies
and, therefore, the investment income that we neizeg For our investments that are publicly listéed thus have readily observable market
prices, global equity markets have a direct impactaluation. For other investments, these matkae an indirect impact on valuation as
we typically utilize a market multiples valuatiop@oach as one of the methodologies to ascertaimdhie of our investments that do not
have readily observable market prices. In additiba,receptivity of equity markets to initial pubbfferings, or IPOs, as well as subsequent
secondary equity offerings by companies alreadyipulmpacts our ability to realize investment gaiSubsequent to June 30, 2014, we have
completed one secondary sale of Jazz Pharmaceuyticel (NASDAQ:JAZZ).

Notwithstanding the trends described above, glehailty markets generally rose in the quarter erddeg 30, 2014, with the S&P 500
Index up 5.2% and the MSCI World Index up 5.1%. iBgonarket volatility declined during the quarter @videnced by the Chicago Board
Options Exchange Market Volatility Index, or theX{la measure of volatility, which began the quaatet3.88 and ended at 11.57 on
June 30, 2014, for a decrease of 16.6%. The beleestment grade credit markets also appreciated, theée S&P/LSTA Leveraged Loan
Index up 1.4% and the BoAML HY Master Il Index u% during the quarter ended June 30, 2014, respbct

Conditions in global credit markets also have sstartial effect on our financial condition and ésof operations. We rely on the
ability of our funds to obtain committed debt fircémg on favorable terms in order to complete neiwgbe equity and other transactions.
Similarly, our portfolio companies regularly recpisccess to the global credit markets in ordebtaio financing for their operations and to
refinance or extend the maturities of their outdiag indebtedness. To the extent that conditiorieéncredit markets render such financing
difficult to obtain or more expensive, this may atgely impact the operating performance and vadnatof those portfolio companies and,
therefore, our investment returns on our fundsddition, during economic downturns or periodslofvseconomic growth, the inability to
refinance or extend the maturities of portfolio gany debt (and thereby extend our investment hglgeriod) may hinder our ability to
realize investment gains from these portfolio conigswhen economic conditions improve. Credit merkan also impact valuations. For
example, we typically use a discounted cash floalyais as one of the methodologies to ascertaifaih@alue of our
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investments that do not have readily observabléetarices. If applicable interest rates rise, tthenassumed cost of capital for those
portfolio companies would be expected to increasieuthe discounted cash flow analysis, and ttieceivould negatively impact their
valuations if not offset by other factors. Convéysa fall in interest rates can positively impaatuations of certain portfolio companies if |
offset by other factors. These impacts could betsuthial depending upon the magnitude of the changgerest rates. In certain cases, the
valuations obtained from the discounted cash floalysis and the other primary methodology we usenarket multiples approach, may
yield different and offsetting results. For exampkhe positive impact of falling interest ratesdiscounted cash flow valuations may offset
negative impact of the market multiples valuatippraach and may result in less of a decline inevéhan for those investments that had a
readily observable market price. Finally, low irtgfrrates related to monetary stimulus and econstagnation may also negatively impact
expected returns on all investments, as the derfwaindlatively higher return assets increases apgply decreases.

Our Public Markets segment manages a number ofand other accounts and has investments in hedgs that directly or
indirectly invest capital in a variety of creditchequity strategies, including leveraged loansh lyigld bonds and mezzanine debt. As a re
conditions in global credit and equity markets hawdrect impact on both the performance of thesestments as well as the ability to make
additional investments on favorable terms in tharkt

In addition, our Capital Markets and Other segngemterates fees through a variety of activitiesoimnection with the issuance and
placement of equity and debt securities and cfadilities, with the size of fees generally cortetito overall transaction sizes. As a result,
the conditions in global equity and credit markatsywell as transaction activity in our Private ks segment and to a lesser extent, Public
Markets segment, impact both the frequency anddifees generated by this segment.

Finally, conditions in commodity markets impact grexformance of our portfolio companies and othgestments in a variety of wa
including through the direct or indirect impacttbie cost of the inputs used in their operations@as the pricing and profitability of the
products or services that they sell. The pricecohimodities has historically been subject to sultigtbwolatility, which among other things,
could be driven by economic, monetary, politicaivaather related factors. If certain of our poitf@lompanies are unable to raise prices to
offset increases in the cost of raw materials beoinputs, or if consumers defer purchases oéek substitutes for the products of such
portfolio companies, such portfolio companies caMgerience lower operating income which may im ieduce the valuation of those
portfolio companies. However, the results of ogeret and valuations of certain of our other portf@ompanies, for example those involved
in the development of oil and natural gas propsrtieay benefit from an increase or suffer from @ide in commaodity prices. In particular,
our Private Markets portfolio contains several @sdet investments whose values are influencelebgrice of natural gas and oil. While n
term natural gas and oil prices generally rosendyutiie quarter ended June 30, 2014, long ternngriaf such real assets was by comparison
more stable. The valuations of these real assestments generally increase or decrease with tmedne or decrease, respectively, of such
long term commodities prices as well as individt@mhpany performance. Furthermore, as we make addltinvestments in oil and gas
companies and assets, the value of our portfolip Inegome increasingly sensitive to oil and gasgsric

Basis of Accounting

We consolidate the financial results of the KKR @rd?artnerships and their consolidated subsidiasibh include the accounts of
our management and capital markets companies giivergl partners of certain unconsolidated fundsvahitles, general partners of
consolidated funds and their respective consolibteds and certain other entities including certainsolidated CLOs.

In accordance with accounting principles generatlgepted in the United States of America, or GA@d?tain entities, including a
substantial number of our funds and CLOs, are dafeed notwithstanding the fact that we may hattlya minority economic interest in
those entities. In particular, the majority of @ansolidated funds consist of funds in which wedreleneral partner or managing member
interest that gives us substantive controlling tSghver such funds. With respect to our consolaifueds and vehicles, we generally have
operational discretion and control, and fund ineeshave no substantive rights to impact ongoingegtance and operating activities of the
fund, including the ability to remove the generaitper, also known as kick-out rights. As of JuBe2)14, our Private Markets segment
included 21 consolidated investment funds and I®nsolidated
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co-investment vehicles. Our Public Markets segnmaitided 14 consolidated investment vehicles, idiclg CLOs, and 70 unconsolidated
vehicles.

When an entity is consolidated, we reflect the sséabilities, fees, expenses, investment incame cash flows of the consolidated
entity on a gross basis. While the consolidatioa obnsolidated fund or entity does not have agcefin the amounts of net income
attributable to KKR or KKR'’s partners’ capital theKR reports, the consolidation does significarnithpact the financial statement
presentation. This is due to the fact that thetaskabilities, fees, expenses and investmentrireof the consolidated funds and entities are
reflected on a gross basis while the allocableesbfithose amounts that are attributable to théndigs are reflected as single line items. The
single line items in which the assets, liabilitifsgs, expenses and investment income attributaliterd parties are recorded are presented as
noncontrolling interests or appropriated capitatima consolidated statements of financial condiéind net income attributable to
noncontrolling interests on the consolidated stat@siof operations. For a further discussion ofamnsolidation policies, see “—Critical
Accounting Policies—Consolidation.”

Key Financial Measures
Fees

Fees consist primarily of (i) transaction fees edrim connection with successful investment tratimas and from capital markets
activities, (ii)) management and incentive fees frmeviding investment management services to uralmaed funds, CLOs and other
vehicles and separately managed accounts, (iiijtoramg fees from providing services to portfoliomapanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated ahddqumsulting fees earned by entities that emplay-@mployee operating consultants. These
fees are based on the contractual terms of thergiogeagreements and are recognized when earnéch whincides with the period during
which the related services are performed and ircéise of transaction fees, upon closing of thes&etion. Monitoring fees may provide for a
termination payment following an initial public efing or change of control. These termination paysare recognized in the period when
the related transaction closes.

Fees reported in our consolidated financial statésn@o not include the management or incentive thegtswe earn from consolidated
funds and other entities, because those feesiarmated in consolidation. However, because thoaeagement fees are earned from, and
funded by, third-party investors who hold noncolitng interests in the consolidated funds and &gjtnet income attributable to KKR is
increased by the amount of the management feearthatiiminated in consolidation. Accordingly, vehihe consolidation of funds and other
entities impacts the amount of fees that are rezedrin our financial statements, it does not affee ultimate amount of net income
attributable to KKR or KKR’s partners’ capital.

For a further discussion of our fee policies, seeCritical Accounting Policies—Revenue Recognition.”
Expenses
Compensation and Benefits

Compensation and benefits expense includes caspermation consisting of salaries, bonuses, andibgres well as equity-based
compensation consisting of charges associatedthétiresting of equity-based awards and carry plbatations.

All principals and other employees of certain cdigsded entities receive a base salary that is priKR or its consolidated entities,
and is accounted for as compensation and bengfitnse. These employees are also eligible to reck$eretionary cash bonuses based on
performance, overall profitability and other madté/hile cash bonuses paid to most employees ane iy KKR and certain consolidated
entities and result in customary compensation amettits expense, cash bonuses that are paid @ircprincipals are currently borne by Kt
Holdings. These bonuses are funded with distrilmstihhat KKR Holdings receives on KKR Group ParthgrdJnits held by KKR Holdings
but are not then passed on to holders of unvestitsl @ KKR Holdings. Because principals are nditkrd to receive distributions on units
that are unvested, any
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amounts allocated to principals in excess of acipal’s vested equity interests are reflected agleyee compensation and benefits expense.
These compensation charges are recorded based anwasted portion of quarterly earnings distriimsireceived by KKR Holdings at the
time of the distribution.

With respect to KKR’s active and future funds aodimvestment vehicles that provide for carriediegt, KKR allocates to its
principals and other professionals a portion ofdaeied interest earned as part of its carry pKR currently allocates approximately 40%
of the carry it earns from these funds and vehitédts carry pool. These amounts are accounted§@mompensatory profit-sharing
arrangements in conjunction with the related cdrimterest income and recorded as compensatiobemefits expense for KKR employees
and general, administrative and other expensedidain non-employee consultants and service provitiethe consolidated statements of
operations.

General, Administrative and Other

General, administrative and other expense congisterily of professional fees paid to legal advis@accountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicgwegétion and amortization charges,
changes in fair value of contingent consideratexpenses incurred by oil and gas-producing entitiasare consolidated and other general
and operating expenses which are not borne byifwrestors and are not offset by credits attribigablfund investors’ noncontrolling
interests in consolidated funds. General, admatis& and other expense also consists of costsrattin connection with pursuing potential
investments that do not result in completed tramsias, a substantial portion of which are borndund investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities csinsf realized and unrealized gains and lossemgrisom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityestments. Fluctuations in net gains (losses)
from investment activities between reporting pesiaddriven primarily by changes in the fair vabfeour investment portfolio as well as the
realization of investments. The fair value of, adlwas the ability to recognize gains from, ouvgte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from invesatraetivities recognized in any given
period. Upon the disposition of an investment, fmesly recognized unrealized gains and lossesemersed and an offsetting realized gain or
loss is recognized in the current period. Sinceimestments are carried at fair value, fluctuagibetween periods could be significant due to
changes to the inputs to our valuation process twver. For a further discussion of our fair valueasurements and fair value of investments,
see “—Critical Accounting Policies—Fair Value Meesments.”

Dividend Income

Dividend income consists primarily of distributiotiat investment funds receive from portfolio comipa in which they invest.
Dividend income is recognized primarily in connentiwith (i) dispositions of operations by portfotompanies, (ii) distributions of excess
cash generated from operations from portfolio comgxaand (iii) other significant refinancings uné&en by portfolio companies.

Interest Incomt

Interest income consists primarily of interest tisateceived on our cash balances and other inesgtincluding credit instruments in
which our consolidated funds and other entitieg#ty

Interest Expens

Interest expense is incurred from debt issued bfrKiKcluding debt issued by KFN which was consdédaupon completion of the
acquisition of KFN, credit facilities entered ity KKR, debt securities issued by consolidated Cafd financing arrangements at our
consolidated funds entered into with the objectitfenhancing returns or managing cash flow. KFNEbtdbbligations are non-recourse to
KKR beyond the assets of
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KFN. Debt securities issued by consolidated CL@ssapported solely by the investments held at i@ Gehicles and are not collateralized
by assets of any other KKR entity. Our obligatiomsler financing arrangements at our consolidatadgare generally limited to our prata
equity interest in such funds. Our management eon@g bear no obligations with respect to finaneirmgngements at our consolidated
funds. In addition to these interest costs, wetalipé debt financing costs incurred in connectigth new debt arrangements. Such costs are
amortized into interest expense using either theréist method or the straight-line method, as gpate. See “—Liquidity”.

Income Taxe

The KKR Group Partnerships and certain of theirsglibries operate in the United States as partipsrs$or U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasre subject to New York City
unincorporated business taxes, or non-U.S. incaxest Furthermore, we hold our interest in ondefkKR Group Partnerships through
KKR Management Holdings Corp., which is treate@ asrporation for U.S. federal income tax purpoaes, certain other subsidiaries of the
KKR Group Partnerships are treated as corporafimnd.S. federal income tax purposes. Accordinglych subsidiaries of KKR, including
KKR Management Holdings Corp., and of the KKR Gr&grtnerships are subject to U.S. federal, staldaal corporate income taxes at
the entity level and the related tax provisionilatitable to KKRS share of this income is reflected in the finahsiatements. We also gene
certain interest income to our unitholders andregedeductions to KKR Management Holdings Corp.

We use the asset and liability method to accouninfilmme taxes in accordance with GAAP. Under héthod, deferred tax assets and
liabilities are recognized for the expected futiae consequences of differences between the cgranimounts of assets and liabilities and 1
respective tax basis using currently enacted tgesrd he effect on deferred tax assets and liegsldf a change in tax rates is recognized in
income in the period when the change is enactefbridel tax assets are reduced by a valuation aoevahen it is more likely than not that
all or a portion of the deferred tax assets will e realized.

Tax laws are complex and subject to different jmtetations by the taxpayer and respective govertahtaxing authorities. Significant
judgment is required in determining tax expenseiar@laluating tax positions including evaluatingcartainties. We review our tax positic
quarterly and adjust our tax balances as new irdtion becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollinteiests represents the ownership interests thiicehird parties hold in entities that
are consolidated in the financial statements akasehe ownership interests in our KKR Group Rarhips that are held by KKR Holdings.
The allocable share of income and expense attibita these interests is accounted for as nehiegdoss) attributable to noncontrolling
interests. Historically, the amount of net incortosg) attributable to noncontrolling interests hasn substantial and has resulted in
significant charges and credits in the statemeintperations. Given the consolidation of certairoof investment funds and the significant
ownership interests in our KKR Group Partnershiglsl iy KKR Holdings, we expect this activity to time.

Appropriated Capita

Appropriated capital represents the difference betwthe fair value of consolidated CLO assets hedadir value of consolidated CLO
liabilities that is attributable to third party ldelrs of the subordinated debt of consolidated CLOsanges in appropriated capital result from
changes in the fair value of the underlying asartsliabilities of the consolidated CLO vehiclesl dine amount of net income (loss) of the
consolidated CLOs that is attributed to third pamtgrests will be reflected in net income (lost$jilautable to noncontrolling interests and
appropriated capital in the condensed consolidstiements of operations to arrive at consolidagtdncome (loss) attributable to KKR &
Co. L.P.
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Segment Operating and Performance Measu

The segment key performance measures that follewsed by management in making operating and resa@ployment decisions as
well as assessing the overall performance of eBBIKR'’s reportable business segments. The repatabjments for KKR’s business are
presented prior to giving effect to the allocataiincome (loss) between KKR & Co. L.P. and KKR Hiolgs L.P. and as such represent the
business in total. In addition, KKR’s reportablgsents are presented without giving effect to thrsolidation of the funds or CLOs that
KKR manages.

We disclose the following financial measures irs tf@port that are calculated and presented usitigatielogies other than in
accordance with GAAP. We believe that providingstheerformance measures on a supplemental basis GAAP results is helpful to
unitholders in assessing the overall performandé€kd®’s businesses. These financial measures shmtlte considered as a substitute for
similar financial measures calculated in accordamitie GAAP if available. We caution readers thagl non-GAAP financial measures may
differ from the calculations of other investmentrmagers, and as a result, may not be comparabimilarsmeasures presented by other
investment managers. Reconciliations of these ndA#Sfinancial measures to the most directly compkréinancial measures calculated
and presented in accordance with GAAP, where agipléc are included within “Financial Statements 8agplementary Data—Note 13.
Segment Reporting” and later in this report underEconomic Net Income (Loss)” and “—Segment Bookuéd

Economic Net Income (Los¢ENI")

Economic net income (loss) is a measure of prdfitatior KKR's reportable segments and is usednignagement as an alternative
measurement of the operating and investment earmihgKR and its business segments. We believentieiasure is useful to unitholders &
provides additional insight into the overall prafitlity of KKR’s businesses inclusive of carrieddrest and related carry pool allocations and
investment income. ENI is comprised of total segimewenues; less total segment expenses and cedaimomic interests in KKR'segmen
held by third parties. ENI differs from net incoifiess) on a GAAP basis as a result of: (i) the @sion of the items referred to in FRE above;
(ii) the exclusion of investment income (loss) tiglg to noncontrolling interests; and (iii) the &xsion of income taxes.

Assets Under Managemet'AUM”)

Assets under management represent the assets fiain MKKR is entitled to receive fees or a carrietbiest and general partner cap
We believe this measure is useful to unitholderi$ povides additional insight into KKR'’s capitalising activities and the overall activity in
its investment funds. KKR calculates the amoumidM as of any date as the sum of: (i) the fairueabdf the investments of KKR’s
investment funds plus uncalled capital commitmémts these funds; (ii) the fair value of investmeeint KKR'’s co-investment vehicles;
(iii) the net asset value of certain of KKR's fixectome products; (iv) the value of outstanding GL{@xcluding CLOs wholly-owned by
KKR); and (v) the fair value of other assets maidgge KKR. KKR'’s definition of AUM is not based amy definition of AUM that may be
set forth in the agreements governing the investrenls, vehicles or accounts that it manages loutzed pursuant to any regulatory
definitions.

Fee Paying AUM“FPAUM")

Fee paying AUM represents only those assets undaagement from which KKR receives management féés believe this measure
is useful to unitholders as it provides additicingight into the capital base upon which KKR ean@magement fees. This relates to KKR’s
capital raising activities and the overall activityits investment funds, for only those funds vehEKR receives fees (i.e., excluding vehicles
that receive only carried interest or general gartapital). FPAUM is the sum of all of the inidival fee bases that are used to calculate
KKR’s fees and differs from AUM in the following spects: (i) assets from which KKR does not recaifee are excluded (i.e., assets with
respect to which it receives only carried interasi) (ii) certain assets, primarily in its privaguity funds, are reflected based on capital
commitments and invested capital as opposed twdile because fees are not impacted by changks fair value of underlying
investments.
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Committed Dollars Invested

Committed dollars invested is the aggregate amoficdpital commitments that have been invested KiRK investment funds and
carry-yielding coinvestment vehicles and is used as a measure edtiment activity for KKR and its business segmeduting a given periot
We believe this measure is useful to unitholderi$ povides additional insight into KKR’s investmieof committed capital. Such amounts
include: (i) capital invested by fund investors aodinvestors with respect to which KKR is entitkeda carried interest and (i) capital
invested by KKR’s investment funds.

Gross Dollars Invested

Gross dollars invested is the aggregate amourdpfal that has been invested by all of KKR’s Publiarkets investment vehicles in
our private credit non-liquid strategies and isduas a measure of investment activity for a portibKKR’s Public Markets segment in a
given period. We believe this measure is usefuirtitholders as it provides additional insight il§R’s investment of capital across private
credit non-liquid strategies for all the investmeahicles in the Public Markets segment. Such antsanclude capital invested by fund
investors and co-investors with respect to whichRR&KPublic Markets business is entitled to a feeaoried interest.

Syndicated Capital

Syndicated capital is generally the aggregate atnafurapital in transactions originated by KKR istment funds and carry-yielding
co-investment vehicles, which has been distribtbetiird parties in exchange for a fee. It doesindude (i) capital invested in such
transactions by KKR investment funds and carryejiej co-investment vehicles, which is instead reggbin committed dollars invested and
(ii) debt capital that is arranged as part of tbguésition financing of transactions originatedKi¥R investment funds. Syndicated capital is
used as a measure of investment activity for KKR is;mbusiness segments during a given periodyanbelieve that this measure is useft
unitholders as it provides additional insight ifggels of syndication activity in KKR’s Capital Mats and Other segment and across its
investment platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR’s investment fuadd carry-paying co-
investment vehicles have received from partnecomdribute capital to fund future investments. Védidve this measure is useful to
unitholders as it provides additional insight itite amount of capital that is available to KKR'sestment funds to make future investments.

Adjusted Units

Adjusted units are used as a measure of the tptétlyeownership of KKR that is held by KKR & Co.R.. (including equity awards
issued under the Equity Incentive Plan), KKR Hotgimnd other holders of securities exchangealdecminmon units of KKR & Co. L.P.
and represent the fully diluted unit count using ifaconverted method. We believe this measutséful to unitholders as it provides an
indication of the total equity ownership of KKRi&sll outstanding KKR Holdings units, equity awarigsued under the Equity Incentive F
and other exchangeable securities had been exdh#mgeommon units of KKR & Co. L.P.

Segment Book Value

Book value is a measure of the net assets of ISKBortable segments and is used by managemararjlyi in assessing the unrealiz
value of KKR'’s investment portfolio, including ceed interest, as well as KKR’s overall liquidity gitton. We believe this measure is useful
to unitholders as it provides additional insighbithe assets and liabilities of KKR excluding #esets and liabilities that are allocated to
noncontrolling interest holders. Book value diffeian KKR & Co. L.P. partners’ capital on a GAAPdmprimarily as a result of the
exclusion of ownership interests attributable toRKKoldings.
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Unaudited Condensed Consolidated Results of Operatis

The following is a discussion of our condensed obdated results of operations for the three ardmsinths ended June 30, 2014 and
2013. You should read this discussion in conjumctiith the condensed consolidated financial statesn@nd related notes included
elsewhere in this report. For a more detailed disian of the factors that affected the resultspafrations of our three business segments in
these periods, see “—Segment Analysis.”

The following tables set forth information regamgliour results of operations for the three and sixtins ended June 30, 2014 and 2013.

Three Months Ended Six Months Ended
June 30, 201« June 30, 201 June 30, 201+ June 30, 201:
(% in thousands)
Revenues
Fees $ 249,37( % 166,37¢ $ 552,29t $ 317,61t
Expenses
Compensation and Benef 358,73( 200,60: 689,76¢ 531,72:
Occupancy and Related Chart 16,05¢ 13,87¢ 31,46 28,39¢
General, Administrative and Oth 210,53t 77,54: 337,26: 171,23
Total Expenses 585,32! 292,02. 1,058,49I 731,35.
Investment Income (LossS;
Net Gains (Losses) from Investment Activit 1,971,85! 98,53 3,944,03| 2,368,35
Dividend Income 272,90:. 209,48t 369,60t 248,95!
Interest Incomt 215,87. 128,02( 377,83. 237,38
Interest Expens (65,997 (24,614 (100,72% (47,637)
Total Investment Income (Loss) 2,394,62 411,42 4,590,74l 2,807,06
Income (Loss) Before Taxe 2,058,67. 285,78 4,084,541 2,393,32!
Income Taxes 6,17¢ 8,52t 27,87¢ 17,88:
Net Income (Loss) 2,052,49 277,25¢ 4,056,66: 2,375,44.
Net Income (Loss) Attributable to Redeemable
Noncontrolling Interest (6,809 (7,800 3,82¢ 16,82
Net Income (Loss) Attributable to Noncontrollingénests
and Appropriated Capiti 1,881,09 269,92 3,664,57! 2,150,04:
Net Income (Loss) Attributable to KKR & Co. L.P. $ 178,21t $ 1513 $ 388,25( $ 208,57:

Three months ended June 30, 2014 compared to thmemths ended June 30, 2013
Fees

Fees were $249.4 million for the three months erlied 30, 2014, an increase of $83.0 million, caeghéo fees of $166.4 million for
the three months ended June 30, 2013. The neseEmas primarily due to an increase in revenueeddy consolidated oil and gas
producing entities of $56.2 million, an increasenanagement fees of $15.1 million and an increasansaction fees of $13.5 million. The
increase in revenue earned by oil and gas prodwitiies was the result of the consolidation efsth entities beginning in the third quarte
2013 as well as the acquisition of oil and gas peoit entities in the acquisition of KFN. The inase in management fees was primarily the
result of the acquisition of Avoca in 2014 and tesser extent new capital raised primarily in Bublic Markets segment, partially offset k
decrease in management fees received from KFN-esu#t of our acquisition on April 30, 2014, as ragaement fees from KFN are now
eliminated in consolidation. The increase in tratisa fees was primarily driven by an increasehim humber of fee-generating transactions
completed and an increase in the average fee eamnemimpared to the prior period in our Private kdts segment. During the three
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months ended June 30, 2014, in our Private Madegiment there were 8 transaction fee-generatirgstments with a total combined
transaction value of approximately $2.0 billion quared to 6 transaction fegenerating investments with a total combined tretiga value o
approximately $2.5 billion during the three monémsled June 30, 2013. Transaction fees vary by timesg based upon a number of factors,
the most significant of which are transaction sthe, particular discussions as to the amount ofebs, the complexity of the transaction and
KKR'’s role in the transaction.

Expense:

Expenses were $585.3 million for the three monttded June 30, 2014, an increase of $293.3 miliompared to $292.0 million for
the three months ended June 30, 2013. The incveas@rimarily due to an increase in compensatiahtemefits of $158.1 million and an
increase in general, administrative and other es@eonf $133.0 million. The increase in compensatiwh benefits was due primarily to
higher carry pool allocations as a result of tregnition of a higher level of carried interestidgrthe three months ended June 30, 2014 as
compared to the three months ended June 30, 2@lLBiginer equity-based compensation relating pripési additional equity grants under
the Equity Incentive Plan, partially offset by lanezjuity-based compensation reflecting fewer KKRdiws units vesting for expense
recognition purposes under the graded attributiethod of expense recognition. The increase in géretministrative and other expenses is
primarily due to (i) expenses incurred by oil arzd groducing entities which we began consolidatirthe third quarter of 2013 as well as
acquisition of oil and gas producing entities ia #tquisition of KFN, (ii) an increase in amountsraed for litigation, (iii) an increase in
professional services fees in connection with ttoevth of our business and (iv) the expenses oftleca business, as a result of the
acquisition of Avoca in 2014.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $2.Gidnillfor the three months ended June 30, 2014, @ease of $1.9 billion compared to
$0.1 billion for the three months ended June 3@320he following is a summary of net gains (lo¥$esn investment activities:

Three Months Ended

June 30,
2014 2013
($ in thousands)
Private Equity Investmen $ 1,890,55 $ 92,96¢
Other Net Gains (Losses) from Investment Activi 81,29: 5,571
Net Gains (Losses) from Investment Activit $ 197185 $ 98,53:

The majority of our net gains (losses) from investinactivities relate to our private equity poritfiolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttates the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfudher information regarding gains and lossestnprivate equity portfolio.
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Three Months Ended

June 30,
2014 2013
($ in thousands)
Realized Gain $ 2,906,05:. $ 1,568,21.
Unrealized Losses from Sales of Investments antifRéan of Gains
(a) (3,002,82) (1,528,21))
Realized Losse — (973,019
Unrealized Gains from Sales of Investments andiRsadn of Losses
(b) — 982,94«
Unrealized Gains from Changes in Fair Va 2,656,52. 933,56!
Unrealized Losses from Changes in Fair V¢ (669,189 (890,529
Net Gains (Losses) from Investment Activit- Private Equity
Investment: $ 1,890,55¢ $ 92,96¢
€) Amounts represent the reversal of previously rezmghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with realimagvents where such losses

become realized.

A significant driver of net gains (losses) from @stment activities for the three months ended 3002014 was related to unrealized
gains and losses from changes in fair value inpoivate equity investments. The net unrealized stwent gains in our private equity
portfolio were driven primarily by net unrealizedigs of $0.8 billion, $0.5 billion and $0.3 billion our 2006 Fund, European Fund Ill and
North America Fund XI, respectively. Approximatdy8% of the net change in value for the three noatided June 30, 2014 w
attributable to changes in share prices of varmudicly-listed investments, the most significahtudich were gains on Yageo Corporation
(TW: 2327), The Nielsen Company B.V. (NYSE: NLSNidaBharti Infratel Ltd. (BOM: 534816). These incsea were partially offset by
decreased share prices of various publicly heldstments, the most significant of which were Petdame Ltd. (LSE: PETS), Kion Group
AG (FRA: KGX) and Santander Consumer USA (NYSE: S@Q)r privately-held investments contributed thmaender of the change in
value, the most significant of which were gainsiielg to Alliance Boots GmbH (healthcare sectorpniet, Inc. and WILD Flavors GmbH.
The unrealized gains on our privately-held investtaevere partially offset by unrealized lossestieggprimarily to Samson Resources
(energy sector) and AVR Bedrijven N.V. (recyclirec®r). The increased valuations of our privatedydhinvestments, in the aggregate,
generally related to (i) an increase in the valumarket comparables and individual company pertoroe, (ii) in the case of Alliance
Boots GmbH, in part due to the increase in theevalfua publicly traded stock that may be delivggacsuant to a previously announced
transaction and (iii) in the case of Biomet, lram,increase that primarily reflected the valuattban agreement to sell the investment that
executed in April 2014. The decreased valuatiorsuofprivately-held investments, in the aggreggémerally related to individual company
performance or, in certain cases, an unfavoratdibas outlook.

A significant driver of net gains (losses) from éstment activities for the three months ended 30n2013 was related to unrealized
gains and losses from changes in fair value inpoivate equity investments. The net unrealized stwent gains in our private equity
portfolio were driven primarily by net unrealizedigs of $0.2 billion and $0.1 billion in our 200@rk and European Fund Il, respectively.
The share prices of various publicly held investtadrad a net decrease in value, the most signtfafanhich were losses on HCA, Inc., Ki
Group AG, and The Nielsen Company B.V. These dseewere partially offset by increased share potesrious publicly held
investments, the most significant of which was Jazarmaceuticals, Inc. (NYSE: JAZZ). Our privatibld investments contributed an
overall increase in value, the most significantvbich were gains relating to Alliance Boots Gmblh$HebenSat.1 Media AG (media sector)
and Oriental Brewery (consumer products sectorg. Uiirealized gains on our privately-held investraevere partially offset by unrealized
losses relating primarily to A.T.U Auto-Teile-Unggetail sector), BIS Industries Ltd. (industriakcsor) and GenesisCare (health care sector).
The increased valuations, in the aggregate, gdneeddted to an increase in the value of market
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comparables and individual company performance.deueeased valuations, in the aggregate, geneeddlied to individual company
performance or, in certain cases, an unfavoraldebas outlook.

Dividend Income

Dividend income was $272.9 million for the threentis ended June 30, 2014, an increase of $63.lbmitompared to dividend
income of $209.5 million for the three months endede 30, 2013. During the three months ended 30n2014, we received dividends of
$162.1 million from Capital Safety Group (indusksactor), $73.6 million from Go Daddy Group, lifiechnology sector) and an aggrega
$37.2 million of dividends from other investmeriaring the three months ended June 30, 2013, wevext $139.7 million from Pets at
Home (retail sector), $23.1 million from TDC A/SNX: TDC), $21.8 million from Santander Consumer U@iancial services sector) and
an aggregate of $24.9 million of dividends fromestmvestments. Significant dividends from porifatiompanies are generally not recurring
quarterly dividends, and while they may occur ie tirture, their size and frequency are variable.

Interest Incomt

Interest income was $215.9 million for the threenths ended June 30, 2014, an increase of $87.@mittompared to $128.0 million
for the three months ended June 30, 2013. Thedsereas primarily due to the consolidation of tebtdnstruments held by KFN including
CLOs, subsequent to the acquisition of KFN durlmg 2014 period as well as a net increase in the @Efcredit instruments in our Public
Markets investment vehicles, including CLOs acqliirethe Avoca acquisition in 2014.

Interest Expens

Interest expense was $66.0 million for the threatim®ended June 30, 2014, an increase of $41.ibmitompared to $24.6 million for
the three months ended June 30, 2013. The incveas@rimarily due to the consolidation of KFN dabta result of our acquisition of KFN
during the 2014 period and to a lesser extent 044 BSenior Notes issued on May 29, 2014, for whiehincurred one month of interest
expense.

Income (Loss) Before Tax

Due to the factors described above, principallynanease in net gains from investment activitied an increase in fees, partially offset
by an increase in expenses, income before taxe$2vadillion for the three months ended June BQ42an increase of $1.8 billion,
compared to income before taxes of $0.3 billiontfier three months ended June 30, 2013.

Net Income (Loss) Attributable to Noncontrollingelrests and Appropriated Capit

Net income attributable to noncontrolling interemtsl appropriated capital was $1.9 billion for tineee months ended June 30, 201<
increase of $1.6 billion, compared to $0.3 billfon the three months ended June 30, 2013. Thearere/as primarily driven by the overall
changes in the components of net gains (losseas) ifreestment activities described above.

Net Income (Loss) Attributable to KKR & Co. L

Net income attributable to KKR & Co. L.P. was $1Z&illion for the three months ended June 30, 2@h4ncrease of $163.1 million,
compared to $15.1 million for the three months ehdiee 30, 2013. The increase was primarily attuitle to an increase in investment
income and fees as described above as well axerase in KKR & Co. L.P.’s weighted average ownigrglercentage in the KKR Group
Partnerships from 39% for the three months ended 30, 2013 to 49% for the three months ended 30n2014. This increase in owners
percentage was principally the result of the issaasf KKR common units in connection with the asifion of KFN.
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Six months ended June 30, 2014 compared to six rhemnded June 30, 201
Fees

Fees were $552.3 million for the six months ende®e B0, 2014, an increase of $234.7 million, cormgan fees of $317.6 million for
the six months ended June 30, 2013. The net iner@as primarily due to an increase in transact@s fof $130.3 million, an increase in
revenues earned by consolidated oil and gas progritities of $74.0 million and an increase in agament fees of $24.3 million. The
increase in transaction fees was primarily drivgrab increase in the size and number of fee-gangraivestments completed during the six
months ended June 30, 2014 in our Private Marlegment. During the six months ended June 30, d8XsYr Private Markets segment th
were 16 transaction fee-generating investments avitital combined transaction value of approxinya$dl0.5 billion compared to 12
transaction fee-generating investments with a waaibined transaction value of approximately $3l&h during the six months ended
June 30, 2013. Transaction fees vary by investiased upon a number of factors, the most significhwhich are transaction size, the
particular discussions as to the amount of the thescomplexity of the transaction and KKR’s ririghe transaction. The increase in revenue
earned by oil and gas producing entities was theltref the consolidation of these entities begigrin the third quarter of 2013 as well as the
acquisition of oil and gas producing entities ia #tquisition of KFN. The increase in managemesd feas primarily the result of the
acquisition of Avoca in 2014 and to a lesser extenwt capital raised primarily in our Public Marketsgment, partially offset by a decrease in
management fees received from KFN as a resultiodoguisition on April 30, 2014, as management fems KFN are now eliminated in
consolidation.

Expense:

Expenses were $1,058.5 million for the six monthdesl June 30, 2014, an increase of $327.1 miliompared to $731.4 million for
the six months ended June 30, 2013. The increasefiraarily due to an increase in general, adnmatiste and other expenses of
$166.0 million and an increase in compensationtamkfits of $158.0 million. The increase in genexdministrative and other expenses is
primarily due to (i) expenses incurred by oil armd groducing entities which we began consolidatirthe third quarter of 2013 as well as
acquisition of oil and gas producing entities ia #tquisition of KFN, (ii) an increase in amountsraed for litigation, (iii) an increase in
professional services fees is in connection withgtowth of our business and (iv) to a lesser éxtenacquisition of Avoca. The increase in
compensation and benefits is due primarily to i@hlr carry pool allocations as a result of thegeition of a higher level of carried interest
during the six months ended June 30, 2014 as cadparthe six months ended June 30, 2013, (ii)driglguity-based compensation relating
to additional equity grants under the Equity InéenPlan, (iii) an increase in cash compensatifleectng a higher level of fees as well as
increased headcount, partially offset by lower Bgbased compensation reflecting fewer KKR Holding#s vesting for expense recognition
purposes under the graded attribution method oéesg recognition.

Net Gains (Losses) from Investment Activi

Net gains from investment activities were $3.9dilfor the six months ended June 30, 2014, areass of $1.5 billion compared to
$2.4 billion for the six months ended June 30, 201% following is a summary of net gains (losges)n investment activities:

Six Months Ended

June 30,
2014 2013
($ in thousands)
Private Equity Investmen $ 3,571,080 $ 2,000,69:
Other Net Gains (Losses) from Investment Activi 372,94« 367,66
Net Gains (Losses) from Investment Activit $ 3,944,031 $ 2,368,35:
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The majority of our net gains (losses) from investinactivities relate to our private equity poritfiolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttates the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfudher information regarding gains and lossestnprivate equity portfolio.

Six Months Ended

June 30,
2014 2013
(% in thousands)
Realized Gain $ 4,236,441 $ 2,460,13!
Unrealized Losses from Sales of Investments andiZéan of Gains
€) (4,233,61)) (2,265,91)
Realized Losse (695,319 (973,019
Unrealized Gains from Sales of Investments andiRsain of Losses
(b) 695,31t 982,94
Unrealized Gains from Changes in Fair Va 4,753,82! 3,315,70:
Unrealized Losses from Changes in Fair V¢ (1,185,56)) (1,519,161
Net Gains (Losses) from Investment Activit- Private Equity
Investment: $ 3,571,080 $ 2,000,69:
(a) Amounts represent the reversal of previously recaghunrealized gains in connection with realizagwents where such gains
become realized.
(b) Amounts represent the reversal of previously re@aghunrealized losses in connection with realimatvents where such losses

become realized.

A significant driver of net gains (losses) from éstment activities for the six months ended Jun®804 is related to unrealized gains
and losses from changes in fair value in our peatuity investments. The net unrealized investrgaints in our private equity portfolio we
driven primarily by net unrealized gains of $1.4id, $1.0 billion and $0.6 billion in our 2006 Rd, European Fund Il and Asian Fund,
respectively. Approximately 17.5% of the net chamgealue for the six months ended June 30, 201=lattaibutable to changes in share
prices of various publicly-listed investments, thest significant of which were gains on Yageo Caoation, HCA, Inc. and NXP
Semiconductors N.V. (NASDAQ: NXPI). These increasese partially offset by decreased share pricesaabus publicly held investments,
the most significant of which were Far East Horizad. (HK: 3360), ProSiebenSat.1 Media AG (XETRAM) and Ma Anshan Modern
Farming Co. (HK: 1117). Our privately-held investmtgecontributed the remainder of the change inejahe most significant of which were
gains relating to Alliance Boots GmbH, Biomet, laod WILD Flavors GmbH. The unrealized gains onpmirately-held investments were
partially offset by unrealized losses relating iity to Samson Resources, Laureate Education{éacication sector) and AVR Bedrijven
N.V. The increased valuations of our priva-held investments, in the aggregate, generallyaélto (i) an increase in the value of market
comparables and individual company performanckin(iihe case of Alliance Boots GmbH, in part do¢he increase in the value of a
publicly traded stock that may be delivered purstaua previously announced transaction and (iithie case of Biomet, Inc., an increase that
primarily reflected the valuation of an agreemensgéll the investment that was executed in April20rhe decreased valuations of our
privately-held investments, in the aggregate, gaherelated to individual company performanceinrgertain cases, an unfavorable business
outlook.

The most significant driver of net gains (losseghf investment activities for the six months endede 30, 2013 was related to
unrealized gains and losses from changes in fhievia our private equity investments. The net alized investment gains in our private
equity portfolio were driven primarily by net untiegad gains of $1.1 billion, $0.4 billion and $®8lion in our 2006 Fund, Millennium Fund
and Asian Fund respectively. Approximately 36%haf het change in value for the six months ended 3002013 was attributable to
changes in share prices of various publicly-liste@stments, most notably increases in HCA, InKPNsemiconductors N.V. (NASDAQ:
NXPI) and TDC A/S, partially offset by decreasdatiag to Far East Horizon Ltd. (HK: 3360), Kit
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Group AG and Bharti Infratel Ltd. (BOM: 534816). Qurivately-held investments contributed the rerdainof the change in value, with the
largest contributors being unrealized gains regatinAlliance Boots GmbH, Academy Sports and Outddretail sector) and Intelligence L
The unrealized gains on our privately-held investtaevere partially offset by unrealized lossestieggprimarily to U.N RO-RO Isletmeleri
A.S. (transportation sector), A.T.U Auto-Teile-Ungad U.S. Foods. The increased valuations, imtjggegate, generally related to an
increase (i) in the value of market comparablesiadiidual company performance, (ii) in the casétiance Boots GmbH, in part due to
the increase in the value of a publicly tradedlsthat may be delivered pursuant to a previoustyoanced transaction and (jii) in the case of
Intelligence Ltd., an increase that primarily refkd the valuation of an agreement to sell thestmaent that was executed in March 2013.
decreased valuations, in the aggregate, genegddlied to individual company performance or, irtaercases, an unfavorable business
outlook.

