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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

(x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934.

For the quarterly period ended June 30, 2015

Or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934.
For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its @nart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organization) Identification Number)

9 West 57" Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveaaT)

Indicate by check mark whether the registrant € filed all reports required to be filed by Sewcti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas wequired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. Yesl No O

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submit @ost such files). Ye& No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @aocelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act:

Large accelerated fileix] Accelerated filerOd

Non-accelerated filed Smaller reporting compani
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgje Act). Yesl No X

As of August 4, 2015, there were 450,396,361 Combhoits of the registrant outstanding
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward looking statementdimithe meaning of Section 27A of the Securitie$ #fc1933, or the Securities Act,
and Section 21E of the Securities Exchange AcB8#1or the Exchange Act, which reflect our curnéatvs with respect to, among other
things, our operations and financial performancau ¥an identify these forward looking statementsh@yuse of words such as "outlook,"
"believe," "expect," "potential," "continue," "md&yshould,” "seek," "approximately,” "predict,” tend," "will," "plan," "estimate,"
"anticipate," the negative version of these woatlser comparable words or other statements thabticelate strictly to historical or factual
matters. Without limiting the foregoing, statemerggarding the expected synergies from the aceprisiof KKR Financial Holdings LLC,
Avoca Capital, Prisma Capital Partners LP, and thi§iliates may constitute forward-looking staterteethat are subject to the risk that the
benefits and anticipated synergies from such tiise are not realized. Forward looking statemargssubject to various risks and
uncertainties. Accordingly, there are or will bepiontant factors that could cause actual outcomessuits to differ materially from those
indicated in these statements. We believe theserfaimclude those described under the sectiotlemtiRisk Factors" in our Annual Report
on Form 10-K for the fiscal year ended December2814, filed with the Securities and Exchange Cossion on February 27, 2015. These
factors should be read in conjunction with the pttautionary statements that are included in #y®rt and in our other periodic filings. We
do not undertake any obligation to publicly updateeview any forward looking statement, whetheaassult of new information, future
developments or otherwise.

In this report, references to "KKR," "we," "us,"uid and "our partnership” refer to KKR & Co. L.Fhdiits consolidated subsidiaries.
Prior to KKR & Co. L.P. becoming listed on the N&wrk Stock Exchange ("NYSE") on July 15, 2010, KKIRoup Holdings L.P. ("Group
Holdings") consolidated the financial results of Rianagement Holdings L.P. and KKR Fund HoldingB.l(together, the "KKR Group
Partnerships") and their consolidated subsidia@sAugust 5, 2014, KKR International Holdings Lilecame a KKR Group Partnership.
Each KKR Group Partnership has an identical nurobpartner interests and, when held together, dassCA partner interest in each of the
KKR Group Partnerships together represents one KK&up Partnership Unit.

References to "our Managing Partner" are to KKR &fgment LLC, which acts as our general partneafess otherwise indicated,
references to equity interests in KKR's busines$y percentage interests in KKR's business, reftecaggregate equity of the KKR Group
Partnerships and are net of amounts that havedileated to our principals and other employeesrammdemployee operating consultants in
respect of the carried interest from KKR's busireespart of our "carry pool" and certain minorityerests. References to "principals” are to
our senior employees and non-employee operatinguttamts who hold interests in KKR's business tghoiKR Holdings L.P., which we
refer to as "KKR Holdings," and references to aeriior principals” are to our senior employees tld interests in our Managing Partner
entitling them to vote for the election of its diters.

References to non-employee operating consultaalisda employees of KKR Capstone and are not empbgéKKR. KKR Capstone
refers to a group of entities that are owned amdrotied by their senior management. KKR Capstsneoit a subsidiary or affiliate of KKR.
KKR Capstone operates under several consultingeaggats with KKR and uses the "KKR" name under Beeflom KKR.

Prior to October 1, 2009, KKR's business was cotatuthrough multiple entities for which there wassingle holding entity, but were
under common control of senior KKR principals, amdvhich senior principals and KKR's other prindgand individuals held ownership
interests (collectively, the "Predecessor Ownefi3t). October 1, 2009, we completed the acquisitfaall®f the assets and liabilities of
KKR & Co. (Guernsey) L.P. (f/k/a KKR Private Equiltyvestors, L.P. or "KPE") and, in connection wstich acquisition, completed a series
of transactions pursuant to which the businesskiRKvas reorganized into a holding company structline reorganization involved a
contribution of certain equity interests in KKRigdiness that were held by KKR's Predecessor Owoé¢he KKR Group Partnerships in
exchange for equity interests in the KKR Group fenghips held through KKR Holdings. We refer to éleguisition of the assets and
liabilities of KPE and to our subsequent reorgatiirainto a holding company structure as the "KREnEaction."

In this report, the term "GAAP" refers to accougtprinciples generally accepted in the United StafeAmerica.
We disclose certain financial measures in this mejpat are calculated and presented using metbgad other than in accordance with
GAAP. We believe that providing these performaneasures on a supplemental basis to our GAAP rasuiepful to unitholders in

assessing the overall performance of KKR's busesesthese financial measures should not be
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considered as a substitute for similar financiabsuges calculated in accordance with GAAP, if add. We caution readers that these non-
GAAP financial measures may differ from the caltiolas of other investment managers, and as a resait not be comparable to similar
measures presented by other investment managemsn&iations of these non-GAAP financial measucethe most directly comparable
financial measures calculated and presented irrdanoe with GAAP, where applicable, are includethini"Condensed Consolidated
Financial Statements (Unaudited)—Note 13. SegmepbRing" and later in this report under "Managetisebiscussion and Analysis of
Financial Condition and Results of Operations —r3egt Balance Sheet."”

This report uses the terms total distributable iegs) net realized investment income, assets undeagement or AUM, fee paying
assets under management or FPAUM, fee relatednggror FRE, fee and yield earnings, economic reetnre or ENI, equity invested, gross
dollars invested and syndicated capital. You shoole that our calculations of these financial meas and other financial measures may
differ from the calculations of other investmentrragers and, as a result, our financial measureshoidye comparable to similar measures
presented by other investment managers. Thesethadfimancial measures are defined in the se¢titemagement's Discussion and Anal
of Financial Condition & Results of Operations—Keyancial Measures under GAAP—Segment OperatingPantbrmance Measures" and
"— Segment Balance Sheet —Liquidity—Liquidity Negds

References to "our funds" or "our vehicles" retemvestment funds, vehicles and/or accounts adysgonsored or managed by one or
more subsidiaries of KKR including CLO and CMBS s, unless context requires otherwise. Theyatanclude investment funds,
vehicles or accounts of any hedge fund managehiohmve may acquire a non-controlling interest.

Unless otherwise indicated, references in thisntepoour fully exchanged and diluted common unit¢standing, or to our common units
outstanding on a fully exchanged and diluted basf&ct (i) actual common units outstanding, ¢@mmon units into which KKR Group
Partnership Units not held by us are exchangeabfupnt to the terms of the exchange agreementilbleddn this report, (iii) common units
issuable in respect of exchangeable equity seesiigsued in connection with the acquisition of éaw&apital ("Avoca"), and (iv) common
units issuable pursuant to any equity awards dgtisslued under the KKR & Co. L.P. 2010 Equity Intiee Plan, which we refer to as our
"Equity Incentive Plan," but do not reflect commanits available for issuance pursuant to our Eqguitgntive Plan for which grants have
yet been made
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (UNAUDITED)

(Amounts in Thousands, Except Unit Data)

June 30, December 31,
2015 2014
Assets
Cash and Cash Equivalents $ 1,824,68! 918,08(
Cash and Cash Equivalents Held at Consolidatedi&snti 2,085,12 1,372,77!
Restricted Cash and Cash Equivalents 157,88t 102,99:
Investments 64,515,17 60,167,62
Due from Affiliates 109,20¢ 147,05¢
Other Assets 3,001,61: 3,164,21
Total Assets $ 71,693,69 65,872,74
Liabilities and Equity
Debt Obligations $ 15,889,57 10,837,78
Due to Affiliates 144,70t 131,54¢
Accounts Payable, Accrued Expenses and Other itiabil 3,543,28. 3,199,35!
Total Liabilities 19,577,56 14,168,68
Commitments and Contingencies
Redeemable Noncontrolling Interests 118,07( 300,09¢
Equity
KKR & Co. L.P. Partners’ Capital (450,396,361 arx8830,540 common units issu
and outstanding as of June 30, 2015 and Decemb@034, respectively) 5,977,191 5,403,09!
Accumulated Other Comprehensive Income (Loss) (29,77%) (20,409
Total KKR & Co. L.P. Partners’ Capital 5,947,41! 5,382,69:
Noncontrolling Interests 46,050,65 46,004,37
Appropriated Capital — 16,89¢
Total Equity 51,998,06 51,403,96
Total Liabilities and Equity $ 71,693,69 65,872,74

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Continued) (UNAUDITED)
(Amounts in Thousands)

The following presents the portion of the consdkdibalances presented in the condensed consdliskatments of financial condition
attributable to consolidated variable interesttea#i(“VIES”) as of June 30, 2015 and December2®814. The assets of consolidated
collateralized financing entities (“CFEs”) holdirgllateralized loan obligations ("CLOs") and comniakreal estate mortgage-backed
securities ("CMBS”), which comprise the majorityKKR'’s consolidated VIES, are held solely as celiat to satisfy the obligations of the
CFEs. KKR has no right to the benefits from, noesl&KR bear the risks associated with, the assdtslly these CFEs beyond KKR'’s
beneficial interest therein and any fees generfated the CFES. The assets in each CFE can be udgdoosettle the debt of the related CFE.
The noteholders and other creditors of the CFEg nawecourse to KKR’s general assets. There attegenexplicit arrangements nor does
KKR hold implicit variable interests that would tége KKR to provide any ongoing financial suppartthe CFEs.

June 30, 2015 December 31, 2014
Assets

Cash and Cash Equivalents Held at Consolidatedi&snti $ 1,501,38" $ 1,046,01:
Investments 10,810,95 8,559,96'
Other Assets 251,31 129,94¢
Total Assets $ 12,563,65 $ 9,735,93.

Liabilities
Debt Obligations $ 10,410,81 $ 7,615,341
Accounts Payable, Accrued Expenses and Other [tiabil 830,66 638,95:
Total Liabilities $ 11,24147  $ 8,254,29.

See notes to condensed consolidated financiahstates.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UN AUDITED)

(Amounts in Thousands, Except Unit Data)

Three Months Ended June 30,

Six Months Ended June 30,

2015 2014 2015 2014
Revenues
Fees and Other $ 255,87: $ 249,37(  $ 547,21¢ $ 552,29t
Expenses
Compensation and Benefits 411,69: 358,73( 776,69( 689,76¢
Occupancy and Related Charges 16,17: 16,05¢ 31,90 31,46
General, Administrative and Other 126,31 210,53¢ 260,61¢ 337,26
Total Expenses 554,17 585,32! 1,069,211 1,058,49
Investment Income (Loss)
Net Gains (Losses) from Investment Activities 3,110,60: 1,971,85! 5,030,42! 3,944,033
Dividend Income 360,55¢ 272,90: 439,37: 369,60t
Interest Income 302,98t 215,87 599,14: 377,83:
Interest Expense (139,42) (65,997 (251,39() (100,72%
Total Investment Income (Loss) 3,634,711 2,394,62 5,817,55: 4,590,741
Income (Loss) Before Taxes 3,336,41! 2,058,67. 5,295,56: 4,084,541
Income Taxes 30,54 6,17¢ 46,68t 27,87¢
Net Income (Loss) 3,305,86:i 2,052,49 5,248,87 4,056,66:
Net Income (Loss) Attributable to Redeemable Notrading
Interests (891) (6,809 1,04z 3,82¢
Net Income (Loss) Attributable to Noncontrollingérests and
Appropriated Capital 2,930,45: 1,881,09 4,601,02: 3,664,57i
Net Income (Loss) Attributable to KKR & Co. L.P. $ 376,30t $ 178,21 $ 646,81 $ 388,25t
Net Income (Loss) Attributable to KKR & Co. L.P. Pe Common
Unit
Basic $ 084 $ 047 $ 147 $ 1.1¢€
Diluted $ 0.7¢ $ 04: $ 135 % 1.0¢
Weighted Average Common Units Outstanding
Basic 446,794,95 377,542,16 440,867,81 335,748,49
Diluted 482,651,49 410,179,83 477,467,22 367,877,04

See notes to condensed consolidated financiahsémits.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

Net Income (Loss)

Other Comprehensive Income (Loss), Net of Tax:
Foreign Currency Translation Adjustments
Comprehensive Income (Loss)

Less: Comprehensive Income (Loss) Attributable to
Redeemable Noncontrolling Interests

Less: Comprehensive Income (Loss) Attributable to
Noncontrolling Interests and Appropriated Capital

(Amounts in Thousands)

Three Months Ended June 30,

Six Months Ended June 30,

Comprehensive Income (Loss) Attributable to KKR & Co.

L.P.

2015 2014 2015 2014
$ 330586/ $ 2,05249 $ 524887 $  4,056,66.
4,99¢ (514) (17,42 4,82¢
3,310,86 2,051,98; 5,231,45! 4,061,49
(891) (6,809) 1,042 3,82¢
2,932,74 1,880,66: 4,592,31. 3,668,42:
$ 379,01 $ 178,12: $ 638,09 $ 389,23

8

See notes to condensed consolidated financiahsémiis.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Appropriated Total Noncontrolling
Units Capital Income (Loss) Interests Capital Equity Interests
Balance at January 1, 2014 288,143,32 $ 2,727,900 $ (5899 $ 43,235,000 $ — $ 4595701 $ 627,80°
Net Income (Loss) 388,25¢ 3,644,45/ 20,12¢ 4,052,83 3,82¢
Other Comprehensive Income (Loss)-Foreic
Currency Translation (Net of Tax) 97¢ 3,841 9 4,82¢
Exchange of KKR Holdings L.P. Units and
Other Exchangeable Securities to KKR & Co.
L.P. Common Units and transfers of CLO
beneficial interests to appropriated capital 18,478,29 217,27¢ (429 (244,52) 27,67¢ —
Tax Effects Resulting from Exchange of KKI
Holdings L.P. Units and delivery of KKR &
Co. L.P. Common Units 28,97+ 50€ 29,48(
Net Delivery of Common Units-Equity
Incentive Plan 4,507,80 (1,739 (1,739
Equity Based Compensation 80,23( 90,25¢ 170,48¢
Acquisitions 104,340,02 2,369,55! 435,47¢ 2,805,03
Capital Contributions 7,145,091 7,145,091 87,71¢
Capital Distributions (313,75() (8,361,621 (8,675,37) (442,269
Balance at June 30, 2014 41546945 $ 5,496,720 $ (4849 $ 4594797  $ 4781 $ 51,487,66 $ 277,08
KKR & Co. L.P.
Accumulated
Other Redeemable
Common Partners’ Comprehensive Noncontrolling Appropriated Total Noncontrolling
Units Capital Income (Loss) Interests Capital Equity Interests
Balance at January 1, 2015 433,330,54 $ 5,403,09! $ (20,409 $ 46,004,37 $ 16,89¢ $ 51,403,96 $ 300,09¢
Net Income (Loss) 646,81: 4,601,02: 5,247,83! 1,042
Other Comprehensive Income (Loss)-
Foreign Currency Translation (Net of Tax) (8,71¢€) (8,71)) (17,42)
Cumulative-effect adjustment from adoption
of accounting guidance (307) (16,899 (17,207
Exchange of KKR Holdings L.P. Units and
Other Securities to KKR & Co. L.P.
Common Units 9,898,97 127,39 (899 (126,50 —
Tax Effects Resulting from Exchange of
KKR Holdings L.P. Units and delivery of
KKR & Co. L.P. Common Units 13,92¢ 23€ 14,16¢
Net Delivery of Common Units-Equity
Incentive Plan 7,166,85! 40,55¢ 40,55¢
Equity Based Compensation 100,71¢ 45,31( 146,02¢
Capital Contributions 2,668,36! 2,668,36! 116,99:
Capital Distributions (355,019 (7,133,20) (7,488,21) (300,069
Balance at June 30, 2015 450,396,36 $ 5,977,191 $ (29,779  $ 46,050,65 $ = $ 51,998,06 $ 118,07(

See notes to condensed consolidated financiahstats.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(Amounts in Thousands)

Six Months Ended June 30,

See notes to condensed consolidated financiahstates.
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2015 2014
Operating Activities
Net Income (Loss) $ 5,248,87 $ 4,056,66:
Adjustments to Reconcile Net Income (Loss) to Netah Provided (Used) by
Operating Activities:
Equity Based Compensation 146,02¢ 170,48!
Net Realized (Gains) Losses on Investments (3,311,92) (3,888,18)
Change in Unrealized (Gains) Losses on Investments (1,718,50) (55,84°)
Other Non-Cash Amounts (94,767 (57,25))
Cash Flows Due to Changes in Operating Assets aillities:
Change in Cash and Cash Equivalents Held at Calad¢etl Entities (763,00 (1,351,51)
Change in Due from / to Affiliates 33,53¢ 11,997
Change in Other Assets 683,95: 27,52
Change in Accounts Payable, Accrued Expenses amg Qiabilities 270,18: (106,289
Investments Purchased (14,650,37) (20,307,52)
Proceeds from Sale of Investments and Principatrieays 15,155,27 23,366,99
Net Cash Provided (Used) by Operating Activities 999,28t 1,867,05
Investing Activities
Change in Restricted Cash and Cash Equivalents (54,899 87¢
Purchase of Furniture, Computer Hardware and Leddéimprovements (5,219 (4,71%)
Development of Oil and Natural Gas Properties (75,479 —
Proceeds from Sale of Oil and Natural Gas Propertie 4,86: —
Net Cash Acquired (Paid for Acquisitions) — 151,49:
Net Cash Provided (Used) by Investing Activities (130,729 147,65:
Financing Activities
Distributions to Partners (355,01 (313,75()
Distributions to Redeemable Noncontrolling Intesest (300,067) (442,26Y)
Contributions from Redeemable Noncontrolling Instse 116,99: 87,71¢
Distributions to Noncontrolling Interests (7,133,20) (8,361,62)
Contributions from Noncontrolling Interests 2,668,36! 7,145,091
Net Delivery of Common Units - Equity Incentive Rla 40,55¢ (1,739
Proceeds from Debt Obligations 7,289,65 2,006,53.
Repayment of Debt Obligations (2,266,62) (924,94)
Financing Costs Paid (22,62¢) (11,919
Net Cash Provided (Used) by Financing Activities 38,04 (816,889
Net Increase/(Decrease) in Cash and Cash Equivalesnt 906,60t 1,197,82:
Cash and Cash Equivalents, Beginning of Period 918,08 1,306,38.
Cash and Cash Equivalents, End of Period 182468 §  2,504,20
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued) (UNAUDITED)

(Amounts in Thousands)

Six Months Ended June 30,

2015 2014

Supplemental Disclosures of Cash Flow Information

Payments for Interest $ 203,61( $ 73,62:

Payments for Income Taxes $ 24,617 $ 15,92
Supplemental Disclosures of Non-Cash Investing arfinancing Activities

Non-Cash Contributions of Equity Based Compensation $ 146,02¢ $ 170,48

Acquisitions $ — 8 2,805,03

Cumulative effect adjustment from adoption of actng guidance $ (17,209 $ =

Debt Obligations-Foreign Exchange Gains (Lossesngdlation and Other $ 28,49¢ % (25,360)

Tax Effects Resulting from Exchange of KKR Holdirlg®. Units and delivery of

KKR & Co. L.P. Common Units $ 14,16¢ $ 29,48(
Net Assets Acquired

Cash and Cash Equivalents Held at Consolidatedi&snti $ — 3 765,23:

Restricted Cash and Cash Equivalents $ — 3 35,03¢

Investments $ — % 9,225,66!

Other Assets $ — 3 885,31:

Debt Obligations $ — 3 7,538,72!

Accounts Payable, Accrued Expenses and Other [tiabil $ — 8 616,97¢

See notes to condensed consolidated financiahsémiis.
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)

(Al Amounts in Thousands, Except Unit, Per Unit Daa, and Except Where Noted)

1. ORGANIZATION

KKR & Co. L.P. (NYSE: KKR), together with its conétated subsidiaries (“KKR"), is a leading globalestment firm that manages
investments across multiple asset classes inclygtingte equity, energy, infrastructure, real estatedit and hedge funds. KKR aims to
generate attractive investment returns by followaratient and disciplined investment approach,leyimm world class people, and driving
growth and value creation at the asset level. KR $ts its own capital alongside the capital it ag@s for fund investors and brings debt
equity investment opportunities to others througlcapital markets business.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsn€KR Management LLC (the
“Managing Partner”). KKR & Co. L.P. is the parewingpany of KKR Group Limited, which is the non-ecario general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &CL.P. is the sole limited partner of Group Holgin Group Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tigio KKR Management Holdings
Corp., a Delaware corporation which is a domesiiparation for U.S. federal income tax purposésKKR Fund Holdings L.P. (“Fund
Holdings”) directly and through KKR Fund Holding®&imited, a Cayman Island limited company which disregarded entity for U.S.
federal income tax purposes, and (iii) KKR Inteioa&l Holdings L.P. (“International Holdingsénd together with Management Holdings
Fund Holdings, the “KKR Group Partnerships”) difg@nd through KKR Fund Holdings GP Limited. Gradpldings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKlanagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingth&sgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&R & Co. L.P., through its
indirect controlling economic interests in the KKRRoup Partnerships, is the holding partnershighHerKKR business.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds Class A pammés in each KKR Group
Partnership (collectively, “"KKR Group Partnershipitd”) representing economic interests in KKR’sibess. The remaining KKR Group
Partnership Units are held by KKR Holdings L.P. KR Holdings”), which is not a subsidiary of KKR. A June 30, 2015KKR & Co. L.P
held approximately 55% of the KKR Group Partnerdhipts and principals through KKR Holdings held eppmately 45% of the KKR
Group Partnership Units. The percentage ownershiipé KKR Group Partnerships will continue to chaag KKR Holdings and/or
principals exchange units in the KKR Group Parthipsfor KKR & Co. L.P. common units or when KKR@o. L.P. otherwise issues new
KKR & Co. L.P. common units.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements of KKR & Co. L.P. have beerppred in accordance with
accounting principles generally accepted in thetdéhStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants (referred to hereafter as the “financitieshents”), including these notes, are
unaudited and exclude some of the disclosuresmedjin annual financial statements. Managemenébedi it has made all necessary
adjustments (consisting of only normal recurrirggis) such that the condensed consolidated finasteiE@ments are presented fairly and that
estimates made in preparing the condensed contadifiaancial statements are reasonable and pru@leatoperating results presented for
interim periods are not necessarily indicativehaf tesults that may be expected for any otherimtperiod or for the entire year. The
December 31, 2014 condensed consolidated balare¢ dhta was derived from audited consolidatediiiz statements included in KKR’s
Annual Report on Form 10-K for the year ended Ddwamn31, 2014 , which include all disclosures regghiny GAAP. These condensed
consolidated financial statements should be readmjunction with the audited consolidated finahstatements included in
KKR & Co. L.P.’'s Annual Report on Form 10-K filedtiw the Securities and Exchange Commission (“SEC”).

KKR & Co. L.P. consolidates the financial resultdlte KKR Group Partnerships and their consolidataloisidiaries, which include (i) t
accounts of KKR’s investment management and capitakets companies, (ii) the general partners ghteunconsolidated funds and
vehicles, (iii) general partners of consolidatedds and their respective consolidated funds ar)acéxtain other entities including CFEs.

References in the accompanying financial statenterigrincipals” are to KKR'’s senior employees amwh-employee operating
consultants who hold interests in KKR’s businessugh KKR Holdings, and references to “Senior Hpats” are to KKRS senior employe
who hold interests in the Managing Partner engtlimem to vote for the election of the Managingti®ar's directors.

Use of Estimates

The preparation of the financial statements in confty with GAAP requires management to make egt:iand assumptions that affect
the reported amounts of assets and liabilitiesdibelosure of contingent assets and liabilitiethatdate of the financial statements and the
reported amounts of fees, expenses and investmeomie (loss) during the reporting periods. Sucimedes include but are not limited to the
valuation of investments and financial instrumeAistual results could differ from those estimais such differences could be material to
the financial statements.

Principles of Consolidation

The types of entities KKR assesses for consolidatiolude (i) subsidiaries, including managememhpanies, brokedealers and gene
partners of investment funds that KKR managese(itjties that have all the attributes of an inwesit company, like investment funds,
(iii) CFEs and (iv) other entities, including efgg that employ non-employee operating consult&#@sh of these entities is assessed for
consolidation on a case by case basis dependittigeaspecific facts and circumstances surroundiagehtity.

Pursuant to its consolidation policy, KKR first cithers whether an entity is considered a VIE aedefiore whether to apply the
consolidation guidance under the VIE model. Easitihat do not qualify as VIEs are generally agsk&s consolidation as voting interest
entities (“VOES”") under the voting interest model.

The consolidation rules were revised effective daynd, 2010 which had the effect of changing thiega for determining whether a
reporting entity is the primary beneficiary of aB/I However, the adoption of these new consolidatides was indefinitely deferred (the
“Deferral”) for a reporting entity’s interests ieftain entities. In particular, entities that hallehe attributes of an investment company such
as investment funds generally meet the conditi@tessary for the Deferral. Entities that are stzation or asset-backed financing entities
such as CFEs would generally not qualify for théebral. Accordingly, when making the assessmentluéther an entity is a VIE, KKR
considers whether the entity being assessed nieetohditions for the Deferral and therefore wdagdsubject to the rules that existed prior
to January 1, 2010. Under both sets of rules, WdEsvhich KKR is determined to be the primary biériary are consolidated and such VIEs
generally include certain CFEs and entities thgbtlegnnon-employee operating consultants.

An entity in which KKR holds a variable interes@ad/IE if any one of the following conditions exiga) the total equity investment at
risk is not sufficient to permit the legal entityfinance its activities without additional subaralied financial
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support, (b) the holders of equity investment sk (as a group) lack either the direct or indiaguitity through voting rights or similar rights
make decisions about a legal entity’s activitiest thave a significant effect on the success ofdbal entity or the obligation to absorb the
expected losses or right to receive the expectdual returns, or (c) the voting rights of somesistors are disproportionate to their
obligation to absorb the expected losses of thal legtity, their rights to receive the expecteddeal returns of the legal entity, or both and
substantially all of the legal entityactivities either involve or are conducted onabietif an investor with disproportionately few vagi rights

With respect to VIEs such as KKR’s investment futidg qualify for the Deferral and therefore apihlg previous consolidation rules,
KKR is determined to be the primary beneficiaritsfinvolvement, through holding interests direaslyindirectly in the VIE or contractually
through other variable interests (e.g., carriedregt), would be expected to absorb a majorith@MIE’s expected losses, receive a majority
of the VIE’s expected residual returns, or bothcdses where two or more KKR related parties haldreable interest in a VIE, and the
aggregate variable interest held by those part@ddy if held by a single party, identify that pads the primary beneficiary, then KKR is
determined to be the primary beneficiary to theepkit is the party within the related party grdhpt is most closely associated with the VIE.

Under the voting interest model, KKR consolidatesse entities it controls through a majority votintgrest or through other means,
including those VOEs in which the general partsgeresumed to have control. KKR does not consditaise VOEs in which the
presumption of control by the general partner feenlovercome through either the granting of subistarights to the unaffiliated fund
investors to either dissolve the fund or removegiieeral partner (“kick-out rights”) or the gramtiof substantive participating rights.

The consolidation assessment, including the detetioin as to whether an entity qualifies as a IFOE depends on the facts and
circumstances surrounding each entity and therefertain of KKR’s investment funds may qualify a=¥ whereas others may qualify as
VOEs.

With respect to KKR’s consolidated funds that ane @FEs, KKR meets the criteria for the Deferrad #imerefore applies the
consolidation rules that existed prior to JanuargQ10. For these funds, KKR generally has opematidiscretion and control, and fund
investors have no substantive rights to impact orgggovernance and operating activities of the funduding the ability to remove the
general partner, also known as kick-out rightsaAesult, a fund should be consolidated unless Kg&a nominal level of equity at risk. To
the extent that KKR commits a nominal amount ofiggie a given fund and has no obligation to fumy éuture losses, the equity at risk to
KKR is not considered substantive and the fungpgctlly considered a VIE. In these cases, the fnmdstors are generally deemed to be the
primary beneficiaries, and KKR does not consolidhtefund. In cases when KKR’s equity at risk ismed to be substantive, the fund is
generally considered to be a VOE and KKR generalysolidates the fund under the VOE model.

With respect to CFEs, which are generally VIEs,dfiteria for the Deferral are not met and therefdKR applies the consolidation
rules issued on January 1, 2010.

With respect to CLOs, in its role as collateral mger, KKR generally has the power to direct thévdigts of the CLO entities that most
significantly impact the economic performance & émtity. In some, but not all cases, KKR, throbgth its residual interest in the CLO and
the potential to earn an incentive fee, may havialke interests that represent an obligation &oétlosses of, or a right to receive benefits
from, the CLO that could potentially be significaatthe CLO. In cases where KKR has both (a) thegp to direct the activities of the CLO
that most significantly impact the CLOs economid@enance and (b) the obligation to absorb losgékedCLO or the right to receive
benefits from the CLO that could potentially bersfigant to the CLO, KKR consolidates the CLO.

With respect to CMBS vehicles, KKR holds the residaterest in the CMBS and generally has the righinilaterally name and remove
the special servicer for the CMBS. These righte ¢dKR the ability to direct activities that couldost significantly impact the economic
performance of the CMBS. In some, but not all cak&R through its interest in the CMBS, may haweagiable interest that represents an
obligation to absorb losses of, or a right to reedienefits from, the CMBS that could potentialeydignificant to the CMBS. In cases where
KKR has both (a) the power to direct the activitéshe CMBS that most significantly impact the eemic performance of the CMBS and
(b) the obligation to absorb losses of the CMB$erright to receive benefits from the CMBS thatldgootentially be significant to the
CMBS, KKR consolidates the CMBS.

Certain of KKR’s funds and CFEs are consolidatedKByR notwithstanding the fact that KKR has only aority economic interest in
those funds and CFEs. KKR’s financial statemerftegethe assets, liabilities, fees, expenses,stment income (loss) and cash flows of the
consolidated KKR funds and CFEs on a gross basi Mspect to KKR's consolidated funds, the méjasf the economic interests in those
funds, which are held by fund investors or oth@dtparties, are
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attributed to noncontrolling interests in the acpamying financial statements. All of the manageniees and certain other amounts earned
by KKR from those funds are eliminated in consdima However, because the eliminated amountsameee from and funded by
noncontrolling interests, KKR’s attributable shafghe net income (loss) from those funds is inseglaby the amounts eliminated.
Accordingly, the elimination in consolidation ofcduamounts has no effect on net income (losshatable to KKR or KKR partners’ capital.
With respect to consolidated CFEs, interests hglthiod party investors are recorded in debt oltiayes.

KKR’s funds are, for GAAP purposes, investment canips and therefore are not required to consolitiaie investments in portfolio
companies even if majority-owned and controlledtheg the consolidated funds and vehicles refleeir investments at fair value as
described below in “Fair Value Measurements”.

All intercompany transactions and balances have béminated.
Business Combinations

Acquisitions are accounted for using the acquisititethod of accounting. The purchase price of guiaition is allocated to the assets
acquired and liabilities assumed using the estichtetie values at the acquisition date. Transactiasts are expensed as incurred.

Intangible Assets

Intangible assets consist primarily of contractigthts to earn future fee income, including managenand incentive fees, and are
recorded in Other Assets in the accompanying casetbnonsolidated statements of financial conditidentifiable finite-lived intangible
assets are amortized on a straight-line basisthearestimated useful lives and amortization esgdn included within General,
Administrative and Other in the accompanying coisgeinconsolidated statements of operations. Inténgésets are reviewed for impairment
when circumstances indicate impairment may exigRKloes not have any indefinite-lived intangiblsets.

Goodwill

Goodwill represents the excess of acquisition owst the fair value of net tangible and intangidsets acquired in connection with an
acquisition. Goodwill is assessed for impairmentually or more frequently if circumstances indicemgairment may have occurred.
Goodwill is recorded in Other Assets in the acconyizg condensed consolidated statements of finhooradition.

Redeemable Noncontrolling Interests

Redeemable Noncontrolling Interests represent nanaiing interests of certain investment vehiciesl funds that are subject to
periodic redemption by fund investors following #airation of a specified period of time (typigalietween one and three yearer may bt
withdrawn subject to a redemption fee during thegakewhen capital may not be otherwise withdrawmdrinvestors interests subject to
redemption as described above are presented agiRellle Noncontrolling Interests in the accompangimgdensed consolidated statements
of financial condition and presented as Net Incghuss) Attributable to Redeemable Noncontrollintehests in the accompanying condet
consolidated statements of operations.

When redeemable amounts become legally payablentbifivestors, they are classified as a liabilitgd éncluded in Accounts Payable,
Accrued Expenses and Other Liabilities in the aqeamying condensed consolidated statements of fialarmndition. For all consolidated
investment vehicles and funds in which redemptights have not been granted, noncontrolling intsrage presented within Equity in the
accompanying condensed consolidated statemenitsapicfal condition as noncontrolling interests.

Noncontrolling Interests

Noncontrolling interests represent (i) noncontrgjlinterests in consolidated entities and (ii) mmmlling interests held by KKR
Holdings.
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Noncontrolling Interests in Consolidated Entitie

Noncontrolling interests in consolidated entitiepresent the non-redeemable ownership interegtkithat are held primarily by:

0] third party fund investors in KKR'funds

(i)  third parties holding an aggregate of 1%!luf tarried interest received by the general patoeKKR's funds and 1% of
KKR'’s other profits (losses) until a future date;

(i)  certain former principals and their desigaa@epresenting a portion of the carried interestireed by the general partners of
KKR'’s private equity funds that was allocated terthwith respect to private equity investments nauting such former
principals’ tenure with KKR prior to October 1, 200

(iv) certain principals and former principals repenting all of the capital invested by or on bebfihe general partners of KKR’s
private equity funds prior to October 1, 2009 anyg eeturns thereon;

(v)  third parties in KKRS capital markets busine

(vi) holders of exchangeable equity securities repraggntvnership interests in a subsidiary of a KKR@r Partnership issued
connection with the acquisition of Avoca; and

(vii) holders of the 7.375%eries A LLC Preferred Shares of KFN whose rightslienited to the assets of KF

Noncontrolling Interests held by KKR Holding

Noncontrolling interests held by KKR Holdings indkieconomic interests held by principals in the K&Rup Partnerships. Such
principals receive financial benefits from KKR’sdiess in the form of distributions received froldRKHoldings and through their direct
and indirect participation in the value of KKR GmRBartnership Units held by KKR Holdings. Theseaficial benefits are not paid by KKR
and are borne by KKR Holdings.

The following table presents the calculation of camtrolling interests held by KKR Holdings:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014

Balance at the beginning of the period $ 4,719,96. $ 5,118,49. $ 4,661,670 $ 5,116,76.
Net income (loss) attributable to noncontrollintgirests

held by KKR Holdings (a) 325,70¢ 186,77¢ 564,71: 487,59(
Other comprehensive income (loss), net of tax(b) 3,54¢ 872 (7,539 3,341
Impact of the exchange of KKR Holdings units to

KKR & Co. L.P. common units (c) (67,417 (100,00 (125,55) (244,52)
Equity based compensation 17,117 45,16: 37,63¢ 80,31
Capital contributions 30C 38¢ 55C 84¢
Capital distributions (171,83) (169,03) (304,109 (361,679
Balance at the end of the period $ 4,827,38. $ 5,082,65! $ 4,827,38. $ 5,082,65!

(&) Refer to the table below for calculation of Netdme (loss) attributable to noncontrolling interdstsd by KKR Holdings
(b) Calculated on a pro rata basis based on the weigivierage KKR Group Partnership Units held by KKé&tdthgs during the reporting peric

(c) Calculated based on the proportion of KKR htadd units exchanged for KKR & Co. L.P. common sipitirsuant to the exchange agreement during the
reporting period. The exchange agreement provioiethé exchange of KKR Group Partnership Units IgldKKR Holdings for KKR & Co. L.P. common uni

Net income (loss) attributable to KKR & Co. L.Pteafallocation to noncontrolling interests heldKi¥R Holdings, with the exception of
certain tax assets and liabilities that are diyeafiiocable to KKR Management Holdings Corp., isilatited based on the percentage of the
weighted average KKR Group Partnership Units hgltkKR and KKR Holdings, each of which hold equitiithe KKR Group Partnerships.



However, primarily because of the (i) contributimicertain expenses
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borne entirely by KKR Holdings, (ii) the periodig@hange of KKR Holdings units for KKR & Co. L.P.mmonon units pursuant to the
exchange agreement and (iii) the contribution ofade expenses borne entirely by KKR associatet thie KKR & Co. L.P. 2010 Equity
Plan (“Equity Incentive Plan”), equity allocatiosBown in the condensed consolidated statementawfgets in equity differ from their
respective pro-rata ownership interests in KKR'sassets.

The following table presents net income (loss)laiteble to noncontrolling interests held by KKRI#iogs:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Net income (loss) $ 3,305,86! $ 2,052,491 $ 5,248,87 $ 4,056,66.
Less: Net income (loss) attributable to Redeemable
Noncontrolling Interests (897) (6,809 1,04z 3,82¢
Less: Net income (loss) attributable to Noncontrolling
Interests in consolidated entities and appropriatggital 2,604,75! 1,694,31. 4,036,31. 3,176,98!
Plus: Income taxes attributable to KKR Management Had
Corp. 17,55¢ 68¢ 23,61: 11,63¢
Net income (loss) attributable to KKR & Co. L.PdakKR
Holdings $ 719,56° $ 365,67¢ $ 1,235,13! $ 887,48:
Net income (loss) attributable to noncontrolling inerests
held by KKR Holdings $ 325,70. $ 186,77¢ $ 564,71. $ 487,59

Investments

Investments consist primarily of private equityalrassets, credit, investments of consolidated Caifich other investments. Investments
are carried at their estimated fair values, withealized gains or losses resulting from changéaiirvalue reflected as a component of Net
Gains (Losses) from Investment Activities in thedensed consolidated statements of operationsstimests denominated in currencies
other than the U.S. dollar are valued based osbérate of the respective currency at the eritlefeporting period with changes related to
exchange rate movements reflected as a compon&igtddains (Losses) from Investment Activitieshie tondensed consolidated statem
of operations. Security and loan transactionsezerded on a trade date basis. Further disclosumevestments is presented in Note 4,
“Investments.”

The following describes the types of securitieglveithin each investment class.
Private Equity— Consists primarily of equity investments in oprg businesses.
Real Assets— Consists primarily of investments in (i) energjated assets, principally oil and natural gas pecody properties held
through consolidated investment vehicles, (ii)asfructure assets, and (iii) real estate, prinlgipakidential and commercial real

estate assets and businesses.

Credit— Consists primarily of investments in below inveent grade corporate debt securities (primarilyhigld bonds and
syndicated bank loans), distressed and opportarmstit and interests in unconsolidated CLOs.

Investments of Consolidated CFEsConsists primarily of (i) investments in below@stment grade corporate debt securities
(primarily high yield bonds and syndicated banknigaheld directly by the consolidated CLOs andifiestments in newly
originated, fixed-rate mortgage loans held direbththe consolidated CMBS vehicles.

Other— Consists primarily of (i) investments in commaack, preferred stock, warrants and options of camigs that are not
private equity, real assets, credit or investmehtonsolidated CFEs and (ii) equity method invesits.

Energy Investments Held Through Consolidated Invesint Vehicles
Certain energy investments are made through KKB'salidated investment funds, including investmémisorking and royalty
interests in oil and natural gas producing propseréis well as investments in operating compan#sfberate in the energy industry. Since

these investments are held through investment fusuddh investments are reflected at fair valuef éiseoend of the reporting period.
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Investments in operating companies that are hetigh KKR'’s investment funds are generally classifivithin private equity
investments and investments in working and royialigrests in oil and natural gas producing propsréire generally classified as real asset
investments. See also "Energy Investments heldttlirey KKR" within this footnote.

Equity Method

Equity method investments include (i) certain inwgnts in private equity funds, real assets fumdsaedit funds, which are not
consolidated, and (ii) certain investments in opplegacompanies in which KKR is deemed to exert gigant influence. Under the equity
method of accounting, KKR'’s share of earnings @sysrom equity method investments is reflected asmponent of Net Gains (Losses)
from Investment Activities in the condensed coruatied statements of operations. Because the uirdgiiwestments of unconsolidated
investment funds are reported at fair value, theyoay value of these equity method investmentsesgnting KKR’s interests in
unconsolidated funds approximates fair value. Tdreying value of equity method investments in dartgperating companies, which KKR is
determined to exert significant influence, is detiered based on the amounts invested by KKR, adjustethe equity in earnings or losses of
the investee allocated based on KKR’s respectiveeoship percentage, less distributions. In someszd&KR has elected the fair value
option to account for certain of these equity mdtimvestments.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority eeistments and other financial
instruments are held by the consolidated fundsvahitles. KKR’s funds are, for GAAP purposes, irtu@nt companies and reflect their
investments and other financial instruments atvalue. KKR has retained the specialized accouritinghe consolidated funds and vehicles
in consolidation. Accordingly, the unrealized gaamsl losses resulting from changes in fair valughefinvestments held by KKR’s funds are
reflected as a component of Net Gains (Losses) frwastment Activities in the condensed consolidatatements of operations.

For investments and other financial instruments éina not held in a consolidated fund or vehiclERhas elected the fair value option
since these investments and other financial inggnimare similar to those in the consolidated fuamibvehicles. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frv@astment Activities in the condensed consolidatatements of operations. The
methodology for measuring the fair value of suclestments and other financial instruments is coasisvith the methodologies applied to
investments and other financial instruments thathedd in consolidated funds and vehicles. In &lditK KR has elected the fair value option
for the investments of consolidated CFEs.

The carrying amounts of Other Assets, Accounts Blay@ccrued Expenses and Other Liabilities recogghion the condensed
consolidated statements of financial condition ligaing fixed assets, goodwill, intangible assets&aas assets, net, contingent
consideration and certain debt obligations) appnaxé fair value due to their short term maturitfasrther information on KKR'’s debt
obligations are presented in Note 9, “Debt Obligadi”

Fair value is the price that would be receivedaiban asset or paid to transfer a liability incaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market piacggmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiexh These valuation techniques involve
varying levels of management estimation and juddmba degree of which is dependent on a variefadbrs. See Note 5, “Fair Value
Measurements” for further information on KKR’s vation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aswativith the inputs used to measure their
fair value. Hierarchical levels, as defined und&A®, are directly related to the amount of subjatitiassociated with the inputs to the
valuation of these assets and liabilities. Thedrighical levels defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active etardor identical assets or liabilities at the nueesient date. The type of investments
and other financial instruments included in thitkegary are publicly-listed equities, debt and sitiesr sold short.
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Level Il

Inputs are other than quoted prices that are obbenfor the asset or liability, either directlyindirectly. Level Il inputs include quoted
prices for similar instruments in active marketsd &nputs other than quoted prices that are obb&x\ar the asset or liability. The type of
investments and other financial instruments inaluitethis category are credit investments, investisiand debt obligations of consolidated
CMBS vehicles and consolidated CLO entities (beigigron January 1, 2015), convertible debt securitidexed to publicly-listed securities,
less liquid and restricted equity securities armtiaie over-the-counter derivatives such as foreigmency option and forward contracts.

Level Ill

Inputs are unobservable for the asset or liabititd include situations where there is little,rifyamarket activity for the asset or liability.
The types of assets and liabilities generally idelliin this category are private portfolio companieal assets investments, credit investn
and debt obligations of consolidated CLOs (priod@aouary 1, 2015) for which a sufficiently liquidding market does not exist.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level it
fair value hierarchy within which the fair value aseirement in its entirety falls has been determbzesd on the lowest level input that is
significant to the fair value measurement in itdrety. KKR’s assessment of the significance ofatipular input to the fair value
measurement in its entirety requires judgment amsideration of factors specific to the asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices may
be representative of fair value because in suckehaonditions there may be increased instancésuagactions that are not orderly. In those
circumstances, further analysis of transactiorguoted prices is needed, and a significant adjusttoethe transactions or quoted prices may
be necessary to estimate fair value.

The availability of observable inputs can vary deieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wise the instrument has recently been issued, wehdlle instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isézhon models or inputs that are less
observable or unobservable in the market, the ehétation of fair value requires more judgment. Actiogly, the degree of judgment
exercised by KKR in determining fair value is gesatfor instruments categorized in Level Ill. Ttegiability and availability of the
observable inputs affected by the factors descritibexye may cause transfers between Levels I, dl Jihnwhich KKR recognizes at the
beginning of the reporting period.

Investments and other financial instruments thatthraadily observable market prices (such as ttrasled on a securities exchange) are
stated at the last quoted sales price as of thetieg date. KKR does not adjust the quoted prizgtese investments, even in situations
where KKR holds a large position and a sale cosddonably affect the quoted price.

Management'’s determination of fair value is bageahuthe best information available for a given winstance and may incorporate
assumptions that are management’s best estimagesansideration of a variety of internal and exsd factors.

Measuring the Financial Assets and the Financial &bilities of a Consolidated Collateralized FinanarEntity

As of January 1, 2015, KKR has adopted the measmneaiternative included in ASU 2014-13, “Measurihg Financial Assets and the
Financial Liabilities of a Consolidated Collatezad Financing Entity” (“ASU 2014-13"), and has apglithe amendments using a modified
retrospective approach by recording a cumulatifeeefidjustment to equity as of January 1, 201%eiRe the condensed consolidated
statements of changes in equity for the impachisfadjustment. Pursuant to ASU 2014-13, KKR messboth the financial assets and
financial liabilities of the consolidated CFEs ia tondensed consolidated financial statementg tisegxmore observable of the fair value of
the financial assets and the fair value of therfoia liabilities.

Prior to the adoption of ASU 20143, KKR elected the fair value option for the assetd liabilities of the consolidated CLO vehiclas.
of January 1, 2015, KKR did not hold any benefiaid¢rests in any CMBS vehicle, and consequentlyndit consolidate any CMBS vehicles.
KKR accounted for the difference between the falue of the assets and the fair value of the ligdsl of the consolidated CLOs in Net Ga
(Losses) from Investment Activities in the condehsensolidated statements of operations. This ameas attributed to KKR and third pa
beneficial interest holders based on each benkfiolder’s residual interest in the consolidatedd3L The amount attributed to third party
beneficial interest holders
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was reflected in the condensed consolidated stausnoé operations in Net Income (Loss) AttributatléNoncontrolling Interests and
Appropriated Capital and in the condensed consi@ilatatements of financial condition in Apprope@Capital within Equity. The amount
was recorded as Appropriated Capital since therdtblelers of the CLOs’ beneficial interests, notiRKeceived the benefits or absorbed the
losses associated with their proportionate shatkeo€LOs’ assets and liabilities.

Pursuant to the adoption of ASU 2013; KKR is required to determine whether the failue of the financial assets or financial liabg§
are more observable. For the consolidated CLOiesitiKKR has determined that the fair value offthancial assets of the consolidated
CLOs, which are Level Il assets within the GAAPrhrehical levels, are more observable than thevidire of the financial liabilities of the
consolidated CLOs, which are Level Ill liabilitiess a result, the financial assets of the const#li&LOs are being measured at fair value
and the financial liabilities are being measureddnsolidation as: (1) the sum of the fair valu¢hef financial assets and the carrying value of
any nonfinancial assets that are incidental tafierations of the CLOs less (2) the sum of thevalue of any beneficial interests retained by
KKR (other than those that represent compensatipedrvices) and KKR’s carrying value of any beciafiinterests that represent
compensation for services. The resulting amoualiégated to the individual financial liabilitiesther than the beneficial interests retainet
KKR).

For the consolidated CMBS vehicles, KKR has deteeuiithat the fair value of the financial liabilgief the consolidated CMBS
vehicles, which are Level Il liabilities within tH@AAP hierarchical levels, are more observable tharfair value of the financial assets of
consolidated CMBS vehicles, which are Level llleissAs a result, the financial liabilities of tbensolidated CMBS vehicles are being
measured at fair value and the financial assetbeirgg measured in consolidation as: (1) the sutheofair value of the financial liabilities
(other than the beneficial interests retained byR§Khe fair value of the beneficial interests irgd by KKR and the carrying value of any
nonfinancial liabilities that are incidental to tbperations of the CMBS vehicles less (2) the ¢gagryalue of any nonfinancial assets that are
incidental to the operations of the CMBS vehicldse resulting amount is allocated to the individiirghncial assets.

Under the measurement alternative pursuant to ABl4-23, KKR’s condensed consolidated net incomssjloeflects KKR's own
economic interests in the consolidated CFEs inolyidi) changes in the fair value of the benefigit¢rests retained by KKR and (ii)
beneficial interests that represent compensatipadovices rendered.

Level Il Valuation Methodologies

Financial assets and liabilities categorized aslL#wonsist primarily of credit investments, irstments and debt obligations of
consolidated CFEs, convertible debt securitiesxaddo publicly-listed securities, less liquid amdtricted equity securities and certain over-
the-counter derivatives such as foreign currendipo@and forward contracts.

Credit investments, investments of consolidated<Caiiel CMBS debt obligation¥hese instruments generally have bid and ask prices
that can be observed in the marketplace. Bid prieftsct the highest price that KKR and otherswiting to pay for an instrument. Ask
prices represent the lowest price that KKR andrsthee willing to accept for an instrument. Fomficial assets and liabilities whose inputs
are based on bid-ask prices obtained from thirtypaicing services, fair value may not always h@edetermined point in the bid-ask range.
KKR’s policy is generally to allow for mid-marketiping and adjusting to the point within the bidcaange that meets KKR’s best estimate
of fair value.

Securities indexed to publicly listed securiti€ae securities are typically valued using standamlertible security pricing models. The
key inputs into these models that require some atafjudgment are the credit spreads utilized tiedvolatility assumed. To the extent the
company being valued has other outstanding debtities that are publicly-traded, the implied ctespiread on the company’s other
outstanding debt securities would be utilized i ¥aluation. To the extent the company being vaties not have other outstanding debt
securities that are publicly-traded, the crediesprwill be estimated based on the implied crgaditads observed in comparable publicly-
traded debt securities. In certain cases, an additspread will be added to reflect an illiquidiigcount due to the fact that the security being
valued is not publicly-traded. The volatility assution is based upon the historically observed ¥itlabf the underlying equity security into
which the convertible debt security is convertibtel/or the volatility implied by the prices of awts on the underlying equity security.

Restricted Equity Securitie¥he valuation of certain equity securities is basedn observable price for an identical securdffysted for
the effect of a restriction.

Derivatives:The valuation incorporates observable inputs cosmgiyield curves, foreign currency rates and ¢reglieads.
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CLO Debt ObligationsBeginning on January 1, 2015 with the adoption 8fJA2014-13, KKR measures CLO debt obligations en th
basis of the fair value of the financial assetthefCLO.

Investments of consolidated CMBS vehidld$éR measures the investments of CMBS vehicles erbtsis of the fair value of the
financial liabilities of the CMBS.

Level lll Valuation Methodologies
Financial assets and liabilities categorized aslL#Vconsist primarily of the following:

Private Equity Investment&KR generally employs two valuation methodologigsew determining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaaimgputs and recent public and private
transactions and other available measures. Thandenethodology utilized is typically a discountexble flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégiveed average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othmguts are also used in both
methodologies. However, when a definitive agreerhastbeen executed to sell an investment, KKR gdyeonsiders a significant
determinant of fair value to be the consideratmbé received by KKR pursuant to the executed dizfnagreement.

Upon completion of the valuations conducted usiregé methodologies, a weighting is ascribed to gethod, and an illiquidity
discount is typically applied where appropriatee Tittimate fair value recorded for a particularéstment will generally be within a range
suggested by the two methodologies, except thatahee may be higher or lower than such rangedrctise of investments being sold
pursuant to an executed definitive agreement.

When determining the weighting ascribed to eachatadn methodology, KKR considers, among otherdiagtthe availability of direct
market comparables, the applicability of a discedrtash flow analysis, the expected hold periodnaadner of realization for the
investment, and in the case of investments beilthmasuant to an executed definitive agreemeatptiobability of such sale being
completed. These factors can result in differerightings among investments in the portfolio andéntain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, apimately 76.7% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducash flow analysis. Less tha¥
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd tre valued either based 100% on market
comparables or 100% on a discounted cash flow aisaly

When an illiquidity discount is to be applied, Kigeks to take a uniform approach across its partémid generally applies a minimum
5% discount to all private equity investments. KKRntevaluates such private equity investments toraete if factors exist that could ma
it more challenging to monetize the investment dnerefore, justify applying a higher illiquiditystount. These factors generally include
(i) whether KKR is unable to sell the portfolio cpamy or conduct an initial public offering of thergfolio company due to the consent rights
of a third party or similar factors, (ii) whethéret portfolio company is undergoing significant resturing activity or similar factors and
(iii) characteristics about the portfolio compaegarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fadid company would be sold or publicly
offered in the near term at a price indicated bgagigust a market multiples and/or discounted dash analysis, and these factors tend to
reduce the number of opportunities to sell an itmest and/or increase the time horizon over whitinaestment may be monetized.
Depending on the applicability of these factors,R&K#etermines the amount of any incremental illigyidiscount to be applied above th&
minimum, and during the time KKR holds the investitp¢he illiquidity discount may be increased ocmased, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerplilgment about what a market participant
would consider and is based on the facts and cstamaes of each individual investment. Accordintig, illiquidity discount ultimately
considered by a market participant upon the reizaf any investment may be higher or lower thzat estimated by KKR in its valuations.

Real Assets InvestmenReal asset investments in infrastructure, energyreal estate are valued using one or more ofigo®dnted
cash flow analysis, market comparables analysisdaedt income capitalization, which in each casmiporates significant assumptions and
judgments. Infrastructure investments are genevallyed using the discounted cash flow analysiy. iKputs used in this methodolo
include the weighted average cost of capital asdragd inputs used to calculate terminal values) asexit EBITDA multiples. Energy
investments are generally valued using a discourdasH flow analysis. Key inputs used in this methogly that require estimates include the
weighted average cost of capital. In addition,wakiations of energy investments generally incafmboth commodity prices as quoted on
indices and long-term commodity price forecastsctvimay be substantially different from, and arerently higher than, commaodity prices
on
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certain indices for equivalent future dates. Cartiergy investments do not include an illiquiditgcount. Long-term commodity price
forecasts are utilized to capture the value ofitirestments across a range of commodity pricesmitte energy investment portfolio
associated with future development and to refleethge of price expectations. Real estate invedsraye generally valued using a
combination of direct income capitalization andcdisnted cash flow analysis. Key inputs used in snethodologies that require estimates
include an unlevered discount rate and currentai@mition rate, and certain real estate investmdatnot include a minimum illiquidity
discount. The valuations of real assets investmedatsuse other inputs.

Credit Investment<Lredit investments are valued using values obtdirmed dealers or market makers, and where thesesalre not
available, credit investments are valued by KKReldasn ranges of valuations determined by an ind#grenvaluation firm. Valuation models
are based on discounted cash flow analyses, fartwthe key inputs are determined based on markeparables, which incorporate similar
instruments from similar issuers.

Other InvestmentsaNith respect to other investments including equoigthod investments for which the fair value elettias been
made, KKR generally employs the same valuation ouilogies as described above for private equitgstments when valuing these other
investments.

CLO Debt ObligationsPrior to January 1, 2015 and the adoption of ASIWA4203, collateralized loan obligation senior sedwuaad
subordinated notes were initially valued at thedetion price and were subsequently valued usthgdaparty valuation service. The
approach used to estimate the fair values wasisiteuhted cash flow method, which includes consitien of the cash flows of the debt
obligation based on projected quarterly intereghgents and quarterly amortization. The debt obiigest were discounted based on the
appropriate yield curve given the debt obligatioaSpective maturity and credit rating. The maogh#icant inputs to the valuation of these
financial instruments were default and loss expexta and discount margins. As described abov&inValue MeasurementsSummary of
Significant Accounting Policies - Level Il ValuatiMethodologiesheginning on January 1, 2015, with the adoptioA8E 2014-13, KKR
measures CLO debt obligations on the basis ofdhevélue of the financial assets of the CLO.

Key unobservable inputs that have a significantactpn KKR’s Level Il investment valuations as ciésed above are included in
Note 5“Fair Value Measurements.” KKR utilizes several bhservable pricing inputs and assumptions in detg@ngithe fair value of its
Level lll investments. These unobservable pricmguits and assumptions may differ by investmentianie application of KKR’s valuation
methodologies. KKR’s reported fair value estimatesld vary materially if KKR had chosen to incorptar different unobservable pricing
inputs and other assumptions or, for applicablestwments, if KKR only used either the discounteshddow methodology or the market
comparables methodology instead of assigning ahieigto both methodologies.

Level Ill Valuation Process

The valuation process involved for Level 1ll measuents is completed on a quarterly basis and igmes to subject the valuation of
Level Ill investments to an appropriate level ofsistency, oversight, and review. KKR has a Privd&ekets valuation committee for private
equity and real assets investments and a valuedionmittee for credit and credit-related investmente Private Markets valuation
committee is assisted by subcommittees in the tialuaf real asset investments, and is also askiste valuation team. Except as noted
below, the Private Markets valuation committeedmprised only of employees who are not investmesfiegsionals responsible for
preparing preliminary valuations or for oversighttee investments being valued. The valuation teantssubcommittees for real asset
investments, however, include investment profesdtowho participate in the preparation of prelinynaaluations or are responsible for
oversight for those investments. The credit vabratiommittee is also assisted by a valuation t&dra.credit valuation teams include
investment professionals responsible for prepapiegjminary valuations or for oversight of the istments being valued. The credit valua
committee is comprised of investment professiondtls no responsibility for preparing preliminarylvations, but certain committee
members are responsible for oversight of the imrests being valued. The valuation committees aachseare responsible for coordinating
and consistently implementing KKR’s quarterly vadlaa policies, guidelines and processes. For Reikédrkets investments classified as
Level lll, investment professionals prepare prefiany valuations based on their evaluation of fifarend operating data, company specific
developments, market valuations of comparable coiepand other factors. These preliminary valuatiane reviewed with the investment
professionals by the applicable valuation teamamedalso reviewed by an independent valuation éingaged by KKR to perform certain
procedures in order to assess the reasonablenEsdRd6 valuations annually for all Level Il investmeimsPrivate Markets and quarterly
investments other than certain investments, whieHess than pre-set value thresholds and whittheimggregate comprise less than 5% of
the total value of KKR’s Level lll Private Markeitsvestments. For most investments classified agLivin credit, in general, an
independent valuation firm is engaged by KKR tovite third party valuations, or ranges of valuasidrom which KKR’s investment
professionals select a point in the range to detertie preliminary valuation, or an independent
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valuation firm is engaged by KKR to perform certpiocedures in order to assess the reasonablemdgsa@vide positive assurance of KKR’
valuations. These preliminary valuations are reei@wy senior investment professionals for eachitcs&dtegy. All preliminary valuations in
Private Markets and Public Markets are then revielethe applicable valuation committee, and ailecting any input by their respective
valuation committees, the preliminary valuations piresented to the firm’s management committee.nMirese valuations are approved by
this committee after reflecting any input fromtiie valuations of Level Ill investments, as weltlas valuations of Level | and Level Il
investments, are presented to the audit commift&&R’s board of directors and are then reportedmthe board of directors.

Energy Investments Held Directly by KKR

KKR makes certain energy investments directly imkirgy and royalty interests in oil and natural gasducing properties outside its
investment funds, which as a result of the acqaisiof KKR Financial Holdings LLC ("KFN") on ApriB0, 2014 became more significant.
Oil and natural gas producing activities are actadifior under the successful efforts method of asting and such working interests are
consolidated based on the proportion of the workinerests held by KKR. Accordingly, KKR refledts proportionate share of the
underlying statements of financial condition aratesinents of operations of the consolidated workitgyests on a gross basis and changes in
the value of these working interests are not réfl@s unrealized gains and losses in the condeoessdlidated statements of
operations. Under the successful efforts methoploeation costs, other than the costs of drillizgleratory wells, are charged to expense as
incurred. Costs that are associated with the ngilbf successful exploration wells are capitalifguoved reserves are found. Lease
acquisition costs are capitalized when incurredt€associated with the drilling of exploratory lwehat do not find proved reserves,
geological and geophysical costs and costs ofioemtanproducing leasehold costs are charged toresepas incurred.

Expenditures for repairs and maintenance, includingkovers, are charged to expense as incurred.

The capitalized costs of producing oil and natges properties are depleted on a field-by-fielddasing the unit®f production metho
based on the ratio of current production to estathabtal net proved oil, natural gas and naturalligguid reserves. Proved developed reserves
are used in computing depletion rates for drillamgl development costs and total proved reservassarkfor depletion rates of leasehold
costs.

Estimated dismantlement and abandonment costslfana natural gas properties, net of salvage valte capitalized at their estimated
net present value and amortized on a unit-of-priddadasis over the remaining life of the relateoved developed reserves.

Whenever events or changes in circumstances irdibat the carrying amounts of oil and naturalgraperties may not be recoverable,
KKR evaluates the proved oil and natural gas ptegmeand related equipment and facilities for impa&int on a field-by-field basis. The
determination of recoverability is made based upstimated undiscounted future net cash flows. Theuat of impairment loss, if any, is
determined by comparing the fair value, as detegohiny a discounted cash flow analysis, with theyiag value of the related asset.
Unproved oil and natural gas properties are asdgmgodically and, at a minimum, annually on agendy-by-property basis, and any
impairment in value is recognized when incurred sm&corded in General, Administrative, and Otsgrense in the condensed consolidated
statements of operations.

Fees and Other
Fees and other consist primarily of (i) transacfies earned in connection with successful investimansactions and from capital
markets activities, (ii) management and incentaesffrom providing investment management servize@stonsolidated funds, CLOs, other

vehicles, and separately managed accounts, (iiitoring fees from providing services to portfotiompanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated apddmsulting fees earned by entities that emplay-@mployee operating consultants.
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For the three and six months ended June 30, 2012@M , respectively, fees and other consistatieofollowing:

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Transaction Fees $ 88,07C $ 71,82: $ 180,67 $ 226,97t
Monitoring Fees 65,88’ 39,06¢ 177,41. 91,418
Management Fees 51,53] 58,68 99,74 108,86¢
Oil and Gas Revenue 35,70( 56,20¢ 60,64« 73,98¢
Consulting Fees 8,85: 12,13« 17,28( 22,48t
Incentive Fees 5,821 11,45¢ 11,46¢ 28,56¢
Total Fees and Other $ 255,87: $ 249.37( $ 547,21¢ $ 552,29t

All fees presented in the table above, exceptilara gas revenue, are earned from KKR investrhamds, vehicles and portfolio
companies. Consulting fees are earned by certaisatioated entities that employ non-employee opegatonsultants from providing
advisory and other services to portfolio companied other companies and are recognized as thesgmie rendered. These fees are
separately negotiated with each company for whéckiises are provided and are not shared with KKR.

Transaction, Monitoring, Management, Consulting, a@nincentive Fees Recognition

Transaction, monitoring, management, consultinginodntive fees are recognized when earned bas#teaontractual terms of the
governing agreements and coincides with the petisthg which the related services are performedhdéncase of transaction fees, the fees
are recognized upon closing of the transaction. iMdng fees may provide for a termination paynmetibwing an initial public offering or
change of control. These termination paymentsegegnized in the period when the related transaciioses.

Oil and Gas Revenue Recognition

Oil and gas revenues are recognized when produigtisold to a purchaser at fixed or determinabieggt when delivery has occurred
and title has transferred and collectability of teeenue is reasonably assured. The oil and galspirg entities consolidated by KKR follow
the sales method of accounting for natural gasmes® Under this method of accounting, revenueseagnized based on volumes sold,
which may differ from the volume to which the enti$ entitled based on KKR’s working interest. Anbialance is recognized as a liability
only when the estimated remaining reserves willbsufficient to enable the under-produced owtwerscoup their entitled share through
future production. Under the sales method, no vatédés are recorded when these entities have takerthan their share of production an
payables are recorded when it has taken more thahare of production unless reserves are natisuff.

Recently Issued Accounting Pronouncements
Revenue from Contracts with Custome

In May 2014, the FASB issued ASU 2014 -09 , Revenum Contracts with Customers Topic 606 (“ASU 2009 ") which outlines a
single comprehensive model for entities to usecotoanting for revenue arising from contracts witistomers and supersedes most current
revenue recognition guidance, including industrgesfic guidance. Revenue recorded under ASU 20924m0 depict the transfer of
promised goods or services to customers in an antbanreflects the consideration to which thetgrdkpects to be entitled in exchange for
those goods or services. In July 2015, the FASBrded the effective date of ASU 2014 -09 to anmepbrting periods beginning after
December 15, 2017. Early adoption will be permitiscbf annual reporting periods beginning afterddaoer 15, 2016, including interim
reporting periods within those annual periods. Aretrospective or modified retrospective approactequired. KKR is currently evaluating
the impact the adoption of this guidance may havasfinancial statements, including with respecthe timing of the recognition of carried
interest.

Measurement of Financial Assets and Liabilitic Consolidated Collateralized Financing Entities
In August 2014, the FASB issued ASU 20813, “Measuring the Financial Assets and the Firargdabilities of a Consolidated

Collateralized Financing Entity” (“CFE"), such at@ and CMBS vehicles. ASU 20243 provides an entity with an election to meashee t
financial assets and financial liabilities of a solidated CFE on the basis of either the fair
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value of the CFE'’s financial assets or financiabiiities, whichever is more observable. The guidsis effective for annual periods, and
interim periods within those annual periods, bemigrafter December 15, 2015. Early adoption is iech and this guidance was early
adopted by KKR on January 1, 2015 using a modifebspective approach by recording a cumulativeeehdjustment to equity as of the
beginning of the annual period. Refer abov¥amiable Interest Entities - Collateralized Loan ligjations.

Going Concern

In August 2014, the FASB issued ASU No. 2014 -PBesentation of Financial Statements — Going Canf®ubtopic 205 -40 )
Disclosure of Uncertainties about an Entity’s Aiyiio Continue as a Going Concern (“ASU 2014 -15The guidance in ASU 2014 -15 sets
forth management’s responsibility to evaluate wiethere is substantial doubt about an entity'#itglio continue as a going concern as well
as required disclosures. ASU 2014 -15 indicatefs thizen preparing interim and annual financialestants, management should evaluate
whether conditions or events, in the aggregatsersiibstantial doubt about the ensitgbility to continue as a going concern for onaryeom
the date the financial statements are issued anatiéable to be issued. This evaluation shoultlioe consideration of conditions and events
that are either known or are reasonably knowabikeatlate the financial statements are issuedeoa\ailable to be issued, as well as whether
it is probable that management’s plans to addiessubstantial doubt will be implemented and, jfveether it is probable that the plans will
alleviate the substantial doubt. ASU 2014 -15 fsctive for annual periods ending after December203.6, and interim periods and annual
periods thereafter. Early adoption is permitted arprospective approach is required. The adojptidhis guidance is not expected to have a
material impact on KKR’s financial statements.

Derivatives and Hedgin

In November 2014, the FASB issued ASU No. 2014B4jvatives and Hedging (Topic 815): Determining &trer the Host Contract in
a Hybrid Financial Instrument Issued in the Forna &hare is More Akin to Debt or to Equity ("ASU12016"). The guidance in ASU 2014-
16 states that implied substantive terms and featof a hybrid financial instrument issued in thenf of a stock should weigh each term and
feature on the basis of relevant facts and circantgs. An entity should determine the nature ohthst contract by considering the econo
characteristics and risks of the entire hybridiiicial instrument, including the embedded derivafeagure that is being evaluated for separate
accounting from the host contract. ASU 2014-16fisotive for reporting periods starting after Ded#mn 15, 2015 and for interim periods
within the fiscal year. Early adoption is permitteaid a retrospective approach is permitted butetptired. The adoption of this guidance is
not expected to have a material impact on KKR'arfaial statements.

Consolidation

In February 2015, the FASB issued ASU No. 2015a@ihsolidation (Topic 810): Amendments to the Coidsion Analysis ("ASU
2015-02"). The guidance in ASU 2015-02 eliminatesgresumption that a general partner should cioiagela limited partnership and also
eliminates the consolidation model specific to tedipartnerships. The amendments also clarify lootnetat fees paid to an asset manager or
other entity that makes the decisions for the ithmest vehicle and whether such fees should be deresi in determining when a variable
interest entity should be reported on an asset gaaisabalance sheet. ASU 2015-02 is effectivedporting periods starting after December
15, 2015 and for interim periods within the fisgahr. Early adoption is permitted, and a full reprective or modified retrospective approach
is required. KKR is evaluating the impact on itsaficial statements and expects to deconsolidagmificant number of investment funds,
vehicles and entities upon adoption of this guiganc

Interest- Imputation of Interest

In April 2015, the FASB issued ASU No. 2015-03ehatst - Imputation of Interest (Subtopic 835-30m8ifying the Presentation of
Debt Issuance Costs (“ASU 2015-03"). The guidanca$U 2015-03 requires that debt issuance cosdseto a recognized debt liability be
presented in the balance sheet as a direct deddotim the carrying amount of that debt liabilignsistent with debt discounts. ASU 2015-
03 is effective for fiscal years beginning aftercBmber 15, 2015, and interim periods within thaseal years. Early adoption is permitted,
and a retrospective approach is required. The adopf this guidance is not expected to have a natenpact on KKR’s financial
statements.

Disclosures for Investments in Certain Entities th@alculate Net Asset Value per Sha
In May 2015, the FASB issued amended guidance exligtlosures for investments in certain entitied talculate net asset value per
share (or its equivalent). The amendments remaveduirement to categorize within the fair valigrdrchy all investments for which fair

value is measured using the net asset value per phectical expedient. The amendments also
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remove the requirement to make certain disclosfaresll investments that are eligible to be meagdwatfair value using the net asset value
per share practical expedient. Rather, those dispds are limited to investments for which thetgritas elected to measure the fair value
using that practical expedient. The guidance isatiffe for fiscal years beginning after December2lB5 and for interim periods within the

years. The guidance shall be applied retrospegtieelall periods presented. Early applicationésrpitted. The guidance is not expecte
have a material impact on KKR’s financial statersent
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities i ttondensed consolidated statements of operatiossst primarily of the realized a
unrealized gains and losses on investments (inufuidireign exchange gains and losses attributalfieréign denominated investments and
related activities) and other financial instrumeiisluding those for which the fair value optioashbeen elected. Unrealized gains or losses
result from changes in the fair value of these stiweents and other financial instruments duringreodeUpon disposition of an investment or

financial instrument, previously recognized unraadi gains or losses are reversed and an offseialiged gain or loss is recognized in the
current period.

The following table summarizes total Net Gains @ex from Investment Activities for the three andnsonths ended June 30, 2015 and
2014, respectively:

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
June 30, 2015 June 30, 2014 June 30, 2015 June 30, 2014

Net Realizec Net Unrealizec Net Realizec Net Unrealizec Net Realizec Net Unrealizec Net Realizec Net Unrealizec

Gains (Losses Gains (Losses Gains (Losses Gains (Losses Gains (Losses Gains (Losses Gains (Losses Gains (Losses

Private Equity (a) $ 1,357,03 $ 1,479,05 $ 2,906,05! $ (1,015,49) % 2,976,91: $ 1,750,33! $ 3,541,12 $ 29,96¢

Credit and Other (a) 51,47: 241,55( 42,96t 129,98( 94,29¢ (34,429 202,74 264,82!

Investments of Consolidated CFEs (a) (8,887) (15,509 6,60¢ 22,62( (26,157 77,39 6,38( 39,07(

Real Assets (a) 7,508 164,01: 200,69¢ (293,149 7,50¢ 63,90( 203,35: (303,499
Foreign Exchange Forward Contracts and

Options (b) 73,41¢ (284,18) (3,356 33,567 207,35( 39,12: (11,799 42,85(

Securities Sold Short (b) (7,587) 34,00( (6,779 (12,929 (9,219 12,19¢ (22,78) 11,06(

Other Derivatives 19,20: 12,28: 1,08C (5,655) il 5728 21,72 (16,929 (499
Foreign Exchange Gains (Losses) on Debt

Obligations (c) — (30,059 (1,070 (5,43)) 11,017 (138,569 (3,30¢6) (8,319

Foreign Exchange Gains (Losses) and Other 13,96¢ 3,318 (8,646 (19,217) 38,69: (73,179 (10,607) (19,617)
Total Net Gai L f | it t

o heoains (Losses) from Investment ¢ 150614 s 160446 $ 313755 $  (116570) $ 331192 $ 171850 $ 388818  $ 55,841

(@) See Note 4 “Investments.”
(b) See Note 7 “Other Assets and Accounts PayaAloierued Expenses and Other Liabilities.”

(c) See Note 9 "Debt Obligation

(d) Foreign Exchange Gains (Losses) primarilyudek foreign exchange gains (losses) on cash ahdecaivalents and cash and cash equivalents hetohsolidated
entities.

4. INVESTMENTS

Investments consist of the following:

Fair Value Cost
June 30, 2015 December 31, 2014 June 30, 2015 December 31, 2014
Private Equity $ 38,159,90 $ 38,222,25 $ 27,505,17 $ 29,317,31
Credit 6,592,67. 6,702,741 6,976,17! 6,906,58:
Investments of Consolidated CFEs 10,810,95 8,559,96 10,981,15 8,815,28!
Real Assets 4,058,71 3,130,40. 6,215,46! 5,354,19
Other 4,892,92 3,552,26! 4,351,65! 3,182,91
Total Investments $ 64,515,17 $ 60,167,62 $ 56,029,62 $ 53,576,29

As of June 30, 2015 , investments which represegrteater than 5% of total investments consistéd/aligreens Boots Alliance, Inc. of
$4.6 billion and First Data Corporation of $4.5ibit . As of December 31, 2014, investments whegresented greater than 5% of total
investments consisted of Walgreens Boots Alliahoe, of $5.5 billion and First Data Corporation®#.8 billion . In addition, as of June 30,
2015 and December 31, 2014, investments totalidgl#dillion and $11.4 billion , respectively, wagriedged as direct collateral against
various financing arrangements. See Note 9 “Deliig@iions.”
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The following table represents private equity inmeents by industry as of June 30, 2015 and Decefihe2014:

Fair Value
June 30, 2015 December 31, 2014
Health Care $ 9,931,600 $ 10,269,60
Financial Services 6,582,39 5,691,81!
Technology 4,535,76! 4,262,80!
Retail 4,178,76 4,141,271
Manufacturing 4,150,65! 4,227,85!
Other 8,780, 71! 9,628,901
$ 38,159,900 $ 38,222,25

In the table above, other investments represemateriequity investments in the following industri€®nsumer Products, Education,
Energy, Forestry, Media, Services, Telecommuniaatid ransportation, Hotel/Leisure, Packaging, MiniaAgriculture and Recycling. None
of these industries represents more than 10% aff poitvate equity investments as of June 30, 2015 .

The majority of the securities underlying privatpigy investments represent equity securities. A3une 30, 2015 and December 31,
2014, the fair value of private equity investmethist were other than equity securities amountekll#y.1 million and $577.0 million ,
respectively.

5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuation of KKRssets and liabilities reported at fair valughmy fair value hierarchy levels
described in Note 2 “Summary of Significant AccangtPolicies” as of June 30, 2015 and DecembeRB14 including those investments,
other financial instruments and debt obligationsaisolidated CFEs for which the fair value opti@s been elected. Equity Method
Investments for which the fair value option has lbe¢n elected have been excluded from the tables/be

Assets, at fair value:

June 30, 2015

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level 1) (Level I1) (Level lII) Total
Private Equity $ 8,384,531 $ 4,661,921 $ 25,11344 % 38,159,90
Credit — 1,886,82 4,705,841 6,592,67.
Investments of Consolidated CFEs — 10,810,95 — 10,810,95
Real Assets — — 4,058,71 4,058,71
Other 888,98: 468,52: 2,961,03! 4,318,54!
Total 9,273,51! 17,828,23 36,839,04 63,940,79
Foreign Exchange Contracts and Options — 601,80" — 601,80"
Other Derivatives — 9,99z — 9,992
Total Assets $ 9,273,51' $ 18,440,03 $ 36,839,04 $ 64,552,59
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Private Equity
Credit
Investments of Consolidated CFEs
Real Assets
Other
Total

Foreign Exchange Contracts and Options
Other Derivatives

Total Assets

Liabilities, at fair value:

Securities Sold Short

Foreign Exchange Contracts and Options
Unfunded Revolver Commitments

Other Derivatives

Debt Obligations of Consolidated CFEs

Total Liabilities

Securities Sold Short

Foreign Exchange Contracts and Options
Unfunded Revolver Commitments

Other Derivatives

Debt Obligations of Consolidated CFEs

Total Liabilities

December 31, 2014

Quoted Prices in

Active Markets for Significant Other Significant
Identical Assets Observable Inputs Unobservable Inputs
(Level I) (Level 11) (Level lII) Total
$ 5,940,471 $ 6,005,76. $ 26,276,02 $  38,222,25
— 2,510,03! 4,192,70: 6,702,74l
— 8,467,47. 92,49t 8,559,96'
— — 3,130,40 3,130,40
573,98: 276,05: 2,133,00: 2,983,03!
6,514,45: 17,259,32 35,824,62 59,598,40
— 517,08t — 517,08t
2,24¢ 9,651 — 11,89
$ 6,516,69° $ 17,786,06 $ 35,824,622 $ 60,127,38
June 30, 2015
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level 11) (Level lII) Total
$ 424,40( $ — % — % 424.,40(
— 119,88:. — 119,88:.
— 6,90¢ — 6,90¢
— 45,29; — 45,29;
— 10,410,81 — 10,410,81
$ 424,40( $ 10,582,89 $ — % 11,007,29
December 31, 2014
Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs
(Level 1) (Level I1) (Level lII) Total
$ 630,79: $ 2,33 % —  $ 633,13:
— 71,95¢ — 71,95¢
— 3,85¢ — 3,85¢
— 75,15( — 75,15(
— — 7,615,34l 7,615,34l
$ 630,79: $ 153,30: $ 7,615,341 $ 8,399,43
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The following tables summarize changes in assetdiahilities reported at fair value for which Ldv# inputs have been used to
determine fair value for the three and six montidesl June 30, 2015 , and 2014, respectively:

Three Months Ended June 30, 2015

Level Ill Assets

Level Ill Liabilities

Investments of

Private Consolidated Total Level lll Debt Obligations of
Equity Credit CFEs Real Assets Other Assets Consolidated CFEs
Balance, Beg. of Period $ 26,132,21 $ 4,226,22! $ 153,65¢ $  3,874,09 2,381,30: 36,767,49 —
Transfers In (1) — — — — — — —
Transfers Out (2) (2,352,75) — (153,65¢) — — (2,506,40) —
Acquisitions — — — — — — —
Purchases 462,99! 898,88t — 20,60¢ 477,01 1,859,49: —
Sales (495,62) (526,414 — (7,505 (49,51)) (1,079,05) —
Settlements — 100,34¢ — — (2,96¢) 98,37¢ —
Net Realized Gains (Losses) 199,60( 1,34z — 7,50¢ 2,26¢ 210,71: —
Net Unrealized Gains
(Losses) 1,167,00 1,76t — 164,01: 148,67¢ 1,481,46: —
Change in Accounting
Principle (3) — — — — — — —
Change in Other
Comprehensive Income — 3,69¢ — — 3,26( 6,954 —
Balance, End of Period $ 2511344 $ 4,705841 $ — $ 4,058,71 2,961,03! 36,839,04 —
Changes in Net Unrealized
Gains (Losses) Included in
Net Gains (Losses) from
Investment Activities
related to Level lll Assets
and Liabilities still held as } i
of the Reporting Date 1,297,03 % (10,76¢) $ — 8 171,01¢ 120,41 % 1,577,70. —
Three Months Ended June 30, 2014
Level Ill Assets Level Il Liabilities
Investments of
Private Consolidated Total Level llI Debt Obligations of
Equity Credit CFEs Real Assets Other Assets Consolidated CFEs
Balance, Beg. of Period $ 30,876,32 $ 2,317,36/ $ — $ 3,780,92 778,63t $ 37,753,26 1,152,791
Transfers In (1) — — — — — — —
Transfers Out (2) — (2,230) — — (195,719 (196,949 —
Acquisitions 82,98¢ 539,24 97,99¢ 197,47: 52,50: 970,20: 5,663,661
Purchases 1,030,24! 432,39t 3,551 202,28! 58,88( 1,727,36 720,96:¢
Sales (2,841,39) (307,56 (6,097 (286,449 (18,667) (3,460,16) (197,019
Settlements — 45,23¢ (574 — — 44,66+ 3,29¢
Net Realized Gains (Losses) 2,019,68! (32,76¢) — 198,65: (445) 2,185,122 —
Net Unrealized Gains
(Losses) (253,689 56,70¢ 821 (293,68 37,99¢ (451,85() 12,97¢
Change in Other
Comprehensive Income — (2,987 — — — (1,987 —
Balance, End of Period $ 3091416 $ 3,047,411 $ 95,70 $ 3,799,201 713,19C $ 38,569,66 7,356,67:
Changes in Net Unrealized
Gains (Losses) Included it
Net Gains (Losses) from
Investment Activities
related to Level lll Assets
and Liabilities still held as : i
of the Reporting Date 1,860,19° $ 50,87¢ $ 20t % (293,68 40,03: $ 1,657,61! 12,97¢
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Six Months Ended June 30, 2015

Level Ill Assets

Level Il Liabilities

Investments of

Private Consolidated Total Level llI Debt Obligations of
Equity Credit CFEs Real Assets Other Assets Consolidated CFEs
Balance, Beg. of Period $ 26,276,02 $ 4,192,70. $ 92,49¢ $ 3,13040. $ 2,133,00. 35,824,62 $ 7,615,341
Transfers In (1) — 16,70¢ 108,34( — 1,18 126,23: —
Transfers Out (2) (3,564,98) (12,86() (153,65() — (2,710 (3,733,21) —
Acquisitions — — — — — — —
Purchases 1,151,77. 1,332,08: 1,30¢ 874,37t 891,37¢ 4,250,911 —
Sales (822,67 (723,08 (3,139 (17,469 (148,679 (1,715,03) —
Settlements — 157,91! (883) — — 157,03: —
Net Realized Gains (Losses) 344,68 (5,199 — 7,50¢ 3,49t 350,49( —
Net Unrealized Gains
(Losses) 1,728,63 (256,119 (44,46¢) 63,90( 79,107 1,571,05: —
Change in Accounting
Principle (3) — — — — — — (7,615,341
Change in Other
Comprehensive Income — 3,69/ — — 3,26( 6,954 —
Balance, End of Period $ 2511344 $ 470584 $ — $ 405871 $ 2,961,03 36,839,04 $ —
Changes in Net Unrealized
Gains (Losses) Included in
Net Gains (Losses) from
Investment Activities
related to Level lll Assets
and Liabilities still held as
of the Reporting Date 2,009,51" % (300,159 $ — 3 70,90¢ % 48,98¢ $ 1,829,25. $ —
Six Months Ended June 30, 2014
Level Ill Assets Level Ill Liabilities
Investments of
Private Consolidated Total Level llI Debt Obligations of
Equity Credit CFEs Real Assets Other Assets Consolidated CFEs
Balance, Beg. of Period $ 29,08250 $ 194446 $ — $ 330067 $ 348,48t 34,676,12 $ =
Transfers In (1) — — — — — — —
Transfers Out (2) (1,258,58) (1,230) — — (195,719 (1,455,53) —
Acquisitions 82,98t¢ 539,24 97,99¢ 197,47: 52,50: 970,20: 6,814,21
Purchases 3,152,68! 885,60: 3,551 698,50: 465,34! 5,205,69! 720,96
Sales (2,865,531 (441,72) (6,097 (291,119 (37,869 (3,642,34) (197,01}
Settlements — 60,95¢ (579 — — 60,38¢ 3,29¢
Net Realized Gains (Losses)  1,324,36: (4,032 — 201,30 (269) 1,521,37. —
Net Unrealized Gains
(Losses) 1,395,72! 66,11¢ 821 (307,639 80,71« 1,235,74. 15,21«
Change in Other
Comprehensive Income — (1,987 — — — (2,989 —
Balance, End of Period $ 3091416 $ 304741 $ 95,70 $ 3,799,200 $ 713,19C $ 38,569,66 $ 7,356,67:
Changes in Net Unrealized
Gains (Losses) Included i
Net Gains (Losses) from
Investment Activities
related to Level lll Assets
and Liabilities still held as ; . .
of the Reporting Date 281429 $ 88,90 $ 20t % (307,63) $ 83,69¢ 2,679,460 $ 15,21«

@

experienced an insignificant level of market atyivluring the period and thus were valued in treeabe of observable inputs.

The Transfers In noted in the tables aboveffedit, investments of consolidated CFEs and dtharstments are principally attributable to certavestments that
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(2) The Transfers Out noted in the tables aborerigate equity investments are attributable tdfpio companies that are now valued using theblizly traded market

price. The Transfers Out noted above for creditestments of consolidated CFEs and other invesgrastprincipally attributable to certain investisehat

experienced a higher level of market activity dgrihe period and thus were valued using obseriaplés.

(3) Upon adoption of ASU 2014-13, the debt obligag of consolidated CLOs are no longer Leveliiahcial liabilities under the GAAP fair value haechy. As of
June 30, 2015, the debt obligations of consol@l@kOs are measured on the basis of the fair \@fitige financial assets of the CLO and are clasifis Level Il
financial liabilities. See Note 2 " Summary of Sfgrant Accounting Policies".

Total realized and unrealized gains and lossesdeddor Level Il investments are reported in etins (Losses) from Investment
Activities in the accompanying condensed consatidatatements of operations. There was one traiusf8467.8 million between Level |
and Level |l for private equity investments durihg three and six months ended June 30, 2015. TWes@ne transfer for $318.9 million
between Level | and Level Il for private equity @stments during the six months ended June 30, Bxith.transfers were attributable to
portfolio companies that are now valued using tpablicly traded market prices.

The following table presents additional informatetrout valuation methodologies and significant weobable inputs used for

investments that are measured at fair value aredjoazed within Level 11l as of June 30, 2015 :

Impact to
Valuation
Fair Value from an
June 30, Valuation Weighted Increase in
2015 Methodologies Unobservable Input(s) (1) Average (2) Range Input (3)
Private Equity
Investments $ 25,113,444
Financial Services$ 6,284,12! Inputs to market comparable, llliquidity Discount 9.2% 2% - 15% Decrease
discounted cash flow and . .
transaction cost Weight Ascribed to Market Comparables 47.5% 10% - 100% 4
Weight Ascribed to Discounted Cash Flow 42.2% 0% - 50% (5)
Weight Ascribed to Transaction Price 10.3% 0% - 80% (6)
Market comparables Enterprise Value/LTM EBITDA Multiple 13.2x 11.8x - 13.6x Increase
Enterprise Value/Forward EBITDA Multiple 12.0x 10.7x - 12.4x Increase
Discounted cash flow Weighted Average Cost of Capital 11.4% 9.2% - 12.0% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 10.4x 10.0x - 10.5x Increase
Manufacturing $  3,855,24! Inputs to market comparable, llliquidity Discount 6.4% 1% - 15% Decrease
discounted cash flow and ) .
transaction cost Weight Ascribed to Market Comparables 35.6% 5% - 50% 4)
Weight Ascribed to Discounted Cash Flow 42.8% 5% - 67% (5)
Weight Ascribed to Transaction Price 21.6% 0% - 90% (6)
Market comparables Enterprise Value/LTM EBITDA Multiple 12.4x 7.2x - 25.3x Increase
Enterprise Value/Forward EBITDA Multiple 11.1x 7.7x - 15.3x Increase
Control Premium 20% 20% - 20% (8) Increase
Discounted cash flow Weighted Average Cost of Capital 14.0% 9.8% - 20.6% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 9.6x 7.0x - 10.5x Increase
Technology $  3,47596 Inputs to market comparable, llliquidity Discount 10.8% 10% - 20% Decrease
discounted cash flow and . .
transaction cost Weight Ascribed to Market Comparables 43.6% 13% - 100% 4
Weight Ascribed to Discounted Cash Flow 43.5% 0% - 50% (5)
Weight Ascribed to Transaction Price 12.9% 0% - 75% (6)
Market comparables Enterprise Value/LTM EBITDA Multiple 12.9x 3.7x - 16.8x Increase
Enterprise Value/Forward EBITDA Multiple 11.6x 4.3x - 14.5x Increase
Discounted cash flow Weighted Average Cost of Capital 11.7% 8.0% - 23.9% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 9.3x 5.5x - 11.0x Increase
Retail $ 3,468,86! Inputs to market comparable, llliquidity Discount 8.0% 5% - 20% Decrease
discounted cash flow and ) .
transaction Weight Ascribed to Market Comparables 49.3% 0% - 50% 4)
Weight Ascribed to Discounted Cash Flow 49.4% 0% - 100% (5)



Weight Ascribed to Transaction Price 1.3% 0% - 100% (6)
Market comparables Enterprise Value/LTM EBITDA Multiple 10.6x 7.0x - 13.8x @) Increase
Enterprise Value/Forward EBITDA Multiple 9.7x 6.7x - 10.7x @) Increase
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Discounted cash flow Weighted Average Cost of Capital 10.4% 9.0% - 23.8% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 8.1x 6.0x - 11.2x Increase
Other $  8,029,23! Inputs to market comparable, Illiquidity Discount 10.9% 5% - 20% Decrease
discounted cash flow and ) .
transaction cost Weight Ascribed to Market Comparables 44.1% 0% - 100% (4)
Weight Ascribed to Discounted Cash Flow 54.0% 0% - 100% (5)
Weight Ascribed to Transaction Price 1.9% 0% - 33% (6)
Market comparables Enterprise Value/LTM EBITDA Multiple 12.5x 6.2x - 39.4x Increase
Enterprise Value/Forward EBITDA Multiple 11.0x 6.8x - 15.9x Increase
Control Premium 15.4% 10% - 20% ®) Increase
Discounted cash flow Weighted Average Cost of Capital 12.1% 8.0% - 25.9% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 9.7x 6.5x - 12.0x Increase
Real Assets $  4,058,71
Energy $ 1,581,07 Discounted cash flow Weighted Average Cost of Capital 12.4% 8.8% - 23.0% Decrease
Average Price Per BOE (11) $40.04 $34.01- $45.59 Increase
Infrastructure $  1,242,25. Discounted cash flow Weighted Average Cost of Capital 7.6% 5.7% - 12.5% Decrease
Enterprise Value/LTM EBITDA Exit Multiple 8.6x 7.8x - 10.0x Increase
Real Estate $  1,235,38! Inputs to direct income Weight Ascribed to Direct Income Capitalization 50.8% 0% - 100% (10)
capitalization and discounted cas ) . .
flow Weight Ascribed to Discounted Cash Flow 49.2% 0% - 100% (5)
Direct Income Capitalization Current Capitalization Rate 6.8% 5.5% - 11.9% Decrease
Discounted cash flow Unlevered Discount Rate 9.1% 6.7% - 20.0% Decrease
Credit $ 4,705841 (9) Yield Analysis Yield 10.9% 5.5% - 27.7% Decrease
Net Leverage 5.4x 1.0x - 12.7x Decrease
EBITDA Multiple 8.1x 0.6x - 16.3x Increase

In the table above, Other Investments, within gevequity investments, represents the followingistdes: Health Care, Consumer
Products, Education, Energy, Forestry, Media, $esjiTelecommunications, Transportation, Hotelslrgi, Packaging, Mining, Agriculture
and Recycling. None of these industries represante than 10% of total Level Il private equity @stments as of June 30, 2015 .

(1) Indetermining certain of these inputs, manag@ evaluates a variety of factors including ecoiccconditions, industry and market developmentaket valuations
of comparable companies and company specific dpr@ats including exit strategies and realizatiopasfunities. Management has determined that market
participants would take these inputs into accoumgnwaluing the investments. LTM means Last Twéklosths and EBITDA means Earnings Before Interesefa
Depreciation and Amortization.

(2) Inputs were weighted based on the fair value ofrtiiestments included in the ran

(3) Unless otherwise noted, this column represta@tslirectional change in the fair value of thedldll investments that would result from an irase to the
corresponding unobservable input. A decrease tartbbservable input would have the opposite effgignificant increases and decreases in thesesifipigolation
could result in significantly higher or lower faialue measurements.

(4) The directional change from an increase innkight ascribed to the market comparables appraaciid increase the fair value of the Level lll @stments if the
market comparables approach results in a higheatiah than the discounted cash flow approach mmsaction price. The opposite would be true ifrttaeket
comparables approach results in a lower valuatian the discounted cash flow approach and transegtice.

(5) The directional change from an increase innkight ascribed to the discounted cash flow apgraeould increase the fair value of the Level tiNéstments if the
discounted cash flow approach results in a high&ration than the market comparables approactsdcdion price and direct income capitalization apph. The
opposite would be true if the discounted cash fgproach results in a lower valuation than the etackmparables approach and transaction price.

(6) The directional change from an increase innkight ascribed to the transaction price wouldease the fair value of the Level Il investmeffithé transaction price



results in a higher valuation than the market camiglas and discounted cash flow approach. The d@ppesuld be true if the transaction price resirta lower
valuation than the market comparables approachiesedunted cash flow approach.

(7) Ranges shown exclude inputs relating to asipgrtfolio company that was determined to lackparability with other investments in KK&private equity portfolic
This portfolio company had a fair value represantess than 0.5% of the total fair value of Priviatpiity Investments and
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had an Enterprise Value/LTM EBITDA Multiple and Engrise Value/Forward EBITDA Multiple of 28.1x a@0.2x , respectively. The exclusion of this investin
does not impact the weighted average.

(8) Level Il private equity investments whoseuations include a control premium represent leas 8% of total Level Il private equity investmenthe valuations for
the remaining investments do not include a comreimium.

(9) Amounts include $531.8 millioof investments that were valued using dealer quatéisird party valuation firm

(10) The directional change from an increase éwikight ascribed to the direct income capitalaratpproach would increase the fair value of theeL#l investments if
the direct income capitalization approach results higher valuation than the discounted cash 8pproach. The opposite would be true if the diemme
capitalization approach results in a lower valuatizan the discounted cash flow approach.

(11) The total Energy fair value amount includestiple investments (in multiple locations througit&orth America) that are held in multiple investmfunds and
produce varying quantities of oil, condensate, retyas liquids, and natural gas. Commodity prieg tne measured using a common volumetric equivatBate on
barrel of oil equivalent, or BOE, is determinedngsthe ratio of six thousand cubic feet of natges to one barrel of oil, condensate or naturaligagls. The price
per BOE is provided to show the aggregate of @epinputs for the various investments over a comraumetric equivalent although the valuationsdpecific
investments may use price inputs specific to tlsets®r purposes of our valuations. The discoungath flows include forecasted production of liqu(oi
condensate, and natural gas liquids) and natusalvifa a forecasted revenue ratio of approximaé@¥ liquids and 37% natural gas.

In the table above, certain private equity investtaenay be valued at cost for a period of timerafteacquisition as the best indicator of
fair value. In addition, certain valuations of @ig equity investments may be entirely or partid#yived by reference to observable valuation
measures for a pending or consummated transaction.

The table above excludes Other Investments inrt@uat of $3.0 billion comprised primarily of privdy-held equity and equity-like
securities (e.g. warrants) in companies that aithereprivate equity, real assets nor credit inmestts. These investments were valued using
Level 1l valuation methodologies that are gengréile same as those shown for private equity imvests.

The various unobservable inputs used to deterrhimé&¢vel 11l valuations may have similar or divergiimpacts on valuation. Signific:

increases and decreases in these inputs in isokatid interrelationships between those inputs caddlt in significantly higher or lower fair
value measurements as noted in the table above.
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6. NET INCOME (LOSS) ATTRIBUTABLE TO KKR & CO. L.P. PER COMMON UNIT

For the three and six months ended June 30, 2042@M , basic and diluted Net Income (Loss) aiteble to KKR & Co. L.P. per
common unit were calculated as follows:

Three Months Ended Six Months Ended

June 30, 2015 June 30, 2014 June 30, 2015 June 30, 2014
Net Income (Loss) Attributable to KKR & Co. L.P. $ 376,30t $ 178,211 § 646,81 $ 388,25t
Basic Net Income (Loss) Per Common Unit
Weighted Average Common Units Outstanding - Basic 446,794,95 377,542,16 440,867,81 335,748,49
Net Income (Loss) Attributable to KKR & Co. L.P. Per Common Unit -
Basic $ 08¢ % 047 $ 147 ¢ 1.1¢
Diluted Net Income (Loss) Per Common Unit
Weighted Average Common Units Outstanding - Basic 446,794,95 377,542,16 440,867,81 335,748,49
Weighted Average Unvested Common Units and Otheh&xgeable
Securities 35,856,54 32,637,67 36,599,40 32,128,55
Weighted Average Common Units Outstanding - Diluted 482,651,49 410,179,83 477,467,22 367,877,04
Net Income (Loss) Attributable to KKR & Co. L.P. Per Common Unit -
Diluted $ 0.7¢ % 04: % 138 % 1.0¢

Weighted Average Common Units Outstanding—Dilutechprily includes unvested equity awards that haeen granted under the
Equity Incentive Plan as well as exchangeable gaeiturities issued in connection with the acgoisiof Avoca. Vesting or exchanges of
these equity interests dilute KKR and KKR Holdimgse rata in accordance with their respective owmiprsiterests in the KKR Group
Partnerships.

Three Months Ended Six Months Ended
June 30, 2015 June 30, 2014 June 30, 2015 June 30, 2014
Weighted Average KKR Holdings Units Outstanding 369,477,27 390,567,69 372,639,22 394,996,73

For the three and six months ended June 30, 20d2@H , KKR Holdings units have been excluded ftbecalculation of diluted Net
Income (Loss) attributable to KKR & Co. L.P. permumon unit since the exchange of these units wooldlitute KKR'’s respective
ownership interests in the KKR Group Partnerships.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other Assets consist of the following:

June 30, 2015 December 31, 2014

Foreign Exchange Contracts and Options (a) $ 601,80 $ 517,08t
Interest, Dividend and Notes Receivable (b) 472,90° 594,28t
Unsettled Investment Sales (c) 466,31 176,62.
Oil & Gas Assets, net (d) 436,11- 460,65¢
Deferred Tax Assets, net 247,58: 237,98:
Due from Broker (e) 245,46: 561,55¢
Intangible Assets, net (f) 191,37¢ 209,20:
Goodwill (f) 89,00( 89,00(
Fixed Assets, net (g) 73,32 76,24
Deferred Financing Costs 67,06: 46,05¢
Receivables 38,28¢ 55,87¢
Prepaid Taxes 22,75t 31,263
Deferred Transaction Related Expenses 16,86 14,98
Prepaid Expenses 13,81¢ 8,812
Derivative Assets 9,99 11,891
Other 8,95( 72,68¢
Total $ 3,001,61: $ 3,164,21

(&) Represents derivative financial instrumenedus manage foreign exchange risk arising frortageforeigh denominated investments. Such instnimare
measured at fair value with changes in fair vageorded in Net Gains (Losses) from Investment At in the accompanying condensed consolidated
statements of operations. See Note 3 “Net Gainssgs) from Investment Activities” for the net chesn fair value associated with these instruments.

(b) Represents interest and dividend receivaliidgpaomissory notes due from third parties. Therssory notes bear interest at rates ranging fr@¥%2 3.0%pet!
annum and mature between 2016 and 2018.

(c) Represents amounts due from third parties for invests sold for which cash settlement has not oed:

(d) Includes proved and unproved oil and natuaal groperties under the successful efforts methadanunting, which is net of impairment write-dasyn
accumulated depreciation, depletion and amortizatio

(e) Represents amounts held at clearing brokers negiftbm securities transactio
(f) See Note 15 “Goodwill and Intangible Assets.”

(9) Net of accumulated depreciation and amortizatic$130,109 and $122,908 as of June 30, 2015 and rexredt, 2014 , respectively. Depreciation and
amortization expense of $3,951 and $4,155 forliheetmonths ended June 30, 2015 and 2014 , resggctind $7,865 and $8,202 for the six months énde
June 30, 2015 and 2014 , respectively, is includégeneral, Administrative and Other in the acconyfrag condensed consolidated statements of opagatio
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Accounts Payable, Accrued Expenses and Other [tiabiconsist of the following:

June 30, 2015 December 31, 2014

Amounts Payable to Carry Pool (a) $ 1,280,85. $ 1,100,94.
Unsettled Investment Purchases (b) 987,25: 891,64¢
Securities Sold Short (c) 424,40( 633,13:
Due to Broker (d) 212,76° 72,50¢
Foreign Exchange Contracts and Options (e) 119,88. 71,95¢
Accrued Compensation and Benefits 113,97¢ 17,79¢
Accounts Payable and Accrued Expenses 108,62: 130,02:
Interest Payable 81,06¢ 61,64
Derivative Liabilities 45,29 75,15(
Contingent Consideration Obligation (f) 44,60( 40,60(
Deferred Rent and Income 25,66 26,89/
Taxes Payable 9,01« 6,362
Other Liabilities 89,88¢ 70,69:
Total $ 3,543,28. $ 3,199,35:

@

(b)

©

(d)

(e)

®

Represents the amount of carried interestipaya principals, professionals and other indigiguvith respect to KKR’s active funds and co-inuent vehicles
that provide for carried interest.

Represents amounts owed to third parties for imvest purchases for which cash settlement has ot e

Represents the obligations of KKR to delivepacified security at a future point in time. Sselurities are measured at fair value with changisr value
recorded in Net Gains (Losses) from Investmentwitas in the accompanying condensed consolidgtdraents of operations. See NoteNet' Gains (Losse:
from Investment Activities” for the net changedair value associated with these instruments. Tt lcases for these instruments at June 30, 2@l5 an
December 31, 2014 were $431,536 and $628,071ectegply.

Represents amounts owed for securities transadtidized at clearing broke

Represents derivative financial instrumenedus manage foreigh exchange risk arising frortageforeign denominated investments. Such instnimare
measured at fair value with changes in fair vageorded in Net Gains (Losses) from Investment At in the accompanying condensed consolidated
statements of operations. See Note 3 “Net Gainssgs) from Investment Activities” for the net chesgn fair value associated with these instruments.

Represents the fair value of the contingent conatibe related to the acquisition of Pris
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8. VARIABLE INTEREST ENTITIES
Consolidated VIEs

KKR consolidates certain VIEs in which it is detémed that KKR is the primary beneficiary, which goeninately are CFEs. In
developing its conclusion that it is the primaryegciary of these CFEs, KKR determined that it hage than an insignificant variable
interest in these CFEs by virtue of its residutgriest in these CFEs and, in certain cases, tlsepee of an incentive fee. These two variable
interests were determined to expose KKR to a nfwa insignificant amount of these CFEs’ variabitijative to its anticipated economic
performance. In addition, KKR has the power toditbe activities that most significantly impacetaconomic performance of the entities. In
each case, KKR’s variable interests represent gation to absorb losses of or a right to recdieaefits from the entity that could
potentially be significant to the entity. In considtion of these factors, KKR concluded that it Weesprimary beneficiary of these CFEs for
consolidation accounting purposes. The primary gsepf these CFEs is to provide investment oppiti#snwith the objective of generating
current income for these CFE investors. The investratrategies of these CFEs are similar and theafimental risks of these CFEs have
similar characteristics, which include loss of istezl capital and loss of management fees and/eniive based fees in certain cases. KKR
does not provide performance guarantees and hathaofinancial obligation to provide funding teee consolidated CFEs.

Unconsolidated VIEs

KKR holds variable interests in certain VIEs whante not consolidated as it is determined that KKRdt the primary beneficiary. VIES
that are not consolidated include (i) certain inresnt funds sponsored by KKR where the equityskt to KKR is not considered substantive
and (ii) certain CLO vehicles where KKR does nddrevariable interest that exposes KKR to a mbaa insignificant amount of the CLO
vehicle’s variability.

Investments in Unconsolidated Investment Ft

KKR'’s investment strategies differ by investmemdyuhowever, the fundamental risks have similaratt@ristics, including loss of
invested capital and loss of management fees aniédénterests. KKR’s maximum exposure to loss @ssult of its investments in the
unconsolidated investment funds is the carryingealf such investments, which was $360.7 millioduate 30, 2015 . Accordingly
disaggregation of KKR’s involvement by type of unsolidated investment fund would not provide mageful information. For these
unconsolidated investment funds in which KKR is $pensor, KKR may have an obligation as generahpato provide commitments to
such investment funds. As of June 30, 2015 , KKBmmitments to these unconsolidated investmentsfuvab $11.1 million . KKR has not
provided any financial support other than its ofoléegl amount as of June 30, 2015 .