Dividend Income

Dividend income was $369.6 million for the six miasiended June 30, 2014, an increase of $120.@mitompared to dividend
income of $249.0 million for the six months endede 30, 2013. During the six months ended Jun2@D4, we received dividends of
$162.1 million from Capital Safety Group, $76.3 it from Academy Sports and Outdoors and $73.@ianifrom Go Daddy Group, Inc.
and an aggregate of $57.6 million of dividends fratimer investments. During the six months endeé Bt 2013, we received dividends of
$139.7 million from Pets at Home, $52.0 millionfic8antander Consumer USA, $23.1 million from TDG Ahd an aggregate of $34.2
million of dividends from other investments. Sidcéint dividends from portfolio companies are gelersot recurring quarterly dividends,
and while they may occur in the future, their saipel frequency are variable.

Interest Incomt

Interest income was $377.8 million for the six nfenénded June 30, 2014, an increase of $140.4mittlompared to $237.4 million
for the six months ended June 30, 2013. The inere@s primarily due to the consolidation of delstioments held by KFN including CLOs,
subsequent to the acquisition of KFN as well astantrease in the level of credit instrumentsun Bublic Markets investment vehicles,
including CLOs acquired in the Avoca acquisition.
Interest Expens

Interest expense was $100.7 million for the six therended June 30, 2014, an increase of $53.Jomiltiompared to $47.6 million for
the six months ended June 30, 2013. The increasefiraarily due to the consolidation of KFN debisagsult of our acquisition of KFN a
to a lesser extent our 2044 Senior Notes issuéddayn29, 2014, for which we incurred one month dérest expense.
Income (Loss) Before Tax

Due to the factors described above, principallyngnease in net gains from investment activitiesingrease in fees, offset by an
increase in expenses, income before taxes wa#Hoh for the six months ended June 30, 2014inarease of $1.7 billion, compared to
income before taxes of $2.4 billion for the six rffnended June 30, 2013.
Net Income (Loss) Attributable to Noncontrollingeirests and Appropriated Capit

Net income attributable to noncontrolling interemtsl appropriated capital was $3.7 billion for $hemonths ended June 30, 2014, an
increase of $1.5 billion, compared to $2.2 billfonthe six months ended June 30, 2013. The inereas primarily driven by the overall
changes in the components of net gains (losseas) ifreestment activities described above.
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Net Income (Loss) Attributable to KKR & Co. L

Net income attributable to KKR & Co. L.P. was $3B#illion for the six months ended June 30, 20Minarease of $179.7 million,
compared to $208.6 million for the six months endede 30, 2013. The increase was primarily attaibletto an increase in investment
income and fees offset by an increase in experssdsstribed above as well as an increase in KKR&LAP.’s ownership percentage in the
KKR Group Partnerships from 38% for the six morghded June 30, 2013 to 46% for the six months edded 30, 2014. This increase in
ownership percentage was principally the resuthefissuance of KKR common units in connection ligh acquisition of KFN.

Segment Analysis

The following is a discussion of the results of three reportable business segments for threeimmidomths ended June 30, 2014 and
2013. You should read this discussion in conjumctiith the information included under “—Basis oh&ncial Presentation—Segment
Results” and the condensed consolidated finantEgdments and related notes included elsewhetgsimeport.

In connection with KKR'’s acquisition of KFN on ApB0, 2014, and the related increase in the amoiuassets held by KKR, KKR’s
management reevaluated the manner in which it mapesational and resource deployment decisionsasésses the overall performance of
each of KKR’s operating segments. As a result,fo@gg with the three and six months ended Jun@@04, KKR has modified the
presentation of its segment financial information.

Certain of the more significant changes between ISKRrrent segment presentation and its previoteghprted segment presentation
are as follows:

* Income on investments is now attributed to eitherRrivate Markets segment or Public Markets segivesed on the character of
the income generated. For example, gains fronafgiequity investments are included in the Pritaiekets segment. Previously,
all income on investments held directly by KKR waported in the Capital Markets and Principal Aitiiag Segment.

»  Carried interest and other investment income (bedfized and unrealized) is now included in to&graent revenues as opposed to
investment income.

»  Total segment expenses now include allocation iy geool within compensation and benefits (botHizeal and unrealized), as
opposed to such amounts being included in investmeame.

e The Capital Markets and Principal Activities segtriiess been renamed Capital Markets and Other.

In connection with these modifications, segmentiimfation for the three and six months ended Jun@@D8 has been presented in this
Quarterly Report on Form 10-Q to conform to KKRigrent segment presentation. Consequently, thasnration will not be consistent with
historical segment financial results previouslyamed. While the modified segment presentationaiotgd the amount of economic net
income reported by each operating segment, it baichpact on KKR’s economic net income on a totpbréable segment basis.
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Private Markets Segmer

The following tables set forth information regamglithe results of operations and certain key opsgatietrics for our Private Markets
segment for the three and six months ended Jun2034@,and 2013.

Three Months Ended Six Months Ended
June 30, 201¢ June 30, 201: June 30, 201¢ June 30, 201:
(% in thousands)

Segment Revenue
Management, Monitoring and Transaction Fees, Ne

Management Fe¢ $ 111,54: $ 114,70C $ 234,58. $ 221,30!
Monitoring Fees 29,61( 28,907 65,97 60,97¢
Transaction Fee 45,34( 25,23 138,36( 41,64
Fee Credit: (43,479 (29,547 (123,816 (50,55¢)
Total Management, Monitoring and
Transaction Fees, Net 143,01 139,29 315,09¢ 273,36
Performance Income
Realized Carried Intere 555,48t 269,82¢ 724,28t 357,99!
Incentive Fee — — — —
Unrealized Carried Intere (163,569) (217,544 (17,789 84,03¢
Total Performance Income 391,92: 52,28¢ 706,50( 442,03:
Investment Income (Loss;
Net Realized Gains (Losse 207,89: 148,82 384,09( 297,68!
Net Unrealized Gains (Losse (122,729 (138,759 (52,056) 15,88
Total Realized and Unrealizt 85,16: 10,06¢ 332,03 313,57.
Net Interest and Dividenc 22,76( (3,86%) 19,95 (10,06€)
Total Investment Income (Loss! 107,92 6,201 351,98t 303,50°
Total Segment Revenue 642,86. 197,77¢ 1,373,58: 1,018,90:

Segment Expense
Compensation and Benef

Cash Compensation and Bene 56,52: 51,51¢ 123,42( 99,51°
Realized Allocation to Carry Po 222,19 107,93: 289,71! 143,19!
Unrealized Allocation to Carry Po (63,730 (85,717 (4,987 40,36¢

Total Compensation and Benel 214,98 73,73¢ 408,14¢ 283,08:
Occupancy and related char¢ 11,76¢ 11,14 23,324 22,56¢
Other operating expens 39,58¢ 33,98¢ 79,64¢ 67,93(
Total Segment Expense 266,34( 118,86 511,12( 373,57!
Income (Loss) attributable to noncontrolling intt& 33¢ 411 85( 80¢
Economic Net Income (Loss $ 376,18t $ 78,49¢ $ 861,61 $ 644,52
Assets Under Managemen $ 59,417,000 $ 5445240 $ 59,417,000 $ 54,452,40
Fee Paying Assets Under Manageme $ 46,167,30 $ 4590750 $ 46,167,300 $  45,907,50
Committed Dollars Invested $ 1,454,400 $ 1,314,000 $ 4,006,200 $ 1,912,501
Uncalled Commitments $ 17,0980 $ 1997280 $ 17,109,800 $ 19,972,80

Three months ended June 30, 2014 compared to thmemths ended June 30, 2013
Segment Revenue
Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, ne¢ $£43.0 million for the three months ended Juhe2814, an increase of
$3.7 million, compared to management, monitorind @ansaction fees, net of $139.3 million for theee months ended June 30, 2013. The
net increase was primarily due to an increaseaimstiction fees of $20.1 million, partially offsgtd corresponding increase in fee credits of
$13.9 million and a decrease in management fe§8.a@fmillion. The increase in transaction fees atfiibutable to an increase in the number
of transactions and the average fee earned as cetfmathe prior period. During the three monthdezhJune 30, 2014, there were 8
transaction fee-generating investments with a waaibined transaction value of approximately $2lltbh compared to 6 transaction fee-
generating investments with a total combined tretiia value of approximately $2.5 billion duringetthree months ended June 30, 2013.
Transaction fees vary by investment based upombauof factors, the most significant of which &rensaction size, the particu



discussions as to the
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amount of the fees, the complexity of the transa&céind KKR’s role in the transaction. The increiaskee credits is primarily attributable to
the increase in transaction fees, as describedealitne decrease in management fees is primanipuattible to a reduction in the European
Fund IlI's fee base as a result of the fund entgiti® post-investment period during which it eamenagement fees based on invested capital
rather than committed capital and at a lower aaetially offset by new capital raised in North Area Fund XI, Energy Income and Growth
Fund and Real Estate Partners Americas. As of 30n2014, FPAUM excluded approximately $0.6 billmfrunallocated commitments from
a strategic partnership with a state pension ptah$8.1 billion in commitments in connection witlrastructure, energy, private equity and
co-investment vehicles for which we are currently @arning management fees. Once these committedramare invested, management
fees will begin to be earned with respect to sunbunts, which will be accretive to our fees.

Performance Incom

Performance income was $391.9 million for the thremths ended June 30, 2014, an increase of $&ddién, compared to
performance income of $52.3 million for the threenths ended June 30, 2013. This increase was doywerhigher level of realized carried
interest net of unrealized carried interest.

Realized carried interest for the three months érddee 30, 2014 consisted primarily of realizechgdiom the sale of Oriental
Brewery, the partial sale of HCA, Inc. and the s#lAvincis Group (transportation sector).

Realized carried interest for the three months éddee 30, 2013 consisted primarily of realizechgdiom the partial sale of Dollar
General Corporation (NYSE: DG), the sale of Inggdlice Ltd. and the partial sale of China Modermpldbpldings Ltd. (HK: 1117).

The following table presents net unrealized cari¢erest by investment vehicle for the three memthded June 30, 2014 and 2013:

Three Months Ended
June 30,
2014 2013
($ in thousands)

Cc-Investment Vehicles and Oth 52,68¢ (8,26%)
North America Fund X 52,50: —
2006 Func 39,63¢ (64,190
European Fund I 20,44 (28,45()
E2 Investor: 2,29 1,967
European Fund | (120 15,20z
China Growth Funi (720) —
European Fun (1,729 9
Real Estate Partners Americ (12,59 4,93(
Millennium Fund (42,027 (34,63¢)
Asian Func (275,119 (99,37¢)
Management Fee Refun 161 (4,735

Total (a) $ (163,569 $ (217,54,

€) The above table excludes any funds for which thexe no unrealized carried interest during eithehefperiods presented.

For the three months ended June 30, 2014, thennedlized carried interest loss of $163.6 millinoluded $546.1 million primarily
representing reversals of previously recognizedinetalized gains in the connection with the oanre of realization events such as partial
or full sales, which were partially offset by $382nillion representing net increases in the valiueaoious portfolio companies and $0.2
million in management fee refund credits.
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The reversals of previously recognized net unredlgains for the three months ended June 30, 2&ldted primarily from the sale of
Oriental Brewery, the partial sale of HCA, Inc. @&hd sale of Avincis Group.

For the three months ended June 30, 2014, the valogr private equity investment portfolio incredss.0%. Increased share price
various publicly held investments comprised appraately 4.3% of the net increase in value for thegrmonths ended June 30, 2014, the
most significant of which were gains on Yageo Caoation, The Nielsen Company B.V. and Bharti Infratiel. These increases were
partially offset by decreased share prices of werjpublicly held investments, the most significaiivhich were Pets at Home Ltd., Kion
Group AG and Santander Consumer USA. Our privatelg-investments contributed the remainder of tienge in value, the most
significant of which were gains relating to AlliaBoots GmbH, Biomet, Inc. and WILD Flavors GmbHheTunrealized gains on our
privately-held investments were partially offsetlbyrealized losses relating primarily to SamsonoReses and AVR Bedrijven N.V. The
increased valuations of our privately-held invesitagin the aggregate, generally related to (inarease in the value of market comparables
and individual company performance, (ii) in theeca$ Alliance Boots GmbH, in part due to the ine@én the value of a publicly traded st
that may be delivered pursuant to a previously anoed transaction and (jii) in the case of Biorhat,, an increase that primarily reflected
the valuation of an agreement to sell the investrtieat was executed in April 2014. The decreaséuabtians of our privately-held
investments, in the aggregate, generally relatéddiwidual company performance or, in certain sas@ unfavorable business outlook.

For the three months ended June 30, 2013, thelirme@a&arried interest loss of $217.5 million indad $232.4 million primarily
representing reversals of previously recognizedinetalized gains in the connection with the oanre of realization events such as partial
or full sales and $4.7 million of management fdands, partially offset by $19.6 million, reflecgimet increases in the value of various
portfolio companies.

The reversals of previously recognized net unredlgains resulted primarily from the partial salé®ollar General Corporation, the
sale of Intelligence Ltd. and the partial sale bfr@ Modern Dairy Holdings Ltd. During the threemilts ended June 30, 2013, we wrote off
PagesJaunes Group (media sector) (currently knavBokcal Group SA (FRA: QS3), excluding a de misiretained interest) and sold
Seven West Media Ltd. (AX: SWM) and realized a Idgsither of these two events had a significantaoipn our net carried interest.

For the three months ended June 30, 2013, the phaes of various publicly held investments hattadecrease in value of $40.3
million, the most significant of which were lossesHCA, Inc., Kion Group AG, and The Nielsen Comp&nV. These decreases were
partially offset by increased share prices of wasipublicly held investments, the most significainvhich was Jazz Pharmaceuticals, Inc.
privately-held investments had a net increase Inevaf $59.9 million, most significantly from uniesed gains relating to Alliance Boots
GmbH, ProSiebenSat.1 Media AG and Oriental BrewEng unrealized gains on our privately-held invesita were partially offset by
unrealized losses relating primarily to A.T.U Aufeile-Unger, BIS Industries Ltd. and GenesisCale iiicreased valuations, in the
aggregate, generally related to an increase indhe&e of market comparables and individual compaerjormance. The decreased valuations,
in the aggregate, generally related to individwahpany performance or, in certain cases, an undd®business outlook.

Investment Incom

Investment income was $107.9 million for the thmeanths ended June 30, 2014, an increase of $10lignmcompared to investme
income of $6.2 million for the three months endede]30, 2013. The net increase was primarily duntmcrease in net realized gains of
$59.1 million, an increase in net interest anddbwids of $26.6 million and an increase in net Uiz@digains of $16.0 million.

For the three months ended June 30, 2014, netedadjains were comprised of gains from the safmdial sale of private equity
investments, the most significant of which were H@#. and NXP Semiconductors N.V., which aggreg&®69.4 million. The net
unrealized losses are related primarily to the nsale of previously recognized unrealized gainsalas of private equity investments, most
notably the sales of HCA, Inc. and NXP Semicondigchd.V. and to a lesser extent, a decrease in \amiugamson Resources, partially offset
by unrealized gains related primarily to incredsese value of various investments, most notabliaAce Boots GmbH, Biomet, Inc. and
The Nielsen Company B.V. For further discussiopmfate equity valuation changes, see the discanssfiperformance income above.
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For the three months ended June 30, 2013, netedadjains were comprised primarily of $193.0 mill@f realized gains primarily
from the sales or partial sales of Dollar Genem@ip@ration, The Nielsen Company B.V. and Intelligeihtd. These realized gains were
partially offset by $44.2 million of realized lossprimarily from the write-off PagesJaunes GroupalRed losses that were already written
down as of October 1, 2009 (the date of the KPEBgaation) that have been excluded from net realiaétls amounted to approximately
$205 million for the three months ended June 3@32ihd related to the write-off of PagesJaunes &robe net unrealized losses related
primarily to the reversals of previously recognizedtealized gains on the sale of Dollar Generap@ation and Intelligence Ltd., partially
offset by unrealized gains on ProSiebenSat.1 M&@iand Alliance Boots GmbH. For further discussidmprivate equity valuation changes,
see the discussion of performance income above.

For the three months ended June 30, 2014, neesitand dividends were comprised of $15.9 millibmterest income which consists
primarily of interest that is received from our ledmlances and other assets, $23.8 million of dividincome from distributions received
through our investment funds and other assetsbE89 million of interest expense primarily relatito the senior notes outstanding for KKR
and KFN. For the three months ended June 30, 2@&t3nterest and dividends were comprised of #iileon of interest income which
consists primarily of interest received on our chalances, $6.6 million of dividend income fromtdizutions received through our
investment funds and other assets less $12.4 milionterest expense primarily relating to theisenotes outstanding for KKR. The
increase from the prior period is primarily dugijaan increase in dividend income driven primably dividends received by KFN subseqt
to the acquisition as well as an increase in divitdereceived relating to energy investments ahaigiincrease in interest income allocated to
the Private Markets segment resulting from high@rall cash balances, as well as an increaseereisitearned by Private Markets
investment funds. These increases were partialbebby higher allocations of interest expensééoRrivate markets segment as a result of
our 2044 Senior Notes issued on May 29, 2014 asaséhterest expense relating to debt obligatairisFN subsequent to the acquisition on
April 30, 2014.

Segment Expense
Compensation and Benefits

Compensation and benefits was $215.0 million ferttiree months ended June 30, 2014, an incre&el@f3 million, compared to
compensation and benefits of $73.7 million for tihee months ended June 30, 2013. This increaseweaprimarily to higher allocations to
carry pool driven by the higher levels of realized unrealized carried interest as described above.
Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $5llidnnfor the three months ended June 30, 2014narease of $6.3 million,
compared to occupancy and other operating experigets.1 million for the three months ended Jung28d3. This increase was primarily
driven by an increase in expenses for unconsumntaesdactions (“broken deal” related expenses).
Economic Net Income (Loss

Economic net income was $376.2 million for the éhneonths ended June 30, 2014, an increase of $&8lligh, compared to
economic net income of $78.5 million for the thmenths ended June 30, 2013. This increase wasrdnarjly to the increase in

performance income and the increase in investrmeonie described above partially offset by the iaseein allocations to carry pool.
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Assets Under Manageme

The following table reflects the changes in ouv&e Markets AUM from March 31, 2014 to June 30, £0

($ in thousands)

March 31, 201« $ 60,520,30
New Capital Raise 1,114,201
Distributions (4,445,20)
Change in Valu 2,227,701

June 30, 201 $ 59,417,00

AUM for the Private Markets segment was $59.4 dmillat June 30, 2014, a decrease of $1.1 billiompesed to $60.5 billion at
March 31, 2014. The decrease was primarily attaibletto distributions to private equity fund invarstof $4.4 billion comprised of
$3.2 billion of realized gains and $1.2 billionreturn of original cost. This decrease was paytiaifset by appreciation in the market value
our private equity portfolio of $2.2 billion andweapital raised of $1.1 billion.

The appreciation in the market value of our privedeity portfolio was driven primarily by net unliead gains of $0.8 billion,
$0.5 billion and $0.3 billion in our 2006 Fund, Bpean Fund Il and North America Fund XI, respesiiv Approximately 4.3% of the net
change in value for the three months ended Jun2(3@ was attributable to changes in share priteartus publicly-listed investments, the
most significant of which were gains on Yageo Caoation, The Nielsen Company B.V. and Bharti Infratiel. These increases were
partially offset by decreased share prices of warjpublicly held investments, the most significainvhich were Pets at Home Ltd., Kion
Group AG and Santander Consumer USA. Our privdielg-investments contributed the remainder of tfenge in value, the most
significant of which were gains relating to Allia8oots GmbH, Biomet, Inc. and WILD Flavors GmbHheTunrealized gains on our
privately-held investments were partially offsetlbyrealized losses relating primarily to SamsonoReses and AVR Bedrijven N.V. The
increased valuations of our privately-held invesitagin the aggregate, generally related to (iharease in the value of market comparables
and individual company performance, (ii) in theeaf Alliance Boots GmbH, in part due to the ilasein the value of a publicly traded
stock that may be delivered pursuant to a prevjoaishounced transaction and (iii) in the case ohfgit, Inc., an increase that primarily
reflected the valuation of an agreement to selinkiestment that was executed in April 2014. Therelased valuations of our privately-held
investments, in the aggregate, generally relatéddioidual company performance or, in certain sas@ unfavorable business outlook.

As of June 30, 2014, our AUM excluded approximag&dy billion of unallocated commitments from aagggic partnership with a st
pension plan, and $3.1 billion in commitments immection with other infrastructure, energy, privetgiity and co-investment vehicles for
which we are currently not earning management f@ash commitments will not contribute to AUM unles®l until we are entitled to rece
fees or carried interest in accordance with ouingtedn of AUM.

Fee-Paying Assets Under Management

The following table reflects the changes in ouv&e Markets FPAUM from March 31, 2014 to JuneZiL4:

($ in thousands)

March 31, 201+ $ 48,211,00
New Capital Raise 921,70(
Distributions and Othe (2,940,40)
Change in Valu (25,000

June 30, 201 $ 46,167,30
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FPAUM in our Private Markets segment was $46.2dwilat June 30, 2014, a decrease of $2.0 billiompared to $48.2 billion at
March 31, 2014. The decrease was primarily attaibletto distributions to private equity fund invastand a reduction in FPAUM
attributable to the invested capital of Energy Feitdoldings due to its bankruptcy. This decreaas partially offset by new capital raised of
$0.9 billion relating primarily to additional cagitraised in our co-investment vehicles.

Committed Dollars Invested

Committed dollars invested were $1.5 billion foe three months ended June 30, 2014, an incre&@2billion compared to
$1.3 billion for the three months ended June 3@320he increase was due primarily to an increaskeda number of private equity
investments closed during the three months endael 30, 2014 as compared with the three months ehdwe#i30, 2013. Generally, the
operating companies acquired through our privatetg@usiness have higher transaction values aswltrin higher committed dollars
invested, relative to transactions in our real @slsesinesses. The number of large private efquigstments made in any quarter is volatile
and consequently, a significant amount of committeltars invested in one quarter or a few quantesy not be indicative of a similar level
capital deployment in future quarters. For theghrenths ended June 30, 2014, there were 25 ttaorsawith a total combined transaction
value of approximately $2.6 billion compared tothsactions with a total combined transaction eafiapproximately $3.7 billion for the
three months ended June 30, 2013.

Uncalled Commitments

As of June 30, 2014, our Private Markets Segmetht#17.1 billion of remaining uncalled capital connménts that could be called for
investments in new transactions.

Six months ended June 30, 2014 compared to six rher@nded June 30, 201
Segment Revenue
Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, net %&15.1 million for the six months ended June2B14, an increase of
$41.7 million, compared to management, monitorind fansaction fees, net of $273.4 million for $ikemonths ended June 30, 2013. The
net increase was primarily due to an increaseaimstiction fees of $96.7 million and an increaseanagement fees of $13.3 million, parti:
offset by an increase in fee credits of $73.3 onilliThe increase in transaction fees was attriteitalthe increase in number and size of fee-
generating investments completed. During the sirttended June 30, 2014, there were 16 transdetegenerating investments with a
total combined transaction value of approximatdl9.$ billion compared to 12 transaction fee-gemegahvestments with a total combined
transaction value of approximately $3.3 billionidgrthe six months ended June 30, 2013. Transafg@mvary by investment based upon a
number of factors, the most significant of whick &ransaction size, the particular discussions diset amount of the fees, the complexity of
the transaction and KKR’role in the transaction. The increase in managefees is primarily attributable to new capitabesl in Asian Fun
II, North America Fund XI and Energy Income and Wito Fund, partially offset by a reduction in ther&oean Fund Il and Asian Furgdfee
base as a result of these funds entering theiripesstment period during which they earn managériems based on invested capital rather
than committed capital and at a lower rate. Theeiase in fee credits is primarily attributablehe increase in transaction fees, as described
above. As of June 30, 2014, FPAUM excluded appraséhy $0.6 billion of unallocated commitments franstrategic partnership with a state
pension plan and $3.1 billion in commitments inmection with infrastructure, energy, private equaitd coinvestment vehicles for which
are currently not earning management fees. Onee tb@mmitted amounts are invested, managemenivitdegin to be earned with respect
to such amounts, which will be accretive to oussfee
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Performance Incom

Performance income were $706.5 million for therabnths ended June 30, 2014, an increase of $2G4iGnmcompared to
performance income of $442.0 million for the sixnttes ended June 30, 2013. This increase was doenhigher level of realized carried
interest net of unrealized carried interest.

Realized carried interest for the six months entietwe 30, 2014 consisted primarily of realized gio the sale of Oriental Brewery,
the partial sale of HCA, Inc. and the sale of AsnGroup.

Realized carried interest for the six months entiete 30, 2013 consisted primarily of realized gios partial sales of Dollar
General Corporation and HCA, Inc. and the saletilligence Ltd.

The following table presents net unrealized cari¢erest by investment vehicle for the six morghded June 30, 2014 and 2013:

Six Months Ended
June 30,
2014 2013
($ in thousands)

European Fund I 104,97¢ 4,91:
2006 Func 100,34¢ 114,66!
North America Fund X 70,27: —
Cc-Investment Vehicles and Oth 48,06¢ 9,16¢
E2 Investor: 3,71t 4,12(
European Fun (847) 28
China Growth Funi (2,209 —
Real Estate Partners Americ (4,367 4,93(
European Fund | (31,109 44,56
Millennium Fund (89,059 (29,519
Asian Func (214,42 (54,88)
Management Fee Refun (3,15¢) (13,95))

Total (a) $ (17,789 $ 84,03¢

€) The above table excludes any funds for which thexe no unrealized carried interest during eithehefperiods presented.

For the six months ended June 30, 2014, the netlined carried interest loss of $17.8 million urd#d $666.9 million primarily
representing reversals of previously recognizedinetalized gains in the connection with the oanre of realization events such as partial
or full sales, which were partially offset by $652illion representing net increases in the valiueaoious portfolio companies and $3.1
million in management fee refunds.

For the six months ended June 30, 2014, the vdloarqrivate equity investment portfolio increa®e8%. Increased share prices of
various publicly held investments comprised apprately 17.5% of the net increase in value for theronths ended June 30, 2014, the
most significant of which were gains on Yageo Coation, HCA, Inc. and NXP Semiconductors N.V.. Tlhawxreases were partially offset
by decreased share prices of various publicly eldstments, the most significant of which were East Horizon Ltd., ProSiebenSat.1
Media AG and Ma Anshan Modern Farming Co. Our galyaheld investments contributed the remaindehefchange in value, the most
significant of which were gains relating to Alli@8oots GmbH, Biomet, Inc. and WILD Flavors GmbHeTunrealized gains on our
privately-held investments were partially offsetloyrealized losses relating primarily to SamsonoReses, Laureate Education, Inc. and
AVR Bedrijven N.V. The increased valuations of puvately-held investments, in the aggregate, gaherelated to (i) an increase in the
value of market comparables and individual comgagyormance, (ii) in the case of Alliance Boots Ginin part due to the increase in the
value of a publicly traded stock that may be debdepursuant to a previously announced transaatian(iii) in the case of Biomet, Inc., an
increase that primarily reflected the valuatioranfagreement to sell the investment that was
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executed in April 2014. The decreased valuatiormuofprivately-held investments, in the aggreggémerally related to individual company
performance or, in certain cases, an unfavoraldebas outlook.

The reversals of previously recognized net unredlgains for the six months ended June 30, 201dtedsprimarily from the sale of
Oriental Brewery, the partial sale of HCA, Inc. ahd sale of Avincis Group.

For the six months ended June 30, 2013, the umeshtiarried interest loss of $84.0 million incluc98.1 million reflecting net
increases in the value of various portfolio companivhich were partially offset by $300.1 milliorimparily representing reversals of
previously recognized net unrealized gains in thanection with the occurrence of realization evenish as partial or full sales and $14.0
million in management fee refunds.

For the six months ended June 30, 2013, incredswe prices of various publicly held investmentsipdsed approximately 36% of
the net increase in value, the most significarwloich were gains on HCA, Inc., NXP Semiconductorg.Nand TDC A/S. These increases
were partially offset by decreased share pricasgbus publicly held investments, the most sigaifit of which were Far East Horizon Ltd.,
Kion Group AG and Bharti Infratel Ltd. Our privayeheld investments contributed the remainder ofctienge in value, the most significant
of which were gains relating to Alliance Boots Gmli#¢ademy Sports and Outdoors and Intelligence Tkek unrealized gains on our
privately-held investments were partially offsetloyrealized losses relating primarily to U.N RO-R@tmeleri A.S., A.T.U Auto-Teile-
Unger and U.S. Foods. The increased valuatiortbgimggregate, generally related to an increase ffile value of market comparables and
individual company performance, (ii) in the casé\iiance Boots GmbH, in part due to the increasthie value of a publicly traded stock
that may be delivered pursuant to a previously anned transaction and (iii) in the case of Inteltige Ltd., an increase that primarily
reflected the valuation of an agreement to selirtilestment that was executed in March 2013. Theedesed valuations, in the aggregate,
generally related to individual company performaocedn certain cases, an unfavorable businessakitl

For the six months ended June 30, 2013, the rdgseskpreviously recognized net unrealized gaissiited primarily from the partial
sales of Dollar General Corporation and HCA, Ind ¢he sale of Intelligence Ltd. During the six riienended June 30, 2013, we wrote off
PagesJaunes Group and sold Seven West Media lddealized a loss. Neither of these two eventsahsignificant impact on our net carried
interest.

Investment Incom

Investment income was $352.0 million for the sixntis ended June 30, 2014, an increase of $48.Bmilompared to investment
income of $303.5 million for the six months endede 30, 2013. The net increase was primarily dwntmcrease in net realized gains of
$86.4 million, an increase in net interest anddbwids of $30.0 million, partially offset by a dexse in net unrealized gains of $67.9 million.

For the six months ended June 30, 2014, net relafjass were comprised primarily of realized gdiosn the sale or partial sale of
private equity investments, the most significantvbfch were HCA, Inc., NXP Semiconductors N.V. &hdSiebenSat.1 Media AG, which
aggregated $256.7 million. These realized gaingpartially offset by realized losses primarilyrfréhe write-off of A.T.U Auto-Teile-
Unger. Realized losses that were already writtemndas of October 1, 2009 (the date of the KPE Taetirsn) that have been excluded from
net realized gains (losses) above amounted to gippately $56 million for the six months ended J&@e 2014 and related to the write-off of
A.T.U Auto-Teile-Unger. The net unrealized lossesralated primarily to the reversals of previouglgognized unrealized gains on sales of
private equity investments, most notably the safddCA, Inc. and NXP Semiconductors N.V. and tesskr extent, a decrease in value on
Samson Resources, partially offset by unrealizédsgalated primarily to increases in the valugafious investments, most notably Alliance
Boots GmbH, WMI Holdings Corp. and Biomet, Inc. rFarther discussion of private equity valuatioranbes, see discussion of performe
income above.

For the six months ended June 30, 2013, net reladjass were comprised primarily of $343.8 milli@irealized gains primarily from
the sales of Dollar General Corporation, HCA, lamed The Nielsen Company B.V. These realized gagre partially offset by realized los:
primarily from the write-off of PagesJaunes GroBpalized losses that were already written dowrf &ctober 1, 2009 (the date of the KPE
Transaction) that have been excluded from netaedlinvestment income amounted to approximatelyp $2illion for the six months
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ended June 30, 2013 and related to the PagesJaumgs. The net unrealized gains related primadlintreases in the value of various
investments, most notably Alliance Boots GmbH, Feb8&nSat.1 Media AG and NXP Semiconductors N.&ially offset by the reversals
of previously recognized unrealized gains on the shDollar General Corporation, HCA, Inc. and Thielsen Company B.V. For further
discussion of private equity valuation changes,diseussion of performance income above.

For the six months ended June 30, 2014, net irtanekdividends were comprised of $22.0 millionmiérest income which consists
primarily of interest that is received from our kdsmlances and other assets, $28.1 million of diviincome from distributions received
through our investment funds, less $30.1 milliontérest expense primarily related to the senaes outstanding for KKR and KFN. For
the six months ended June 30, 2013, net interestiadends were comprised of $4.0 million of irstrincome which consists primarily of
interest that is received from our cash balances,#million of dividend income from distributionsceived through our investment funds
other assets, less $25.8 million of interest expgmsnarily related to the senior notes outstandimdKR and KFN. The increase from the
prior period is primarily due to (i) an increasedimidend income driven primarily by dividends rees by KFN subsequent to the acquisit
as well as an increase in dividends received rgJdt energy investments and (i) an increaseterést income allocated to the Private
Markets segment resulting from higher overall daalances, as well as an increase in interest edndivate Markets investment funds.
These increases were partially offset by higharcalions of interest expense to the Private Markegsnent as a result of our 2044 Senior
Notes issued on May 29, 2014 as well as intergetrese relating to debt obligations at KFN subsetjizethe acquisition on April 30, 201

Segment Expense
Compensation and Benefits

Compensation and benefits was $408.1 million ferdglx months ended June 30, 2014, an increase2&f&illion, compared to
compensation and benefits of $283.1 million forshemonths ended June 30, 2013. This increaseluagrimarily to higher allocations to
carry pool driven by the higher levels of realizadried interest net of unrealized carried inteasstlescribed above as well as higher cash
compensation and benefits reflecting a higher lef@hanagement, monitoring, and transaction fees raalized investment income.
Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $iiiBién for the six months ended June 30, 2014inarease of $12.5 million,
compared to occupancy and other operating expafig290.5 million for the six months ended June 3W.3. This increase was primarily
driven by an increase in expenses for unconsumntitegactions (“broken deal” related expenses).
Economic Net Income (Loss

Economic net income was $861.6 million for thermsignths ended June 30, 2014, an increase of $2lillidnmcompared to economic
net income of $644.5 million for the six months eddune 30, 2013. This increase was primarily dukd increase in management,
monitoring and transaction fees, net, the incréaperformance income and the increase in investineome described above, partially
offset by the increase in segment expenses asilegabove.
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Assets Under Manageme

The following table reflects the changes in ouv&e Markets AUM from December 31, 2013 to June2BQ4:

($ in thousands)

December 31, 201 $ 61,242,90
New Capital Raise 1,703,101
Distributions (6,634,801
Net Changes in Fee Base of Certain FL (933,800
Change in Valu 4,039,60!

June 30, 201 $ 59,417,00

AUM for the Private Markets segment was $59.4dnillat June 30, 2014, a decrease of $1.8 billiompesed to $61.2 billion at
December 31, 2013. The decrease was primarilyatable to distributions to private equity fundéstors of $6.6 billion comprised of
$4.6 billion of realized gains and $2.0 billionreturn of original cost. This decrease was paytiaifset by appreciation in the market value
our private equity portfolio of $4.0 billion andweapital raised of $1.7 billion.

The appreciation in the market value of our privedeity portfolio was driven primarily by net unliead gains of $1.4 billion,
$1.0 billion and $0.6 billion in our 2006 Fund, Bpean Fund Ill and Asian Fund, respectively. Apprately 17.5% of the net change in
value for the six months ended June 30, 2014 webwable to changes in share prices of variousiply-listed investments, the most
significant of which were gains on Yageo CorponatidCA, Inc. and NXP Semiconductors N.V. Theseeases were partially offset by
decreased share prices of various publicly heldstments, the most significant of which were FastEwrizon Ltd. (HK: 3360),
ProSiebenSat.1 Media AG and Ma Anshan Modern Fayi@im Our privately-held investments contributeel thmainder of the change in
value, the most significant of which were gaingtiely to Alliance Boots GmbH, Biomet, Inc. and WIlHavors GmbH. The unrealized ga
on our privately-held investments were partiallisef by unrealized losses relating primarily to SamResources, Laureate Education, Inc.
and AVR Bedrijven N.V. The increased valuation®of privatelyheld investments, in the aggregate, generallyeélad (i) an increase in tl
value of market comparables and individual comgagyormance, (i) in the case of Alliance Boots Ginin part due to the increase in the
value of a publicly traded stock that may be debdepursuant to a previously announced transaetioh(iii) in the case of Biomet, Inc., an
increase that primarily reflected the valuatioranfagreement to sell the investment that was exdéntApril 2014. The decreased valuations
of our privately-held investments, in the aggreggenerally related to individual company perforggor, in certain cases, an unfavorable
business outlook.

As of June 30, 2014, our AUM excluded approxima&y6 billion of unallocated commitments from agtgic partnership with a ste
pension plan, and $3.1 billion in commitments immection with other infrastructure, energy, privatgiity and co-investment vehicles for
which we are currently not earning management f@ash commitments will not contribute to AUM unles®l until we are entitled to rece
fees or carried interest in accordance with ouindéin of AUM.
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Fee-Paying Assets Under Management

The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2013 to Juhe2814:

($ in thousands)

December 31, 201 $ 50,156,30
New Capital Raise 1,357,001
Distributions and Othe (4,366,90)
Net Changes in Fee Base of Certain FL (964,700
Change in Valu (14,400

June 30, 201 $ 46,167,30

FPAUM in our Private Markets segment was $46.2dilht June 30, 2014, a decrease of $4.0 billiompared to $50.2 billion at
December 31, 2013. The decrease was primarilyatable to distributions to private equity fundéstors and a reduction in FPAUM
attributable to the invested capital of Energy Feitdoldings due to its bankruptcy. This decreaas partially offset by new capital raised of
$1.4 billion relating primarily to additional cagitraised in our Energy Income and Growth Fund@méhvestment vehicles.

Committed Dollars Invested

Committed dollars invested were $4.0 billion foe $ix months ended June 30, 2014, an increase bbfiRon compared to committe
dollars invested of $1.9 billion for the six mon#sded June 30, 2013. The increase was due te@gase in the number and size of private
equity investments closed during the six monthsdntline 30, 2014 as compared with the six montihsdedune 30, 2013. Generally, the
operating companies acquired through our privatetggusiness have higher transaction values aswltrim higher committed dollars
invested, relative to transactions in our real @slsesinesses. The number of large private egquigstments made in any quarter is volatile
and consequently, a significant amount of committeltars invested in one quarter or a few quantesy not be indicative of a similar level
capital deployment in future quarters. For themsonths ended June 30, 2014, there were 38 traosadfiith a total combined transaction
value of approximately $11.7 billion compared tot@Hsactions with a total combined transactiomeaf approximately $4.8 billion for the
six months ended June 30, 2013.

Uncalled Commitments

As of June 30, 2014, our Private Markets Segmetht#17.1 billion of remaining uncalled capital connménts that could be called for
investments in new transactions.
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Public Markets Segmer

The following tables set forth information regamglitne results of operations and certain key opsgatietrics for our Public Markets
segment for the three and six months ended Jun203@,and 2013.

Three Months Ended Six Months Ended
June 30, 201¢ June 30, 201: June 30, 201¢ June 30, 201:
(% in thousands)

Segment Revenue
Management, Monitoring and Transaction Fees, Ne

Management Fe¢ $ 67,13: $ 49,47¢ $ 139,48t $ 95,83«
Monitoring Fees — — —
Transaction Fee 7,35( 7,24 13,37: 10,34¢
Fee Credit (6,352) (5,209 (10,682) (7,260)
Total Management, Monitoring and
Transaction Fees, Net 68,13( 51,51¢ 142,17¢ 98,92:

Performance Income

Realized Carried Intere — — 24,75( —

Incentive Fee 11,47¢ 15,59( 28,49; 34,43¢

Unrealized Carried Intere 25,73¢ 10,79: 25,60¢ 31,19(

Total Performance Income 37,21¢ 26,38! 78,85¢ 65,62¢
Investment Income (Loss;

Net Realized Gains (Losse 14,28¢ (64) 19,76: 5,14¢

Net Unrealized Gains (Losse 3,751 (747) 18,56¢ 9,32¢

Total Realized and Unrealizt 18,03t (80%) 38,32¢ 14,477

Net Interest and Dividenc 33,82: 3,50¢ 43,39¢ 6,74¢

Total Investment Income (Loss! 51,85% 2,708 81,72% 21,22t

Total Segment Revenue 157,20: 80,59¢ 302,75¢ 185,77

Segment Expense

Compensation and Benef

Cash Compensation and Bene 26,90« 21,99( 53,64¢ 41,69(

Realized Allocation to Carry Po — — 9,90( —

Unrealized Allocation to Carry Po 10,29t 4,31¢ 10,24 12,47¢

Total Compensation and Benel 37,19¢ 26,30¢t 73,791 54,16¢

Occupancy and related char¢ 2,54¢ 1,61 4,71¢ 3,157

Other operating expens 11,47 9,14 19,981 16,97

Total Segment Expense 51,21% 37,06¢ 98,48¢ 74,29¢

Income (Loss) attributable to noncontrolling intt& 38t 37€ 907 733

Economic Net Income (Loss $ 105,60 $ 43,15: $ 203,36: $ 110,74t

Assets Under Managemen $ 3854090 $ 29,04850 $ 38,540,900 $  29,048,50

Fee Paying Assets Under Manageme $ 33,489,000 $ 22,04890 $ 33,489,000 $ 22,048,90

Committed Dollars Invested $ 724,400 $ 370,80( $ 1,458,501 $ 535,70!

Uncalled Commitments $ 2,674,400 $ 1,391,600 $ 2,674,400 $ 1,391,60!

Gross Dollars Investec $ 768,200 $ 847,30( $ 1,757,900 $ 1,225,30!

Three months ended June 30, 2014 compared to thmemths ended June 30, 2013
Segment Revenue
Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, net %8&8.1 million for the three months ended June28@4, an increase of
$16.6 million, compared to management, monitorind &ansaction fees, net of $51.5 million for theee months ended June 30, 2013. The
net increase was primarily due to an increase inagament fees of $17.7 million, partially offsetdyincrease in fee credits of $1.1 million.
The increase in management fees is due primarifeto capital raised, primarily in our special sitoas strategies and our hedge fund of
funds platform as well as our acquisition of AvacaFebruary 19, 2014, partially offset by a deceaasnanagement fees received from K
as a result of our acquisition on April 30, 2014@magement fees from KFN are eliminated from segmesults.
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Performance Incom

Performance income was $37.2 million for the thremths ended June 30, 2014, an increase of $10i8rmcompared to
performance income of $26.4 million for the threentihs ended June 30, 2013. This increase was plgrdaren by a higher level of
unrealized carried interest of $14.9 million, paliyi offset by a decrease in incentive fees of $dillion. The increase in unrealized carried
interest was primarily driven by increases in vadeeoss our carry-earning funds, the most sigmticd which were in our special situations
strategies. The decrease in incentive fees is domply to the loss of incentive fees receivedhfir&FN as a result of our acquisition on
April 30, 2014, partially offset by an increasennentive fees received from our hedge fund of fuplatform. Incentive fees are typically
determined for the twelve-month periods endingitihes the second or fourth quarters of the calegdar. Due to the scheduled payments of
such fees, incentive fees can generally be expéated larger in the fourth quarter than in theosecquarter assuming performance
thresholds have been met. Whether an incentivede® KKR vehicles is payable in any given periodgddhe amount of an incentive fee
payment, if any, depends on the investment perfocema&f the vehicle and as a result may vary sicguifily from period to period.

Investment Incom

Investment income was $51.9 million for the threenths ended June 30, 2014, an increase of $49idmitompared to investment
income of $2.7 million for the three months endede]30, 2013. The net increase was primarily duntmcrease in net interest and
dividends of $30.3 million and an increase in metized gains of $14.3 million. The increase irfiast and dividends resulted primarily from
our interests in CLOs and credit investments asalt of our acquisition of KFN and to a lesseeekibur acquisition of Avoca. The increase
in net realized gains was due primarily to gait®gnized upon the sale of investments in conneetitimthe termination of our KKR Equity
Strategies fund.

Segment Expense
Compensation and Benefits

Compensation and benefits was $37.2 million forttiiee months ended June 30, 2014, an increasE0d $illion, compared to
compensation and benefits of $26.3 million for tihee months ended June 30, 2013. The increasprmaarily due to (i) higher allocations
to carry pool driven by the higher levels of reatizzarried interest and lower unrealized carri¢er@st as described above, (ii) an increase in

cash compensation and benefits in connection Wéliricrease in fees, which generally results iméigompensation expense and (iii) the
acquisition of Avoca, which became a part of KKRidg the three months ended March 31, 2014.

Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $Idiénnfor the three months ended June 30, 2014narease of $3.2 million,
compared to occupancy and other operating experiskd.8 million for the three months ended Jung28d3. This increase was primarily
driven by the acquisition of Avoca, which becameaa of KKR during the three months ended March281 4.
Economic Net Income (Loss

Economic net income was $105.6 million for the ¢hneonths ended June 30, 2014, an increase of #6lign, compared to econom
net income of $43.2 million for the three monthdlesh June 30, 2013. The increase is attributakleetincrease in investment income,
management fees and performance income, partitifigtdy the increase in segment expenses.
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Assets Under Manageme

The following table reflects the changes in ourlRudarkets AUM from March 31, 2014 to June 30, 201

($ in thousands)

March 31, 201« $ 41,757,20
New Capital Raise 1,945,801
KFN Acquisition (4,511,90)
Distributions (315,400
Redemption: (745,90()
Change in Valu 411,10(

June 30, 201 $ 38,540,90

AUM in our Public Markets segment totaled $38.%idnil at June 30, 2014, a decrease of $3.3 billamgared to AUM of $41.8 billic
at March 31, 2014. The decrease for the periodpniagarily due to the acquisition of KFN, which reshd AUM by $4.5 billion and the
redemption and distribution of $1.1 billion fromrtzn investment vehicles, the most significantich related to the termination of our
KKR Equity Strategies fund. These increases wergatls offset by $1.9 billion of new capital raiddérom certain investment vehicles the
most significant of which were our CLOs and hedgedfof funds platform.

Fee-Paying Assets Under Management

The following table reflects the changes in ourlRudarkets FPAUM from March 31, 2014 to June 3012:

($ in thousands)

March 31, 201 $ 35,400,60
New Capital Raise 1,649,101
KFN Acquisition (2,684,70)
Distributions (348,700
Redemption: (745,90()
Change in Valu 218,60(

June 30, 201 $ 33,489,00

FPAUM in our Public Markets segment was $33.5dnillat June 30, 2014, a decrease of $1.9 billionpeoed to FPAUM of
$35.4 billion at March 31, 2014. The decrease wiamgily due to the acquisition of KFN, which reéuacFPAUM by $2.7 billion and $1.1
billion of redemptions and distributions from cémtanvestment vehicles, the most significant of erhielated to the termination of our KKR
Equity Strategies fund, partially offset by $1.8ibh of new capital raised from certain investmeahicles, the most significant of which
were our CLOs and hedge fund of funds platform.

Committed Dollars Invested

Committed dollars invested were $724.4 millionttee three months ended June 30, 2014, an incré&358.6 million, compared to
committed dollars invested of $370.8 million foetthree months ended June 30, 2013. The increasienarily due to a higher level of net
capital deployed, primarily in our special situascand mezzanine strategies.
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Uncalled Commitments

As of June 30, 2014, our Public Markets segmentH#2ad billion of uncalled capital commitments tatld be called for investments
in new transactions.

Gross Dollars Invested

Gross dollars invested were $768.2 million for timee months ended June 30, 2014, a decrease df ®ifon, compared to gross
dollars invested of $847.3 million for the threenties ended June 30, 2013. The decrease is printardyto a lower level of investment
activity in our special situations strategies, iadlst offset by an increase in activity in our ditdending and mezzanine strategies.

Six months ended June 30, 2014 compared to six rhemnded June 30, 201
Segment Revenue
Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, ne¢ $242.2 million for the six months ended June2814, an increase of
$43.3 million, compared to management, monitorind tansaction fees, net of $98.9 million for theraonths ended June 30, 2013. The net
increase was primarily due to an increase in managefees of $43.7 million and an increase in @atien fees of $3.0 million, partially
offset by an increase in fee credits of $3.4 millidhe increase in management fees is due primariyew capital raised, primarily in our
special situations strategies and our hedge furidnafs platform as well as our acquisition of AvacaFebruary 19, 2014, partially offset k
decrease in management fees received from KFNesu#t of our acquisition on April 30, 2014 as mgement fees from KFN are
eliminated from segment results.

Performance Incom

Performance income were $78.9 million for the sbrths ended June 30, 2014, an increase of $13i8mitompared to performance
income of $65.6 million for the six months ended&l30, 2013. This increase was primarily driverathigher level of realized carried
interest of $24.8 million, partially offset by aatease in incentive fees of $5.9 million and a Iolegel of unrealized carried interest of $5.6
million. During the six months ended June 30, 2@t realized $24.8 million of carried interest fram alternative credit account. The
decrease in unrealized carried interest was priyndiriven by the reversals of previously recognined unrealized gains for the six months
ended June 30, 2014, partially offset by an in@éasinrealized carried interest across our caarpiag funds, the most significant of which
were in our special situations strategies. Theabser in incentive fees is due primarily to the wfsmcentive fees received from KFN as a
result of our acquisition on April 30, 2014, padlitiaffset by an increase in incentive fees recdifrem Corporate Capital Trust (a BDC sub-
advised by KKR) and our acquisition of Avoca. Intbem fees are typically determined for the twelvesth periods ending in either the
second or fourth quarters of the calendar year.tbulke scheduled payments of such fees, incefdagcan generally be expected to be
larger in the fourth quarter than in the secondtguassuming performance thresholds have beenvitietther an incentive fee from KKR
vehicles is payable in any given period, and thewmof an incentive fee payment, if any, dependthe investment performance of the
vehicle and as a result may vary significantly frpatiod to period.

Investment Incom

Investment income was $81.7 million for the six i@nended June 30, 2014, an increase of $60.®miliompared to investment
income of $21.2 million for the six months ended&l30, 2013. The net increase was primarily dusntmcrease in net interest and divide
of $36.7 million, an increase in net realized gain$14.6 million and an increase in net unrealigaths of $9.2 million. The increase in
interest and dividends is primarily from our inteisein CLOs and credit investments as a resulupfoquisition of KFN and to a lesser exi
our acquisition of Avoca.
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The increase in net realized gains was due priyngrigains recognized upon the termination of oMRKEquity Strategies fund and |
gains in our special situations strategies, paytatfset by unrealized losses from reversals efvpusly recognized net unrealized gains from
the sale of assets in our KKR Equity Strategiesifun

Segment Expense
Compensation and Benefits

Compensation and benefits was $73.8 million forditenonths ended June 30, 2014, an increase o $diflion, compared to
compensation and benefits of $54.2 million for $hemonths ended June 30, 2013. The increase waandy due to (i) the acquisition of
Avoca, which became a part of KKR during the sixitie ended June 30, 2014, (ii) higher allocationsatry pool driven by the higher lev
of unrealized carried interest, as described almak(iii) an increase in compensation and benifit®nnection with the increase in fees,
which generally results in higher compensation aspe
Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $24ighnfor the six months ended June 30, 2014, remdase of $4.6 million,
compared to occupancy and other operating experi$20.1 million for the six months ended June B 3. This increase was primarily
driven by the acquisition of Avoca, which becameaat of KKR during the six months ended June 3@420
Economic Net Income (Loss

Economic net income was $203.4 million for themignths ended June 30, 2014, an increase of $98i@mcompared to economic
net income of $110.7 million for the six months eddlune 30, 2013. The increase is primarily attaible to the increase in investment
income, management fees and performance incont@lfyaoffset by the increase in segment expenses.
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Assets Under Manageme

The following table reflects the changes in ourlRudarkets AUM from December 31, 2013 to June 301 4:

($ in thousands)

December 31, 201 $ 33,077,40
New Capital Raise 3,066,801
Acquisitions 8,423,001
KFN Acquisition (4,511,90)
Distributions (1,099,201
Redemption: (1,288,401
Change in Valu 873,20(

June 30, 201 $ 38,540,90

AUM in our Public Markets segment totaled $38.%idnil at June 30, 2014, an increase of $5.4 biliompared to AUM of
$33.1 hillion at December 31, 2013. The increasg pvanarily due to the acquisition of Avoca, whiotntributed $8.4 billion of AUM and
$3.1 billion of new capital raised, partially oftdgy the acquisition of KFN, which reduced AUM b4.3 billion, and $2.4 billion of

redemptions and distributions from certain invesitmeshicles, the most significant of which werenfrour hedge fund of funds platform and
CLOs.

Fee-Paying Assets Under Management

The following table reflects the changes in ourlRudarkets FPAUM from December 31, 2013 to JungZilL4:

($ in thousands)

December 31, 201 $ 27,241,20
New Capital Raise 2,759,30i
Acquisitions 7,971,001
KFN Acquisition (2,684,700
Distributions (1,041,70i)
Redemption: (1,288,401
Change in Valu 532,30(

June 30, 201 $ 33,489,00

FPAUM in our Public Markets segment was $33.5dnillat June 30, 2014, an increase of $6.3 billiongared to FPAUM of
$27.2 billion at December 31, 2013. The increasg pvanarily due to the acquisition of Avoca, whiotntributed $8.0 billion of FPAUM ar
$2.8 hillion of new capital raised, partially offd®y the acquisition of KFN, which reduced FPAUM$3.7 billion, and $2.3 hillion of

redemptions and distributions from certain invesitneshicles, the most significant of which werenfrour CLOs and hedge fund of funds
platform.

Committed Dollars Invested

Committed dollars invested were $1.5 billion foe #ix months ended June 30, 2014, an increase @blion, compared to
committed dollars invested of $0.5 billion for thi® months ended June 30, 2013. The increasensply due to a higher level of net capital
deployed, primarily in our special situations anelzaanine strategies.
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Uncalled Commitments

As of June 30, 2014, our Public Markets segmentH#2ad billion of uncalled capital commitments tatld be called for investments
in new transactions.

Gross Dollars Invested

Gross dollars invested were $1.8 billion for thersionths ended June 30, 2014, an increase of $ilichbcompared to gross dollars
invested of $1.2 billion for the six months endede) 30, 2013. The increase is primarily due taghéai level of investment activity in our
special situations, mezzanine strategies and deading.

Capital Markets and Other

The following tables set forth information regamglithe results of operations and certain key opggatietrics for our Capital Markets
and Other segment for the three and six monthsdehaiee 30, 2014 and 2013.

Three Months Ended Six Months Ended
June 30, 201« June 30, 201: June 30, 201« June 30, 201
(% in thousands)

Segment Revenues
Management, Monitoring and Transaction Fees, Ne

Management Fee $ — 8 — 8 — $ —
Monitoring Fees — — — —
Transaction Fee 31,61¢ 30,31 96,08¢ 51,09:

Fee Credit:
Total Management, Monitoring and Transaction
Fees, Net 31,61¢ 30,31! 96,08¢ 51,09:

Performance Income
Realized Carried Intere — — — _
Incentive Fee — — — _
Unrealized Carried Intere — — — _
Total Performance Income = = = o

Investment Income (Loss,

Net Realized Gains (Losse (515) (1,189 (464) (1,632
Net Unrealized Gains (Losse (957) 18¢€ (68E) 2,51¢
Total Realized and Unrealizt (1,472 (99€) (1,149 887

Net Interest and Dividenc 3,85( 3,14z 8,24¢ 5,62¢
Total Investment Income (Loss) 2,37¢ 2,14¢ 7,09¢ 6,51¢

Total Segment Revenue 33,99¢ 32,45, 103,18! 57,60¢

Segment Expenses
Compensation and Benef
Cash Compensation and Bene 8,01¢ 6,93( 23,29( 14,39:
Realized Allocation to Carry Po — — — —
Unrealized Allocation to Carry Po — — — —

Total Compensation and Benel 8,01¢ 6,93( 23,29( 14,39:
Occupancy and related char¢ 44¢ 30¢ 90¢€ 664
Other operating expens 3,24¢ 1,89 7,48 4,75¢
Total Segment Expense 11,718 9,131 31,67¢ 19,80¢

Income (Loss) attributable to noncontrolling inte& 2,48¢ 534 4,651 882
Economic Net Income (Loss $ 19,79: $ 22,79: $ 66,85¢ $ 36,91
Syndicated Capital $ 166,70( $ 204,600 $ 258,100 $ 265,60(
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Three months ended June 30, 2014 compared to thmemths ended June 30, 2013
Segment Revenue

Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, neigiwconsists of only transaction fees for the¢hrenths ended June 30, 2014 and
2013 were $31.6 million for the three months endigtk 30, 2014, an increase of $1.3 million, comp&enanagement, monitoring and
transaction fees, net of $30.3 million for the threonths ended June 30, 2013. Transaction feesaiged primarily due to an increase in the
size of capital markets transactions in the threatirs ended June 30, 2014 compared to the threthmended June 30, 2013. Overall, we
completed 34 capital markets transactions forliheet months ended June 30, 2014 of which 2 repiexbequity offerings and 32 represen
debt offerings, as compared to 34 transactionthfothree months ended June 30, 2013 of whichresepted equity offerings and 29
represented debt offerings. We earned fees in atiomewith underwriting, syndication and other ¢apmarkets services. While each of the
capital markets transactions that we undertakkisnsegment is separately negotiated, our fee aategenerally higher with respect to
underwriting or syndicating equity offerings thaithwespect to debt offerings, and the amount e§finat we collect for like transactions
generally correlates with overall transaction sifgr capital markets business is dependent oouwarall capital markets environment, wh
is influenced by equity prices, credit spreads amidtility.

Segment Expense
Compensation and Benefits

Compensation and benefits was $8.0 million forttiree months ended June 30, 2014, an increase bfi§llion, compared to
compensation and benefits of $6.9 million for theee months ended June 30, 2013. The increasenma ity due to an increase in cash
compensation and benefits in connection with tleegiase in fees, which generally results in higloenmensation expense, and to a lesser
extent increased headcount.
Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $8i@mfor the three months ended June 30, 2014nenease of $1.5 million,
compared to occupancy and other expenses of $8i@mfor the three months ended June 30, 2013s Trurease was primarily driven by an
increase in professional fees.
Economic Net Income (Loss

Economic net income was $19.8 million for the thmeenths ended June 30, 2014, a decrease of $3i@mdompared to economic
net income of $22.8 million for the three monthdesh June 30, 2013. The decrease is attributaltfetmcrease in other operating expenses
and compensation and benefits, partially offseth@yincrease in transaction fees as described above
Syndicated Capita

Syndicated capital was $166.7 million for the thme@nths ended June 30, 2014, a decrease of $3lli@nebmpared to syndicated
capital of $204.6 million for the three months eshdene 30, 2013. The decrease is primarily duedecaease in the number of syndication
transactions when compared to three months ended3ly 2013. Overall, we completed 3 syndicatiandactions for the three months er
June 30, 2014 as compared to 5 syndication trangador the three months ended June 30, 2013.
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Six months ended June 30, 2014 compared to six rhemnded June 30, 201
Segment Revenue

Management, Monitoring and Transaction Fees,

Management, monitoring and transaction fees, neiciwconsists of only transaction fees for thersonths ended June 30, 2014 and
2013 were $96.1 million for the six months endedeJB0, 2014, an increase of $45.0 million, comp#madanagement, monitoring and
transaction fees, net of $51.1 million for the signths ended June 30, 2013. Transaction fees setigaimarily due to an increase in the
of capital markets transactions in the six montiaeel June 30, 2014 compared to the six months ehded30, 2013. Overall, we completed
77 capital markets transactions for the six moetited June 30, 2014 of which 6 represented edfidyirogs and 71 represented debt
offerings, as compared to 66 transactions for thensnths ended June 30, 2013 of which 8 repredesteity offerings and 58 represented
debt offerings. We earned fees in connection wittlemwriting, syndication and other capital marlksgssices. While each of the capital
markets transactions that we undertake in this segis separately negotiated, our fee rates arergyhigher with respect to underwriting
or syndicating equity offerings than with respectlebt offerings, and the amount of fees that wiecfor like transactions generally
correlates with overall transaction sizes. Our tepnarkets business is dependent on the overgiliatanarkets environment, which is
influenced by equity prices, credit spreads andtildl.

Segment Expense
Compensation and Benefits

Compensation and benefits was $23.3 million forsittenonths ended June 30, 2014, an increase 8frilion, compared to
compensation and benefits of $14.4 million for shemonths ended June 30, 2013. The increase waaniy due to an increase in cash
compensation and benefits in connection with tleegiase in fees, which generally results in higloenmensation expense, and to a lesser
extent increased headcount.
Occupancy and Other Operating Expenses

Occupancy and other operating expenses were $8idmior the six months ended June 30, 2014, arease of $3.0 million,
compared to occupancy and other expenses of $8idmfor the six months ended June 30, 2013. Tiisease was primarily driven by an
increase in professional fees.
Economic Net Income (Loss

Economic net income was $66.9 million for the sianths ended June 30, 2014, an increase of $30i0mitompared to economic
net income of $36.9 million for the six months edideine 30, 2013. The increase is attributabledaritrease in transaction fees, partially
offset by the increase in other operating expeasdscompensation and benefits as described above.
Syndicated Capita

Syndicated capital was $258.1 million for the sianths ended June 30, 2014, a decrease of $7.5mikimpared to syndicated cap
of $265.6 million for the six months ended JuneZl,3. The decrease is primarily due to a decrieathe number of syndication transacti
when compared to six months ended June 30, 201&adwve completed 5 syndication transactiongtersix months ended June 30, 2014
as compared to 7 syndication transactions forithemenths ended June 30, 2013.
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Segment Balance She

Our segment balance sheet serves as a signifiaaatdf capital that provides us with the abilitfudher grow and expand our
business, increase our participation in our exgsgiartfolio of businesses and further align oueiiests with those of our fund investors and
other stakeholders. The majority of our segmelarize sheet assets consist of general partneegttein KKR investment funds, limited
partner interests in certain KKR private equitydarand co-investments in certain portfolio compswoiesuch private equity funds, with the
remaining holdings consisting primarily of assettdlin the development of our business, includieedscapital for new strategies, CLOs and
other opportunistic investments.

Investment:

Investments is a term used solely for purposefahtial presentation of a portion of KKR’s balarsteet and includes majority
investments in subsidiaries that operate KKR’s tassamagement and broker-dealer businesses, ingltldéngeneral partner interests of
KKR'’s investment funds.

Cash and Short-Term Investments

Cash and short-term investments represent cashaaid short-term investments in high-grade, shiiutation cash management
strategies used by KKR to generate additional yaglabur excess liquidity and is used by manageinesaluating KKR's liquidity position.
We believe this measure is useful to unitholderis povides additional insight into KKR’s availabliquidity. Cash and short-term
investments differ from cash and cash equivalenta GAAP basis as a result of the inclusion ofiicghort-term investments in cash and
short-term investments. The impact that thesedighiort-term investments have on cash and caskiagnis on a GAAP basis is reflected in
the consolidated statements of cash flows withghdbws from operating activities. Accordinglygtexclusion of these investments from
cash and cash equivalents on a GAAP basis hasperctron cash provided (used) by operating actsjiiievesting activities or financing
activities. As of June 30, 2014, we had cash aond-g¢brm investments on a segment basis of appiateity $3.4 billion. Excluding
approximately $0.9 billion of liquid short-term iestments, cash and shtetm investments may be reconciled to cash andegsivalents o
approximately $2.5 billion as of June 30, 2014.
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The following tables present our segment stateroffimancial condition as of June 30, 2014, andéeber 31, 2013:

As of As of
June 30, 2014 December 31, 2013
(% in thousands, except per unit amounts
Cash and shc-term investment $ 3,375,16: % 2,161,009
Investments 8,125,04. 4,980,26!
Unrealized carn 1,207,17(a) 1,179,33/(a)
Other asset 746,82¢ 662,35
Total asset $ 13,454,200 $ 8,983,05
Debt obligations KKR (ex-KFN) $ 1,500,000 $ 1,000,001
Debt obligations-- KFN 657,31( —
Preferred share- KFN 373,75( —
Other liabilities 356,87 149,19t
Total liabilities 2,887,93 1,149,19
Noncontrolling interest 122,68t 71,26
Book value $ 10,443,58 $ 7,762,60!
Book value per adjusted unit $ 1252 $ 10.8:
(a) Unrealized Carry
Private Market: $ 1,129.46. $ 1,116,99
Public Markets 77,70¢ 62,34:
Total $ 1,207,17. % 1,179,33

The following tables provide reconciliations of KKRGAAP Common Units Outstanding to Adjusted Uritel KKR & Co. L.P.
Partners’ Capital to Book Value:

As of
June 30, 201+

GAAP Common Units Outstanding- Basic 415,469,45
Adjustments

Unvested Common Units( 27,395,28

Other Exchangeable Securities 5,195,58:

GAAP Common Units Outstanding - Diluted 448,060,32
Adjustments

KKR Holdings Units (c] 385,890,72

Adjusted Units 833,951,05
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($ in thousands, except per unit amounts JuneACSSOO,fZOIA

KKR & Co. L.P. partners’ capital $ 5,491,87
Noncontrolling interests held by KKR Holdings L 5,082,65!
Equity impact of KKR Management Holdings Corp. atler (130,946
Book value 10,443,58
Adjusted units 833,951,05
Book value per adjusted unit $ 12.5

€)) Represents equity awards granted under the Equigntive Plan. The issuance of common units of KKRo. L.P. pursuant to

awards under the Equity Incentive Plan dilutes KédRmon unitholders and KKR Holdings pro rata incdence with their
respective percentage interests in the KKR business

(b) Primarily represents securities in a subsidiarg 88KR Group Partnership that are exchangeablekkig & Co. L.P. common unit
issued in connection with the acquisition of Avoca.

(c) Common units that may be issued by KKR & Co. L.jporuexchange of units in KKR Holdings L.P. for KKBmmon units.
Liquidity

We manage our liquidity and capital requirement$dayising on our cash flows before the consoligatibour funds and CLOs and t
effect of normal changes in short term assets iabdities, which we anticipate will be settled fomsh within one year. Our primary cash fl
activities on a segment basis typically involvg ggénerating cash flow from operations; (ii) getiegincome from investment activities, by
investing in investments that generate yield (ngnrekrest and dividends) as well as the salew#stments and other assets; (iii) funding
capital commitments that we have made to our famdsCLOs, (iv) developing and funding new investhretrategies, investment products
and other growth initiatives, including acquisitorv) underwriting and funding commitments in capital markets business;

(vi) distributing cash flow to our fund investonsdaunitholders and holders of certain exchangesdderities; and (vii) borrowings, interest
payments and repayments under credit agreememtsenior notes and other borrowing arrangementafAsine 30, 2014, we had cash and
short-term investments on a segment basis of $lignb

Sources of Liquidity

Our primary sources of liquidity consist of amourgseived from: (i) our operating activities, inding the fees earned from our funds,
managed accounts, portfolio companies, capital etartkkansactions and other investment produc}siefiizations on carried interest from
our investment funds; (iii) interest and divideridsm investments that generate yield, including iovestments in CLO entities;

(iv) realizations on and sales of investments ahdroassets; and (v) borrowings under our creditifi@s, debt offerings and other borrowing
arrangements. In addition, we may generate castepds from sales of our common units describedabelo

With respect to our private equity funds, carrietéiest is distributed to the general partner pfivzate equity fund with a clawback or
net loss sharing provision only after all of thédwing are met: (i) a realization event has ocedr(e.g., sale of a portfolio company,
dividend, etc.); (ii) the vehicle has achieved tiesioverall investment returns since its inceptionexcess of performance hurdles where
applicable; and (iii) with respect to investments
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with a fair value below cost, cost has been retitodund investors in an amount sufficient to regleemaining cost to the investments’ fair
value. As of June 30, 2014, certain of our funds fmt the first and second criteria, as descrilbede, but did not meet the third criteria. In
these cases, carried interest accrues on the adaiteol statement of operations, but will not beritisted in cash to us as the general partner
of an investment fund upon a realization event.a&fumd that has a fair value above cost, ovaralihas one or more investments where fair
value is below cost, the shortfall between costfairdvalue for such investments is referred t@daetting hole.” When netting holes are
present, realized gains on individual investmeimis twould otherwise allow the general partner teeie carried interest distributions are
instead used to return invested capital to our $uhishited partners in an amount equal to the ngttiole. Once netting holes have been filled
with either (a) return of capital equal to the mgtthole for those investments where fair valueglbw cost, or (b) increases in the fair valu
those investments where fair value is below cbsi trealized carried interest will be distributedite general partner upon a realization e

A fund that is in a position to pay cash carry ref® a fund for which carried interest is expedtetie paid to the general partner upon the
next material realization event, which includesdsimvith no netting holes as well as funds with @img hole that is sufficiently small in size
such that the next material realization event wdngldxpected to result in the payment of carri¢erést.

As of June 30, 2014, netting holes existed at tedfour private equity funds, the most significafiwhich were our European Func
domestic 2006 Fund and China Growth Fund, whichrieiting holes of approximately $97 million, $89lmah and $53 million, respectivel
However, in accordance with the criteria set fatiove, funds may develop netting holes in the &uaand netting holes for those and other
funds may otherwise increase or decrease in thesfufs of June 30, 2014, no private equity furdiser than the European Fund II, dome
2006 Fund and China Growth Fund, had a netting tiaater than $50 million.

We have access to funding under various credilitiasiand other borrowing arrangements that westetered into with major
financial institutions or which we receive from tb&pital markets. The following is a summary of phimcipal terms of these sources of
funding.

Revolving Credit Agreemer

For the three and six months ended June 30, 2bé&rk tvere no borrowings made, and as of June 3@, 2® borrowings were
outstanding under either of the revolving crediteggnents described below, except for a lettereditunder the Corporate Credit Agreement
described further below. We may, however, utilizese facilities prospectively in the normal cowseur operations.

» On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mié@@ancial institution (the
“Corporate Credit Agreement”). The general partredrgur private equity funds are guarantors unbisragreement. The Corporate
Credit Agreement originally provided for revolvibgrrowings of up to $1.0 billion, with a $50.0 ol sublimit for swing-line
notes and a $25.0 million sublimit for letters oédit. On February 22, 2011, the parties amendedettms of the Corporate Credit
Agreement such that effective March 1, 2011, abdita for borrowings under the credit facility wasduced from $1.0 billion to
$700 million and the maturity was extended to MatcR016. In addition, KKR Management Holdings LaRd KKR Fund Holding
L.P. became co-borrowers of the facility, and KKRC&. L.P. and the issuer of the 2020 Senior Natesssed below) became
guarantors of the Corporate Credit Agreement, taggetvith certain general partners of our privateigggfunds. On June 3, 2011, the
Corporate Credit Agreement was amended to adnetalender, subject to the same terms and condjttorigrovide a commitment
of $50 million. This commitment increased the aafility for borrowings under the credit facility 8750 million. On June 22, 2012,
KKR requested the issuance of a letter of credihénamount of $14.5 million under the CorporatediirAgreement. The beneficie
of this letter of credit is an unaffiliated thiréuy. The letter of credit was issued on July 2,28nd initially set to expire on July 3,
2013. On August 20, 2012, the letter of creditonmection with this fegenerating transaction was increased to $20.0amilind th
expiration date was extended to August 1, 2013J@yn 23, 2013, the expiration date was extende&ligust 1, 2014, and
subsequently, the expiration date was extendedugust 1, 2015. A $5.0 million sublimit for lettevcredit remains available under
the Corporate Credit Agreement.
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On February 27, 2008, KKR Capital Markets entergd a credit agreement with a major financial iugion (the “KCM Credit
Agreement”) for use in KK capital markets business. The KCM Credit Agredpsnamended, provides for revolving borrowi
of up to $500 million with a $500 million sublinfibr letters of credit. On March 30, 2012, an agreehwas made to extend the
maturity of the KCM Credit Agreement from Febru&rg, 2013 to March 30, 2017. In addition to extegdime terms, certain other
terms of the KCM Credit Agreement were renegotiatetliding a reduction of the cost of funding oncamts drawn and a reduced
commitment fee. Borrowings under this facility mayly be used for our capital markets business jtgnshly obligors are entities
involved in our capital markets business, andatsilities are non-recourse to other parts of KKBUsiness.

Senior Notes

On September 29, 2010, KKR Group Finance Co. LL&ylssidiary of KKR Management Holdings Corp., iss@800 million
aggregate principal amount of 6.375% Senior Ndtes ‘{2020 Senior Notes”), which were issued atiegpof 99.584%. The 2020
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on SeptemBe2R20, unless earlier
redeemed or repurchased. The 2020 Senior Notdslgrand unconditionally guaranteed, jointly arelerally, by KKR & Co. L.P.
and the KKR Group Partnerships. The guaranteesraecured and unsubordinated obligations of theagtiars. The 2020 Senior
Notes bear interest at a rate of 6.375% per anagoiying from September 29, 2010. Interest is paysdmi-annually in arrears on
March 29 and September 29 of each year.

The indenture, as supplemented by a first suppléah&rdenture, relating to the 2020 Senior Noteduides covenants, including
limitations on the issuer’s and the guarantorslightio, subject to exceptions, incur indebtednsssured by liens on voting stock or
profit participating equity interests of their sitharies or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defaudtfarther provides that the trustee or the holdérsot less than 25% in aggregate
principal amount of the outstanding 2020 Senioredahay declare the 2020 Senior Notes immediatedyathd payable upon the
occurrence and during the continuance of any evedéfault after expiration of any applicable graegiod. In the case of specified
events of bankruptcy, insolvency, receivershipemrganization, the principal amount of the 2020i&@eNotes and any accrued and
unpaid interest on the 2020 Senior Notes autoritiscacomes due and payable. All or a portion e&f 2020 Senior Notes may be
redeemed at the issuer’s option in whole or in,@rany time, and from time to time, prior to the&tated maturity, at the makeéhole
redemption price set forth in the 2020 Senior Ndtes change of control repurchase event ocches2020 Senior Notes are subject
to repurchase by the issuer at a repurchase pricash equal to 101% of the aggregate principalamaf the 2020 Senior Notes
repurchased plus any accrued and unpaid interesteo?020 Senior Notes repurchased to, but natidirg, the date of repurchase.

On February 1, 2013, KKR Group Finance Co. Il LiaGubsidiary of KKR Management Holdings Corp., é€s8500 million
aggregate principal amount of 5.50% Senior Notes (2043 Senior Notes”), which were issued at agpaf 98.856%. The 2043
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on FebruargQ4.3, unless earlier redeemed
or repurchased. The 2043 Senior Notes are fullyuarednditionally guaranteed, jointly and severdly KKR & Co. L.P. and the
KKR Group Partnerships. The guarantees are unsgamae unsubordinated obligations of the guaranidre.2043 Senior Notes
bear interest at a rate of 5.50% per annum, aggfudm February 1, 2013. Interest is payable semually in arrears on February 1
and August 1 of each year.

The indenture, as supplemented by a first suppleahementure, relating to the 2043 Senior Noteduides covenants, including
limitations on the issuer’s and the guarantorsligitio, subject to exceptions, incur indebtednessured by liens on voting stock or
profit participating equity interests of their sidiaries or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defandtfarther provides that the trustee or the holdérsot less than 25% in aggregate
principal amount of the outstanding 2043 SenioreNahay declare the 2043 Senior Notes immediatedyathd payable upon the
occurrence and during the continuance of any esfedéfault after expiration of any applicable graegiod. In the case of specified
events of bankruptcy, insolvency, receivershipemrganization, the principal amount of the 2043i&@eNotes and any accrued and
unpaid
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interest on the 2043 Senior Notes automaticallpbexs due and payable. All or a portion of the 28dB8ior Notes may be redeen
at the issuer’s option in whole or in part, at éimye, and from time to time, prior to their statedturity, at the make-whole
redemption price set forth in the 2043 Senior Ndtes change of control repurchase event ocches2043 Senior Notes are subject
to repurchase by the issuer at a repurchase pricash equal to 101% of the aggregate principalamaf the 2043 Senior Notes
repurchased plus any accrued and unpaid interasteo?043 Senior Notes repurchased to, but natidireg, the date of repurchase.

+ On May 29, 2014, KKR Group Finance Co. Il LLC,ubsidiary of KKR Management Holdings Corp., iss$800 million
aggregate principal amount of 5.125% Senior Notes2044 (the “2044 Senior Notes”), which were islsaiea price of 98.612%.
The 2044 Senior Notes are unsecured and unsubtediohligations of the issuer and will mature onel, 2044, unless earlier
redeemed or repurchased. The 2044 Senior Notdslgrand unconditionally guaranteed, jointly arelerally, by KKR & Co. L.P.
and the KKR Group Partnerships. The guaranteesra®ecured and unsubordinated obligations of theagtars. The 2044 Senior
Notes bear interest at a rate of 5.125% per anaaomuing from May 29, 2014. Interest is payableisemually in arrears on June 1
and December 1 of each year, commencing on Decemi2ér 4.

The indenture, as supplemented by a first suppleahementure, relating to the 2044 Senior Noteduides covenants, including
limitations on the issuer’s and the guarantorsligitio, subject to exceptions, incur indebtednessured by liens on voting stock or
profit participating equity interests of their sitharies or merge, consolidate or sell, transfdease assets. The indenture, as
supplemented, also provides for events of defaudtfarther provides that the trustee or the holdérsot less than 25% in aggregate
principal amount of the outstanding 2044 SenioreNahay declare the 2044 Senior Notes immediatedyathd payable upon the
occurrence and during the continuance of any esfedéfault after expiration of any applicable graegiod. In the case of specified
events of bankruptcy, insolvency, receivershipemrganization, the principal amount of the 2044i&@eNotes and any accrued and
unpaid interest on the 2044 Senior Notes autornitiscacomes due and payable. All or a portion e&f 2044 Senior Notes may be
redeemed at the issuer’s option in whole or in,@drany time, and from time to time, prior to the&tated maturity, at the makehole
redemption price set forth in the 2044 Senior Nafes change of control repurchase event ocches2044 Senior Notes are subject
to repurchase by the issuer at a repurchase pricash equal to 101% of the aggregate principalamaf the 2044 Senior Notes
repurchased plus any accrued and unpaid interesteo?044 Senior Notes repurchased to, but natidireg, the date of repurchase.

KFN Securities

e On April 30, 2014, we acquired KFN, which has twsuances of senior notes outstanding that areezmirse to KKR beyond the
assets of KFN:

»  On March 20, 2012, KFN issued $115.0 million paoant of 7.500% Senior Notes (“KFN 2042 Senior NQte®sulting in ne
proceeds to KFN of $111.4 million. The notes tradder the ticker symbol “KFI” on the NYSE. Interest the 7.500% Senior
Notes is payable quarterly in arrears on June @ptegnber 20, December 20 and March 20 of each yidee.KFN 2042 Senior
Notes will mature on March 20, 2042 unless previptsdeemed or repurchased in accordance with theirs prior to such
date. KFN may redeem the KFN 2042 Senior Noteghale or in part, at any time on or after March 2017 at a redemption
price equal to 100% of the principal amount redegplas accrued and unpaid interest to the redempiide. Upon a change
control and reduction in the KFN 2042 Senior Notasings to below investment grade by two natignedcognized statistical
ratings organizations, all terms as defined inapglicable indenture, KFN will be required to makeoffer to repurchase all
outstanding KFN 2042 Senior Notes at a price ithepial to 101% of the principal amount of the spptus accrued and
unpaid interest to, but not including, the repusghdate. The KFN 2042 Senior Notes contain cergatrictions on KFN'’s
ability to create liens over its equity intereststs subsidiaries and to merge, consolidate dafledr substantially all of its
assets, subject to qualifications and limitatioetsferth in the applicable indenture. Otherwie, Indenture
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does not contain any provisions that would limé thompany’s ability to incur indebtedness. If aard of default with respect
to the KFN 2042 Senior Notes occurs and is comigiuthe trustee or the holders of at least 25%ggregate principal amount
the notes then outstanding may declare the prihofftae notes to be due and payable immediately.

*  On November 15, 2011, KFN issued $258.8 milliongaount of 8.375% Senior Notes (“KFN 2041 Seniotasd), resulting
in net proceeds to KFN of $250.7 million. The nat@sle under the ticker symbol “KFH” on the NY SEtdrest on the 8.375%
Senior Notes is payable quarterly in arrears orrligelp 15, May 15, August 15 and November 15 of gaar. The KFN 2041
Senior Notes will mature on November 15, 2041 wfaeviously redeemed or repurchased in accordaiticgheir terms prior
to such date. KFN may redeem the KFN 2041 Senatedy in whole or in part, at any time on or aRevember 15, 2016 at a
redemption price equal to 100% of the principal amaedeemed plus accrued and unpaid intereseteettemption date. Upon
a change of control and reduction in the KFN 204ti& Notes’ ratings to below investment gradevay hationally recognized
statistical ratings organizations, as defined aittdenture, KFN will be required to make an offerepurchase all outstanding
KFN 2041 Senior Notes at a price in cash equadtidd of the principal amount of the notes, plus aedrand unpaid interest to,
but not including, the repurchase date. The KFAM12Benior Notes contain certain restrictions on kKribility to create liens
over its equity interests in its subsidiaries amtherge, consolidate or sell all or substantidllpsits assets. If an event of
default with respect to the KFN 2041 Senior Notesuos and is continuing, the trustee or the holdéeg least 25% in aggreg:
principal amount of the notes then outstanding degtare the principal of the notes to be due aydiga immediately.

 KFN has also established six 30-year trusts fro@62@rough 2007 for the sole purpose of issuingttpueferred securities. These trusts
issued preferred securities to unaffiliated investind common securities to KFN. The combined prdsavere invested by the trusts in
junior subordinated notes issued by KFN. The jusidsordinated notes are the sole assets of tmdtmature between 2036 and 2037.
Interest is payable quarterly and are fixed, flogitor a combination among the six trusts. As oBJ8®, 2014, $283.5 million par amount
was outstanding with a weighted average borrowéntg of 5.39%.