Investments in Unconsolidated CLO Vehic

KKR provides collateral management services fod, lams made nominal investments in, certain CLOcledithat it does not consolide
KKR'’s investments in the unconsolidated CLO veldciéany, are carried at fair value in the con@éehsonsolidated statements of financial
condition. KKR earns management fees, includingsatibated collateral management fees, for manattiegollateral of the CLO vehicles.
At June 30, 2015, combined assets under managemie pools of unconsolidated CLO vehicles wek®®illion . KKR’s maximum
exposure to loss as a result of its investmentisémmesidual interests of unconsolidated CLO velicd the carrying value of such investme
which was $0.8 million at June 30, 2015 . CLO ingesin the CLO vehicles may only use the assetifCLO to settle the debt of the
related CLO, and otherwise have no recourse agékiRtfor any losses sustained in the CLO structures

As of June 30, 2015 and December 31, 2014 , thénmew exposure to loss, before allocations to threygaool, if any, for those VIES in
which KKR is determined not to be the primary bésiafy but in which it has a variable interest ssfallows:

June 30, 2015 December 31, 2014
Investments $ 361,470 $ 375,06:
Due from Affiliates, net 2,213 3,47¢
Maximum Exposure to Loss $ 363,69 $ 378,53
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9. DEBT OBLIGATIONS

KKR borrows and enters into credit agreements asads debt for its general operating and investpamioses and certain of its
investment funds borrow to meet financing needbeif operating and investing activities. In corti@twith the acquisition of KFN on Api
30, 2014, KKR consolidates and reports KFN's déligations which are non-recourse to KKR beyondabsets of KFN.

Fund financing facilities have been establishedtierbenefit of certain KKR investment funds. WizeKKR investment fund borrows
from the facility in which it participates, the peeds from the borrowings are strictly limited floeir intended use by the borrowing
investment fund. KKR'’s obligations with respecthese financing arrangements are generally limiaddKR's pro-rata equity interest in

such funds.

In addition, consolidated CFE vehicles issue debuisties to third party investors which are caltatized by assets held by the CFE
vehicle. KKR bears no obligation with respect taaficing arrangements at KKR's consolidated CFEbt Becurities issued by CFEs are
supported solely by the assets held at the CFEsuandot collateralized by assets of any other [&QRty.

KKR'’s borrowings consisted of the following:

June 30, 2015 December 31, 2014
Financing Borrowing Financing Borrowing
Available Outstanding Fair Value Available Outstanding Fair Value
Revolving Credit Facilities:
Corporate Credit Agreement $ 1,000,000 $ — 3 — $ 1,000,000 $ —  $ —
KCM Credit Agreement 500,00( — — 473,00( 27,00( 27,000 (j)
Notes Issued:
KKR Issued 6.375% Notes Due 2020 (a) — 498,90¢ 583,51! (k) — 498,80- 583,69 (k)
KKR Issued 5.500% Notes Due 2043 (b) — 494,74 509,12¢ (k) — 494,64 566,25( (k)
KKR Issued 5.125% Notes Due 2044 (c) = 998,56« 960,08( (k) = 493,21 539,79° (K)
KFN Issued 8.375% Notes Due 2041 (d) — 290,26 278,51¢ (l) — 290,86: 287,35¢ (l)
KFN Issued 7.500% Notes Due 2042 (e) — 123,50t 121,02¢ (1) — 123,66! 125,85¢ (I)
KFN Issued Junior Subordinated Notes (f) — 247,73t 228,80 — 246,90 228,08
Other Consolidated Debt Obligations:
Fund Financing Facilities (g) 2,929,93 2,825,03! 2,825,03" (m) 2,150,811 1,047,35 1,047,35. (m)
CLO Debt Obligations (h) — 7,970,40! 7,970,40! — 7,615,341 7,615,341
CMBS Debt Obligations (i) — 2,440,40. 2,440,40: — — —
$ 442993 $ 1588957 $ 15,916,91 $ 362381 $ 10,837,78 $ 11,020,73
(a) $500 million aggregate principal amount of&% senior notes of KKR due 20:

(b)

©

(d)

(e)

®

@)

(h)

@

$500 million aggregate principal amount of@% senior notes of KKR due 20:

$1.0 billion aggregate principal amount ofZx%senior notes of KKR due 20:

KKR consolidates KFN and thus reports KFN'sstending $259 million aggregate principal amour.875%senior notes due 20:-
KKR consolidates KFN and thus reports KFN'sstanding $115 million aggregate principal amouri.600%senior notes due 2042.

KKR consolidates KFN and thus reports KFN'¢standing $284 million aggregate principal amourjtinior subordinated notes. The weighted averatgrest
rate is 5.4% and the weighted average years torityaitti21.3 years as of June 30, 2015 . These delgations are classified as Level IlI within tfar value
hierarchy and valued using the same valuation ndelbgies as KKR'’s Level Il credit investments.

Certain of KKR’s investment funds have entdred financing arrangements with major financratitutions, generally to enable such investment$uo make
investments prior to or without receiving capitalrh fund limited partners. The weighted averageragt rate is 2.7% and 2.9% as of June 30, 2015 and
December 31, 2014 , respectively. In addition vikéghted average years to maturity is 2.6 year2a@gears as of June 30, 2015 and December 34,,201
respectively.

CLO debt obligations are carried at fair vadungl are classified as Level Il within the fairnehierarchy. See Note 5 “Fair Value Measurements.”

CMBS debt obligations are carried at fair v@knd are classified as Level Il within the failueahierarchy. See Note 5 “Fair Value Measuremeénts.



()) Carrying value approximates fair value given treddrfacility's interest rate is variak
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(k) The notes are classified as Level Il within the f@ilue hierarchy and fair value is determinedHigdtparty broker quote
()  The notes are classified as Level | within the Yailue hierarchy and fair value is determined bgtgd prices in active markets since the debt idigyllisted.

(m) Carrying value approximates fair value giviea fund financing facilitiesnterest rates are variak

2044 Senior Notes

On March 18, 2015, KKR Group Finance Co. lll LLGCsubsidiary of KKR Management Holdings Corp., isbaa additional $500
million aggregate principal amount of its 5.125%i®e Notes due 2044 (the "Notes"), under the indentlated as of May 29, 2014, which
were priced at 101.062%The Notes are unsecured and unsubordinated tibligaof the issuer and will mature on June 1, 20ddess earlie
redeemed or repurchased. The Notes are fully aodndgitionally guaranteed, jointly and severally,Ki¢R & Co. L.P. and the KKR Group
Partnerships. The guarantees are unsecured andandswated obligations of the guarantors. The Notesstitute an additional issuance of
issuer’s 5.125% Senior Notes due 2044, $500 mibiggregate principal amount of which were previpisdued and are outstanding (the
“Existing Notes” and together with the Notes arfened to hereafter as the “2044 Senior Notes™g WNotes form a single series with the
Existing Notes. The terms of the Notes are ideht@¢he terms of the Existing Notes, except fa igsue date, issue price, the first payment
date, June 1, 2015, and the date from which intéeggns to accrue.

Debt Obligations of Consolidated CFEs

As of June 30, 2015 , debt obligations of constdidaCFEs consisted of the following:

Weighted Weighted Average
Borrowing Average Remaining
Outstanding Interest Rate Maturity in Years
Senior Secured Notes of Consolidated CLOs $ 7,657,26 2.0% 9.2
Debt Obligations of Consolidated CMBS Vehicles 2,440,40: 3.8% 334
Subordinated Notes of Consolidated CLOs 313,14 €) 8.9

$ 1041081

(a) The subordinated notes do not have contrattteakst rates but instead receive a pro rata ahaduhe net distributions from the excess castélof the
respective CLO vehicle. Accordingly, weighted agerdorrowing rates for the subordinated notes ased on cash distributions during the period, yf an

Debt obligations of consolidated CFEs are collditzzd by assets held by each respective CFE veaialeassets of one CFE vehicle may
not be used to satisfy the liabilities of anothfes.of June 30, 2015 , the fair value of the comigd CFE assets was $12.6 billion . This
collateral consisted of Cash and Cash Equivalertd kit Consolidated Entities, Investments, and QAssets.
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10. INCOME TAXES

The consolidated entities of KKR are generallytiedaas partnerships or disregarded entities for &h8 non-U.S. tax purposes. The
taxes payable on the income generated by partparahid disregarded entities are generally paithéyund investors, unitholders, principals
and other third parties who beneficially own sueltperships and disregarded entities and are ggneot payable by KKR. However,
certain consolidated entities are treated as catjoms for U.S. and non-U.S tax purposes and @&refbtre subject to U.S. federal, state and/or
local income taxes and/or non-U.S. taxes at thigydet/el. In addition, certain consolidated emi#tiwhich are treated as partnerships for U.S.
tax purposes are subject to the New York City Uoiporated Business Tax or other local taxes.

The effective tax rates were 0.92% and 0.30% ferttinee months ended June 30, 2015 and 2014 cteghe and 0.88% and 0.68% for
the six months ended June 30, 2015 and 2014, ridaglgcThe effective tax rate differs from thetst@ry rate primarily due to the following:
() a substantial portion of the reported net inegioss) before taxes is not attributable to KKR father is attributable to noncontrolling
interests held in KKR’s consolidated entities bydtparties or by KKR Holdings, (ii) a significapbrtion of the amount of the reported net
income (loss) before taxes attributable to KKRr@s1f certain entities that are not subject to UeBefal, state or local income taxes and/or
non-U.S. taxes, and (iii) certain compensation gsiattributable to KKR are not deductible for paxposes.

During the three and six month period ended Jun@@05 , there were no material changes to KKRtsuain tax positions and KKR
believes there will be no significant increase ecreéase to the uncertain tax positions within 12timoof the reporting date.
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11. EQUITY BASED COMPENSATION

The following table summarizes the expense assatiaith equity based compensation for the threesanchonths ended June 30, 2015
and 2014 , respectively.

Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Equity Incentive Plan Units $ 48,45: $ 40,877 $ 100,71¢ $ 80,23(
KKR Holdings Principal Awards 1,67 7,567 4,19: 17,78¢
Other Exchangeable Securities 3,907 6,91¢ 7,67¢ 9,94:
KKR Holdings Restricted Equity Units 21 39¢€ 14¢ 50¢€
Discretionary Compensation 15,42 37,19¢ 33,29¢ 62,017
Total $ 69,47¢ % 92,957 $ 146,02 $ 170,48t

Equity Incentive Plan

Under the Equity Incentive Plan, KKR is permittedgrant equity awards representing ownership isteri@ KKR & Co. L.P. common
units. Vested awards under the Equity Incentive Bilute KKR & Co. L.P. common unitholders and KKRIdings pro rata in accordance
with their respective percentage interests in tKRkGroup Partnerships.

The total number of common units that may be issurater the Equity Incentive Plan is equivalent%é6lof the number of fully diluted
common units outstanding, subject to annual adjestnEquity awards have been granted under thetyfEbuientive Plan and are generally
subject to service based vesting, typically ovthree to five year period from the date of grantcértain cases, these awards are subject to
transfer restrictions and/or minimum retained owhay requirements. The transfer restriction peribdpplicable, lasts for (i) one year with
respect to one-half of the interests vesting onvaasfing date and (ii) two years with respechi dther one-half of the interests vesting on
such vesting date. While providing services to KifRypplicable, certain of these recipients are alsbject to minimum retained ownership
rules requiring them to continuously hold commoit egquivalents equal to at least 15% of their cuatiuély vested interests.

Expense associated with the vesting of these avigimizssed on the closing price of the KKR & Co...cBmmon units on the date of
grant, discounted for the lack of participatiorhtigyin the expected distributions on unvested uwitéch currently ranges from 8% to 56%
multiplied by the number of unvested units on trengdate. The grant date fair value of a KKR & C#. common unit reflects a discount
for lack of distribution participation rights, betse equity awards are not entitled to receiveidigions while unvested. The discount range
was based on management’s estimates of futurébditns that unvested equity awards will not bétlenl to receive between the grant date
and the vesting date. Therefore, units that vestitier periods have a lower discount as compereuchits that vest in later periods, which
have a higher discount. The discount range willegelty increase when the level of expected annisatlilutions increases relative to the g
date fair value of a KKR & Co. L.P. common unitd&crease in expected annual distributions relatitbe grant date fair value of a
KKR & Co. L.P. common unit would generally have thgposite effect. Expense is recognized on a $irdilge basis over the life of the
award and assumes a forfeiture rate of up to 8%alynbased upon expected turnover by class oprei.

As of June 30, 2015, there was approximately $3frllion of estimated unrecognized expense rel&athvested
awards. That cost is expected to be recognizedllasve:

Unrecognized Expense

Year (in millions)

Remainder of 2015 $ 84.t
2016 130.¢
2017 75.€
2018 18.¢
2019 0.€
Total $ 310.¢
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A summary of the status of unvested awards grameér the Equity Incentive Plan from January 1,3220ttough June 30, 2015 is
presented below:

Weighted
Average Grant
Units Date Fair Value
Balance, January 1, 2015 20,488,73 $ 12.3¢
Granted 15,619,77 17.01
Vested (5,174,04) 12.9¢
Forfeited (1,485,75) 14.2
Balance, June 30, 2015 29,448,71  $ 14.6]
The weighted average remaining vesting period etech unvested awards are expected to vest iseaksy
A summary of the remaining vesting tranches of a&aranted under the Equity Incentive Plan is priesktbelow:

Vesting Date Units
October 1, 2015 5,528,87:
April 1, 2016 7,384,711
October 1, 2016 4,397,83!
April 1, 2017 5,476,47
October 1, 2017 1,403,83
April 1, 2018 4,118,90.
October 1, 2018 1,047,47:
April 1, 2019 6,947
October 1, 2019 83,65(
29,448,71

KKR Holdings—Principal Awards

Certain KKR employees and non-employee operatimguaitants and other service providers receivedtgmeiKKR Holdings units
(“Principal Awards”) which are exchangeable for KKRRoup Partnership Units. These units are genesalbject to minimum retained
ownership requirements and in certain cases, gansétrictions, and allow for their exchange icdonmon units of KKR & Co. L.P. on a one
-for-one basis. As of June 30, 2015 , KKR Holdiogsed approximately 45% , or 367,486,829 of thetauiding KKR Group Partnership
Units.

Except for any Principal Awards that vested ondhate of grant or that have vested since their gtates, Principal Awards were subject
to service based vesting, generally over a thréeaoyear period from the date of grant. The tfansestriction period generally lasts for a
minimum of (i) one year with respect to one-hdlfte interests vesting on any vesting date andtgio years with respect to the other one-
half of the interests vesting on such vesting datkeile providing services to KKR, these individuaisly also be subject to minimum retained
ownership rules requiring them to continuously h2#d6 of their vested interests. Upon separatiomfikdiKR, certain individuals will be
subject to the terms of a non-compete agreemenirtag require the forfeiture of certain vested andested units should the terms of the
non-compete agreement be violated. Holders of KKBU@ Partnership Units held through KKR Holdings aot entitled to participate in
distributions made on KKR Group Partnership Unitsilisuch units are vested.

Because KKR Holdings is a partnership, all of t6&,386,829 KKR Holdings units have been legallpedkted, but the allocation of
34,985,912 of these units has not been communit¢atedch respective principal. The units that haatebeen communicated are subject to
performance based vesting conditions, which incluaditability and other similar criteria. Thesdteria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof beilletermined based upon the exercis
judgment by the general partner of KKR Holdingsclicarincipal will ultimately receive betwezero and 100% of the units initially
allocated. The allocation of these units has nbbgen communicated to the award recipients asmfissmanagement’s decision on how to
best incentivize its principals. It is anticipatbat additional service-based vesting conditiorlslvei imposed at the time the allocation is
initially communicated to the respective principdd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datésr recognition of compensation cost becausthaethe grant date nor the
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service inception date has occurred. In reachiognalusion that the service inception date hasootirred, KKR considered (a) the fact that
the vesting conditions are not sufficiently specifi constitute performance conditions for accownpurposes, (b) the significant judgment
that can be exercised by the general partner of KiSRlings in determining whether the vesting caodis are ultimately achieved, and

(c) the absence of communication to the principaksny information related to the number of uriitsyt were initially allocated. The
allocation of these units will be communicatedhe award recipients when the performance-basethgestnditions have been met, and
currently there is no plan as to when the commuiaicavill occur. The determination as to whethex #ward recipients have satisfied the
performanceiased vesting conditions is made by the genertdgaof KKR Holdings, and is based on multiple éastprimarily related to tf
award recipients’ individual performance.

The fair value of Principal Awards is based ondlusing price of KKR & Co. L.P. common units on tti@te of grant. KKR determined
this to be the best evidence of fair value as a KKRo. L.P. common unit is traded in an active netrknd has an observable market price.
Additionally, a KKR Holdings unit is an instrumewtth terms and conditions similar to those of a K&RCo. L.P. common unit. Specifical
units in both KKR Holdings and KKR & Co. L.P. repent ownership interests in KKR Group Partnershifidand, subject to any vesting,
minimum retained ownership requirements and transfgrictions referenced above, each KKR Holdimgi$ is exchangeable into a KKR
Group Partnership Unit and then into a KKR & Cd?Lcommon unit on a one -for-one basis.

Principal Awards give rise to equity-based paynararges in the condensed consolidated statementsedadtions based on the grant-
date fair value of the award. For units vestinglmngrant date, expense is recognized on the gt based on the fair value of a
KKR & Co. L.P. common unit on the grant date mui&g by the number of vested units. Equity-baseghpant expense on unvested units is
calculated based on the fair value of a KKR & Cd?.Lcommon unit at the time of grant, discountedlie lack of participation rights in the
expected distributions on unvested units whichemtty ranges from 8% to 56% , multiplied by the tn@mof unvested units on the grant
date. Expense is recognized using the gradediatioh method, which treats each vesting tranche separate award. The grant date fair
value of a KKR & Co. L.P. common unit reflects aabunt for lack of distribution participation righbecause equity awards are not entitled
to receive distributions while unvested. The distaange was based on management’s estimatesuo# fistributions that unvested equity
awards will not be entitled to receive betweenghant date and the vesting date. Therefore, umitisvest in the earlier periods have a lower
discount as compared to units that vest in latépgs, which have a higher discount. The discoange will generally increase when the ¢
of expected annual distributions increases reldtvee grant date fair value of a KKR & Co. L.Bmmon unit. A decrease in expected
annual distributions relative to the grant date ¥aiue of a KKR & Co. L.P. common unit would gealr have the opposite effect.

Principal Awards granted to certain non-employeesadtants and service providers give rise to génadministrative and other charges
in the condensed consolidated statements of opagatiFor units vesting on the grant date, expensecbgnized on the date of grant based on
the fair value of a KKR & Co. L.P. common unit dretgrant date multiplied by the number of vesteitsuGeneral, administrative and other
expense recognized on unvested units is calcukssed on the fair value of a KKR & Co. L.P. comnumiit on each reporting date and
subsequently adjusted for the actual fair valuthefaward at each vesting date. Accordingly, thasue=d value of these units will not be
finalized until each vesting date.

The calculation of equity-based payment expensegandral administrative and other expense on ueddatincipal Awards assumes
forfeiture rates of up to 8% annually based upqgreeted turnover by class of employee, consultargervice provider.

As of June 30, 2015, there was approximately $8lBon of estimated unrecognized equity-based paynand general administrative
and other expense related to unvested Principakdsvd hat cost is expected to be recognized aswell

Unrecognized Expense

Year (in millions)

Remainder of 2015 $ 2.8
2016 2.1
2017 0.4
Total $ 5.3
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A summary of the status of unvested Principal Awdrdm January 1, 2015 through June 30, 2015 septed below:

Weighted
Average Grant
Units Date Fair Value
Balance, January 1, 2015 4,708,43. $ 8.4¢
Granted 74,247 16.6¢
Vested (1,090,26)) 9.5(C
Forfeited (173,67Y 8.5t
Balance, June 30, 2015 351874 § 8.2¢
The weighted average remaining vesting period atech unvested units are expected to vest in lems dne year.
The following table summarizes the remaining vegtianches of Principal Awards:
Vesting Date Units
October 1, 2015 2,047,31
April 1, 2016 122,69°
October 1, 2016 1,127,41:
April 1, 2017 70,27:
October 1, 2017 111,29:
April 1, 2018 39,75
3,518,74

Other Exchangeable Securities

In connection with the acquisition of Avoca, KKRiged 2,545,602 equity securities of a subsidiaiy WKR Group Partnership and of
KKR & Co. L.P. both of which are exchangeable iotonmon units of KKR & Co. L.P. on a one -for-oneisg“Other Exchangeable
Securities”). Certain Other Exchangeable Securéiessubject to time based vesting (generally avéree -year period from February 19,
2014) and are not exchangeable into common unitsuwasted, and in certain cases are subject tonmim retained ownership requirements
and transfer restrictions. Consistent with grafft€kR Holdings awards and grants made under the KRty Incentive Plan, holders of
Other Exchangeable Securities are not entitleédeive distributions while unvested.

The fair value of Other Exchangeable Securitidsaised on the closing price of KKR & Co. L.P. comnumits on the date of grant. KKR
determined this to be the best evidence of faueyals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, Other Exchangeable 3#ies are instruments with terms and conditiomsilsir to those of a KKR & Co. L.P.
common unit. Specifically, these Other Exchange8geurities are exchangeable into KKR & Co. L.AFnown units on a one -for-one basis
upon vesting.

Expense associated with the vesting of these kenangeable Securities is based on the closing pfia KKR & Co. L.P. common
unit on the date of grant, discounted for the latgarticipation rights in the expected distribuioon unvested Other Exchangeable Secu
which currently ranges from 8% to 56% multipliedthg number of unvested Other Exchangeable Sexsunti the issuance date. The
discount range was based on managermastimates of future distributions that unvestéteOExchangeable Securities will not be entitke
receive between the issuance date and the vestteg Therefore, Other Exchangeable Securities/#sitin earlier periods have a lower
discount as compared to Other Exchangeable Seuititat vest in later periods, which have a higlisrount. The discount range will
generally increase when the level of expected drdisibutions increases relative to the issuatate fair value of a KKR & Co. L.P.
common unit. A decrease in expected annual digtabs relative to the grant date fair value of alK Co. L.P. common unit would
generally have the opposite effect. Expense isgized on a straight line basis over the life & $lecurity and assumes a forfeiture rate of up
to 8% annually based upon expected turnover by dagecipient.
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As of June 30, 2015 , there was approximately $a6liBon of estimated unrecognized expense relatathvested Other Exchangeable
Securities. That cost is expected to be recograzddllows:

Unrecognized Expense

Year (in millions)

Remainder of 2015 $ 6.8
2016 9.t
Total $ 16.

A summary of the status of unvested Other Excheblgegecurities from January 1, 2015 through Jun@B05 is presented below:

Weighted

Average Grant

Units Date Fair Value
Balance, January 1, 2015 1,69597. $ 18.4¢
Granted — —
Vested — —
Forfeited — —
Balance, June 30, 2015 1,69597. $ 18.4¢

The weighted average remaining vesting period atech unvested Other Exchangeable Securities greated to vest in less than one
year.

The following table summarizes the remaining vegtianches of Other Exchangeable Securities:

Vesting Date Units

October 1, 2015 847,98:

October 1, 2016 847,98¢
1,695,97.

KKR Holdings—Restricted Equity Units

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mamlprofessionals, support staff,
and other personnel (“Holdings REU Awards”). Thgeants are funded by KKR Holdings and do not dikikR's interests in the KKR
Group Partnerships. Substantially all Holdings R&kards are fully vested as of April 1, 2015 andréhis no material unrecognized expel

Discretionary Compensation

All KKR employees and certain employees of certainsolidated entities are eligible to receive disonary cash bonuses. While cash
bonuses paid to most employees are borne by KKRandin consolidated entities and result in custgncompensation and benefits
expense, cash bonuses that are paid to certaicigais are currently borne by KKR Holdings. Thesauses are funded with distributions
that KKR Holdings receives on KKR Group Partnerdbigts held by KKR Holdings but are not then passedo holders of unvested units
KKR Holdings. Because principals are not entitiedeceive distributions on units that are unvesdeg,amounts allocated to principals in
excess of a principal’s vested equity interestseflected as employee compensation and benefitsnme. These compensation charges are
recorded based on the unvested portion of quartanigings distributions received by KKR Holdingdte time of the distribution.
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12. RELATED PARTY TRANSACTIONS

Due from Affiliates consists of:

Amounts due from portfolio companies

Amounts due from unconsolidated investment funds
Amounts due from related entities

Due from Affiliates

Due to Affiliates consists of:

Amounts due to KKR Holdings in connection with th& receivable agreement
Amounts due to related entities
Due to Affiliates
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June 30, 2015

December 31, 2014

39,75¢ $ 64,98¢
51,76: 47,22¢
17,69: 34,83t
109,20¢ $ 147,05¢

June 30, 2015

December 31, 2014

133,30( $ 121,80:
11,40¢ 9,74
144,70t $ 131,54¢
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13. SEGMENT REPORTING

KKR operates through three reportable business segmThese segments, which are differentiatedapifyrby their business objectives
and investment strategies, consist of the following

Private Markets

Through KKR'’s Private Markets segment, KKR managas sponsors a group of private equity funds anritheestment vehicles that
invest capital for longerm appreciation, either through controlling ovaigp of a company or strategic minority positiokKR also manage
and sponsors a group of funds and co-investmerithestthat invest capital in real assets, suclmiastructure, energy and real estate. These
funds, vehicles and accounts are managed by KahKevis Roberts & Co. L.P., an SEC registered stweent adviser.

Public Markets

KKR operates and reports its combined credit armjbdéunds businesses through the Public Marketsseg KKR's credit business
advises funds, CLOs, separately managed accoumtsneestment companies registered under the ImergtCompany Act, including a
business development company or BDC, undertakimgsdilective investment in transferable securibe®)CITS, and alternative investment
funds or AlFs, which invest capital in (i) leverageredit strategies, such as leveraged loans,\héth bonds and opportunistic credit, and
(i) alternative credit strategies such as mezzimmestments, direct lending investments, spatiahtions investments, and long/short credit
investment strategies. The funds, accounts, regidiavestment companies and CLOs in KKR's levatagedit and alternative credit
strategies are managed by KKR Credit Advisors (LUS} (formerly known as KKR Asset Management LLChieh is an SEC-registered
investment adviser, KKR Credit Advisors (Irelandgulated by the Central Bank of Ireland, and KKiedx Advisors (UK) LLP, regulated
by the United Kingdom Financial Conduct Authority®fCA. KKR’s Public Markets segment also includes its hedgddibusiness that offe
a variety of investment strategies including cusiamh hedge fund portfolios, hedge fund-of-fund sohs and acquiring stakes in or seeding
hedge fund managers. The funds and accounts in KK&tge fund business is managed by Prisma C&pitalers LP (KKR Prisma or
Prisma), an SEC-registered investment adviser.

Capital Markets

The Capital Markets segment is comprised primaflilKR’s global capital markets business. KKR’s itapmarkets business supports
the firm, portfolio companies, and third-party olie by developing and implementing both traditicawadl non-traditional capital solutions for
investments or companies seeking financing. Thesaces include arranging debt and equity finandargransactions, placing and
underwriting securities offerings and providing etlypes of capital markets services. When KKR awdées an offering of securities or a
loan on a firm commitment basis, KKR commits to laung sell an issue of securities or indebtednedgianerate revenue by purchasing the
securities or indebtedness at a discount or feea\When KKR acts in an agency capacity, KKR gdasn@venue for arranging financing or
placing securities or debt with capital marketsestors. KKR Capital Markets LLC is an SEC-registidneoker-dealer and a FINRA member,
and KKR is also registered or authorized to catryaertain broker-dealer activities in various coi@s in North America, Europe, Asia-
Pacific and the Middle East. KKR'’s third party dapmarkets activities are generally carried oubtigh Merchant Capital Solutions LLC, a
joint venture with one other unaffiliated partn@nd nor-bank financial companies, or NBFCs, in India.

KKR earns the majority of its fees from subsidiariecated in the United States.
Key Performance Measur- Economic Net Income (“ENI")

ENI is used by management in making operating aadurce deployment decisions as well as asses$wrayéerall performance of each
of KKR’s reportable business segments. The replartsdgments for KKR’s business are presented twigiving effect to the allocation of
income (loss) between KKR & Co. L.P. and KKR Holgnand as such represents the business in totaddition, KKR’s reportable
segments are presented without giving effect tactmsolidation of the funds that KKR manages.

ENI is a measure of profitability for KKR’s repobig segments and is used by management as aratilermeasurement of the
operating and investment earnings of KKR and isfmess segments. ENI is comprised of total segneenues; less total segment expenses
and certain economic interests in KKR's segmenkd by third parties. ENI differs from net incomegk) on a GAAP basis as a result of:
() the inclusion of management fees earned fronsaobidated funds that were eliminated in consoiahat(ii) the exclusion of fees and
expenses of certain consolidated entities; (ig) éclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of
non-cash equity-based charges and other non-cagbersation

48




Table of Contents

charges borne by KKR Holdings or incurred underBheity Incentive Plan and other securities thateschangeable for common units of
KKR & Co. L.P.; (v) the exclusion of certain noretgring items; (vi) the exclusion of investmentante (loss) relating to noncontrolling
interests; and (vii) the exclusion of income taxes.

The following tables present the financial datakK#R's reportable segments:

As of and for the Three Months Ended June 30, 2015

Total
Private Public Capital Reportable
Markets Markets Markets Segments
Segment Revenues
Management, Monitoring and Transaction Fees, Net
Management Fees $ 115,34t $ 66,058 $ — % 181,40:
Monitoring Fees 47,71 — — 47,718
Transaction Fees 40,32: 3,87< 48,75 92,95:
Fee Credits (1) (53,28¢) (3,172 — (56,45¢)
Total Management, Monitoring and Transaction Fees,
Net 150,09« 66,75¢ 48,75’ 265,60’
Performance Income
Realized Carried Interest 243,27: 8,95: — 252,22"
Incentive Fees — 5,89: — 5,89:
Unrealized Carried Interest 312,37¢ 27,98 — 340,36¢
Total Performance Income 555,65: 42,83: — 598,48t
Investment Income (Loss)
Net Realized Gains (Losses) 145,81 31,19: (749 176,26(
Net Unrealized Gains (Losses) 145,09: (12,98¢) (1,127 131,98
Total Realized and Unrealized 290,91 19,20¢ (1,877 308,24
Net Interest and Dividends 8,23¢ 59,39( 7,782 75,40¢
Total Investment Income (Loss) 299,14! 78,59« 5,911 383,65(
Total Segment Revenues 1,004,89 188,18 54,66¢ 1,247,74.
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 65,93¢ 22,78t 10,14° 98,87:
Realized Allocation to Carry Pool (2) 97,31( 3,581 — 100,89:
Unrealized Allocation to Carry Pool (2) 125,37: 11,19¢ — 136,56t
Total Compensation and Benefits 288,62( 37,56 10,14° 336,32¢
Occupancy and Related Charges 11,83: 2,97 66€ 15,47¢
Other Operating Expenses 38,12¢ 10,617 2,871 51,61
Total Segment Expenses 338,57 51,15t 13,68 403,41t
Income (Loss) attributable to noncontrolling inttee(3) 142 47¢ 3,76: 4,38:¢
Economic Net Income (Loss) $ 666,17. $ 136,55( $ 37,22. % 839,94
Total Assets $ 8,395,911 % 4,245,521 $ 1,733,43 $ 14,374,87

(1) KKR’s agreements with the fund investors attam of its investment funds require KKR to shaith these fund investors an
agreed upon percentage of certain fees, includiogitering and transaction fees received from pticfoompanies (“Fee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees déina allocable to the fund’s



investment in the portfolio company and not, foample, any fees allocable to capital invested thinozo-investment vehicles.
Fee Credits are calculated after deducting certain
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fund-related expenses and generally amount to 8020@ of allocable monitoring and transaction fefer fund-related
expenses are recovered, although the actual pageentay vary from fund to fund as well as amonfgoéht classes of investc

within a fund.

(2) With respect to KKR’s active and future invasnt funds and co-investment vehicles that profodearried interest, KKR
allocates to its principals, other professionald selected other individuals a portion of the eatiinterest earned in relation to

these funds as part of its carry pool.

(3) Represents economic interests that (i) allotathird parties an aggregate of 1% of profitd lsses of KKR’s management
companies until a future date and (ii) allocatéhiod party investors certain profits and losseKKR's Capital Markets

segment.

Segment Revenues

Management, Monitoring and Transaction Fees, Net

Management Fees
Monitoring Fees
Transaction Fees
Fee Credits (1)

Total Management, Monitoring and Transaction Fees,

Net

Performance Income
Realized Carried Interest
Incentive Fees
Unrealized Carried Interest
Total Performance Income

Investment Income (Loss)
Net Realized Gains (Losses)
Net Unrealized Gains (Losses)
Total Realized and Unrealized
Net Interest and Dividends
Total Investment Income (Loss)

Total Segment Revenues

Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits
Realized Allocation to Carry Pool (2)

Unrealized Allocation to Carry Pool (2)

Total Compensation and Benefits
Occupancy and Related Charges
Other Operating Expenses
Total Segment Expenses

Income (Loss) attributable to noncontrolling inttee(3)

Economic Net Income (Loss)

As of and for the Three Months Ended June 30, 2014

Total
Private Public Capital Reportable
Markets Markets Markets Segments

111,54. 67,13: $ — 178,67-
29,61( — — 29,61(
45,34( 7,35( 31,61¢ 84,30:
(43,479 (6,352 — (49,83()
143,01- 68,13( 31,61¢ 242,75¢
555,48t — — 555,48t
— 11,47¢ — 11,47¢
(163,569) 25,73¢ — (137,829
391,92: 37,21¢ — 429,14(
207,89: 14,28 (515 221,66:
(122,729 3,751 (957) (119,93)
85,16 18,03t (1,472 101,72¢
22,76( 33,82: 3,85( 60,43:
107,92 51,857 2,37¢ 162,15¢
642,86: 157,20: 33,99: 834,05
56,52: 26,90« 8,01¢ 91,44«
222,19! — — 222,19!
(63,73() 10,29t — (53,435
214,98 37,19¢ 8,01¢ 260,20:
11,76« 2,544 44¢ 14,757
39,58¢ 11,47 3,24¢ 54,31:
266,34( 51,217 11,71¢ 329,27:
33t 38t 2,48¢ 3,20¢
376,18t 105,60: $ 19,79: 501,57¢




Total Assets $ 7,62896' $ 438741 $ 1,437,82 $  13,454,20
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(1)

(2)

3)

KKR’s agreements with the fund investors atai@ of its investment funds require KKR to shaiith these fund investors an
agreed upon percentage of certain fees, includiogitoring and transaction fees received from ptidfoompanies (“Fee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees déina allocable to the fund’s
investment in the portfolio company and not, foaple, any fees allocable to capital invested thinozo-investment vehicles.
Fee Credits are calculated after deducting ceftaid-related expenses and generally amount to 8020@% of allocable
monitoring and transaction fees after fund-relaegenses are recovered, although the actual paggentay vary from fund to
fund as well as among different classes of investothin a fund.

With respect to KKR’s active and future invasnt funds and co-investment vehicles that profedearried interest, KKR
allocates to its principals, other professionald selected other individuals a portion of the eatiinterest earned in relation to
these funds as part of its carry pool.

Represents economic interests that (i) allotathird parties an aggregate of 1% of profitd Esses of KKR’s management

companies until a future date and (ii) allocatéhiod party investors certain profits and losseKKR's Capital Markets
segment.
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Segment Revenues

Management, Monitoring and Transaction Fees, Net

Management Fees
Monitoring Fees
Transaction Fees
Fee Credits (1)

Total Management, Monitoring and Transaction Fees,

Net

Performance Income
Realized Carried Interest
Incentive Fees
Unrealized Carried Interest
Total Performance Income

Investment Income (Loss)
Net Realized Gains (Losses)
Net Unrealized Gains (Losses)
Total Realized and Unrealized
Net Interest and Dividends
Total Investment Income (Loss)

Total Segment Revenues

Segment Expenses

Compensation and Benefits
Cash Compensation and Benefits
Realized Allocation to Carry Pool (2)
Unrealized Allocation to Carry Pool (2)

Total Compensation and Benefits

Occupancy and Related Charges

Other Operating Expenses

Total Segment Expenses

Income (Loss) attributable to noncontrolling inttee(3)

Economic Net Income (Loss)

Total Assets

As of and for the Six Months Ended June 30, 2015

Total
Private Public Capital Reportable
Markets Markets Markets Segments

224,62. $ 130,55¢ — 355,18:
145,55: — — 145,55:
86,92( 17,30: 92,01« 196,23
(123,19) (13,760 — (136,95))
333,90: 134,10: 92,01« 560,01
545,69! 8,95: — 554,65:
— 11,55¢ — 11,55¢
439,31t 40,33¢ — 479,65(
985,01! 60,84¢ — 1,045,861
329,08: 31,87¢ (4,030 356,92
224,45 (99,86°%) (3,329 121,26:
553,53t (67,989 (7,359 478,19(
402 111,26: 14,41¢ 126,08:
553,94: 43,27: 7,057 604,27:
1,872,85 238,22( 99,07: 2,210,14
139,90t 46,79( 19,20: 205,89¢
218,28l 3,581 — 221,86:
176,06 16,13: — 192,19°
534,25( 66,50 19,20: 619,95¢
22,84¢ 6,09¢ 1,32¢ 30,27:
80,24 25,57 6,747 112,55¢
637,33 98,174 27,27 762,78t
862 658 6,49( 8,00¢
1,234,65 $ 139,39¢ 65,30¢ 1,439,35
8,395,911 $ 4,245,52 1,733,43 14,374,87

(1) KKR’s agreements with the fund investors attam of its investment funds require KKR to shaith these fund investors an
agreed upon percentage of certain fees, includiogitoring and transaction fees received from pticfoompanies (“Fee
Credits”). Fund investors receive Fee Credits ovith respect to monitoring and transaction fees déina allocable to the fund’s
investment in the portfolio company and not, foaple, any fees allocable to capital invested thinozo-investment vehicles.
Fee Credits are calculated after deducting ceftaid-related expenses and generally amount to 8020@% of allocable
monitoring and transaction fees after fund-relabegenses are recovered, although the actual paggentay vary from fund to
fund as well as among different classes of investothin a fund.
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(2) With respect to KKR’s active and future invasnt funds and co-investment vehicles that profodearried interest, KKR
allocates to its principals, other professionald selected other individuals a portion of the eatiinterest earned in relation to
these funds as part of its carry pool.

(3) Represents economic interests that (i) allotathird parties an aggregate of 1% of profitd lsses of KKR’s management

companies until a future date and (ii) allocatéhiod party investors certain profits and losseKKR's Capital Markets
segment.

As of and for the Six Months Ended June 30, 2014

Total
Private Public Capital Reportable
Markets Markets Markets Segments
Segment Revenues
Management, Monitoring and Transaction Fees, Net
Management Fees $ 23458 $ 139,48t $ — 3 374,06
Monitoring Fees 65,97 — — 65,97
Transaction Fees 138,36 13,37z 96,08¢ 247,82:
Fee Credits (1) (123,81f) (10,687 — (134,499
Total Management, Monitoring and Transaction Fees,
Net 315,09t 142,17¢ 96,08¢ 553,36:
Performance Income
Realized Carried Interest 724,28t 24,75( — 749,03t
Incentive Fees — 28,497 — 28,497
Unrealized Carried Interest (17,789 25,60¢ — 7,821
Total Performance Income 706,50( 78,85¢ — 785, 35¢
Investment Income (Loss)
Net Realized Gains (Losses) 384,09( 19,76: (464) 403,38¢
Net Unrealized Gains (Losses) (52,05¢) 18,56¢ (685) (34,176
Total Realized and Unrealized 332,03 38,32¢ (1,149 369,21
Net Interest and Dividends 19,957 43,39¢ 8,24t 71,59¢
Total Investment Income (Loss) 351,98t 81,721 7,09¢ 440,80¢
Total Segment Revenues 1,373,58 302,75¢ 103,18! 1,779,52i
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 123,421 53,64¢ 23,29( 200,35¢
Realized Allocation to Carry Pool (2) 289,71! 9,90( — 299,61!
Unrealized Allocation to Carry Pool (2) (4,987 10,24: — 5,25¢
Total Compensation and Benefits 408,14 73,79: 23,29( 505,22¢
Occupancy and Related Charges 23,32« 4,71¢ 90¢€ 28,94¢
Other Operating Expenses 79,64¢ 19,98 7,48: 107,11:
Total Segment Expenses 511,12( 98,48¢ 31,67¢ 641,28
Income (Loss) attributable to noncontrolling inttee(3) 85( 907 4,651 6,40¢
Economic Net Income (Loss) $ 861,61: $ 203,36: $ 66,85¢ $ 1,131,83

Total Assets $ 762896 $ 4,387,41 $ 1,437,82. $  13,454,20




(1) KKR’s agreements with the fund investors attam of its investment funds require KKR to shaith these fund investors an
agreed upon percentage of certain fees, includiogitoring and transaction fees received from ptidfoompanies (“Fee
Credits”). Fund investors receive Fee Credits avith respect to monitoring and
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transaction fees that are allocable to the fun/estment in the portfolio company and not, forregle, any fees allocable to
capital invested through co-investment vehicleg Eeedits are calculated after deducting certailftelated expenses and
generally amount to 80% or 100% of allocable manitpand transaction fees after fund-related expease recovered,
although the actual percentage may vary from forfdnd as well as among different classes of iroreswithin a fund.

(2) With respect to KKR’s active and future invasnt funds and co-investment vehicles that profadearried interest, KKR
allocates to its principals, other professionald selected other individuals a portion of the eatiinterest earned in relation to

these funds as part of its carry pool.

(3) Represents economic interests that (i) allotathird parties an aggregate of 1% of profitd lsses of KKR’s management
companies until a future date and (ii) allocatéhiod party investors certain profits and losseKKR's Capital Markets

segment.

The following tables reconcile KKR'’s total reportalsegments to the most directly comparable firemoeasures calculated and

presented in accordance with GAAP:

Fees

Total Segment Revenues

Management fees relating to consolidated fundsodimer
entities

Fee credits relating to consolidated funds

Net realized and unrealized carried interest
Total investment income (loss)

Revenue earned by oil & gas producing entities
Reimbursable expenses

Other

Fees and Other

Expense:

Total Segment Expenses
Equity based compensation
Reimbursable expenses

Operating expenses relating to consolidated fundsosher
entities

Expenses incurred by oil & gas producing entities

Intangible amortization, acquisition, litigationdaoertain non-
recurring costs

Other

Total Expenses

Three Months Ended

Six Months Ended

June 30, 2015 June 30, 2014

June 30, 2015 June 30, 2014

$ 1,247,74;  $ 834,05 $ 2,210,14 $ 1,779,52:
(129,86 (119,99) (255,43) (265,199

53,73¢ 45,36 126,68 125,45¢

(592,59:) (417,66:) (1,034,30) (756,85
(383,65() (162,15¢) (604,27) (440,809

35,70 56,20¢ 60,64 73,98¢

17,54: 9,45¢ 27,32 25,44(

7,25¢ 4,09t 16,43: 10,74"

$ 255,87: $ 249,37(  $ 547,21¢ $ 552,29

Three Months Ended

Six Months Ended

June 30, 2015 June 30, 2014

June 30, 2015 June 30, 2014

$ 403,41t $ 329,27 $ 762,78t $ 641,28
69,47¢ 92,957 146,02¢ 170,48

26,541 13,58( 46,40¢ 32,49:

11,08: 25,65¢ 22,05: 53,317

26,05 39,181 47,13: 50,17:

6,051 71,60¢ 21,52: 85,497

11,55( 13,067 23,28t 25,24,

$ 554,17° $ 585,32 § 1,069,211 $ 1,058,49
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Income (Loss) Before Taxe

Three Months Ended Six Months Ended
June 30, 2015 June 30, 2014 June 30, 2015 June 30, 2014

Economic net income $ 839,94 % 501,57¢ $ 1,439,35 % 1,131,83:
Income taxes (30,547 (6,17¢) (46,685 (27,879
Amortization of intangibles and other, net (37,910 (37,455 (35,120 (57,629
Equity based compensation (69,47¢) (92,957 (146,029 (170,48Y)
Net income (loss) attributable to noncontrollingeiests held by

KKR Holdings (325,70 (186,779 (564,71) (487,59()
Net income (loss) attributable to KKR & Co. L.P. $ 376,30t $ 178,21¢ $ 646,81 $ 388,25¢
Net income (loss) attributable to noncontrollingeiests and

appropriated capital 2,930,45: 1,881,009 4,601,022 3,664,57
Net income (loss) attributable to redeemable notmotimg

interests (8971) (6,809 1,04z 3,82¢
Income taxes 30,54 6,17¢ 46,68t 27,87¢
Income (|oss) before taxes $ 3,336,41 $ 2,058,67. $ 5,29556. $ 4,084,541

The items that reconcile KKR’s total reportablersegts to the corresponding condensed consolidatedats calculated and presented
in accordance with GAAP for net income (loss) btitable to redeemable noncontrolling interestsinoome (loss) attributable to
noncontrolling interests and appropriated capitalg@imarily attributable to the impact of the colidation of KKR's funds and certain other
entities.

Assets
As of As of
June 30, 2015 June 30, 2014
Total Segment Assets $ 14,374,87 $ 13,454,20
Consolidation of KKR Funds, CFEs and other entities 57,260,48 51,973,12
Accounting basis difference for oil & natural gasperties 58,34 206,98«
Total Assets $ 71,693,69 $ 65,634,31
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14. ACQUISITIONS
Acquisition of KFN

On April 30, 2014, KKR completed its acquisitionKi¥N by merger (the “Merger”) contemplated by anrégment and Plan of Merger
(the “Merger Agreement”), pursuant to which KFN &ee a subsidiary of KKR. KFN is a specialty finamompany with expertise in a
range of asset classes in which it invests, cangigrimarily of corporate loans, also known asl@ged loans, high yield debt securities,
interests in joint ventures and partnerships, aydlty interest in oil and gas properties. Theitald of KFN provided KKR with over $2
billion of permanent equity capital to support tuatinued growth of its business.

The total consideration paid was approximately $2libn consisting entirely of the issuance of I®#illion KKR common units as
follows (amounts in thousands except unit data):

Number of KKR common units issued 104,340,02
KKR common unit price on April 30, 2014 $ 22.71
Estimated fair value of KKR common units issued $ 2,369,55!

The following is a summary of the estimated failues of the assets acquired and liabilities aswil 80, 2014, the date they were
assumed (amounts in thousands):

Cash and cash equivalents $ 210,411
Cash and cash equivalents held at consolidatetiesnti 614,92¢
Restricted cash and cash equivalents 35,03¢
Investments 1,235,81.
Investments of consolidated CLOs 6,742,76!
Other assets 642,72:
Other assets of consolidated CLOs 133,03¢

Total assets 9,614,71!
Debt obligations 724,50¢
Debt obligations of consolidated CLOs 5,663,66!
Accounts payable, accrued expenses and otheritiiedil 118,42
Other liabilities of consolidated CLOs 344,66(

Total liabilities 6,851,26:
Noncontrolling interests 378,98
Fair value of Net Assets Acquired 2,384,47.
Less: Fair value of consideration transferred 2,369,55!
Gain on acquisition $ 14,91«

As of April 30, 2014, the fair value of the net etssacquired exceeded the fair value of consideratansferred by approximately $14.9
million and relates primarily to the difference Ween the fair value of the assets and liabilitie€lo0s consolidated by KFN. This amount
has been recorded in net gains (losses) from imaxtactivities in the condensed consolidated isitegs of operations.

On a segment basis, the financial results of KFNireluded within each of the Private Markets seggmfeublic Markets segment and
Capital Markets segment, based on the characesalf asset of KFN.

KKR incurred $8.3 million of acquisition relatedsts through the date of closing, which were expaaseincurred and are reflected
within General, Administrative and Other.
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Acquisition of Avoca Capita

On February 19, 2014, KKR closed its acquisitiod@®% of the equity interests of Avoca Capital @adffiliates (“Avoca”). Avoca,
now renamed KKR Credit Advisors (Ireland), was adpean credit investment manager with approximz&8l billion in assets under
management at the time of acquisition. The addibbAvoca provided KKR with a greater presencehia European leveraged credit mark

The total consideration included $83.3 million ash and $56.5 million in securities of a subsidafrp KKR Group Partnership and of
KKR & Co. L.P. that are exchangeable into approxetya2.4 million KKR & Co. L.P. common units, atyatime, at the election of the
holders of the securities. In connection with thésisaction, there is no contingent considerateyaple in the future.

The following is a summary of the estimated failues of the assets acquired and liabilities asebirirary 19, 2014, the date they were
assumed:

Cash and cash equivalents $ 24,38!
Investments 20,90¢
Investments of consolidated CLOs 1,226,17.
Other assets of consolidated CLOs 186,60¢
Other assets 7,37(
Intangible assets 65,88(

Total assets 1,531,31!
Liabilities 13,58¢
Debt obligations of consolidated CLOs 1,150,55.
Other liabilities of consolidated CLOs 140,30¢

Total liabilities 1,304,44.
Fair Value of Net Assets Acquired 226,87¢
Less: Fair value of subordinated notes of constdl&€L Os held by KKR prior to acquisition (a) 74,02¢
Less: Fair value of consideration transferred 139,79¢
Gain on acquisition $ 13,04¢

(@) Represents subordinated notes in one of theotidated CLOs held by KKR prior to the acquisitiaf Avoca. Upon acquisition of Avoca, KKR's invesnt in the
subordinated notes was offset against the correlipguebt obligations of the consolidated CLO imghiase accounting.

As of February 19, 2014, the fair value of the amdets acquired exceeded the fair value of comgidertransferred by approximately
$13.0 million and relates primarily to the diffecenbetween the fair value of the assets and liegsilof CLOs required to be consolidated in
connection with the Avoca transaction. This amdag been recorded in net gains (losses) from imesg activities in the condensed
consolidated statements of operations.

On a segment basis, the financial results of Aweaincluded within the Public Markets segment.

KKR incurred $4.4 million of acquisition relatedsts through the date of closing, which were expémaseincurred and are reflected
within General, Administrative and Other.
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15. GOODWILL AND INTANGIBLE ASSETS

Goodwill

Goodwill from the acquisition of Prisma represethis excess of acquisition costs over the fair vafuget tangible and intangible assets
acquired and is primarily attributed to synergiggezted to arise after the acquisition of Prisntee Tarrying value of goodwill was $89.0
million as of June 30, 2015 and December 31, 2Gi is recorded within Other Assets on the coselértonsolidated statements of finar
condition. Goodwill has been allocated entirelytte Public Markets segment. As of June 30, 20h6 fdir value of KKR’s reporting units
substantially exceeded their respective carryiriges All of the goodwill is currently expectedlie deductible for tax purposes. See Note 7

“Other Assets and Accounts Payable, Accrued Exseasd Other Liabilities.”

Intangible Asset:

Intangible Assets, Net consists of the following:

Finite-Lived Intangible Assets
Accumulated Amortization (includes foreign exchange

Intangible Assets, Net

Changes in Intangible Assets, Net consists of aHeviing:

Balance, Beginning of Period
Amortization Expense
Foreign Exchange

Balance, End of Period
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As of

June 30, 2015 December 31, 2014

284,76( $ 284,76t
(93,38)) (75,569

191,37¢ $ 209,20:

Six Months Ended
June 30, 2015

209,20:
(13,512
(4,312

191,37¢
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16. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management’s opinioremaly restrict KKR's
operating business or investment strategies. KKIR é@mpliance with its debt covenants in all miaierespects as of June 30, 2015 .

Investment Commitment

As of June 30, 2015 , KKR had unfunded commitmeatssisting of (i) $1,267.5 million to its activeiyate equity and other investment
vehicles and (i) $185.0 million in connection witommitments by KKR’s capital markets businesg,%128.6 million relating to Merchant
Capital Solutions LLC and (iv) other investment ecoitments of $156.4 million . Whether these amoamésactually funded, in whole or in
part depends on the terms of such commitmentsjdinty the satisfaction or waiver of any conditibm$unding.