* OnJanuary 17, 2013, KFN issued 14.95 million afe3eA LLC Preferred Shares (the “KFN Preferredr8bg at a price of $25 per
share. The KFN Preferred Shares trade on the NYf8Eruthe ticker symbol “KFN.PR” and began tradimgJanuary 28, 2013.
Distributions on the KFN Preferred Shares are catiud and are payable by KFN, when, as, and ifated by KFN's board of directors,
quarterly on January 15, April 15, July 15 and ®etol5 of each year at a rate per annum equaB®b%. Unless distributions have
been declared and paid or declared and set apgrayonent on the KFN Preferred Shares for the therent quarterly distribution peri
and all past quarterly distribution periods, subjeccertain exceptions, KFN may not declare or @aget apart payment for distributions
on the KFN's common shares or other junior shanetuding payments to KKR. If KFN experiences asdisition event, then the holders
of the KFN Preferred Shares outstanding at such tuill be entitled to receive a payment out of iieéN’s assets available for
distribution to such holders equal to the sum ef$85 liquidation preference per KFN Preferred 8keanrd accumulated and unpaid
distributions (whether or not declared), if any,liat excluding, the date of the dissolution e\#m “Series A Liquidation Value”p the
extent that KFN has sufficient gross income (exitigdany gross income attributable to the sale charge of capital assets) in the year
of the dissolution event and in the prior yeara/hich the KFN Preferred Shares have been outstgridiensure that each holder of KFN
Preferred Shares will have a capital account balaggial to the Series A Liquidation Value. The KFféferred Shares are not
convertible into shares of any other class or sarfeahe KFN's shares. Except under limited circtamees relating to an event of default
in the payment of distributions, holders of the KPM:ferred Shares have no voting rights. At amgtor from time to time on or after
January 15, 2018, KFN may, at its option, redeesrkiRN Preferred Shares, in whole or in part, uponless than 30 nor more than 60
days’ notice, at a price of $25 per KFN Preferrédr® plus accumulated and unpaid distributions (aéreor not declared), if any, to, but
excluding, the redemption date, if any. Holdershaef KFN Preferred Shares have no right to regheaedemption of the KFN Preferred
Shares.
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Common Units

On April 12, 2013, KKR & Co. L.P. filed a registian statement with the Securities and Exchange Cssiom for the sale by us
from time to time of up to 2,500,000 common unit¥&R & Co. L.P. to generate cash proceeds (a)aufi} the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardseggrursuant to the Equity
Incentive Plan, and (2) the amount of cash deltvémaespect of awards granted pursuant to thetiE¢pnientive Plan that are settled
in cash instead of common units; and (b) to therexhe net proceeds from the sale of common eriteeds the amounts due under
clause (a), for general corporate purposes. Theéngstnator of the Equity Incentive Plan is expectededuce the maximum number
of common units eligible to be issued under theifgdacentive Plan by the number of common unitied and sold pursuant to the
registration statement unless such reduction éadiy provided for with respect to such awards uttteterms of the Equity
Incentive Plan. The Securities and Exchange Coniomisteclared the registration statement effectivdviay 6, 2013. As of June 3
2014, 2,043,473 common units have been issuedaddisder the registration statement and are iraud our basic common units
outstanding as of June 30, 2014.

On May 16, 2014, KKR & Co. L.P. filed a registratistatement with the Securities and Exchange Cosiomgor the sale by us
from time to time of up to 5,000,000 common unit&kBR & Co. L.P. to generate cash proceeds (a)aufl} the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardseggursuant to the Equity
Incentive Plan, the KKR Financial Holdings LLC 208fare Incentive Plan (the “KFN Share IncentivenBland the KKR Asset
Management LLC 2011 Share Incentive Plan (the “K&Nare Incentive Plan”), and together with the Bglritentive Plan and the
KFN Share Incentive Plan, the “Plans”, and (2)aheunt of cash delivered in respect of awards gthptirsuant to the Plans that
are settled in cash instead of common units; aptb(the extent the net proceeds from the sal®wfaon units exceeds the amounts
due under clause (a), for general corporate pugpddee administrator of the Equity Incentive Plaexpected to reduce the
maximum number of common units eligible to be issuader the Equity Incentive Plan by the numbesasimon units issued and
sold pursuant to this Registration Statement, aticgble, unless such reduction is already providedvith respect to such awards
under the terms of the Equity Incentive Plan. Nditahal equity awards will be issued under the KEhire Incentive Plan or the
KAM Share Incentive Plan. The Securities and Exgea@ommission declared the registration statenféettave on June 4,

2014. As of June 30, 2014, we have not issuedldrasty common units under this registration statgime

Liquidity Needs

We expect that our primary liquidity needs will st of cash required to: (i) continue to grow business, including seeding new
strategies and funding our capital commitments madasxisting and future funds, co-investments abh@@ehicles; (ii) service debt
obligations that may give rise to future cash paytsig(iii) fund cash operating expenses; (iv) payants that may become due under our tax
receivable agreement with KKR Holdings as descriteddw; (v) make cash distributions in accordandé wur distribution policy;

(vi) underwrite and fund commitments in our capitelrkets business and any net capital requireneémtgr capital markets companies and
(vii) acquire additional balance sheet assetsudiop the acquisition of other investment advisang capital markets businesses. We may
also require cash to fund contingent obligatiorduiding those under clawback, net loss sharinghgements, contingent purchase price
payments in connection with our acquisitions ofnmestments in equity stakes in other businesseslayations in connection with the
defense, prosecution, or settlement of legal claBeg “—Liquidity—Contractual Obligations, Commitnme and Contingencies on an
Unconsolidated Basis.” We believe that the souatdisjuidity described above will be sufficient fiend our working capital requirements for
at least the next 12 months.

Capital Commitments

The agreements governing our active investmentsfigraherally require the general partners of thd$uno make minimum capital
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commitments to such funds, which usually range f&3tnto 4% of a fund’s total capital commitments$iaal closing, but may be greater for
certain funds pursuing newer strategies. In additiee are responsible for certain limited partmégriests in some of our private equity funds.
The following table presents our uncalled committaéa our active investment funds as of June 30420

Uncalled
Commitments
($ in thousands)
Private Markets

Energy Income and Growth Fu $ 208,60(
North America Fund X 178,20(
Real Estate Partners Americ 141,30(
Asian Fund Il 62,60(
European Fund I 59,80(
2006 Func 57,90(
Infrastructure 15,00¢(
Natural Resource 11,60(
Other Private Equity Func 7,70C
Cc-Investment Vehicle 32,20(

Total Private Markets Commitments 774,90(

Public Markets

Special Situations Vehicle 120,30(
Direct Lending Vehicle: 66,30(
Mezzanine Funi 13,10(
Other Credit Vehicle 2,30(

Total Public Markets Commitments 202,00(
Total Uncalled Commitments $ 976,90

As of June 30, 2014, KKR had unfunded commitmeatssisting of (i) $976.9 million, as shown aboveitsoactive private equity and
other investment vehicles, (i) $489.8 million iormection with commitments by KKR’s capital markbtsiness and (iii) $327.6 million
relating to Merchant Capital Solutions as describeldw and certain other investment commitmentsetiér these amounts are actually
funded, in whole or in part depends on the termsuch commitments, including the satisfaction oivemaof any conditions to funding.

In addition to the commitments described above, KGR earmarked approximately $530 million to fumzhjuire and develop new
strategies, products and initiatives including atévequity, infrastructure, direct lending and ottteategies. The amounts earmarked to fund
and develop new strategies, products and initiatimay be revised or terminated by KKR in its disorefrom time to time.

Prisma Capital Partner.

On October 1, 2012, KKR acquired all of the eqintgrests of Prisma. KKR may become obligated t&erfature purchase price
payments in the years 2014 and 2017 based on wtibth€risma business grows to achieve certairatipgrperformance metrics when
measured in such years. KKR has the right in its discretion to pay a portion of such future pasd price payments, if any, in
KKR & Co. L.P. common units rather than in caslee S—Liquidity—Contractual Obligations, Commitmerasd Contingencies on an
Unconsolidated Basis.”

Merchant Capital Solution

Merchant Capital Solutions LLC (“MCS”, formerly knm as “MerchCap Solutions LLC") is a joint ventyrartnership with Stone
Point Capital (“Stone Point”) and CPPIB Credit Istraents, Inc. (“CPPIB”). MCS seeks to provide capitarkets services to mid-market
and sponsor-backed companies as well as makercprtacipal investments to support client needsR<&hd Stone Point each committed
$150 million of equity and CPPIB committed an aiddial $50 million to MCS to support its busines&Ks remaining commitment is
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approximately $129 million as of June 30, 2014. K&kpects that certain capital markets activitiegtiord parties (other than KKR and its
portfolio companies) will be principally conductbgd MCS.

Tax Receivable Agreement

We and certain intermediate holding companiesdtataxable corporations for U.S. federal, statelacal income tax purposes, may
be required to acquire KKR Group Partnership Uindm time to time pursuant to our exchange agreémvéh KKR Holdings. KKR
Management Holdings L.P. made an election undetid®eé54 of the Internal Revenue Code that will aémin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitsctammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assdatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastegre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodhinherent in our business that would not
otherwise have been available. This increase ib#asis may increase depreciation and amortizagoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiing companies would otherwise be required toipahe future. This increase in tax
basis may also decrease gain (or increase lodsjfune dispositions of certain capital assets &dktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkKiR Holdings, which requires our intermediateding companies to pay to KK
Holdings, or to executives who have exchanged KKiRliigs units for KKR common units as transfereekibR Group Partnership Units,
85% of the amount of cash savings, if any, in We8eral, state and local income tax that the inégliate holding companies realize as a rt
of the increase in tax basis described above, Haw85% of the amount of any such savings therinédiate holding companies realize as a
result of increases in tax basis that arise ddettwe payments under the agreement. We expecéhtarmediate holding companies to benefit
from the remaining 15% of cash savings, if anyingome tax that they realize. A termination of #ggeement or a change of control could
give rise to similar payments based on tax savingswe would be deemed to realize in connectidgh siich events. In the event that othe
our current or future subsidiaries become taxableoaporations and acquire KKR Group Partnershijsun the future, or if we become
taxable as a corporation for U.S. federal incomeptarposes, we expect that each will become subjextax receivable agreement with
substantially similar terms.

These payment obligations are obligations of otarmediate holding companies and not the KKR Graginerships. As such, cash
payments received by common unitholders may vam fthose received by current and former holdetskiR Group Partnership Units held
by KKR Holdings and our current and former prindgpi the extent payments are made to those patigsr the tax receivable agreement.
Payments made under the tax receivable agreemeréqguired to be made within 90 days of the filrighe tax returns of our intermediate
holding companies, which may result in a timingeténce between the tax savings received by KKiterimediate holdings companies and
the cash payments made to the selling holders a&® IGfoup Partnership Units.

For the three and six months ended June 30, 2@ldash payments were made under the tax receisgbdement. As of June 30,
2014, $1.3 million of cumulative income tax savirfgwe been realized.

Distributions

We intend to make quarterly cash distributionsrmoants that in the aggregate are expected to tatestubstantially all of the cash
earnings of our investment management business,04@p& net realized investment income of KKR (ottihean KFN), and 100% of the net
realized investment income of KFN, in each casexiress of amounts determined by us to be necessappropriate to provide for the
conduct of our business, to make appropriate invests in our business and our investment funds@admply with applicable law and any
of our debt instruments or other obligations. Femposes of our distribution policy, our distributare expected to consist of (i) FRE,

(i) carry distributions received from our investmiéunds which have not been allocated as partiotarry pool, (iii) 40% of the net realized
investment income from KKR (other than KFN) and ((00% of the net realized investment income froRNKThis amount is expected to
reduced by (i) corporate and applicable local taiesy, (i) non-controlling interests, and (i@mounts determined by us to be necessary or
appropriate
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for the conduct of our business and other matediscussed above.

The declaration and payment of any distributiorssarbject to the discretion of the board of directif the general partner of
KKR & Co. L.P., which may change the distributionlipy at any time, and the terms of its limitedtparship agreement. There can be no
assurance that distributions will be made as irgdrat at all or that unitholders will receive saiint distributions to satisfy payment of their
tax liabilities as limited partners of KKR & Co.R.. When KKR & Co. L.P. receives distributions fréime KKR Group Partnerships (the
holding companies of the KKR business), KKR Holdimgceives its pro rata share of such distributfoore the KKR Group Partnerships.

The following table presents our distribution cddt¢ion for the three and six months ended Jun@@D4 and 2013 as described above.

Three Months Ended Six Months Ended

(% in thousands except per unit data June 30, 201« June 30, 201 June 30, 201« June 30, 201:
Cash Revenue:

Fees $ 254,23° $ 236,70 $ 581,86( $ 457,82:

Realized cash cari 555,48t 269,82¢ 749,03¢ 357,99!

Net realized investment incon- KKR (ex-KFN) 245,71: 150,36: 438,60: 303,51°

Net realized investment incon- KFN 36,38 — 36,38 —

Total Cash Revenue 1,091,81. 656,89t 1,805,88. 1,119,33
Cash Expenses
Compensation and benef 91,44 80,43¢ 200,35¢ 155,59t
Realized cash carry allocated to carry 222,19! 107,93: 299,61! 143,19t
Occupancy and related char¢ 14,757 13,067 28,94¢ 26,38¢
Other operating expens 54,31 45,02° 107,11. 89,65’
Total Cash Expense! 382,70° 246,46. 636,03: 414,84

Cash income (loss) before noncontrolling interesisnd

local taxes 709,11: 410,43 1,169,85. 704,49:
Less: local income taxe (4,939 (5,33¢) (15,667) (7,677)
Less: noncontrolling interes (3,206) (1,32%) (6,409 (2,42¢)
Total Distributable Earnings 700,97: 403,77t 1,147,78. 694,39(
Less: estimated current corporate income ti (19,025 (25,139 (52,470) (41,86%)
Distributable Earnings, net of taxes 681,94¢ 378,63 1,095,31 652,52!
Less: Undistributed net realized investment incord&R

(ex-KFN) (147,42) (90,21 (263,16 (182,11()
Distributed Earnings $ 53452 $ 288,42: $ 832,14¢ $ 470,41!
Distributable Earnings, net of taxes per KKR & Co.L.P.

common unit $ 0.858 $ 0.5 % 144 $ 0.9t
Distribution per KKR & Co. L.P. common unit $ 0.67 $ 0.4z $ 1.1C $ 0.6¢
Components of Distribution per KKR & Co. L.P. Common

unit
After-tax FRE $ 0.0¢ $ 0.1C $ 0242 $ 0.2C
Realized Cash Cari $ 041 $ 0.2 % 0.5¢ $ 0.31
Distributed Net Realized Investment Inco- KKR (ex-KFN)  $ 0.1z $ 0.0¢ $ 0.2: $ 0.1¢
Distributed Net Realized Investment Inco- KFN $ 0.0t $ — ¢ 0.0t $ —
Fee and yield earnings distribution per KKR & CoPL

common unit $ 0.1t $ 0.1C $ 031 $ 0.2C
Adjusted Units Eligible For Distribution 803,719,05 689,795,27
Payout Ratio 78.0% 76.2% 76.(% 72.1%

The following table provides a reconciliation of Rk Adjusted Units to Adjusted Units Eligible foid®ribution:

As of As of



Adjusted Units
Adjustments
Unvested Common Uni
Unvested Other Exchangeable Securi

Adjusted Units Eligible For Distribution
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June 30, 201«

December 31, 201.

833,951,05 716,676,69
(27,395,28) (24,164,35)

(2,836,71) —
803,719,05 692,512,34
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Net Realized Investment Inco— KKR (ex - KFN)

Net realized investment income — KKR refers toceh income from (i) realized investment gainslasdes excluding certain
realized investment losses to the extent unrealizesks on these investments were recognizedtpribe combination with KPE on
October 1, 2009, (ii) dividend income, and (iiijj@rest income net of interest expense in eachgaserated by KKR (excluding KFN). This
term describes a portion of KKRguarterly distribution and excludes net realimegstment income of KFN. Realized investment lessam
balance sheet investments that were already widibem as of October 1, 2009 that have been exclfrded net realized investment income
as described above in (i) above amounted to appeately $56 million and $205 million for the six ntba ended June 30, 2014 and 2013,
respectively.

Net Realized Investment Inco- KFN

Net realized investment income KFN refers to net cash income from (i) realizedeisiment gains and losses, (ii) dividend income
(iii) interest income net of interest expense lemsain general and administrative expenses indurréhe generation of net realized
investment income in each case generated by KFN.t&m describes a portion of KKR’s quarterly disition.

Fee and Yield Earning

Fee and yield earnings is comprised of FRE andhtextest and dividends from KKR’s business segmériis measure is used by
management as a measure of the cash earnings ofalkRs business segments investment income. iéehis measure is useful to
unitholders as it provides insight into the amoafiiKKR'’s cash earnings, significant portions of aiitend to be more recurring than realized
carried interest and net realized gains from quaotguarter.

Fee Related Earning¢FRE")

Fee related earnings is comprised of (i) total agament, monitoring and transaction fees, net,ipkentive fees, less (ii) cash
compensation and benefits, occupancy and relat@adjel and other operating expenses. This measusedsby management as an altern
measurement of the operating earnings of KKR antusiness segments before carried interest amgdetarry pool allocations and
investment income. We believe this measure is Usefunitholders as it provides additional insigitb the operating profitability of our fee
generating management companies and capital mdrksiisesses. The components of FRE on a segmesdiifsr from the equivalent
GAAP amounts on a consolidated basis as a resu(j die inclusion of management fees earned fcomsolidated funds that were
eliminated in consolidation; (ii) the exclusionfeés and expenses of certain consolidated entftidshe exclusion of charges relating to the
amortization of intangible assets; (iv) the examsof charges relating to carry pool allocation3;tbie exclusion of non-cash equity-based
charges and other non-cash compensation charges bp/KKR Holdings or incurred under the KKR & QoP. 2010 Equity Incentive Plan
(“Equity Incentive Plan”); (vi) the exclusion of tain reimbursable expenses; and (vii) the exclusibcertain non-recurring items.

Total Distributable Earnings

Total distributable earnings is the sum of (i) FRgE,carry distributions received from KKR’s inviasent funds which have not been
allocated as part of its carry pool, (i) net ieatl investment income — KKR (ex-KFN) and (iv) mealized investment income — KFN; less
(i) applicable local income taxes, if any, and igncontrolling interests. We believe this meassigseful to unitholders as it provides a
supplemental measure to assess performance, exgltindi impact of mark-to-market gains (losses),asd assess amounts available for
distribution to KKR unitholders. However, total ttibutable earnings is not a measure that calcaiatéual distributions under KKR'’s current
distribution policy. See our distribution tableogk for the actual cash distribution declared figrthree and six months ended June 30, 2014
and 2013.
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Total distributable earnings were $701.0 million tiee three months ended June 30, 2014, an incoé&297.2 million, compared to
$403.8 million for the three months ended June28Q@3. The increase was primarily attributable tonenease in realized cash carry of
$285.7 million, an increase in net realized invesitincome of KKR (ex-KFN) of $95.4 million, and arcrease in net realized investment
income of KFN of $36.4 million, partially offset kan increase in realized cash carry allocated iy ol of $114.3 million and increase in
compensation and benefits of $11.0 million.

Total distributable earnings were $1,147.8 milfonthe six months ended June 30, 2014, an incree$453.4 million, compared to
$694.4 million for the six months ended June 30,20 he increase was primarily attributable torarease in realized cash carry of
$391.0 million, an increase in net realized invesitincome of KKR (ex-KFN) of $135.1 million, and acrease in fees of $124.0 million,
partially offset by an increase in realized casiycallocated to carry pool of $156.4 million amdtiease in compensation and benefits of
$44.8 million. For a discussion of our distributipsee “—Liquidity Needs.”

The following table provides a reconciliation oftNecome (Loss) Attributable to KKR & Co. L.P. orGAAP basis to ENI, FRE, Fee
and Yield Earnings, Fee and Yield EBITDA, and Tdatributable Earnings:

Three Months Ended

June 30, 201¢« June 30, 201:%
($ in thousands)
Net income (loss) attributable to KKR & Co. L.P. $ 178,21! $ 15,13¢
Plus: Net income (loss) attributable to nonconinglinterests held by KKR Holdings L. 186,77t 28,10¢
Plus: Noi-cash equity based charg 92,95; 80,31¢
Plus: Amortization of intangibles and other, 37,45t 12,36(
Plus: Income taxe 6,17¢ 8,52¢
Economic net income (loss 501,57¢ 144.,44:
Plus: Income attributable to segment noncontroliimgrests 3,20¢ 1,32z
Less: Total investment income (lo: 162,15¢ 11,05(
Less: Net carried intere 248,90: 36,53¢
Fee related earnings 93,72¢ 98,17%
Plus: Net interests and divider 60,43: 2,782
Fee and yield earnings $ 154,15 $ 100,95¢
Plus: Depreciation and amortizati 4,14( 3,70¢
Plus: Core interest expen 19,20¢ 16,21(
Fee and yield EBITDA $ 177,50: $ 120,87
Less: Depreciation and amortizati 4,14( 3,70¢
Less: Core interest exper 19,20¢ 16,21(
Less: Net interests and divider 60,43: 2,78
Plus: Realized cash carry, net of realized casly edliocated to carry pot 333,29: 161,89°
Plus: Net realized investment inco- KKR (ex-KFN) 245,71: 150,36:
Plus: Net realized investment inco- KFN 36,38: —
Less: Local income taxes and noncontrolling intisr 8,13¢ 6,65¢
Total distributable earnings $ 70097¢  $ 403, 77¢

Other Liquidity Needs

We may also be required to fund various underwgiiommitments in our capital markets business imeaction with the underwriting
of loans, securities or other financial instrumelite generally expect that these commitments wilsyindicated to third parties or otherwise
fulfilled or terminated, although we may in somstances elect to retain a portion of the commitsétour own account.
Contractual Obligations, Commitments and Contingées on an Unconsolidated Basis

In the ordinary course of business, we enter intttractual arrangements that may require futurh pagments. The following table
sets forth information relating to anticipated fiteash payments as of June 30, 2014 on an undaateal basis before the consolidation of
funds and CLOs:
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Types of Contractual Obligations

Payments due by Perioc

<1 Year 1-3 Years 3-5 Years >5 Years Total

Uncalled commitments to investment funds
Debt payment obligations (;

Interest obligations on debt (

Contingent consideration obligations
Underwriting commitments (&

Lending commitments (€

Other commitments (i

Lease obligation

Total

1)

(2)

3)

(4)

(%)

(6)
(7)

($ in millions)

$ 976.¢ $ — 3 — 3 — $ 976.¢
— — — 2,157 2,157

130.¢ 253.¢ 245¢ 2,165.¢ 2,795.

123.¢ — — — 123.¢

424.¢ — — — 424.¢

64.¢ — — — 64.¢

327.¢ — — — 327.¢

46.4 90.4 74.2 76.4 287.¢

$ 2094 $ 343.¢ $ 320.C $ 4,399.¢ $ 7,158.

These uncalled commitments represent amounts cdeahfiy us to fund a portion of the purchase priie for each investment
made by our investment funds which are activelysting. Because capital contributions are due omade, the above commitmel
have been presented as falling due within one y&@awnever, given the size of such commitments aeddles at which our
investment funds make investments, we expect lgatapital commitments presented above will beedallver a period of several

years. See “—Liquidity—Liquidity Needs.”

Represents the 2020 Senior Notes, 2043 Senior N2fidd Senior Notes, 2041 KFN Senior Notes, 204R! Igenior Notes and
KFN Junior Subordinated Notes which are presentessgof unamortized discounts and net of unamatizemiums. KFN'’s debt
obligations are non-recourse to KKR beyond thetasseKFN.

These interest obligations on debt represent esiriaterest to be paid over the maturity of tHateal debt obligation, which has
been calculated assuming the debt outstandinghat30, 2014 is not repaid until its maturity. Feturterest rates are assumed to be
those in effect as of June 30, 2014, including battiable and fixed rates, as applicable, providedy the relevant debt agreeme
The amounts presented above include accrued intaresutstanding indebtedness.

Represents the expected settlement of the 2014hgent purchase price payment in connection wighRhisma acquisition. Of this
amount, we expect to issue approximately 3.5 nniliommon units of KKR & Co. L.P. based on informatavailable as of August
4, 2014. See “—Liquidity — Liquidity Needs — Priar€apital Partners.”

Represents various commitments in our capital naikesiness in connection with the underwritindgpais, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

Represents obligations in our capital markets lssirio lend under various revolving credit fa&#ti

Represents our commitment to MCS and certain ativeistment commitments. See “—Liquidity—Liquidityeds—Merchant

Capital Solutions.”

The commitment table above excludes contractuauatsmwed under the tax receivable agreement, bedhe ultimate amount and
timing of the amounts due are not presently knotsof June 30, 2014, a payable of $112.7 millioa baen recorded in due to affiliates in
the consolidated financial statements represemtiagagement’s best estimate of the amounts currexgigcted to be owed under the tax
receivable agreement. As of June 30, 2014, appeateiyn$7.6 million of cumulative cash payments hagen made under the tax receivable
agreement. See “—Liquidity Needs—Tax Receivablee&grent.”

The commitment table above excludes certain coatihgonsideration payments that may be owed inextion with acquisitions and
other investments because the ultimate amountamueot presently known. As of
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June 30, 2014, the recorded amount of contingemdideration obligations where the amounts are notatly known was approximately
$36.6 million.

The commitment table above excludes amounts reddodditigation matters. See “Financial Statementsote 16 “Commitments and
Contingencies.”

In the normal course of business, we enter intdraots that contain a variety of representatiortsvaarranties that provide general
indemnifications. In addition, certain of our cohdated funds and CLOs have provided certain indéesrelating to environmental and
other matters and have provided nonrecourse carvgtmrantees for fraud, willful misconduct andestbustomary wrongful acts, each in
connection with the financing of certain real estatzestments that we have made. Our maximum expaswler these arrangements is
unknown as this would involve future claims thatythe@ made against us that have not yet occurredeMer, based on prior experience, we
expect the risk of material loss to be low.

The partnership documents governing our carry-gaftnds, including funds and vehicles relating tiwgte equity, mezzanine,
infrastructure, energy, direct lending and spegitalations investments, generally include a “clasWgrovision that, if triggered, may give
rise to a contingent obligation requiring the gah@artner to return amounts to the fund for disttion to the fund investors at the end of the
life of the fund. Under a clawback obligation, ugbe liquidation of a fund, the general partneneiguired to return, typically on an after-tax
basis, previously distributed carry to the extéat tdue to the diminished performance of lateegtments, the aggregate amount of carry
distributions received by the general partner dutive term of the fund exceed the amount to whiehgieneral partner was ultimately entit
including the effects of any performance threshditicluding carried interest received by the geneaetners of funds that were not
contributed to us in the KPE Transaction, as oeJ8®, 2014, no carried interest was subject todlisback obligation, assuming that all
applicable carry paying funds were liquidated airtdune 30, 2014 fair values. Had the investmiergsich funds been liquidated at zero
value, the clawback obligation would have been 324 million. Carried interest is recognized in hatement of operations based on the
contractual conditions set forth in the agreemgpotgerning the fund as if the fund were terminated liquidated at the reporting date and the
fund’s investments were realized at the then estimaieddlues. Amounts earned pursuant to carriedésteare earned by the general pau
of those funds to the extent that cumulative investt returns are positive and where applicabldemed return thresholds have been met. If
these investment amounts earned decrease or tgativeein subsequent periods, recognized carrigagat will be reversed and to the extent
that the aggregate amount of carry distributioggired by the general partner during the term efftimnd exceed the amount to which the
general partner was ultimately entitled, a clawbalskgation would be recorded. For funds that anesolidated, this clawback obligation, if
any, is reflected as an increase in noncontrolligrests in the consolidated statements of firm@ndition. For funds that are not
consolidated, this clawback obligation, if anyréflected as a reduction of our investment balascthis is where carried interest is initially
recorded.

Certain private equity funds that were contributeds in the KPE Transaction in 2009 also includeed loss sharing provision.” Upon
the liquidation of an investment vehicle to whichet loss sharing obligation applies, the geneather is required to contribute capital to
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by us to the fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Based on the fair market
values as of June 30, 2014, there would have be@etloss sharing obligation. If the vehicles wiggaidated at zero value, the net loss
sharing obligation would have been approximately1$4 million as of June 30, 2014.

Prior to the KPE Transaction in 2009, certain ppats who received carried interest distributionthwespect to certain private equity
funds contributed to us had personally guaranteea, several basis and subject to a cap, the gmmtirobligations of the general partners of
such private equity funds to repay amounts to finmdstors pursuant to the general partners’ clawloétigations. The terms of the KPE
Transaction require that principals remain resgaadbr any clawback obligations relating to cadigtributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. dingh investment realizations, this amount has beguaced to $191.4 million as of
June 30, 2014. Using valuations as of June 30,,2d4mounts are due with respect to the clawbhtigation required to be funded by
principals. Carry distributions arising subsequerthe KPE
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Transaction may give rise to clawback obligatidrat imay be allocated generally to us and to praisigvho participate in the carry pool.
Unlike the clawback obligation, we will be respdisifor amounts due under a net loss sharing didigand will indemnify principals for
any personal guarantees that they have providédrespect to such amounts. In addition, guaramtessimilar arrangements relating to
clawback or net loss sharing obligations in faviothird party investors in an individual investmeguatrtnership by entities we own may limit
distributions of carried interest more generally.

Contractual Obligations, Commitments and Contingaées on a Consolidated Basis

In the ordinary course of business, we and ouraateted funds and CLOs enter into contractualrayeanents that may require future

cash payments. The following table sets forth imf@tion relating to anticipated future cash paymastsef June 30, 2014. This table differs
from the table presented above which sets forttractual commitments on an unconsolidated basiipally because this table includes the
obligations of our consolidated funds and CLOs.

Payments due by Perioc

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
($ in millions)

Uncalled commitments to investment funds $ 17,806 $ — 3 — 3 — $ 17,806.
Debt payment obligations (. 107.€ 870.( 1,779.¢ 7,882.¢ 10,640..
Interest obligations on debt ( 304.1 543.¢ 458.2 2,629.( 3,935.;
Contingent consideration obligations 123.¢ — — — 123.¢
Underwriting commitments (& 424.¢ — — — 424.¢
Lending commitments (€ 64.¢ — — — 64.¢
Other commitments (i 327.¢ — — — 327.¢
Lease obligation 46.4 90.4 74.2 76.4 287.
Total $ 19,205. $ 1504.: $ 2,312 $ 10,588.. $ 33,610.(

1)

(2)

(3)

These uncalled commitments represent amounts cdethiiy our consolidated investment funds, whichuide amounts committed
by KKR and our fund investors, to fund the purchaisee paid for each investment made by our investrfunds which are actively
investing. Because capital contributions are dudemand, the above commitments have been presamfatling due within one
year. However, given the size of such commitmentsthe rates at which our investment funds makestmwents, we expect that the
capital commitments presented above will be callest a period of several years. See “—Liquidity—didjty Needs.”

Amounts include (i) the 2020 Senior Notes, 2043i@eXotes and 2044 Senior Notes of $1.5 billionsgrof unamortized discount,
(il) 2041 KFN Senior Notes and 2042 KFN Senior Idaté $0.4 billion, net of unamortized premium,)(KiFN Junior Subordinated
Notes of $0.3 billion, gross of unamortized disdpyiv) financing arrangements entered into by camsolidated funds with the
objective of enhancing returns or providing liqtydio the funds of $1.0 billion and (v) debt seties issued by our consolidated
CLOs of $7.4 billion. KFN's debt obligations arempecourse to KKR beyond the assets of KFN. Debusties issued by
consolidated CLOs are supported solely by the imvests held at the CLO vehicles and are not colilirzed by assets of any other
KKR entity. Obligations under financing arrangenseatered into by our consolidated funds are gépdiraited to our pro-rata
equity interest in such funds. Our management campdear no obligations to repay any financingragements at our consolida
funds.

These interest obligations on debt represent ettifriaterest to be paid over the maturity of tHatsel debt obligation, which has
been calculated assuming the debt outstandinghat 30, 2014 is not repaid until its maturity. Fetimterest rates are assumed to be
those in effect as of June 30, 2014, including wattiable and fixed rates, as applicable, proviedy the relevant debt agreeme
The amounts presented above include accrued ihtaresutstanding indebtedness.
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4 Represents the expected settlement of the 2014hgent purchase price payment in connection wighRhisma acquisition Of this
amount, we expect to issue approximately 3.5 nmiliommon units of KKR & Co. L.P. based on inforroatavailable August 4,
2014. See “—Liquidity — Liquidity Needs — Prismaypgital Partners.”

(5) Represents various commitments in our capital niakesiness in connection with the underwritindpaihs, securities and other
financial instruments. These commitments are shogtrof amounts syndicated.

(6) Represents obligations in our capital markets lssirio lend under various revolving credit fa@#ti

@) Represents our commitment to MCS and certain dtiveistment commitments. See “—Liquidity—Liquidityeds—Merchant
Capital Solutions.”

The commitment table above excludes contractuauatscowed under the tax receivable agreement be¢hesiltimate amount and
timing of the amounts due are not presently knodof June 30, 2014, a payable of $112.7 millios been recorded in due to affiliates in
the consolidated financial statements represemiiagagement’s best estimate of the amounts currexplgcted to be owed under the tax
receivable agreement. As of June 30, 2014, appeateiyn$7.6 million of cumulative cash payments hegen made under the tax receivable
agreement. See “—Liquidity Needs—Tax Receivableeggrent.”

The commitment table above excludes certain coatihgonsideration payments that may be owed inextion with acquisitions and
other investments because the ultimate amountaigueot presently known. As of June 30, 2014, ¢eended amount of contingent
consideration obligations where the amounts aremoently known was approximately $36.6 million.

The commitment table above excludes amounts reddaiditigation. See “Financial Statements — Nb&“Commitments and
Contingencies.”

Off Balance Sheet Arrangements

Other than contractual commitments and other legalingencies incurred in the normal course oftfmuginess, we do not have any off-
balance sheet financings or liabilities.

Condensed Consolidated Statement of Cash Flows

The accompanying condensed consolidated stateroeodsh flows include the cash flows of our cordatied entities which, in
particular, include our consolidated funds and Clib@svithstanding the fact that we may hold onlyiaarnty economic interest in those
funds and CLOs. The assets of our consolidatedsfand CLOs, on a gross basis, are substantiafjgidhan the assets of our business and,
accordingly, have a substantial effect on the ¢iasts reflected in our condensed consolidated states of cash flows. The primary cash
flow activities of our consolidated funds and CLi@golve: (i) capital contributions from fund invess; (ii) using the capital of fund investors
to make investments; (iii) financing certain invasnts with indebtedness; (iv) generating cash flihwsugh the realization of investments;
and (v) distributing cash flows from the realizatiof investments to fund investors. Because ousaliiated funds and CLOs are treated as
investment companies for accounting purposes,inaesfahese cash flow amounts are included in @shdlows from operations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@wiwas $1.9 billion and $2.3 billion during the syonths ended June 30, 2014 and
2013, respectively. These amounts primarily incthdg proceeds from sales of investments and fpai@payments net of purchases of
investments by our funds and CLOs of $3.1 billiow $1.6 billion during the six months ended Jung2B14 and 2013, respectively; (ii) net
realized gains (losses) on investments of $3.®hithnd $1.6 billion during the six months endede]30, 2014 and 2013, respectively; and
(iii) change in unrealized gains (losses) on investts of $55.8 million and $742.9 million duringethix months
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ended June 30, 2014 and 2013, respectively. Cdftaith funds and CLOs are, for GAAP purposes, investhtompanies and reflect their
investments and other financial instruments atJalue.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing ati¢igiwvas $147.7 million and $61.6 million during tsix months ended June 30, 2014
and 2013, respectively. Our investing activitiesuded the purchases of furniture, computer hardwaad leasehold improvements of
$4.7 million and $4.5 million as well as a (decedacrease in restricted cash and cash equivalesitrimarily funds collateral
requirements of $(0.9) million and $(66.1) millidaring the six months ended June 30, 2014 and 28%Bectively as well as cash acquired,
net of cash paid for acquisitions of $151.5 millfon the six months ended June 30, 2014.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atiésiwas $(0.8) billion and $(2.5) billion duringetsix months ended June 30, 2014
and 2013, respectively. Our financing activitiesrarily included: (i) distributions to, net of ceittutions by our noncontrolling and
redeemable noncontrolling interests, of $(1.6)dnlland $(2.8) billion during the six months endede 30, 2014 and 2013, respectively;

(i) net proceeds received net of repayment of dbligations of $1.1 billion and $0.6 billion dugrhe six months ended June 30, 2014 and
2013, respectively; and (iii) distributions to quartners of $(313.8) million and $(248.6) millioardhg the six months ended June 30, 2014
and 2013, respectively.

Critical Accounting Policies

The preparation of our consolidated financial stegets in accordance with GAAP requires our managétoemake estimates and
judgments that affect the reported amounts of asselt liabilities, disclosure of contingent asseid liabilities, and reported amounts of fe
expenses and investment income. Our managemert these estimates and judgments on available iafitormn historical experience and
other assumptions that we believe are reasonabler wine circumstances. However, these estimatdgmjants and assumptions are often
subjective and may be impacted negatively basezthanging circumstances or changes in our analifssestual amounts are ultimately
different from those estimated, judged or assummdsions are included in the consolidated finanstatements in the period in which the
actual amounts become known. We believe the fotigveritical accounting policies could potentiallgpduce materially different results if
we were to change underlying estimates, judgmearassumptions. Please see the notes to the coatsalitinancial statements included
elsewhere in this report for further detail regagdour critical accounting policies.

Principles of Consolidatior

The types of entities with which KKR is involvedrggrally include (i) subsidiaries, including manageincompanies, broker-dealers
and general partners of investment funds that KkdRages, (ii) entities that have all the attributean investment company like investment
funds and (iii) CLOs. Each of these entities iseased for consolidation on a case by case basihde on the specific facts and
circumstances surrounding that entity.

Pursuant to its consolidation policy, KKR first citlers whether an entity is considered a variatikrést entity (“VIE") and therefore
whether to apply the consolidation guidance undeMIE model. Entities that do not qualify as Vi&e generally assessed for consolidation
as voting interest entities (“VOES") under the ungtinterest model.

The consolidation rules were revised effective dayd, 2010 which had the effect of changing th&iga for determining whether a
reporting entity is the primary beneficiary of aB/I However, the adoption of these new consolidatides was indefinitely deferred (the
“Deferral”) for a reporting entity’s interests iertain entities. In particular, entities that halleghe attributes of an investment company such
as investment funds generally meet the conditi@ressary for the Deferral. Entities that are sézation or asset-backed financing entities
such as CLOs would generally not qualify for thdddeal. Accordingly, when making the assessmenttudther an entity is a VIE, KKR
considers whether the entity being assessed nieetohditions for the Deferral and therefore wdagd
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subject to the rules that existed prior to Janda3010. Under both sets of rules, VIEs for wHid{R is determined to be the primary
beneficiary are consolidated.

With respect to KKR’s consolidated funds that ase @LOs, KKR meets the criteria for the Deferratidherefore applies the
consolidation rules that existed prior to Januarg10. For these funds, KKR generally has opematidiscretion and control, and fund
investors have no substantive rights to impact orgggovernance and operating activities of the funduding the ability to remove the
general partner, also known as kick-out rightsaAesult, a fund should be consolidated unless Kg&a nominal level of equity at risk. To
the extent that KKR commits a nominal amount ofigoie a given fund and has no obligation to fumy éuture losses, the equity at risk to
KKR is not considered substantive and the fungpgctlly considered a VIE. In these cases, the fumdstors are generally deemed to be the
primary beneficiaries, and KKR does not consolidagefund. In cases when KKR’s equity at risk ismed to be substantive, the fund is
generally considered to be a VOE and KKR generalysolidates the fund under the VOE model.

With respect to CLOs, which are generally VIE's thriteria for the Deferral are not met and theeKR applies the consolidation
rules issued on January 1, 2010. In its role Hatecal manager, KKR generally has the power tealithe activities of the CLO entities that
most significantly impact the economic performaatéhe entity. In some, but not all cases, KKRotlgh both its residual interest in the
CLO and the potential to earn an incentive fee, e variable interests that represent an obtigat absorb losses of or a right to receive
benefits from the CLO that could potentially bersfigant to KKR. In cases where KKR has both (& power to direct the activities of the
CLO that most significantly impact the CLOs economérformance and (b) the obligation to absorbdesd the CLO or the right to receive
benefits from the CLO that could potentially bersfigant to the CLO, KKR consolidates the CLO.

Certain of KKR’s funds and CLOs are consolidatedB§R notwithstanding the fact that KKR has only aority economic interest in
those funds and vehicles. KKR’s financial statermeaflect the assets, liabilities, fees, experisgsstment income (loss) and cash flows of
the consolidated KKR funds and vehicles on a gbasss, and the majority of the economic interasthose funds, which are held by fund
investors or other stakeholders, are attributetbtocontrolling interests or appropriated capitahi@ accompanying financial statements. All
of the management fees and certain other amoumsaby KKR from those funds and entities are elated in consolidation. However,
because the eliminated amounts are earned fronfuaded by, noncontrolling interests, KKR’s attridble share of the net income (loss)
from those funds is increased by the amounts editeth Accordingly, the elimination in consolidatiohsuch amounts has no effect on net
income (loss) attributable to KKR or KKR partnecgpital.

KKR’s funds are, for GAAP purposes, investment canips and therefore are not required to consolitiate investments, including
investments in portfolio companies, even if majedotvned and controlled. Rather, the consolidated $uand vehicles reflect their
investments at fair value as described below inr“#alue Measurements”. All intercompany transagasi@nd balances have been eliminated.

Investments

Investments consist primarily of private equityalrassets, credit, investments of consolidated Ce@gity method and other
investments. Investments are carried at their edéichfair values, with unrealized gains or lossssilting from changes in fair value reflected
as a component of Net Gains (Losses) from Investietivities in the consolidated statements of apiens. Investments denominated in
currencies other than the U.S. dollar are valueg@a@n the spot rate of the respective currentlyeagnd of the reporting period with changes
related to exchange rate movements reflected ampanent of Net Gains (Losses) from Investmentvt@s in the consolidated statements
of operations. Security and loan transactionsezerded on a trade date basis. Further disclosumevestments is presented in Note 4,
“Investments.”
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The following describes the types of securitieglveithin each investment class.
Private Equity—Consists primarily of equity investments in opargtbusinesses.