Contingent Repayment Guarantees

The partnership documents governing KKR’s carry—ipgyunds, including funds relating to private @guimezzanine, infrastructure,
energy, real estate, direct lending and speciaasins investments, generally include a “clawbgmidvision that, if triggered, may give rise
to a contingent obligation requiring the generatmer to return amounts to the fund for distribatto the fund investors at the end of the life
of the fund. Under a clawback obligation, uponlieidation of a fund, the general partner is regdito return, typically on an aftéax basis
previously distributed carry to the extent thate do the diminished performance of later investsethie aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to wHiehgeneral partner was ultimately entit
including the effects of any performance threshditdeluding carried interest received by the gelngaetners of funds that were not
contributed to KKR in the acquisition of the assatd liabilities of KKR & Co. (Guernsey) L.P. (foerly known as KKR Private Equity
Investors, L.P.) on October 1, 2009 (the “KPE Teai®n”), as of June 30, 2015, no carried intenexd subject to this clawback obligation,
assuming that all applicable carry paying fundseniuidated at their June 30, 2015 fair valuesd Hee investments in such funds been
liguidated at zero value, the clawback obligaticould have been $2,432.9 million . Carried interesecognized in the statement of
operations based on the contractual conditionfostin the agreements governing the fund asdfftind were terminated and liquidated at
the reporting date and the fund’s investments weatized at the then estimated fair values. Amoaatsed pursuant to carried interest are
earned by the general partner of those funds textent that cumulative investment returns aretjyesand where applicable, preferred return
thresholds have been met. If these investment ata@amned decrease or turn negative in subsegagotlp, recognized carried interest will
be reversed and to the extent that the aggregadardrof carry distributions received by the gengaatner during the term of the fund exc
the amount to which the general partner was uleggagntitled, a clawback obligation would be re@mtdFor funds that are consolidated, this
clawback obligation, if any, is reflected as arr@ase in noncontrolling interests in the condertsebolidated statements of financial
condition. For funds that are not consolidateds thawback obligation, if any, is reflected as duaion of KKR'’s investment balance as this
is where carried interest is initially recorded.

Certain private equity funds that were contribute&KR in the KPE Transaction in 2009 also inclad#&et loss sharing provision.”
Upon the liquidation of an investment vehicle toietha net loss sharing obligation applies, the g@n@artner is required to contribute capital
to the vehicle, to fund 20% of the net losses eestments. In these vehicles, such losses woutddpéred to be paid by KKR to the fund
investors in those vehicles in the event of a tigtion of the fund regardless of whether any cdringerest had previously been distributed,
and a greater share of investment losses wouldldmahble to KKR relative to the capital that KKRntdbuted to it as general partner. Based
on the fair market values as of June 30, 2015rethvduld have been no net loss sharing obligatfdhe vehicles were liquidated at zero
value, the net loss sharing obligation would hagerbapproximately $92.4 million as of June 30, 2015

Prior to the KPE Transaction in 2009, certain ppats who received carried interest distributionthwespect to certain private equity
funds contributed to KKR had personally guaranteeda several basis and subject to a cap, thengmntt obligations of the general partners
of such private equity funds to repay amounts talfinvestors pursuant to the general partners’ledenk obligations. The terms of the KPE
Transaction require that principals remain resgmador any clawback obligations relating to cadlistributions received prior to the KPE
Transaction, up to a maximum of $223.6 million rdigh investment realizations, KKR's potential esgpe has been reduced to $172.1
million as of June 30, 2015 . Using valuations &3ume 30, 2015 , no amounts are due with respebetclawback obligation required to be
funded by principals. Carry distributions arisindsequent to the KPE Transaction may give risdéawwhack obligations that may be
allocated generally to KKR and persons who paritgpn the carry pool. Unlike the clawback obligatiKKR will be responsible for all
amounts
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due under a net loss sharing obligation and wilemnify principals for any personal guaranteesttiey have provided with respect to such
amounts. In addition, guarantees of or similarrageaments relating to clawback or net loss sharbligjations in favor of third party investors
in an individual investment partnership by entitid6R owns may limit distributions of carried intstemore generally.

Indemnifications

In the normal course of business, KKR enters iotttracts that contain a variety of representatams warranties that provide general
indemnifications and other indemnities relatingémtractual performance. In addition, certain of /KK consolidated funds and KFN have
provided certain indemnities relating to environtaéand other matters and has provided nonrecaarse-out guarantees for fraud, willful
misconduct and other customary wrongful acts, @aclonnection with the financing of certain reatia¢s investments that KKR has made.
KKR’s maximum exposure under these arrangemeniskisown as this would involve future claims thatynb@ made against KKR that have
not yet occurred. However, based on experience, kEkgects the risk of material loss to be low.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR'’s business. KKR’
business is also subject to extensive regulatidvglwmay result in regulatory proceedings against i

On May 23, 2011, KKR, certain KKR affiliates anathoard of directors of Primedia Inc. (a former K& tfolio company whose
directors at that time included certain KKR persgihmwere named as defendants, along with othetsydrshareholder class action complai
filed in the Court of Chancery of the State of Deae challenging the sale of Primedia in a mengarsaction that was completed on July 13,
2011. These actions allege, among other thingsPitiaedia board members, KKR, and certain KKRliatés, breached their fiduciary dut
by entering into the merger agreement at an upféie and failing to disclose all material infornoat about the merger. Plaintiffs also allege
that the merger price was unfair in light of théuesof certain shareholder derivative claims, whigre dismissed on August 8, 2011, based
on a stipulation by the parties that the derivagilantiffs and any other former Primedia sharekaddost standing to prosecute the derivative
claims on behalf of Primedia when the Primedia reevgas completed. The dismissed shareholder demvelaims included allegations
concerning open market purchases of certain slodfegmedia’s preferred stock by KKR affiliates2002 and allegations concerning
Primedia’s redemption of certain shares of Primsgieeferred stock in 2004 and 2005, some of wiiehe owned by KKR affiliates. With
respect to the pending shareholder class acticalfeoling the Primedia merger, on June 7, 2011Cihat of Chancery denied a motion to
preliminarily enjoin the merger. On July 18, 20ftfe Court of Chancery consolidated the fremding shareholder class actions and appo
lead counsel for plaintiffs. On October 7, 201fedelants moved to dismiss the operative complaitité consolidated shareholder class
action. The operative complaint seeks, in releyant, unspecified monetary damages and rescis$itire anerger. On December 2, 2011,
plaintiffs filed a consolidated amended complaivitjch similarly alleges that the Primedia board rbems, KKR, and certain KKR affiliates
breached their respective fiduciary duties by éngeinto the merger agreement at an unfair prideyin of the value of the dismissed
shareholder derivative claims. That amended comipégieks an unspecified amount of monetary dam&gedanuary 31, 2012, defendants
moved to dismiss the amended complaint. On May @03, the Court of Chancery denied the motion $milis the complaint as it relates to
the Primedia board members, KKR and certain KKRiat#s. On July 1, 2013, KKR and other defenddifesl a motion for judgment on the
pleadings on the grounds that plainsftlaims were barred by the statute of limitati@ds.December 20, 2013, the Court of Chancery gd
the motion in part and denied the motion in p&@nt March 6, 2015, KKR entered into a definitiveesgment to settle all claims without the
admission of wrongdoing, which was approved byGbert of Chancery on May 26, 2015. The settlemésat aperates to release all claim
the twoshareholder class actions filed in Georgia statetsdhat are discussed below. The amount paidipatgo the settlement did not hi
a material effect on KKR's financial results.

Additionally, in May 2011, two shareholder classi@ts challenging the Primedia merger were fileG#orgia state courts, asserting
similar allegations and seeking similar relief misially sought by the Delaware shareholder clag®as above. Both Georgia actions have
been stayed in favor of the Delaware action.

From December 19, 2013 to January 31, 2014, melpptative class action lawsuits were filed in $uperior Court of California,
County of San Francisco, the United States Dis@mtirt of the District of Northern California, atite Court of Chancery of the State of
Delaware by KFN shareholders against KFN, individnambers of KFN's board of directors, KKR, andtaar of KKR’s affiliates in
connection with KFN's entry into a merger agreenmnsuant to which it would become a subsidiariKiiR. The merger transaction was
completed on April 30, 2014. The actions filedJalifornia state court were consolidated, and piaahe filing or designation of an operat
complaint for the consolidated action, the consdbd action was voluntarily dismissed without pdée on December 1, 2014. The
complaint filed in the California federal court iact,
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which was never served on the defendants, was tasilyndismissed without prejudice on May 6, 20T¥o of the Delaware actions were
voluntarily dismissed without prejudice, and thmaéning Delaware actions were consolidated. Ondaelgr21, 2014, a consolidated
complaint was filed in the consolidated Delawargoscwhich all defendants moved to dismiss on MatcB014. On October 14, 2014, the
Delaware Court of Chancery granted defendants’onstto dismiss with prejudice. On November 13, 2@ldintiffs filed a notice of appeal
in the Supreme Court of the State of Delawarepthéargument for which is scheduled for Septemlter2015.

The consolidated complaint in the Delaware actitegas that the members of the KFN board of dinechweached fiduciary duties owed
to KFN shareholders by approving the proposed &retien for inadequate consideration; approvingpiteosed transaction in order to obtain
benefits not equally shared by other KFN sharehs|dmntering into the merger agreement containieglpsive deal protection devices; and
failing to take steps to maximize the value to bilfio the KFN shareholders. The Delaware actien alleges that KKR, and certain of
KKR’s affiliates, aided and abetted the allegedables of fiduciary duties and that KKR is a cotitnglshareholder of KFN by means of a
management agreement between KFN and KKR FinaAdigkors LLC, a subsidiary of KKR, and KKR breacheélduciary duty it alleged
owed to KFN shareholders by causing KFN to enter tihe merger agreement. The relief sought in telaWare action includes, among other
things, declaratory relief concerning the allegeehbhes of fiduciary duties, compensatory damagesneysfees and costs, and other rel

KKR currently is and expects to continue to becofren time to time, subject to examinations, ingggrand investigations by various
U.S. and non U.S. governmental and regulatory dgenincluding but not limited to the U.S. Secastiand Exchange Commission, or SEC,
Department of Justice, state attorney generalgngial Industry Regulatory Authority, or FINRA, atite U.K. Financial Conduct Authority.
Such examinations, inquiries and investigations neault in the commencement of civil, criminal din@nistrative proceedings against KKR
or its personnel. On June 29, 2015, KKR settledptiegiously disclosed inquiry by the SEC relatinghe allocation of certain categories of
expenses between KKR's flagship private equity $uenatl co-investment and employee vehicles thastadealongside those private equity
funds during the period 2006 to 2011. The amouaid and to be paid pursuant to the settlementatrexpected to have a material effect on
KKR's financial results.

Moreover, in the ordinary course of business, KKRmnd can be both the defendant and the plaintifitimerous lawsuits with respect to
acquisitions, bankruptcy, insolvency and other sypeproceedings. Such lawsuits may involve cldinas adversely affect the value of cer
investments owned by KKR'’s funds.

KKR establishes an accrued liability for legal predings only when those matters present loss @untiies that are both probable and
reasonably estimable. In such cases, there may brposure to loss in excess of any amounts accNeetbss contingency is recorded for
matters where such losses are either not probabéasonably estimable (or both) at the time oérination. Such matters are subject to
many uncertainties, including among others (i)gheceedings are in early stages; (ii) damages sarghunspecified, unsupportable,
unexplained or uncertain; (i) discovery has neeb started or is incomplete; (iv) there is undetyaas to the outcome of pending appeals or
motions; (v) there are significant factual issuebé resolved; or (vi) there are novel legal issarasnsettled legal theories to be presented or &
large number of parties. Consequently, managersantable to estimate a range of potential losmyf related to these matters. In addition,
loss contingencies may be, in part or in wholejesttio insurance or other payments such as caniwitis and/or indemnity, which may
reduce any ultimate loss. For these matters destdabove for which a loss is both probable andorestsly estimable, KKR has estimated the
aggregate amount of losses attributable to KKRetafporoximately $25.0 million . This estimateusject to significant judgment and a
variety of assumptions and uncertainties. Actuat@mes may vary significantly from this estimate.

It is not possible to predict the ultimate outcoof@ll pending legal proceedings, and some of th#ems discussed above seek or may
seek potentially large and/or indeterminate amouwkgsf such date, based on information known byagament, management has not
concluded that the final resolutions of the mattdygve will have a material effect upon the comksdéid financial statements. However, given
the potentially large and/or indeterminate amowgntsght or may be sought in certain of these mattedsthe inherent unpredictability of
investigations and litigations, it is possible thatadverse outcome in certain matters could, fiora to time, have a material effect on KKR’
financial results in any particular period.
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17. REGULATORY CAPITAL REQUIREMENTS

KKR has a registered broker-dealer subsidiary wiicubject to the minimum net capital requiremerfitthe SEC and the FINRA.
Additionally, KKR entities based in London and &edl are subject to the regulatory capital requirgmef the U.K. Financial Conduct
Authority and the Central Bank of Ireland, respeai. In addition, KKR has an entity based in Hatmng which is subject to the capital
requirements of the Hong Kong Securities and Fat@welinance, an entity based in Japan subjecetodhital requirements of Financial
Services Authority of Japan, and two entities basedumbai which are subject to capital requirersasftthe Reserve Bank of India or RBI
and the Securities and Exchange Board of Indig&®|SAll of these entities have continuously opethin excess of their respective
minimum regulatory capital requirements.

The regulatory capital requirements referred tovaboay restrict KKR’s ability to withdraw capitabin its registered broker-dealer
entities. At June 30, 2015 , approximately $57.llioni of cash at KKR’s registered broker-dealerities may be restricted as to the payment
of cash dividends and advances to KKR.

18. SUBSEQUENT EVENTS
Distribution
A distribution of $0.42 per KKR & Co. L.P. commonitiwas announced on July 23, 2015 , and will bd pa August 18, 2015 to

unitholders of record as of the close of businesaagust 3, 2015 . KKR Holdings will receive itsoprata share of the distribution from the
KKR Group Partnerships.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis should beli@aconjunction with the unaudited condensed clidated financial statements of
KKR & Co. L.P., together with its consolidated Sdizgies, and the related notes included elsewheithis report and our Annual Report
Form 1(-K for the fiscal year ended December 31, 201kd fivith the Securities and Exchange CommissioRedmuary 27, 2015, including
the audited consolidated financial statements &redrélated notes and “Management’s Discussion andlysis of Financial Condition and
Results of Operatio” contained therein. The historical condensed cdigsted financial data discussed below reflectshistorical results
and financial position of KKR. In addition, thissdussion and analysis contains forward lookingestants and involves numerous risks and
uncertainties, including those described under “Gawnary Note Regarding Forward-looking Statemerdast “Risk Factors.” Actual results
may differ materially from those contained in aognfard looking statements. All amounts are in tlamgs, except unit data and per unit data
and except where noted.

Overview

We are a leading global investment firm that masageestments across multiple asset classes imgystivate equity, energy,
infrastructure, real estate, credit and hedge fudsaim to generate attractive investment retbyn®llowing a patient and disciplined
investment approach, employing wodthss people, and driving growth and value credtidhe assets we manage. We invest our own ci
alongside the capital we manage for fund investarsbring debt and equity investment opportunitiesthers through our capital markets
business.

Our business offers a broad range of investmenag®ment services to our fund investors and provddegal markets services to our
firm, our portfolio companies and third parties.rdinghout our history, we have consistently beezadér in the private equity industry,
having completed more than 260 private equity itmests in portfolio companies with a total trangatialue in excess of $510 billion. We
have grown our firm by expanding our geographicakpnce and building businesses in new areas asuatedit, special situations, hedge
funds, collateralized loan obligations ("CLOs")pital markets, infrastructure, energy and realtesiehese efforts build on our core
principles and industry expertise, allowing usaedrage the intellectual capital and synergiesimbaisinesses, and to capitalize on a broader
range of the opportunities we source. Additional, have increased our focus on meeting the ndeals @xisting fund investors and in
developing relationships with new investors in funds.

We conduct our business with offices throughoutvibbeld, providing us with a pre-eminent global fdain for sourcing transactions,
raising capital and carrying out capital marketsvéizes. Our growth has been driven by value thathave created through our operationally
focused investment approach, the expansion of xistieg businesses, our entry into new lines ofifess, innovation in the products that we
offer investors in our funds, an increased focupmviding tailored solutions to our clients and thtegration of capital markets distribution
activities.

We have also used our balance sheet as a sigiifioarce of capital to further grow and expandlmusiness, increase our participation
in our existing businesses and further align oterests with those of our fund investors and osigkeholders. The majority of our balance
sheet consists of general partner interests in ki@stment funds, limited partner interests in@erKKR investment funds, and co-
investments in certain portfolio companies of KKiRvate equity funds as well as the interests in €L&rporate loans, debt securities and
energy and real estate assets acquired in conneettlo our acquisition of KKR Financial Holdings . Our balance sheet also holds other
assets used in the development of our businedading seed capital for new strategies, such aatjrequity investments and real estate
credit, and minority stakes in other investment aggars.

As a global investment firm, we earn managementitaong, transaction and incentive fees for pravigdinvestment management,
monitoring and other services to our funds, veliclel Os, managed accounts and portfolio compaarebwe generate transaction-specific
income from capital markets transactions. We edditi@nal investment income from investing our ogapital alongside that of our fund
investors and from other balance sheet investneamddrom the carried interest we receive from owndf and certain of our other investment
vehicles. A carried interest entitles the sponda fund to a specified percentage of investmemsgthat are generated on third-party capital
that is invested.

Our investment teams have deep industry knowleddeaee supported by a substantial and diversifégaital base, an integrated global
investment platform, the expertise of operatingstdtants and senior advisors and a worldwide ndtwbbusiness relationships that provide
a significant source of investment opportunitiggaalized knowledge during due diligence and sarti&l resources for creating and
realizing value for stakeholders. These teams imagsital, a substantial portion of which is obad duration and not subject to redemption.
With over 75% of our fee paying assets under manage not
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subject to redemption for at least 8 years fronejition, we have significant flexibility to grow iestments and select exit opportunities. We
believe that these aspects of our business witl iglcontinue to expand and grow our business aliMkd strong investment performance
variety of economic and financial conditions.

Business Segments
Private Markets

Through our Private Markets segment, we managespoxsor a group of private equity funds and costment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. We also manage and
sponsor a group of funds and ioeestment vehicles that invest capital in reab&sssuch as infrastructure, energy and real eSthese fund
vehicles and accounts are managed by Kohlberg &Rwoberts & Co. L.P., an SEC registered investradwiser. As of June 30, 2015 , the
segment had $63.1 billion of AUM and FPAUM of $46i8ion , consisting of $36.8 billion in privateeity and $10.0 billion in real assets
(including infrastructure, energy and real estate) other strategies. Prior to 2010, FPAUM in thed®e Markets segment consisted entirely
of private equity funds.

The table below presents information as of Jun€805 relating to our current private equity fuathsl other investment vehicles for
which we have the ability to earn carried inter@siis data does not reflect acquisitions or disfgoshinvestments, changes in investment
values or distributions occurring after June 3@,20

Investment Period (1) Amount ($ in millions)
Percentage
Committed by
Uncalled General Remaining  Remaining
Commencement Dat¢ End Date Commitment (2) Commitments Partner Invested Realized Cost (3) Fair Value
Private Markets
Private Equity Funds
European Fund IV 12/2014 12/2020 $ 2,670.0 $ 2,509. 7.4% $ 161 $ — 3 161.C $ 206.¢
Asian Fund II 4/2013 4/2019 5,825.( 4,045.( 1.3% 2,052.( 272.C 1,779.¢ 3,032
North America Fund XI 9/2012 9/2018 8,718.« 4,512.¢ 2.9% 5,024. 1,024.: 4,205." 6,331.¢
China Growth Fund 11/2010 11/2016 1,010.( 448.1 1.0% 561.¢ 61.1 544t 782.f
E2 Investors (Annex Fund) 8/2009 11/2013 195.¢ — 4.9% 195.¢ 195.7 18.1 77.2
European Fund Il 3/2008 3/2014 6,141.( 789.1 4.6% 5,351.¢ 4,269.: 3,338.¢ 4,520.
Asian Fund 7/2007 4/2013 3,983. 147.5 2.5% 3,835.¢ 5,343.: 1,954.¢ 2,699..
2006 Fund 9/2006 9/2012 17,642.. 525.¢ 2.1% 17,116.( 16,154.¢ 8,760.: 14,972.
European Fund Il 11/2005 10/2008 5,750.¢ — 2.1% 5,750.¢ 6,574. 841.1 1,722.:
Millennium Fund 12/2002 12/2008 6,000.( — 2.5% 6,000.( 11,699.¢ 1,219.°7 2,232.:
European Fund 12/1999 12/2005 3,085. — 3.2% 3,085. 8,736.¢ — 44 .5
Total Private Equity Funds 61,022.( 12,977.1 49,135. 54,330.¢ 22,823.! 36,621.
Co-Investment Vehicles Various Various 5,506.: 2,531.: Various 3,072. 1,710.¢ 2,243 3,265.(
Total Private Equity 66,528.. 15,508.: 52,208.( 56,041. 25,066. 39,886.¢
Real Assets
Energy Income and Growth Fund 9/2013 9/2018 1,974.: 1,217. 12.8% 756.5 109.¢ 691.( 582.¢
Natural Resources Fund Various Various 887. 2.¢ Various 884.t 96.€ 809.¢ 340.1
Global Energy Opportunities Various Various 1,026. 809.€ Various 250.2 53.¢ 218.¢ 146.(
Global Infrastructure Investors 9/2011 10/2014 1,040.: 132.¢ 4.8% 935.2 123.¢ 907.2 975.%
Global Infrastructure Investors I 10/2014 10/2020 2,838. 2,788. 4.4% 50.% — 50.2 53.7
Infrastructure Co-Investments Various Various 1,125.( — Various 1,125.( 338.2 1,125.( 1,560.:
Real Estate Partners Americas 5/2013 12/2016 1,229.: 618.¢ 16.3% 718.< 257.5 609.¢ 688.1
Real Assets 10,120.! 5,570.: 4,720.( 979.t 4,411.¢ 4,346.(

Private Markets Total $ 76,649.0 $ 21,078. $ 56,928 $ 57,0200 $ 29,478. $ 44,232




(1) The commencement date represents the datéuich the general partner of the applicable fund m@mced investment of the fund’s capital or the déte first closing. The end date represents
the earlier of (i) the date on which the generat of the applicable fund was or will be reqdit®y the fund’s governing agreement to cease makigstments on behalf of the fund, unless
extended by a vote of the fund investors or (i@ date on which the last investment was made.
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(2) The commitment represents the aggregate ¢apitamitments to the fund, including capital conmments by third-party fund investors and the gengaainer. Foreign currency commitments have
been converted into U.S. dollars based on (i) thein exchange rate at the date of purchase &br iegestment and (i) the exchange rate that plexyan June 30, 2015, in the case of uncalled
commitments

(3) The remaining cost represents the initial giweent of the general partner and limited partneith, the limited partners’ investment reducedday return of capital and realized gains from which
the general partner did not receive a carried éste

The tables below present information as of Jun€805 relating to the historical performance otaierof our Private Markets
investment vehicles since inception, which we helidlustrates the benefits of our investment appho The information presented under
Total Investments includes all of the investmengglenby the specified investment vehicle, whileittiermation presented under
Realized/Partially Realized Investments includdy those investments for which realized proceegslugling current income like dividends
and interest, are a material portion of investquitah This data does not reflect additional cdp#igsed since June 30, 2015 or acquisitions or
disposals of investments, changes in investmeniegabr distributions occurring after that date tPasformance is no guarantee of future
results.

Amount Fair Value of Investments
Multiple of
Gross Invested
Private Markets Investment Funds Commitment Invested (5) Realized (5)  Unrealized Total Value IRR (5) Net IRR (5) Capital (5)
($ in millions)
Total Investments
Legacy Funds (1)
1976 Func$ 314 $ 314 % 537.: $ — 8 537.2 39.E% 35.£% 17.1
1980 Func 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.C% 25.£% 51
1982 Func 327.¢ 327.¢ 1,290.° — 1,290.7 48.1% 39.2% 3.¢
1984 Func 1,000.( 1,000.( 5,963.! — 5,963.! 34.5% 28.£% 6.C
1986 Func 671.¢ 671.¢ 9,080." — 9,080." 34.4% 28.£% 188
1987 Func 6,129.¢ 6,129.¢ 14,949.. — 14,949.: 12.1% 8.2% 24
1993 Func 1,945.7 1,945.7 4,143 — 4,143 23.€% 16.€ % 2.1
1996 Func 6,011.¢ 6,011.¢ 12,476.! — 12,476.¢ 18.C% 13.2% 2.1
Subtotal - Legacy Funds 16,474.! 16,474.! 50,269.: — 50,269.. 26.1% 19.€% 3.1
Included Funds
European Fund (1999) (2) 3,085. 3,085. 8,736.¢ 445 8,781.: 27.C% 20.2% 2.€
Millennium Fund (2002) 6,000.( 6,000.( 11,699.( 2,232.; 13,931.¢ 22.2% 16.4% 2.2
European Fund Il (2005) (2) 5,750.¢ 5,750.¢ 6,574. 1,722.: 8,296.- 5.8% 4.3% 1.4
2006 Fund (2006) 17,642.. 17,116.¢ 16,154.¢ 14,972 31,127.4 11.€% 9.C% 1€
Asian Fund (2007) 3,983.¢ 3,835.¢ 5,343.: 2,699.: 8,042.; 19.€ % 14.4% 2.1
European Fund Ill (2008) (2) 6,141.( 5,351.¢ 4,269. 4,520.: 8,789.! 16.5% 10.5E% 1.€
E2 Investors (Annex Fund) (2009) (2) 195.¢ 195.¢ 195.7 77.2 272.¢ 9.4% 8.C% 14
China Growth Fund (2010) 1,010.( 561.¢ 61.1 782t 843.¢ 16.€% 9.1% 1.t
Natural Resources Fund (2010) 887.¢ 884.t 96.€ 340.] 436.7 (36.9)% (38.9% 0.t
Global Infrastructure Investors (2011) (2) 1,040.: 935.2 123.¢ 975.: 1,099.: 8.2% 6.2 % 1.z
North America Fund XI (2012) (3) 8,718.. 5,024.. 1,024. 6,331.¢ 7,356.( N/A N/A N/A
Asian Fund 1l (2013) (3) 5,825.( 2,052.( 272.( 3,032.° 3,304.° N/A N/A N/A
Real Estate Partners Americas (2013) (3) 1,229.: 718.C 257.3 688.1 945.¢ N/A N/A N/A
Energy Income and Growth Fund (2013) (3) 1,974.. 756.% 109.¢ 582.¢ 692.% N/A N/A N/A
Global Infrastructure Investors Il (2015) (2) (3) 2,838.7 50.2 — 53.7 53.7 N/A N/A N/A
European Fund IV (2015) (2) (3) 2,670. 161.( — 206.¢€ 206.¢ N/A N/A N/A
Subtotal - Included Funds 68,991.! 52,480.: 54,918.: 39,261.( 94,179.4 15.4% 11.2% 1.¢
All Funds 85,466.0 $ 68,954.¢ $ 105,187. $ 39,261. $ 144,449. 25.€% 18.£% 2.2
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Amount Fair Value of Investments
Multiple of
Gross Invested
Private Markets Investment Funds Commitment Invested (5) Realized (5)  Unrealized Total Value IRR (5) Net IRR (5) Capital (5)
($ in millions)
Realized/Partially Realized Investments (4)
Legacy Funds (1)
1976 Func$ 314 $ 31.4 $ 537.. $ = $ 537.2 39.5% 35.£% 17.1
1980 Func 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 Func 327.¢ 327.¢ 1,290.° — 1,290.° 48.1% 39.2% 3.¢
1984 Func 1,000.( 1,000.( 5,963.! — 5,963.! 34.5% 28.£% 6.C
1986 Func 671.¢ 671.¢ 9,080. — 9,080.’ 34.4% 28.C% 182
1987 Func 6,129.¢ 6,129.¢ 14,949.: — 14,949.. 12.1% 8.8% 2.4
1993 Func 1,945, 1,945, 4,143 — 4,143 23.6% 16.€ % 2.1
1996 Func 6,011.¢ 6,011.¢ 12,476.¢ — 12,476.¢ 18.C% 13.5% 2.1
Subtotal - Legacy Funds 16,474. 16,474. 50,269.. — 50,269.. 26.1% 19.€% 3.1
Included Funds
European Fund (1999) (2) 3,085.¢ 3,085.¢ 8,736.¢ 44t 8,781.: 27.C% 20.2% 2.
Millennium Fund (2002) 6,000.( 4,223t 11,232.( 766.¢ 11,999.! 35.6% 27.6% 2.
European Fund Il (2005) (2) 5,750.¢ 5,024.( 6,508.( 1,713. 8,221.. 8.C% 6.2% 1.€
2006 Fund (2006) 17,642.. 6,963.¢ 15,289.: 4,415 19,704.! 21.¢% 19.5% 2.
Asian Fund (2007) 3,983.: 2,355.( 5,206.¢ 997.1 6,203.¢ 24.4% 21.(% 2.€
European Fund Il (2008) (2) 6,141.( 2,258.¢ 4,181.C 900.: 5,081.¢ 22.£% 19.5% 2.2
E2 Investors (Annex Fund) (2009) (2) 195.¢ 67.5 195.7 — 195.7 27.2% 27.2% 2.¢
China Growth Fund (2010) 1,010.( 17.5 28.t — 28.t 33.E% 33L% 1.€
Natural Resources Fund (2010) 887.2 884.€ 96.€ 340.1 436.7 (36.9% (38.9% 0.5
Global Infrastructure Investors (2011) (2) 1,040.: 56.C 54.2 46.4 100.¢ 30.6% 30.2% 1.
North America Fund XI (2012) (4) 8,718.¢ — — — — — — —
Asian Fund Il (2013) (4) 5,825.( — — — — — — —
Real Estate Partners Americas (2013) (4) 1,229.: — — — — — — —
Energy Income and Growth Fund (2013) (4) 1,974.. — — — — — — —
Global Infrastructure Investors Il (2015) (2) (4) 2,838 — — — — — — —
European Fund IV (2015) (2) (4) 2,670.: — — — — — — —
Subtotal - Included Funds 68,991.! 24,936.( 51,529. 9,224.( 60,753." 22.5% 18.€% 24
$ 85,466.0 $ 41,4100 $ 101,799. $ 9,224( $ 111,023. 26.C% 21.1% 2.7

All Realized/Partially Realized Investments

@

@

®

4)

(®)

These funds were not contributed to KKR as phthe KPE Transaction.

The capital commitments of the European Fiwdppean Fund Il, European Fund Ill, E2 Investémsnex Fund), European Fund 1V, Global Infrastruetlnvestors and Global Infrastructure
Investors Il include euro-denominated commitmer®1®6.5 million, €2,597.5 million, €2,882.8 millip€55.5 million, €1,232.5 million, €30.0 milliomd €243.8 million, respectively. Such

amounts have been converted into U.S. dollars bas€i the foreign exchange rate at the date offpase for each investment and (ii) the exchangepr@vailing on June 30, 2015 in the case of
unfunded commitments.

The gross IRR, net IRR and multiple of invelstapital are calculated for our investment furidg have invested for at least 36 months prioutee B0, 2015. None of the North America Fund XI,
Asian Fund I, Real Estate Partners Americas, Bnrgome and Growth Fund, Global Infrastructureelstors 1l or European Fund IV have invested fdeast 36 months as of June 30, 2015. We
therefore have not calculated gross IRRs, net I&Rsmultiples of invested capital with respecthiose funds.

Investments are considered partially realizbén realized proceeds, excluding current incokedividends and interest, are a material portioinwested capital. None of the North America Fund
Xl, Asian Fund Il, Real Estate Partners Americasergy Income and Growth Fund, Global Infrastructarestors Il or European Fund IV have realizedademal portion of invested capital. We
therefore have not calculated gross IRRs, net I&Rsmultiples of invested capital with respecthie investments of those funds.

IRRs measure the aggregate annual compouedieths generated by a fund’s investments over difiberiod. Net IRRs presented under Total Investiare calculated after giving effect to the
allocation of realized and unrealized carried ies¢and the payment of any applicable managemest et IRRs presented under Realized/Partialljifehinvestments are calculated after git
effect to the allocation of realized and unrealizadied interest, but before payment of any applie management fees as management fees are apgiietls, not investments. Gross IRRs are
calculated before giving effect to the allocatidrrarried interest and the payment of any appleabanagement fees.

The multiples of invested capital measure the agafeevalue generated by a fund’s investments iolatesterms. Each multiple of invested capitaldakulated by adding together the total realized
and unrealized values of a fund’s investments avididg by the total amount of capital investedthg fund. Such amounts do not give effect to thexation of any realized and unrealized returns
on a fun(s investments to the fu's general partner pursuant to a carried intereiteopayment of any applicable management

Existing KKR Private Markets funds may utilize thiparty financing facilities to provide liquiditg such funds, and in such event IRRs are calcufabeud the time capite



contributions are due from fund investors to theetfund investors receive a related distributiemfithe fund. KKR Private Markets funds also gelemrovide in certain
circumstances, which vary depending on the releftarit documents, for a portion of capital returt@éhvestors to be restored to unused commitmente@ycled capital. For KKR's Private
Markets funds that have a preferred return, we ilalceaccount recycled capital in the calculatiénRRs and multiples of invested capital becausec#iculation of the preferred return includes
effect of recycled capital. For KKR's Private Makéunds that do not have a preferred return, wealdake recycled capital into account in the eiton of IRRs and multiples of invested

capital. The inclusion of recycled capital gengratiuses invested and realized amounts to be hagitetRRs and multiples of invested capital todvedr than had recycled capital not been
included. The inclusion of recycled capital farkkR Private Markets funds would reduce the
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composite net IRR of all Included Funds by 0.1% tredcomposite net IRR of all Legacy Funds by 0.88@ would reduce the composite multiple of invéstpital of Included Funds by less tl
0.1 and the composite multiple of invested camifdlegacy Funds by 0.4.

Public Markets

We operate and report our combined credit and hdyls businesses through the Public Markets segr®em credit business advises
funds, CLOs, separately managed accounts, andtmgas companies registered under the Investmentp@oyAct, including a business
development company or BDC, undertakings for ctillednvestment in transferable securities or UGIa&d alternative investments fund:
AlFs, which invest capital in (i) leveraged creglitategies, such as leveraged loans, high yield$and opportunistic credit, and
(ii) alternative credit strategies such as mezzaammestments, direct lending investments, spediahtions investments and long/short credit
investment strategies. The funds, accounts, regiavestment companies and CLOs in our leveragedit and alternative credit strategies
are managed by KKR Credit Advisors (US) LLC (fortlgdmown as KKR Asset Management LLC), which isBC-registered investment
adviser, KKR Credit Advisors (Ireland), regulatedthe Central Bank of Ireland, and KKR Credit Adwis (UK) LLP, regulated by the
United Kingdom Financial Conduct Authority or FCBur Public Markets segment also includes our hédiges business that offers a var
of investment strategies including customized he&dgd portfolios, hedge fund-of-fund solutions awdjuiring stakes in or seeding hedge
fund managers. The funds and accounts in our hierhgebusiness are managed by Prisma Capital Paite(KKR Prisma or Prisma), an
SEC-registered investment adviser.

We intend to continue to grow the Public Marketsibass by leveraging our global investment platfa@rperienced investment
professionals and the ability to adapt our investinsérategies to different market conditions toitzdjze on investment opportunities that may
arise at various levels of the capital structurg across market cycles.

Leveraged Credit Strategies: Inception-to-Date Aalined Gross Performance vs. Benchmark by Strategy

Benchmark

Gross Net Gross
($ in millions) Inception Date AUM Returns Returns Benchmark (1) Returns
Bank Loans Plus High Yield (2 Jul 2008 $ 3,33: 9.05% 8.3€% 65% S&P/LSTA, 35% BoAML HY Master Il Index (3) 6.87%
Opportunistic Credit May 2008 32¢ 13.98% 11.91% BoAML HY Master Il Index (4) 8.55%
Bank Loans (2) Apr 2011 2,06¢ 5.72% 5.09% S&P/ LSTA Loan Index (5) 4.52%
High Yield (2) Apr 2011 1,07: 7.11% 6.52% BoAML HY Master Il Index (6) 6.72%
Bank Loans Conservative Apr 2011 1,04¢ 5.25% 4.6(% S&P/LSTA BB-B Loan Index (7) 4.5%
European Leveraged Loans (8) Sep 2009 1,52¢ 6.1€% 5.63% CS Inst West European Leveraged Loan Index (9) 5.1%

(1) The Benchmarks referred to herein includeS&E/LSTA Leveraged Loan Index (the “S&P/LSTA Loardéx”), the Bank of America Merrill Lynch High YMaster Il
Index (the “BoAML HY Master Il Index”), the S&P Eapean Leveraged Loan Index (the “ELLI") and Cr&litsse Institutional Western European Leverageah llodex
(the “CS Inst European Leveraged Loan Index”). $8&/LSTA Loan Index is an index that comprisedadhs that meet the inclusion criteria and thaehaarks from
the LSTA/LPC mark-to-market service. The inclustoiteria consist of the following: (i) syndicatestin loan instruments consisting of term loans (faotfortizing and
institutional), acquisition loans (after they arawin down) and bridge loans; (ii) secured; (iiipUdollar denominated; (iv) minimum term of oneryaginception; and
(v) minimum initial spread of LIBOR plus 1.25%. TBeAML HY Master Il Index is a market value weigttadex of below investment grade U.S. dollar deimated
corporate bonds publicly issued in the U.S. dornestirket. “Yankee” bonds (debt of foreign issussuied in the U.S. domestic market) are includedgrBoAML HY
Master Il Index provided that the issuer is donediln a country having investment grade foreigmenay long-term debt rating. Qualifying bonds nmheste maturities of
one year or more, a fixed coupon schedule and mimimutstanding of US$100 million. In addition, iessihaving a credit rating lower than BBB3, butinadefault, are
also included. The ELLI is based upon Euro denotathéacilities. The index reflects the markegighted performance of institutional leveragedlpartfolios investing il
European credits. All the index components aredeymdicated to European loan investors. The Ekties uses real-time market weightings, spreadsmaecst
payments. The Index was calculated monthly fronudanl, 2002 to January 1, 2004; then weekly dhdiy 2, 2013, and is currently calculated daily. T8 Inst
European Leveraged Loan Index contains only ingiital loan facilities priced above 90, excluding dnd TLa facilities and loans rated CC, C or ardefault. It is
designed to more closely reflect the investmenéia of institutional investors. While the retumfsthese strategies reflect the reinvestmentadnme and dividends, none
of the indices presented in the chart above reflech reinvestment, which has the effect of inénegghe reported relative performance of thesdegjias as compared to
the indices. Furthermore, these indices are ngesuto management fees, incentive allocationscpemses. It is not possible to invest directly mmanaged indices.

(2) The AUM of the Bank Loans Plus High Yield stratégylso included in the AUM of the High Yield segy and the AUM of the Bank Loans stratt

(3) Performance is based on a blended composBemf Loans Plus High Yield strategy accounts. Barchmark used for purposes of comparison for tiekB.oans Plus
High Yield strategy is based on 65% S&P/LSTA Loaddx and 35% BoAML HY Master Il Index.

(4) The Opportunistic Credit strategy investsighhyield securities and corporate loans with nespt allocation. The Benchmark used for purposesmparison for the
Opportunistic Credit strategy presented hereiragetd on the BOAML HY Master Il Index.

(5) Performance is based on a composite of pa#ohat primarily invest in leveraged loans. ThenBhmark used for purposes of comparison for thkBaans strategy is
based on the S&P/LSTA Loan Index.
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(6) Performance is based on a composite of gmsfthat primarily invest in high yield securiti€he Benchmark used for purposes of comparisoth@éoHigh Yield strategy
is based on the BOAML HY Master Il Index.

(7) Performance is based on a composite of gimsfthat primarily invest in leveraged loans raBéBaa3 or higher. The Benchmark used for purpo$esmparison for the
Bank Loans strategy is based on the S&P/LSTA BBdBriIndex.

(8) The AUM amounts reflected have been conveddd.S. dollars based on the exchange rate piegaih June 30, 2015 . The returns presented &relaged based on
local currency.

(9) Performance is based on a composite of pavdhat primarily invest in higher quality leverdgeans. The Benchmark used for purposes of cosgafor the European
Senior Loans strategy is based on the CS Inst Blesipean Leveraged Loan Index.

Our alternative credit strategies primarily inviesiore illiquid instruments through private inwasint funds. The following table
presents information regarding our Public Markétsraative credit funds where investors are suliigciapital commitments from inception
to June 30, 2015 . Some of our alternative creditl$ have begun investing more recently and theréfave not yet developed meaningful
track records, and thus their performance is ndtded below. Past performance is no guaranteetofd results.

Alternative Credit Strategies: Fund Performance

Amount Fair Value of Investments

Multiple
Public Markets Gross of Invested

Investment Funds Inception Date Commitment Invested Realized Unrealized Total Value IRR* Net IRR* Capital**

($ in Millions)
Special Situations Fund Decl12 $ 2,144.( $ 1,975.¢ $ 144.C $ 2,348. $ 2,492.. 20.5% 13.% a8
Special Situations Fund Il Dec-14 1,694.! 85.C — 97.€ 97.€ N/A N/A N/A
Mezzanine Partners Mar-10 1,022.¢ 857.% 354.1 789.1 1,143.0 15.1% 9.2% 1.2
Lending Partners Dec-11 460.2 378.% 140.% 347.¢ 487.5 12.(% 9.5% 1.2
Lending Partners Il Juni4 1,335.¢ 433.: — 469.1 469.1 14.1% 11.5% 1.1
Lending Partners Europe Mar-15 $ 556.6 $ 314 % — 3 367 $ 36.7 N/A N/A N/A
All Eunds $ 7,214 $ 3,760¢ $ 6382 $ 4,088 $  4,726. i
* IRRs measure the aggregate annual compoundedsefanerated by a fund’s investments over a holp@rgd and include recycled capital. Net IRRs pnesg are calculated after giving effect

to the allocation of realized and unrealized cdrifeerest and the payment of any applicable managéfees. Gross IRRs are calculated before giffegt to the allocation of carried interest and
the payment of any applicable management fees.

** The multiples of invested capital measure the agageevalue generated by a fusdvestments in absolute terms. Each multipleveésted capital is calculated by adding togethetakal realize:
and unrealized values of a fund’s investments avididg by the total amount of capital investedthg fund. Such amounts do not give effect to tlecation of any realized and unrealized returns
on a fund’s investments to the fund’s general marpursuant to a carried interest or the paymeangfapplicable management fees and such amoutitslexecycled capital.

For the period beginning in June 2004 through Bhe&015 , our hedge fund-of-funds low volatilityagegy, which consists of the
majority of our hedge fund-of-funds AUM and FPAUNEnNerated a gross annualized return of 7.5%. Asioé 30, 2015 , our hedge fund-of-
funds accounted for $10.5 billion of AUM.

The table below presents information as of Jun€805 relating to our Public Markets vehicles:

Typical Incentive Fee /
Management Carried Preferred Duration
(% in millions) AUM FPAUM Fee Rate Interest Return of Capital
Leveraged Credit:
Subject to
Leveraged Credit SMAs/Funds $ 7600 $ 7,32t 0.50%-1.50% Various (1) Various (1)  redemptions
CLO’s 8,64¢ 8,64¢ 0.50% Various (1) Various (1)  10-14 Years (2)
Total Leveraged Credit 16,24« 15,96°
Alternative Credit (3) 7,977 6,79: 0.75%-1.50% (4) 10.00-20.00% 8.00-12.00% 8-15 Years (2)
Subject to
Hedge Fund Solutions 10,46 10,45¢ 0.50%-1.50% Various (1) Various (1)  redemptions
Corporate Capital Trust (5) 3,75¢ 3,75¢ 1.00% 10.00% 7.00% 7 years (5)

Total $ 3844( $ 36,97




(1) Certain funds and CLOs are subject to a pevémce fee in which the manager or general parfriiedunds share in up to 20% in our hedge furdt®ms business, up to
10% of the net profits earned by investors in exaéperformance hurdles (generally tied to a berark or index) and subject to a provision requiting funds and
vehicles to regain prior losses before any perfocadee is earned.
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(2) Term for duration of capital is since inceptiorncéption dates for CLOs were between 2004 and 20d5a separately managed accounts and funds ingdstalternative
credit strategies from 2009 through 2015.

(3) AUM and FPAUM include all assets invested lepicles that principally invest in alternative dtesrategies, respectively, and consequently melyde a certain amount
of assets, currently less than $1.0 billion, inedsh other strategies.

(4) Lower fees on uninvested capital in certain velsi

(5) Corporate Capital Trust is a BDC sub-advisgKKR. By December 31, 2018, the capital in thefiowate Capital Trust vehicle may have an indefiditeation. This
vehicle invests in both leveraged credit and adtéve credit strategies.

Capital Markets

Our Capital Markets segment is comprised primanilpur global capital markets business. Our capitatkets business supports our
firm, portfolio companies and third-party clientg developing and implementing both traditional aod-traditional capital solutions for
investments or companies seeking financing. Thesaces include arranging debt and equity finandargransactions, placing and
underwriting securities offerings and providing ertlypes of capital markets services. When we wndter an offering of securities or a loan
on a firm commitment basis, we commit to buy antlaseissue of securities or indebtedness and gémeevenue by purchasing the secur
or indebtedness at a discount or for a fee. Wheaaté an agency capacity, we generate revenuarfanging financing or placing securit
or debt with capital markets investors. KKR Capitirkets LLC is an SEC-registered broker-dealeraf@NRA member, and we are also
registered or authorized to carry out certain bralealer activities in various countries in Nortm@rica, Europe, Asi®acific and the Middl
East. Our third party capital markets activities generally carried out through Merchant Capitduans LLC, a joint venture with one ot
unaffiliated partner, and non-bank financial cormipanor NBFCs, in India.

Business Environment

Global Economic Conditions As a global investment firm, we are affected imamcial and economic conditions in North and South
America, Europe, AsigPacific and elsewhere in the world. Global andaegl economic conditions have a substantial impaaiur financia
condition and results of operations, impacting dbthvalues of the investments we make as welluasilaility to exit these investments
profitably and to make new investments. Accordim¢he Bureau of Economic Analysis as of July 20&8] GDP in the U.S. increased at a
seasonally adjusted annualized rate of 2.3% quavearquarter in the second quarter of 2015 foll@nan increase of 0.6 % in the first que
of 2015, a revised figure provided by the Burea&Eadnomic Analysis. According to the Bureau of LaBtatistics, the U.S. unemployment
rate decreased to 5.3% as of June 30, 2015 commake@% as of March 31, 2015. As of July 2015,d8hberg consensus estimates project
second quarter real GDP growth in the Euro Areh.4% relative to the same period in the prior yaarimprovement from the actual
increase in real GDP of 1.0% in the first quarfe2@l5 relative to the same period in the priorry®hile Greece accepted the conditions
necessary to extend its bailout and remain in tire,at least in the near term, its ability to mibese conditions and sustain its membership
remain unclear. In the event of an exit, lossearitl by Greece’s counterparties could have advepsrcussions across financial markets,
which could adversely affect valuations within &@uropean investments. According to the China Buddlational Statistics, real GDP in
China increased 1.7% in the second quarter of 2lldwing an increase of 1.3% in the first quaté2015. As of April 2015, the IMF
estimates that China’s economy will expand at eelorate in 2015 than in past years. Slower growtBhina would adversely impact the
value of our investments in China and the globahemy generally and other emerging markets, inqaar, could suffer from weaker
Chinese imports of both commodities and finisheddgo In addition, the sharp correction and higlatiliy in China's stock market may
adversely impact the value of our investments im&land make it more difficult to access capitahiose markets. For a further discussion of
how market conditions may affect our businesses;Résk Factors- Risks Related to Our BusineB#ficult market conditions can adverse
affect our business in many ways, including by ool the value or performance of the investmerdswe manage or by reducing the ability
of our funds to raise or deploy capital, each ofchitould negatively impact our net income and déshk and adversely affect our financial
condition,” in our Annual Report on Form 10-K fdwetfiscal year ended December 31, 2014 (“AnnuabR&p

Global Equity and Credit Markets Global equity and debt markets have a substagffiatt on our financial condition and results of
operations. In general, a climate of reasonabkrést rates and high levels of liquidity in the tdethd equity capital markets provide a posi
environment for us to generate attractive investmetrns in our funds that generate carry, buipperof volatility and dislocation in the
capital markets can present us with opportunitéavest at reduced valuations that position udifarre growth.

Most of our investments are in equities, so a ckangylobal equity prices or in market volatilitppacts the value of our investments .

our profitability as well as our ability to realin@vestment gains and the receptivity of fund ineesto our investment products. Global eq
markets finished positively for the quarter endedel30, 2015, with the S&P 500 Index up
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0.3% and the MSCI World Index up 0.5%. Equity marka@atility increased during the quarter as evimkhby the Chicago Board Options
Exchange Market Volatility Index, or the VIX, a ngeme of volatility, which began the quarter at 1&n8 ended at 18.2 on June 30, 2015, for
an increase of 19.2%. For a further discussioruofvaluation methods, see “Risk Factors-Risks Rdl#b the Assets We Manage - Our
investments are impacted by various economic cimmditthat are difficult to quantify or predict, andhy have a significant impact on the
valuation of our investments and, therefore, onirtkestment income we realize and our financialdition and results of operations” in our
Annual Report and “-Critical Accounting PoliciesiFdalue Measurements-Level lll Valuation Methodgies” in this report.

Many of our investments are in credit instrumeats] our funds and their portfolio companies al$p oa credit financing and the ability
to refinance existing debt. Consequently, any deszén the value of credit instruments that we hiavested in or any increase in the cost of
credit financing would reduce our returns and deseeour net income. In particular due in part tilings of credit assets such as CLOs on
our balance sheet, the performance of the credietmcan have a greater impact on our financgllte, as we would directly bear the full
extent of such losses. Credit markets can alsodmgduations because a discounted cash flow aigab/generally used as one of the
methodologies used to ascertain the fair valueuofrovestments that do not have readily observataeket prices. In addition, with respect to
our credit investments, increased credit spreaatbtie a reduction in the value of these investméim®t offset by hedging or other factors.
Within credit markets, spreads have widened moglé@sthe quarter ended June 30, 2015 but remanifgigntly above levels a year
ago. Low interest rates related to monetary stisialud economic stagnation may also negatively itggmected returns on all investments,
as the demand for relatively higher return asseteases and supply decreases. Higher interestinatenjunction with slower growth or
weaker currencies in some emerging market economégscause the default risk of these countrieadrease, and this could impact the
operations or value of our investments that opéeratieese regions.

The subinvestment grade credit indices rose, wighS&P/LSTA Leveraged Loan Index up 0.7% and thABb HY Master Il Index flai
during the quarter ended June 30, 2015, respegtiethe quarter ended June 30, 2015, governnmamd ields began to rise in anticipation
of the U.S. Federal Reserve raising rates lat80irb, and also in response to firming economic itmms in Europe. In the second quarter
ended June 30, 2015, y@ar government bond yields increased 43 basidgirthe United States, 58 basis points in Germ@rasis point
in Japan, but decreased 3 basis points Chinauref discussion of the impact of global creditrkess on our financial condition and results
of operations, see “Risk Factors - Risks RelatetiecAssets We Manage -Changes in the debt fingmoarkets may negatively impact the
ability of our investment funds, their portfolioropanies and strategies pursued with our balanc slssets to obtain attractive financing for
their investments or refinance existing debt angl merease the cost of such financing if it is afea, which could lead to lower-yielding
investments and potentially decrease our net in¢ofiRisks Related to the Assets We Manage - Ouestments are impacted by various
economic conditions that are difficult to quantifiypredict, and may have a significant impact aaluation of our investments and,
therefore, on the investment income we realizeandinancial condition and results of operationsd “- Because we hold interests in some
of our portfolio companies both through our managenof private equity funds as well as through safgainvestments in those funds and
direct co-investments, fluctuation in the fair v@dwf these portfolio companies may have a disptigpate impact on the investment income
earned by us” in our Annual Report and “-Criticalodunting Policies-Fair Value Measurements-Level/Hluation Methodologies” in this
report.

Foreign Exchange RatesForeign exchange rates have a substantial inguattte valuations of our investments that are démated in
currencies other than the U.S. dollar. Currencytilitly, which has become more pronounced in regeiatters, can also affect our businesses
which deal in crossborder trade. U.S. dollar appreciation relativetteer currencies is likely to cause a decreaskantS. dollar value of
our non-U.S. investments to the extent unhedged, caustofiortompanies that export to the U.S. to suffelealine in revenues, and make
the exports of U.S. based companies less compeetifithile this may cause a decrease in the U.Sardedllues of our assets and portfolio
companies outside the United States, we also exXpectreate opportunities to invest at more attve@ U.S. dollar prices in certain countries.
The euro, which has declined in value for four @msive quarters, reversed its decline and stremgith 3.9% in the quarter ended June 30,
2015, and the British pound also strengthened 8d€étive to the U.S. dollar. For additional infortioa regarding our foreign exchange rate
risk, see “Quantitative and Qualitative DisclosAtsout Market Risk - Exchange Rate Risk” in thisagmnd our Annual Report.

Commodity Markets Our Private Markets portfolio contains energyl esset investments whose values are influenceteprice of
natural gas and oil. The 2017 price of WTI cruderaireased from approximately $61 per barrel td §ér barrel and the 2017 price of
natural gas increased slightly from approximat&y3$ per mcf to $3.36 per mcf as of March 31, 2848 June 30, 2015, respectively.
However, as of August 4, 2015, the 2017 price ofl \6fTide oil and 2017 price of natural gas haveidedito $55 per barrel and $3.23 per
mcf, respectively. If such decline in prices pedsste worsens or if it is not offset by other fastove would expect the value of our energy
asset investments to be adversely impacted. Irtiadddue in part to holdings of energy assetsumbalance sheet, which have a fair valu
$0.7 billion as of June 30, 2015, these price mamsican have a greater impact on our financialtesas we would directly bear the full
extent of such losses. For
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additional information regarding our energy reaeds, see “-Critical Accounting Policies-Fair VaMeasurements-Level Il Valuation
Methodologies-Real Asset Investments” in this répod “Risk Factors - Risks Related to the Asse¢sMénage - Because we hold interests
in some of our portfolio companies both through management of private equity funds as well asuthincseparate investments in those
funds and direct co-investments, fluctuation infdie values of these portfolio companies may hawksproportionate impact on the
investment income earned by us” in our Annual Repor

Basis of Accounting

We consolidate the financial results of the KKR @rdartnerships and their consolidated subsidiasikih include the accounts of our
investment management and capital markets compahegeneral partners of certain unconsolidatedgwand vehicles, general partners of
consolidated funds and their respective consoliihteds and certain other entities including certainsolidated CLOs and commercial real
estate mortgage-backed securities ("CMBS", andthegevith CLOs, referred to hereafter as collateeal financing entities "CFESs").

In accordance with accounting principles generatlgepted in the United States of America, or GA@d?tain entities, including a
substantial number of our funds and CFEs, are diolased notwithstanding the fact that we may haityy@a minority economic interest in
those entities. In particular, in the majority afr@onsolidated funds and other investment vehigeshold a general partner interest that
gives us substantive controlling rights over suafdf and vehicles. With respect to our consolidaieds and vehicles, we generally have
operational discretion and control, and fund ineeshave no substantive rights to impact ongoingegtance and operating activities of the
fund, including the ability to remove the generaitper, also known as kick-out rights. As of Jue2)15 , our AUM in our Private Markets
segment included 22 consolidated investment fundsl& unconsolidated investment vehicles. Our AUMur Public Markets segment
included 25 consolidated investment vehicles, idicig CLOs, and 68 unconsolidated vehicles.

When an entity is consolidated, we reflect the mséiabilities, fees, expenses, investment incame: cash flows of the consolidated
entity on a gross basis. While the consolidatioa obnsolidated fund or entity does not have agcefin the amounts of net income
attributable to KKR or KKR's partners' capital tid€R reports, the consolidation does significanthpact the financial statement
presentation. This is due to the fact that thetaskabilities, fees, expenses and investmentrireof the consolidated funds and entities are
reflected on a gross basis while the allocableesbfithose amounts that are attributable to théndigs are reflected as single line items. The
single line items in which the assets, liabilitit=es, expenses and investment income attributatitérd parties are recorded are presented as
noncontrolling interests on the consolidated statemsiof financial condition and net income attrétlé to noncontrolling interests on the
consolidated statements of operations. For a fudiseussion of our consolidation policies, see "Hti€al Accounting Policies—
Consolidation."

Key Financial Measures Under GAAP
Fees and Other

Fees and other consist primarily of (i) transacfees earned in connection with successful investimansactions and from capital
markets activities, (i) management and incenteesffrom providing investment management servicesitonsolidated funds, CLOs, other
vehicles and separately managed accounts, (iiijtorang fees from providing services to portfoliorapanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated apddqumsulting fees earned by entities that emplay-@mployee operating consultants. These
fees are based on the contractual terms of thergimgeagreements and are recognized when earnéch whincides with the period during
which the related services are performed and ircéise of transaction fees, upon closing of thestration. Monitoring fees may provide for a
termination payment following an initial public efing or change of control. These termination payshare recognized in the period when
the related transaction closes.

Fees and other reported in our consolidated fimdhstatements do not include the management onfivesfees that we earn from
consolidated funds and other entities, because tfees are eliminated in consolidation. Howevecahse those management and incentive
fees are earned from, and funded by, third-pargstors who hold noncontrolling interests in thasmlidated funds and entities, net income
attributable to KKR is increased by the amounthef inanagement fees that are eliminated in consiolidaAccordingly, while the
consolidation of funds and other entities impalkatsdamount of fees that are recognized in our filgustatements, it does not affect the
ultimate amount of net income attributable to KKRKIKR's partners' capital.

For a further discussion of our fee policies, se€eCtitical Accounting Policies—Revenue Recognition.”
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Expenses
Compensation and Benefits

Compensation and benefits expense includes cashermation consisting of salaries, bonuses, andiberes well as equity-based
compensation consisting of charges associatedthétlresting of equity-based awards and carry pdmtations. All employees of certain
consolidated entities receive a base salary thzigsby KKR or its consolidated entities, anddsa@unted for as compensation and benefits
expense. These employees are also eligible toveedéscretionary cash bonuses based on performawnesll profitability and other matters.
While cash bonuses paid to most employees are lyrisdKR and certain consolidated entities and tegutustomary compensation and
benefits expense, cash bonuses that are paidtéarcemployees are currently borne by KKR HoldirGsese bonuses are funded with
distributions that KKR Holdings receives on KKR @poPartnership Units held by KKR Holdings but acé¢ then passed on to holders of
unvested units of KKR Holdings. Because employeesat entitled to receive distributions on unitattare unvested, any amounts allocated
to employees in excess of an employee's vestetydqtérests are reflected as employee compensatidrbenefits expense. These
compensation charges are recorded based on thetedyeortion of quarterly earnings distributionseiged by KKR Holdings at the time of
the distribution.

With respect to KKR's active and future funds aodrnvestment vehicles that provide for carriediest, KKR allocates to its employees
and other personnel a portion of the carried isteearned as part of its carry pool. KKR curreatlgcates approximately 40% of the carry it
earns from these funds and vehicles to its carof.fhese amounts are accounted for as compengatwiit-sharing arrangements in
conjunction with the related carried interest ineoamd recorded as compensation and benefits exfiansKR employees and general,
administrative and other expense for certain nopleyee consultants and service providers in thescligated statements of operations.

General, Administrative and Other

General, administrative and other expense congisterily of professional fees paid to legal advis@accountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicgwegétion and amortization charges,
changes in fair value of contingent consideratexpenses incurred by oil and gas-producing enfitiretuding impairment charges) that are
consolidated and other general and operating eegemkich are not borne by fund investors and areffiget by credits attributable to fund
investors' noncontrolling interests in consoliddiauds. General, administrative and other expefsseansists of costs incurred in connec
with pursuing potential investments that do noulteis completed transactions, a substantial portibwhich are borne by fund investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities csingi realized and unrealized gains and lossemgrigom our investment activities. The
majority of our net gains (losses) from investmaxtivities are related to our private equity inmesihts. Fluctuations in net gains (losses) 1
investment activities between reporting perioddrigen primarily by changes in the fair value of dwvestment portfolio as well as the
realization of investments. The fair value of, asdlwas the ability to recognize gains from, ouvpte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from invesatraetivities recognized in any given
period. Upon the disposition of an investment, fesly recognized unrealized gains and lossesemersed and an offsetting realized gain or
loss is recognized in the current period. Sinceilmuestments are carried at fair value, fluctuagibetween periods could be significant due to
changes to the inputs to our valuation process tiwer. For a further discussion of our fair valueasurements and fair value of investments,
see "—Critical Accounting Policies—Fair Value Meesments."

Dividend Income
Dividend income consists primarily of distributiotiat investment funds receive from portfolio comiga in which they invest. Dividel
income is recognized primarily in connection withdispositions of operations by portfolio compani6i) distributions of excess cash

generated from operations from portfolio companieg (iii) other significant refinancings undertakgnportfolio companies.

Interest Incomt
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Interest income consists primarily of interest tisateceived on our cash balances and other ineggtincluding credit instruments in
which our consolidated funds and other entitieg#ty

Interest Expens

Interest expense is incurred from debt issued b}RrKiKcluding debt issued by KFN which was consdédaupon completion of the
acquisition of KFN, credit facilities entered ity KKR, debt securities issued by consolidated Citsfinancing arrangements at our
consolidated funds entered into primarily with tigective of managing cash flow. KFN's debt obiigias are non-recourse to KKR beyond
the assets of KFN. Debt securities issued by cateeld CFEs are supported solely by the investniesitsat the CFE and are not
collateralized by assets of any other KKR entityr Obligations under financing arrangements atoomsolidated funds are generally limited
to our pro-rata equity interest in such funds. @anagement companies bear no obligations with céspdinancing arrangements at our
consolidated funds. We also capitalize debt finagciosts incurred in connection with new debt ayeaments. Such costs are amortized into
interest expense using either the interest methéldeostraight-line method, as appropriate. See iguidity".

Income Taxe

The KKR Group Partnerships and certain of theisgdibries operate in the United States as partipsrs$br U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasire subject to New York City
unincorporated business taxes, or non-U.S. incaxest Furthermore, we hold our interest in ondefikKR Group Partnerships through
KKR Management Holdings Corp., which is treate@ asrporation for U.S. federal income tax purposaes, certain other subsidiaries of the
KKR Group Partnerships are treated as corporafimnd.S. federal income tax purposes. Accordinglych subsidiaries of KKR, including
KKR Management Holdings Corp., and of the KKR Gr&grtnerships are subject to U.S. federal, staldamal corporate income taxes at
the entity level and the related tax provisionilatitable to KKR's share of this income is refledirethe financial statements. We also gene
certain interest income to our unitholders andregedeductions to KKR Management Holdings Corp.

We use the asset and liability method to accouninflome taxes in accordance with GAAP. Under ihéthod, deferred tax assets and
liabilities are recognized for the expected futizee consequences of differences between the cgrarimounts of assets and liabilities and 1
respective tax basis using currently enacted tsrd he effect on deferred tax assets and lisilaf a change in tax rates is recognized in
income in the period when the change is enactefbridel tax assets are reduced by a valuation aloeahen it is more likely than not that
all or a portion of the deferred tax assets will e realized.

Tax laws are complex and subject to different pitetations by the taxpayer and respective govertahtaxing authorities. Significant
judgment is required in determining tax expenseiargvaluating tax positions including evaluatinmgcartainties. We review our tax positic
quarterly and adjust our tax balances as new irdtion becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollingeirests represents the ownership interests thiicéhird parties hold in entities that
consolidated in the financial statements as wethawnership interests in our KKR Group Partnigsthat are held by KKR Holdings. The
allocable share of income and expense attributatifeese interests is accounted for as net incéwss)(attributable to noncontrolling
interests. Historically, the amount of net incorusg) attributable to noncontrolling interests hasn substantial and has resulted in
significant charges and credits in the statemeintgperations. Given the consolidation of certairoof investment funds and the significant
ownership interests in our KKR Group Partnershigisl iy KKR Holdings, we expect this activity to time.

Segment Operating and Performance Measures

The segment key performance measures that follewsed by management in making operating and resal@ployment decisions as
well as assessing the overall performance of eBBIKR's reportable business segments. The rep@tsdments for KKR's business are
presented prior to giving effect to the allocatainincome (loss) between KKR & Co. L.P. and KKR Hiolgs L.P. and as such represent the
business in total. In addition, KKR's reportablgrsents are presented without giving effect to thesolidation of the funds or CFEs that
KKR manages.

We disclose the following financial measures irs tf@port that are calculated and presented usitigoti@logies other than in accordance
with GAAP. We believe that providing these perfonb@ measures on a supplemental basis to our GA\lsés helpful to unitholders in
assessing the overall performance of KKR's buseseskhese financial measures should not
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be considered as a substitute for similar finanti@easures calculated in accordance with GAAP, aflable. We caution readers that these
non-GAAP financial measures may differ from thecoddtions of other investment managers, and asutrenay not be comparable to
similar measures presented by other investment gessaReconciliations of these non-GAAP financialasures to the most directly
comparable financial measures calculated and preémaccordance with GAAP, where applicableiackided within "Condensed
Consolidated Financial Statements (Unaudited)—N8teSegment Reporting" and later in this reportaurid-Segment Balance Sheet."
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Economic Net Income (Loss)ENI")

Economic net income (loss) is a measure of prdfitatior KKR's reportable segments and is usedrianagement as an alternative
measurement of the operating and investment earmihgKR and its business segments. We believentieiasure is useful to unitholders &
provides additional insight into the overall prafility of KKR's businesses inclusive of carrieteirest and related carry pool allocations and
investment income. ENI is comprised of total segimemenues less total segment expenses and cedaiomic interests in KKR's segments
held by third parties. ENI differs from net incoifl@ss) on a GAAP basis as a result of: (i) theusn of management fees earned from
consolidated funds that were eliminated in consdiah; (ii) the exclusion of fees and expensesestain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of non-caghity-based charges and other non-cash
compensation charges borne by KKR Holdings or irexiunder the Equity Incentive Plan and other sgesithat are exchangeable for
common units of KKR & Co. L.P.; (v) the exclusiohagrtain non-recurring items; (vi) the exclusidrirovestment income (loss) relating to
noncontrolling interests; and (vii) the exclusidrircome taxes.

Assets Under ManagemenAUM”)

Assets under management represent the assets fimin KKR is entitled to receive fees or a carrietéiest and general partner capital.
We believe this measure is useful to unitholderi$ povides additional insight into KKR's capitalsing activities and the overall activity in
its investment funds. KKR calculates the amoumddM as of any date as the sum of: (i) the fair eatd the investments of KKR's
investment funds plus uncalled capital commitmémts these funds; (ii) the fair value of investrem KKR's co-investment vehicles;

(iii) the net asset value of certain of KKR's fixedome products; (iv) the value of outstanding GL@xcluding CLOs wholly-owned by
KKR); and (v) the fair value of other assets maidgge KKR. AUM excludes those assets managed byientvhere KKR does not hold mi
than a 50% ownership interest. KKR's definitiorAfM is not based on any definition of AUM that mbg set forth in the agreements
governing the investment funds, vehicles or accothmt it manages or calculated pursuant to anylatyy definitions.

Fee Paying AUM (“FPAUM")

Fee paying AUM represents only those assets undaagement from which KKR receives management #&fesbelieve this measure is
useful to unitholders as it provides additionalghs into the capital base upon which KKR earns aggment fees. This relates to KKR's
capital raising activities and the overall activityits investment funds or CLOs, for only thosada or CLOs where KKR receives fees
(i.e., excluding vehicles that receive only carriggrest or general partner capital). FPAUM issben of all of the individual fee bases that
are used to calculate KKR's fees and differs frodivAin the following respects: (i) assets from whiKKR does not receive a fee are
excluded (i.e., assets with respect to which ienezs only carried interest) and (ii) certain assptimarily in its private equity funds, are
reflected based on capital commitments and invesipdal as opposed to fair value because feesarienpacted by changes in the fair value
of underlying investments.

Equity Investec

Equity invested is the aggregate amount of equipital that has been invested by KKR's investmemd$ and carry-yielding co-
investment vehicles and is used as a measure edtiment activity for KKR and its business segmeuoting a given period. We believe this
measure is useful to unitholders as it providestihel insight into KKR's investments among itséstment funds and carry-yielding co-
investment vehicles and replaces committed doifesssted. Such amounts include: (i) capital inve$te fund investors and davestors witl
respect to which KKR is entitled to a carried ietgrand (ii) capital invested by KKR's investmantds, including investments made using
investment financing arrangements.

Gross Dollars Invested

Gross dollars invested is the aggregate amourdpfal that has been invested by all of KKR's RuMarkets investment vehicles in our
private credit non-liquid strategies and is used asasure of investment activity for a portiorK&R's Public Markets segment in a given
period. We believe this measure is useful to uthittxs as it provides additional insight into KKRigestment of capital across private credit
non-liquid strategies for all the investment vedcin the Public Markets segment. Such amountadectapital invested by fund investors
and co-investors with respect to which KKR's Publarkets business is entitled to a fee or carmgerest.
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Syndicated Capita

Syndicated capital is generally the aggregate atafurapital in transactions originated by KKR atgdinvestment funds and carry-
yielding cc-investment vehicles, which has been distributeithital parties in exchange for a fee. It does noluide (i) capital invested in such
transactions by KKR investment funds and carryejied co-investment vehicles, which is instead réeggbm equity invested and (ii) debt
capital that is arranged as part of the acquisfiimencing of transactions originated by KKR invesnt funds. Syndicated capital is used as a
measure of investment activity for KKR and its mesis segments during a given period, and we belietehis measure is useful to
unitholders as it provides additional insight itgwels of syndication activity in KKR's Capital Mats segment and across its investment
platform.

Uncalled Commitments

Uncalled commitments are used as a measure of defucapital commitments that KKR's investment fuawad carry-paying co-
investment vehicles have received from partnecomdribute capital to fund future investments. Védidve this measure is useful to
unitholders as it provides additional insight itite amount of capital that is available to KKR'geéstment funds to make future investments.
Uncalled commitments are not reduced for investmeompleted using fund-level investment financimgragements.

Adjusted Units

Adjusted units are used as a measure of the tptétlysownership of KKR that is held by KKR & Co.R.. (including equity awards isst
under the Equity Incentive Plan), KKR Holdings arter holders of securities exchangeable into comumits of KKR & Co. L.P. and
represent the fully diluted unit count using thedhverted method. We believe this measure is usefuhitholders as it provides an indical
of the total equity ownership of KKR as if all otztsding KKR Holdings units, equity awards issuedenthe Equity Incentive Plan and other
exchangeable securities had been exchanged for oormanits of KKR & Co. L.P.

Segment Book Valu

Book value is a measure of the net assets of Kk#psrtable segments and is used by managementrjfyilnaassessing the unrealized
value of KKR's investment portfolio, including ciaat interest, as well as KKR's overall liquiditygiion. We believe this measure is useft
unitholders as it provides additional insight itite assets and liabilities of KKR excluding theetssind liabilities that are allocated to
noncontrolling interest holders. Book value diffetiam KKR & Co. L.P. partners' capital on a GAAPsksprimarily as a result of the
exclusion of ownership interests attributable toRKKoldings.

Unaudited Condensed Consolidated Results of Operatis
The following is a discussion of our condensed obidated results of operations for the three ardr®nths ended June 30, 2015 and
2014 . You should read this discussion in conjamctvith the condensed consolidated financial statémand related notes included

elsewhere in this report. For a more detailed disian of the factors that affected the resultspafrations of our three business segments in
these periods, see “—Segment Analysis.”
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The following tables set forth information regamgliour results of operations for the three and sixtins ended June 30, 2015 and 2014 .

Three months ended June 30, 2015 compared to thmemths ended June 30, 2014

Three Months Ended

June 30, 2015 June 30, 2014 Change
(% in thousands)

Revenues

Fees and Other 255,87 % 249,37! 6,50¢
Expenses

Compensation and Benefits 411,69: 358,73( 52,96

Occupancy and Related Charges 16,17: 16,05¢ 11z

General, Administrative and Other 126,31- 210,53t (84,227)

Total Expenses 554,17 585,32! (31,149

Investment Income (Loss)

Net Gains (Losses) from Investment Activities 3,110,60. 1,971,85 1,138,75

Dividend Income 360,55t 272,90: 87,65«

Interest Income 302,98! 215,87. 87,11

Interest Expense (139,42) (65,997 (73,430

Total Investment Income (Loss) 3,634,71i 2,394,62 1,240,09

Income (Loss) Before Taxes 3,336,41! 2,058,67. 1,277,74.
Income Taxes 30,541 6,17¢ 24,37
Net Income (Loss) 3,305,86! 2,052,49i 1,253,37.

Net Income (Loss) Attributable to Redeemable Notrailing Interests (891) (6,809 5,91¢
Net Income (Loss) Attributable to Noncontrollingenests and Appropriated
Capital 2,930,45: 1,881,09 1,049,36:
Net Income (Loss) Attributable to KKR & Co. L.P. $ 376,30t $ 178,21t 198,09:

Fees and Othe

The net increase was primarily due to an increasednitoring fees of $26.8 million and an increastansaction fees of $16.2 million.
The increase in monitoring fees was primarily thguft of $32.4 million of fees received in the setquarter of 2015 from the termination of
monitoring fee arrangements in connection withekié of Biomet, Inc. (healthcare sector) and thigahpublic offering (IPO) of GoDaddy,
Inc. (NYSE:GDDY) compared to no such fees receidedng the second quarter of 2014. These typesrofibation payments may occur in
the future; however, they are infrequent in naturd are generally correlated with sale or IPO #gtia our private equity portfolio. This
increase in monitoring fees from termination paytmewas partially offset by a decrease in recurnranitoring fees in our Private Markets
business. The decrease in recurring monitoringeesprimarily the result of a decrease in the nemdb portfolio companies paying a
monitoring fee and a decrease in the average $the dee. For the three months ended June 30,,2¢d5ad 41 portfolio companies that
were paying an average monitoring fee of $0.4 amlicompared with 48 portfolio companies that weagipg an average monitoring fee of
$0.6 million for the three months ended June 3@420he increase in transaction fees was primdrily to an increase in equity placement
fees in our capital markets business as well as@nase in the size of capital markets transastionthe three months ended June 30, 2015

compared to the three months ended June 30, 20islintrease was
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offset primarily by a decrease in transaction fe@sed on private equity investments completechdutie three months ended June 30, 2015.
During the three months ended June 30, 2015 there Wtransaction fee generating investments irPouate Markets business with a total
combined transaction value of $3.8 billion compae8 transaction fee generating investments withtal combined transaction value of
approximately $2.0 billion during the three mon#imeled June 30, 2014. Transaction fees in our RrMatrkets segment vary by investment
based upon a number of factors, the most significhwhich are transaction size, the particulacdssions as to the amount of the fees, the
complexity of the transaction and KKR’s role in thansaction. Offsetting these increases wasdgaease in revenues earned by
consolidated oil and gas producing entities of $20illion primarily reflecting reduced productiomlumes that resulted from assets sold in
the third and fourth quarters of 2014, as well deerease in oil prices for the three months eddeé 30, 2015 as compared to the prior
period, (ii) a decrease in management fees of $8lIBn from our European credit business primar#flecting the negative impact of forel
exchange and (iii) a decrease in incentive feas foar hedge fund-of-funds platform of $5.5 millidriven by lower overall performance, as
compared to the prior period.

Expense:

The decrease was primarily due to a decrease erglesdministrative and other expense of $84.Zanilpartially offset by an increase
compensation and benefits of $53.0 million. Therelase in general administrative and other expemsepnmarily attributable to (i) amounts
accrued for litigation expense in the three moetided June 30, 2014, (ii) a charge incurred irthtee months ended June 30, 2014 in
connection with the partial settlement of the PeEstontingent consideration payment with a measunedee of June 30, 2014, (iii) a
decrease in expenses for unconsummated transaat@mknown as broken deal expenses and (iv) @dserin expenses of our consolidated
oil and gas producing entities that resulted pritp&irom assets sold in the third and fourth quisrtef 2014 and a reduction in depreciation in
2015 as a result of an impairment of the long-liaedets of these entities in the fourth quart®04#. The increase in compensation and
benefits expense was primarily due to higher cpoyl allocations as a result of the recognitiom @figher level of carried interest during the
three months ended June 30, 2015 as compared tloré@months ended June 30, 2014.

Net Gains (Losses) from Investment Activi

The following is a summary of net gains (lossespfiinvestment activities:

Three Months Ended

June 30,
2015 2014
($ in thousands)
Net Gains (Losses) from Private Equity Investments $ 2,836,09 $ 1,890,55!
Other Net Gains (Losses) from Investment Activities 274,51( 81,29:
Net Gains (Losses) from Investment Activities $ 3,110,60- $ 1,971,85

The majority of our net gains (losses) from investinactivities relate to our private equity potitiolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttstes the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfugher information regarding gains and lossesunprivate equity portfolio.

Three Months Ended

June 30,
2015 2014
($ in thousands)
Realized Gains $ 1,372,49. $ 2,906,05.
Unrealized Losses from Sales of Investments andizaéian of Gains (a) (1,009,03)) (3,002,82)
Realized Losses (15,457 —
Unrealized Gains from Sales of Investments andiRaain of Losses (b) 7,591 —
Unrealized Gains from Changes in Fair Value 3,474,55! 2,656,52
Unrealized Losses from Changes in Fair Value (994,05¢) (669,189
Net Gains (Losses) from Investment Activities v8te Equity Investments $ 2,836,09: $ 1,890,55!

(@) Amounts represent the reversal of previously rezeghunrealized gains in connection with realizageents where such gains become rea

(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with real@mativents where such losses become ree
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A significant driver of net gains (losses) from éstment activities for the three months ended 30n2015 was related to unrealized
gains and losses from changes in fair value inpoiwvate equity investments. The net appreciatiothénmarket value of our private equity
portfolio was driven primarily by net unrealizedmmof $0.7 billion, $0.6 billion and $0.5 billidn our 2006 Fund, North America Fund Xl
and Asian Fund I, respectively. Approximately 48%ihe net change in value for the three monthedrdine 30, 2015 was attributable to
changes in share prices of various publicly helduilicly indexed investments, the most significafivhich were gains on PRA Health
Sciences, Inc. (NASDAQ:PRH), GoDaddy, Inc. and @sgHaier (CH: 600690). These increases were panifiset by decreased share
prices of various publicly held investments, thestrgignificant of which were Engility Holdings, In@NYSE:EGL) and J.M. Smucker
Company (NYSE: SJM). Our privately held investmerdstributed the remainder of the change in vatue most significant of which were
gains relating to Capital Safety Group (industsattor), Alliant Insurance Services (financial $es sector), and Arbor Pharmaceuticals,
(healthcare sector). The unrealized gains on duaigly held investments were partially offset byrealized losses relating primarily to US
Foods (retail sector), BIS Industries Ltd. (indigtsector) and Aceco Tl S.A. (technology sectdhe increased valuations of individual
companies in our privately held investments, inabgregate, generally related to (i) in the casgagiital Safety Group and Alliant Insurance
Services, valuations that reflected agreementsltdtgese investments in whole or in part, (ii)iacrease in the value of market comparables
and (iii) individual company performance. The dased valuations of individual companies in our @ély held investments, in the
aggregate, generally related to (i) individual camy performance or, in certain cases, an unfavefalsiness outlook and (i) in the case of
US Foods a decrease that reflected the terminafian agreement to sell this investment.

A significant driver of net gains (losses) from éstment activities for the three months ended 3002014 was related to unrealized
gains and losses from changes in fair value inpoivate equity investments. The net unrealized stwent gains in our private equity
portfolio were driven primarily by net unrealizedigs of $0.8 billion, $0.5 billion and $0.3 billion our 2006 Fund, European Fund Il and
North America Fund XI, respectively. Approximatdy8% of the net change in value for the three moatided June 30, 2014 w
attributable to changes in share prices of varmudicly-listed investments, the most significahtuich were gains on Yageo Corporation
(TW: 2327), The Nielsen Company B.V. (NYSE: NLSNidaBharti Infratel Ltd. (BOM: 534816). These incsea were partially offset by
decreased share prices of various publicly heldstments, the most significant of which were Petdame Ltd. (LSE: PETS), Kion Group
AG (FRA: KGX) and Santander Consumer USA (NYSE: S@Q)r privately-held investments contributed thmaender of the change in
value, the most significant of which were gainsitiely to Alliance Boots GmbH (healthcare sectagnémed Walgreens Boots Alliance, Inc.
subsequent to the acquisition of it by Walgreeng,@&iomet, Inc. and WILD Flavors GmbH (consumenguicts sector). The unrealized ge
on our privately-held investments were partiallfsef by unrealized losses relating primarily to SamResources (energy sector) and AVR
Bedrijven N.V. (recycling sector). The increasetuasions of our privately-held investments, in #ygregate, generally related to (i) an
increase in the value of market comparables andithdhl company performance, (ii) in the case digkice Boots GmbH, in part due to the
increase in the value of a publicly traded stoek thay be delivered pursuant to a previously ancedtransaction and (iii) in the case of
Biomet, Inc., an increase that primarily reflectiee valuation of an agreement to sell the investriteat was executed in April 2014. The
decreased valuations of our privately-held investisidn the aggregate, generally related to indizidcompany performance or, in certain
cases, an unfavorable business outlook.

Dividend Income

During the three months ended June 30, 2015 wéveztdividends of $114.9 million from United Envieeh Ltd. (recycling sector),
$86.2 million from MMI Holdings Limited (technologsector), $65.9 million from Aricent Inc. (technglosector) and an aggregate of $93.6
million of dividends from other investments. Duritige three months ended June 30, 2014, we recdivitknds of $162.1 million from
Capital Safety Group, $73.6 million from GoDaddyc.|and an aggregate of $37.2 million of dividefrdsn other investments. Significant
dividends from portfolio companies are generally neaurring quarterly dividends, and while they neagur in the future, their size and
frequency are variable.

Interest Incomt

The increase was primarily due to (i) a net inaedaghe amount of credit instruments in our coidstéd Public Markets investment
vehicles, including growth in our CLO platform wheosmpared to the prior period, (ii) the consolidatof CMBS entities beginning in the
second quarter of 2015 and (iii) the acquisitiotiKBN on April 30, 2014 which did not contributedar interest income for the month of
April during the second quarter of 2014.

Interest Expens

The increase was primarily due to (i) increasedrggt expense in connection with the growth of@uU®D platforms, the majority of
which are consolidated, (ii) interest expense an2®44 Senior Notes issued on May 29, 2014 andidiianal
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issuance of such notes on March 18, 2015, (iiijgased interest expense related to financing fiasilentered into by our consolidated
investment funds for purposes of financing theieraging and investing activities, (iv) the consatidn of CMBS entities beginning in the
second quarter of 2015 and (v) the acquisition BNKon April 30, 2014 which did not contribute toraaterest expense for the month of A
during the second quarter of 2014.
Income (Loss) Before Tax

The increase was primarily due to the increasavastment income as described above.
Income Taxe

The increase was primarily due to an increasedrathount of income in the KKR Group Partnershijas i subject to corporate taxes
and the increase in KKR & Co. L.P.'s weighted agerawnership percentage in the KKR Group Partngssinom approximately 49.2% for
the three months ended June 30, 2014 to approXyrister % for the three months ended June 30, ZDAis.increase in ownership subjects a
greater level of income to corporate taxes.

Net Income (Loss) Attributable to Redeemable Nanalling Interests

The decrease was primarily driven by the termimatibour KKR Equity Strategies fund and to a lessd¢ent decreased investment
income for funds and vehicles where noncontroliimgrests are redeemable.

Net Income (Loss) Attributable to Noncontrollingeirests and Appropriated Capit

The increase was primarily driven by overall chanigethe components of net gains (losses) fromsimeent activities as described
above.

Net Income (Loss) Attributable to KKR & Co. L

The increase was primarily attributable to an iasgein investment income and an increase in KKRo&LCP.’s weighted average
ownership percentage in the KKR Group Partnerdsingra approximately 49.2% for the three months endlgte 30, 2014 to 54.7% for the
three months ended June 30, 2015.
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Six months endedune 30, 2015 compared to six months ended June2®d,4

Six Months Ended

June 30, 2015 June 30, 2014 Change
(% in thousands)

Revenues

Fees and Other $ 547,21¢ $ 552,29t (5,079
Expenses

Compensation and Benefits 776,69( 689, 76! 86,92:

Occupancy and Related Charges 31,90¢ 31,46" 437

General, Administrative and Other 260,61¢ 337,26. (76,64%)

Total Expenses 1,069,211 1,058,49 10,71«

Investment Income (Loss)

Net Gains (Losses) from Investment Activities 5,030,42! 3,944,03i 1,086,39!

Dividend Income 439,37: 369,60t 69,76:

Interest Income 599,14: 377,83. 221,31:

Interest Expense (251,391) (100,729 (150,663)

Total Investment Income (Loss) 5,817,55: 4,590,741 1,226,81.

Income (Loss) Before Taxes 5,295,56; 4,084,541 1,211,02;
Income Taxes 46,68¢ 27,87¢ 18,80"
Net Income (Loss) 5,248,87 4,056,66. 1,192,21!

Net Income (Loss) Attributable to Redeemable Notrailing Interests 1,04z 3,82¢ (2,786
Net Income (Loss) Attributable to Noncontrollingenests and Appropriated
Capital 4,601,02: 3,664,57 936,44
Net Income (Loss) Attributable to KKR & Co. L.P. $ 646,810 $ 388,25 258,55

Fees and Othe

The net decrease was due to (i) a decrease iratiéms fees of $46.3 million, (ii) a decrease ioantive fees of $17.1 million, (iii) a

decrease in revenues earned by consolidated otjangroducing entities of $13.3 million and (iWlecrease in management fees of $9.1
million. These decreases were partially offset byrnerease in monitoring fees. The decrease irstretion fees was primarily attributable to
(i) a decrease in transaction fees in our capitakets business due to a decrease in third paayde well as the size of capital markets
transactions when compared to the prior period(&hd decrease in the size of fee generating itnvests completed during the six months
ended June 30, 2015 in our Private Markets busifaging the six months ended June 30, 2015 owaRriMarkets segment had 19
transaction-fee generating investments with a taaibined transaction value of approximately $8llibh compared to 16 transaction-fee
generating investments with a total combined tretisa value of approximately $10.5 billion durirtgetsix months ended June 30, 2014.
Transaction fees in our Private Markets segment bgiinvestment based upon a number of factorsmbst significant of which are
transaction size, the particular discussions d@lse@mount of the fees, the complexity of the taatisn and KKRS role in the transaction. T
decrease in management fees is due primarily exeedse in the management fees received from KFNesult of our acquisition of it on
April 30, 2014, as management fees from KFN are alimvinated in consolidation, and to a lesser exéetecrease in management fees from
our European credit business primarily reflectimg impact of foreign exchange. The decrease imrevearned by consolidated oil and gas
producing entities was primarily the result of @mase in oil prices for the six months ended Bh&015 as compared to the prior period,
and to a lesser extent, reduced production
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volumes that resulted from assets sold in the #irdi fourth quarters of 2014, partially offset Byenues of oil and gas producing entities of
KFN, which was acquired on April 30, 2014. Offsedtithese decreases was a net increase in monifeesgf $86.0 million in our Private
Markets segment primarily the result of $114.1 imillof fees received in the first six months of 2@fom the termination of monitoring fee
arrangements in connection with the exits or peetiés of Alliance Boots GmbH, Big Heart Pet Bran@onsumer products sector) and
Biomet, Inc. and the IPO of GoDaddy, Inc., compare#i8.7 million of such fees received during thstfsix months of 2014. These types of
termination payments may occur in the future; hosvethey are infrequent in nature and are genecaliselated with sale activity in our
private equity portfolio. This increase in monitggifees from termination payments was partiallgetfby a decrease in recurring monitoring
fees as a result of a decrease in the number gbpporcompanies paying a monitoring fee and a dase in the average size of the fee. Fo
six months ended June 30, 2015, we had 46 portfoliopanies that were paying an average monitogagf $0.7 million compared with 48
portfolio companies that were paying an averageitoong fee of $1.2 million for the six months emdéune 30, 2014.

Expense:

The increase was primarily due to an increase pemsation and benefits of $86.9 million partialfiset by a decrease in general
administrative and other expense of $76.6 millibime increase in compensation and benefits expeasgumarily due to higher carry pool
allocations as a result of the recognition of ehkigevel of carried interest during the six morghgled June 30, 2015 as compared to the six
months ended June 30, 2014. The decrease in gadenatistrative and other expense is primarilyilattable to (i) amounts accrued for
litigation expense in the six months ended Jun€804, (ii) a charge incurred in the six monthsezhdune 30, 2014 in connection with the
partial settlement of the Prisma contingent consitilen payment with a measurement date of Jun@@D4, (iii) a decrease in expenses for
unconsummated transactions also known as brokdredeanses in our Private Markets business and(dgcrease in expenses of our
consolidated oil and gas producing entities thatilted primarily from assets sold in the third &marth quarters of 2014 and a reduction in
depreciation in 2015 as a result of an impairmémie long-lived assets of these entities in thetfoquarter of 2014, which were partially
offset by increased depreciation and operating msgéor oil and gas producing entities of KFN, vilweas acquired on April 30, 2014 and
assets developed since the second quarter of 2014.

Net Gains (Losses) from Investment Activi

The following is a summary of net gains (lossespfinvestment activities:

Six Months Ended

June 30,
2015 2014
($ in thousands)
Net Gains (Losses) from Private Equity Investments $ 4,727,24i $ 3,571,08!
Other Net Gains (Losses) from Investment Activities 303,18: 372,94
Net Gains (Losses) from Investment Activities $ 5,030,42! $ 3,944,03!

The majority of our net gains (losses) from investinactivities relate to our private equity potitiolThe following is a summary of the
components of net gains (losses) from investmetities for private equity investments which ilttstes the variances from the prior period.
See “—Segment Analysis—Private Markets Segmentfugher information regarding gains and lossesunprivate equity portfolio.
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Six Months Ended

June 30,
2015 2014
($ in thousands)
Realized Gains $ 2,99531. $ 4,236,441
Unrealized Losses from Sales of Investments andizaéian of Gains (a) (2,444,32) (4,233,61)
Realized Losses (18,399 (695,319
Unrealized Gains from Sales of Investments andiRaain of Losses (b) 7,591 695,31¢
Unrealized Gains from Changes in Fair Value 5,874,90: 4,753,82i
Unrealized Losses from Changes in Fair Value (1,687,83) (1,185,56)
Net Gains (Losses) from Investment Activities v8te Equity Investments $ 472724 $ 3,571,08I

(@) Amounts represent the reversal of previously rezeghunrealized gains in connection with realizageents where such gains become rea

(b) Amounts represent the reversal of previously retzaghunrealized losses in connection with real@magvents where such losses become rez

A significant driver of net gains (losses) from éstment activities for the six months ended June€805 was related to unrealized gains
and losses from changes in fair value in our peaiuity investments. The net appreciation in taeket value of our private equity portfolio
was driven primarily by net unrealized gains of4#illion, $1.0 billion and $0.8 billion in our 260Fund, North America Fund XI and Asian
Fund 11, respectively. Approximately 56% of the mhinge in value for the six months ended Jun@@15 was attributable to changes in
share prices of various publicly held or publiaghdéxed investments, the most significant of whigrengains on Qingdao Haier, Walgreens
Boots Alliance, Inc. (NYSE:WAG), and PRA Health &utes, Inc. These increases were partially offgelelsreased share prices of various
publicly held investments, the most significantdfich were RigNet (NASDAQ: RNET), Engility Holdingbic. and Yageo Corporation. Our
privately held investments contributed the remairafe¢he change in value, the most significant bfckh were gains relating to First Data
Corporation (financial services sector), Capitde8aGroup and Alliant Insurance Services. The alized gains on our privately held
investments were partially offset by unrealizedséssrelating primarily to BIS Industries Ltd., USdds and Aceco Tl S.A. The increased
valuations of individual companies in our privatbiid investments, in the aggregate, generallyeélto (i) in the case of Capital Safety
Group and Alliant Insurance Services, valuatiora teflected agreements to sell these investmamhole or in part, (i) an increase in the
value of market comparables and (iii) individuahgmany performance. The decreased valuations ofithdil companies in our privately he
investments, in the aggregate, generally relatéd todividual company performance or, in certaases, an unfavorable business outlook
(ii) in the case of US Foods a decrease that teflethe termination of an agreement to sell thisgtiment.

A significant driver of net gains (losses) from éstment activities for the six months ended Jun€804 is related to unrealized gains
and losses from changes in fair value in our peatuity investments. The net unrealized investrgaints in our private equity portfolio we
driven primarily by net unrealized gains of $1.4id, $1.0 billion and $0.6 billion in our 2006 Rd, European Fund Il and Asian Fund,
respectively. Approximately 17.5% of the net chamgealue for the six months ended June 30, 201=lattaibutable to changes in share
prices of various publicly-listed investments, thest significant of which were gains on Yageo Caoation, HCA, Inc. (NYSE:HCA) and
NXP Semiconductors N.V. (NASDAQ: NXPI). These inzses were partially offset by decreased sharegaitearious publicly hel
investments, the most significant of which were East Horizon Ltd. (HK: 3360), ProSiebenSat.1 Me&lia (XETRA: PSM) and Ma Anshe
Modern Farming Co. (HK: 1117). Our privately-hetdéstments contributed the remainder of the chamgelue, the most significant of
which were gains relating to Alliance Boots GmbhbrBet, Inc. and WILD Flavors GmbH. The unrealizedng on our privately-held
investments were partially offset by unrealizedséssrelating primarily to Samson Resources, Laargducation, Inc. (education sector) and
AVR Bedrijven N.V. The increased valuations of puvately-held investments, in the aggregate, gaherelated to (i) an increase in the
value of market comparables and individual comgagryormance, (ii) in the case of Alliance Boots Ginin part due to the increase in the
value of a publicly traded stock that was delivéggiursuant to a previously announced transactio(i#) in the case of Biomet, Inc., an
increase that primarily reflected the valuatioranfagreement to sell the investment that was exdéntApril 2014. The decreased valuations
of our privately-held investments, in the aggreggenerally related to individual company perforggor, in certain cases, an unfavorable
business outlook.
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Dividend Income

During the six months ended June 30, 2015 we rededwidends of $114.9 million from United EnvirokeLtd. (recycling sector), $86.2
million from MMI Holdings Limited, $65.9 million fom Aricent Inc. and an aggregate of $172.4 milbdwlividends from other investments.
During the six months ended June 30, 2014, we vedalividends of $162.1 million from Capital Saf@youp, $76.3 million from Academy
Sports and Outdoors (retail sector), $73.6 milimm GoDaddy, Inc. (technology sector) and an ag@te of $57.6 million of dividends from
other investments. Significant dividends from palitf companies are generally not recurring quaytéividends, and while they may occur in
the future, their size and frequency are variable.

Interest Incomt

The increase was primarily due to a net increagg the amount of credit instruments in our cordsted Public Markets investment
vehicles, including growth in our CLO platform wheompared to the prior period, (ii) the consolidatof CMBS entities beginning in the
second quarter of 2015, and (iii) the acquisitib’KBN on April 30, 2014 which did not contribute ¢air interest income for the first four
months of 2014.

Interest Expens

The increase was primarily due to (i) increasedriggt expense in connection with the growth of@u® platforms, the majority of
which are consolidated, (ii) interest expense an2®44 Senior Notes issued on May 29, 2014 andlditianal issuance of such notes on
March 18, 2015, (iii) increased interest expengsted to financing facilities entered into by oonsolidated investment funds for purposes of
financing their operating and investing activitiés) the consolidation of CMBS entities beginnimghe second quarter of 2015 and (v) the
acquisition of KFN on April 30, 2014 which did natntribute to our interest expense for the firsirfimonths of 2014.

Income (Loss) Before Tax

The increase was due to the increase in investimenine as described above.
Income Taxe

The increase was primarily due to an increasedrathount of income in the KKR Group Partnershijas i subject to corporate taxes
well as an increase in KKR & Co. L.P.'s weightedrage ownership percentage in the KKR Group Pattiies from approximately 46.0%
for the six months ended June 30, 2014 to apprdrima4.2% for the six months ended June 30, 20h6.increase in ownership is primal
the result of the issuance of KKR & Co. L.P. comnomiits in connection with our acquisition of KFNhi$ increase in ownership subjects a
greater level of income to corporate taxes.

Net Income (Loss) Attributable to Redeemable Nanalling Interests

The decrease was primarily driven by decreasedstment income for funds and vehicles where nonodimg interests are redeemable
and to a lesser extent the termination of our KKfiEy Strategies fund.

Net Income (Loss) Attributable to Noncontrollingeirests and Appropriated Capit

The increase was primarily driven by the overalirofpes in the components of net gains (losses) ifteastment activities as described
above. Partially offsetting these increases wascaedise in KKR Holdings' weighted average ownerghipentage in the KKR Group
Partnerships, primarily as a result of the acgoisiof KFN, from approximately 54.0% for the six mbs ended June 30, 2014 to 45.8% for
the six months ended June 30, 2015.
Net Income (Loss) Attributable to KKR & Co. L

The increase was primarily attributable to an iaseein investment income and an increase in KKRo&LCP.’s weighted average

ownership percentage in the KKR Group Partnersigra approximately 46.0% for the six months endeakeJ30, 2014 to 54.2% for the six
months ended June 30, 2015 primarily as a restiteocquisition of KFN.
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Segment Analysis

The following is a discussion of the results of three reportable business segments for threeimmdosiths ended June 30, 2015 and
2014 . You should read this discussion in conjumctiith the information included under “—Basis af&ncial Presentation—Segment
Operating and Performance Measurast] the condensed consolidated financial statenagctselated notes included elsewhere in this te

Private Markets Segmer

The following tables set forth information regamglithe results of operations and certain key opggatietrics for our Private Markets
segment for the three and six months ended Jun2036,and 2014 .

Three months ended June 30, 2015 compared to thmemths ended June 30, 2014

Three Months Ended

June 30, 2015 June 30, 2014 Change
(% in thousands)

Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees $ 115,34t $ 111,54: $ 3,80¢
Monitoring Fees 47,718 29,61( 18,10:
Transaction Fees 40,32 45,34( (5,019
Fee Credits (53,28¢) (43,479 (9,809

Total Management, Monitoring and Transaction FeesNet 150,09« 143,01« 7,08(

Performance Income

Realized Carried Interest 243,27: 555,48t (312,219
Incentive Fees — — —
Unrealized Carried Interest 312,37¢ (163,569 475,94

Total Performance Income 555,65! 391,92 163,72¢

Investment Income (Loss)

Net Realized Gains (Losses) 145,81 207,89: (62,07%)
Net Unrealized Gains (Losses) 145,09: (122,729 267,82
Total Realized and Unrealized 290,91: 85,16: 205,74¢

Net Interest and Dividends 8,23¢ 22,76( (14,52¢)
Total Investment Income (Loss) 299,14! 107,92 191,22:
Total Segment Revenues 1,004,89. 642,86 362,03:

Segment Expenses
Compensation and Benefits

Cash Compensation and Benefits 65,93¢ 56,52: 9,417
Realized Allocation to Carry Pool 97,31( 222,19 (124,885
Unrealized Allocation to Carry Pool 125,37: (63,730 189,10:
Total Compensation and Benefits 288,62( 214,98 73,63
Occupancy and related charges 11,83: 11,76¢ 68
Other operating expenses 38,12¢ 39,58¢ (1,469
Total Segment Expenses 338,57 266,34( 72,23
Income (Loss) attributable to noncontrolling intee 14z 33t (192

Economic Net Income (Loss) $ 666,17: $ 376,18t $ 289,98t




Assets Under Management $ 63,129,200 $ 59,417,000 $ 3,712,201
Fee Paying Assets Under Management $ 46,758,80 $ 46,167,300 $ 591,50(
Equity Invested $ 1,258,201 $ 1,454,400 $ (196,201)
Uncalled Commitments $ 21,078,40 $ 17,109,80 $ 3,968,60!
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Segment Revenue
Management, Monitoring and Transaction Fees,

The net increase was primarily due to an increasednitoring fees of $18.1 million and an increasmanagement fees of $3.8 million,
partially offset by a decrease in transaction fe#e®5.0 million and an increase in fee credits $8ilion. The increase in monitoring fees was
primarily the result of $32.4 million of fees reeed in the second quarter of 2015 from the terrmonadf monitoring fee arrangements in
connection with the exit of Biomet, Inc. and thdial public offering (IPO) of GoDaddy, Inc. compalto no such fees received during the
second quarter of 2014. These types of terminaitiyrments may occur in the future; however, theyirdrequent in nature and are generally
correlated with sale or IPO activity in our privatguity portfolio. This increase in monitoring fdesm termination payments was partially
offset by a decrease in recurring monitoring fefes1d.3 million. The decrease in recurring monitgriees was primarily the result of a
decrease in the number of portfolio companies mgagimonitoring fee and a decrease in the averageo§ithe fee. For the three months
ended June 30, 2015, we had 41 portfolio compdhasvere paying an average monitoring fee of $@ildon compared with 48 portfolio
companies that were paying an average monitorie@fé&0.6 million for the three months ended Jube2®14.

The increase in management fees was primarily @aa increase in capital raised in Global Infrattite Investors Il and European Fund IV
partially offset by a decrease in management feégbw@able to lower invested capital in our Eurapd-und Il and European Fund Il as a
result of realizations. The decrease in transadéen was primarily attributable to a decreaséénaverage fee earned on investments
completed during the three months ended June 3%. ZWuring the three months ended June 30, 20&ke there 7 transaction fee-generating
investments with a total combined transaction valuapproximately $3.8 billion compared to 8 tragigan fee-generating investments with a
total combined transaction value of approximately0sillion during the three months ended June28@4. Transaction fees vary by
investment based upon a number of factors, the sigsificant of which are transaction size, thetipatar discussions as to the amount of the
fees, the complexity of the transaction and KKR& 1in the transaction. The increase in fee craglitiie primarily to a higher level of
monitoring fees partially offset by lower transactifees. See also discussion under “- Assets Uvidaagement” and “- Fee-Paying Assets
Under Management”.

Performance Incom

The net increase is attributable to higher netiedinterest resulting from more private equitydarearning carried interest and highel
overall appreciation in our private equity portéoli

Realized carried interest for the three months éddee 30, 2015 consisted primarily of realizeshgdiom the partial sales of Biomet,
Inc., United Envirotech Ltd. and Pets at Home GrBlp

Realized carried interest for the three months éddee 30, 2014 consisted primarily of realizeshgdiom the sales of Oriental Brewery
(consumer products sector) and Avincis Group (fartation sector) and the partial sale of HCA.
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The following table presents net unrealized cariigerest by investment vehicle for the three memhded June 30, 2015 and 2014 :

Three Months Ended

June 30,
2015 2014
(% in thousands)

North America Fund XI $ 116,017 $ 52,50:
Asian Fund Il 103,73t —
2006 Fund 63,12¢ 39,63¢
Co-Investment Vehicles and Other 42,01 52,68t
European Fund Il 28,62¢ 20,44
China Growth Fund 22,08¢ (720
European Fund IV 7,58¢ —
Real Estate Partners Americas 6,04t (11,599
European Fund I 4,15¢ (120
Global Infrastructure Investors 3,41¢ —
Millennium Fund 2,637 (42,027
European Fund 70E (1,729
E2 Investors (9,129 2,29
Asian Fund (78,04¢) (275,119
Management Fee Refunds (602) 161

Total (a) $ 312,37¢ $ (163,56

(@) The above table excludes any funds for which thexre no unrealized carried interest during eithehefperiods presentt

For the three months ended June 30, 2015, thennetlized carried interest income of $312.4 milliorcluded $457.6 million
representing net increases in the value of vampoutolio companies, which were partially offset lmyrealized losses of $145.2 million
primarily representing reversals of previously igmiaed net unrealized gains in connection withdbeurrence of realization events such as
partial or full sales and management fee refunds.

For the three months ended June 30, 2015, the walogr private equity investment portfolio incredsr’.4%. Increased share prices of
various publicly held or publicly indexed investnieenomprised approximately 45% of the net incréaselue for the three months ended
June 30, 2015, the most significant of which weaag on PRA Health Sciences, Inc., GoDaddy, Ind.@imgdao Haier. These increases
were partially offset by decreased share pricasgbus publicly held investments, the most siguaifit of which were Engility Holdings, Inc.
and J.M. Smucker Company. Our privately held inwestts contributed the remainder of the change lireydhe most significant of which
were gains relating to Capital Safety Group, Allilrsurance Services, and Arbor Pharmaceuticats,Tihe unrealized gains on our privately
held investments were partially offset by unrealiesses relating primarily to US Foods, BIS IndestLtd. and Aceco Tl S.A. The increa
valuations of individual companies in our privatelid investments, in the aggregate, generallyaelto (i) in the case of Capital Safety
Group and Alliant Insurance Services, valuatiora teflected agreements to sell these investmantdhole or in part, (ii) an increase in the
value of market comparables and (iii) individuahgEany performance. The decreased valuations ofithdil companies in our privately he
investments, in the aggregate, generally relatéd todividual company performance or, in certaases, an unfavorable business outlook
(ii) in the case of US Foods a decrease that tfeflethe termination of an agreement to sell thisgtiment.

The reversals of previously recognized net unredligains for the three months ended June 30, 2&1fited primarily from the partial
sales of Biomet, Inc., United Envirotech Ltd. aretPat Home Group Plc.

For the three months ended June 30, 2014, thennedlized carried interest loss of $163.6 millinoluded $546.1 million primarily
representing reversals of previously recognizedingetalized gains in the connection with the ocauee of realization events such as partial
or full sales, which were partially offset by $382nillion representing net increases in the valiueaoious portfolio companies and $0.2
million in management fee refund credits.
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The reversals of previously recognized net unredlgains for the three months ended June 30, 2&ldted primarily from the sale of
Oriental Brewery, the partial sale of HCA, Inc. ahd sale of Avincis Group.