Real Assets—Consists primarily of investments in (i) energiated assets, principally oil and natural gas poaay properties,
(i) infrastructure assets, and (iii) real estgi@ncipally residential and commercial real estsets and businesses.

Credit —Consists primarily of investments in below investihgrade corporate debt (primarily high yield b®add syndicated
bank loans), distressed and opportunistic debirgedests in unconsolidated CLOs.

Investments of Consolidated CLGs Consists primarily of investments in below inveent grade corporate debt securities
(primarily high yield bonds and syndicated banknkgaheld directly by the consolidated CLO vehicles.

Equity Method—Consists primarily of investments in which KKR rggnificant influence, including investments in
unconsolidated investment funds.

Other —Consists primarily of investments in common stquieferred stock, warrants and options of compathigssare not private
equity, real assets, credit or equity method invesits.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority eistments and other financial
instruments are held by the consolidated fundsvahitles. KKR’s funds are, for GAAP purposes, irtu@nt companies and reflect their
investments and other financial instruments atvalue. KKR has retained the specialized accourftinghe consolidated funds and vehicles
in consolidation. Accordingly, the unrealized gaamsl losses resulting from changes in fair valuthefinvestments held by KKR’s funds are
reflected as a component of Net Gains (Losses) frmestment Activities in the consolidated statetaari operations.

For investments and other financial instruments déin@a not held in a consolidated fund or vehiclKR<has elected the fair value option
since these investments and other financial ingnimare similar to those in the consolidated fuardsvehicles. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frm@stment Activities in the consolidated statetaeri operations. The methodology for
measuring the fair value of such investments ahdrdinancial instruments is consistent with thelrodologies applied to investments and
other financial instruments that are held in coidsadéd funds and vehicles. In addition, KKR hagield the fair value option for the
investments and debt obligations of the consolil&teO vehicles.

The carrying amounts of Other Assets, Accounts Blaydccrued Expenses and Other Liabilities recogghion the condensed consolid:
statements of financial condition (excluding Fixessets, Goodwill, Intangible Assets, contingentsidaration and certain debt obligations)
approximate fair value due to their short term mities. Further information on Fixed Assets is prged in Note 7, “Other Assets and
Accounts Payable, Accrued Expenses and Other ltiabil Further information on Goodwill and Intabig Assets is presented in Note 15
“Goodwill and Intangible Assets.” Further inforntion contingent consideration is presented in NdtéAcquisitions.” KKR'’s debt
obligations, except for KKR’s 2020, 2043 and 2044i8r Notes and KFN’'s 2041 and 2042 Senior Notear interest at floating rates and
therefore fair value approximates carrying valugrttrer information on KKR’s 2020, 2043 and 2044 iSeNotes and KFN’s 2041 and 2042
Senior Notes are presented in Note 9, “Debt Ohtigat” The fair values for KKR’s 2020, 2043 and 2®enior Notes were derived using
Level Il inputs similar to those utilized in valgjreredit investments.

Fair value is the price that would be receivedaiban asset or paid to transfer a liability inaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market pidcgsmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiexh These valuation techniques involve
varying levels of management

123




Table of Contents

estimation and judgment, the degree of which iddpnt on a variety of factors. See Note 5, “Failu¢ Measurements” for further
information on KKR’s valuation techniques that ihv@unobservable inputs. Assets and liabilitieorded at fair value in the statements of
financial condition are categorized based upordhel of judgment associated with the inputs ugeah¢asure their value. Hierarchical lev
as defined under GAAP, are directly related toahmunt of subjectivity associated with the inpotshie valuation of these assets and
liabilities. The hierarchical levels defined un@AAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active atardor identical assets or liabilities at the nueasent date. The type of investments
and other financial instruments included in thitkegary are publicly-listed equities and debt amtlisées sold short. We classified 10.5% of
total investments measured and reported at fairevas Level | at June 30, 2014.

Level Il

Inputs are other than quoted prices that are obbxJor the asset or liability, either directlyindirectly. Level Il inputs include quot:
prices for similar instruments in active marketsd &nputs other than quoted prices that are obb&ar the asset or liability. The type of
investments and other financial instruments inallitethis category are credit investments, conbktilebt securities indexed to publicly-
listed securities, and certain over-the-counteivdéves. We classified 21.5% of total investmemisasured and reported at fair value as
Level Il at June 30, 2014.

Level IlI

Inputs are unobservable for the asset or liabitityd include situations where there is little,riffamarket activity for the asset or
liability. The types of assets and liabilities geaily included in this category are private poiiatompanies, real assets investments and
investments for which a sufficiently liquid tradingarket does not exist. We classified 68.0% ofl totzestments measured and reported at
fair value as Level Il at June 30, 2014. The vabraof our Level lll investments at June 30, 20&gresents management’s best estimate of
the amounts that we would anticipate realizinghandale of these investments at such date.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair val hierarchy. In such cases, the level in
the fair value hierarchy within which the fair valmeasurement in its entirety falls has been déteghrbased on the lowest level input that is
significant to the fair value measurement in itdrety. Our assessment of the significance of di@dar input to the fair value measuremer
its entirety requires judgment and consideratiofaofors specific to the asset.

A significant decrease in the volume and levelaivity for the asset or liability is an indicatidhat transactions or quoted prices may
not be representative of fair value because in sugtket conditions there may be increased instapicgansactions that are not orderly. In
those circumstances, further analysis of transastir quoted prices is needed, and a significgosadent to the transactions or quoted pr
may be necessary to estimate fair value.

The availability of observable inputs can vary defieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wise the instrument has recently been issued, vehdlle instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isdshon models or inputs that are less
observable or unobservable in the market, the ohixtation of fair value requires more judgment. Actingly, the degree of judgment
exercised by us in determining fair value is grefafer instruments categorized in Level lll. Theighility and availability of the observable
inputs affected by the factors described above caage transfers between Levels |, 11, and I, Wwhie recognize at the beginning of the
reporting period.

Investments and other financial instruments thattraadily observable market prices (such as ttrasled on a securities exchange]
stated at the last quoted sales price as of thetieg date. We do not adjust the
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guoted price for these investments, even in sitnativhere we hold a large position and a sale aealsonably affect the quoted price.
Level Il Valuation Methodologies

Financial assets and liabilities categorized aslL#wonsist primarily of securities indexed tobtialy-listed securities and credit and
other investments. Credit investments generallyehad and ask prices that can be observed in thketpdace. Bid prices reflect the highest
price that KKR and others are willing to pay forasset. Ask prices represent the lowest pricelK& and others are willing to accept for an
asset. For financial assets and liabilities whopeits are based on bid-ask prices obtained from garty pricing services, fair value may not
always be a predetermined point in the bid-askea@uir policy is generally to allow for mid-markgtcing and adjusting to the point within
the bid-ask range that meets our best estimat&irofdlue. For securities indexed to publicly lgssecurities, such as convertible debt, the
securities are typically valued using standard eotitvle security pricing models. The key input®ittiese models that require some amou
judgment are the credit spreads utilized and thatilioy assumed. To the extent the company beiaiged has other outstanding d
securities that are publicly-traded, the implieddit spread on the company’s other outstanding skstirities would be utilized in the
valuation. To the extent the company being valusescthot have other outstanding debt securitiesatiegpublicly-traded, the credit spread
will be estimated based on the implied credit spseabserved in comparable publicly-traded debtritgzsi In certain cases, an additional
spread will be added to reflect an illiquidity dismt due to the fact that the security being valgetbt publicly-traded. The volatility
assumption is based upon the historically obsevedatility of the underlying equity security intohich the convertible debt security is
convertible and/or the volatility implied by theiges of options on the underlying equity security.

Level lll Valuation Methodologies

Management'’s determination of fair value is baggohuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exsd factors.

Financial assets and liabilities categorized asL#Vconsist primarily of the following:

Private Equity Investments We generally employ two valuation methodologie®wletermining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaamputs and recent public and private
transactions and other available measures. Thandenethodology utilized is typically a discountexble flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégiveed average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othmguts are also used in both
methodologies. For valuations determined for pevioither than at year end, various inputs may beated prior to the end of the relevant
period. Also, as discussed in greater detail ufdeBusiness Environment,” a change in interest ratedd have a significant impact on
valuations. In certain cases the results of theodisted cash flow approach can be significantlyaotgd by these estimates.

Upon completion of the valuations conducted ushregé methodologies, a weighting is ascribed to ssthod, and an illiquidity
discount is typically applied where appropriatee Tittimate fair value recorded for a particularéstment will generally be within a range
suggested by the two methodologies.

When determining the weighting ascribed to eachat&dn methodology, we consider, among other factbie availability of direct
market comparables, the applicability of a discedrtash flow analysis and the expected hold pemabdmanner of realization for the
investment. These factors can result in differegightings among investments in the portfolio andertain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, agximately 67% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducdsh flow analysis. Less than
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd tr@ valued either based 100% on market
comparables or 100% on a discounted cash flow aisalfxs of June 30, 2014, the overall weights aedito the market comparables
methodology and the discounted cash flow methodologour Level Il private equity investments wésé% and 43%, respectively. As of
June 30, 2014, we
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believe that the approach of using both the markdtiples methodology and the discounted cash fitsthodology resulted in valuations of
our aggregate Level Il private equity portfoliathwere only marginally higher than if only theatisnted cash flow methodology had been
used and that were only marginally lower than ifydhe market comparables methodology had been used

When an illiquidity discount is to be applied, week to take a uniform approach across our portélid generally apply a minimum !
discount to all private equity investments. We thealuate such private equity investments to detesiifi factors exist that could make it
more challenging to monetize the investment aretefiore, justify applying a higher illiquidity disant. These factors generally include
(i) whether we are unable to sell the portfolio @amy or conduct an initial public offering of thergolio company due to the consent rights
of a third party or similar factors, (ii) whethdetportfolio company is undergoing significant resturing activity or similar factors and
(iii) characteristics about the portfolio compamrgarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fabid company would be sold or publicly
offered in the near term at a price indicated bpagigust a market multiples and/or discounted dash analysis, and these factors tend to
reduce the number of opportunities to sell an itmest and/or increase the time horizon over whitinaestment may be monetized.
Depending on the applicability of these factors,degermine the amount of any incremental illiquiditscount to be applied above the 5%
minimum, and during the time we hold the investm#m illiquidity discount may be increased or éased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamaes of each individual investment. Accordintig, illiquidity discount ultimately
considered by a market participant upon the re@izaf any investment may be higher or lower thzat estimated by us in our valuations.

Real Assets Investmentskor energy and infrastructure investments, weeggly utilize a discounted cash flow analysis, ebhi
incorporates significant assumptions and judgmdtgimates of key inputs used in this methodolegyuide the weighted average cost of
capital for the investment and assumed inputs tesedlculate terminal values, such as exit EBITDAltiples. For real estate investments,
generally utilize a combination of direct incom@italization and discounted cash flow analysis,clhincorporates significant assumptions
and judgments. Estimates of key inputs used ireth@sthodologies include an unlevered discountaateterminal capitalization rate. The
valuations of real assets investments also use mtpets. Certain investments in real estate amiggngenerally do not include a minimum
illiquidity discount.

Credit Investments: Credit investments are valued using values obthfrom dealers or market makers, and where thalses are nc
available, credit investments are valued by usdaseranges of values determined by an independduation firm. Valuation models are
based on discounted cash flow analyses, for wihielkéy inputs are determined based on market c@blesr, which incorporate similar
instruments from similar issuers.

Other Investments: We generally employ the same valuation methodetogs described above for private equity investsn@hen
valuing these other investments.

CLO Debt Obligations:Collateralized loan obligation secured notes ait@lly valued at transaction price and are subsetjy valued
using a third party valuation service. The moshiigant inputs to the valuation of these instrutseasre default and loss expectations and
discount margins.

Key unobservable inputs that have a significantaatn our Level Il investment valuations as dibset above are included in Note 5
“Fair Value Measurements.” We utilize several uralable pricing inputs and assumptions in detemgirihe fair value of its Level IlI
investments. These unobservable pricing inputsaasdmptions may differ by investment and in thdiegjon of our valuation
methodologies. Our reported fair value estimatesdceary materially if we had chosen to incorpordifieerent unobservable pricing inputs
and other assumptions or, for applicable investsjehtve only used either the discounted cash flogthodology or the market comparables
methodology instead of assigning a weighting tdboethodologies.
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Level Il Valuation Process

The valuation process involved for Level lll measuents is completed on a quarterly basis and igmiesd to subject the valuation of
Level lll investments to an appropriate level ofsistency, oversight, and review. We have a Priviekets valuation committee for private
equity and real assets investments and a valuetionmittee for credit (including investments helddmnsolidated CLOs) and other
investments. The Private Markets valuation committery be assisted by subcommittees for exampleeinaluation of real estate
investments. Each of the Private Markets valuatimmmittee and the credit valuation committee isséed by a valuation team, which, exc
as noted below, is comprised only of employees arfemot investment professionals responsible fepaing preliminary valuations or for
oversight of the investments being valued. Theatidn teams for energy, infrastructure and reateshvestments contain investment
professionals who participate in the preparatioprefiminary valuations and oversight for thosegsivnents. The valuation committees and
teams are responsible for coordinating and comglgtanplementing our quarterly valuation policiggiidelines and processes. For Private
Markets investments classified as Level Ill, inmesiht professionals prepare preliminary valuaticasel on their evaluation of financial and
operating data, company specific developments, etaduations of comparable companies and othéoracThese preliminary valuations
are reviewed with the investment professionalshigyapplicable valuation team and are also revidweah independent valuation firm
engaged by us to perform certain procedures inrdodassess the reasonableness of our valuationsbynfor all Level 11l investments in
Private Markets and quarterly for investments othan investments which fall below pre-set valuesholds and which in the aggregate
comprise less than 5% of the total value of ourdléN Private Markets investments. For most innestts classified as Level Il in Public
Markets, in general, an independent valuation fermengaged by us to provide third party valuati@msanges of valuations from which our
investment professionals select a preliminary widnaor an independent valuation firm is engaggdi®to perform certain procedures in
order to assess the reasonableness of our valsafiipreliminary valuations in Private MarketsdaRublic Markets are then reviewed by
applicable valuation committee, and after refleg@my input by their respective valuation commitehle preliminary valuations are
presented to the firm’s management committee. Whese valuations are approved by this committes edflecting any input from it, the
valuations of Level Ill investments, as well as #aduations of Level | and Level Il investmentse @resented to the audit committee of our
board of directors and are then reported on tdtzed of directors.

As of June 30, 2014, upon completion by, whereiagple, an independent valuation firm of certamiled procedures requested to be
performed by them, the independent valuation fionatuded that the fair values, as determined by KéffPrivate Markets investments
reviewed by them were reasonable. The limited pioes did not involve an audit, review, compilatmrany other form of examination or
attestation under generally accepted auditing staisdand were not conducted on all Level Il inmemtts. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aejpendent valuation firm are
supplementary to the inquiries and proceduresvieadre required to undertake to determine thevidire of the commensurate investments.

As described above, Level Il and Level lll inveshtsewere valued using internal models with sigaificunobservable inputs and our
determinations of the fair values of these investimenay differ materially from the values that webhlve resulted if readily observable
inputs had existed. Additional external factors mayse those values, and the values of investrfmmighich readily observable inputs exist,
to increase or decrease over time, which may credégility in our earnings and the amounts of &ss@d partners’ capital that we report
from time to time.

Changes in the fair value of the investments ofamunsolidated private equity funds may impact teegains (losses) from investment
activities of our private equity funds as describeder “—Key Financial Measures—Investment Incobtmes§)—Net Gains (Losses) from
Investment Activities.” Based on the investmentswif private equity funds as of June 30, 2014, stemate that an immediate 10% decrease
in the fair value of the fund#ivestments generally would result in a commensuchiinge in the amount of net gains (losses) frmmsitmer
activities (except that carried interest would lykiee more significantly impacted), regardless biether the investment was valued using
observable market prices or management estimatassighificant unobservable pricing inputs. The @&opthat the consequential decrease in
investment income would have on net income attaiblatto KKR would generally be significantly lebsit the amount described above,
given that a majority of the change in fair valueuld be attributable to noncontrolling interests dmerefore we are only impacted to the
extent of our carried interest and our balancetshgestments.
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As of June 30, 2014, investments which represegtteater than 5% of consolidated investments catsist Alliance Boots GmbH
valued at $5.4 billion. On a segment basis, asi0é B0, 2014, investments which represented gréeaar5% of total reportable segments
investments consisted of Alliance Boots GmbH valae#i743.4 million. As of June 30, 2014, KKR arsldbnsolidated funds held
investments in First Data Corporation of $265.1lioriland $1.9 billion, respectively. Subsequeniuae 30, 2014, KKR and its consolidated
funds invested approximately $700 million and $&fibion, respectively in First Data Corporationn@incial services sector). After giving
effect to these investments, subsequent to Jun2034@, our investments in First Data Corporatiaexpected to exceed 5% of both
consolidated investments and total reportable satgrievestments.

Revenue Recoghnitio

Fees consist primarily of (i) transaction fees edrim connection with successful investment tratimas and from capital markets
activities, (i) management and incentive fees frmeviding investment management services to uralmaed funds, CLOs and other
vehicles and separately managed accounts, (iiijtorang fees from providing services to portfoliorapanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated apddmsulting fees earned by entities that emplay-@mployee operating consultants. These
fees are based on the contractual terms of thergiogeagreements and are recognized when earnéch whincides with the period during
which the related services are performed and ircéise of transaction fees, upon closing of thes&etion. Monitoring fees may provide for a
termination payment following an initial public efing or change of control. These termination payshare recognized in the period when
the related transaction closes.

Certain of KKR’s private equity funds require thamagement company to refund up to 20% of any castagement fees earned from
limited partners in the event that the funds recoga carried interest. At such time as the furdgaizes a carried interest in an amount
sufficient to cover 20% of the cash managementéeesed or a portion thereof, a liability to thedts limited partners is recorded and
revenue is reduced for the amount of the carrieztést recognized, not to exceed 20% of the castagement fees earned. As of June 30,
2014, there is no carried interest subject to mamegt fee refunds, which may reduce carried inténdsiture periods. The refunds to the
limited partners are paid, and the liabilitiese®éd, at such time that the underlying investmargssold and the associated carried interests
are realized. In the event that a fund’s carriedrast is not sufficient to cover any of the amahat represents 20% of the cash management
fees earned, these fees would not be returnectiutids’ limited partners, in accordance with thgpective fund agreements.

Recognition of Investment Incom

Investment income consists primarily of the netactpof: (i) realized and unrealized gains and Isgseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+#tamarket activity on foreign exchange
forward contracts, foreign currency options, foretienominated debt and debt securities issued tgotidated CLOs. Unrealized gains or
losses resulting from the aforementioned activiiesincluded in net gains (losses) from investnaetivities. Upon disposition of an
instrument that is marked-to-market, previouslyomtzed unrealized gains or losses are reversed agalized gain or loss is recognized.
While this reversal generally does not significamhpact the net amounts of gains (losses) thatewegnize from investment activities, it
affects the manner in which we classify our gaimd sses for reporting purposes.

Due to the consolidation of the majority of our dishthe portion of our fund#&vestment income that is allocable to our carigdrest:
and capital investments is not shown in the codatdid financial statements. For funds that arealmtaded, all investment income (loss),
including the portion of a funds’ investment inco(tass) that is allocable to KKR'carried interest, is included in investment ineqioss) ol
the consolidated statements of operations. Théedaimterest that KKR retains in net income (lastt)ibutable to KKR & Co. L.P. is reflectt
as an adjustment to net income (loss) attributebi®oncontrolling interests. Because the substamiggority of our funds are consolidated ¢
because we hold only a minority economic intenegtur funds’ investments, our share of the investiircome generated by our funds’
investment activities is significantly less thae tbhtal amount of investment income presentederctinsolidated financial statements.
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Recognition of Carried Interest in Statement of Qpé&ons

Carried interest entitles the general partnerfoind to a greater allocable share of the fund’'siegs from investments relative to the
capital contributed by the general partner andesmondingly reduces noncontrolling interests’ lattidble share of those earnings. Amounts
earned pursuant to carried interest are includedvastment income (loss) in net gains (losseshfiovestment activities and are earned by
the general partner of those funds to the exteritdhmulative investment returns are positive ahdre applicable, preferred return thresh
have been met. If these investment returns decaasen negative in subsequent periods, recogriaeded interest will be reversed and
reflected as investment losses in net gains (Ip$s@® investment activities.

Carried interest is recognized in the statemewpefations based on the contractual conditionfostit in the agreements governing the
fund as if the fund were terminated and liquidaethe reporting date and the fund’s investmentewealized at the then estimated fair
values. Amounts earned pursuant to carried intereseéarned by the general partner of those funtisetextent that cumulative investment
returns are positive and where applicable, predereéurn thresholds have been met. If these invastamounts earned decrease or turn
negative in subsequent periods, recognized camtedest will be reversed and to the extent thatafigregate amount of carry distributions
received by the general partner during the terth@fund exceed the amount to which the generahg@awas ultimately entitled, a clawback
obligation would be recorded. For funds that anesotidated, this clawback obligation, if any, ifleeted as an increase in noncontrolling
interests in the consolidated statements of firmindition. For funds that are not consolidathib, clawback obligation, if any, is reflected
as a reduction of our investment balance as thidere carried interest is initially recorded. Daghe extended durations of our private
equity funds, we believe that this approach resalitscome recognition that best reflects our pdidgerformance in the management of tt
funds.

Clawback Provision

The partnership documents governing our carry-gafunds, including funds relating to private equityezzanine, infrastructure,
energy, real estate, direct lending and speciaains investments, generally include a “clawbgmidvision that, if triggered, may give rise
to a contingent obligation requiring the generatmexr to return amounts to the fund for distribatto the fund investors at the end of the life
of the fund. Under a clawback obligation, uponltfeidation of a carry-paying fund, the generaltpar is required to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general partheing the term of the fund exceed the amounth@lvthe general partner was ultimately
entitled including the effects of any performancedte.

Prior to the KPE Transaction, certain principalowaceived carried interest distributions with exgyto certain private equity funds
contributed to KKR had personally guaranteed, seaeral basis and subject to a cap, the contira®igiations of the general partners of
such private equity funds to repay amounts to finmdstors pursuant to the general partners’ clawloétigations. The terms of the KPE
Transaction require that principals remain resgmador any clawback obligations relating to cadlistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. @lgh investment realizations, this amount has bedaced to $191.4 million as of
June 30, 2014. Carry distributions arising subsetieethe KPE Transaction may give rise to clawbalgkgations that may be allocated
generally to KKR and principals who participatetie carry pool.

Net Loss Sharing Provisiol

Certain private equity funds that were contribu&KR in the KPE Transaction also include a “restd sharing provision.” Upon the
liquidation of an investment vehicle to which a loes sharing obligation applies, the general gaiirequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Unlike the clawback
obligation, KKR will be responsible for all amourttse under a net loss sharing obligation and wilemnify principals for any personal
guarantees that they have provided with respestich amounts.
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Recently Issued Accounting Pronouncements
Foreign Currency Matters

In March 2013, the FASB issued ASU 2013-05, “Fane@urrency Matters,” which indicates that the enéimount of a cumulative
translation adjustment (“CTA”) related to an eriitinvestment in a foreign entity should be relelsten there has been a (i) sale of a
subsidiary or group of net assets within a foredgtity and the sale represents the substantiathyptete liquidation of the investment in the
foreign entity, (ii) loss of a controlling finantigmterest in an investment in a foreign entity (idy step acquisition for a foreign entity. This
guidance was effective as of January 1, 2014. @oetion of this guidance did not have a materigdaect on KKR’s financial statements for
the three and six months ended June 30, 2014.

Amendments to Investment Company Scope, Measurepaerd Disclosure:

In June 2013, the FASB issued ASU 2013-08, Findseavices—Investment Companies Topic 946 (“ASU208") which amends
the scope, measurement, and disclosure requireroeriterestment companies. ASU 2013-08 (i) amehéscriteria for an entity to qualify as
an investment company, (ii) requires an investngenipany to measure noncontrolling ownership interi@sother investment companies at
fair value rather than using the equity methodamfoainting, and (iii) introduces new disclosuresisTguidance was effective as of January 1,
2014. The adoption of this guidance did not haweaterial impact on KKR'’s financial statements.

Revenue from Contracts with Custome

In May 2014, the FASB issued ASU 2014-09, Revemom fContracts with Customers Topic 606 (“ASU 20B4}@vhich outlines a
single comprehensive model for entities to usectoanting for revenue arising from contracts witistomers and supersedes most current
revenue recognition guidance, including industrgesfic guidance. Revenue recorded under ASU 2TA 4¢ill depict the transfer of promisi
goods or services to customers in an amount tflatte the consideration to which the entity expaotbe entitled in exchange for those
goods or services. This guidance is effective fliR fiscal year beginning January 1, 2017 andyeadoption is not permitted. KKR is in
the process of assessing the impact that the axhoptithis guidance will have on its financial staents, including with respect to the timing
of the recognition of carried interest.

Measurement of Financial Assets and Liabiliti- Consolidated Collateralized Financing Entities

In June 2014, the FASB’s Emerging Issues Task HOEI#F") reached a final consensus on measurimfitmancial assets and
financial liabilities of a consolidated collateradd financing entity (“CFE”)such as CLOs. The EITF consensus provides thattity with ar
election to measure the financial assets and finhliabilities of a consolidated CFE should be sw@&d on the basis of either the fair valu
the CFE’s financial assets or financial liabiliti@ghichever is more observable. The effective déthe consensus will be for fiscal years, and
interim periods within those fiscal years, begimnaiter December 15, 2015 for public companiesearty adoption will be permitted. KKR
is currently evaluating the impact on its consdkdéfinancial statements.

130




Table of Contents
ltem 3. Quantitative and Qualitative Disclosures About MarkRisk

The acquisition of KFN on April 30, 2014 added aartadditional risks to KKR, some of which represiearemental exposure to
risks existing prior to the KFN transaction, andhgoof which represents new risks. We have an isextaxposure to market risks as a result
of assets held directly by KKR'’s balance sheetbsgquent to the acquisition of KFN, the exposuréK&'’s balance sheet has grown as a
substantial portion of KFN's investments are ndthbrough a fund or consolidated CLO vehicles, fatier are held directly by KFN. For a
discussion of other market risks faced by our lessnsee “Quantitative and Qualitative Disclosatesut Market Risk in our Annual Report
on Form 10-K for the year ended December 31, 20i&8, with the SEC on February 24, 2014.

The following is a discussion of the significantnket risk exposures of KFN.
Exchange Rate Risl

KFN makes investments that are denominated inedorcurrency through which it may be subject teiign currency exchange
risk. As of June 30, 2014, $243.8 million, or 3.68%6KFN'’s corporate debt portfolio was denominaitedoreign currencies, of which 83.4%
was denominated in euros. In addition, as of JB14, $151.1 million, or 18.5%, of KFN'’s intet® joint ventures and other assets,
which includes its equity investments at estimda#dvalue, was denominated in foreign currencdésyhich 30.9% was denominated in
euros, 30.8% was denominated in the British potediisg and 13.8% was denominated in Canadian iollSubstantially all of the
aforementioned investments are held outside of @&licles and funds and are therefore held dirdsti{FN. Accordingly, movements in
foreign currency exchange rates will impact nebme attributable to KKR & Co. L.P. more significgnthan if such investments were held
through a CLO vehicle or a fund. In order to miizenthis foreign currency risk, KFN uses derivatistruments from time to time, includi
foreign exchange options and forward contractsofAline 30, 2014, the net contractual notional arhofithe foreign exchange options and
forward contracts held by KFN totaled $170.5 miilio

Credit Spread Risk

A substantial portion of KFN’s investments are esgnted by floating rate loans and securities andrdingly, are subject to credit
spread risk. Floating rate loans and securitievalged based on a market credit spread over LIB@iRfor which the value is affected by
changes in the market credit spreads over LIBORN'Knvestments in fixed rate loans and securiiesvalued based on a market credit
spread over the rate payable on fixed rate UnitateS Treasuries of like maturity. Increased creglieads, or credit spread widening, will
have an adverse impact on the value of KFN'’s imaests while decreased credit spreads, or credispightening, will have a positive
impact on the value of KFN'’s investments. Howevightening credit spreads will increase the liketid that certain holdings will be
refinanced at lower rates which could negativelpact net income attributable to KKR & Co. L.P.

Interest Rate Risl

KFN is exposed to basis risk between investmerdsr@lated borrowings. Interest rates on KFN's flogirate investments and
KFN's variable rate borrowings do not reset ongame day or with the same frequency and, as &aregpbses KFN to basis risk with
respect to index reset frequency. KFN’s floatinig iavestments may reprice on indices that areuwifit from the indices that are used to
price variable rate borrowings and, as a resulf\ k&~exposed to basis risk with respect to theiceqy index. These basis risks, in addition to
other forms of basis risk that exist between inwesits and borrowings, could impact the amount bfmerest income that KFN earns.
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Interest rate risk impacts KFN's interest inconmegiest expense, prepayments, as well as thedhie wf investments, interest rate
derivatives and liabilities. As of June 30, 20K&N held approximately $6.4 billion of floating eahssets and approximately $4.6 billion of
net floating rate liabilities. A substantial porti of these amounts are held by consolidated ClA&zsordingly, the impact to net income
attributable to KKR & Co. L.P. of movements in irgst rates is limited to the amount of residuariests KFN holds in consolidated CLOs
well as the amount of interest rate sensitive asmad liabilities that are held directly by KFN1 drder to minimize interest rate risk, KFN
seeks to fund its variable rate investments witliedéde rate borrowings with similar interest raéset frequencies and also uses interest rate
derivatives. As of June 30, 2014, KFN held interate swaps with a contractual notional amourg458.8 million, of which $333.8 million
was related to interest rate swaps held throudhiceronsolidated CLOs. These interest rate deviesiconsisted of swaps to hedge a portion
of the interest rate risk associated with borrowingder the CLO senior secured notes. The rema$1ig§.0 million of interest rate swaps
were used to hedge a portion of the interest rslteaissociated with KFN'’s floating rate junior sutiioated notes.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and ProceduresWe maintain disclosure controls and proceduasss(ich term is defined in
Rules 13a-15(e) and 15d-15(e) under the Exchangetidat are designed to ensure that the informatguired to be disclosed by us in the
reports filed or submitted by us under the Exchahgids recorded, processed, summarized and rgpuaiitin the time periods specified in
the SEC's rules and forms and such informatiorcéumulated and communicated to management, ingutim Co-Chief Executive Officers
and the Chief Financial Officer, as appropriatealtow timely decisions regarding required disclasiAny controls and procedures, no me
how well designed and operated, can provide ordgarable assurances of achieving the desired tantro

As of June 30, 2014, we carried out an evaluatiodgr the supervision and with the participatiomaf management, including the
Co-Chief Executive Officers and the Chief Finan€dlicer, of the effectiveness of the design andrafion of our disclosure controls and
procedures. Based upon that evaluation, our CofEhxiecutive Officers and Chief Financial Officendeaconcluded that, as of June 30, 2014,
our disclosure controls and procedures were effed¢t accomplish their objectives at the reasonakdeirance level.

Changes in Internal Control Over Financial Reportm: There were no changes in our internal controt éimancial reporting (as
that term is defined in Rules 13a-15(f) and 15dh1l&tider the Exchange Act) that occurred duringttiiee months ended June 30, 2014 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtyveer financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Nd6 “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors.

For a discussion of our potential risks and unaaties, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 31,32@iled with the SEC on February 24, 2014 andQuarterly Report on Form 10-Q for
the fiscal quarter ended March 31, 2014 filed wlith SEC on May 7, 2014.
ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.

Not applicable.
ITEM 3. Defaults Upon Senior Securities.

Not applicable.
ITEM 4. Mine Safety Disclosures.

Not applicable.
ITEM 5. Other Information.

On July 28, 2014, KKR formed KKR International Hilgs L.P. (“KKR International Holdings”), a Caymésiands limited
partnership, the purpose of which is generallydln lassets that may generate non-qualifying inconuer the U.S. federal income tax laws
applicable to publicly traded partnerships, inchgdcertain types of nobkS. source income. As of the date of this filittgs partnership holc
no assets.

KKR designated KKR International Holdings as a “KKRRoup Partnership” and, in connection therewithAoigust 5, 2014, KKR
International Holdings entered into an amendmedtjaimder to the exchange agreement among KKRotiggnal KKR Group Partnerships,
KKR Holdings, and the other parties thereto. Inifiold, KKR entered into supplemental indentureshwispect to its 2020 Senior Notes,
2043 Senior Notes and 2044 Senior Notes to add Kié&national Holdings as a guarantor of each sahior Notes. The amendment and
joinder to the exchange agreement is filed as Hixhib?2 to this report, and the supplemental inderg with respect to KK's 2020 Senior
Notes, 2043 Senior Notes and 2044 Senior NoteSledeas Exhibits 4.1, 4.2 and 4.3 to this repmegpectively. Concurrent with the
transactions, the limited partnership agreemehid® Fund Holdings was also amended. The amendmahetKKR Fund Holdings limited
partnership agreement is filed as Exhibit 10.3ts teport.

ITEM 6. Exhibits.
Required exhibits are listed in the Index to Extsilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulyenized.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel
(principal financial and accounting officer of KKR
Management LLC

DATE: August 7, 201-
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

4.1 Second Supplemental Indenture dated as of AugI among KKR Group Finance Co. LLC, KKR & CoPL.KKR
Management Holdings L.P., KKR Fund Holdings L.PKKInternational Holdings L.P. and The Bank of N¥ark Mellon
Trust Company, N.A., as truste

4.2 Second Supplemental Indenture dated as of Augi’l among KKR Group Finance Co. Il LLC, KKR & QoP., KKR
Management Holdings L.P., KKR Fund Holdings L.PKKInternational Holdings L.P. and The Bank of N¥ark Mellon
Trust Company, N.A., as truste

4.3 Second Supplemental Indenture dated as of Augil among KKR Group Finance Co. lll LLC, KKR & QaP., KKR
Management Holdings L.P., KKR Fund Holdings L.PKKInternational Holdings L.P. and The Bank of N¥ark Mellon
Trust Company, N.A., as truste

4.4 Indenture, dated as of November 15, 2011, betwseiKKR Financial Holdings LLC and Wilmington Trustational
Association, as Trustee (incorporated by refereéadexhibit 4.1 to the KKR Financial Holdings LLC @ant Report on Form 8-
K filed on November 15, 2011

4.5 Supplemental Indenture, dated as of November 1B],28etween the KKR Financial Holdings LLC, Wilmtog Trust,
National Association, as Trustee and Citibank, NAuithenticating Agent, Paying Agent and SecuriggRtrar (incorporate
by reference to Exhibit 4.2 to the KKR Financialltiogs LLC Current Report on Forn-K filed on November 15, 2011

4.6 Form of 8.375% Senior Note due November 15, 20HKR Financial Holdings LLC (incorporated by refaoe to Exhibit 4.:
to the KKR Financial Holdings LLC Current Report Barm ¢-K filed on November 15, 2011

4.7 Supplemental Indenture, dated as of March 20, 284t8veen the KKR Financial Holdings LLC, Wilmingt@nust, National
Association, as Trustee and Citibank, N.A., as h&aticating Agent, Paying Agent and Security Regis{incorporated by
reference to Exhibit 4.2 to the KKR Financial Holgs LLC Current Report on Forn-K filed on March 20, 2012

4.8 Form of 7.500% Senior Note due March 20, 2042 oRKIKinancial Holdings LLC (incorporated by referenadexhibit 4.2 to
the KKR Financial Holdings LLC Current Report onrffot-K filed on March 20, 2012

49 Share Designation of the 7.375% Series A LLC PreteBhares of KKR Financial Holdings LLC, dated&3danuary 17, 2013
(incorporated by reference to Exhibit 3.1 to theRRinancial Holdings LLC Current Report on Form 8iéd on January 17,
2013).

10.1 Amended and Restated Limited Partnership AgreewfegdKR International Holdings L.P., datiAugust 5, 2014

10.2 Amendment and Joinder Agreement to Exchange Agreemated as of August 5, 2014 among KKR Managérdeidings
L.P., KKR Fund Holdings L.P., KKR Holdings L.P., KK& Co. L.P., KKR Group Holdings L.P., KKR SubsidiaPartnership
L.P., KKR Group Limited, and KKR International Hahgjs L.P.

10.3 Amendment to Second Amended and Restated Limitedétahip Agreement of KKR Fund Holdings L.P. datedjust 5,
2014.

104 KKR Financial Holdings LLC 2007 Share IncentiveiP{ancorporated by reference to Exhibit 10.2 to kiR Financial
Holdings LLC Current Report on Forn-K filed on May 4, 2007)

10.5 KKR Financial Holdings LLC Non-Employee Directoi3eferred Compensation and Share Award Plan (incatpd by
reference to Exhibit 10.3 to the KKR Financial Halgs LLC Current Report on Forn-K filed on May 4, 2007

31.1 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the StesiExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the StesiExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuaot®Rule 13a-14(a) and Rule 15d-14(a) of the Seesrlixchange Act of 1934,
as amended, as adopted pursuant to Section 362 &farban«Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiioBe906 of the Sarbanes-
Oxley Act of 2002

101 Interactive data files pursuant to Rule 405 of Ratipn S-T: (i) the Condensed Consolidated StatésneihFinancial Condition

as of June 30, 2014 and December 31, 2013, (iilCtrelensed Consolidated Statements of Operationbddhree and six
months ended June 30, 2014 and June 30, 2013héiitondensed Consolidated Statements of Compsigleeimcome for the
three and six months ended June 30, 2014 and yrB3; (iv) the Condensed Consolidated Statenwr@hanges in Equity
for the six months ended June 30, 2014 and Jun203@, (v) the Consolidated Statements of Cash $-fowthe six months
ended June 30, 2014 and June 30, 2013, and (Wdtes to the Consolidated Financial Stateme

The agreements and other documents filed as eshibthis report are not intended to provide faanfarmation or other disclosure
other than with respect to the terms of the agre¢sna other documents themselves, and you shalcety on them for that purpose. In
particular, any representations and warranties rbgdes in these agreements or other documentsmwade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the tiegy were made or at any other time.
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Exhibit 4.1
Execution Versior
SECOND SUPPLEMENTAL INDENTURE

Second Supplemental Indenture, dated as of Aug@i$, (this “Second Supplemental Indenturé) among KKR Group
Finance Co. LLC, a Delaware limited liability cormya(the “Company”), KKR & Co. L.P., a Delaware limited partnerskipe “
Partnership "), KKR Management Holdings L.P., a Delaware limdifgartnership (Management Holdings”), KKR Fund Holdings L.P., a
Cayman Islands limited partnershipRtind Holdings ” and, together with Management Holdings and theriéaship, the ‘Existing
Guarantors "), KKR International Holdings L.P., a Cayman Istenimited partnership (theNew Guarantor ” and, together with the
Existing Guarantors, theGuarantors "), and The Bank of New York Mellon Trust CompaM/A., as trustee (theTrustee™”).

WITNESSETH

WHEREAS, the Existing Guarantors, the Company &edltrustee are parties to an indenture dated &smteEmber 29,
2010 (the “Base Indenture”), as supplemented by a first supplemental indentiated as of September 29, 2010 among the Comiteny
Existing Guarantors and the Trustee (th&rst Supplemental Indenture” and, together with the Base Indenture, thedenture "),
providing for the issuance by the Company of $500,000 aggregate principal amount of 6.375% SeMdates due 2020 (theNotes”);

WHEREAS, Section 1402 of the Indenture provides the Company and each Existing Guarantor shaleaach New
KKR Entity (other than a Non-Guarantor Entity) tedome a Guarantor pursuant to the Indenture anddgra Guarantee in respect of the
Notes (the* New Guarantee”);

WHEREAS, the New Guarantor is a New KKR Entity amdot a Non-Guarantor Entity under the terms anmtltions set
forth under the Indenture;

WHEREAS, pursuant to Section 901 of the Indenttive,Company, the Existing Guarantors and the Teyustay, without
the consent of any Holders, enter into this Secumblemental Indenture for the purpose of addieg\tbw Guarantor as a Guarantor under
the Indenture;

WHEREAS, pursuant to Sections 901 and 1413 ofriderture, the Trustee is authorized to executalatider this Second
Supplemental Indenture;

NOW THEREFORE, in consideration of the foregoing éor other good and valuable consideration, ticeip of which is
hereby acknowledged, the parties mutually coveaadtagree for the equal and ratable benefit oHitlders of the Notes as follows:

(1) Capitalized Terms Capitalized terms used herein without definitsbrall have the meanings assigned to them in

the Indenture.




(2) Definition of KKR Group PartnershipsThe term “KKR Group Partnerships” under Sectidh &f the First
Supplemental Indenture is hereby amended and expladts entirety to read as follows:

“ KKR Group Partnerships " means KKR Management Holdings L.P., a Delawargtéd partnership, KKR Fund
Holdings L.P., a Cayman Islands limited partnersinig KKR International Holdings L.P., a Caymannsis limited
partnership, together.”

3) Agreement to be Bound The New Guarantor hereby agrees to become w foatfte Indenture as a Guarantor and
as such will have all of the rights and be subecll of the obligations and agreements of a Guaraunder the Indenture.

4 Guarantee The New Guarantor agrees, on a joint and sebasas, with the Existing Guarantors, to fully and
unconditionally Guarantee to each Holder of theeda@nd the Trustee the obligations of the Companguant to and as set forth in
Article XIV of the Indenture.

(5) Execution as Supplemental Indentur&éhis Second Supplemental Indenture is executddshall be construed as
an indenture supplemental to the Base Indentureamnprovided in the Base Indenture forms a paret.

(6) Not Responsible for RecitalsThe recitals contained herein shall be taketh@statements of the Company and
the Guarantors, as the case may be, and the Tastaemes no responsibility for their correctnesg Trustee makes no representations as to
the validity or sufficiency of this Second Supplera Indenture or the Guarantees. All rights, @ctibns, privileges and indemnities granted
or afforded to the Trustee under the Indenturel figatieemed incorporated herein by this referendeshall be deemed applicable to all
actions taken, suffered or omitted by the Trustegeu this Second Supplemental Indenture.

(7 Separability Clause In case any provision in this Second Supplenéntienture shall be invalid, illegal or
unenforceable, the validity, legality, and enfoluiéty of the remaining provisions shall not in amay be affected or impaired thereby.

(8) No Recourse Against OtheraNo director, partner, officer, employee, memipeanager or stockholder of the N
Guarantor shall have any liability for any obligets of the Company or the Guarantors (includingNber Guarantor) under the Notes, any
Guarantees, the Indenture or this Second Supplafiedenture or for any claim based on, in resp&obr by reason of, such obligations or
their creation. Each Holder by accepting the Netasves and releases all such liability. The waasmd release are part of the consideration
for the issuance of the Notes.

(9) Successors and Assign®ll covenants and agreements in this Second Supgrtal Indenture by the Company
and the Guarantors shall bind their respectiveessgmrs and assigns, whether so expressed or Hagréements of the Trustee in this
Second Supplemental Indenture shall bind its sworesand assigns, whether so expressed or not.
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(10) Execution and CounterpartsThis Second Supplemental Indenture may be exdéntany number of counterpa
each of which so executed shall be deemed to loeiginal, and all such counterparts shall togetwarstitute but one and the same
instrument.

(11) Governing Law. This Second Supplemental Indenture shall be gaeeby, and construed in accordance with, the
law of the State of New York.

(12) Headings The headings of the sections in this Second I8apgmntal Indenture are for convenience of reference
only and shall not be deemed to alter or affecintleaning or interpretation of any provisions hereof

[Signature pages follow]
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IN WITNESS WHEREOF, the parties hereto caused$kisond Supplemental Indenture to be duly execiged the day and year
first above written.

KKR GROUP FINANCE CO. LLC

By: KKR Management Holdings Corg
its managing membe

By: /s/ William Janetsche
Name: William Janetsche
Title: Chief Financial Office

KKR & CO. L.P.

By: KKR Management LLC
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Chief Financial Office

KKR MANAGEMENT HOLDINGS L.P.

By: KKR Management Holdings Corg
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Chief Financial Office

[Signature Page to Second Supplemental Indentu&enior Notes due 2020]




KKR FUND HOLDINGS L.P.

By:

By:

And

By:

By:

By:

KKR Fund Holdings GP Limitec
its general partne

/s/ William Janetsche
Name: William Janetsche
Title: Director

KKR Group Holdings L.P.
its general partne

KKR Group Limited, the general partner of KKR Group
Holdings L.P.

/s/ William Janetsche
Name: William Janetsche
Title: Director

KKR INTERNATIONAL HOLDINGS L.P.

By:

By:

And

By:

By:

By:

KKR Fund Holdings GP Limitec
its general partne

/s/ William Janetsche
Name: William Janetsche
Title: Director

KKR Group Holdings L.P.
its general partne

KKR Group Limited, the general partner of KKR Group
Holdings L.P.

/s/ William Janetsche
Name: William Janetsche
Title: Director

[Signature Page to Second Supplemental Indentuenrior Notes due 2020]




THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Truste

By: /s! Melonee Youni

Name: Melonee Young
Title: Vice Presiden

[Signature Page to Second Supplemental Indentu&enior Notes due 2020]




Exhibit 4.2
Execution Versior
SECOND SUPPLEMENTAL INDENTURE

Second Supplemental Indenture, dated as of Aug@i$, (this “Second Supplemental Indenturé) among KKR Group
Finance Co. Il LLC, a Delaware limited liability mgpany (the ‘Company”), KKR & Co. L.P., a Delaware limited partnerstthe “
Partnership "), KKR Management Holdings L.P., a Delaware lirdifgartnership (Management Holdings”), KKR Fund Holdings L.P., a
Cayman Islands limited partnershipRtind Holdings ” and, together with Management Holdings and theréaship, the ‘Existing
Guarantors "), KKR International Holdings L.P., a Cayman Istenimited partnership (theNew Guarantor ” and, together with the
Existing Guarantors, theGuarantors "), and The Bank of New York Mellon Trust CompaMA., as trustee (theTrustee”).

WITNESSETH

WHEREAS, the Existing Guarantors, the Company &edlrustee are parties to an indenture dated Bslwfiary 1, 2013
(the “Base Indenture”), as supplemented by a first supplemental indentiated as of February 1, 2013 among the Compla@yE xisting
Guarantors and the Trustee (thEifst Supplemental Indenture” and, together with the Base Indenture, thedenture ), providing for the
issuance by the Company of $500,000,000 aggregiagal amount of 5.500% Senior Notes due 2048 (tNotes”);

WHEREAS, Section 1402 of the Indenture provides the Company and each Existing Guarantor shaleaach New
KKR Entity (other than a Non-Guarantor Entity) tedome a Guarantor pursuant to the Indenture anddgra Guarantee in respect of the
Notes (the* New Guarantee”);

WHEREAS, the New Guarantor is a New KKR Entity amdot a Non-Guarantor Entity under the terms anmtltions set
forth under the Indenture;

WHEREAS, pursuant to Section 901 of the Indenttive,Company, the Existing Guarantors and the Teyustay, without
the consent of any Holders, enter into this Secumblemental Indenture for the purpose of addieg\tbw Guarantor as a Guarantor under
the Indenture;

WHEREAS, pursuant to Sections 901 and 1413 ofriderture, the Trustee is authorized to executalatider this Second
Supplemental Indenture;

NOW THEREFORE, in consideration of the foregoing éor other good and valuable consideration, ticeip of which is
hereby acknowledged, the parties mutually coveaadtagree for the equal and ratable benefit oHitlders of the Notes as follows:

(1) Capitalized Terms Capitalized terms used herein without definitsbrall have the meanings assigned to them in

the Indenture.




(2) Definition of KKR Group PartnershipsThe term “KKR Group Partnerships” under Sectidh &f the First
Supplemental Indenture is hereby amended and expladts entirety to read as follows:

“ KKR Group Partnerships " means KKR Management Holdings L.P., a Delawargtéd partnership, KKR Fund
Holdings L.P., a Cayman Islands limited partnersinig KKR International Holdings L.P., a Caymannsis limited
partnership, together.”

3) Agreement to be Bound The New Guarantor hereby agrees to become w foatfte Indenture as a Guarantor and
as such will have all of the rights and be subecll of the obligations and agreements of a Guaraunder the Indenture.

4 Guarantee The New Guarantor agrees, on a joint and sebasas, with the Existing Guarantors, to fully and
unconditionally Guarantee to each Holder of theeda@nd the Trustee the obligations of the Companguant to and as set forth in
Article XIV of the Indenture.

(5) Execution as Supplemental Indentur&éhis Second Supplemental Indenture is executddshall be construed as
an indenture supplemental to the Base Indentureamnprovided in the Base Indenture forms a paret.

(6) Not Responsible for RecitalsThe recitals contained herein shall be taketh@statements of the Company and
the Guarantors, as the case may be, and the Tastaemes no responsibility for their correctnesg Trustee makes no representations as to
the validity or sufficiency of this Second Supplera Indenture or the Guarantees. All rights, @ctibns, privileges and indemnities granted
or afforded to the Trustee under the Indenturel figatieemed incorporated herein by this referendeshall be deemed applicable to all
actions taken, suffered or omitted by the Trustegeu this Second Supplemental Indenture.

(7 Separability Clause In case any provision in this Second Supplenéntienture shall be invalid, illegal or
unenforceable, the validity, legality, and enfoluiéty of the remaining provisions shall not in amay be affected or impaired thereby.

(8) No Recourse Against OtheraNo director, partner, officer, employee, memipeanager or stockholder of the N
Guarantor shall have any liability for any obligets of the Company or the Guarantors (includingNber Guarantor) under the Notes, any
Guarantees, the Indenture or this Second Supplafiedenture or for any claim based on, in resp&obr by reason of, such obligations or
their creation. Each Holder by accepting the Netasves and releases all such liability. The waasmd release are part of the consideration
for the issuance of the Notes.

(9) Successors and Assign®ll covenants and agreements in this Second Supgrtal Indenture by the Company
and the Guarantors shall bind their respectiveessgmrs and assigns, whether so expressed or Hagréements of the Trustee in this
Second Supplemental Indenture shall bind its sworesand assigns, whether so expressed or not.
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(20) Execution and CounterpartsThis Second Supplemental Indenture may be exdéntany number of counterpa
each of which so executed shall be deemed to loeiginal, and all such counterparts shall togetwarstitute but one and the same
instrument.

(11) Governing Law. This Second Supplemental Indenture shall be gaeeby, and construed in accordance with, the
law of the State of New York.

(12) Headings The headings of the sections in this Second I8apgmntal Indenture are for convenience of reference
only and shall not be deemed to alter or affecintleaning or interpretation of any provisions hereof

[Signature pages follow]

3




IN WITNESS WHEREOF, the parties hereto caused$kisond Supplemental Indenture to be duly execiged the day and year
first above written.

KKR GROUP FINANCE CO. Il LLC

By: KKR Management Holdings Corg
its managing membe

By: /s/ William Janetsche
Name: William Janetsche
Title: Chief Financial Office

KKR & Co. L.P.

By: KKR Management LLC
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Chief Financial Office

KKR MANAGEMENT HOLDINGS L.P.

By: KKR Management Holdings Corg
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Chief Financial Office

[Signature Page to Second Supplemental Indentuenrior Notes due 2043]




KKR FUND HOLDINGS L.P.

By:

By:

And

By:

By:

By:

KKR Fund Holdings GP Limitec
its general partne

/s/ William Janetsche
Name: William Janetsche
Title: Director

KKR Group Holdings L.P.
its general partne

KKR Group Limited, the general partner of KKR Group
Holdings L.P.

/s/ William Janetsche
Name: William Janetsche
Title: Director

KKR INTERNATIONAL HOLDINGS L.P.

By:

By:

And

By:

By:

By:

KKR Fund Holdings GP Limitec
its general partne

/s/ William Janetsche
Name: William Janetsche
Title: Director

KKR Group Holdings L.P.
its general partne

KKR Group Limited, the general partner of KKR Group
Holdings L.P.

/s/ William Janetsche
Name: William Janetsche
Title: Director

[Signature Page to Second Supplemental Indentuenrior Notes due 2043]




THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Trustet

By: /s! Melonee Youni
Name: Melonee Young
Title: Vice Presiden

[Signature Page to Second Supplemental Indentuenior Notes due 2043]




Exhibit 4.3
Execution Versior
SECOND SUPPLEMENTAL INDENTURE

Second Supplemental Indenture, dated as of Aug@i$, (this “Second Supplemental Indenturé) among KKR Group
Finance Co. lll LLC, a Delaware limited liabilityompany (the ‘Company”), KKR & Co. L.P., a Delaware limited partnerskghe “
Partnership "), KKR Management Holdings L.P., a Delaware lirdifgartnership (Management Holdings”), KKR Fund Holdings L.P., a
Cayman Islands limited partnershipRtind Holdings ” and, together with Management Holdings and theriéaship, the ‘Existing
Guarantors "), KKR International Holdings L.P., a Cayman Istenimited partnership (theNew Guarantor ” and, together with the
Existing Guarantors, theGuarantors "), and The Bank of New York Mellon Trust CompaMA., as trustee (theTrustee”).

WITNESSETH

WHEREAS, the Existing Guarantors, the Company aedlrustee are parties to an indenture dated Eap29, 2014 (the
“ Base Indenture”), as supplemented by a first supplemental indentiated as of May 29, 2014 among the CompanyE tisting
Guarantors and the Trustee (thEifst Supplemental Indenture” and, together with the Base Indenture, thedenture "), providing for the
issuance by the Company of $500,000,000 aggregiagal amount of 5.125% Senior Notes due 2044 (tNotes”);

WHEREAS, Section 1402 of the Indenture provides the Company and each Existing Guarantor shaleaach New
KKR Entity (other than a Non-Guarantor Entity) tedome a Guarantor pursuant to the Indenture anddgra Guarantee in respect of the
Notes (the* New Guarantee”);

WHEREAS, the New Guarantor is a New KKR Entity amdot a Non-Guarantor Entity under the terms anmtltions set
forth under the Indenture;

WHEREAS, pursuant to Section 901 of the Indenttive,Company, the Existing Guarantors and the &ajshay, without
the consent of any Holders, enter into this Secumblemental Indenture for the purpose of addieg\tbw Guarantor as a Guarantor under
the Indenture;

WHEREAS, pursuant to Sections 901 and 1413 ofltitenture, the Trustee is authorized to executedatider this Secor
Supplemental Indenture;

NOW THEREFORE, in consideration of the foregoing éor other good and valuable consideration, ticeip of which is
hereby acknowledged, the parties mutually coveaadtagree for the equal and ratable benefit oHiblders of the Notes as follows:

(1) Capitalized Terms Capitalized terms used herein without definitsbrall have the meanings assigned to them in

the Indenture.




(2) Definition of KKR Group PartnershipsThe term “KKR Group Partnerships” under Sectidh &f the First
Supplemental Indenture is hereby amended and expladts entirety to read as follows:

“ KKR Group Partnerships " means KKR Management Holdings L.P., a Delawargtéd partnership, KKR Fund
Holdings L.P., a Cayman Islands limited partnersinig KKR International Holdings L.P., a Caymannsis limited
partnership, together.”

3) Agreement to be Bound The New Guarantor hereby agrees to become w foatfte Indenture as a Guarantor and
as such will have all of the rights and be subecll of the obligations and agreements of a Guaraunder the Indenture.

4 Guarantee The New Guarantor agrees, on a joint and sebasas, with the Existing Guarantors, to fully and
unconditionally Guarantee to each Holder of theeda@nd the Trustee the obligations of the Companguant to and as set forth in
Article XIV of the Indenture.

(5) Execution as Supplemental Indenturéhis Second Supplemental Indenture is executddshall be construed as
an indenture supplemental to the Base Indentureamnprovided in the Base Indenture forms a paret.

(6) Not Responsible for RecitalsThe recitals contained herein shall be taketh@statements of the Company and
the Guarantors, as the case may be, and the Tastaemes no responsibility for their correctnesg Trustee makes no representations as to
the validity or sufficiency of this Second Supplera Indenture or the Guarantees. All rights, @ctibns, privileges and indemnities granted
or afforded to the Trustee under the Indenturel figatieemed incorporated herein by this referendeshall be deemed applicable to all
actions taken, suffered or omitted by the Trustegeu this Second Supplemental Indenture.

(7 Separability Clause In case any provision in this Second Supplenéntienture shall be invalid, illegal or
unenforceable, the validity, legality, and enfoluiéty of the remaining provisions shall not in amay be affected or impaired thereby.

(8) No Recourse Against OthersNo director, partner, officer, employee, memipeanager or stockholder of the N
Guarantor shall have any liability for any obligets of the Company or the Guarantors (includingNber Guarantor) under the Notes, any
Guarantees, the Indenture or this Second Supplafiedenture or for any claim based on, in resp&obr by reason of, such obligations or
their creation. Each Holder by accepting the Netasves and releases all such liability. The waasmd release are part of the consideration
for the issuance of the Notes.

(9) Successors and Assign®ll covenants and agreements in this Second Supgrtal Indenture by the Company
and the Guarantors shall bind their respectiveessgmrs and assigns, whether so expressed or Hagréements of the Trustee in this
Second Supplemental Indenture shall bind its sworesand assigns, whether so expressed or not.
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(20) Execution and CounterpartsThis Second Supplemental Indenture may be exdéntany number of counterpa
each of which so executed shall be deemed to loeiginal, and all such counterparts shall togetwarstitute but one and the same
instrument.

(11) Governing Law. This Second Supplemental Indenture shall be gaeeby, and construed in accordance with, the
law of the State of New York.

(12) Headings The headings of the sections in this Second I8apgmntal Indenture are for convenience of reference
only and shall not be deemed to alter or affecintleaning or interpretation of any provisions hereof

[Signature pages follow]
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IN WITNESS WHEREOF, the parties hereto caused$kisond Supplemental Indenture to be duly execiged the day and year
first above written.

KKR GROUP FINANCE CO. Il LLC

By: KKR Management Holdings Corg
its managing membe

By: /s! William Janetsche
Name: William Janetsche
Title: Chief Financial Office

KKR & CO. L.P.

By: KKR Management LLC
its general partne

By: /s/ William Janetsche
Name: William Janetsche
Title: Chief Financial Office

KKR MANAGEMENT HOLDINGS L.P.

By: KKR Management Holdings Corg
its general partne

By: /s/ William Janetsche
Name: William Janetsche
Title: Chief Financial Office

[Signature Page to Second Supplemental Indentuenrior Notes due 2044]




KKR FUND HOLDINGS L.P.

By: KKR Fund Holdings GP Limitec
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

And
By: KKR Group Holdings L.P.
its general partne

By: KKR Group Limited, the general partner of KKR Group
Holdings L.P.

By: /s! William Janetsche

Name: William Janetsche
Title: Director
K KR INTERNATIONAL HOLDINGS L.P.

By: KKR Fund Holdings GP Limitec
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

And

By: KKR Group Holdings L.P.
its general partne

By: KKR Group Limited, the general partner of KKR Group
Holdings L.P.

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

[Signature Page to Second Supplemental Indentu&enior Notes due 2044]




THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Trustet

By: /s! Melonee Youni
Name: Melonee Young
Title: Vice Presiden

[Signature Page to Second Supplemental Indentu&enior Notes due 2044]




Exhibit 10.1

EXECUTION VERSION

AMENDED AND RESTATED LIMITED PARTNERSHIP AGREEMENT
OF
KKR INTERNATIONAL HOLDINGS L.P.

Dated August 5, 2014

THE PARTNERSHIP UNITS OF KKR INTERNATIONAL HOLDING®..P. HAVE NOT BEEN REGISTERED UNDER THE U.S.
SECURITIES ACT OF 1933, AS AMENDED, THE SECURITIEAWS OF ANY STATE, PROVINCE OR ANY OTHER APPLICABLE
SECURITIES LAWS AND ARE BEING SOLD IN RELIANCE UPORXEMPTIONS FROM THE REGISTRATION REQUIREMENTS
OF THE SECURITIES ACT AND SUCH LAWS. SUCH UNITS MiT BE ACQUIRED FOR INVESTMENT ONLY AND MAY NOT BE
OFFERED FOR SALE, PLEDGED, HYPOTHECATED, SOLD, A&ED OR TRANSFERRED AT ANY TIME EXCEPT IN
COMPLIANCE WITH (I) THE SECURITIES ACT, ANY APPLICRBLE SECURITIES LAWS OF ANY STATE OR PROVINCE, AND
ANY OTHER APPLICABLE SECURITIES LAWS; AND (II) THETERMS AND CONDITIONS OF THIS AMENDED AND RESTATED
LIMITED PARTNERSHIP AGREEMENT. THE UNITS MAY NOT B TRANSFERRED OF RECORD EXCEPT IN COMPLIANCE
WITH SUCH LAWS AND THIS LIMITED PARTNERSHIP AGREEMHNT. THEREFORE, PURCHASERS AND OTHER
TRANSFEREES OF SUCH UNITS WILL BE REQUIRED TO BEARHE RISK OF THEIR INVESTMENT OR ACQUISITION FOR AN
INDEFINITE PERIOD OF TIME.
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AMENDED AND RESTATED LIMITED PARTNERSHIP AGREEMENT
OF
KKR INTERNATIONAL HOLDINGS L.P.

This AMENDED AND RESTATED LIMITED PARTNERSHIP AGRBEBENT (this “ Agreement) of KKR International
Holdings L.P. (the “ Partnershipis made this 3 day of August, 2014, by and ag\KKR Group Holdings L.P., an exempted limited
partnership formed under the laws of the Caymamtid (* KKR Group Holdings L.P) as a general partner, KKR Fund Holdings GP
Limited, an exempted company formed under the laftbe Cayman Islands, as a general partner, KK&nmediate Partnership L.P., an
exempted limited partnership formed under the lafsthe Cayman Islands, as a limited partner, KKR LLLC, a Delaware limited liability
company, as withdrawing limited partner (the “iitimited Partnef), together with any other Persons who become tachPartners (as
defined herein) in the Partnership or parties loeastprovided herein.

WHEREAS, the Partnership was formed and registasegh exempted limited partnership pursuant té\t€as defined
herein), by the filing of a statement with respecBection 9 of the Act (the_* Statemé&ptvith the Registrar of Exempted Limited
Partnerships in the Cayman Islands (the “ Reqi$frand the execution of the Initial Exempted LintitBartnership Agreement of the
Partnership dated July 28, 2014 by and between KKéup Holdings L.P. as general partner, and th@lniimited Partner (the “ Original

Adgreement); and

NOW, THEREFORE, in consideration of the mutual pises and agreements herein made and intendinglégaky bount
hereby, the parties hereto agree to amend andedlstaOriginal Agreement in its entirety to readallows:

ARTICLE |
DEFINITIONS

SECTION 1.01. _Definitions Capitalized terms used herein without definiti@ve the following meanings (such
meanings being equally applicable to both the dargand plural form of the terms defined):

“ Act " means the Exempted Limited Partnership Law, 26fithe Cayman Islands, as it may be amended frora to time.

“ Additional Credit Amount’ has the meaning set forth in Section 4.01(b)(ii).

“ Adjusted Capital Account Balan¢emeans, with respect to each Partner, the balemsech Partner’s Capital Account
adjusted (i) by taking into account the adjustmeaitecations and distributions described in TregRegulations Sections 1.704-1
(b)(2)(ii)(c)(4), (5) and (6); and (ii) by adding such balance such Partner’s share of Partnekéhimum Gain and Partner
Nonrecourse Debt Minimum Gain, determined purst@aiireasury Regulations Sections 1.704-2(g) an@4t2(i)(5), and any
amounts such Partner is obligated to restore pntsaany provision of this Agreement or by
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applicable Law or is deemed to be obligated toorestinder applicable Treasury Regulations. Thegfuirey definition of Adjusted
Capital Account Balance is intended to comply wtite provisions of Treasury Regulations Section 4-Z(®)(2)(ii)(d) and shall be
interpreted consistently therewith.

“ Affiliate " means, with respect to a specified Person, angrd®erson that directly, or indirectly through @menore
intermediaries, Controls, is Controlled by, or iglar common Control with, such specified Person.

“ Agreement’ has the meaning set forth in the preamble of Agseement.

“ Amended Tax Amount has the meaning set forth in Section 4.01(b)(ii).

“ Assigne€’ has the meaning set forth in Section 7.07.

“ Assumed Tax Ratémeans the highest effective marginal combined. fe8eral, state and local income tax rate for a
Fiscal Year prescribed for an individual or corgiengesident in New York, New York (taking into acot (a) the nondeductiblity of
expenses subject to the limitation described ini®e&7(a) of the Code and (b) the character (Bagg-term or short-term capital
gain or ordinary or exempt income) of the applieabcome, but not taking into account the dedutjtof state and local income
taxes for U.S. federal income tax purposes). Feattoidance of doubt, the Assumed Tax Rate withiesame for all Partners.

“ Available CashH means, with respect to any fiscal period, the am@f cash on hand that a General Partner , in its
reasonable discretion, deems available for digiobuo the Partners, taking into account all delbilities and obligations of the
Partnership then due and amounts that a GenetaldPain its reasonable discretion, deems necessaryend or retain for workir
capital or to place into reserves for customary @suhl claims with respect to the Partnership’safns .

“ Capital Accounf’ means the separate capital account maintaineedchn Partner in accordance with Section 5.03.
“ Capital Contributiori’ means, with respect to any Partner, the aggregyataint of money contributed to the Partnership

and the Carrying Value of any property (other thamey), net of any liabilities assumed by the Raghip upon contribution or to
which such property is subject, contributed toPagtnership pursuant to Article V.

“ Carried Interest§ means profits interests (or similar incentiveoalitions) owned directly or indirectly by the Parghip
in investments made after the Effective Time.

“ Carrying Value’ means, with respect to any Partnership assetghet’s adjusted basis for U.S. federal income tax
purposes, except that the initial carrying valuasgets contributed to the Partnership shall berémpective gross fair market valt
on the date of contribution as determined by a Garrartner, and the Carrying Values of all Paghigr assets may be adjusted to
equal their respective fair market values, in adance with the rules set forth in Treasury RegaiteSection 1.704-1(b)(2)(iv)(f),
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except as otherwise provided herein, as of: (ajittte of the acquisition of any additional Unitsdmy new or existing Partner in
exchange for more than a de minimis Capital Coutidim; (b) the date of the distribution of morertteade minimis amount of
Partnership assets to a Partner; (c) the datetadelinquished to the Partnership; or (d) arheotdate specified in the Treasury
Regulations;_providedhowever, that adjustments pursuant to clause¢l(g)c) and (d) above shall be made only if such
adjustments are deemed necessary or appropri@déstgneral Partner to reflect the relative econantérests of the Partners. The
Carrying Value of any Partnership asset distribticeginy Partner shall be adjusted immediately lse$oich distribution to equal its
fair market value. In the case of any asset thaieh@arrying Value that differs from its adjuster basis, Carrying Value shall be
adjusted by the amount of depreciation calculabegfirposes of the definition of “Profits (Lossegther than the amount of
depreciation determined for U.S. federal incomepasposes, and depreciation shall be calculategfeyence to Carrying Value
rather than tax basis once Carrying Value diffesgiftax basis.

“ Class” means the classes of Units into which the intsrésthe Partnership may be classified or diviftech time to time
pursuant to the provisions of this Agreement.

“ Class A Percentage Interégneans, with respect to any Partner, the quotibteiined by dividing the number of Class A
Units then owned by such Partner by the numberda$<CA Units then owned by all Partners.

“ Class A Tax Amount means the General Partner’s estimate of the Mgaflle Income in accordance with Article V
allocable to holders of Class A Units, multipliegithe Assumed Tax Rate.

“ Class A Tax Distributiori has the meaning set forth in Section 4.01(b)(i).

“ Class A Units” means the Units of partnership interest in therieaiship designated as the “Class A Units” heagid
having the rights pertaining thereto as are sét fiorthis Agreement.

“ Class B Percentage Interésheans, with respect to any Partner, the quotietained by dividing the number of Class B
Units then owned by such Partner by the numbedas<_B Units then owned by all Partners.

“ Class B Tax Amount means the General Partner’s estimate of the ldgaffle Income in accordance with Article V
allocable to holders of Class B Units, multipliegthe Assumed Tax Rate.

“ Class B Tax Distributiori has the meaning set forth in Section 4.01(b)(i).

“ Class B Units’ means the Units of partnership interest in thefaship designated as “Class B Units” herein laanng
the rights pertaining thereto as are set forttis Agreement.

“ Code” means the U.S. Internal Revenue Code of 198&nmsnded from time to time.
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“ Common Units’ means common units representing limited partntarests of KKR & Co. L.P., a Delaware limited
partnership.

“ Contingencies has the meaning set forth in Section 8.03(a).
“ Contribution and Indemnification Agreemeénteans the contribution and indemnification agreehdated October 1,

2009 among KKR Management Holdings L.P., KKR Furaddihgs L.P., KKR Associates Holdings L.P. and KKfermediate
Partnership L.P., as amended from time to time.

“ Control” (including the terms “ Controlled byand “ under common Control with means the possession, directly or
indirectly, of the power to direct or cause theediion of the management and policies of a Pemshather through the ownership of
voting securities, as trustee or executor, by emtor otherwise, including, without limitation gtlownership, directly or indirectly,
securities having the power to elect a majorityhef board of directors or similar body governing #ffairs of such Person.

“ Credit Amount” has the meaning set forth in Section 4.01(b)(ii).

“ Creditable NorU.S. Tax” means a hon-U.S. tax paid or accrued for U.Serf@idncome tax purposes by the Partnership,
in either case to the extent that such tax isldkdior credit under Section 901(a) of the Codenof-U.S. tax is a Creditable Non-
U.S. Tax for these purposes without regard to wdredhPartner receiving an allocation of such no8-lthx elects to claim a credit
for such amount. This definition is intended tocoasistent with the definition of “creditable fage tax expenditures” in Treasury
Regulations Section 1.704-1(b)(4)(viii)(b), andlsba interpreted consistently therewith.

“ Designated Percentagdas the meaning set forth in Section 4.04.

“ Dissolution Event' has the meaning set forth in Section 8.02.

“ Effective Time” means the close of business on August 5, 2014.

“ Encumbrancé means any mortgage, claim, lien, encumbranceglitional sales or other title retention agreemeght of
first refusal, preemptive right, pledge, optionade, security interest or other similar intereasement, judgment or imperfection of
titte of any nature whatsoever.

“ ERISA " means the U.S. Employee Retirement Income SgcAdt of 1974, as amended.

“ Exchange Act means the U.S. Securities Exchange Act of 1984maended, including the rules and regulations
promulgated thereunder.

“ Exchange Agreemeritmeans the amended and restated exchange agreeéatedtNovember 2, 2010 among KKR & Co.
L.P., KKR Holdings L.P., KKR Group Holdings L.P.KIR Fund Holdings L.P., KKR Management Holdings L IRKR Subsidiary
Partnership L.P., and KKR Group Limited, as amerfgethe Amendment and Joinder
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Agreement to the Exchange Agreement dated as ofigtldy) 2014, among the parties thereto, includiegRartnership, and as may
be further amended from time to time, or such othxehange agreement entered into from time to biynkKR & Co. L.P., a
Delaware limited partnership, and the Partnership.

“ Final Tax Amount’ has the meaning set forth in Section 4.01(b)(ii).

“ Eiscal Year’ means any twelve-month period commencing on Januand ending on December 31.
“ Eund” has the meaning set forth in Section 9.02(a).
“ GAAP " means accounting principles generally acceptatiénnited States of America as in effect frometito time.

“ General Partnersmeans, collectively, KKR Group Holdings L.P., exempted limited partnership formed under the laws
of the Cayman Islands, and KKR Fund Holdings GPitdth an exempted company formed under the lawseo€ayman Islands, or
any successor general partner(s) admitted to trtad?ship in accordance with the terms of this Agnent.

“ Group Partnershipsmeans, collectively, the Partnership, KKR Funddiags L.P. and KKR Management Holdings L.P.
(and any future partnership designated as a Graupétship by KKR Group Holdings L.P. (it being enstood that such
designation may only be made if such future pastmprenters into a group partnership agreementauniily the same as, and
which provides for substantially the same obligasias, the group partnership agreements thensteexe)), and any successors
thereto.

“ Incapacity” means , with respect to any Person, the bankyuplissolution, termination, entry of an order of
incompetence, or the insanity, permanent disalilitgeath of such Person .

“ Initial Limited Partner’ means KKR ILP LLC, a Delaware limited liabilityompany.

“ KKR Group Holdings L.P? has the meaning set forth in the preamble toAlgseement.

“ KKR Intermediate Partnershipmeans KKR Intermediate Partnership L.P., a Cayiskmnds exempted limited
partnership, or any successor thereto.

“ Law " means any statute, law, ordinance, regulatiole, mode, executive order, injunction, judgmentrde or other
order issued or promulgated by any national, siugiramal, state, federal, provincial, local or mujpéd government or any
administrative or regulatory body with authoritgtbfrom with jurisdiction over the Partnership ay &artner, as the case may be
principles in equity.




“ Limited Partner” means each of the Persons from time to timedistea limited partner in the books and recordhef
Partnership.

“ Liguidation Agent” has the meaning set forth in Section 8.03.

“ Net Taxable Incomé has the meaning set forth in Section 4.01(b)(i).

“ Nonrecourse Deductiorishas the meaning set forth in Treasury Regulati®astion 1.704-2(b). The amount of
Nonrecourse Deductions of the Partnership foraafigear equals the net increase, if any, in thewarnof Partnership Minimum
Gain of the Partnership during that fiscal yeatedained according to the provisions of TreasurguRations Section 1.704-2(c).

“ Other Company has the meaning set forth in Section 9.02(a).

“ Qriginal Agreement has the meaning set forth in the recitals of thigeement.

“ Partner Nonrecourse Debt Minimum G&imeans an amount with respect to each partneraconrse debt (as defined in
Treasury Regulations Section 1.704-2(b)(4)) equéhé Partnership Minimum Gain that would resulii€h partner nonrecourse
debt were treated as a nonrecourse liability (seldin Treasury Regulations Section 1.752-1(3)@2termined in accordance with
Treasury Regulations Section 1.704-2(i)(3).

“ Partner Nonrecourse Deductiohbas the meaning ascribed to the term “partnerexourse deductions” set forth in
Treasury Regulations Section 1.704-2(i)(2).

“ Partners’ means, at any time, each person listed as a&gitrcluding the General Partners) on the bookkranords of
the Partnership, in each case for so long as leegisit remains a partner of the Partnership agiged hereunder.

“ Partnershig' has the meaning set forth in the preamble of Agjseement.

“ Partnership Minimum Gaihhas the meaning set forth in Treasury Regulat®estions 1.704-2(b)(2) and 1.704-2(d).

“ Person’ or “ person” means any individual, corporation, partnershimited partnership, limited liability company,
limited company, joint venture, trust, entity, uodinporated or governmental organization or any egen political subdivision
thereof.

“ Profits” and “ Losses means, for each Fiscal Year or other period téxable income or loss of the Partnership, or
particular items thereof, determined in accordamitie the accounting method used by the Partnerfship).S. federal income tax
purposes with the following adjustments: (a) ahis of income, gain, loss or deduction allocategymant to Section 5.05 shall not
be taken into account in computing such taxablerime or loss but shall be computed in accordande tivé principles of this
definition; (b) any income of the Partnership tisa¢xempt from U.S. federal income taxation andatbérwise taken into account in
computing Profits and Losses shall be added to suable income or loss; (c) if the Carrying Vabfeany asset differs from its
adjusted tax basis for




U.S. federal income tax purposes, any gain orresslting from a disposition of such asset shatd&leulated with reference to such
Carrying Value; (d) upon an adjustment to the dagyalue (other than an adjustment in respectepireciation) of any asset,
pursuant to the definition of Carrying Value, theaunt of the adjustment shall be included as galoss in computing such taxable
income or loss; (e) if the Carrying Value of angetddiffers from its adjusted tax basis for U.$lefi@l income tax purposes, the
amount of depreciation, amortization or cost recpaeductions with respect to such asset for pwpo$ determining Profits and
Losses, if any, shall be an amount which bearsaige ratio to such Carrying Value as the U.S. ddecome tax depreciation,
amortization or other cost recovery deductions $emsuch adjusted tax basis ( provitleat if the U.S. federal income tax
depreciation, amortization or other cost recovergiuttion is zero, the General Partners may useeaspnable method for purposes
of determining depreciation, amortization or otbest recovery deductions in calculating Profits hodses); and (f) except for items
in (a) above, any expenditures of the Partnersbiglaductible in computing taxable income or loss, properly capitalizable and
not otherwise taken into account in computing Psadind Losses pursuant to this definition shalrbated as deductible items. For
the avoidance of doubt, Profits and Losses exciueitems of income, gain, loss or deduction ipees of Carried Interests
allocable to the Class B Units.

“ Purchase and Sale Agreemémbeans the amended and restated purchase anagsakment among the KKR Fund
Holdings L.P., KKR Private Equity Investors, L.Pdathe other parties thereto, dated July 19, 2009.

“ Restructuring Transactiorishas the meaning set forth in the Purchase anel Sgileement.

“ Securities Act’ means the U.S. Securities Act of 1933, as amenidetliding the rules and regulations promulgated
thereunder.

“ Similar Law” means any law or regulation that could causeutigerlying assets of the Partnership to be treadegbsets
of the Limited Partner by virtue of its limited praer interest in the Partnership and thereby sulijecPartnership and the General
Partners (or other persons responsible for thestnvent and operation of the Partnership’s assetsdws that are similar to the
fiduciary responsibility or prohibited transactiprovisions contained in Title | of ERISA or Sectiéa75 of the Code.

“ Special Allocations means any allocations to Partners pursuant ttic@e8.05.

“ Statement has the meaning set forth in the recitals of thigeement.
“ Tax Advances has the meaning set forth in Section 5.07.
“ Tax Amount” means, collectively, Class A Tax Amount and CIBsax Amount.

“ Tax Distributions” means, collectively, Class A Tax Distributionsda@lass B Tax Distributions.

“ Tax Matters Partnérhas the meaning set forth in Section 5.08.
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“ Transfer” means, in respect of any Unit, property or othgset, any sale, assignment, transfer, distribwtiarther
disposition thereof, whether voluntarily or by oggwn of Law, including, without limitation, the elxange of any Unit for any other
security.

“ Transfere€’ means any Person that is a transferee of a Rarineerest in the Partnership, or part thereof.

“ Treasury Requlation’s means the income tax regulations, including temyargulations, promulgated under the Code
such regulations may be amended from time to tin@uding corresponding provisions of succeedirgutations).

“ Units " means the Class A Units, Class B Units and ahgo€lass of Units authorized in accordance wiih Atgreement,
which shall constitute interests in the Partnersisiprovided in this Agreement and under the Atitlang the holders thereof to the
relative rights, title and interests in the praofltsses, deductions and credits of the Partneegtapy particular time as set forth in
this Agreement, and any and all other benefitsh@kva holder thereof may be entitled as a Pagagrovided in this Agreement,
together with the obligations of such Partner toply with all terms and provisions of this Agreerhen

ARTICLE Il
FORMATION, TERM, PURPOSE AND POWERS

SECTION 2.01. Formation. The Partnership was formed and registered axampted limited partnership under the
provisions of the Act by the filing on July 28, 2Da&f the Statement as provided in the preamblaisfAgreement and the execution of the
Original Agreement. If requested by a General Raytie Limited Partners shall promptly executeaitificates and other documents
consistent with the terms of this Agreement neaggdea a General Partner to accomplish all filingcording, publishing and other acts as
may be appropriate to comply with all requiremdotga) the formation and operation of an exemfitaeited partnership under the laws of
the Cayman Islands, (b) if a General Partner déeatvisable, the operation of the Partnership @®ited partnership, or partnership in
which the Limited Partners have limited liabilitp,all jurisdictions where the Partnership propasesperate and (c) all other filings required
to be made by the Partnership.

SECTION 2.02. Name. The name of the Partnership shall be, and thiméss of the Partnership shall be conducted undel
the name of, KKR International Holdings L.P.

SECTION 2.03. Term. The term of the Partnership commenced on thayfitif the Statement with the Registrar, and the
term shall continue until the commencement of wigdip of the Partnership in accordance with Artiéle. The existence of the Partnership
shall continue until a notice of dissolution sigrida General Partner has been filed with the Cayislands Registrar of Exempted Limited
Partnerships in accordance with the Act.




SECTION 2.04. Offices. The Partnership may have offices at such plaither within or outside the Cayman Islands
General Partner from time to time may select.

SECTION 2.05. Redqistered Office To the extent required by the Act, the Partngrs¥ill continuously maintain a
registered office at the offices of Maples Corperaervices Limited, Ugland House, PO Box 309, Gi@agman KY1-1104, Cayman Islands
or at such other place within the Cayman Islands @eneral Partner from time to time may select.

SECTION 2.06. Business PurposeThe Partnership was formed for the object ang@se of, and the nature and chara
of the business to be conducted by the Partneishimgaging in any lawful act or activity to bergad out and undertaken either in or from
within the Cayman Islands or elsewhere, includinfgling limited and general partner interests ireofimited partnerships, upon the terms,
with the rights and powers, and subject to the ttamms, limitations, restrictions and liabilitiestsforth herein.