For the three months ended June 30, 2014, the wvhlmer private equity investment portfolio incredss.0%. Increased share prices of
various publicly held investments comprised apprately 4.3% of the net increase in value for thegrmonths ended June 30, 2014, the
most significant of which were gains on Yageo Caoation, The Nielsen Company B.V. and Bharti Infratiel. These increases were
partially offset by decreased share prices of warjpublicly held investments, the most significainvhich were Pets at Home Ltd., Kion
Group AG and Santander Consumer USA. Our privatelg-investments contributed the remainder of tienge in value, the most
significant of which were gains relating to Alli@8oots GmbH, Biomet, Inc. and WILD Flavors GmbHeTunrealized gains on our
privately-held investments were partially offsetlnyrealized losses relating primarily to SamsonoReses and AVR Bedrijven N.V. The
increased valuations of our privately-held invesitagin the aggregate, generally related to (iharease in the value of market comparables
and individual company performance, (ii) in theeca$ Alliance Boots GmbH, in part due to the ina@én the value of a publicly traded st
that may be delivered pursuant to a previously anoed transaction and (jii) in the case of Biorh&t,, an increase that primarily reflected
the valuation of an agreement to sell the investrtteat was executed in April 2014. The decreaséubtians of our privately-held
investments, in the aggregate, generally relatéddiwidual company performance or, in certain sas@ unfavorable business outlook.

Investment Incom

The net increase is primarily due to an increadeta realized and unrealized gains of $205.7iamlpartially offset by a decrease in net
interest and dividends of $14.5 million.

For the three months ended June 30, 2015, neredatjains were comprised primarily of gains from $hle of private equity
investments, including the partial sales of Bionet, and The Nielsen Company B.V. and the sal€iof Group AG. Net unrealized gains
were primarily attributable to increases in valtigarious private equity investments including Elbgta Corporation and HCA, Inc. In
addition, our investment in WMI Holdings Corp. @incial services sector) also contributed to ne¢alired gains. Partially offsetting these
increases were unrealized losses primarily relatede reversal of gains on sales of investmenischio the realized gains commentary
above.

For the three months ended June 30, 2014, netedaijains were comprised of gains from the safeadial sale of private equity
investments, the most significant of which were H@#. and NXP Semiconductors N.V., which aggreg&®69.4 million. The net
unrealized losses are related primarily to thensals of previously recognized unrealized gainsalas of private equity investments, most
notably the sales of HCA, Inc. and NXP Semicondigchd.V. and to a lesser extent, a decrease in \amlu@amson Resources, partially offset
by unrealized gains related primarily to incredsese value of various investments, most notabliaAce Boots GmbH, Biomet, Inc. and
The Nielsen Company B.V. For further discussiopmfate equity valuation changes, see the discassiperformance income above.

For the three months ended June 30, 2015, neesitand dividends were comprised of (i) $10.9 oillof interest income which consi
primarily of interest that is received from our lsdmlances and other assets, (ii) $27.5 milliodiwflend income from distributions received
through investments in our investment funds anémdssets and (iii) $30.2 million of interest exgeprimarily relating to the senior notes
outstanding for KKR and KFN, a portion of which alocable to the Private Markets segment. Fothihee months ended June 30 2014, net
interest and dividends were comprised of (i) $16iion of interest income primarily from interettat is received from our cash balances
and other assets, (ii) $23.8 million of dividendame from distributions received through our inwestt funds and other assets and (iii) $:
million of interest expense primarily relating ngor notes outstanding for KKR and KFN. The desesia net interest and dividends from
prior period is primarily due to higher allocatioofsinterest expense to the Private Markets segaeatresult of our 2044 Senior Notes is!
on May 29, 2014, and an additional issuance of siaths on March 18, 2015 as well as interest expeiating to debt obligations at KFN,
which was acquired on April 30, 2014, but was rattdbuting to our interest expense for the morftApril in the second quarter of 2014.

Segment Expense
Compensation and Benefits
The net increase was due primarily to higher atiooa to carry pool driven by the higher levelset carried interest as discussed in

"Performance Income" above. The net increase veasdale to higher cash compensation and benefitsapty reflecting increased
headcount.
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Occupancy and Other Operating Expenses

The net decrease was primarily driven by a decrigasgpenses for unconsummated transactions, alsarkas broken deal expenses.
Economic Net Income (Loss

The increase was primarily due to an increaseviestment and performance income, partially offseinloreases in segment expenses as
described above.

Assets Under Manageme

The following table reflects the changes in ourv&e Markets AUM from March 31, 2015 to June 301320

(% in thousands)

March 31, 2015 $ 62,139,40
New Capital Raised 1,142,701
Distributions (3,447,00)
Change in Value 3,294,101

June 30, 2015 $ 63,129,20

AUM for the Private Markets segment was $63.1dnillat June 30, 2015, an increase of $1.0 billiompmared to $62.1 billion at March
31, 2015. The increase was primarily attributablagpreciation in the fair value of our private iggjportfolio as well as new capital raised
primarily in Global Infrastructure Investors Il aigiropean Fund IV. These increases were offsetdtsililitions to private equity fund
investors of $3.4 billion comprised of $1.8 billiofrealized gains and $1.6 billion of return oigamal cost.

The appreciation in the market value of our privedeity portfolio was driven primarily by net unlead gains of $0.7 billion,
$0.6 billion and $0.5 billion in our 2006 Fund, KoAmerica Fund Xl and Asian Fund I, respectiveApproximately 45% of the net change
in value for the three months ended June 30, 2CGibai#tributable to changes in share prices of uanmublicly held or publicly indexed
investments, the most significant of which werengain PRA Health Sciences, Inc., GoDaddy, Inc.@imfjdao Haier. These increases were
partially offset by decreased share prices of warjpublicly held investments, the most significainvhich were Engility Holdings, Inc. and
J.M. Smucker Company. Our privately held investraaaintributed the remainder of the change in vaheemost significant of which were
gains relating to Capital Safety Group, Alliantursnce Services, and Arbor Pharmaceuticals, Ine.urttealized gains on our privately held
investments were partially offset by unrealizedséssrelating primarily to US Foods, BIS Industtiésd. and Aceco Tl S.A. The increased
valuations of individual companies in our privatéiid investments, in the aggregate, generallyeélt (i) in the case of Capital Safety
Group and Alliant Insurance Services, valuatiora teflected agreements to sell these investmamhole or in part, (i) an increase in the
value of market comparables and (iii) individuahgmany performance. The decreased valuations ofithdil companies in our privately he
investments, in the aggregate, generally relatéd todividual company performance or, in certaases, an unfavorable business outlook
(ii) in the case of US Foods a decrease that teflethe termination of an agreement to sell thisgtment.

As of June 30, 2015, our AUM did not include appneetely $5.2 billion in commitments in connectioitiwprivate equity,
infrastructure, energy and co-investment vehiabesvhich we are entitled to management fees ofezhinterest upon the satisfaction of
certain conditions, which had not been met as né B0, 2015. Such commitments will not contribaté&UM unless and until we are entitled
to receive fees or carried interest in accordarnitie eur definition of AUM.
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Fee-Paying Assets Under Management

The following table reflects the changes in ouv&e Markets FPAUM from March 31, 2015 to JuneZm5 :

(% in thousands)

March 31, 2015 $ 47,161,90
New Capital Raised 1,123,601
Distributions (1,723,60)
Change in Value 196,90(

June 30, 2015 $ 46,758,80

FPAUM in our Private Markets segment was $46.8dwilat June 30, 2015, a decrease of $0.4 billiompared to $47.2 billion at March
31, 2015. The decrease was primarily attributadldigtributions to private equity fund investorstiadly offset by new capital raised of
$1.1 billion primarily in our Global Infrastructutavestors Il and European Fund IV.

As of June 30, 2015 , our FPAUM did not include rappmately $4.9 billion in commitments in connectiwith private equity,
infrastructure, energy and co-investment vehiabesvhich we are entitled to management fees upemsaltisfaction of certain conditions,
which had not been met as of June 30, 2015. Orse tbommitted amounts are invested, managemenwikébggin to be earned with
respect to such amounts, which will be accretiveulomanagement fees. Such commitments will notritute to FPAUM unless and until
we are entitled to receive management fees in dacce with our definition of FPAUM.

Equity Investec

The decrease was due to a decrease in the amoequity invested in our private equity platform dodh lesser extent our real assets
platforms (real estate, energy and infrastructl¥e).the three months ended June 30, 2015 and 2qLity invested in our private equity
platform was $1.1 billion and $1.2 billion, respeety, and equity invested in our real assets ptatf was $115.0 million $143.4 million,
respectively. Generally, the operating companiegi@ed through our private equity business havédiigransaction values and result in
higher equity invested, relative to transactionsun real asset businesses. The number of largatpréquity investments made in any quarter
is volatile and consequently, a significant amaafrequity invested in one quarter or a few quaneay not be indicative of a similar level of
capital deployment in future quarters.

Uncalled Commitments

As of June 30, 2015, our Private Markets Segmethi#24..1 billion of remaining uncalled capital contnménts that could be called for
investments in new transactions.
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Six months endedune 30, 2015 compared to six months ended June2®d,4

Six Months Ended

June 30, 2015 June 30, 2014 Change
(% in thousands)
Segment Revenues
Management, Monitoring and Transaction Fees, Net
Management Fees $ 224,62. $ 234,58. $ (9,959
Monitoring Fees 145,55: 65,97 79,57¢
Transaction Fees 86,92( 138,36( (51,440
Fee Credits (123,19) (123,816 624
Total Management, Monitoring and Transaction FeesNet 333,90: 315,09¢ 18,80:
Performance Income
Realized Carried Interest 545,69¢ 724,28t (178,589
Incentive Fees — — —
Unrealized Carried Interest 439,31¢ (17,789 457,10«
Total Performance Income 985,01! 706,50( 278,51!
Investment Income (Loss)
Net Realized Gains (Losses) 329,08: 384,09( (55,009
Net Unrealized Gains (Losses) 224,45 (52,05¢) 276,51
Total Realized and Unrealized 553,53 332,03¢ 221,50:
Net Interest and Dividends 402 19,95: (19,549
Total Investment Income (Loss) 553,94! 351,98t 201,95!
Total Segment Revenues 1,872,85 1,373,58. 499,27
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 139,90¢ 123,42( 16,48¢
Realized Allocation to Carry Pool 218,28( 289,71! (71,435
Unrealized Allocation to Carry Pool 176,06« (4,987) 181,05:
Total Compensation and Benefits 534,25( 408,14¢ 126,10:
Occupancy and related charges 22,84¢ 23,32« (47¢€)
Other operating expenses 80,24: 79,64¢ 59¢
Total Segment Expenses 637,33¢ 511,12( 126,21¢
Income (Loss) attributable to noncontrolling intase 862 85C 12
Economic Net Income (Loss) $ 1,234,651 $ 861,61« $ 373,04:
Assets Under Management $ 63,129,200 $ 59,417,00 $ 3,712,201
Fee Paying Assets Under Management $ 46,758,80 $ 46,167,300 $ 591,50(
Equity Invested $ 3,305,601 $ 4,006,200 $ (700,60()
Uncalled Commitments $ 21,078,400 $ 17,109,80 $ 3,968,60!

Segment Revenue

Management, Monitoring and Transaction Fees,



The net increase was primarily due to an increasednitoring fees of $79.6 million partially offsey a decrease in transaction fees of
$51.4 million, and a decrease in management fe&@D million. The increase in monitoring fees \pasnarily the result of $114.1 million
of fees received in the first six months of 201dnirthe termination of monitoring fee arrangementsdnnection with the exits or partial ex
of Alliance Boots GmbH, Big Heart Pet Brands, andnet, Inc. and the IPO of GoDaddy, Inc. comparedgproximately $8.7 million of
such fees received during the first six monthsG#f£2 These types of termination payments may ooctire future; however, they are
infrequent in nature and are generally correlatéd gale or IPO activity in our private equity gotto. This increase in monitoring fees from
termination payments
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was partially offset by a decrease in recurring itooimg fees of $25.8 million. The decrease in reicg monitoring fees was primarily the
result of a decrease in the number of portfolio panies paying a monitoring fee and a decreaseeiavhrage size of the fee. For the six
months ended June 30, 2015, we had 46 portfoligpemies that were paying an average monitoring f&®d million compared with 48
portfolio companies that were paying an averageitoong fee of $1.2 million for the six months endéune 30, 2014. The decrease in
transaction fees was primarily attributable to erdase in the size of fee generating investmemtgpltied during the six months ended June
30, 2015. During the six months ended June 30, 20&%e were 19 transaction fee-generating invastsneith a total combined transaction
value of approximately $8.2 billion compared totighsaction fee-generating investments with a wiaibined transaction value of
approximately $10.5 billion during the six montiled June 30, 2014. Transaction fees vary by imezgt based upon a number of factors,
the most significant of which are transaction stbe, particular discussions as to the amount ofdls, the complexity of the transaction and
KKR’s role in the transaction. The decrease in rganzent fees is primarily attributable to (i) ther&pean Fund Il entering into its post-
investment period on March 31, 2014, which redubedund's fee rate by approximately half and cledrihe fund's management fee base
from committed capital to invested capital andtfik lesser extent lower invested capital in cunofgean Fund Il and 2006 Fund as a rest
realizations. Partially offsetting these decreasesncreases due to new capital raised in Glotieddtructure Investors I, European Fund IV
and the Energy Income and Growth Fund. See alsosi®n under “- Assets Under Management” and &-Paying Assets Under
Management”.

Performance Incom

The net increase is primarily attributable to highet carried interest resulting from more privedgity funds earning carried interest and
higher net overall appreciation in our private @gpiortfolio.

Realized carried interest for the six months entlgte 30, 2015 consisted primarily of realized g&ios the sale or partial sale of
Walgreens Boots Alliance, Inc., Biomet, Inc., and Beart Pet Brands.

Realized carried interest for the six months entlete 30, 2014 consisted primarily of realized g&io the sale of Oriental Brewery,
the partial sale of HCA, Inc. and the sale of Awn@roup.

The following table presents net unrealized cariigerest by investment vehicle for the six morghded June 30, 2015 and 2014 :

Six Months Ended

June 30,
2015 2014
($ in thousands)

North America Fund XI 181,57( 70,27:
Asian Fund Il 156,52¢ —
European Fund Il 59,44 104,97¢
2006 Fund 57,19( 100,34¢
Co-Investment Vehicles and Other 43,03: 48,06
China Growth Fund 37,51¢ (2,209
Millennium Fund 8,15¢ (89,059
Real Estate Partners Americas 7,847 (4,367
European Fund IV 7,58¢ —
Global Infrastructure Investors 3,41¢ —
European Fund 557 (847)
E2 Investors (8,202 3,71t
European Fund I (24,54) (31,109
Asian Fund (91,64) (214,424
Management Fee Refunds 854 (3,159

Total (a) $ 439,31t $ (17,78%)

(@) The above table excludes any funds for which thexre no unrealized carried interest during eithehefperiods presentt
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For the six months ended June 30, 2015, the netlined carried interest income of $439.3 millinoluded $830.1 million representing
net increases in the value of various portfolio pames, which were partially offset by unrealizesises of $390.8 million primarily
representing reversals of previously recognizedinetalized gains in connection with the occurresfoealization events such as partial or
full sales and management fee refunds.

For the six months ended June 30, 2015, the vdloarqrivate equity investment portfolio increaseld8%. Increased share prices of
various publicly held or publicly indexed investnieenomprised approximately 56% of the net incrélas@lue for the six months ended June
30, 2015, the most significant of which were gainQingdao Haier, Walgreens Boots Alliance, Innd BRA Health Sciences, Inc. These
increases were partially offset by decreased gtréres of various publicly held investments, thestrgignificant of which were RigNet,
Engility Holdings Inc. and Yageo Corporation. Ouivptely held investments contributed the remairafehe change in value, the most
significant of which were gains relating to Firsat Corporation, Capital Safety Group and Alliargurance Services. The unrealized gains
on our privately held investments were partiallfset by unrealized losses relating primarily to Bd8ustries Ltd., US Foods and Aceco TI
S.A. The increased valuations of individual comparin our privately held investments, in the aggteggenerally related to (i) in the case of
Capital Safety Group and Alliant Insurance Servie@tuations that reflected agreements to selltliegestments, in whole or in part, (ii) an
increase in the value of market comparables afdnd@ividual company performance. The decreasddatins of individual companies in
our privately held investments, in the aggrega¢megally related to (i) individual company perfommua or, in certain cases, an unfavorable
business outlook and (ii) in the case of US Foodsaease that reflected the termination of aneageait to sell this investment.

The reversals of previously recognized net unredligains for the six months ended June 30, 2018teesprimarily from the sales or
partial sales of Walgreens Boots Alliance, IncgrBéet, Inc. and Big Heart Pet Brands.

For the six months ended June 30, 2014, the neailined carried interest loss of $17.8 million ud#d $666.9 million primarily
representing reversals of previously recognizedingetalized gains in the connection with the ocee of realization events such as partial
or full sales, which were partially offset by $652nillion representing net increases in the valiueaoious portfolio companies and $3.1
million in management fee refunds.

For the six months ended June 30, 2014, the vdloargrivate equity investment portfolio increa®e8%. Increased share prices of
various publicly held investments comprised apprately 17.5% of the net increase in value for tkeroonths ended June 30, 2014, the
most significant of which were gains on Yageo Coagion, HCA, Inc. and NXP Semiconductors N.V.. Thé@wreases were partially offset
by decreased share prices of various publicly lldstments, the most significant of which were East Horizon Ltd., ProSiebenSat.1
Media AG and Ma Anshan Modern Farming Co. Our gelyaheld investments contributed the remaindahefchange in value, the most
significant of which were gains relating to Allia8oots GmbH, Biomet, Inc. and WILD Flavors GmbHeTunrealized gains on our
privately-held investments were partially offsetlnyrealized losses relating primarily to SamsonoReses, Laureate Education, Inc. and
AVR Bedrijven N.V. The increased valuations of puvately-held investments, in the aggregate, gaherelated to (i) an increase in the
value of market comparables and individual comgagyormance, (i) in the case of Alliance Boots Ginin part due to the increase in the
value of a publicly traded stock that may be debdepursuant to a previously announced transaetioh(iii) in the case of Biomet, Inc., an
increase that primarily reflected the valuatioranfagreement to sell the investment that was exddéntApril 2014. The decreased valuations
of our privately-held investments, in the aggregganerally related to individual company perforeaor, in certain cases, an unfavorable
business outlook.

Investment Incom

The net increase is primarily due to an increagetal realized and unrealized gains of $221.5iamilpartially offset by a decrease in net
interest and dividends of $19.5 million.

For the six months ended June 30, 2015, net reiadjaans were comprised primarily of gains from slaée of private equity investments
including the sales or partial sales of WalgreeastB Alliance, Inc., Biomet, Inc., and Kion GrougGANet unrealized gains were primarily
attributable to increases in value of various gevequity investments including First Data Corporagnd Walgreens Boots Alliance, Inc. In
addition our investment in WMI Holdings Corp. atsmtributed to net unrealized gains. Partially effisg these increases were unrealized
losses primarily related to the reversal of gainsales of investments noted in the realized gaonsmentary above.

For the six months ended June 30, 2014, net reladjasns were comprised primarily of realized gdiosn the sale or partial sale of
private equity investments, the most significantvbfch were HCA, Inc., NXP Semiconductors N.V. &rdSiebenSat.1 Media AG, which
aggregated $256.7 million. These realized gaingwartially offset by realized losses primarilyrfréhe write-off of A.T.U Auto-TeildJnge!
(retail sector). Realized losses that were alreaityen down as of
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October 1, 2009 (the date of the KPE Transactioaf) have been excluded from net realized gains¢k)sabove amounted to approximately
$56 million for the six months ended June 30, 284d related to the write-off of A.T.U Auto-Teile-ger. The net unrealized losses are
related primarily to the reversals of previouslgagnized unrealized gains on sales or partial gdlpsivate equity investments, most notably
the sales of HCA, Inc. and NXP Semiconductors M\ to a lesser extent, a decrease in value onddaResources, partially offset by
unrealized gains related primarily to increaseth@value of various investments, most notablyahitie Boots GmbH and Biomet, Inc. In
addition, our investment in WMI Holdings Corp. alsantributed to net unrealized gains. For furthiscassion of private equity valuation
changes, see discussion of performance income above

For the six months ended June 30, 2015, net iritanesdividends were comprised of (i) $22.6 millmfrinterest income which consists
primarily of interest that is received from our kdsmlances and other assets, (ii) $32.5 milliodieflend income from distributions received
through our investment funds and other assetsian®i§4.7 million of interest expense primariliaéng to the senior notes outstanding for
KKR and KFN, a portion of which are allocable te tArivate Markets segment. For the six months edded 30 2014, net interest and
dividends were comprised of (i) $22.0 million oferest income primarily from interest that is reeei from our cash balances and other
assets, (ii) $28.1 million of dividend income frahstributions received through our investment fuadd other assets and (iii) $30.1 million
of interest expense primarily relating to seniotasooutstanding for KKR and KFN. The decrease trimerest and dividends from the prior
period is primarily due to higher allocations ofeirest expense to the Private Markets segmentesult of our 2044 Senior Notes issued on
May 29, 2014, and an additional issuance of su¢dsnon March 18, 2015, as well as interest expexiadng to debt obligations at KFN
which was acquired on April 30, 2014, but was rasttdbuting to our interest expense for the fimirf months of 2014.

Segment Expense
Compensation and Benefits

The net increase was due primarily to higher atiooa to carry pool driven by the higher levelset carried interest as discussed in
"Performance Income" above. The net increase veasdale to higher cash compensation and benefitsapty reflecting increased
headcount.

Occupancy and Other Operating Expenses

The net increase was primarily driven by an inaedagrofessional fee expense reflecting the ol/gralvth of this segment, partially
offset by a decrease in expenses for unconsumrtrateshctions, also known as broken deal expenses.

Economic Net Income (Loss

The increase was primarily due to an increase ifopaance income, partially offset by increaseségment expenses as described
above.

Assets Under Manageme

The following table reflects the changes in ouv&e Markets AUM from December 31, 2014 to June2BQ5 :

($ in thousands)

December 31, 2014 $ 61,505,80
New Capital Raised 2,733,801
Distributions (6,414,00)
Change in Value 5,303,601

June 30, 2015 $ 63,129,20

AUM for the Private Markets segment was $63.1dnillat June 30, 2015, an increase of $1.6 billiompmared to $61.5 billion at
December 31, 2014. The increase was primarilybattable to appreciation in the fair value of ouwate equity portfolio as well as new
capital raised primarily in European Fund IV anal@l Infrastructure Investors Il. These increasesevoffset by distributions to private
equity fund investors of $6.4 billion comprised$#.9 billion of realized gains and $2.5 billionreturn of original cost.
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The appreciation in the market value of our privedeity portfolio was driven primarily by net unlead gains of $1.4 billion,
$1.0 billion and $0.8 billion in our 2006 Fund, MtoAmerica Fund XI and Asian Fund I, respectiveApproximately 56% of the net change
in value for the six months ended June 30, 2015attaibutable to changes in share prices of varmudicly held or publicly indexed
investments, the most significant of which werengain Qingdao Haier, Walgreens Boots Alliance, &md PRA Health Sciences, Inc. These
increases were partially offset by decreased gtréres of various publicly held investments, thestrgignificant of which were RigNet,
Engility Holdings, Inc. and Yageo Corporation. Quivately held investments contributed the remairade¢he change in value, the most
significant of which were gains relating to FirsatA Corporation, Capital Safety Group and Alliargurance Services. The unrealized gains
on our privately held investments were partiallfset by unrealized losses relating primarily to Bd8ustries Ltd., US Foods and Aceco TI
S.A. The increased valuations of individual comparin our privately held investments, in the aggteggenerally related to (i) in the case of
Capital Safety Group and Alliant Insurance Servie@tuations that reflected agreements to selktliegestments, in whole or in part, (ii) an
increase in the value of market comparables afdn@ividual company performance. The decreasddatins of individual companies in
our privately held investments, in the aggrega¢megally related to (i) individual company perfommua or, in certain cases, an unfavorable
business outlook and (ii) in the case of US Foodsaease that reflected the termination of aneageait to sell this investment.

As of June 30, 2015 , our AUM did not include apgpmately $5.2 billion in commitments in connectiath private equity,
infrastructure, energy and co-investment vehiakesvhich we are entitled to management fees ofethinterest upon the satisfaction of
certain conditions, which had not been met as né B0, 2015. Such commitments will not contribatédUM unless and until we are entitled
to receive fees or carried interest in accordaritie our definition of AUM.

Fee-Paying Assets Under Management

The following table reflects the changes in ouv&e Markets FPAUM from December 31, 2014 to Juhe2815 :

(% in thousands)

December 31, 2014 $ 47,262,50
New Capital Raised 2,444,101
Distributions (2,684,70)
Change in Value (263,100

June 30, 2015 $ 46,758,80

FPAUM in our Private Markets segment was $46.8dwilat June 30, 2015, a decrease of $0.5 billiompared to $47.3 billion at
December 31, 2014. The decrease was primariljatable to distributions to private equity fundéstors. This decrease was partially offset
by new capital raised of $2.4 billion primarily édur European Fund IV and Global Infrastructure biges I1.

As of June 30, 2015 , our FPAUM did not include rappmately $4.9 billion in commitments in connectiwith private equity,
infrastructure, energy and co-investment vehiabesvhich we are entitled to management fees upemsaltisfaction of certain conditions,
which had not been met as of June 30, 2015. Orse tbommitted amounts are invested, managemenwviébggin to be earned with
respect to such amounts, which will be accretiveuomanagement fees. Such commitments will notritmute to FPAUM unless and until
we are entitled to receive management fees in dacce with our definition of FPAUM.

Equity Investec

The decrease was due to a decrease in the amoeqaity invested in our private equity platform,iethwas partially offset by an
increase in equity invested in our real asset$qulas (real estate, energy and infrastructure).tResix months ended June 30, 2015 and
2014, equity invested in our private equity platiovas $2.5 billion and $3.5 billion, respectivehar the six months ended June 30, 2015 anc
2014, equity invested in our real assets platfonas $0.8 billion and $0.5 billion, respectively.r@eally, the operating companies acquired
through our private equity business have higherstration values and result in higher equity inviéstelative to transactions in our real asset
businesses. The number of large private equitysimvents made in any quarter is volatile and coresattyy a significant amount of equity
invested in one quarter or a few quarters may adhdicative of a similar level of capital deploymién future quarters.
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Uncalled Commitments

As of June 30, 2015, our Private Markets Segmetith24..1 billion of remaining uncalled capital conménts that could be called for

investments in new transactions.

Public Markets Segmer

The following tables set forth information regamglitmne results of operations and certain key opggatietrics for our Public Markets

segment for the three and six months ended Jun2036,and 2014.

Three months ended June 30, 2015 compared to thmemths ended June 30, 2014

Three Months Ended

June 30, 2015 June 30, 2014 Change
($ in thousands)
Segment Revenues
Management, Monitoring and Transaction Fees, Net
Management Fees $ 66,05¢ $ 67,13 (1,077)
Monitoring Fees — — —
Transaction Fees 3,87: 7,35( (3,477)
Fee Credits (3,172) (6,357) 3,18(
Total Management, Monitoring and Transaction FeesNet 66,75¢ 68,13( (1,379
Performance Income
Realized Carried Interest 8,95: — 8,95:
Incentive Fees 5,89: 11,47¢ (5,58%)
Unrealized Carried Interest 27,98 25,73¢ 2,24¢
Total Performance Income 42,83 37,21¢ 5,617
Investment Income (Loss)
Net Realized Gains (Losses) 31,19 14,28 16,90¢
Net Unrealized Gains (Losses) (112,989 3,751 (15,739
Total Realized and Unrealized 19,20¢ 18,03t 1,16¢
Net Interest and Dividends 59,39( 33,82: 25,56¢
Total Investment Income (Loss) 78,59« 51,85] 26,73"
Total Segment Revenues 188,18: 157,20: 30,98(
Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 22,78t 26,90« (4,119
Realized Allocation to Carry Pool 3,581 — 3,581
Unrealized Allocation to Carry Pool 11,19¢ 10,29¢ 90C
Total Compensation and Benefits 37,56! 37,19¢ 362
Occupancy and related charges 2,971 2,54¢ 43¢
Other operating expenses 10,611 11,47 (857)
Total Segment Expenses 51,15¢ 51,21" (62
Income (Loss) attributable to noncontrolling inttee A47¢€ 38t 93
Economic Net Income (Loss) $ 136,55( $ 105,60: 30,94¢
Assets Under Managemen $ 38,440,400 $ 38,540,90 (100,500



Fee Paying Assets Under Management $ 36,974,000 $  33,489,00 3,485,00!
Equity Invested $ 320,80 $ 724,40( (403,600
Uncalled Commitments $ 4,827,900 $ 2,674,401 2,153,501
Gross Dollars Invested $ 1,110,100 $ 768,20( 341,90(
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Segment Revenue
Management, Monitoring and Transaction Fees,

The net decrease was primarily due to a decreasarnisaction and management fees of $3.5 millieh&inl million, respectively,
partially offset by a decrease in fee credits. Gberease in transaction fees was due primarilydecaease in the number of fee earning
transactions in the current period. The decreasgaimagement fees is due primarily to redemptiormiirhedge funds business and a dectr
in management fees from our European credit busipesarily reflecting the impact of foreign exclggn These management fee decreases
were partially offset by new capital raised prirhaim our CLOs and Corporate Capital Trust, a BR®-advised by KKR. The decrease in
fee credits is due primarily to the decrease indaation fees as described above.

Performance Incom

The net increase was primarily attributable toghbr level of net carried interest partially offbgta decrease in incentive fees. During
the three months ended June 30, 2015 we realiz€d§iflion of carried interest from three of outeahative credit separately managed
accounts and recognized higher net unrealizedechimierest due primarily to overall increaseshim ¥alue of investments in our direct
lending, mezzanine and special situations strase@ilee decrease in incentive fees is due primailpwer incentive fees in our hedge fund-
of-funds platform driven by lower overall perforntan Incentive fees are typically determined far thvelve-month periods ending in either
the second or fourth quarters of the calendar yeavever, such fees may be determined quarterdy other points during the year for certain
strategies. Whether an incentive fee from KKR viglsiés payable in any given period, and the amotiah incentive fee payment, if any,
depends on the investment performance of the \ehiall as a result are expected to vary signifigdrdin period to period.

Investment Incom

The net increase was primarily due to an increaset interest and dividends of $25.6 million andrecrease in total realized and
unrealized gains of $1.2 million. The increaseen interest and dividends is due primarily to msignificant levels of interest yielding CLOs
and credit investments when compared to the pedogd, and to a lesser extent the acquisition dilkia April 30, 2014 which did not
contribute to our investment income for the morftipril during the second quarter of 2014. The @ase in net realized and unrealized g
is due primarily to the increased value of variowgstments, in particular relating to our direariding, mezzanine and special situations
strategies which was largely offset by reductionthe value of our investments in CLOs and redustio value of specialty finance holdings,
including those acquired in our acquisition of KFN.
Segment Expense
Compensation and Benefits

The increase was primarily due to an increase fimif@cation to carry pool in connection with highevels of net carried interest as
described above partially offset by a decreasasi compensation and benefits reflecting the deeriafees, which generally results in
lower compensation expense.
Occupancy and Other Operating Expenses

The decrease was primarily driven by lower profassi fees partially offset by higher occupancy sost

Economic Net Income (Loss

The increase is primarily attributable to the irae in investment income and performance incontlessribed above.
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Assets Under Manageme|

The following table reflects the changes in ourlRudarkets AUM from March 31, 2015 to June 30, 201

(% in thousands)

March 31, 2015 $ 36,988,60
New Capital Raised 2,201,701
Distributions (921,600
Redemptions (463,701
Change in Value 635,40(

June 30, 2015 $ 38,440,40

AUM in our Public Markets segment totaled $38.4iduil at June 30, 2015, an increase of $1.4 biltiompared to AUM of $37.0 billion
at March 31, 2015. The increase for the period pvamarily due to $2.2 billion of new capital raiskdlgely from our CLOs and Corporate
Capital Trust and $0.6 billion of increases in elincluding the favorable impact of foreign exopanPartially offsetting these increases
were redemptions and distributions of $1.4 billfosm certain investment vehicles across multiptategies.

As of June 30, 2015, our AUM did not include appneetely $4.6 billion in commitments in connectioithwarious credit and hedge
fund strategies, the most significant of which special situations and direct lending, for whichave entitled to management fees or carried
interest upon the satisfaction of certain cond&ijomhich had not been met as of June 30, 2015. &dmitments will not contribute to AUI
unless and until we are entitled to receive feesaored interest in accordance with our definitarAUM.

Fee-Paying Assets Under Management

The following table reflects the changes in ourlRudarkets FPAUM from March 31, 2015 to June 3013 :

(% in thousands)

March 31, 2015 $ 35,722,60
New Capital Raised 2,023,201
Distributions (730,100
Redemptions (463,701
Change in Value 422,00(

June 30, 2015 $ 36,974,00

FPAUM in our Public Markets segment was $37.0dnillat June 30, 2015, an increase of $1.3 billiongared to FPAUM of
$35.7 billion at March 31, 2015. The increase wamgrily due to $2.0 billion of new capital raiskdtgely from our CLOs and Corporate
Capital Trust and $0.4 billion of increases in ealincluding the favorable impact of foreign exopanPartially offsetting these increases
were redemptions and distributions of $1.2 billgyimarily in our hedge funds platform and CLOs.

As of June 30, 2015, our FPAUM did not include apgmately $4.2 billion in commitments in connectiaith various credit and hedge
fund strategies, the most significant of which special situations and direct lending, for whichave entitled to management fees upon the
satisfaction of certain conditions, which had ne¢b met as of June 30, 2015. Once these commitiedrds are invested, management fees
will begin to be earned with respect to such amsumhich will be accretive to our management f&sh commitments will not contribute
FPAUM unless and until we are entitled to receivenagement fees in accordance with our definitioRRAUM.

Equity Investec

The decrease is primarily due to a lower leveletfeapital deployed in our special situations amzanine strategies, partially offset by
an increase in the level of net capital deployedundirect lending strategy.

Uncalled Commitments

As of June 30, 2015, our Public Markets segment$iZad billion of uncalled capital commitments tatld be called for investments in
new transactions.
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Gross Dollars Invested

The increase is primarily due to a higher levehekstment activity in our direct lending and spdeituations strategies, partially offset
by a decrease in investment activity in our mezrasirategy.

Six months endedune 30, 2015 compared to six months ended June28d.4

Six Months Ended
June 30, 2015 June 30, 2014 Change

($ in thousands)

Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees $ 130,55¢ $ 139,48t (8,927)
Monitoring Fees — — —
Transaction Fees 17,301 13,37: 3,931
Fee Credits (13,760 (10,687) (3,079

Total Management, Monitoring and Transaction FeesNet 134,10: 142,17¢ (8,079

Performance Income

Realized Carried Interest 8,95: 24,75( (15,797
Incentive Fees 11,55¢ 28,497 (16,939
Unrealized Carried Interest 40,33¢ 25,60¢ 14,72t

Total Performance Income 60,84¢ 78,85¢ (18,01)

Investment Income (Loss)

Net Realized Gains (Losses) 31,87¢ 19,76 12,11
Net Unrealized Gains (Losses) (99,86%) 18,56¢ (118,43()
Total Realized and Unrealized (67,989 38,32¢ (106,31)

Net Interest and Dividends 111,26: 43,39¢ 67,86
Total Investment Income (Loss) 43,27: 81,72: (38,45¢)

Total Segment Revenues 238,22( 302,75¢ (64,539

Segment Expenses
Compensation and Benefits

Cash Compensation and Benefits 46,79( 53,64¢ (6,859
Realized Allocation to Carry Pool 3,581 9,90( (6,319)
Unrealized Allocation to Carry Pool 16,13 10,24: 5,891
Total Compensation and Benefits 66,50¢ 73,79: (7,287)
Occupancy and related charges 6,09¢ 4,71¢ 1,38:
Other operating expenses 25,57 19,98: 5,59(
Total Segment Expenses 98,174 98,48t (319
Income (Loss) attributable to noncontrolling inttee 653 907 (254)
Economic Net Income (Loss) $ 139,39: $ 203,36:¢ (63,97)
Assets Under Management $ 38,440,400 $  38,540,90 (100,500
Fee Paying Assets Under Management $ 36,974,000 $  33,489,00 3,485,00!
Equity Invested $ 970,10 $ 1,458,501 (488,400
Uncalled Commitments $ 4,827,900 $ 2,674,401 2,153,50!
Gross Dollars Invested $ 2,320,901 $ 1,757,901 563,00(



Segment Revenue
Management, Monitoring and Transaction Fees,

The net decrease was due primarily to a decreasairagement fees of $8.9 million. The decreasesinagement fees is due primarily
(i) a decrease in management fees received from &&lresult of our acquisition of it on April 3M14, as

99




Table of Contents

management fees from KFN after that date were péited from segment results, (ii) redemptions intmdge funds business and (iii) a
decrease in management fees from our Europeart bresiness primarily reflecting the impact of fgneiexchange. These decreases were
partially offset by new capital raised primarily@orporate Capital Trust. The decrease in managef®es was partially offset by an increase
in transaction fees of $3.9 million which was ldygeffset by an increase in fee credits.

Performance Incom

The net decrease was primarily attributable to loweentive fees. The decrease in incentive fedsiésprimarily to a decrease in
incentive fees received from KFN as a result ofaequisition of it on April 30, 2014, as incentifees from KFN after that date were
eliminated from segment results, as well as loweeitive fees in our hedge fund-of-funds platfomweh by lower overall performance.
These decreases were partially offset by an inergasicentive fees earned from Corporate Capitasil resulting from favorable
performance. Incentive fees are typically determhifoe the twelvemonth periods ending in either the second or fogudrters of the calend
year, however, such fees may also be determinedeglyeor at other points during the year. Whetaeiincentive fee from KKR vehicles
payable in any given period, and the amount ohasritive fee payment, if any, depends on the invest performance of the vehicle and
result are expected to vary significantly from pdrio period.

Investment Incom

The net decrease was primarily due to a decreastairealized and unrealized gains of $106.3iam|lpartially offset by an increase in
net interest and dividends of $67.9 million. Therdase in total realized and unrealized gains waspdimarily to unrealized losses reflecting
(i) overall reductions in the value of our investiteein CLOSs, (ii) reductions in value of specidityance holdings, including those acquirec
our acquisition of KFN and (iii) reductions in cairt credit and other Public Markets related investta. The increase in interest and
dividends is due primarily to more significant lésvef interest yielding CLOs and credit investmessa result of our acquisition of KFN on
April 30, 2014 which did not contribute to our istment income for the first four months of 2014.
Segment Expense

Compensation and Benefits

The decrease was primarily due to a decrease imamaspensation and benefits reflecting the decrieefges, which generally results in
lower compensation expense.

Occupancy and Other Operating Expenses

The increase was primarily driven by an increageraiessional fees and higher occupancy costsrinextion with the growth of this
segment.

Economic Net Income (Loss

The decrease is primarily attributable to the deses in investment income, performance income arthgement fees as described
above.

Assets Under Manageme|

The following table reflects the changes in ourlRudarkets AUM from December 31, 2014 to June 3015 :

($ in thousands)

December 31, 2014 $ 37,106,70
New Capital Raised 4,449,601
Distributions (2,117,00)
Redemptions (1,116,90)
Net Changes in Fee Base of Certain Funds (238,600
Change in Value 356,60(

June 30, 2015 $ 38,440,40

AUM in our Public Markets segment totaled $38.4iduil at June 30, 2015, an increase of $1.3 biltiompared to AUM of $37.1 billion
at December 31, 2014. The increase for the perasiprimarily due to new capital raised across iplelti
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strategies primarily in our CLOs, hedge funds bessnand Corporate Capital Trust. Partially offagtthese increases were redemptions and
distributions of $3.2 billion from certain investntevehicles across multiple strategies, as wedl ast change in fee base of $0.2 billion
reflecting our Mezzanine Fund entering its posestment period.

As of June 30, 2015, our AUM did not include appmeately $4.6 billion in commitments in connectioitlwarious credit and hedge
fund strategies, the most significant of which special situations and direct lending, for whichave entitled to management fees or carried
interest upon the satisfaction of certain condgjomhich had not been met as of June 30, 2015. &amitments will not contribute to AUI
unless and until we are entitled to receive feesaored interest in accordance with our definitadrAUM.

Fee-Paying Assets Under Management

The following table reflects the changes in ourlRudarkets FPAUM from December 31, 2014 to JungZ3il5 :

(% in thousands)

December 31, 2014 $ 35,783,90
New Capital Raised 4,217,00
Distributions (1,663,30)
Redemptions (1,116,90)
Net Changes in Fee Base of Certain Funds (325,200
Change in Value 78,50(

June 30, 2015 $ 36,974,00

FPAUM in our Public Markets segment was $37.0dmllat June 30, 2015, an increase of $1.2 billiangared to FPAUM of
$35.8 billion at December 31, 2014. The increasg pvanarily due to new capital raised of $4.2 biiliprimarily in our CLOs, hedge funds
platforms and Corporate Capital Trust. Partialffsefting these increases were decreases of $Adhbitlating to redemptions and
distributions from certain investment vehicles asrmultiple strategies, as well as a net chanfeeibase of $0.3 billion reflecting our
Mezzanine Fund entering its post-investment period.

As of June 30, 2015, our FPAUM did not include apgmately $4.2 billion in commitments in connectith various credit and hedge
fund strategies, the most significant of which special situations and direct lending, for whichave entitled to management fees upon the
satisfaction of certain conditions, which had ne¢b met as of June 30, 2015. Once these commitiedrds are invested, management fees
will begin to be earned with respect to such amsumhich will be accretive to our management f&&h commitments will not contribute
FPAUM unless and until we are entitled to receivanagement fees in accordance with our definitioRRAUM.

Equity Investec
The decrease is primarily due to a lower levelatfeapital deployed in our special situations, raerre, and direct lending strategies.

Uncalled Commitments

As of June 30, 2015, our Public Markets segment#a8 billion of uncalled capital commitments tatlld be called for investments in
new transactions.

Gross Dollars Invested

The increase is primarily due to a higher levaehetstment activity in our direct lending and spésituations strategies, partially offset
by a decrease in investment activity in our mezmsirategy.
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Capital Markets

The following tables set forth information regamglithe results of operations and certain key opggatietrics for our Capital Markets
segment for the three and six months ended Jun2036,and 2014 .

Three months ended June 30, 2015 compared to thmemths ended June 30, 2014

Segment Revenues

Management, Monitoring and Transaction Fees, Net

Management Fees
Monitoring Fees
Transaction Fees
Fee Credits

Total Management, Monitoring and Transaction FeesNet

Performance Income
Realized Carried Interest
Incentive Fees
Unrealized Carried Interest
Total Performance Income

Investment Income (Loss)
Net Realized Gains (Losses)
Net Unrealized Gains (Losses)
Total Realized and Unrealized
Net Interest and Dividends
Total Investment Income (Loss)

Total Segment Revenues

Segment Expenses

Compensation and Benefits
Cash Compensation and Benefits
Realized Allocation to Carry Pool
Unrealized Allocation to Carry Pool

Total Compensation and Benefits

Occupancy and related charges

Other operating expenses

Total Segment Expenses

Income (Loss) attributable to noncontrolling inttee

Economic Net Income (Loss)

Syndicated Capital
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Three Months Ended

June 30, 2015 June 30, 2014 Change
(% in thousands)

$ — 3 — 9 —
48,757 31,61¢ 17,14
48,75 31,61¢ 17,14
(749) (515) (234
(1,129 (957) (165)
(1,87)) (1,479 (399)
7,782 3,85( 3,932
5,911 2,37¢ 3,53¢
54,66¢ 33,99! 20,67¢
10,14° 8,01¢ 2,12¢
10,14 8,01¢ 2,12¢
66€ 44¢ 217
2,871 3,24¢ (377
13,68¢ 11,71t 1,96¢
3,76% 2,48¢ 1,27¢
$ 37,22: $ 19,79: % 17,43(
$ 432,100 % 166,70 $ 265,40(
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Segment Revenue
Management, Monitoring and Transaction Fees,

Transaction fees increased primarily due to areim®e in equity placement fees as well as the $ieapital markets transactions for the
three months ended June 30, 2015 compared toréne tonths ended June 30, 2014. Our capital mabkisiaess does not generate
management or monitoring fees. Overall, we comgl|8te capital markets transactions for the threethmended June 30, 2015 of which 6
represented equity offerings and 25 representetadferings, as compared to 34 transactions fothiee months ended June 30, 2014 of
which 2 represented equity offerings and 32 repiteskedebt offerings. We earned fees in connectiitim snderwriting, syndication and other
capital markets services. While each of the capitalkets transactions that we undertake in thimeegis separately negotiated, our fee rates
are generally higher with respect to underwritingyndicating equity offerings than with respectébt offerings, and the amount of fees
we collect for like transactions generally corretatvith overall transaction sizes. Our capital ratglfees are sourced from our Private
Markets and Public Markets platforms as well agitparty companies. For the three months ended 3on2015 approximately 29% of our
transaction fees were earned from parties other ¢a portfolio companies, or third party companascompared to 64% for the three
months ended June 30, 2014. Our transaction feesoanprised of fees from various global regions.tRe three months ended June 30, Z
approximately 32% of our transaction fees were gadiinternationally as compared to approximateBb46r the three months ended June
30, 2014. Our capital markets business is deperadetite overall capital markets environment, whichnfluenced by equity prices, credit
spreads and volatility.

Segment Expense
Compensation and Benefits

The increase was primarily due to an increase sh campensation and benefits related to highesaetion fees which generally results
in higher compensation expense.

Economic Net Income (Loss

The increase is primarily attributable to the irae in transaction fees, partially offset by theréase in cash compensation and benefits
as described above.

Syndicated Capita
The increase is primarily due to an increase irsthe and number of syndication transactions irtlinee months ended June 30, 2015

when compared to the three months ended June 38, @¥erall, we completed 4 syndication transastimm the three months ended June
2015 as compared to 3 syndication transactionthéthree months ended June 30, 2014.
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Six months endedune 30, 2015 compared to six months ended June2®d,4

Six Months Ended
June 30, 2015 June 30, 2014 Change
(% in thousands)

Segment Revenues
Management, Monitoring and Transaction Fees, Net

Management Fees $ — — 3 —
Monitoring Fees — — —
Transaction Fees 92,01 96,08¢ (4,075
Fee Credits — — —

Total Management, Monitoring and Transaction FeesNet 92,01« 96,08¢ (4,075

Performance Income
Realized Carried Interest — — —
Incentive Fees — — _
Unrealized Carried Interest — — _
Total Performance Income — — _

Investment Income (Loss)

Net Realized Gains (Losses) (4,030 (4649) (3,56¢€)
Net Unrealized Gains (Losses) (3,329 (68E) (2,649
Total Realized and Unrealized (7,359 (1,149 (6,210

Net Interest and Dividends 14,41¢ 8,24¢ 6,171
Total Investment Income (Loss) 7,057 7,09¢ (39

Total Segment Revenues 99,07: 103,18! (4,119

Segment Expenses
Compensation and Benefits
Cash Compensation and Benefits 19,20: 23,29( (4,089
Realized Allocation to Carry Pool — — —
Unrealized Allocation to Carry Pool — — —

Total Compensation and Benefits 19,20: 23,29( (4,089
Occupancy and related charges 1,32¢ 90¢ 41¢
Other operating expenses 6,741 7,48: (73€)
Total Segment Expenses 27,27: 31,67¢ (4,406

Income (Loss) attributable to noncontrolling inttee 6,49( 4,657 1,83¢
Economic Net Income (Loss) $ 65,30¢ $ 66,85¢ $ (1,547
Syndicated Capital $ 680,80( $ 258,100 $ 422,70(

Segment Revenue
Management, Monitoring and Transaction Fees,

Transaction fees decreased due to a decreasesifréee third party companies as well as the sizeapital markets transactions for the
six months ended June 30, 2015 compared to thaamths ended June 30, 2014. Our capital marketadrssdoes not generate management
or monitoring fees. Overall, we completed 61 cdpitarkets transactions for the six months ende@ B30y 2015 of which 11 represented
equity offerings and 50 represented debt offeriagssompared to 77 transactions for the six moatided June 30, 2014 of which 6



represented equity offerings and 71 representetiadrings. We earned fees in connection with uniging, syndication and other
capital markets services. While each of the capitalkets transactions that we undertake in thimeegis separately negotiated, our fee rates
are generally higher with respect to underwritingyndicating equity offerings than with respectébt offerings, and the amount of fees
we collect for like transactions generally corretatvith overall transaction sizes. Our capital ratglfees are sourced from our Private
Markets and Public Markets platforms as well agdtpiarty companies. For the six months ended JOn2®L5 approximately 29% of our
transaction fees were earned from third partiespagpared to 38% for the six months ended Jun@@D4. Our
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transaction fees are comprised of fees from varniboisal regions. For the six months ended Jun@05 approximately 49% of our
transaction fees were sourced internationally aspewed to approximately 46% for the six months dnlime 30, 2014. Our capital markets
business is dependent on the overall capital mag@tironment, which is influenced by equity pricgedit spreads and volatility.

Segment Expense
Compensation and Benefits

The decrease was primarily due to a decrease Imamampensation and benefits related to lower ti@iwafees which generally results
lower compensation expense.

Economic Net Income (Loss

The decrease in economic net income is primartibatable to the decrease in transaction feesigligroffset by decreases in
compensation and benefits expense as describeé.abov

Syndicated Capita

The increase is primarily due to an increase irstae and number of syndication transactions irstkenonths ended June 30, 2015 w
compared to the six months ended June 30, 2014alDwge completed 9 syndication transactions li@ $ix months ended June 30, 2015 as
compared to 5 syndication transactions for thevgixths ended June 30, 2014.

Segment Balance She

Our segment balance sheet serves as a significardesof capital to further grow and expand outiress, increase our participation in
our existing businesses and further align our @gsrwith those of our fund investors and othéeettalders. The majority of our balance sl
consists of general partner interests in KKR investt funds, limited partner interests in certainfiKiKivestment funds and co-investments in
certain portfolio companies of KKR private equitinfls as well as interests in CLOs, corporate lodelst securities and energy and real e
assets held by KFN. Our balance sheet also holds assets used in the development of our busimessding seed capital for new
strategies, such as growth equity investments ealdasstate credit, and minority stakes in otheestiment managers.

Investment:

Investments is a term used solely for purposemahtial presentation of a portion of KKR's balasbeet and includes majority
investments in subsidiaries that operate KKR'stana@aagement and other businesses, including therglepartner interests of KKR's
investment funds.

Cash and Short-Term Investments

Cash and short-term investments represent cashaand short-term investments in high-grade, shrtation cash management
strategies used by KKR to generate additional yaeldur excess liquidity and is used by managemestaluating KKR's liquidity position.
We believe this measure is useful to unitholderi$ povides additional insight into KKR's availeldiquidity. Cash and short-term
investments differ from cash and cash equivalents GAAP basis as a result of the inclusion ofitigghort-term investments in cash and
short-term investments. The impact that thesedighiort-term investments have on cash and caskiaents on a GAAP basis is reflected in
the consolidated statements of cash flows withghdbows from operating activities. Accordinglygtexclusion of these investments from
cash and cash equivalents on a GAAP basis hasperctron cash provided (used) by operating actsjiiievesting activities or financing
activities. As of June 30, 2015 , we had cash &odtgerm investments on a segment basis of apmelly $2.0 billion . Excluding
approximately $0.2 billion of liquid short-term iestments, cash and shtetm investments may be reconciled to cash andegsivalents o
approximately $1.8 billion as of June 30, 2015 .
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The following tables present our segment balaneetsis of June 30, 2015 and December 31, 2014 :

Cash and short-term investments
Investments

Unrealized carry (a)

Other assets

Total assets

Debt obligations - KKR (ex-KFN)
Debt obligations - KFN
Preferred shares - KFN
Other liabilities

Total liabilities

Noncontrolling interests

Book value

Book value per adjusted unit
(a) Unrealized Carry

Private Markets

Public Markets

Total

As of

As of

June 30, 2015

December 31, 2014

(% in thousands, except per unit amounts)

$ 2,025,770 $ 1,121,38
9,743,801 9,807,60!

1,579,40! 1,283,02.

1,025,88! 999,65¢

$ 14,374,87 % 13,211,66
$ 2,000,000 $ 1,527,001
657,31( 657,31(

373,75( 373,75(

334,42t 413,80t

3,365,481 2,971,86

126,14( 121,57:

$ 10,883,24 $ 10,118,22
$ 1277 % 12.0%
$ 1,468,81! $ 1,196,63
110,591 86,38¢

$ 1,579,40! $ 1,283,02.

The following tables provide reconciliations of KKRGAAP Common Units Outstanding - Basic to Adjukténits and KKR & Co. L.P.

Partners’ Capital to Book Value:

As of
June 30, 2015
GAAP Common Units Outstanding - Basic 450,396,36
Adjustments:
Unvested Common Units(a) 29,486,49
Other Exchangeable Securities (b) 4,776,211
GAAP Common Units Outstanding - Diluted 484,659,07
Adjustments:
KKR Holdings Units (c) 367,486,82
Adjusted Units 852,145,90
As of
($ in thousands, except per unit amounts) June 30, 2015
KKR & Co. L.P. partners’ capital 5,947,41!
Noncontrolling interests held by KKR Holdings L.P. 4,827,38
Equity impact of KKR Management Holdings Corp. atlder 108,44¢
Book value 10,883,24
Adjusted units 852,145,90




Book value per adjusted unit $ 12.77

(@) Represents equity awards granted under the Equigntive Plan. The issuance of common units of KKRo. L.P. pursuant to awards under the Eq
Incentive Plan dilutes KKR common unitholders arkRKHoldings pro rata in accordance with their resipe percentage interests in the KKR busir
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(b) Represents securities in a subsidiary of a K&RBup Partnership and of KKR & Co. L.P. that axermngeable into KKR & Co. L.P. common units
issued in connection with the acquisition of Avoca.
(c) Common units that may be issued by KKR & Co. Ljporuexchange of units in KKR Holdings L.P. for KKBmmon units

Liquidity

We manage our liquidity and capital requirement$dayising on our cash flows before the consoligdatbour funds and CFEs and the
effect of changes in short term assets and ligslitvhich we anticipate will be settled for cagthim one year. Our primary cash flow
activities on a segment basis typically involvg ggénerating cash flow from operations; (ii) getiegincome from investment activities, by
investing in investments that generate yield (ngrregkrest and dividends) as well as the salewfstments and other assets; (iii) funding
capital commitments that we have made to our fumdsCLOs, (iv) developing and funding new investtrstrategies, investment products
and other growth initiatives, including acquisitiorv) underwriting and funding commitments in capital markets business;

(vi) distributing cash flow to our fund investorsjitholders and certain holders of certain exchahlgesecurities; and (vii) borrowings,
interest payments and repayments under credit mgmas, our senior notes and other borrowing arraegés. As of June 30, 2015 , we had
cash and short-term investments on a segment a0 billion .

Sources of Liquidity

Our primary sources of liquidity consist of amourgseived from: (i) our operating activities, inding the fees earned from our funds,
managed accounts, portfolio companies, and capiakets transactions; (ii) realizations on carirgdrest from our investment funds;
(iii) interest and dividends from investments thaherate yield, including our investments in CL(D\g; realizations on and sales of
investments and other assets; and (v) borrowingsmaour credit facilities, debt offerings and otberrowing arrangements. In addition, we
may generate cash proceeds from sales of our coranitsas described below.

With respect to our private equity funds, carrietrest is distributed to the general partner pifiate equity fund with a clawback or r
loss sharing provision only after all of the follmg are met: (i) a realization event has occureed.( sale of a portfolio company, dividend,
etc.); (ii) the vehicle has achieved positive oltéravestment returns since its inception, in excetperformance hurdles where applicable;
and (i) with respect to investments with a failwe below cost, cost has been returned to funekbovs in an amount sufficient to reduce
remaining cost to the investments' fair value. Agume 30, 2015, certain of our funds had mefiteeand second criteria, as described
above, but did not meet the third criteria. In theases, carried interest accrues on the consadidtdtement of operations, but will not be
distributed in cash to us as the general partnanafivestment fund upon a realization event. Fond that has a fair value above cost,
overall, but has one or more investments wherevidire is below cost, the shortfall between cost fair value for such investments is
referred to as a "netting hole." When netting halespresent, realized gains on individual investsiéhat would otherwise allow the general
partner to receive carried interest distributioresiastead used to return invested capital to ood$' limited partners in an amount equal tc
netting hole. Once netting holes have been fillét @ither (a) return of capital equal to the mejfthole for those investments where fair ve
is below cost, or (b) increases in the fair valtithose investments where fair value is below db&tn realized carried interest will be
distributed to the general partner upon a reabmativent. A fund that is in a position to pay ceaalry refers to a fund for which carried
interest is expected to be paid to the generahpartpon the next material realization event, windtudes funds with no netting holes as v
as funds with a netting hole that is sufficientigadl in size such that the next material realizagoent would be expected to result in the
payment of carried interest.

As of June 30, 2015 , netting holes in excess 6fréiilion existed at three of our private equitydis, the most significant of which were
our European Fund Il and North America Fund XI, ehhihad netting holes of approximately $234 millaord $198 million, respectively. In
accordance with the criteria set forth above, fumdy develop netting holes in the future and nettiales for those and other funds may
otherwise increase or decrease in the future.

Subsequent to June 30, 2015, we have receiveddedd/from Academy Sports and Outdoors, completeecandary offering of Nielse
Company B.V. and completed the sale of Capital tgafedditionally, we have signed an agreement tbasportion of Alliant Insurance
Services, the completion of which is subject tairlg conditions and thus there can be no assuastewhether or when the sale will be
completed.

We have access to funding under various crediliiasiand other borrowing arrangements that weetentered into with major financial
institutions or which we receive from the capitadniets. The following is a summary of the princifgains of these sources of funding.
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Revolving Credit Agreemer
The following is a summary of KKR's revolving credgreements, which may be used in the normal eafreur operations.

e On October 22, 2014, Kohlberg Kravis Roberts & C.P. and the KKR Group Partnerships., as borreywentered into a credit
agreement (the "Corporate Credit Agreement") withiain lending institutions and HSBC Bank USA, NMatl Association, as
Administrative Agent and simultaneously terminaitscexisting credit agreement dated February 26828s amended from time to
time, with no amounts outstanding at the time ahtaation. The Corporate Credit Agreement provithesborrowers with a senior
unsecured multicurrency revolving credit facilityan aggregate principal amount of $1.0 billionpfthe closing date, with the
option to request an increase in the facility amta@fimup to an additional $250 million, for an agggée principal amount of
$1.25 billion, subject to certain conditions, irailog obtaining new or increased commitments from neexisting lenders. The
credit facility is a five-year facility, scheduléo mature on October 22, 2019, with the borrowapson to extend the maturity date,
subject to the consent of the applicable lenderd the borrowers may prepay, terminate or redueedmmitments under the credit
facility at any time without penalty. Interest oarlobwings under the credit facility will be basen @ther London Interbank Offered
Rate (LIBOR) or Alternate Base Rate, with the aggitle margin per annum in excess of LIBOR or thierdbte Base Rate based on
a corporate ratingsased pricing grid ranging from 69 basis point&20 basis points (for LIBOR borrowings). Borrowingsder the
credit facility are guaranteed by KKR & Co. L.Pdaany other entity (other than the borrowers) thetrantees the 2020 Senior
Notes, 2043 Senior Notes or the 2044 Senior Néte®f June 30, 2015, a letter of credit in the amiai $20.0 million wa
outstanding under the Corporate Credit Agreemehigiwwas reduced to $15.0 million effective Auglis015. No borrowings
were made and no borrowings were outstanding uh@eCorporate Credit Agreement as of and for theetland six months ended
June 30, 2015.

* On February 27, 2008, KKR Capital Markets Hotir.P. entered into a credit agreement with a nfajancial institution (the
"KCM Credit Agreement") for use in KKR's capital rkats business. The KCM Credit Agreement, as anteratevides for
revolving borrowings of up to $500 million with &30 million sublimit for letters of credit. On Madr@0, 2012, an agreement was
made to extend the maturity of the KCM Credit Agneait from February 27, 2013 to March 30, 2017.dditon to extending the
terms, certain other terms of the KCM Credit Agreainwere renegotiated including a reduction ofab& of funding on amounts
drawn and a reduced commitment fee. Borrowings wthite facility may only be used for our capital kets business, and its only
obligors are entities involved in our capital maskieusiness, and its liabilities are non-recounsatier parts of KKR's business. As
of June 30, 2015, no amounts were outstanding uhdd{CM Credit Agreement. For the six months endigne 30, 2015, a total of
$97 million was borrowed under the KCM Credit Agremnt. No amounts were borrowed during the threethsoended June 30,
2015. Repayments under the KCM Credit Agreemenew&24 million for the six months ended June 3@52@vhich included $27
million and $97 million in the first and second gea of 2015, respectively.

Senior Notes

* On September 29, 2010, KKR Group Finance Co. ld 8ubsidiary of KKR Management Holdings Corsued $500 million
aggregate principal amount of 6.375% Senior Ndtes'(2020 Senior Notes"), which were issued atiegepf 99.584%. The 2020
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on SeptemBef220, unless earlier
redeemed or repurchased. The 2020 Senior Notdalgrand unconditionally guaranteed, jointly arel/erally, by KKR & Co. L.P.
and the KKR Group Partnerships. The guaranteesraecured and unsubordinated obligations of theagtiars. The 2020 Senior
Notes bear interest at a rate of 6.375% per anagoiying from September 29, 2010. Interest is paysdm-annually in arrears on
March 29 and September 29 of each year.

The indenture, as supplemented, relating to th® Z¥hior Notes includes covenants, including litiates on the issuer's and the
guarantors' ability to, subject to exceptions, modebtedness secured by liens on voting stogkadalit participating equity interests
of their subsidiaries or merge, consolidate or, seelhsfer or lease assets. The indenture, asesuppked, also provides for events of
default and further provides that the trustee erttblders of not less than 25% in aggregate prath@ipount of the outstanding 2020
Senior Notes may declare the 2020 Senior Notes diatedy due and payable upon the occurrence aridgitive continuance of any
event of default after expiration of any applicaptace period. In the case of specified eventsaokiuptcy, insolvency, receivership
or reorganization, the principal amount of the 2@2dior Notes and any accrued and unpaid intereitep2020 Senior Notes
automatically becomes due and payable. All or éignoof the 2020 Senior Notes may be redeemedeat th
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issuer's option in whole or in part, at any timag from time to time, prior to their stated matyyrit the make-whole redemption
price set forth in the 2020 Senior Notes. If a @eaf control repurchase event occurs, the 202@b6Bliotes are subject to
repurchase by the issuer at a repurchase pricsimeqgual to 101% of the aggregate principal amoiutiie 2020 Senior Notes
repurchased plus any accrued and unpaid interesteo?020 Senior Notes repurchased to, but natidireg, the date of repurchase.

e On February 1, 2013, KKR Group Finance Co. Id,la subsidiary of KKR Management Holdings Corgspied $500 million
aggregate principal amount of 5.50% Senior Notes (2043 Senior Notes"), which were issued at eepof 98.856%. The 2043
Senior Notes are unsecured and unsubordinatedatiblig of the issuer and will mature on Februar®43, unless earlier redeemed
or repurchased. The 2043 Senior Notes are fullyuamednditionally guaranteed, jointly and severddy KKR & Co. L.P. and the
KKR Group Partnerships. The guarantees are unsgamae unsubordinated obligations of the guaranidre.2043 Senior Notes
bear interest at a rate of 5.50% per annum, aggfudm February 1, 2013. Interest is payable semually in arrears on February 1
and August 1 of each year.

The indenture, as supplemented , relating to td& Benior Notes includes covenants, including Ations on the issuer's and the
guarantors' ability to, subject to exceptions, modebtedness secured by liens on voting stogkadalit participating equity interests
of their subsidiaries or merge, consolidate or, seelhsfer or lease assets. The indenture, asesuppked, also provides for events of
default and further provides that the trustee erttblders of not less than 25% in aggregate prath@ipount of the outstanding 2043
Senior Notes may declare the 2043 Senior Notes aiatedy due and payable upon the occurrence aridgitive continuance of any
event of default after expiration of any applicaptace period. In the case of specified eventsaokiuptcy, insolvency, receivership
or reorganization, the principal amount of the 2&8ior Notes and any accrued and unpaid intereitep2043 Senior Notes
automatically becomes due and payable. All or éiggoof the 2043 Senior Notes may be redeemedeaistuer's option in whole or
in part, at any time, and from time to time, ptiotheir stated maturity, at the make-whole redéonmpprice set forth in the 2043
Senior Notes. If a change of control repurchasateeecurs, the 2043 Senior Notes are subject torebjase by the issuer at a
repurchase price in cash equal to 101% of the ggtgeprincipal amount of the 2043 Senior Notes mefpased plus any accrued and
unpaid interest on the 2043 Senior Notes repurchimsdut not including, the date of repurchase.

* On May 29, 2014, KKR Group Finance Co. Il LL&subsidiary of KKR Management Holdings Corp., &56500 million
aggregate principal amount of 5.125% Senior Notes2044 (together with any subsequently issuedsraftthe same series, the
"2044 Senior Notes"), which were issued at a poic@8.612%. The 2044 Senior Notes are unsecurediasubordinated obligations
of the issuer and will mature on June 1, 2044,sméarlier redeemed or repurchased. The 2044 Séaies are fully and
unconditionally guaranteed, jointly and severaly KKR & Co. L.P. and the KKR Group PartnershipheTguarantees are unsect
and unsubordinated obligations of the guarantdns. 2044 Senior Notes bear interest at a rate @686lper annum, accruing from
May 29, 2014. Interest is payable semi-annuallgriears on June 1 and December 1 of each year, enoimg on December 1,
2014.

On March 18, 2015, KKR Group Finance Co. Il LLGugd an additional $500 million aggregate princggabunt of its 2044 Seni
Notes, which were priced at 101.062%. The 2044@eéwotes issued in March 2015 constitute an adwificssuance of the issuer’'s
2044 Senior Notes issued in May 2014. The termbeP044 Senior Notes issued in March 2015 ardihdrio the terms of the
2044 Notes issued in May 2014, except for the isise, issue price, the first payment date, Ju2®15 and the date from which
interest began to accrue.

The indenture, as supplemented, relating to thd &hior Notes includes covenants, including litidtes on the issuer's and the
guarantors' ability to, subject to exceptions, modebtedness secured by liens on voting stogkadalit participating equity interests
of their subsidiaries or merge, consolidate or, seelhsfer or lease assets. The indenture, aseuppked, also provides for events of
default and further provides that the trustee erttblders of not less than 25% in aggregate prathe@ipount of the outstanding 2044
Senior Notes may declare the 2044 Senior Notes diatedy due and payable upon the occurrence aridgitive continuance of any
event of default after expiration of any applicaptace period. In the case of specified eventsaokiuptcy, insolvency, receivership
or reorganization, the principal amount of the 2&&fhior Notes and any accrued and unpaid intereitep2044 Senior Notes
automatically becomes due and payable. All or éigoof the 2044 Senior Notes may be redeemedeaistuer's option in whole or
in part, at any time, and from time to time, ptiotheir stated maturity, at the make-whole redéompprice set forth in the 2044
Senior Notes. If a change of control repurchasateeecurs, the 2044 Senior Notes are subject torebjyase by the issuer at a
repurchase price in cash equal to 101% of the ggtgeprincipal amount of the 2044 Senior Notes mefpased plus any accrued and
unpaid interest on the 2044 Senior Notes repurchimsdut not including, the date of repurchase.
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KFN Securities
» KFN has two issuances of senior notes outstanithiat are nomecourse to KKR beyond the assets of K

e On March 20, 2012, KFN issued $115.0 million paioant of 7.500% Senior Notes ("KFN 2042 Senior Ntagsulting ir
net proceeds to KFN of $111.4 million. The noteslér under the ticker symbol "KFI" on the NYSE. et on the 7.500%
Senior Notes is payable quarterly in arrears o A September 20, December 20 and March 20 bfyesr. The KFN
2042 Senior Notes will mature on March 20, 2042sslpreviously redeemed or repurchased in accazdaitic their terms
prior to such date. KFN may redeem the KFN 2042@evotes, in whole or in part, at any time on ieaMarch 20, 2017
at a redemption price equal to 100% of the prirncpaount redeemed plus accrued and unpaid interglsé redemption
date. Upon a change of control and reduction irkiR 2042 Senior Notes' ratings to below investnggate by two
nationally recognized statistical ratings organa, all terms as defined in the applicable indexntKFN will be required
to make an offer to repurchase all outstanding RBKN2 Senior Notes at a price in cash equal to 16fi#te principal
amount of the notes, plus accrued and unpaid sttémebut not including, the repurchase date. KRN 2042 Senior Notes
contain certain restrictions on KFN's ability t@ate liens over its equity interests in its sulasids and to merge,
consolidate or sell all or substantially all of @ssets, subject to qualifications and limitatieaesforth in the applicable
indenture. Otherwise, the Indenture does not coratay provisions that would limit the KFN's ability incur indebtedness.
If an event of default with respect to the KFN 2@khior Notes occurs and is continuing, the trustebe holders of at
least 25% in aggregate principal amount of theqititen outstanding may declare the principal ohittes to be due and
payable immediately.

* On November 15, 2011, KFN issued $258.8 milfian amount of 8.375% Senior Notes ("KFN 2041 SeNiotes"),
resulting in net proceeds to KFN of $250.7 millidine notes trade under the ticker symbol "KFH"lo& NYSE. Interest on
the 8.375% Senior Notes is payable quarterly iaaas on February 15, May 15, August 15 and Noverhbeaf each year.
The KFN 2041 Senior Notes will mature on Novembgr2041 unless previously redeemed or repurchasadcordance
with their terms prior to such date. KFN may redebmKFN 2041 Senior Notes, in whole or in para@y time on or after
November 15, 2016 at a redemption price equal @84.6f the principal amount redeemed plus accrueduapaid interes
to the redemption date. Upon a change of contrdlraduction in the KFN 2041 Senior Notes' ratingbélow investment
grade by two nationally recognized statisticalmgsi organizations, as defined in the indenture, KiiNbe required to mal
an offer to repurchase all outstanding KFN 204 li@dxotes at a price in cash equal to 101% of tiirecpal amount of the
notes, plus accrued and unpaid interest to, buinebiding, the repurchase date. The KFN 2041 Sévwiges contain certa
restrictions on KFN's ability to create liens oitsrequity interests in its subsidiaries and togeerconsolidate or sell all or
substantially all of its assets. If an event ofaddtf with respect to the KFN 2041 Senior Notes ogeund is continuing, the
trustee or the holders of at least 25% in aggregateipal amount of the notes then outstanding degtare the principal of
the notes to be due and payable immediately.

» KFN has also established six 30-year trusts f20®6 through 2007 for the sole purpose of isstringt preferred securities.
These trusts issued preferred securities to uraéd investors and common securities to KFN. Téralined proceeds we
invested by the trusts in junior subordinated nigssed by KFN. The junior subordinated notes lagesble assets of trusts
and mature between 2036 and 2037. Interest is payalrterly and are fixed, floating or a combioatamong the six
trusts. As of June 30, 2015, $283.5 million par amavas outstanding with weighted average yeansaturity of 21.3 yeal
and a weighted average borrowing rate of 5.41%.

e OnJanuary 17, 2013, KFN issued 14.95 milliorsefies A LLC Preferred Shares (the "KFN PrefeBhadres") at a price of
$25 per share. The KFN Preferred Shares tradeeoNYSE under the ticker symbol "KFN.PR" and begadihg on
January 28, 2013. Distributions on the KFN Prefé®bares are cumulative and are payable by KFNnwd& and if
declared by KFN's board of directors, quarterlydanuary 15, April 15, July 15 and October 15 ohegzar at a rate per
annum equal to 7.375%. Unless distributions haealoeclared and paid or declared and set apgpafonent on the KFN
Preferred Shares for the thearrent quarterly distribution period and all pasarterly distribution periods, subject to cen
exceptions, KFN may not declare or pay or set gpayinent for distributions on the KFN's common shaor other junior
shares, including payments to KKR. If KFN experiesia dissolution event, then the holders of the Rif¢ferred Shares
outstanding at such time will be entitled to reeesvpayment out of the KFN's assets
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available for distribution to such holders equathte sum of the $25 liquidation preference per Kferred Share and
accumulated and unpaid distributions (whether édeglared), if any, to, but excluding, the datehef dissolution event
(the "Series A Liquidation Value"), to the extehat KFN has sufficient gross income (excluding grgss income
attributable to the sale or exchange of capitadta¥én the year of the dissolution event and enghor years in which the
KFN Preferred Shares have been outstanding to efisar each holder of KFN Preferred Shares wilehaeapital account
balance equal to the Series A Liquidation Value= KirN Preferred Shares are not convertible intoeshaf any other class
or series of the KFN's shares. Except under lindfezimstances relating to an event of defaulhangayment of
distributions, holders of the KFN Preferred Shdrage no voting rights. At any time or from timetitme on or after
January 15, 2018, KFN may, at its option, redeesrkiRN Preferred Shares, in whole or in part, uponless than 30 nor
more than 60 days' notice, at a price of $25 peX RFeferred Share plus accumulated and unpaidiititns (whether or
not declared), if any, to, but excluding, the regéon date, if any. Holders of the KFN Preferreca@s have no right to
require the redemption of the KFN Preferred Shares.

Common Units

 On May 16, 2014, KKR & Co. L.P. filed a regigtom statement with the Securities and Exchange i@ission for the sale by us
from time to time of up to 5,000,000 common unit&kBR & Co. L.P. to generate cash proceeds (a)aufi} the amount of
withholding taxes, social benefit payments or samgayments payable by us in respect of awardseggursuant to the Equity
Incentive Plan, the KKR Financial Holdings LLC 208Hare Incentive Plan (the "KFN Share IncentivenPland the KKR Asset
Management LLC 2011 Share Incentive Plan (the "K8Mare Incentive Plan"), and together with the Bgimitentive Plan and the
KFN Share Incentive Plan, the "Plans”, and (2)afm®unt of cash delivered in respect of awards gthptirsuant to the Plans that
settled in cash instead of common units; and (hecextent the net proceeds from the sale of camumits exceeds the amounts
under clause (a), for general corporate purpodes.atiministrator of the Equity Incentive Plan ipested to reduce the maximum
number of common units eligible to be issued uiderEquity Incentive Plan by the number of commnoitslissued and sold
pursuant to this Registration Statement, as aggécainless such reduction is already providedhitn respect to such awards under
the terms of the Equity Incentive Plan. The KFNr@Hacentive Plan terminated in May 2015, but comis to govern unexpired
awards. No additional equity awards will be issuader the KFN Share Incentive Plan or the KAM Shacentive Plan. The
Securities and Exchange Commission declared thstratipn statement effective on June 4, 2014. fAluae 30, 2015, 4,173,039
common units have been issued and sold under gisnagion statement and are included in our be@iemon units outstanding as
of June 30, 2015.

Liquidity Needs
We expect that our primary liquidity needs will sist of cash required to:

* continue to grow our business, including seeding skeategies and funding our capital commitmentdenta existing and futut
funds, co-investments and any net capital requirgsnef our capital markets companies;

* warehouse investments in portfolio companies oeroitivestments for the benefit of one or more affauds, vehicles, accour
or CLOs pending the contribution of committed calpity the investors in such vehicles;

» service debt obligations, as well as any contingjebtlities that may give rise to future cash pants
« fund cash operating expenses and amounts recasdétigfation matters

e pay amounts that may become due under our taxvedaleiagreement with KKR Holding

* make cash distributions in accordance with ourihistion policy;

e underwrite commitments within our capital marketsiness

« fund our equity commitment to joint ventures sushvierchant Capital Solutions LL(

« make future purchase price payments in conneetith our proprietary acquisitions or investmestssh as our acquisition of
Prisma and minority interest in Nephila; and
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e acquire additional principal assets, including othasinesse

See "—Liquidity—Contractual Obligations, Commitments and Contingeson an Unconsolidated Basis." We believe thasturces ¢
liquidity described above will be sufficient to flilour working capital requirements for at leastrie&t 12 months.

Capital Commitments

The agreements governing our active investmentsfigresherally require the general partners of thdgua make minimum capital
commitments to such funds, which usually range f&3tnto 4% of a fund's total capital commitmentéral closing, but may be greater for
certain funds pursuing newer strategies. In additiee are responsible for certain limited partmégriests in some of our private equity funds.
The following table presents our uncalled committaéa our active investment funds as of June 30520

Uncalled
Commitments

Private Markets ($ in thousands)
European Fund IV $ 184,70(
North America Fund XI 166,90(
Energy Income and Growth Fund 157,20(
Global Infrastructure Investors Il 121,60(
Real Estate Partners Americas 100,70(
European Fund Il 63,50(
Asian Fund Il 51,80(
2006 Fund 22,70(
Co-Investment Vehicles 69,70(
Other Private Markets Funds 13,50(

Total Private Markets Commitments 952,30(
Public Markets
Special Situations Fund 19,60(
Special Situations Fund I 142,90(
Mezzanine Fund 7,00(
Lending Partners 12,50(
Lending Partners Il 33,80(
Lending Partners Europe 33,80(
Other Alternative Credit Vehicles 65,60(

Total Public Markets Commitments 315,20(
Total Uncalled Commitments $ 1,267,50!

As of June 30, 2015 , KKR had unfunded commitmeatssisting of (i) $1,267.5 millionas shown above, to its active private equity
other investment vehicles, (i) $185.0 million iormection with commitments by KKR's capital marketsiness, (iii) $128.6 million relating
to Merchant Capital Solutions as described belowv(@r other investment commitments of $156.4 roilli. Whether these amounts are
actually funded, in whole or in part depends ontémms of such commitments, including the satigfacor waiver of any conditions to
funding.

Prisma Capital Partner.

On October 1, 2012, KKR acquired all of the equitgrests of Prisma subject to potential purchaie ppayments in 2014 and 2017.
KKR may become obligated to make future purchage grayments in 2017 based on whether the Prisrsiadss grows to achieve certain
operating performance metrics when measured in geigh KKR has the right in its sole discretiorptry a portion of such future purchase
price payment, if any, in KKR & Co. L.P. common tsniather than in cash. See "—Liquidity—Contracthligations, Commitments and
Contingencies on an Unconsolidated Basis."
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Merchant Capital Solution

Merchant Capital Solutions LLC (MCS, formerly knows MerchCap Solutions LLC) is a joint venture parship with Stone Point
Capital. A third joint venture partner has withdraw/CS seeks to provide capital markets servicesitbmarket and sponsor-backed
companies as well as make certain balance shesttments to support client needs. As of June 315 2@ch of KKR and Stone Point have
committed $150 million of equity to MCS to suppitstbusiness for total equity commitments of $30Diom. KKR's remaining unfunded
commitment is approximately $128.6 million as ofdi80, 2015. KKR expects that certain capital marketivities for third parties (other
than KKR and its portfolio companies) will be priipally conducted by MCS.

Tax Receivable Agreement

We and certain intermediate holding companiesdhataxable corporations for U.S. federal, statklacal income tax purposes, may be
required to acquire KKR Group Partnership Unitgrfiime to time pursuant to our exchange agreemahtiKR Holdings. KKR
Management Holdings L.P. made an election undeti®eé54 of the Internal Revenue Code that will agmin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitsctammon units occurs, which may result in an iaseein our intermediate holding
companies' share of the tax basis of the asséte &¢KR Group Partnerships at the time of an exgbasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compaslere of the tax basis of the tangible
intangible assets of the KKR Group Partnershipsaily attributable to a portion of the goodwitiierent in our business that would not
otherwise have been available. This increase ibéa&is may increase depreciation and amortizagoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiing companies would otherwise be required toipae future. This increase in tax
basis may also decrease gain (or increase lodsifune dispositions of certain capital assets @dhktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkKiR Holdings, which requires our intermediateding companies to pay to KKR
Holdings, or to current and former principals whawvé exchanged KKR Holdings units for KKR commontsiais transferees of KKR Group
Partnership Units, 85% of the amount of cash savitigny, in U.S. federal, state and local incdeethat the intermediate holding
companies realize as a result of the increasexibdais described above, as well as 85% of the ahafuany such savings the intermediate
holding companies realize as a result of increastx basis that arise due to future payments iutheagreement. We expect our
intermediate holding companies to benefit fromrdrmaining 15% of cash savings, if any, in incometket they realize. A termination of the
agreement or a change of control could give ris@rtolar payments based on tax savings that weavbeldeemed to realize in connection
with such events. In the event that other of ourent or future subsidiaries become taxable asaratipns and acquire KKR Group
Partnership Units in the future, or if we becometde as a corporation for U.S. federal incomeptanposes, we expect that each will become
subject to a tax receivable agreement with sulistgnsimilar terms.

These payment obligations are obligations of otarmediate holding companies and not the KKR Gidaginerships. As such, cash
payments received by common unitholders may vam fthose received by holders of KKR Group Partripreimits held by KKR Holdings
and its current and former principals to the exf@yments are made to those parties under thetawable agreement. Payments made
under the tax receivable agreement are requirbd tnade within 90 days of the filing of the taxures of our intermediate holding
companies, which may result in a timing differebe¢éween the tax savings received by KKR's interatedioldings companies and the cash
payments made to the selling holders of KKR Groagrership Units.

For the three and six months ended June 30, 26d®ash payments have been made under the taxableeagreement. We expect our
intermediate holding companies to benefit fromrémaaining 15% of cash savings, if any, in incometkeat they realize. As of June 30,
2015, $2.3 million of cumulative income tax saartave been realized. See "—Liquidity-Other Ligyidieeds— Contractual Obligations,
Commitments and Contingencies"” for a discussicanobunts payable and cumulative cash payments nmatée this agreement.

Distributions

Our current distribution policy is to make quaryerhsh distributions in amounts that in the aggeegee expected to constitute
substantially all of the cash earnings of our itvest management business, 40% of the net reahzedtment income of KKR (other than
KFN), and 100% of the net realized investment ine@hKFN, in each case in excess of amounts deteuirby us to be necessary or
appropriate to provide for the conduct of our bass) to make appropriate investments in our busiaed our investment funds and to
comply with applicable law and any of our debtiinstents or other obligations.
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For purposes of our distribution policy, our distriions are expected to consist of (i) FRE (asnaefibelow), (ii) carry distributions received
from our investment funds which have not been alled as part of our carry pool, (iii) 40% of the realized investment income from KKR

(other than KFN) and (iv) 100% of the net realiz@gestment income from KFN. This amount is expedtele reduced by (i) corporate and
applicable local taxes, if any, (ii) segment nomicolling interests, and (iii) amounts determingdus to be necessary or appropriate for the
conduct of our business and other matters as disdusbove.

The declaration and payment of any distributiorssabject to the discretion of the board of direstdf the general partner of
KKR & Co. L.P., which may change the distributioolipy at any time, and the terms of its limited tparship agreement. There can be no
assurance that distributions will be made as irgdrat at all or that unitholders will receive saifint distributions to satisfy payment of their
tax liabilities as limited partners of KKR & Co.R.. When KKR & Co. L.P. receives distributions fréime KKR Group Partnerships (the
holding companies of the KKR business), KKR Holdimgceives its pro rata share of such distributfoore the KKR Group Partnerships.

The following table presents our distribution céétion for the three and six months ended Jun2B05 and 2014 as described above.

Three Months Ended Six Months Ended
(% in thousands except per unit data) June 30, 2015 June 30, 2014 June 30, 2015 June 30, 2014
Total Distributable Earnings $ 491,400 % 700,97 % 1,007,93° $ 1,147,78.
Less: estimated current corporate income taxes (26,15%) (19,02%) (55,010 (52,47()
Distributable Earnings, net of taxes 465,25: 681,94¢ 952,92¢ 1,095,31.
Less: Undistributed net realized investment inced&R (ex-KFN) (117,24 (147,42°) (232,13) (263,16
Distributed Earnings $ 348,000 $ 534,52. % 720,79° % 832,14¢
Distributable Earnings, net of taxes per KKR & Co.L.P. common unit $ 057 $ 08t $ 117 % 1.44
Distribution per KKR & Co. L.P. common unit $ 04: % 0671 $ 08 $ 1.1C
Components of Distribution per KKR & Co. L.P. Common Unit
After-tax FRE $ 0.07 $ 0.0¢ $ 0.17 $ 0.2¢4
Realized Cash Carry $ 0.1¢ $ 041 % 04C  $ 0.5¢
Distributed Net Realized Investment Income - KKR-KN) $ 0.1C % 01z $ 01¢ $ 0.2¢
Distributed Net Realized Investment Income - KFN $ 0.07 $ 0.0t $ 01z $ 0.0t
Fee and yield earnings distribution per KKR & Cd?Lcommon unit $ 0.1t % 0.1t  $ 03C $ 0.31
Adjusted Units Eligible For Distribution 820,963,43 803,719,05
Payout Ratio 74.8% 78.5% 75.€% 76.(%

The following table provides a reconciliation of Rk Adjusted Units to Adjusted Units Eligible foiddribution:

As of
June 30, 2015
Adjusted Units 852,145,90
Adjustments:
Unvested Common Units (29,486,49)
Unvested Other Exchangeable Securities (1,695,97)
Adjusted Units Eligible For Distribution 820,963,43

114






Table of Contents
Total Distributable Earnings

Total distributable earnings is the sum of (i) FE,carry distributions received from KKR's integent funds which have not been
allocated as part of its carry pool, (i) net ieatl investment income—KKR (ex-KFN) and (iv) nealized investment income—KFN; less
(i) applicable local income taxes, if any, and i@ncontrolling interests. We believe this meassineseful to unitholders as it provides a
supplemental measure to assess performance, exglindi impact of mark-to-market gains (losses),andunts available for distribution to
KKR unitholders. However, total distributable eags is not a measure that calculates actual disiits under KKR's current distribution
policy. See our distribution table above for theuatcash distribution declared for the three ardrenths ended June 30, 2015 and 2014 .

Total distributable earnings were $491.4 million tlee three months ended June 30, 2015 , a deavé€&869.6 million, compared to
$701.0 million for the three months ended June2BQ4. The decrease was primarily attributable de@ease in realized cash carry net of
realized cash carry allocated to carry pool of $a8iillion, and a decrease in net realized inveatrimeome-KKR (ex-KFN) of
$50.3 million. This decrease was patrtially offsgm increase in net realized investment income&N Kf $19.9 million and an increase in
fees of $17.3 million.

Distribution per KKR & Co. L.P. common unit was 48.for the three months ended June 30, 2@ 8ecrease of $0.25 per common
compared to $0.6@er common unit for the three months ended Jun2@®D}. The decrease was primarily attributablede@ease in realiz:
cash carry per common unit of $0.23, a decreadesiributed net realized investment income-KKR &N) per common unit of $0.02 and a
decrease in after-tax FRE of $0.02 per unit. Thiesweases were partially offset by an increasésinilsuted net realized investment income-
KFN of $0.02 per unit.

Total distributable earnings were $1,007.9 milfonthe six months ended June 30, 2015 , a decH&&E39.9 million, compared to
$1,147.8 million for the six months ended JuneZ®1,4. The decrease was primarily attributablede@ease in realized cash carry net of
realized cash carry allocated to carry pool of $&18illion and a decrease in net realized investrimaome of KKR (ex-KFN) of
$51.7 million. These decreases were partially ofigean increase in net realized investment inceiREN of $59.7 million.

Distribution per KKR & Co. L.P. common unit was 88.for the six months ended June 30, 2015 , a dseref $0.22 per common unit,
compared to $1.10 per common unit for the six meetided June 30, 2014. The decrease was priméribugable to a decrease in realized
cash carry per common unit of $0.18, a decreaa&én-tax FRE of $0.07 per unit, and a decreashsimibuted net realized investment
income-KKR (ex-KFN) per common unit of $0.04. Theleereases were partially offset by an increasksinibuted net realized investment
income-KFN of $0.07 per unit.

Fee Related Earning¢FRE")

Fee related earnings is comprised of (i) total yan@ent, monitoring and transaction fees, net, iplcesntive fees, less (ii) cash
compensation and benefits, occupancy and relatdieb and other operating expenses. It is a measthie operating earnings of KKR and
its business segments before carried interestedated carry pool allocations and investment incame comprises a portion of KKR's
quarterly distribution. The components of FRE aegment basis differ from the equivalent GAAP antewm a consolidated basis as a re
of: (i) the inclusion of management fees earnethfomnsolidated funds that were eliminated in cadatibn; (ii) the exclusion of fees and
expenses of certain consolidated entities; (i#) ¢éixclusion of charges relating to the amortizatibimtangible assets; (iv) the exclusion of
charges relating to carry pool allocations; (v) ¢éxelusion of non-cash equity-based charges aret ottn-cash compensation charges borne
by KKR Holdings or incurred under the Equity IndeatPlan; (vi) the exclusion of certain reimbursabkpenses; and (vii) the exclusion of
certain non-recurring items. After tax FRE repres&fRE after deductions for current corporate adllincome taxes and non-controlling
interests.

Net Realized Investment Inco— KKR (ex - KFN)

Net realized investment income—KKR (ex-KFN) refayset cash income from (i) realized investmenhgaind losses excluding certain
realized investment losses to the extent unrealizesks on these investments were recognizedtpribe combination with KPE on
October 1, 2009, (ii) dividend income, and (iiij@rest income net of interest expense in eachgerserated by KKR (excluding KFN). This
term describes a portion of KKR's quarterly digitibn and excludes net realized investment incohié=iN. Realized investment losses from
balance sheet investments that were already widibém as of October 1, 2009 that have been exclirded net realized investment income
as described above in (i) above amounted to apmeaely $56 million and $205 million for the threredasix months ended June 30, 2014,
respectively.
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Net Realized Investment Inco- KFN

Net realized investment income—KFN refers to nshdacome from (i) realized investment gains ars$és, (ii) dividend income and
(iii) interest income net of interest expense lemsain general and administrative expenses indurréhe generation of net realized
investment income in each case generated by KFN.t&m describes a portion of KKR's quarterly ritisttion.

Fee and Yield Earning

Fee and yield earnings is comprised of FRE andhtextest and dividends from KKR's business segmédihiis measure is used by
management as a measure of the cash earnings ofalklRs business segments’ investment income.alilev/b this measure is useful to
unitholders as it provides insight into the amoofiKKR's cash earnings, significant portions of @thtend to be more recurring than realized
carried interest and net realized gains from quaotguarter.

A reconciliation of Net Income (Loss) Attributalile KKR & Co. L.P. on a GAAP basis to ENI, FRE, R Yield Earnings, Fee and
Yield EBITDA, Total Distributable Earnings and TbEBITDA is provided below.

Three Months Ended Six Months Ended
June 30, 2015 June 30, 2014 June 30, 2015 June 30, 2014
($ in thousands) (% in thousands)

Net income (loss) attributable to KKR & Co. L.P. $ 376,30t $ 178,21! 646,81: 388,25¢
Plus: Net income (loss) attributable to nonconingll 564,71: 487,59(
interests held by KKR Holdings L.P. 325,70: 186,77t
Plus: Non-cash equity based charges 69,47¢ 92,95° 146,02¢ 170,48!
Plus: Amortization of intangibles and other, net 37,91( 37,45¢ 35,12( 57,62«
Plus: Income taxes 30,54° 6,17¢ 46,68¢ 27,87¢
Economic net income (loss) 839,94 501,57¢ 1,439,35 1,131,83
Plus: Income attributable to segment noncontroliimgrests 4,38: 3,20¢ 8,00¢ 6,40¢
Less: Total investment income (loss) 383,65( 162,15¢ 604,27: 440,80¢
Less: Net carried interest 355,13t 248,90: 620,24 451,98¢
Fee related earnings 105,54: 93,72¢ 222,84 245,44
Plus: Net interest and dividends 75,40¢ 60,43: 126,08: 71,59¢
Fee and yield earnings 180,94 154,15 348,92¢ 317,03¢
Plus: Depreciation and amortization 3,91¢ 4,14( 7,79¢ 8,17¢
Plus: Core interest expense 30,75( 19,20¢ 56,08: 37,60:
Fee and yield EBITDA 215,61! 177,50: 412,80¢ 362,81¢
Less: Depreciation and amortization 3,91¢ 4,14( 7,79¢ 8,17¢
Less: Core interest expense 30,75( 19,20¢ 56,08: 37,60¢
Less: Net interest and dividends 75,40¢ 60,43: 126,08: 71,59¢
Plus: Realized cash carry, net of realized casty @dliocatec 332,79: 449,42:
to carry pool 151,33t 333,29¢
Plus: Net realized investment income - KKR (ex-KFN) 195,40t 245,71: 386,88! 438,60
Plus: Net realized investment income - KFN 56,25¢ 36,38: 96,12 36,38:
Less: Local income taxes and noncontrolling intsres 17,13¢ 8,13¢ 30,70¢ 22,07(
Total distributable earnings 491,40° 700,97¢ 1,007,93 1,147,78
Plus: Depreciation and amortization 3,91¢ 4,14( 7,79¢ 8,17¢
Plus: Core interest expense 30,75( 19,20¢ 56,08: 37,60:
Plus: Local income taxes and noncontrolling interes 17,13¢ 8,13¢ 30,70¢ 22,07(
Total EBITDA $ 543,21 $ 732,45t 1,102,52 1,215,63

Other Liquidity Needs

We may also be required to fund various underwgitommitments in our capital markets business imection with the underwriting «
loans, securities or other financial instruments §énerally expect that these commitments willymeleated to third parties or otherwise
fulfilled or terminated, although we may in sometances elect to retain a portion of the commitséartour own investment.
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Contractual Obligations, Commitments and Contingées on an Unconsolidated Basis

In the ordinary course of business, we enter intdractual arrangements that may require futurk pagments. The following table sets
forth information relating to anticipated futuresbgpayments as of June 30, 2015 on an unconsalibasis before the consolidation of funds

and CFEs:

Payments due by Period

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total

($ in millions)

Uncalled commitments to investment funds (1) $ 1,267 $ — % — $ — $ 1,267!
Debt payment obligations (2) — — — 2,657.: 2,657.:
Interest obligations on debt (3) 154.¢ 297.¢ 296.¢ 2,651. 3,400.¢
Underwriting commitments (4) 99.t — — — 99.t
Lending commitments (5) 85.t — — — 85.t
Other commitments (6) 285.( — — — 285.(
Lease obligations 53.¢ 98.7 81.¢ 44 ¢ 279.c
Total $ 1,946.0 % 396.8 $ 378z $ 5353! $ 8,074

(1) These uncalled commitments represent amowmsnitted by us to fund a portion of the purchaseeppaid for each investment made
by our investment funds which are actively invegtiBecause capital contributions are due on denthedibove commitments have
been presented as falling due within one year. Hewaiven the size of such commitments and thesrat which our investment fur
make investments, we expect that the capital comerits presented above will be called over a parfiagveral years. See "—
Liquidity—Liquidity Needs."

(2) Represents the 2020 Senior Notes, 2043 Shiaitas, 2044 Senior Notes, KFN 2041 Senior Noteg\ RB42 Senior Notes, KFN
Junior Subordinated Notes and any borrowings autitg on the Corporate Credit Agreement which aesgnted gross of
unamortized discounts and net of unamortized premsilKFN's debt obligations are non-recourse to Kielgond the assets of KFN.

(3) These interest obligations on debt represgtithated interest to be paid over the maturityhefrielated debt obligation, which has been
calculated assuming the debt outstanding at Jun203® is not repaid until its maturity. Futuregirgst rates are assumed to be those ir
effect as of June 30, 2015 , including both vagadid fixed rates, as applicable, provided fortgyrelevant debt agreements. The
amounts presented above include accrued interestitstanding indebtedness.

(4) Represents various commitments in our capitakets business in connection with the undervgritifloans, securities and other
financial instruments. These commitments are shogrof amounts syndicated.

(5) Represents obligations in our capital markets kassiio lend under various revolving credit faabt

(6) Represents our commitment to MCS and investm@mmitments of KFN. See "—Liquidity—Liquidity Nde—Merchant Capital
Solutions."

The commitment table above excludes contractualatscowed under the tax receivable agreement, bedhe ultimate amount and
timing of the amounts due are not presently knosof June 30, 2015, a payable of $133.3 millias heen recorded in due to affiliates in
the consolidated financial statements represemtiagagement's best estimate of the amounts curmexplscted to be owed under the tax
receivable agreement. As of June 30, 2015 , apmetely $13.3 million of cumulative cash paymentgehbeen made under the tax
receivable agreement. See "—Liquidity Needs—TaxeRedle Agreement.”

The commitment table above excludes certain coetihgonsideration payments that may be owed inextion with acquisitions and
other investments because the ultimate amountamueot presently known. As of June 30, 2015 rékserded amount of contingent
consideration obligations where the amounts aremaently known was approximately $44.6 million.

The commitment table above excludes amounts reddaiditigation matters. See “Financial StatementdNote 16 “Commitments and

Contingencies.”
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In the normal course of business, we enter intdraots that contain a variety of representatiorts\aarranties that provide general
indemnifications. In addition, certain of our colidated funds and KFN have provided certain inddi@girelating to environmental and otl
matters and have provided nonrecourse carve-ouagtges for fraud, willful misconduct and othertonsary wrongful acts, each in
connection with the financing of certain real estatzestments that we have made. Our maximum expaswder these arrangements is
unknown as this would involve future claims thatynb@ made against us that have not yet occurredeMer, based on prior experience, we
expect the risk of material loss to be low.

The partnership documents governing our carry-gaftnds, including funds and vehicles relating iwgte equity, mezzanine,
infrastructure, energy, direct lending and spegitalations investments, generally include a "clasidgorovision that, if triggered, may give
rise to a contingent obligation requiring the gah@artner to return amounts to the fund for disttion to the fund investors at the end of the
life of the fund. Under a clawback obligation, ugbe liquidation of a fund, the general partneeiguired to return, typically on an after-tax
basis, previously distributed carry to the extéat tdue to the diminished performance of lateegtments, the aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to wHiehgeneral partner was ultimately entit
including the effects of any performance threshditdeluding carried interest received by the gelngaetners of funds that were not
contributed to us in the KPE Transaction, as o8, 2015 , no carried interest was subject ®dlawback obligation, assuming that all
applicable carry paying funds were liquidated airtdune 30, 2015 fair values. Had the investmiergsich funds been liquidated at zero
value, the clawback obligation would have been 2@ million . Carried interest is recognized ie 8tatement of operations based on the
contractual conditions set forth in the agreemgpotgerning the fund as if the fund were terminated liquidated at the reporting date and the
fund's investments were realized at the then egtfair values. Amounts earned pursuant to cainiegest are earned by the general pal
of those funds to the extent that cumulative investt returns are positive and where applicabldemed return thresholds have been met. If
these investment amounts earned decrease or tgativeein subsequent periods, recognized carrieudat will be reversed and to the extent
that the aggregate amount of carry distributioeired by the general partner during the term efftimd exceed the amount to which the
general partner was ultimately entitled, a clawbalskgation would be recorded. For funds that anesolidated, this clawback obligation, if
any, is reflected as an increase in noncontrolligrests in the consolidated statements of firm@ndition. For funds that are not
consolidated, this clawback obligation, if anyréflected as a reduction of our investment balascthis is where carried interest is initially
recorded.

Certain private equity funds that were contributeds in the KPE Transaction in 2009 also includeet loss sharing provision." Upon
the liquidation of an investment vehicle to whichet loss sharing obligation applies, the geneather is required to contribute capital to
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by us to the fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Based on the fair market
values as of June 30, 2015 , there would have beeret loss sharing obligation. If the vehicleseviuidated at zero value, the net loss
sharing obligation would have been approximatel®.43nillion as of June 30, 2015 .

Prior to the KPE Transaction in 2009, certain pgpats who received carried interest distributioriwespect to certain private equity
funds contributed to us had personally guaranteea, several basis and subject to a cap, the gamtirobligations of the general partners of
such private equity funds to repay amounts to fardstors pursuant to the general partners' clakbhbbtigations. The terms of the KPE
Transaction require that principals remain resgaadbr any clawback obligations relating to cadligtributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. dingh investment realizations, KKR's potential expesas been reduced to $172.1
million as of June 30, 2015 . Using valuations a3ume 30, 2015 , no amounts are due with respebetclawback obligation required to be
funded by principals. Carry distributions arisindpsequent to the KPE Transaction may give risdatottack obligations that may be
allocated generally to us and to persons who [yaatie in the carry pool. Unlike the clawback obtiga, we will be responsible for amounts
due under a net loss sharing obligation and wilemnify principals for any personal guaranteesttiey have provided with respect to such
amounts. In addition, guarantees of or similarragesments relating to clawback or net loss sharbiigjations in favor of third party investors
in an individual investment partnership by entities own may limit distributions of carried interesbre generally.
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Contractual Obligations, Commitments and Contingées on a Consolidated Basis

In the ordinary course of business, we and ouraataed funds and CFEs enter into contractuahgeenents that may require future
cash payments. The following table sets forth imfation relating to anticipated future cash paymastef June 30, 2015 . This table differs
from the table presented above which sets fortlraotual commitments on an unconsolidated basieipélly because this table includes the

obligations of our consolidated funds and CFEs.

Payments due by Period

Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total

($ in millions)

Uncalled commitments to investment funds (1) $ 23,419.0 $ — $ — 3 — $ 23,419.
Debt payment obligations (2) 917.¢ 1,822.¢ 580.¢ 12,554.¢ 15,875.¢
Interest obligations on debt (3) 496.¢ 859.: 806. 3,756.t 5,919.!
Underwriting commitments (4) 99.t — — — 99.t
Lending commitments (5) 85.t — — — 85.t
Other commitments (6) 285.( — — — 285.(
Lease obligations 53.¢ 98.7 81.¢ 44.¢ 279.3
Total $ 25357. $ 2,780t $ 1,469.0. $ 16,356.: 45,963.:

(1) These uncalled commitments represent amownhsnitted by our consolidated investment funds, Whiclude amounts committed by
KKR and our fund investors, to fund the purchaseeppaid for each investment made by our investrigmds which are actively
investing. Because capital contributions are dudemand, the above commitments have been presanfatling due within one year.
However, given the size of such commitments andates at which our investment funds make investspeve expect that the capital
commitments presented above will be called ovegreod of several years. See "—Liquidity—LiquidityeBlds."

(2)  Amounts include (i) the 2020 Senior Notes, 2&&nior Notes and 2044 Senior Notes of $2.0 hikjooss of unamortized discount,
(i) KFN 2041 Senior Notes and KFN 2042 Senior Nadé$0.4 billion, net of unamortized premium,)(KFN Junior Subordinated
Notes of $0.3 billion, gross of unamortized disdp(iv) financing arrangements entered into by cemsolidated funds with tr
objective of providing liquidity to the funds of ®billion, (v) debt securities issued by our cditeded CLOs of $8.0 billion and (vi)
debt securities issued by our consolidated CMB8&ienbf $2.4 billion. KFN's debt obligations aremrecourse to KKR beyond the
assets of KFN. Debt securities issued by cons@il@l Os and CMBS entities are supported solelyhbyirivestments held at the CLO
and CMBS vehicles and are not collateralized bgtassf any other KKR entity. Obligations under figsang arrangements entered into
by our consolidated funds are generally limitedto pro-rata equity interest in such funds. Our agment companies bear no
obligations to repay any financing arrangementsuatconsolidated funds.

(3) These interest obligations on debt represgtithated interest to be paid over the maturityhefrielated debt obligation, which has been
calculated assuming the debt outstanding at Jun203® is not repaid until its maturity. Futuregirgst rates are assumed to be those ir
effect as of June 30, 2015 , including both vasadid fixed rates, as applicable, provided forteyrelevant debt agreements. The
amounts presented above include accrued interestitstanding indebtedness.

(4) Represents various commitments in our capitakets business in connection with the undervgitihloans, securities and other
financial instruments. These commitments are shogirof amounts syndicated.

(5) Represents obligations in our capital markets lssiio lend under various revolving credit faah

(6) Represents our commitment to MCS and investm@mmitments of KFN. See "—Liquidity—Liquidity Nde—Merchant Capital
Solutions."

The commitment table above excludes contractualatscowed under the tax receivable agreement be¢hesultimate amount and
timing of the amounts due are not presently knotsof June 30, 2015 , a payable of $133.3 millias heen recorded in due to affiliates in
the consolidated financial statements represemtiagagement's best estimate of the amounts curmexplscted to be owed under the tax
receivable agreement. As of June 30, 2015 , apmetely $13.3 million of cumulative cash paymentgehbeen made under the tax
receivable agreement. See "—Liquidity Needs—TaxeReble Agreement.”
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The commitment table above excludes certain coetihgonsideration payments that may be owed inextion with acquisitions and
other investments because the ultimate amountsugueot presently known. As of June 30, 2015 rélserded amount of contingent
consideration obligations where the amounts aremoently known was approximately $44.6 million.

The commitment table above excludes amounts reddoiditigation. See “Financial Statements — Na&“Commitments and
Contingencies.”