SECTION 2.07. Powers of the Partnershifsubject to the limitations set forth in this Agneent, the Partnership, acting
through its General Partners, will possess andenaycise all of the powers and privileges graneeitl by the Act including, without
limitation, the ownership and operation of the &ssentributed to the Partnership by the Partrisrsiny other Law or this Agreement,
together with all powers incidental thereto, sodaisuch powers are necessary or convenient totigiict, promotion or attainment of the
purpose of the Partnership set forth in Sectio6.2.0

SECTION 2.08. Partners; Admission of New and Substitute LimitedtRers. Each of the Persons listed as Partners i
books and records of the Partnership, as the saagebmamended from time to time in accordance thil\Agreement, by virtue of the
execution of this Agreement, are admitted as Pextolethe Partnership. The rights, duties andlitzs of the Partners shall be as provided in
the Act, except as is otherwise expressly proviteein, and the Partners consent to the variafisaah rights, duties and liabilities as
provided herein. A Person may be admitted from tionéme as a new Limited Partner with the appr@fdhe General Partners, as a
substitute Limited Partner in accordance with S&c#.09 or as an additional General Partner ortdutessGeneral Partner in accordance with
Section 7.08; provided, however, that (i) each aed substitute Limited Partner shall execute atigeteo the General Partners a
supplement to this Agreement in the form of AnnekeXeto (or in such other form as the General Bestmay reasonably require) and
(ii) each additional General Partner or substitGémeral Partner, as the case may be, shall exaodtdeliver to the General Partners an
appropriate supplement to this Agreement, in easle pursuant to which the new Partner agrees oded by the terms and conditions of
the Agreement, as it may be amended from timane.ti

SECTION 2.09. Withdrawal. Except as provided in Section 2.10 and Sectigfh,2ho Partner shall have the right to
withdraw as a Partner of the Partnership other fobowing the Transfer of all Units owned by suehrtner in accordance with Article VII.

SECTION 2.10. Initial Limited Partner. The execution of this Agreement by the Initiahited Partner constitutes its
withdrawal as a limited partner of the Partnershiiln the consent of the General Partners as oEffextive Time. Because of such
withdrawal, the Initial Limited Partner has no hat right, interest or obligation of any kind whaser as a limited
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partner of the Partnership, effective immediatdigrahe Effective Time. Any capital contributiof the Initial Limited Partner will be
returned to it at the Effective Time.

SECTION 2.11. Additional General Partner The execution of this Agreement constitutesattimission of KKR Fund
Holdings GP Limited as a general partner of tharfeaship with the consent of the Partners and sleadiffective as of the Effective Time
upon filing of a notice in respect of such admissigth the Registrar pursuant to section 10(1hefAct.

ARTICLE Il
MANAGEMENT

SECTION 3.01. General Partners(a) The business, property and affairs of theéneeship shall be managed under the
sole, absolute and exclusive direction of the Garfeartners, which may from time to time delegatiherity to officers or to others to act on
behalf of the Partnership.

(b) Without limiting the foregoing provisions dfis Section 3.01, each General Partner shall Hevgéneral power to
manage or cause the management of the Partnevghiigh(may be delegated to officers of the Partripysincluding, without limitation, the
following powers:

0] to develop and prepare a business plan each yeel will set forth the operating goals and plans
for the Partnership;

(i) to execute and deliver or to authorize the exenudind delivery of contracts, deeds, leases, licgnse
instruments of transfer and other documents onlbehthe Partnership;

(iii) the making of any expenditures, the lending ordwimg of money, the assumption or guarantee of,
or other contracting for or granting of securityeoany of the Partnership’s assets in connectidh, widebtedness and
other liabilities, the issuance of evidences ofingdness and the incurring of any other obligation

(iv) to employ, retain, consult with and dismiss persbnn

(v) to establish and enforce limits of authority anginal controls with respect to all personnel and
functions;

(vi) to engage attorneys, consultants and accountantisefd®artnership;

(vii) to develop or cause to be developed accountingedroes for the maintenance of the Partnership’s

books of account; and
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(viii) to do all such other acts as shall be authorizéhignAgreement or by the Partners in writing from
time to time.

SECTION 3.02. Compensation The General Partners shall not be entitlechiocampensation for services rendered to
the Partnership in their capacity as General Paxtne

SECTION 3.03. Expenses The Partnership shall bear and reimburse theeaéRartners for any expenses incurred by
the General Partners in connection with servinthageneral partners of the Partnership.

SECTION 3.04. Officers. Subject to the direction and oversight of the&al Partners, the day-to-day administration of
the business of the Partnership may be carriehyuoatural persons who may be designated as dcfflbgn General Partner, with titles
including but not limited to “Chief Executive Offic’ or “Co-Chief Executive Officer,” “Chief Operaig Officer,” “Chief Financial Officer,”
“General Counsel,” “Chief Administrative Officer,Chief Compliance Officer,” “Principal Accountingf@icer,” “President,” “Vice
President,” “Treasurer,” “Assistant Treasurer,” ¢8sary,” “Assistant Secretary,” “General Managégénior Managing Director,”
“Managing Director,” “Director” and “Principal” aand to the extent authorized by a General Parfhke. officers of the Partnership shall
have such titles and powers and perform such dasiehall be determined from time to time by a @&rfeartner and otherwise as shall
customarily pertain to such offices. Any numbenpfifces may be held by the same person. All efficshall be subject to the supervision
direction of the General Partners and may be rechéreen such office by a General Partner and thbaity, duties or responsibilities of any
officer of the Partnership may be suspended byreet@ Partner from time to time, in each case énsthle discretion of a General Partner.
Neither General Partner shall cease to be a gepariaer of the Partnership as a result of thegadgien of any duties hereunder. No office
the Partnership, in its capacity as such, shatldmsidered a general partner of the Partnershggbgyement, estoppel, as a result of the
performance of its duties hereunder or otherwise.

SECTION 3.05. Authority of Partners No Limited Partner, in its capacity as such Jighearticipate in the conduct of the
business of the Partnership or have any contral iebusiness of the Partnership. Except as eslgrpeovided herein, the Units do not
confer any rights upon the Limited Partners toipigdte in the affairs of the Partnership descrilvetthis Agreement. Except as expressly
provided herein, the Limited Partners shall haveigiat to vote on any matter involving the Partidgpsincluding with respect to any merger,
consolidation, combination or conversion of thetRenship. The conduct, control and managementeoPtrtnership shall be vested
exclusively in the General Partners. In all mattetfating to or arising out of the conduct of theemtion of the Partnership, the decision of a
General Partner shall be the decision of the Pastiie Except as required or permitted by Law,xgressly provided in the ultimate sentence
of this Section 3.05 or by separate agreementthélPartnership, no Partner who is not also a GéRartner (and acting in such capacity)
shall take any part in the management, conducbwiral of the operation or business of the Partripri its capacity as a Partner, nor shall
any Partner who is not also a General Partner4atidg in such capacity) have any right, authasitpower to act for or on behalf of or bind
the Partnership in his or its capacity as a Paitnhany respect or assume any obligation or respiibgs of the Partnership or of any other
Partner. Notwithstanding the foregoing, the Pashigrmay employ one or more Partners from timénte tand such Partners, in their
capacity as employees, officers or agents of the
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Partnership (and not, for clarity, in their cappeis Limited Partners of the Partnership), may fad in the control, conduct and manager
of the business of the Partnership to the extestt authority and power to act for or on behalfhaf Partnership has been delegated to the
a General Partner.

SECTION 3.06. Action by Written Consent dRatification. Any action required or permitted to be takerthwy Partners
pursuant to this Agreement shall be taken if aitd®as whose consent or ratification is requiredsemt thereto or provide a ratification in
writing.

SECTION 3.07. Authority to Bind the Partnership Notwithstanding any other provision in this Agneent, any one
General Partner may, without the consent of angrd®artner, exercise any authority, consent or pgnanted to the General Partners
pursuant to this Agreement or the Act to the exolusf any other General Partner and each Genaréhé& (the “Appointing General
Partner”) hereby appoints each other General Raags agent and attorney-in-fact, with poweswbstitution, to undertake all or any acts
on behalf of the Appointing General Partner, inahgd without limitation, to enter into all letterspntracts, deeds, instruments or documents
whatsoever to be entered into on behalf of the Aggpy General Partner on behalf of the Partnership

ARTICLE IV
DISTRIBUTIONS

SECTION 4.01. Distributions. (a) A General Partner, in its sole discretioayrauthorize distributions by the Partnership
to the Partners. The Designated Percentage afiiatmbution that is attributable to Carried Intstieshall be made to holders of Class B Units
and the remaining amount of any such distributioallde made to holders of Class A Units, in eaadepro ratain accordance with such
Partners’ respective Class B Percentage InterelsCtass A Percentage Interest. All other distitng not attributable to Carried Interests
shall be made solely to the holders of Class Adjib ratain accordance with such Partners’ respective GlaBsrcentage Interests.

(b)() If a General Partner reasonably determines tha@#mnership has taxable income for a Fiscal Yebhlet Taxable
Income”) allocable to holders of Class A Units, such Gah@artner shall cause the Partnership to disgiBwailable Cash attributable to
Class A Units, to the extent that other distribnsianade by the Partnership to holders of Class isWor such year were otherwise
insufficient, in an amount equal to the Class A Pamount (the “ Class A Tax Distributioris If a General Partner reasonably determines
that the Partnership has Net Taxable Income alledatholders of Class B Units, such General Paghall cause the Partnership to
distribute Available Cash attributable to Class Btk to the extent that other distributions magehe Partnership to holders of Class B U
for such year were otherwise insufficient, in aroamt equal to the Class B Tax Amount (the “ ClasgaR Distributions’). For purposes of
computing the Tax Amount, the effect of any adjustirunder Section 743(b) of the Code arising dffteiRestructuring Transactions will be
ignored. Class A Tax Distributions and
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Class B Tax Distributions shall be mgot® ratato holders of Class A Units or Class B Units in@dance with their Class A Percentage
Interest or Class B Percentage Interest, as afpydicaAny Tax Distributions shall be treated inraépects as offsets against future
distributions pursuant to Section 4.01(a).

(ii) Tax Distributions shall be calculated and paallater than one day prior to each quarterly dhate for the payment by
corporations on a calendar year of estimated tarder the Code in the following manner (A) for fiet quarterly period, 25% of the Tax
Amount, (B) for the second quarterly period, 50%ttf Tax Amount, less the prior Tax Distributions the Fiscal Year, (C) for the third
quarterly period, 75% of the Tax Amount, less therpTax Distributions for the Fiscal Year and (D) the fourth quarterly period, 100% of
the Tax Amount, less the prior Tax Distributions tiee Fiscal Year. Following each Fiscal Year, andater than one day prior to the due
date for the payment by corporations of incomegdre such Fiscal Year, a General Partner shallena@kamended calculation of the Tax
Amount for such Fiscal Year (the * Amended Tax Aml), and shall cause the Partnership to distributevaDistribution, out of Available
Cash, to the extent that the Amended Tax Amourhsmulated exceeds the cumulative Tax Distributipreviously made by the Partnership
in respect of such Fiscal Year. If the Amended Aeount is less than the cumulative Tax Distribusigmmeviously made by the Partnershi
respect of the relevant Fiscal Year, then the wiffee (the “ Credit Amourt) shall be applied against, and shall reduceatheunt of Tax
Distributions made for subsequent Fiscal Yearsithiw30 days following the date on which the Parghip files a U.S. tax return on
Form 1065, a General Partner shall make a finautaion of the Tax Amount of such Fiscal Year (tl&nal Tax Amount’) and shall cause
the Partnership to distribute a Tax Distributiont of Available Cash, to the extent that the Fifa@k Amount so calculated exceeds the
Amended Tax Amount. If the Final Tax Amount is I&san the Amended Tax Amount in respect of theveeleFiscal Year, then the
difference (“_Additional Credit Amouri) shall be applied against, and shall reduceatheunt of Tax Distributions made for subsequent
Fiscal Years. Any Credit Amount and Additional @iteAmount applied against future Tax Distributistgll be treated as an amount
actually distributed pursuant to this Section 40)1¢r purposes of the computations herein.

SECTION 4.02. Liquidation Distribution. Distributions made upon the winding up of thetRership shall be made as
provided in Section 8.03.

SECTION 4.03. Limitations on Distribution Notwithstanding any provision to the contrarytined in this Agreement,
neither General Partner shall make a Partnershtpliition to any Partner if such distribution wabwiolate Section 34 of the Act or other
applicable Law.

SECTION 4.04. Designated PercentageThe “Designated Percentage” means with respesath Carried Interest, 40%
or such percentage as designated from time tolimeGeneral Partner. Such Designated Percentiajeapply to any Carried Interests with
respect to investments made until such time aswveDesignated Percentage is designated by the Qdvetaer. For the avoidance of doubt,
the Designated Percentage shall apply to a Camiedest regardless of when the underlying investrigerealized.

13




ARTICLE V

CAPITAL CONTRIBUTIONS; CAPITAL ACCOUNTS;
TAX ALLOCATIONS; TAX MATTERS

SECTION 5.01. Initial Capital Contributions The Partners have made, on or prior to the E¥fedime, Capital
Contributions and, in exchange, the Partnershigdsa®d to the Partners the number of Class A @nitsClass B Units as specified in the
books and records of the Partnership.

SECTION 5.02. No Additional Capital Contributions Except as otherwise provided in this Articlend, Partner shall be
required to make additional Capital Contributiomshte Partnership without the consent of such Badnpermitted to make additional cap
contributions to the Partnership without the congém General Partner.

SECTION 5.03. Capital Accounts A separate capital account (a “Capital Accoustiall be established and maintained
for each Partner in accordance with the provismfriEreasury Regulations Section 1.704-1(b)(2)(iVh the extent consistent with such
Treasury Regulations, the Capital Account of eamtirfer shall be credited with such Partner's Cagitamtributions, if any, all Profits
allocated to such Partner pursuant to Section &@4any items of income or gain which are specalllycated pursuant to Section 5.05; and
shall be debited with all Losses allocated to deatiner pursuant to Section 5.04, any items ofdoskeduction of the Partnership specially
allocated to such Partner pursuant to Section Bu0&all cash and the Carrying Value of any prop@ret of liabilities assumed by such
Partner and the liabilities to which such propéstgubject) distributed by the Partnership to dRaltner. Any references in any section of
Agreement to the Capital Account of a Partner stelleemed to refer to such Capital Account asdnge may be credited or debited from
time to time as set forth above. In the eventryftaansfer of any interest in the Partnershipdooadance with the terms of this Agreement,
the Transferee shall succeed to the Capital Accolifte transferor to the extent it relates totthasferred interest.

SECTION 5.04. Allocations of Profits and LossesExcept as otherwise provided in this AgreemBmnifits and Losses
(and, to the extent necessary, individual itemsodme, gain or loss or deduction of the Partneds$tiall be allocated to holders of Class A
Units in a manner such that the Capital Accourdganth Partner after giving effect to the Speciabéditions set forth in Section 5.05 is, as
nearly as possible, equal (proportionately) tah@ distributions that would be made to holder€laiss A Units pursuant to Article 1V if the
Partnership commenced to be wound up and its asslet$or cash equal to their Carrying Value, @ttRership liabilities were satisfied
(limited with respect to each non-recourse liapild the Carrying Value of the assets securing $iadiility) and the net assets of the
Partnership were distributed to the Partners puitsisethis Agreement, minus (ii) such Partner’sreta Partnership Minimum Gain and
Partner Nonrecourse Debt Minimum Gain, computed éaiately prior to the hypothetical sale of assdtstwithstanding the foregoing, a
General Partner shall make such adjustments taal@gicounts as it determines in its sole discretmbe appropriate to ensure allocations
are made in accordance with a Partner’s interetsieiiPartnership. For the avoidance of doubt,iatight of Section 5.05(a), no Profits or
Losses will be allocated in respect of Class B $Jaitdistributions attributable thereto.
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SECTION 5.05. Special Allocations Notwithstanding any other provision in this At V:

(a) Class B Allocation The Designated Percentage of items of incomia, tmss or deduction attributable to Carried
Interests shall be allocated to the holders of CBadJnits,pro rata, in accordance with their Class B Percentage éster

(b) Minimum Gain Chargebacklf there is a net decrease in Partnership Mimm@ain or Partner Nonrecourse Debt
Minimum Gain (determined in accordance with thegiples of Treasury Regulations Sections 1.704-2(d) 1.704-2(i)) during any
Partnership taxable year, the Partners shall beiadyeallocated items of Partnership income anith dar such year (and, if necessary,
subsequent years) in an amount equal to their cégpeshares of such net decrease during such getrmined pursuant to Treasury
Regulations Sections 1.704-2(g) and 1.704-2(i){®)e items to be so allocated shall be determinetcordance with Treasury Regulations
Section 1.704-2(f). This Section 5.05(a) is in&thtb comply with the minimum gain chargeback rezgpaients in such Treasury Regulations
Sections and shall be interpreted consistentlyethigh; including that no chargeback shall be rezplitio the extent of the exceptions provided
in Treasury Regulations Sections 1.704-2(f) an@®4-Z(i)(4).

(c) Qualified Income Offset If any Partner unexpectedly receives any adjasts) allocations, or distributions described
in Treasury Regulations Section 1.704-1(b)(2)()i{4d, (5) or (6), items of Partnership income aathgshall be specially allocated to such
Partner in an amount and manner sufficient to elit@ the deficit balance in such Partaektjusted Capital Account Balance created by
adjustments, allocations or distributions as prdymgs possible; providetthat an allocation pursuant to this Section 5.05(&)l be made onl
to the extent that a Partner would have a defidjusted Capital Account Balance in excess of such after all other allocations provided
in this Article V have been tentatively made athi$ Section 5.05(b) were not in this AgreementisTSection 5.05(b) is intended to comply
with the “qualified income offset” requirement ¢t Code and shall be interpreted consistently tidre

(d) Gross Income Allocation If any Partner has a deficit Capital Accounthet end of any Fiscal Year which is in excess
of the sum of (i) the amount such Partner is oldiddo restore, if any, pursuant to any provisibthis Agreement, and (ii) the amount such
Partner is deemed to be obligated to restore potgéodhe penultimate sentences of Treasury RegumGection 1.704-2(g)(1) and 1.704-2(i)
(5), each such Partner shall be specially allociads of Partnership income and gain in the amoftiatich excess as quickly as possible;
providedthat an allocation pursuant to this Section 5.05(@ll be made only if and to the extent that drfeéamwould have a deficit Capital
Account in excess of such sum after all other allions provided for in this Article V have beenttdively made as if Section 5.05(b) and"
Section 5.05(c) were not in this Agreement.

(e) Nonrecourse DeductiondNonrecourse Deductions shall be allocated td’d@mtners in accordance with their respective
Class A Percentage Interests.

() Partner Nonrecourse Deductian®artner Nonrecourse Deductions for any taxabteg shall be allocated to the
Partner who bears the economic risk of loss witipeet to
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the liability to which such Partner Nonrecourse Dagbns are attributable in accordance with TreaRegulations Section 1.704-2()).

(g) Creditable NotJ.S. Taxes Creditable Non-U.S. Taxes for any taxable peatidbutable to the Partnership, or an
entity owned directly or indirectly by the Partri@s shall be allocated to the Partners in proparto the partners’ distributive shares of
income (including income allocated pursuant to i®act04(c) of the Code) to which the Creditable Nb®. Tax relates (under principles of
Treasury Regulations Section 1.904-6). The prowisiof this Section 5.05(f) are intended to conwaly the provisions of Treasury
Regulations Section 1.704-1 (b)(4)(viii), and slwlinterpreted consistently therewith.

(h) Ameliorative Allocations Any special allocations of income or gain purdua Sections 5.05(b) or 5.05(c) shall be
taken into account in computing subsequent allonatpursuant to Section 5.04 and this Section §)05¢ that the net amount of any items
so allocated and all other items allocated to €&antner shall, to the extent possible, be equildmet amount that would have been allocatec
to each Partner if such allocations pursuant tdi@ec5.05(b) or 5.05(c) had not occurred.

(i) Compensation Deductianlf the Partnership is entitled to a deductiondompensation to a person providing services
to the Partnership or its subsidiaries the econ@mst of which is borne by a Partner (and not taerfership or its subsidiaries), whether paid
in cash, Class A Units or other property, the Rartwho bore such economic cost shall be treatédveag contributed to the Partnership s
cash, Class A Units or other property, and thereaship shall allocate the deduction attributablsuch payment to such Partner. If any
income or gain is recognized by the Partnershipebgon of such transfer of property to the persoriging services to the Partnership or its
subsidiaries, such income or gain will be allocatethe Partner who transferred such property.

SECTION 5.06. Tax Allocations. For income tax purposes, each item of incomis, ¢@ss and deduction of the
Partnership shall be allocated among the Partndigeisame manner as the corresponding items 6ifSPaad Losses and specially allocated
items are allocated for Capital Account purposesyiped that in the case of any asset the Carryalge of which differs from its adjusted
tax basis for U.S. federal income tax purposesnre; gain, loss and deduction with respect to ssskt shall be allocated solely for income
tax purposes in accordance with the principlesasfti®n 704(c)(1)(A) of the Code (using the tradiabmethod as set forth in Treasury
Regulation 1.704-3(b), unless otherwise agreed tihd® Limited Partners) so as to take accounteflifference between Carrying Value and
adjusted basis of such asset. Notwithstandindotiegyoing, a General Partner may make such allmsiths it deems reasonably necessary to
ensure allocations are made in accordance withtad?a& interest in the Partnership, taking into@mt such facts and circumstances as it
deems reasonably necessary for this purpose.

SECTION 5.07. Tax Advances To the extent a General Partner reasonablyJsdithat the Partnership is required by
Law to withhold or to make tax payments on beh&browith respect to any Partner or the Partnerghfubjected to tax itself by reason of
status of any Partner (“Tax Advancesiich General Partner may withhold such amountsyaie such tax payments as so required. All
Advances made on behalf of a Partner shall be ddpai
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reducing the amount of the current or next sucergdistribution or distributions which would othése have been made to such Partner
such distributions are not sufficient for that ppsp, by so reducing the proceeds of liquidatioevtise payable to such Partner. For all
purposes of this Agreement such Partner shalldaged as having received the amount of the distoibthat is equal to the Tax Advance.
Each Partner hereby agrees to indemnify and hotulleas the Partnership and the other Partners drragainst any liability (including,
without limitation, any liability for taxes, penads, additions to tax or interest) imposed as alres the Partnership’s failure to withhold or
make a tax payment on behalf of such Partner, whitttholding or payment is required pursuant tolizaple Law.

SECTION 5.08. Tax Matters KKR Group Holdings L.P. (or its successor asem&@al Partner) shall be the initial “tax
matters partner” within the meaning of Section §2}T’) of the Code (the “Tax Matters Partner”). Raetnership shall file as a partnership
for federal, state, provincial and local income paxposes, except where otherwise required by Bdivelections required or permitted to be
made by the Partnership, and all other tax deaséond determinations relating to federal, statvipcial or local tax matters of the
Partnership, shall be made by the Tax Matters Bgrim consultation with the Partnership’s attosiapd/or accountants. Tax audits,
controversies and litigations shall be conductedeuthe direction of the Tax Matters Partner. Th& Matters Partner shall keep the other
Partners reasonably informed as to any tax acte@mninations or proceedings relating to the Pestip and shall submit to the other
Partners, for their review and comment, any setldmr compromise offer with respect to any disputem of income, gain, loss, deduction
or credit of the Partnership. As soon as reasoratalgticable after the end of each Fiscal YearPdwenership shall send to each Partner a
copy of U.S. Internal Revenue Service Schedulk End any comparable statements required by aidid).S. state or local income tax L
as a result of the Partnership’s activities or gtreents, with respect to such Fiscal Year. ThenBeship also shall provide the Partners with
such other information as may be reasonably regddet purposes of allowing the Partners to preparkfile their own tax returns.

SECTION 5.09. Other Tax Provisions Certain of the foregoing provisions and the offvevisions of this Agreement
relating to the maintenance of Capital Accountsim@nded to comply with Treasury Regulations Secfi.704-1(b) and shall be interpreted
and applied in a manner consistent with such réiguls. Sections 5.03, 5.04 and 5.05 may be ameaidaay time by a General Partner if
necessary, in the opinion of qualified tax advisothe Partnership, to comply with such regulationany other applicable Law, so long as
any such amendment does not materially changesthtive economic interests of the Partners.

ARTICLE VI
BOOKS AND RECORDS; REPORTS

SECTION 6.01. Books and Records(a) At all times during the continuance of Bertnership, the Partnership shall
prepare and maintain separate books of accoutiiédPartnership in accordance with GAAP.

(b) Except as limited by Section 6.01(c), eachiteéch Partner shall have the right to receive, fpugpose reasonably
related to such Limited Partner’s interest as aiteidhPartner in
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the Partnership, upon reasonable written demanidgthe purpose of such demand and at such Linftether's own expense:

0] a copy of the Statement and this Agreement anaha¢indments thereto, together with a copy of theugre
copies of all powers of attorney pursuant to whiah Statement and this Agreement and all amendntiegnsto have been executed;
and

(i) promptly after their becoming available, copieshef Partnership’s U.S. federal, state and localrime tax returns

and reports, if any, for the three most recentgear

(c) The General Partners may keep confidentiahftioe Limited Partners, for such period of timeatesGeneral Partners
determine in their sole discretion, (i) any infotioa that the General Partners reasonably beliebetin the nature of trade secrets or
(ii) other information the disclosure of which tBeneral Partners believe is not in the best intefshe Partnership, could damage the
Partnership or its business or that the Partneishigquired by Law or by agreement with any thuedty to keep confidential.

ARTICLE VII
PARTNERSHIP UNITS

SECTION 7.01. Units. Interests in the Partnership shall be repreddntdJnits. The Units initially are comprised ofa
Classes: Class A Units and Class B Units. The @éRartners may establish, from time to time iooadance with such procedures as the
General Partners shall determine from time to tiotleer Classes, one or more series of any sucls&laer other Partnership securities with
such designations, preferences, rights, powerslatiés (which may be senior to existing Classessamiges of Units or other Partnership
securities), as shall be determined by the Geadhers, including (i) the right to share in Pofind Losses or items thereof; (ii) the right to
share in Partnership distributions; (iii) the righipon winding up and dissolution of the Partngrs{iv) whether, and the terms and conditi
upon which, the Partnership may or shall be requioeredeem the Units or other Partnership seesr{including sinking fund provisions);
(v) whether such Unit or other Partnership secusitgsued with the privilege of conversion or exepe and, if so, the terms and conditior
such conversion or exchange; (vi) the terms anditions upon which each Unit or other Partnerslkeigusity will be issued, evidenced by
certificates and assigned or transferred; (vii)rttethod for determining the Class A Percentagedsteand Class B Percentage Interest as to
such Units or other Partnership securities; anig) (e right, if any, of the holder of each suchitbr other Partnership security to vote on
Partnership matters, including matters relatintheorelative designations, preferences, rights,quevand duties of such Units or other
Partnership securities. Except as expressly pravitiéhis Agreement to the contrary, any refereiocJnits” shall include the Class A Unit
the Class B Units and any other Classes that magtablished in accordance with this Agreement.UAlts of a particular Class shall have
identical rights in all respects as all other Unitsuch Class, except in each case as otherwesfigal in this Agreement.

SECTION 7.02. Register. To the extent required by the Act, the Partripralill maintain at its registered office a registe
of limited partner interests that will include thame
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and address of each Limited Partner and such otfemation required by the Act. The register cé fhartnership shall be the definitive
record of ownership of each Unit and all relevafibimation with respect to each Partner. UnleG&aeral Partner shall determine otherw
Units shall be uncertificated and recorded in tbeks and records of the Partnership.

SECTION 7.03. Registered PartnersThe Partnership shall be entitled to recogrtizeetxclusive right of a Person
registered on its records as the owner of Unitafigpurposes and shall not be bound to recognigesguitable or other claim to or interest in
Units on the part of any other Person, whetheroviitrshall have express or other notice thereafept as otherwise provided by the Act or
other applicable Law.

SECTION 7.04. Exchange TransactionsTo the extent permitted to do so under the EmghaAgreement, a Limited
Partner may exchange all or a portion of the Chakmits owned by such Limited Partner for Commoritkin

SECTION 7.05. Transfers; Encumbrances

(a) No Limited Partner or Assignee may Transfer athoy portion of its Units (or any beneficial interédserein),
other than in connection with an exchange permitieguant to Section 7.04, unless a General Pastm=ents in writing thereto,
which consent may be given or withheld, or madgesitho such conditions as are determined by swate@l Partner, in such
General Partner’s sole discretion and, in the oas§ass B Units, unless such Transferee entessairontribution and
indemnification agreement that is substantiallysistent with the Contribution and Indemnificatiogr&ement. Any purported
Transfer that is not in accordance with this Agreetshall be, to the fullest extent permitted byl aull and void.

(b) No Limited Partner or Assignee may create an Encande with respect to all or any portion of its tdr{or any
beneficial interest therein) other than Encumbrarhbat run in favor of the Limited Partner unlesSemeral Partner consents in
writing thereto, which consent may be given or Wéld, or made subject to such conditions as aermé@ted by such General
Partner, in such General Partner’s sole discret@onsent of a General Partner shall be withhetd tlve holder of the
Encumbrance acknowledges the terms and conditiotissoAgreement. Any purported Encumbrance thatat in accordance wi
this Agreement shall be, to the fullest extent paet by Law, null and void.

SECTION 7.06. Further Restrictions Notwithstanding any contrary provision in thigrRement, in no event may any
Transfer of a Unit be made by any Limited PartrreAssignee if:

(a) such Transfer is made to any Person who lackstis tight, power or capacity to own such Unit;

(b) such Transfer would require the registration otstiansferred Unit or of any Class of Unit pursuanany
applicable U.S. federal or state securities lawslding, without limitation, the Securities Actibre Exchange Act) or other non-
u.s
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securities laws or would constitute a non-exemgtritution pursuant to applicable provincial ortetsecurities laws;

(c) such Transfer would cause the Partnership to beeopublicly traded partnership taxable as a cotpordor U.S.
federal tax law purposes;

(d) such Transfer would cause (i) all or any portionhef assets of the Partnership to (A) constituter!'p
assets” inder ERISA, the Code or any applicable Similar ) ahany existing or contemplated Limited Partreer(B) be subject t
the provisions of ERISA, Section 4975 of the Codary applicable Similar Law, or (ii) a General thar to become a fiduciary
with respect to any existing or contemplated LimhiRartner, pursuant to ERISA, any applicable Sintisav, or otherwise;

(e) to the extent requested by a General Partner,ghted?ship does not receive such legal or tax opsand written
instruments (including, without limitation, copiebany instruments of Transfer and such Assigneersent to be bound by this
Agreement as an Assignee) that are in a form satimfy to such General Partner, as determineddhn &eneral Partner’s sole
discretion.

SECTION 7.07. Rights of Assignees Subject to Section 7.09, the Transferee of amnjited Transfer pursuant to this
Article VII will be an assignee only (“Assignee’dnd only will receive, to the extent transferrdd tlistributions and allocations of income,
gain, loss, deduction, credit or similar item toieththe Partner which transferred its Units woutdemtitled, and such Assignee will not be
entitled or enabled to exercise any other rightsawers of a Partner, such other rights, and dijations relating to, or in connection with,
such Interest remaining with the transferring RantnThe transferring Partner will remain a Parean if it has transferred all of its Units to
one or more Assignees until such time as the Assify) is admitted to the Partnership as a Partnsupnt to Section 7.09.

SECTION 7.08. Admissions, Withdrawals and Removals

(a) A General Partner may not be removed.

(b) No Person may be admitted to the Partnershamaadditional General Partner or substitute GefRartner without the
prior written consent or ratification of Partnerbage Class A Percentage Interests exceed 50% @lalse A Percentage Interests of all
Partners in the aggregate; providésbwever, that no such prior written consent tfication shall be necessary for the substitutidiKKR
Group Holdings L.P. by any Person that is direotiyndirectly 100% owned by KKR Group Holdings L.Bs a substitute General Partner, or
any amendment and restatement of this Agreemepflect such substitution. A General Partner wit be entitled to Transfer all of its
Units or to withdraw from being a General Partniethe Partnership unless another General Partradirisve been admitted hereunder (and
not have previously been removed or withdrawn).

(c) No Limited Partner will be removed or entithedwithdraw from being a Partner of the Partngrshicept in accordance
with Section 7.10.

(d) Except as otherwise provided in Article VIH e Act, no admission, substitution, withdrawatemoval of a Partner
will cause the dissolution of the Partnership. ti®
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fullest extent permitted by law, any purported agBidn, withdrawal or removal that is not in accoi@awith this Agreement shall be null ¢
void.

SECTION 7.09. Admission of Assignees as Substitute Limited Pastne

An Assignee will become a substitute Limited Pardy if and when each of the following conditiasssatisfied:

(a) a General Partner consents in writing to such aslomswhich consent may be given or withheld, odenaubject
to such conditions as are determined by such GERartner, in each case in such General Partnelésdiscretion;

(b) if required by a General Partner, such GenerahBartceives written instruments (including, withtonitation,
copies of any instruments of Transfer and suchgk&s’s consent to be bound by this Agreement abstitute Limited Partner)
that are in a form satisfactory to such Generatiriearas determined in its sole discretion);

(c) if required by a General Partner, such GenerahBareceives an opinion of counsel satisfactorguith General
Partner to the effect that such Transfer is in d@anpe with this Agreement and all applicable Lang

(d) if required by a General Partner, the parties ¢éoTttansfer, or any one of them, pays all of therfeaship’s
reasonable expenses connected with such Transéuding, but not limited to, the reasonable legyad accounting fees of the
Partnership).

SECTION 7.10. Withdrawal and Removal of Limited Partnersf a Limited Partner ceases to hold any Unfientsuch
Limited Partner shall withdraw from the Partnershiql shall cease to be a Limited Partner and te tta/power to exercise any rights or
powers of a Limited Partner.

SECTION 7.11. Conversion of Interest of General PartnéMotwithstanding any other provision in this Agneent, a
General Partner may, without the consent of angrd®artner, elect to convert all or a portion sfiitterest in the Partnership that is held or
deemed to be held by it as a limited partner ofthgnership so that it is held or deemed to be bglsuch General Partner as a general
partner of the Partnership for the purposes ofAlgieement and the Act.

ARTICLE Vi
WINDING UP, LIQUIDATION AND DISSOLUTION
SECTION 8.01. No Dissolution. Except as required by the Act, the Partnershihl 1ot be dissolved by the admission of
additional Partners or withdrawal of Partners inaadance with the terms of this Agreement. Therfeaship may be dissolved only pursuant
to the provisions of this Article VIII, and the Paers hereby irrevocably waive any and all othgits they may have to cause a winding up
and dissolution of the Partnership or a sale aitfmar of any or all of the Partnership assets.
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SECTION 8.02. Events Causing DissolutionThe winding up of the Partnership shall commasmen the occurrence of
any of the following events (each, a “Dissolutioveht”):

€) on order for the winding up and dissolution of Beatnership under Section 36 of the Act upon theifig by a
court of competent jurisdiction that the GeneratiRas (i) are permanently incapable of perforntimgjr part of this Agreement,
(i) have been guilty of conduct that is calculatedffect prejudicially the carrying on of the mess of the Partnership,

(iii) willfully or persistently commit a materialrbach of this Agreement or (iv) conduct themselaes manner relating to the
Partnership or its business such that it is nataeably practicable for the other Partners to canryhe business of the Partnership
with the General Partners;

(b) any event which makes it unlawful for the businefsthe Partnership to be carried on by the Partners
(c) the written consent of all Partners;

(d) any other event not inconsistent with any providieneof causing a dissolution of the Partnershiteuthe Act,
including any action brought in accordance witht®ec36(3)(g) of the Act;

(e) the Incapacity or removal of the General Partnetb® occurrence of any other event including argné
prescribed under Section 36(7) of the Act, whichisess the General Partners to cease to be the padreers of the Partnership;
providedthat the Partnership will not be dissolved or reegiito be wound up in connection with any of thergs specified in this
Section 8.02(e) if: (i) at the time of the occuernf such event there is at least one Caymandslacorporated or registered
general partner of the Partnership who is hereltlyomized to, and elects to, carry on the businésiseoPartnership; or (ii) in the
event the Partnership does not have at least opm&alslands incorporated or registered generahegrall remaining Limited
Partners consent to or ratify the continuatiorhefbusiness of the Partnership and the appointaienCayman Islands
incorporated or registered general partner of #mén@rship within 90 days of the service of a roby the General Partner (or its
legal representative) on all Limited Partners infimg them of the occurrence of any such event.

SECTION 8.03. Distribution upon Winding Up Upon commencement of winding up, the Partnershail not be
dissolved and shall continue until the winding diphe affairs of the Partnership is completed. Upgmwinding up of the Partnership, a
General Partner, or any other Person designateddsneral Partner (the “Liquidation Agent”), stiake full account of the assets and
liabilities of the Partnership and shall, unlesSemeral Partner determines otherwise, liquidatadisets of the Partnership as promptly as is
consistent with obtaining the fair value theredieTproceeds of any liquidation shall be applied disttibuted in the following order:

€) First, to the satisfaction of debts and liabilitafthe Partnership (including satisfaction ofiaflebtedness to
Partners and their Affiliates to the extent otheevi
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permitted by Law) including the expenses of ligtiiola, and including the establishment of any resevhich the Liquidation Age
shall deem reasonably necessary for any contingentlitional or unmatured contractual liabilitiesabligations of the Partnership
(“ Contingencies). Any such reserve may be paid over by the Ligtimh Agent to any attorney-at-law, or acceptalaleyp as
escrow agent, to be held for disbursement in paywiesny Contingencies and, at the expiration ahsperiod as shall be deemed
advisable by the Liquidation Agent for distributiohthe balance in the manner hereinafter providetlis Section 8.03; and

(b) The balance, if any, to the Partners in accordartteSection 4.01.
SECTION 8.04. Time for Liguidation. A reasonable amount of time shall be allowedtfierorderly liquidation of the

assets of the Partnership and the discharge dlitiedto creditors so as to enable the Liquidathgent to minimize the losses attendant upon
such liquidation.

SECTION 8.05. Dissolution. The Partnership shall dissolve when all of theets of the Partnership, after payment of or
due provision for all debts, liabilities and obliigas of the Partnership, shall have been disteithud the holders of Units in the manner
provided for in this Article VIII and a notice ofg$olution signed by a General Partner has beed fifith the Cayman Islands Registrar of
Exempted Limited Partnerships in accordance wigh/Abt.

SECTION 8.06. Claims of the Partners The Partners shall look solely to the Partn@istassets for the return of their
Capital Contributions, and if the assets of thariRaiship remaining after payment of or due providir all debts, liabilities and obligations
the Partnership are insufficient to return suchit@agontributions, the Partners shall have no uese against the Partnership or any other
Partner or any other Person. No Partner with athegbalance in such Partner’'s Capital Accountldiele any obligation to the Partnership
or to the other Partners or to any creditor or oBerson to restore such negative balance dursgxitstence of the Partnership, upon
commencement of winding up or dissolution of thetfRaship or otherwise, except to the extent regliby the Act.

SECTION 8.07. Survival of Certain Provisions Notwithstanding anything to the contrary in tAigreement, the
provisions of Section 9.02 and Section 10.10 shalive the dissolution of the Partnership.

ARTICLE IX
LIABILITY AND INDEMNIFICATION

SECTION 9.01. Liability of Partners

(&) No Limited Partner shall be liable for anyotjebligation or liability of the Partnership drany other Partner or have
any obligation to restore any deficit balance snGiapital Account solely by reason of being a Rartri the Partnership, except to the extent
required by the Act .
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(b) This Agreement is not intended to, and dassareate or impose any fiduciary duty on anyhef Partners (including
without limitation, the General Partners) heret@oitheir respective Affiliates. Further, the Ihars hereby waive to the fullest extent
permitted by Law any and all fiduciary or statutdigties that, absent such waiver, may exist aeantplied by Law, and in doing so,
recognize, acknowledge and agree that their datidsobligations to one another and to the Partigeesk only as expressly set forth in this
Agreement and those required by the Act.

(c) To the extent that, under Law, any Partneel@iding without limitation, the General Partnenal duties (including
fiduciary duties) and liabilities relating therdgtothe Partnership or to another Partner, the Begtfincluding without limitation, the General
Partners) acting under this Agreement will notibblé to the Partnership or to any such other Bafor their good faith reliance on the
provisions of this Agreement. The provisions 6§ thgreement, to the extent that they restrictlimnieate the duties and liabilities relating
thereto of any Partner (including without limitatidhe General Partners) otherwise existing unader, lare agreed by the Partners to replace
to that extent such other duties and liabilitieshaf Partners relating thereto (including withamritation, the General Partners) .

(d) The General Partners may consult with legahsel, accountants and financial or other adviandsany act or
omission suffered or taken by the General Partoiedsehalf of the Partnership or in furtherancehefinterests of the Partnership in good f
in reliance upon and in accordance with the adefcich counsel, accountants or financial or o#lutisors will be full justification for any
such act or omission, and the General Partnerdwifully protected in so acting or omitting to aotlong as such counsel or accountants or
financial or other advisors were selected with ceable care.

(e) Notwithstanding any other provision of thigrAement or otherwise applicable provision of Lawvenever in this
Agreement a General Partner is permitted or requoeanake a decision (i) in its “sole discretiom™discretion” or under a grant of similar
authority or latitude, such General Partner shalkbtitled to consider only such interests ancfacas it desires, including its own interests,
and shall, to the fullest extent permitted by aggilie Law, have no duty or obligation to give anpsideration to any interest of or factors
affecting the Partnership or the Limited Partnergji) in its “good faith” or under another expsesl standard, such General Partner shall act
under such express standard and shall not be stubjany other or different standards.

SECTION 9.02. Indemnification.