Off Balance Sheet Arrangements

Other than contractual commitments and other legatingencies incurred in the normal course oflmwginess, we do not have any off-
balance sheet financings or liabilities.

Condensed Consolidated Statement of Cash Flows

The accompanying condensed consolidated stateroeoash flows include the cash flows of our cordsatied entities which, in
particular, include our consolidated funds and Chésvithstanding the fact that we may hold onlyiaarity economic interest in those fur
and CFEs. The assets of our consolidated fund€&iks, on a gross basis, are substantially larger tie assets of our business and,
accordingly, have a substantial effect on the ¢asts reflected in our condensed consolidated statgs of cash flows. The primary cash
flow activities of our consolidated funds and CHislve: (i) capital contributions from fund invess; (ii) using the capital of fund investors
to make investments; (iii) financing certain invasnts with indebtedness; (iv) generating cash flihwsugh the realization of investments;
and (v) distributing cash flows from the realizatiof investments to fund investors. Because ousalihated funds and CFEs are treated as
investment companies for accounting purposes,inaesfahese cash flow amounts are included in @shdlows from operations.

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating a@wwas $999.3 million and $1.9 billion during i months ended June 30, 2015 and
2014, respectively. These amounts primarily incthdg proceeds from sales of investments and jpai@payments net of purchases of
investments by our funds and CFEs of $0.5 billind 3.1 billion during the six months ended Jung2®15 and 2014, respectively; (ii) net
realized gains (losses) on investments of $3.®hithnd $3.9 billion during the six months endede]30, 2015 and 2014, respectively; and
(iii) change in unrealized gains (losses) on invesits of $1.7 billion and $55.8 million during thig months ended June 30, 2015 and 2014,
respectively. Certain KKR funds and CFEs are, f&iAB purposes, investment companies and reflect theéstments and other financial
instruments at fair value.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing atitigiwas $(130.7) million and $147.7 million durithg six months ended June 30, 2015
and 2014, respectively. Our investing activitieduided a change in restricted cash and cash egquigalthat primarily funds collateral
requirements) of $(54.9) million and $0.9 milliahe purchases of furniture, computer hardware easehold improvements of $(5.2) million
and $(4.7) million during the six months ended J80e2015 and 2014, respectively, as well as pag&em sales of oil and natural gas
properties, net of development of oil and natues groperties of $(70.6) million for the six monérsled June 30, 2015 and net cash acq
for acquisitions of $151.5 million for the six mbstended June 30, 2014.

Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) financing atiéigiwas $38.0 million and $(816.9) million duritige six months ended June 30, 2015
and 2014, respectively. Our financing activitiesrarily included: (i) distributions to, net of caiftutions by our noncontrolling and
redeemable noncontrolling interests, of $(4.6)drlland $(1.6) billion during the six months endedie 30, 2015 and 2014, respectively;

(i) proceeds received net of repayment of debigalibns of $5.0 billion and $1.1 billion duringetlsix months ended June 30, 2015 and ?
respectively; and (iii) distributions to our pants®f $(355.0) million and $(313.8) million duriige six months ended June 30, 2015 and
2014, respectively.
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Critical Accounting Policies

The preparation of our condensed consolidated fiaastatements in accordance with GAAP requiresnoanagement to make estime
and judgments that affect the reported amountss¥éta and liabilities, disclosure of contingenetsand liabilities, and reported amounts of
fees, expenses and investment income. Our managibasss these estimates and judgments on avaittéibtenation, historical experience
and other assumptions that we believe are reasonalder the circumstances. However, these estimatiggnents and assumptions are often
subjective and may be impacted negatively basethanging circumstances or changes in our analifssstual amounts are ultimately
different from those estimated, judged or assumedsions are included in the consolidated finansti@ements in the period in which the
actual amounts become known. We believe the fotigveritical accounting policies could potentialigpduce materially different results if
we were to change underlying estimates, judgmearassumptions. Please see the notes to the coatsalitinancial statements included
elsewhere in this report for further detail regagdour critical accounting policies.

Principles of Consolidatior

The types of entities with which KKR is involvedrgally include (i) subsidiaries, including managaicompanies, broker-dealers and
general partners of investment funds that KKR masa(ji) entities that have all the attributes ofiavestment company like investment
funds, (iii) CFEs and (iv) other entities, includientities that employ non-employee operating ctbausts. Each of these entities is assessed
for consolidation on a case by case basis deperdirige specific facts and circumstances surrognttiat entity.

Pursuant to its consolidation policy, KKR first citlers whether an entity is considered a variatikrést entity ("VIE") and therefore
whether to apply the consolidation guidance undeMIE model. Entities that do not qualify as Vi&e generally assessed for consolidation
as voting interest entities ("VOESs") under the mgtinterest model.

The consolidation rules were revised effective dayd, 2010 which had the effect of changing thiega for determining whether a
reporting entity is the primary beneficiary of aB/IHowever, the adoption of these new consolidatites was indefinitely deferred (the
"Deferral) for a reporting entity's interests iarain entities. In particular, entities that hallethe attributes of an investment company such
as investment funds generally meet the conditi@ressary for the Deferral. Entities that are sézation or asset-backed financing entities
such as CFEs would generally not qualify for thédbmal. Accordingly, when making the assessmentloéther an entity is a VIE, KKR
considers whether the entity being assessed nieetohditions for the Deferral and therefore wdagdsubject to the rules that existed prior
to January 1, 2010. Under both sets of rules, ¥dEsvhich KKR is determined to be the primary beciefy are consolidated and such VIEs
generally include certain CFEs and entities thghlegnnon-employee operating consultants.

With respect to KKR's consolidated funds that arfe@FEs, KKR meets the criteria for the Deferrad #merefore applies the
consolidation rules that existed prior to JanuargQ10. For these funds, KKR generally has opematidiscretion and control, and fund
investors have no substantive rights to impact orgggovernance and operating activities of the funduding the ability to remove the
general partner, also known as kick-out rightsaAesult, a fund should be consolidated unless Kg&a nominal level of equity at risk. To
the extent that KKR commits a nominal amount ofiggie a given fund and has no obligation to fumy éuture losses, the equity at risk to
KKR is not considered substantive and the fungpgctlly considered a VIE. In these cases, the fnmdstors are generally deemed to be the
primary beneficiaries, and KKR does not consolidhtefund. In cases when KKR's equity at risk isrded to be substantive, the fund is
generally considered to be a VOE and KKR generalysolidates the fund under the VOE model.

With respect to CFEs, which are generally VIEs,dhteria for the Deferral are not met and therefdKR applies the consolidation rul
issued on January 1, 2010.

With respect to CLOs, in its role as collateral mger, KKR generally has the power to direct théviigts of the CLO entities that most
significantly impact the economic performance & émtity. In some, but not all cases, KKR, throbgth its residual interest in the CLO and
the potential to earn an incentive fee, may havabke interests that represent an obligation toédblosses of or a right to receive benefits
from the CLO that could potentially be significdaotKKR. In cases where KKR has both (a) the powatitect the activities of the CLO that
most significantly impact the CLOs economic perfante and (b) the obligation to absorb losses o€tt® or the right to receive benefits
from the CLO that could potentially be significaatthe CLO, KKR consolidates the CLO.

With respect to CMBS vehicles, KKR holds the residaterest in the CMBS and generally has the rightnilaterally name and remove
the special servicer for the CMBS. These righte ¢iR the ability to direct activities that coul@sificantly impact the economic
performance of the CMBS. In some, but not all cak&R through its residual interest in
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the CMBS, may have a variable interest that repitessn obligation to absorb losses of, or a rightteive benefits from, the CMBS that
could potentially be significant to the CMBS. Irsea where KKR has both (a) the power to directttiezities of the CMBS that most
significantly impact the economic performance & @MBS and (b) the obligation to absorb losses®f@MBS or the right to receive
benefits from the CMBS that could potentially bgrsficant to the CMBS, KKR consolidates the CMBS.

Certain of KKR's funds and CFEs are consolidate®KiR notwithstanding the fact that KKR has only aority economic interest in
those funds and CFEs. KKR's financial statemeritsatehe assets, liabilities, fees, expenses,stment income (loss) and cash flows of the
consolidated KKR funds and CFEs on a gross basih Mspect to KKR's consolidated funds, the méjaf the economic interests in those
funds, which are held by fund investors or oth@dtparties, are attributed to noncontrolling il&s in the accompanying financial
statements. All of the management fees and cesthgr amounts earned by KKR from those funds angirghted in consolidation. However,
because the eliminated amounts are earned fronfuaddd by, noncontrolling interests, KKR's atttiddule share of the net income (loss)
from those funds is increased by the amounts etitath Accordingly, the elimination in consolidatiohsuch amounts has no effect on net
income (loss) attributable to KKR or KKR partnarapital. With respect to consolidated CFEs, intsrhaeld by third party investors are
recorded on debt obligations.

KKR’s funds are, for GAAP purposes, investment canips and therefore are not required to consolitiate investments, including
investments in portfolio companies, even if majedotvned and controlled. Rather, the consolidated $uand vehicles reflect their
investments at fair value as described below inr*#alue Measurements”. All intercompany transawsiand balances have been eliminated.

Investments

Investments consist primarily of private equityalrassets, credit, investments of consolidated C&@isity method and other investme
Investments are carried at their estimated fawes| with unrealized gains or losses resulting fotianges in fair value reflected as a
component of Net Gains (Losses) from Investmeniviigs in the consolidated statements of operatidmvestments denominated in
currencies other than the U.S. dollar are valueg@a@n the spot rate of the respective currentlyeagnd of the reporting period with changes
related to exchange rate movements reflected ampanent of Net Gains (Losses) from Investmentvt@s in the consolidated statements
of operations. Security and loan transactions@cerded on a trade date basis. Further disclosuievestments is presented in Note 4,
"Investments."

The following describes the types of securitieglveithin each investment class.
Private Equity — Consists primarily of equity investments in ofigrg businesses.

Real Assets— Consists primarily of investments in (i) energjated assets, principally oil and natural gas pcody properties,
(i) infrastructure assets, and (iii) real estaténcipally residential and commercial real estssets and businesses.

Credit — Consists primarily of investments in below invasnt grade corporate debt (primarily high yield é®and syndicated
bank loans), distressed and opportunistic debiraadests in unconsolidated CLOs.

Investments of Consolidated CFEs- Consists primarily of (i) investments in below@stment grade corporate debt securities
(primarily high yield bonds and syndicated bankngaheld directly by the consolidated CLOs andiiestments in newly
originated, fixed-rate mortgage loans held direbghthe consolidated CMBS vehicles.

Equity Method — Consists primarily of investments in which KKRshgignificant influence, including investments in
unconsolidated investment funds.

Other — Consists primarily of (i) investments in commaack, preferred stock, warrants and options of camigs that are not
private equity, real assets, credit or investmehtonsolidated CFEs and (ii) equity method invesits.

Fair Value Measurements

Investments and other financial instruments aresomea and carried at fair value. The majority @estments and other financial
instruments are held by the consolidated fundsvahitles. KKR's funds are, for GAAP purposes, itmest companies and reflect their
investments and other financial instruments atvaiue. KKR has retained the specialized accourfinghe consolidated funds and vehicles
in consolidation. Accordingly, the unrealized gaamsl losses resulting from
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changes in fair value of the investments held byR&<unds are reflected as a component of Net Gaimsses) from Investment Activities in
the consolidated statements of operations.

For investments and other financial instruments éina not held in a consolidated fund or vehiclERhas elected the fair value option
since these investments and other financial inggnimare similar to those in the consolidated fuamibsvehicles. Such election is irrevocable
and is applied on an investment by investment tedistial recognition. Unrealized gains and Isssesulting from changes in fair value are
reflected as a component of Net Gains (Losses) frm@stment Activities in the consolidated statetaeri operations. The methodology for
measuring the fair value of such investments ahdrdinancial instruments is consistent with thelrodologies applied to investments and
other financial instruments that are held in coidstéd funds and vehicles. In addition, KKR hagteld the fair value option for the
investments and debt obligations of consolidate&<F

The carrying amounts of Other Assets, Accounts Blay@ccrued Expenses and Other Liabilities recogghion the consolidated
statements of financial condition (excluding fix@ssets, goodwill, intangible assets, oil and gastasnet, contingent consideration and
certain debt obligations) approximate fair value tlutheir short term maturities. Further inforroaton Fixed Assets is presented in Note 7,
"Other Assets and Accounts Payable, Accrued Exgesseé Other Liabilities". Further information on @will and Intangible Assets is
presented in Note 15 "Goodwill and Intangible Asseturther information on contingent considerai®presented in Note 14
"Acquisitions.” Further information on KKR's dettliations is presented in Note 9, "Debt Obligasibn

Fair value is the price that would be receivedaiban asset or paid to transfer a liability incaderly transaction between market
participants at the measurement date. Where alaijlfair value is based on observable market pidcgmsmrameters or derived from such
prices or parameters. Where observable pricespotsrare not available, valuation techniques apiexh These valuation techniques involve
varying levels of management estimation and juddba degree of which is dependent on a variefaabrs. See Note 5, "Fair Value
Measurements" for further information on KKR's \ation techniques that involve unobservable inpissets and liabilities recorded at fair
value in the statements of financial condition eategorized based upon the level of judgment aatativith the inputs used to measure their
value. Hierarchical levels, as defined under GAaR, directly related to the amount of subjecti@ggociated with the inputs to the valuation
of these assets and liabilities. The hierarchieatls defined under GAAP are as follows:

Level |

Inputs are unadjusted, quoted prices in active ataror identical assets or liabilities at the measient date. The type of investments
and other financial instruments included in thikegary are publicly-listed equities and debt antlisiées sold short. We classified 14.5% of
total investments measured and reported at fairevas Level | at June 30, 2015 .

Level Il

Inputs are other than quoted prices that are obbenfor the asset or liability, either directlyindirectly. Level Il inputs include quoted
prices for similar instruments in active markets] &nputs other than quoted prices that are obb&xar the asset or liability. The type of
investments and other financial instruments inatlitethis category are credit investments, investisiand debt obligations of consolidated
CMBS vehicles and consolidated CLOs (beginningamuary 1, 2015), convertible debt securities indewepublicly-listed securities, less
liquid and restricted equity securities and certaiar-the-counter derivatives such as foreign cuyeoption and forward contracts. We
classified 27.9% of total investments measuredrapdrted at fair value as Level Il at June 30, 2015

Level I

Inputs are unobservable for the asset or liabitityd include situations where there is little,ifyamarket activity for the asset or liability.
The types of assets and liabilities generally idelliin this category are private portfolio companieal assets investments and credit
investments for which a sufficiently liquid tradingarket does not exist. We classified 57.6% ofl totzestments measured and reported at
fair value as Level Il at June 30, 2015 . The wa#ilan of our Level Il investments at June 30, 20dpresents management's best estimate of
the amounts that we would anticipate realizinghandale of these investments at such date.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, the level ir
fair value hierarchy within which the fair value aseirement in its entirety falls has been determbaeid on the lowest level input that is
significant to the fair value measurement in itérety. Our assessment of the
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significance of a particular input to the fair valmeasurement in its entirety requires judgmentcamdideration of factors specific to the
asset.

A significant decrease in the volume and leveldaivity for the asset or liability is an indicatidhat transactions or quoted prices may
be representative of fair value because in suckehaonditions there may be increased instancésuagactions that are not orderly. In those
circumstances, further analysis of transactiorguoted prices is needed, and a significant adjusttoethe transactions or quoted prices may
be necessary to estimate fair value.

The availability of observable inputs can vary degieg on the financial asset or liability and ifeafed by a wide variety of factors,
including, for example, the type of instrument, Wise the instrument has recently been issued, wehélle instrument is traded on an active
exchange or in the secondary market, and currerkeneonditions. To the extent that valuation isézhon models or inputs that are less
observable or unobservable in the market, the ghétiation of fair value requires more judgment. Actiogly, the degree of judgment
exercised by us in determining fair value is gre@fier instruments categorized in Level lll. Theighility and availability of the observable
inputs affected by the factors described above caage transfers between Levels |, 1l, and I, Wwhie recognize at the beginning of the
reporting period.

Investments and other financial instruments thathraadily observable market prices (such as ttrasked on a securities exchange) are
stated at the last quoted sales price as of trertieg date. We do not adjust the quoted pricdlese investments, even in situations where
we hold a large position and a sale could reasgrafféct the quoted price.

Level Il Valuation Methodologies

Financial assets and liabilities categorized aslL#wonsist primarily of credit investments, irsgments and debt obligations of
consolidated CFEs, convertible debt securitiesxaddo publicly-listed securities, less liquid amdtricted equity securities and certain over-
the-counter derivatives such as foreign currendipo@and forward contracts.

Credit investments, investments of consolidated<Caiiel CMBS debt obligation¥hese instruments generally have bid and ask prices
that can be observed in the marketplace. Bid prieftsct the highest price that KKR and otherswiting to pay for an instrument. Ask
prices represent the lowest price that KKR andrsthee willing to accept for an instrument. Fomficial assets and liabilities whose inputs
are based on bid-ask prices obtained from thirtypaicing services, fair value may not always h@edetermined point in the bid-ask range.
KKR’s policy is generally to allow for mid-marketiping and adjusting to the point within the bidaange that meets KKR’s best estimate
of fair value.

Securities indexed to publicly listed securiti€ae securities are typically valued using standamlertible security pricing models. The
key inputs into these models that require some atafjudgment are the credit spreads utilized thedvolatility assumed. To the extent the
company being valued has other outstanding debtities that are publicly-traded, the implied ctesfiread on the company’s other
outstanding debt securities would be utilized m ¥aluation. To the extent the company being vatiees not have other outstanding debt
securities that are publicly-traded, the crediegprwill be estimated based on the implied crgdi#ads observed in comparable publicly-
traded debt securities. In certain cases, an additspread will be added to reflect an illiquiditigcount due to the fact that the security being
valued is not publicly-traded. The volatility assution is based upon the historically observed ¥itlabf the underlying equity security into
which the convertible debt security is convertibtel/or the volatility implied by the prices of apts on the underlying equity security.

Restricted Equity Securitie¥he valuation of certain equity securities is basedn observable price for an identical securdffysted for
the effect of a restriction.

Derivatives:The valuation incorporates observable inputs cosmgiyield curves, foreign currency rates and ¢reglieads.

CLO Debt ObligationsBeginning on January 1, 2015 with the adoption 8fJA2014-13, KKR measures CLO debt obligations en th
basis of the fair value of the financial assetthefCLO.

Investments of consolidated CMBS entitklSR measures the investments of CMBS vehicles erbtsis of the fair value of the finani
liabilities of the CMBS.
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Level Il Valuation Methodologies

Management'’s determination of fair value is bageahuthe best information available for a given winstance and may incorporate
assumptions that are management's best estim&gesaifisideration of a variety of internal and exié factors.

Financial assets and liabilities categorized asL#Vconsist primarily of the following:

Private Equity InvestmentstVe generally employ two valuation methodologieewlketermining the fair value of a private equity
investment. The first methodology is typically arket comparables analysis that considers key fiaaimgputs and recent public and private
transactions and other available measures. Thandenethodology utilized is typically a discountexble flow analysis, which incorporates
significant assumptions and judgments. Estimaté®pfinputs used in this methodology include thégiveed average cost of capital for the
investment and assumed inputs used to calculatertarvalues, such as exit EBITDA multiples. Othmguts are also used in both
methodologies. For valuations determined for pevioither than at year end, various inputs may beated prior to the end of the relevant
period. Also, as discussed in greater detail uttdeBusiness Environment" and "Risk Factors—RisksaRl to the Assets We Manag@®ur
investments are impacted by various economic cimmditthat are difficult to quantify or predict, gy have a significant adverse impact on
the value of our investments" in our Annual Remort~orm 10-K, a change in interest rates could lzasignificant impact on valuations. In
certain cases the results of the discounted cashdpproach can be significantly impacted by thestamates. In addition, when a definitive
agreement has been executed to sell an investKi€Rt generally considers a significant determinaifia@r value to be the consideration to
be received by KKR pursuant to the executed défeniigreement.

Upon completion of the valuations conducted usiregé methodologies, a weighting is ascribed to gethod, and an illiquidity
discount is typically applied where appropriatee Tittimate fair value recorded for a particularéatment will generally be within a range
suggested by the two methodologies, except thatahee may be higher or lower than such rangedrctise of investments being sold
pursuant to an executed definitive agreement.

When determining the weighting ascribed to eachatadn methodology, we consider, among other facthie availability of direct
market comparables, the applicability of a discedrtash flow analysis, the expected hold periodnaadner of realization for the
investment, and in the case of investments beilthmasuant to an executed definitive agreemeatptiobability of such sale being
completed. These factors can result in differerightings among investments in the portfolio andéntain instances may result in up to a
100% weighting to a single methodology. Acrossltbeel Ill private equity investment portfolio, apimately 76.7% of the fair value is
derived from investments that are valued basedtlg@@% on market comparables and 50% on a diseducash flow analysis. Less tha¥h
of the fair value of the Level Ill private equityvestment portfolio is derived from investmentd e valued either based 100% on market
comparables or 100% on a discounted cash flow aisalfxs of June 30, 2015 , the overall weightsibsdrto the market comparables
methodology, the discounted cash flow methodolagy@methodology based on pending sales for ouelllé\private equity investments
were 44% and 47% and 9%, respectively. As of Jn@@15 , we believe that the approach of usingrtagket multiples methodology, the
discounted cash flow methodology and valuationgeth@s pending sales resulted in valuations of ggregate Level Il private equity
portfolio that were only 5.6% higher than if onhetdiscounted cash flow methodology had been uséaaly 2.7% lower than if only the
market comparables methodology had been used.

When an illiquidity discount is to be applied, week to take a uniform approach across our portémid generally apply a minimum 5%
discount to all private equity investments. We thealuate such private equity investments to detestifi factors exist that could make it
more challenging to monetize the investment aretefiore, justify applying a higher illiquidity disant. These factors generally include
(i) whether we are unable to freely sell the pdidfcompany or conduct an initial public offeringthe portfolio company due to the consent
rights of a third party or similar factors, (ii) etiher the portfolio company is undergoing significeestructuring activity or similar factors e
(iii) characteristics about the portfolio compamrgarding its size and/or whether the portfolio campis experiencing, or expected to
experience, a significant decline in earnings. €Hastors generally make it less likely that a fabid company would be sold or publicly
offered in the near term at a price indicated bpagigust a market multiples and/or discounted dash analysis, and these factors tend to
reduce the number of opportunities to sell an itnmest and/or increase the time horizon over whitingestment may be monetized.
Depending on the applicability of these factors,determine the amount of any incremental illiquiditscount to be applied above the 5%
minimum, and during the time we hold the investm#én illiquidity discount may be increased or ée&sed, from time to time, based on
changes to these factors. The amount of illiquidiscount applied at any time requires considerpliigment about what a market participant
would consider and is based on the facts and cstamaes of each individual investment. Accordintig, illiquidity discount ultimately
considered by a market participant upon the re@izaf any investment may be higher or lower thzat estimated by us in our valuations.
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Real Assets InvestmentReal asset investments in infrastructure, energyreal estate are valued using one or more ofidudnted
cash flow analysis, market comparables analysigdaedt income capitalization, which in each casmiporates significant assumptions and
judgments. Infrastructure investments are genevallyed using the discounted cash flow analysiy. iKputs used in this methodolo
include the weighted average cost of capital asdragd inputs used to calculate terminal value$) as@xit EBITDA multiples. Energy
investments are generally valued using a discourdsH flow analysis. Key inputs used in this methogly that require estimates include the
weighted average cost of capital. In addition,wakiations of energy investments generally incafoboth commodity prices as quoted on
indices and long-term commodity price forecastdgctvimay be substantially different from, and areently higher than, commaodity prices
on certain indices for equivalent future datest&erenergy investments do not include an illiquidiiscount. Long-term commodity price
forecasts are utilized to capture the value ofitirestments across a range of commodity pricesmitte energy investment portfolio
associated with future development and to refleethge of price expectations. Real estate invedsrae generally valued using a
combination of direct income capitalization andcdisnted cash flow analysis. Key inputs used in snethodologies that require estimates
include an unlevered discount rate and currentai@mition rate, and certain real estate investmdatnot include a minimum illiquidity
discount. The valuations of real assets investedatsuse other inputs.

On a segment basis, our energy real asset invetstiimenil and gas producing properties as of Jun&€0815 had a fair value of
approximately $721 million. Based on this fair v@lwe estimate that an immediate, hypothetical di@%tine in the fair value of these energy
investments from one or more adverse movementetotestments' valuation inputs would result gealine in investment income of
$72.1 million and a decline in net income attritnl¢sto KKR & Co. L.P. of $39.7 million, after dedirgg amounts that are attributable to
noncontrolling interests held by KKR Holdings LAS of June 30, 2015, if we were to value our epémgestments using only the
commodity prices as quoted on indices and did eetlang-term commodity price forecasts, and aldo &k other inputs to their valuation
constant, we estimate that investment income whale been approximately $53 million lower for theee months ended June 30, 2015,
resulting in a lower amount of net income attritlg¢ato KKR & Co. L.P. of approximately 55.1% of theerall decrease in investment
income, after deducting amounts that are attridatedononcontrolling interests held by KKR Holding$.

These hypothetical declines relate only to investnrecome. There would be no current impact on KKéairried interest since all of the
investment funds which hold these types of enemggstments have investment values that are beleiwdbst and as such are not currently
accruing carried interest. Additionally, there wabble no impact on fees since fees earned from timegg funds which hold investments in
and gas producing properties are based on eitinemétted capital or capital invested.

For GAAP purposes, where KKR holds energy investmeansisting of working interests in oil and gasducing properties directly ai
not through an investment fund, such working irgts@re consolidated based on the proportion ofvtitking interests held by us.
Accordingly, we reflect the assets, liabilitiesy@aues, expenses, investment income and cash dibilie consolidated working interests on a
gross basis and changes in the value of theseyemgstments are not reflected as unrealized gaiddosses in the consolidated statements
of operations. Accordingly, a change in fair valoethese investments does not result in a decrieaset gains (losses) from investment
activities. For segment purposes, these direcily Wwerking interests are treated as investmentschadges in value are reflected in our
segment results as unrealized gains and losses.

Credit InvestmentsCredit investments are valued using values obtdired dealers or market makers, and where thesesgare not
available, credit investments are valued by usdaseranges of values determined by an independduation firm. Valuation models are
based on discounted cash flow analyses, for wihietkéy inputs are determined based on market cablesr, which incorporate similar
instruments from similar issuers.

Other InvestmentsWe generally employ the same valuation methodotoggedescribed above for private equity investmehtn
valuing these other investments.

CLO Debt Obligations:Prior to January 1, 2015 and the adoption of ASW4203, collateralized loan obligation senior seduaad
subordinated notes were initially valued at thadeection price and were subsequently valued usthgdaparty valuation service. The
approach used to estimate the fair values wasisiteuhted cash flow method, which includes consitien of the cash flows of the debt
obligation based on projected quarterly interegtpents and quarterly amortization. The debt obiigest were discounted based on the
appropriate yield curve given the debt obligatioaspective maturity and credit rating. The maogh#icant inputs to the valuation of these
financial instruments were default and loss expgta and discount margins. Beginning on JanuaB015, with the adoption of ASU 2014-
13, KKR measures CLO debt obligations on the bafsibe fair value of the financial assets of theQCL
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Key unobservable inputs that have a significantaatn our Level Il investment valuations as dibsat above are included in Note 5
"Fair Value Measurements" of the financial statetsémcluded elsewhere in this report. We utilizeesal unobservable pricing inputs and
assumptions in determining the fair value of ouveldll investments. These unobservable pricinguiispand assumptions may differ by
investment and in the application of our valuatieethodologies. Our reported fair value estimatesgcceary materially if we had chosen to
incorporate different unobservable pricing inputd ather assumptions or, for applicable investmehige only used either the discounted
cash flow methodology or the market comparablesiottlogy instead of assigning a weighting to bo#thndologies.

Level Ill Valuation Process

The valuation process involved for Level 11l measuents is completed on a quarterly basis and igmes to subject the valuation of
Level Ill investments to an appropriate level ofsistency, oversight, and review. We have a PriMiekets valuation committee for private
equity and real assets investments and a valuetionmittee for credit and credit related investmenke Private Markets valuation
committee is assisted by subcommittees in the tialuaf real asset investments, and is also askiste valuation team. Except as noted
below, the Private Markets valuation committeedmprised only of employees who are not investmesfiegsionals responsible for
preparing preliminary valuations or for oversighttee investments being valued. The valuation teantssubcommittees for real asset
investments, however, include investment profesdtowho participate in the preparation of prelinynaaluations or are responsible for
oversight for those investments. The credit vabratiommittee is also assisted by a valuation t&dra.credit valuation teams include
investment professionals responsible for prepapiejminary valuations or for oversight of the isuments being valued. The credit valua
committee is comprised of investment professiondtls no responsibility for preparing preliminaryluations, but certain committee
members are responsible for oversight of the imzests being valued. The valuation committees aach$eare responsible for coordinating
and consistently implementing our quarterly valatpolicies, guidelines and processes. For PriMatkets investments classified as
Level Ill, investment professionals prepare pretiany valuations based on their evaluation of fi@rend operating data, company specific
developments, market valuations of comparable caiepaand other factors. These preliminary valuatiame reviewed with the investment
professionals by the applicable valuation teamaedalso reviewed by an independent valuation éngaged by us to perform certain
procedures in order to assess the reasonableness wdluations annually for all Level Ill investnts in Private Markets and quarterly for
investments other than investments which are hems pre-set value thresholds and which in the agdgescomprise less than 5% of the total
value of our Level Il Private Markets investmerisr most investments classified as Level Il iadit, in general, an independent valuation
firm is engaged by us to provide third party valmas, or ranges of valuations from which our inuesht professionals select a point in the
range to determine the preliminary valuation, oiretependent valuation firm is engaged by us tdéoper certain procedures in order to as
the reasonableness and provide positive assurdee valuations. Less than 5% of the total valtiewr Level Il credit investments are not
valued with the engagement of an independent vialuéitm. These preliminary valuations are revievidsenior investment professionals
for each credit strategy. All preliminary valuat®oim Private Markets and credit are then reviewethb applicable valuation committee, and
after reflecting any input by their respective \alan committees, the preliminary valuations amspnted to the firm's management
committee. When these valuations are approvedibytmmittee after reflecting any input from itethaluations of Level Il investments, as
well as the valuations of Level | and Level Il istments, are presented to the audit committee raboard of directors and are then reported
on to the board of directors.

As of June 30, 2015 , upon completion by, wherdiegiple, an independent valuation firm of certamiled procedures requested to be
performed by them, the independent valuation fiomatuded that the fair values, as determined by KéfPrivate Markets investments
reviewed by them were reasonable. The limited ploees did not involve an audit, review, compilat@mrany other form of examination or
attestation under generally accepted auditing staisdand were not conducted on all Level Il inmestts. We are responsible for
determining the fair value of investments in goaithf, and the limited procedures performed by aejpendent valuation firm are
supplementary to the inquiries and proceduresvtieadre required to undertake to determine thevidire of the commensurate investments.

As described above, Level Il and Level lll inveshtsewere valued using internal models with sigaificunobservable inputs and our
determinations of the fair values of these investimenay differ materially from the values that webhlve resulted if readily observable
inputs had existed. Additional external factors mayse those values, and the values of investrfmmighich readily observable inputs exist,
to increase or decrease over time, which may credégility in our earnings and the amounts of éss@md partners' capital that we report f
time to time.

Changes in the fair value of the investments ofamnsolidated private equity funds may impact teegains (losses) from investment
activities of our private equity funds as describeder "—Key Financial Measures—Investment Incobres$)—Net Gains (Losses) from
Investment Activities." Based on the investmentswf private equity funds as of June 30, 2015 estanate that an immediate 10% decrease
in the fair value of the funds' investments gergrabuld result in a
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commensurate change in the amount of net gainse@dsrom investment activities (except that cdrigerest would likely be more
significantly impacted), regardless of whetheritheestment was valued using observable market pocenanagement estimates with
significant unobservable pricing inputs. The imphett the consequential decrease in investmentriragould have on net income
attributable to KKR would generally be significgnbkss than the amount described above, giverathajority of the change in fair value
would be attributable to noncontrolling interestsl dherefore we are only impacted to the extemunfcarried interest and our balance sheet
investments.

As of June 30, 2015 , investments which represegrteater than 5% of consolidated investments ctatsisf Walgreens Boots
Alliance, Inc. and First Data Corporation value&46 billion and $4.5 billion , respectively. Os@gment basis, as of June 30, 2015,
investments which represented greater than 5%talf reportable segments investments consistedrsif Bata Corporation and Walgreens
Boots Alliance, Inc. valued at $1,309.3 million a®{L5.6 million, respectively.

Revenue Recognitio

Fees consist primarily of (i) transaction fees edrim connection with successful investment tratisags and from capital markets
activities, (ii)) management and incentive fees frmnoviding investment management services to uralwaed funds, CLOs and other
vehicles and separately managed accounts, (iiijtorang fees from providing services to portfoliorapanies, (iv) revenue earned by oil and
gas-producing entities that are consolidated ahpddqumsulting fees earned by entities that emplay-@mployee operating consultants. These
fees are based on the contractual terms of thergiogeagreements and are recognized when earnéch whincides with the period during
which the related services are performed and ircéise of transaction fees, upon closing of thes&etion. Monitoring fees may provide for a
termination payment following an initial public efing or change of control. These termination paysare recognized in the period when
the related transaction closes.

Recognition of Investment Incom

Investment income consists primarily of the netactpof: (i) realized and unrealized gains and Isgseinvestments, (ii) dividends,
(iii) interest income, (iv) interest expense angffreign exchange gains and losses relating t&+#tamarket activity on foreign exchange
forward contracts, foreign currency options, foredtenominated debt and debt securities issued gotidated CFEs. Unrealized gains or
losses resulting from the aforementioned activiiessincluded in net gains (losses) from investnaetitvities. Upon disposition of an
instrument that is marked-to-market, previouslyogrized unrealized gains or losses are reversed agalized gain or loss is recognized.
While this reversal generally does not significaithpact the net amounts of gains (losses) thatawegnize from investment activities, it
affects the manner in which we classify our gaimd sses for reporting purposes.

Due to the consolidation of the majority of our dshthe portion of our funds' investment income thallocable to our carried interests
and capital investments is not shown in the codatdid financial statements. For funds that arealmtaded, all investment income (loss),
including the portion of a funds' investment incofioss) that is allocable to KKR's carried interésincluded in investment income (loss) on
the consolidated statements of operations. Thédamterest that KKR retains in net income (las$)ibutable to KKR & Co. L.P. is reflect:
as an adjustment to net income (loss) attributatbiencontrolling interests. Because the substamiggority of our funds are consolidated ¢
because we hold only a minority economic intenegtur funds' investments, our share of the investimeome generated by our funds'
investment activities is significantly less thae tbhtal amount of investment income presentederctinsolidated financial statements.

Recognition of Carried Interest in the Statement Operations

Carried interest entitles the general partnerfoia to a greater allocable share of the fund'siegs from investments relative to the
capital contributed by the general partner andesmpondingly reduces noncontrolling interests'taitable share of those earnings. Amounts
earned pursuant to carried interest are includeavastment income (loss) in net gains (losseshpfiovestment activities and are earned by
the general partner of those funds to the extexttdhmulative investment returns are positive ahdre applicable, preferred return thresh
have been met. If these investment returns decm@asen negative in subsequent periods, recogriaeded interest will be reversed and
reflected as investment losses in net gains (Ip$s@s investment activities.

Carried interest is recognized in the statemewpefations based on the contractual conditionfogttin the agreements governing the
fund as if the fund were terminated and liquidaethe reporting date and the fund's investments wamalized at the then estimated fair
values. Due to the extended durations of our peieguity funds, we believe that this approach tesnlincome recognition that best reflects
our periodic performance in the management of tfiwsds. Amounts earned pursuant to carried intenesearned by the general partner of
those funds to the extent that cumulative investmetirns are positive
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and where applicable, preferred return threshodde been met. If these investment amounts earr@date or turn negative in subsequent
periods, recognized carried interest will be reedrand to the extent that the aggregate amourarof distributions received by the general
partner during the term of the fund exceed the arhtmuwhich the general partner was ultimatelyteadj a clawback obligation would be
recorded. For funds that are consolidated, thislzdek obligation, if any, is reflected as an inse2 noncontrolling interests in the
consolidated statements of financial condition. feads that are not consolidated, this clawbackgaklibn, if any, is reflected as a reduction
of our investment balance as this is where caintsdest is initially recorded.

Clawback Provision

The partnership documents governing our caaying funds, including funds relating to privatpigy, mezzanine, infrastructure, ener
real estate, direct lending and special situatiomsstments, generally include a "clawback” pravisihat, if triggered, may give rise to a
contingent obligation requiring the general partioereturn amounts to the fund for distributiorthie fund investors at the end of the life of
the fund. Under a clawback obligation, upon theitigtion of a carry-paying fund, the general pariagequired to return, typically on an
after-tax basis, previously distributed carry te #xtent that, due to the diminished performandatef investments, the aggregate amount of
carry distributions received by the general partheing the term of the fund exceed the amounth@lvthe general partner was ultimately
entitled including the effects of any performancedte.

Prior to the KPE Transaction, certain principalowaceived carried interest distributions with exgpto certain private equity funds
contributed to KKR had personally guaranteed, eeweral basis and subject to a cap, the contirgi#igfations of the general partners of
such private equity funds to repay amounts to fandstors pursuant to the general partners' clakbhbtigations. The terms of the KPE
Transaction require that principals remain resgaadbr any clawback obligations relating to cadligtributions received prior to the KPE
Transaction, up to a maximum of $223.6 million. dingh investment realizations, this amount has beguaced to $172.1 million as of
June 30, 2015 . Carry distributions arising subsatjto the KPE Transaction may give rise to clawbzdigations that may be allocated
generally to KKR and persons who participate indagy pool.

Net Loss Sharing Provisiol

Certain private equity funds that were contribute&KR in the KPE Transaction also include a "messl sharing provision." Upon the
liquidation of an investment vehicle to which a loets sharing obligation applies, the general gaiihrequired to contribute capital to the
vehicle, to fund 20% of the net losses on investmdn these vehicles, such losses would be redjtirée paid by KKR to fund investors in
those vehicles in the event of a liquidation of filned regardless of whether any carried interedtgraviously been distributed, and a greater
share of investment losses would be allocable telasive to the capital that we contributed tastgeneral partner. Unlike the clawback
obligation, KKR will be responsible for all amourttse under a net loss sharing obligation and wilemnify principals for any personal
guarantees that they have provided with respestith amounts.

Recently Issued Accounting Pronouncements
Revenue from Contracts with Custome

In May 2014, the FASB issued ASU 2014-09, Revemom fContracts with Customers Topic 606 (“ASU 20B4}@vhich outlines a
single comprehensive model for entities to usectoanting for revenue arising from contracts witistomers and supersedes most current
revenue recognition guidance, including industrgesfic guidance. Revenue recorded under ASU 2TA 4¢ill depict the transfer of promisi
goods or services to customers in an amount tflatte the consideration to which the entity expaotbe entitled in exchange for those
goods or services. In July 2015, the FASB defetheceffective date of ASU 2014-09 to annual repgrperiods beginning after December
15, 2017. Early adoption will be permitted as afaa reporting periods beginning after December208,6, including interim reporting
periods within those annual periods. A full retresiive or modified retrospective approach is resplliKKR is in the process of assessing the
impact that the adoption of this guidance will haweits financial statements, including with regpgeahe timing of the recognition of carried
interest.

Measurement of Financial Assets and Liabilities -o@8solidated Collateralized Financing Entities
In August 2014, the FASB issued ASU 2014-13, "Measpthe Financial Assets and Financial Liabilitefsa Consolidated
Collateralized Financing Entity" ("CFE"), such as@and CMBS entities. This standard provides timagmtity with an election to measure

the financial assets and financial liabilities afansolidated CFE should be measured on the basis
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of either the fair value of the CFE's financialetsor financial liabilities, whichever is more ebgble. The guidance is effective for annual
periods, and interim periods within those annuaiqas, beginning after December 15, 2015. Earlypéida is permitted and this guidance
was early adopted by KKR on January 1, 2015 usimpdified retrospective approach by recording awative-effect adjustment to equity
as of the beginning of the annual period.

Going Concern

In August 2014, the FASB issued ASU No. 2014-1&sEntation of Financial Statements—Going Conceubt($ic 205-40) Disclosure
of Uncertainties about an Entity's Ability to Canie as a Going Concern ("ASU 2014-15"). The guidanASU 2014-15 sets forth
management's responsibility to evaluate whetheetisesubstantial doubt about an entity's abilitgantinue as a going concern as well as
required disclosures. ASU 2014-15 indicates thaempreparing interim and annual financial stateésjyananagement should evaluate
whether conditions or events, in the aggregatsersiibstantial doubt about the entity's abilitgdntinue as a going concern for one year f
the date the financial statements are issued anatiéable to be issued. This evaluation shoultlioe consideration of conditions and events
that are either known or are reasonably knowabikeatlate the financial statements are issuedeoa\ailable to be issued, as well as whether
it is probable that management's plans to addnessutbstantial doubt will be implemented and, jfvgbether it is probable that the plans will
alleviate the substantial doubt. ASU 2014-15 ig@if/e for annual periods ending after Decembe0%6, and interim periods and annual
periods thereafter. Early adoption is permitted arprospective approach is required. The adoptidhis guidance is not expected to have a
material impact on KKR's financial statements.

Derivatives and Hedgin

In November 2014, the FASB issued ASU No. 2014B4jvatives and Hedging (Topic 815): Determining &trer the Host Contract in
a Hybrid Financial Instrument Issued in the Forna &hare is More Akin to Debt or to Equity ("ASU12016"). The guidance in ASU 2014-
16 states that implied substantive terms and featof a hybrid financial instrument issued in thenf of a stock should weigh each term and
feature on the basis of relevant facts and circantgs. An entity should determine the nature ohthst contract by considering the econo
characteristics and risks of the entire hybridiiicial instrument, including the embedded derivafeagure that is being evaluated for separate
accounting from the host contract. ASU 2014-16fisotive for reporting periods starting after Ded#mn 15, 2015 and for interim periods
within the fiscal year. Early adoption is permitteeid a retrospective approach is permitted butetptired. The adoption of this guidance is
not expected to have a material impact on KKR'arfaial statements.

Consolidation

In February 2015, the FASB issued ASU No. 2015d@iihsolidation (Topic 810): Amendments to the Coidsion Analysis
("ASU 2015-02"). The guidance in ASU 20032-eliminates the presumption that a general pasimeuld consolidate a limited partnership
also eliminates the consolidation model specifitirtated partnerships. The amendments also cléxify to treat fees paid to an asset man
or other entity that makes the decisions for thvestment vehicle and whether such fees should h&dered in determining when a variable
interest entity should be reported on an asset gaaisabalance sheet. ASU 2015-02 is effectivedporting periods starting after
December 15, 2015 and for interim periods withia fiscal year. Early adoption is permitted, andlaretrospective or modified retrospect
approach is required. KKR is evaluating the imgacits consolidated financial statements and espectieconsolidate a significant number
of investment funds, vehicles and entities uporpéido of this guidance.

Interest- Imputation of Interest

In April 2015, the FASB issued ASU No. 2015-03ehatst - Imputation of Interest (Subtopic 835-308ifying the Presentation of
Debt Issuance Costs (“ASU 2015-03"). The guidanca$U 2015-03 requires that debt issuance cosdseto a recognized debt liability be
presented in the balance sheet as a direct deddotim the carrying amount of that debt liabilignsistent with debt discounts. ASU 2015-
03 is effective for fiscal years beginning aftercBmber 15, 2015, and interim periods within thaseal years. Early adoption is permitted,
and a retrospective approach is required. The aopf this guidance is not expected to have a natenpact on KKR’s financial
statements.

Disclosures for Investments in Certain Entities th@alculate Net Asset Value per Sha

In May 2015, the FASB issued amended guidance exligtlosures for investments in certain entitied talculate net asset value per
share (or its equivalent). The amendments remaveduirement to categorize within the fair valigrdrchy all investments for which fair
value is measured using the net asset value per phactical expedient. The amendments also reni@/eequirement to make certain
disclosures for all investments that are eligibl&¢ measured at fair value using the
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net asset value per share practical expedienteRdtiose disclosures are limited to investmentsvidch the entity has elected to measure
fair value using that practical expedient. The guitk is effective for fiscal years beginning aBecember 15, 2015 and for interim periods
within those years. The guidance shall be apphtispectively for all periods presented. Earlyl@pgion is permitted. The guidance is not
expected to have a material impact on KKR’s finahstatements.

131




Table of Contents
ltem 3.  Quantitative and Qualitative Disclosures About MakRisk

There was no material change in our market risksnduhe three months ended June 30, 2015. Fotieddi information, please refer to
our Annual Report on Form 10-K for the year ended@nber 31, 2014, filed with the SEC on February?P15.

Iltem 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedure§Ve maintain disclosure controls and procedures(eh term is defined in
Rules 13a-15(e) and 15d-15(e) under the Exchangetidat are designed to ensure that the informatguired to be disclosed by us in the
reports filed or submitted by us under the Exchahgids recorded, processed, summarized and rgpuaiithin the time periods specified in
the SEC'’s rules and forms and such informatiorcéaimulated and communicated to management, indutim Co-Chief Executive Officers
and the Chief Financial Officer, as appropriateltow timely decisions regarding required disci@siAny controls and procedures, no me
how well designed and operated, can provide ordgarable assurances of achieving the desired tantro

As of June 30, 2015 , we carried out an evaluatiodgr the supervision and with the participatibouwr management, including the Co-
Chief Executive Officers and the Chief Financiafi€r, of the effectiveness of the design and ogp@mnaf our disclosure controls and
procedures. Based upon that evaluation, our CofEhiecutive Officers and Chief Financial Officenteaconcluded that, as of June 30, 2015
our disclosure controls and procedures were effed¢t accomplish their objectives at the reasonakdeirance level.

Changes in Internal Control Over Financial Reportm: There were no changes in our internal control dwancial reporting (as that

term is defined in Rules 13a-15(f) and 15d-15(Rlemthe Exchange Act) that occurred during theetimenths ended June 30, 2015 that have
materially affected, or are reasonably likely totenally affect, the Company’s internal control o¥i@ancial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Nd6 “Commitments and Contingencies” of our finahstatements included elsewhere
in this report is incorporated herein by reference.

ITEM 1A. Risk Factors.

For a discussion of our potential risks and unasties, see the information under the heading “Fiaktors” in our Annual Report on
Form 10-K for the fiscal year ended December 3142@iled with the SEC on February 27, 2015 .

ITEM 2. Unregistered Sales of Equity Securities and UsdPobceeds.
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. Mine Safety Disclosures.
Not applicable.
ITEM 5. Other Information.
Not applicable.
ITEM 6. Exhibits.

Required exhibits are listed in the Index to Extsilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exch&ogef 1934, as amended, the registrant has dalged this report to be signed on its
behalf by the undersigned thereunto duly authorized

KKR & CO. L.P.

By: KKR Management LLC
Its General Partner

By: /s/ William J. Janetschek
William J. Janetschek
Chief Financial Officer

(principal financial and accounting officer of KKR
Management LLC)

DATE: August 7, 2015
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit

31.1 Certification of Co-Chief Executive Officer pursduda Rule 13a-14(a) and Rule 15d-14(a) of the SeesiExchange Act of
1934, as amended, as adopted pursuant to Sect?oof 30e Sarbanes- Oxley Act of 2002.

31.2 Certification of Co-Chief Executive Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 30e Sarbanes-Oxley Act of 2002.

31.3 Certification of Chief Financial Officer pursuaotRule 13a-14(a) and Rule 15d-14(a) of the Seesrlixchange Act of 1934,
as amended, as adopted pursuant to Section 362 Sarbanes-Oxley Act of 2002.

32.1 Certification of Co-Chief Executive Officer pursdda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbanes-Oxley Act of 2002.

32.2 Certification of Co-Chief Executive Officer pursdda 18 U.S.C. Section 1350, as adopted pursuadéttion 906 of the
Sarbanes-Oxley Act of 2002.

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdtioBe906 of the Sarbanes-
Oxley Act of 2002.

101 Interactive data files pursuant to Rule 405 of Ration S-T: (i) the Condensed Consolidated StatésnehFinancial Condition

as of June 30, 2015 and December 31, 2014, (iiCtrelensed Consolidated Statements of Operationbddhree and six
months ended June 30, 2015 and June 30, 2014héiitondensed Consolidated Statements of Compsizleeincome for the
three and six months ended June 30, 2015 and Iyr&®34; (iv) the Condensed Consolidated Staten@r@hanges in Equity
for the six months ended June 30, 2015 and Jun203d, (v) the Consolidated Statements of Cash $fowthe six months
ended June 30, 2015 and June 30, 2014, and (Wadtes to the Condensed Consolidated Financiat®extts.

The agreements and other documents filed as eghibthis report are not intended to provide fadnfarmation or other disclosure
other than with respect to the terms of the agreésna other documents themselves, and you shatlcely on them for that purpose. In
particular, any representations and warranties rbgdes in these agreements or other documentsmwade solely within the specific context
of the relevant agreement or document and may esatribe the actual state of affairs as of the tiegy were made or at any other time.
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Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:

1. I have reviewed this Quarterly Report on FoBvfor the period ended June 30, 201 KKR & Co. L.P.

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, niatauisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfe periods presented in this report;

4, The registrant’s other certifying officers drate responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgjor caused such disclosure controls and proesdobe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gaorting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presenthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasi's internal control over financial reporting;dan

5. The registrant’s other certifying officers dritave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakressn the design or operation of internal contr@rdinancial reporting which a
reasonably likely to adversely affect the regigfgability to record, process, summarize and refiwoancial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisagttifole in the registrant’s
internal control over financial reporting.

Date: August 7, 2015

/sl Henry R. Kravis
Henry R. Kravis
Co-Chief Executive Officer




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:

1. I have reviewed this Quarterly Report on FoBvfor the period ended June 30, 201 KKR & Co. L.P.

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, niatauisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemeamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfe periods presented in this report;

4, The registrant’s other certifying officers drate responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgjor caused such disclosure controls and proesdobe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gaorting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presenthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasi's internal control over financial reporting;dan

5. The registrant’s other certifying officers dritave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regigfgability to record, process, summarize and refiwoancial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisagttifole in the registrant’s
internal control over financial reporting.

Date: August 7, 2015

/sl George R. Roberts
George R. Roberts
Co-Chief Executive Officer




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:

1. I have reviewed this Quarterly Report on FoBvQfor the period ended June 30, 201 KKR & Co. L.P.

2. Based on my knowledge, this report does notaio any untrue statement of a material fact oit torstate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, niatatisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememd other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfe periods presented in this report;

4, The registrant’s other certifying officers drate responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgjor caused such disclosure controls and proesdabe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegzh

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gaorting to be designed unc
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presenthis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasi's internal control over financial reporting;dan

5. The registrant’s other certifying officers dritave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regigfgability to record, process, summarize and refiwoancial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisagttifole in the registrant’s
internal control over financial reporting.

Date: August 7, 2015

/s/ William J. Janetschek
William J. Janetschek
Chief Financial Officer




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER
Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2015 as
filed with the Securities and Exchange Commissthe (Report”), |, Henry R. Kravis, Co-Chief ExeougiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my

knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi1934; an

(2) The information contained in the Report faphgesents, in all material respects, the finarmaldition and results of
operations of the Partnership.

Date: August 7, 2015

/sl Henry R. Kravis
Henry R. Kravis
Co-Chief Executive Officer

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdéled as part of the Report or
as a separate disclosure document.



Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER
Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2015 as
filed with the Securities and Exchange Commisstbe (Report”), |, George R. Roberts, Co-Chief ExaaiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my

knowledge:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi1934; an

(2) The information contained in the Report faphgesents, in all material respects, the finarmaldition and results of
operations of the Partnership.

Date: August 7, 2015

/sl George R. Roberts
George R. Roberts
Co-Chief Executive Officer

* The foregoing certification is being furnished $plpursuant to 18 U.S.C. Section 1350 and is notdéled as part of the Report or
as a separate disclosure document.



Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER
Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002
In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2015 as
filed with the Securities and Exchange Commisstbe (Report”), I, William J. Janetschek, Chief Ricéal Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my

knowledge:

(1) The Report fully complies with thequérements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934;
and

(2) The information contained in the Reedairly presents, in all material respects, timaficial condition and results

of operations of the Partnership.

Date: August 7, 2015

/s/ William J. Janetschek
William J. Janetschek
Chief Financial Officer

* The foregoing certification is being furnished $plgursuant to 18 U.S.C. Section 1350 and is notdfiled as part of the Report or
as a separate disclosure document.