(a) Indemnification To the fullest extent permitted by law, the Parship shall indemnify any person (including such
person’s heirs, executors or administrators) whe aras made or is threatened to be made a padyitotherwise involved in any
threatened, pending or completed action, suitpctai proceeding (brought in the right of the Pardhg or otherwise), whether civil, crimin
administrative or investigative, and whether formrainformal, including appeals, by reason of thet that such person, or a person for whom
such person was the legal representative, is oavRegtner (including without limitation, the GealePartners) or a director, officer, partner,
trustee, manager, member, employee or agent oftagPgincluding without limitation, the GeneralrBers) or the Partnership or, while a
director, officer, partner, trustee, manager, mamngmployee or agent of a Partner (including withouitation, the General
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Partners) or the Partnership, is or was servitgeatequest of the Partnership as a director,affigartner, trustee, manager, member,
employee or agent of another corporation, partmgrgbint venture, trust, limited liability compangonprofit entity or other enterprise or
person (an “ Other Compariy for and against all loss and liability sufferadd expenses (including attorneys’ fees), judgmdintes and
amounts paid in settlement reasonably incurredubi person in connection with such action, suéinslor proceeding, including appeals;
providedthat such person shall not be entitled to inderoaifon hereunder only to the extent such persamislgct constituted fraud, bad
faith or willful misconduct. A director, officepartner, trustee, manager, member, employee ot afjanwholly-owned subsidiary of the
Partnership or any other subsidiary designated fiora to time by the Partnership (a* SubsidiarysBa”) will be deemed to be serving at
the request of the Partnership as a director, affjgartner, trustee, manager, member, employagent of such subsidiary as an Other
Company for purposes of this Section 9.02 (regasdid whether such person is or was a directacesffpartner, trustee, manager, member,
employee or agent of a Partner), and the Partnesstall indemnify such Subsidiary Person in acaacdawith this Section 9.02; provided t
such person shall not be entitled to indemnificatiereunder to the extent (i) such person’s concluastituted fraud, bad faith or willful
misconduct or (ii) such person’s actions or omissiavere not made during the course of performingtleerwise in connection with (x) his or
her duties as a director, officer, partner, trustegnager, member, employee or agent of such sabsut an affiliate thereof or (y) a request
made by such subsidiary or an affiliate thereoftthistanding the foregoing two sentences, excsmitherwise provided in Section 9.02(c),
the Partnership shall be required to indemnify m@e described in the foregoing sentences in cdimmmewith any action, suit, claim or
proceeding (or part thereof) commenced by suchopeasly if the commencement of such action, siatine or proceeding (or part thereof)
such person was authorized by a General Partnar thre case of a Subsidiary Person, such subgidiathe General Partner. The
indemnification of a person who is or was servihtha request of the Partnership as a directoicarffpartner, trustee, manager, member,
employee or agent of an Other Company shall benskeey to any and all indemnification to which syehson is entitled from, firstly, the
relevant Other Company (including such subsidiaagy] from, secondly, the relevant Fund (if applieakand will only be paid to the extent
the primary indemnification is not paid and theyisos set forth in the first two sentences of Béstion 9.02(a) do not apply; provided that
such Other Company and such Fund shall not bdeghti contribution or indemnification from or solgation against the Partnership, unless
otherwise mandated by applicable law. If, notwi#hsling the foregoing sentence, the Partnershigemak indemnification payment or
advances expenses to such a person entitled tagyrimdemnification, the Partnership shall be sghted to the rights of such person against
the person or persons responsible for the printatgrnification. “ Fund means any fund, investment vehicle or accountsehiovestments
are managed or advised by the Partnership (if angh affiliate thereof.

(b) Advancement of Expenseslo the fullest extent permitted by Law, the Rarship shall promptly pay expenses
(including attorneys’ fees) incurred by any pergescribed in Section 9.02(a) in appearing at, gggting in or defending any action, suit,
claim or proceeding in advance of the final disposiof such action, suit, claim or proceeding|iiiing appeals, upon presentation of an
undertaking on behalf of such person to repay smebunt if it shall ultimately be determined thatlsperson is not entitled to be indemni
under this Section 9.02 or otherwise. Notwithstagdhe preceding sentence, except as otherwisédain Section 9.02(c), the Partnership
shall be required to pay expenses of a personibdeddn such sentence in connection with any acsait, claim or proceeding (or part
thereof) commenced by such person only if the
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commencement of such action, suit, claim or proceefbr part thereof) by such person was authorized General Partner.

(c) Unpaid Claims If a claim for indemnification (following therfal disposition of such action, suit, claim or pFeding)
or advancement of expenses under this Sectioni®1@& paid in full within thirty (30) days afterveritten claim therefor by any person
described in Section 9.02(a) has been receivetidpPartnership, such person may file proceedingscmver the unpaid amount of such cl
and, if successful in whole or in part, shall bétkd to be paid the expense of prosecuting sleimc In any such action the Partnership ¢
have the burden of proving that such person ientitled to the requested indemnification or adeanent of expenses under applicable Law.

(d) Insurance To the fullest extent permitted by law, the Rarship may purchase and maintain insurance onfteha
any person described in Section 9.02(a) againstialoiity asserted against such person, whethemothe Partnership would have the power
to indemnify such person against such liability emnthe provisions of this Section 9.02 or otherwise

(e) Enforcement of RightsThe provisions of this Section 9.02 shall beliggple to all actions, claims, suits or
proceedings made or commenced on or after the tisfée€ime, whether arising from acts or omissiomadtt occurring on, before or after its
adoption. The provisions of this Section 9.02 Isbaldeemed to be a contract between the Partpesski each person entitled to
indemnification under this Section 9.02 (or legginesentative thereof) who serves in such capatuyy time while this Section 9.02 and
relevant provisions of applicable Law, if any, areeffect, and any amendment, modification or répeaeof shall not affect any rights or
obligations then existing with respect to any stdtiacts or any action, suit, claim or proceedingn or theretofore existing, or any action,
suit, claim or proceeding thereafter brought oe#ttened based in whole or in part on any such etdsets. If any provision of this
Section 9.02 shall be found to be invalid or leditin application by reason of any Law, it shall affect the validity of the remaining
provisions hereof. The rights of indemnificatioyided in this Section 9.02 shall neither be esisle of, nor be deemed in limitation of, any
rights to which any person may otherwise be or trexentitled or permitted by contract, this Agreemarsurance or as a matter of Law, k
as to actions in such person’s official capacitgt antions in any other capacity, it being the poti€the Partnership that indemnification of
any person whom the Partnership is obligated terimufy pursuant to Section 9.02(a) shall be madbedullest extent permitted by Law.

() Benefit Plans For purposes of this Section 9.02, referencésttwer enterprises” shall include employee beraéins;
references to “fines” shall include any excise taassessed on a person with respect to an empieyeéit plan; and references to “serving at
the request of the Partnership” shall include ayise as a director, officer, employee or agenthefPartnership which imposes duties on, or
involves services by, such director, officer, enygle, or agent with respect to an employee benlefit, [its participants, or beneficiaries.

(g) NonExclusivity. This Section 9.02 shall not limit the right bEtPartnership, to the extent and in the manneniged
by law, to indemnify and to advance expenses td pamchase and maintain insurance on behalf o§opsrother than persons described in
Section 9.02(a).
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ARTICLE X
MISCELLANEOUS

SECTION 10.01.Severability. If any term or other provision of this Agreemeénheld to be invalid, illegal or incapable of
being enforced by any rule of Law, or public polieyl other conditions and provisions of this Agremt shall nevertheless remain in full
force and effect so long as the economic or leglasnce of the transactions is not affected inmaagner materially adverse to any party.
Upon a determination that any term or other proviss invalid, illegal or incapable of being enfed; the parties hereto shall negotiate in
good faith to modify this Agreement so as to efteetoriginal intent of the parties as closely asgible in a mutually acceptable manner in
order that the transactions contemplated herelmpbsummated as originally contemplated to the $uktent possible.

SECTION 10.02.Notices. All notices, requests, claims, demands and atbermunications hereunder shall be in writing
and shall be given (and shall be deemed to have dag given upon receipt) by delivery in personcourier service, by fax, or by registe
or certified mail (postage prepaid, return recedpuested) to the respective parties at the foligwiddresses (or at such other address for a
party as shall be specified in a notice given icoadance with this Section 10.02):

(a) If to the Partnership, to:

KKR International Holdings L.P.
c/o KKR & Co. L.P.

9 West 57" Street, Suite 4200
New York, New York, 10019
Attention: Chief Financial Officer
Fax: (212) 750-0003

(b) If to any Partner, to:

c/o KKR & Co. L.P.

9 West 57" Street, Suite 4200
New York, New York, 10019
Attention: Chief Financial Officer
Fax: (212) 750-0003

(c) If to the General Partners, to:

KKR Group Holdings L.P.

c/o KKR & Co. L.P.

9 West 57" Street, Suite 4200
New York, New York, 10019
Attention: Chief Financial Officer
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Fax: (212) 750-0003
and

KKR Fund Holdings GP Limited
c/o KKR & Co. L.P.

9 West 57" Street, Suite 4200
New York, New York, 10019
Attention: Chief Financial Officer
Fax: (212) 750-0003

SECTION 10.03.Cumulative Remedies The rights and remedies provided by this Agregraee cumulative and the use
of any one right or remedy by any party shall netchude or waive its right to use any or all otremedies. Said rights and remedies are ¢
in addition to any other rights the parties mayehhy Law.

SECTION 10.04.Binding Effect. This Agreement shall be binding upon and inarthé benefit of all of the parties and, to
the extent permitted by this Agreement, their sesoes, executors, administrators, heirs, legakssptatives and assigns.

SECTION 10.05.Interpretation Unless the context requires otherwise: (a) aopgun used in this Agreement shall
include the corresponding masculine, feminine art@eforms, and the singular form of nouns, prorsoand verbs shall include the plural ¢
vice versa; (b) references to Articles and Sectrefsr to Articles and Sections of this Agreemanig (c) the terms “include,” “includes,”
“including” or words of like import shall be deemtxbe followed by the words “without limitationghd the terms “hereof,” “herein” or
“hereunder” refer to this Agreement as a whole @oicto any particular provision of this Agreemertte table of contents and headings

contained in this Agreement are for reference psgpmnly, and shall not affect in any way the nreguor interpretation of this Agreement.

SECTION 10.06.Counterparts This Agreement may be executed and deliveredu@ing by facsimile transmission) in
one or more counterparts, and by the differentigmttereto in separate counterparts, each of whien executed and delivered shall be
deemed to be an original but all of which takeretbgr shall constitute one and the same agree@epies of executed counterparts
transmitted by telecopy or other electronic trarssmin service shall be considered original execotethterparts for purposes of this
Section 10.0 6.

SECTION 10.07.Eurther AssurancesEach Limited Partner shall perform all other aotd execute and deliver all other
documents as may be necessary or appropriaterioaarthe purposes and intent of this Agreement.

SECTION 10.08.Entire Agreement This Agreement constitutes the entire agreeraemng the parties hereto pertaining
to the subject matter hereof and supersedes all agreements and understandings pertaining thereto
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SECTION 10.09.Governing Law. This Agreement shall be governed by, and condtiui@ccordance with, the laws of the
Cayman Islands, without regard to otherwise goveyprinciples of conflicts of law.

SECTION 10.10.Arbitration..

(a) Any and all disputes which cannot be settled antycaihcluding any ancillary claims of any party sirig out of,
relating to or in connection with the validity, retion, execution, interpretation, performanceon-performance of this Agreement
(including without limitation the validity, scopad enforceability of this arbitration provision)adhbe finally settled by arbitration conducted
by a single arbitrator in New York, New York in acdance with the then-existing Rules of Arbitratifrithe International Chamber of
Commerce ; provided, however, that KKR IntermediRaetnership L.P., a Cayman exempted limited peshig, in its capacity as a Limited
Partner, shall not be subject to this Section 10I1€he parties to the dispute fail to agree lom $election of an arbitrator within thirty (30)
days of the receipt of the request for arbitratibe, International Chamber of Commerce shall mhkeappointment. The arbitrator shall be a
lawyer and shall conduct the proceedings in thdiEim¢anguage. Performance under this Agreemerit siatinue if reasonably possible
during any arbitration proceedings. Except as meglby law or as may be reasonably required in ection with ancillary judicial
proceedings to compel arbitration, to obtain terappor preliminary judicial relief in aid of arbéttion, or to confirm or challenge an
arbitration award, the arbitration proceedingsluding any hearings, shall be confidential, andghgies shall not disclose any awards, any
materials in the proceedings created for the purjpdshe arbitration, or any documents producedrmther party in the proceedings not
otherwise in the public domain.

(b) Notwithstanding the provisions of paragraph (akemeral Partner may bring, or may cause the Pattipeto
bring, on behalf of such General Partner or théneeship or on behalf of one or more Partners,céioraor special proceeding in any court of
competent jurisdiction for the purpose of compellanparty to arbitrate, seeking temporary or prielary relief in aid of an arbitration
hereunder, or enforcing an arbitration award andtHe purposes of this paragraph (b), each Pafijnexpressly consents to the applicatiol
paragraph (c) of this Section 10.10 to any sucloadr proceeding, (ii) agrees that proof shall m@tequired that monetary damages for
breach of the provisions of this Agreement wouldlifécult to calculate and that remedies at lawwbbe inadequate, and (iii) irrevocably
appoints such General Partner as such Partnens fageservice of process in connection with anghsaction or proceeding and agrees that
service of process upon such agent, who shall pitgragvise such Partner of any such service ofgsscshall be deemed in every respect
effective service of process upon the Partner yjnsarch action or proceeding.

(c) EACH PARTNER HEREBY IRREVOCABLY SUBMITS TO THE JUBDICTION OF THE FEDERAL AND
STATE COURTS LOCATED IN NEW YORK, NEW YORK FOR THEURPOSE OF ANY JUDICIAL PROCEEDING BROUGHT IN
ACCORDANCE WITH THE PROVISIONS OF THIS SECTION 10,10R ANY JUDICIAL PROCEEDING ANCILLARY TO AN
ARBITRATION OR CONTEMPLATED ARBITRATION ARISING OUTOF OR RELATING TO OR CONCERNING THIS
AGREEMENT. Such ancillary judicial proceedings umbé any suit, action or proceeding to compel atbdn, to obtain temporary or
preliminary judicial relief in aid of arbitratior to confirm or challenge an arbitration award.
The parties acknowledge that the fora designatatiibyparagraph (c) have a reasonable relatiohisoXgreement, the Partnership and to the
parties’ relationship with one another. The Padraard
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the Partnership hereby waive, to the fullest expeminitted by applicable Law, any objection whibbyt now or hereafter may have to
personal jurisdiction or to the laying of venueaofy such ancillary suit, action or proceeding meféito in this Section 10.10 brought in any
court referenced herein and such parties agremid¢ad or claim the same .

SECTION 10.11.Expenses Except as otherwise specified in this Agreemttret Partnership shall be responsible for all
costs and expenses, including, without limitatiees and disbursements of counsel, financial advisond accountants, incurred in connec
with its operation.

SECTION 10.12. Amendments and Waivers(a) This Agreement (including the Annexes hératay be amended,
supplemented, waived or modified by the actiorhefGeneral Partners without the consent of anyr ®hgener; provided that any amendn
that would have a material adverse effect on tietsior preferences of any Class of Units in refatd other Classes of Units must be
approved by the holders of not less than a majofithe Class A Percentage Interests; providedhéurtthat the General Partners may, witl
the written consent of any Limited Partner or atheo Person, amend, supplement, waive or modifypaayision of this Agreement and
execute, swear to, acknowledge, deliver, file awbrd whatever documents may be required in coimmmettterewith, to reflect: (i) any
amendment, supplement, waiver or modification thatGeneral Partners determine to be necessappooaiate in connection with the
creation, authorization or issuance of any classedes of equity interest in the Partnership;t(i§ admission, substitution, withdrawal or
removal of Partners in accordance with this Agresm@i) a change in the name of the Partnersttip,location of the principal place of
business of the Partnership or the registeredeotffche Partnership; (iv) any amendment, supplémeaiver or modification that the Gene
Partners determine in their sole discretion todaenssary or appropriate to address changes irfédl&al income tax regulations, legislation
or interpretation; and (v) a change in the FisoahiYor taxable year of the Partnership and any atienges that the General Partners
determine to be necessary or appropriate as & mfalchange in the Fiscal Year or taxable yedahefPartnership including a change in the
dates on which distributions are to be made byPdmenership.

(a) No failure or delay by any party in exercising aight, power or privilege hereunder (other thamitufe or delay
beyond a period of time specified herein) shallrafeas a waiver thereof nor shall any single otigdaexercise thereof preclude any other or
further exercise thereof or the exercise of angotlght, power or privilege. The rights and renesdnerein provided shall be cumulative and
not exclusive of any rights or remedies provided_bw.

(b) The General Partners may, in their sole discretiofiaterally amend this Agreement on or beforegfiective dat
of the final regulations to provide for (i) the efien of a safe harbor under proposed Treasury Régn Section 1.83-3(1) (or any similar
provision) under which the fair market value ofatpership interest that is transferred is treaetieing equal to the liquidation value of that
interest, (ii) an agreement by the Partnershipesaut of its Partners to comply with all of the rieginents set forth in such regulations and
Notice 200-43 (and any other guidance provided by the U.®rival Revenue Service with respect to such elgctidth respect to all
partnership interests transferred in connectioh wie performance of services while the electionaias effective, (iii) the allocation of iter
of income, gains, deductions and losses
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required by the final regulations similar to propds reasury Regulation Section 1.704-1(b)(4)(Xjigbd (c), and (iv) any other related
amendments.

(c) Except as may be otherwise required by law in cotime with the winding-up, liquidation, or dissalm of the
Partnership, each Partner hereby irrevocably wangsand all rights that it may have to maintairaation for judicial accounting or for
partition of any of the Partnership’s property.

SECTION 10.13.No Third Party Beneficiaries This Agreement shall be binding upon and inaielg to the benefit of the
parties hereto and their permitted assigns andessocs and nothing herein, express or impliegiténded to or shall confer upon any other
Person or entity, any legal or equitable right,dfgtror remedy of any nature whatsoever under ardagon of this Agreement; provided that
each Person entitled to indemnification pursuar@eotion 9.02 of this Agreement (i) may in suchsBeis own right enforce Section 9.02
subject to and in accordance with the provisionthefContracts (Rights of Third Parties) Law, 20dgljt may be amended from time to time,
but (ii) shall not be entitled or required to comse any amendment, variation or rescission oti8e®.02 or have any right under
Section 10.12 or any other section of this Agredmen

SECTION 10.14.Headings The headings and subheadings in this Agreenmeriheluded for convenience and
identification only and are in no way intended &sdribe, interpret, define or limit the scope, ekt intent of this Agreement or any
provision hereof.

SECTION 10.15.Construction Each party hereto acknowledges and agrees hadwhthe opportunity to draft, review and
edit the language of this Agreement and thatthésintent of the parties hereto that no presumgo or against any party arising out of
drafting all or any part of this Agreement will Bpplied in any dispute relating to, in connectiathver involving this Agreement.
Accordingly, the parties hereby waive to the fullestent permitted by law the benefit of any rulé_aw or any legal decision that would
require that in cases of uncertainty, the langudgecontract should be interpreted most strongbirsst the party who drafted such language.

SECTION 10.16.Power of Attorney. (a) Each Limited Partner, by its execution h&rbereby irrevocably makes,
constitutes and appoints each General Partnes &rsiét and lawful agent and attorney in fact, Withpower of substitution and full power
and authority in its name, place and stead, to makecute, sign, acknowledge, swear to, recording) to execute all instruments relating
to an assignment or transfer of all or part of mitéd Partner’s interest in the Partnership ohtadmission of any new or substitute Partner,
(ii) this Agreement and any amendment to this Agreset that has been adopted as herein providedth@iStatement and all amendments
thereto required or permitted by law or the prawisi of this Agreement; (iv) all statements and oithgtruments (including consents and
ratifications which the Limited Partners have agraeprovide upon a matter receiving the agreegaumf Limited Partners) deemed
advisable by a General Partner to carry out theigians of this Agreement (including the provisimfsSection 7.04) and Law or to permit
Partnership to become or to continue as a limitthprship or partnership wherein the Limited Rendrhave limited liability in each
jurisdiction where the Partnership may be doingrmss; (v) all instruments that a General Parteents appropriate to reflect a chang
modification of this Agreement or the Partnersiip i
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accordance with this Agreement, including, withlbuitation, the admission of additional Limited Baers or substituted Limited Partners
pursuant to the provisions of this Agreement; @lilconveyances and other instruments or papeme@advisable by a General Partner to
effect the liquidation and dissolution of the Parship; and (vii) all fictitious or assumed nametifieates required or permitted (in light of :
Partnership’s activities) to be filed on behaltloé Partnership.

(b) The appointment by all Limited Partners of each @ahPartner as attorney-in-fact will be deemesktoure
performance by each Limited Partner of his oblmatiunder this Agreement and will be relying upgoa power of the General Partners to act
as contemplated by this Agreement in any filing atiter action by it on behalf of the Partnershill, survive the disability or Incapacity of
any Person hereby giving such power, and the easfassignment of all or any portion of the Unitsuch Person, and will not be affected
by the subsequent Incapacity of the principalthinevent of the assignment by a Partner of atsdfnits, the foregoing power of attorney of
an assignor Partner will survive such assignmetilt such Partner has withdrawn from the Partnersghifsuant to Section 7.10.

SECTION 10.17.Schedules A General Partner may from time to time executé deliver to the Limited Partners
schedules which set forth information containethambooks and records of the Partnership and drer otatters deemed appropriate by such
General Partner. Such schedules shall be forrirdton purposes only and shall not be deemed fmalteof this Agreement for any purpose
whatsoever.

SECTION 10.18.Partnership Status The parties intend to treat the Partnership gartmership for U.S. federal income tax
purposes, and no person shall take any action gistemt with such classification.

SECTION 10.19.Effectiveness This Agreement shall become effective upon tfiedive Time and prior to such time tl
Agreement shall have no force or effect and thgi@al Agreement, as may be amended other than guirso this Agreement, shall remair
full force and effect and shall continue to congétthe limited partnership agreement of the Pestrig until the Effective Time.
[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the parties hereto have exettlis Agreement as a deed or have caused thissAgnet to be
duly executed as a deed by their respective auibifficers, in each case on the date first alstated.

Executed as a deed
KKR GROUP HOLDINGS L.P., as General Partner

By: KKR Group Limited, its general partner
Witnessed by

By: /s/ William Janetsche /sl Christopher Le

Name: William Janetsche Name: Christopher Le
Title: Director

Executed as a de«

KKR FUND HOLDINGS GP LIMITED, as General Partr Witnessed by
By: /s/ William Janetsche /sl Christopher Le
Name: William Janetsche Name: Christopher Le

Title: Director
Executed as a de«
KKR INTERMEDIATE PARTNERSHIP L.P., as Limited Paer

By: KKR Intermediate Partnership GP Limite

its general partne Witnessed by
By: /s/ William Janetsche /s Christopher Le
Name: William Janetsche Name: Christopher Le

Title: Director

And

By: KKR & Co. L.L.C., its general partns Witnessed by

By: /s/ William Janetsche /sl Christopher Le
Name: William Janetsche Name: Christopher Le

Title: Authorized Perso

[Amended and Restated Limited Partnership AgreemEKKR International Holdings L.P. Signature Page]




Executed as a deed

KKR ILP LLC, as Initial Limited Partne Witnessed by
By: /s/ William Janetsche /sl Christopher Le
Name: William Janetsche Name: Christopher Le

Title: Vice Presiden

[Amended and Restated Limited Partnership AgreemEKKR International Holdings L.P. Signature Page]




ANNEX A
KKR Group Holdings L.P.
9 West 57" Street, Suite 4200
New York, New York, 10014
[Date]
Dear[ 1],

Reference herein is made to the Amended and Redtatited Partnership Agreement of KKR InternatibHaldings L.P. (the
“Partnership”) dated August 5, 2014 by and betw€KR Group Holdings L.P. and KKR Fund Holdings GRriifed, as general partners, ¢
KKR Intermediate Partnership L.P., as limited parfras it may be amended from time to time (thert&gnent”). By signing below, you
acknowledge your admission to the Partnershiprasnaor substitute Limited Partner pursuant to $esti2.08 and 7.09 and you agree to be
bound by the terms and conditions in the Agreement.

Sincerely,

KKR Group Holdings L.P. as General Partner of thetiershiy

By:

Name:
Title:

Agreed and Accepted on the date first set forthvabo

[ ]




Exhibit 10.2
Execution Versior

Amendment and Joinder Agreement to
Exchange Agreement

Amendment and Joinder Agreement, dated as of Auguxd14 (this “ Amendment and Joinder Agreenieamong KKR
Management Holdings L.P., KKR Fund Holdings L.PKKHoldings L.P., KKR & Co. L.P., KKR Group Holdisd-.P., KKR Subsidiary
Partnership L.P., and KKR Group Limited (collectiveghe “ Existing Partie¥), and KKR International Holdings L.P., a Caymatahds
limited partnership (“ KKR International Holding} to the Agreement (as defined below).

WITNESSETH

WHEREAS, the original Exchange Agreement among KK&hagement Holdings L.P., KKR Fund Holdings L.PKEKHoldings
L.P. and KKR & Co. L.P. was executed as of July2@1,0 in order to provide the parties with certagts and obligations with respect to
exchange of certain Group Partnership Units for @@m Units by certain persons;

WHEREAS, the Existing Parties heretofore executatidelivered an Amended and Restated Exchange dgrdedated as of
November 2, 2010 (th* Agreement’);

WHEREAS, KKR Group Holdings L.P. has designated KiKErnational Holdings as a Group Partnership utite Agreement, ar
KKR Group Holdings L.P. is the General Partner #fXInternational Holdings (such General Partner amgl successor General Partner of
KKR International Holdings that may replace KKR @GpoHoldings L.P., * Group Partnership Ill GenerattRer”);

WHEREAS, each of the Existing Parties and KKR In&tional Holdings desires that KKR Internationaldilogs becomes a party
the Agreement as a Group Partnership;

WHEREAS, in connection with the designation of KikiRernational Holdings as a Group Partnership pdmties hereto desire to
amend and make related changes to the Agreemeht; an

WHEREAS, the right to exchange Group Partnershijfis et forth in Section 2.1(a) of the Agreementeexercised, represents a
several, and not a joint and several, obligatiothefGroup Partnerships (on a pro rata basis)nar@roup Partnership shall have any
obligation or right to acquire Group Partnershigtelissued by another Group Partnership.

Capitalized terms used herein but not defined heseall have the meanings assigned to such terthg iAgreement.

NOW, THEREFORE, the parties hereto hereby agrdellasvs:




follows:

follows:

Amendment to Section 2.1 of the Agnent.

(a) Section 2.1(a)(i)(x) of the Agreement is lgramended and replaced in its entirety to reddlbsvs:

“(x) the delivery on @ro ratabasis (determined by reference to the relativenfairket values of the Group Partnership |
Units, Group Partnership Il Units and Group Pasghgr Il Units) by the Group Partnerships of a nembf Common Units
(acquired from the Issuer) equal to the numberrofu@ Partnership Units surrendered multipliedhrsy Exchange Rate or”

(b) The second sentence of Section 2.1(a)(ihefAgreement is hereby amended and replaced énfitety to read as

“Simultaneous with any such Exchange pursuantaosd (x) above, Group Partnership | Units shalsbged to Group
Partnership Holdco, Group Partnership Il Units khalissued to Subsidiary Partnership and GroumEweship Il Units
shall be issued to Group Partnership Il Generdineain an amount equal to the number of Groupreeship | Units,
Group Partnership Il Units or Group Partnershigdiits surrendered to each such Group Partnership.”

(c) The first sentence of Section 2.1(a)(ii) loé Agreement is hereby amended and replaced émtitety to read as

“For purposes of making a Charitable ExchangeMon-U.S. Exchange, a KKR Holdings Affiliated Persoay surrender
Group Partnership Units (other than Group ParthgishUnits, which shall be surrendered to GrougrtRership Il Gener:
Partner) to the Issuer in exchange for the delieérgy number of Common Units equal to the Issugrtsrata portion
(determined by reference to the relative fair maviedues of the Group Partnership | Units surreedéo the Issuer, the
Group Partnership 1l Units surrendered to the Isane the Group Partnership 11l Units surrendeceGtoup Partnership 111
General Partner) of the number of Group Partnerdhigs surrendered to the Issuer and Group Paftipel$ General
Partner multiplied byhe Exchange Rate, provided , however, the Issagrinstead require that the Group Partnership |
Units the KKR Holdings Affiliated Person intendsgiarrender be owned by one or more Corporate Helgdor to
surrender, in which case the number of Common Uglivered pursuant to the Exchange will be equdhé total Group
Partnership Units that are surrendered, takingastmunt those owned by the Corporate Holdcos wimbseests are
surrendered, multiplied biyre Exchange Rate.”

(d) Section 2.1(c) of the Agreement is herebyraaed by deleting the word “and” and replacing thee with a comma.

(e) Section 2.1(c) of the Agreement is herebyradad by inserting the phrase “and Group Partneigh@@eneral Partner

(with respect to Group Partnership Il Units),” bef




the word “shall”.

2. Amendment to Section 3.10 of theefment. Section 3.10 of the Agreement is hereby amenged b

(a) deleting the word “either” and replacing tlaeng with “a particular”;

(b) inserting the phrase “and, in the case of Gi@aginership lll, as a taxable sale of Group IliitRership Units by KKR
Holdings or a KKR Holdings Affiliated Person to GimPartnership Ill General Partner” after the wd®igbsidiary Partnership” in the
second sentence of Section 3.10; and

(c) replacing the third sentence of Section 3nlifs entirety to read as follows:

“The parties shall report any Charitable Exchangdan-U.S. Exchange consummated pursuant to Se2tida)(ii) hereof
as (i) a contribution of Group Partnership | Urfiis Corporate Holdco interests), and Group Partnprg Units to the Issue
described in Section 721(a) of the Code, followgd ltax free contribution of such Group Partnerghimits (or Corporate
Holdco interests) to the appropriate Group Partripridoldco pursuant to Section 351 of the Code (@jd taxable sale of
Group Partnership 11l Units to Group Partnershig@éneral Partner, and no party shall take a conprasition on any
income tax return, amendment thereof or commuminatiith a taxing authority.”

3. Amendments to Exhibits A, B and Ghte Agreement. Exhibits A, B and C to the Agreement shall be adsel to reflect
the effects of this Amendment and Joinder Agreement

4. Joinder KKR International Holdings acknowledges thaias received and reviewed a copy of the Agreenmehtb
other documents it deems fit to enter into this Adraent and Joinder Agreement, and acknowledgesgnmees to (i) join and become a ps
to the Agreement as indicated by its signaturevize{t) be bound by all covenants, agreements,aggmtations, warranties and
acknowledgements attributable to a Group Partngishthe Agreement as if made by, and with resp®ea Group Partnership; and
(iii) perform all obligations and duties requireflaoGroup Partnership and be entitled to all rigintd privileges of a Group Partnership
pursuant to the Agreement.

5. Tax TreatmeniTo the extent the Agreement imposes obligatigpenKKR International Holdings or the Group
Partnership 1ll General Partner, the Agreement leatreated as part of the partnership agreenfdfKB International Holdings as descrik
in Section 761(c) of the Code and Sections 1.7®32)(ii)(h) and 1.761-1(c) of the Treasury Regilas.

6. Governing Law This Amendment and Joinder Agreement shall beiged by and construed in accordance with the laws
of the State of Delaware.




7. Miscellaneous Sections 3.1, 3.3, 3.4, 3.5, 3.6, 3.7, 3.8,&Adf the Agreement shall apply to this Amendnzerd
Joinder Agreement, mutatis mutandis

[ Signature pages folloyv

4




IN WITNESS WHEREOF, this Amendment and Joinder A&gnent has been duly executed and delivered byrttiersigned as of
the date first above written.
KKR INTERNATIONAL HOLDINGS L.P.

By: KKR Fund Holdings GP Limitec
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

And

By: KKR Group Holdings L.P.
its general partne

By: KKR Group Limited, the general partner
KKR Group Holdings L.P

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

KKR MANAGEMENT HOLDINGS L.P.

By: KKR Management Holdings Corg
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Chief Financial Office

[Signature Page to Amendment and Joinder AgreetoeBxchange Agreement]




KKR FUND HOLDINGS L.P.

By: KKR Fund Holdings GP Limitec
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

And

By: KKR Group Holdings L.P.
its general partne

By: KKR Group Limited, the general partner
KKR Group Holdings L.P

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

KKR HOLDINGS L.P.
By: KKR Holdings GP Limited

its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

KKR & CO. L.P.
By: KKR Management LLC

its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Chief Financial Office

[Signature Page to Amendment and Joinder AgreetoeBxchange Agreement]




KKR GROUP HOLDINGS L.P

By: KKR Group Limited,
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Director
KKR SUBSIDIARY PARTNERSHIP L.P

By: KKR Group Holdings L.P.
its general partne

By: KKR Group Limited,
its general partne

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

KKR GROUP LIMITED

By: /s/ William Janetsche

Name: William Janetsche
Title: Director

[Signature Page to Amendment and Joinder AgreetoeBxchange Agreement]




Exhibit 10.3
Execution Versior

Amendment to
Second Amended and Restated Limited Partnership Agement of
KKR Fund Holdings L.P.

Amendment, dated August 5, 2014 (this * Amendnieamong KKR Group Holdings L.P., an exempted leditpartnership formed
under the laws of the Cayman Islands (* KKR Grougdihgs”), and KKR Fund Holdings GP Limited, an exemptednpany formed under
the laws of the Cayman Islands (* KKR Fund Holdi#8"), as general partners, and KKR Intermediate Rastrip L.P., a Cayman Islands
exempted limited partnership (* KKR IntermediatetRarship”), as limited partner , to the Second Amended Resdtated Limited
Partnership Agreement, dated October 1, 2009 (thagréement), of KKR Fund Holdings L.P. (the " PartnersHip.

WITNESSETH

WHEREAS, the Partners (capitalized terms usedi;mAmendment but not defined herein shall havettleanings assigned
to such terms in the Agreement) wish to amend theedment pursuant to Section 10.12 of the Agreement

NOW, THEREFORE, in consideration of the mutual pisea and agreements herein made and intendinglégaky bound
hereby, the parties hereto agree as follows:

1. Amendments to Section 9.02(a) of the Agreement.

(a) Section 9.02 (a) of the Agreement is herebgraded by inserting, after the first sentence ofiSe®.02(a), the
following new sentence:

“A director, officer, partner, trustee, managermber, employee or agent of a wholly-owned subsjdidithe Partnership
or any other subsidiary designated from time taethy the Partnership (a_* Subsidiary Per§onill be deemed to be
serving at the request of the Partnership as atdireofficer, partner, trustee, manager, membapleyee or agent of such
subsidiary as an Other Company for purposes of3ation 9.02 (regardless of whether such personvss a director,
officer, partner, trustee, manager, member, emplayeagent of a Partner), and the Partnership stamnify such
Subsidiary Person in accordance with this Secti6@;Jrovided that such person shall not be edtitbeindemnification
hereunder to the extent (i) such person’s conduastituted fraud, bad faith or willful misconduct(@) such person’s
actions or omissions were not made during the eoofperforming or otherwise in connection with (3 or her duties as a
director, officer, partner, trustee, manager, mamngmployee or agent of such subsidiary or aniafilthereof or (y) a
request made by such subsidiary or an affiliatestbie’

(b) The second sentence of Section 9.02(a) sblyemmended by:




(i) Deleting the words “preceding sentence” andaeipg the same with “foregoing two sentences”;
(i) Deleting the words “such sentence” and rejlg the same with “the foregoing sentences”; and

(iii) Adding the words “or, in the case of a Suliary Person, such subsidiary or a General Partafeat the words
“authorized by a General Partner”;

(c) The third sentence of Section 9.02(a) is Inesmended by:
(i) Adding the words “(including such subsidiargfter the words “the relevant Other Company”; and
(i) Deleting the words “first sentence” and repifay the same with “first two sentences”.
2. The Agreement is hereby amended by the insertidgheofollowing new Section 7.11:
“SECTION 7.11. Conversion of Interest of General PartnBlotwithstanding any other provision in this Agmeent, a
General Partner may, without the consent of angrd®artner, elect to convert all or a portion sfiitterest in the Partnership that is

held or deemed to be held by it as a limited pamfiche Partnership so that it is held or deenoelet held by such General Partne
a general partner of the Partnership for the pwpos$ this Agreement and the Act.”

3. The Agreement is hereby amended by the insertigheofollowing new Section 3.07:

“SECTION 3.07. Authority to Bind the PartnershipNotwithstanding any other provision in this Agmeent, any one
General Partner may, without the consent of angrd®artner, exercise any authority, consent or pgnanted to the General
Partners pursuant to this Agreement or the Adb¢osixclusion of any other General Partner and &steral Partner (the “
Appointing General Partnéy hereby appoints each other General Partnesagignt and attorney-fact, with power of substitutio
to undertake all or any acts on behalf of the Apting General Partner, including, without limitatjdo enter into all letters,
contracts, deeds, instruments or documents whatso@be entered into on behalf of the Appointiren€ral Partner on behalf of the
Partnership.”

4. Section 10.13 of the Agreement is hereby deletets ientirety and replaced with the following:

“SECTION 10.13. No Third Party Beneficiaries.This Agreement shall be binding upon and inutelgado the benefit
of the parties hereto and their permitted assigilssaiccessors and nothing herein, express or idypiientended to or shall

2




confer upon any other Person or entity, any legalquitable right, benefit or remedy of any natwketsoever under or by reason of
this Agreement; provided that each Person entiladdemnification pursuant to Section 9.02 of thggeement (i) may in such
Person’s own right enforce Section 9.02 subjeetrihin accordance with the provisions of the CantéréRights of Third Parties)
Law, 2014, as it may be amended from time to tinug (ii) shall not be entitled or required to camtst® any amendment, variation
rescission of Section 9.02 or have any right urgkation 10.12 or any other section of this Agreettien

5. Restatement Each General Partner is authorized to restat@gnreement to reflect the provisions of this Amreiedt.
6. Governing Law. This Amendment shall be governed by, and coedtim accordance with, the laws of the Cayman ¢

without regard to otherwise governing principlesonflicts of law.

7. Headings The headings and subheadings herein are incladednvenience and identification only and arednway
intended to describe, interpret, define or limé gtope, extent or intent of this Amendment or@oyision hereof.

8. Counterparts. This Amendment may be executed and deliveresfu@iing by facsimile transmission) in one or more
counterparts, and by the different parties hemreeparate counterparts, each of which when exeéeune delivered shall be deemed to be an
original but all of which taken together shall ctitute one and the same amendment. Copies of esgtcounterparts transmitted by telecopy
or other electronic transmission service shalldresiered original executed counterparts for puepad this paragraph 8 .

[Rest of page intentionally left blank. ]
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IN WITNESS WHEREOF, this Amendment has been dubcexed and delivered as a deed by the undersigngtealate first abo

written.
Executed and delivered as a deed by:
KKR GROUP HOLDINGS L.P.

By: KKR Group Limited,
its general partne

By: /s/ William Janetsche

Witnessed by

/sl Christopher Le

Name: William Janetsche
Title: Director

Executed and delivered as a deed

KKR FUND HOLDINGS GP LIMITED

By: /s/ William Janetsche

Name: Christopher Le

Witnessed by

/sl Christopher Le

Name: William Janetsche
Title: Director

Executed and delivered as a deed
KKR INTERMEDIATE PARTNERSHIFL.P.

By: KKR Intermediate Partnership GP Limite
its general partne

By: /s/ William Janetsche

Name: Christopher Le

Witnessed by

/sl Christopher Le

Name: William Janetsche
Title: Director

And

By: KKR & Co.L.L.C.,
its general partne

By: /s/ William Janetsche

Name: Christopher Le

Witnessed by

/sl Christopher Le

Name: William Janetsche
Title: Authorized Perso

Name: Christopher Le

Signature Page to Amendment to

Second Amended and Restated Limited Partnershipefigent of KKR Fund Holdings L.P.




Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended June 30, 2014 of KKR & Co..L.P
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: August 7, 201

/s/ Henry R. Kravit

Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended June 30, 2014 of KKR & Co..L.P
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: August 7, 201

/s| George R. Rober

George R. Rober
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1@&6xhe period ended June 30, 2014 of KKR & Co..L.P
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or ométate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this
report;

4. The registrant’s other certifying officers and éaesponsible for establishing and maintainingld&ae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@aorting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an ameaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiorieznal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectriagistrant’s ability to record, process, summasiad report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéein the
registrant’s internal control over financial repogt

Date: August 7, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & AaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2014 as
filed with the Securities and Exchange Commisstbe (Report”), |, Henry R. Kravis, Co-Chief ExeougiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C 5812 adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

Q) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

(2) The information contained in the Reefairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 7, 201

/sl Henry R. Kravit
Henry R. Kravis
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & AaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2014 as
filed with the Securities and Exchange Commisstbe (Report”), |, George R. Roberts, Co-Chief ExaaiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C5812s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SelmsriExchange Act of 1934;
and

(2 The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 7, 201

/sl George R. Rober
George R. Rober
Cc-Chief Executive Office

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2014 as
filed with the Securities and Exchange Commisstbe (Report”), I, William J. Janetschek, Chief Rirwéal Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

(2) The information contained in the Reeairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 7, 201

/s/ William J. Janetsche
William J. Janetsche
Chief Financial Officel

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdfled as part of the Report or
as a separate disclosure document.




