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Filed by KKR & Co. L.P

Pursuant to Rule 425 under

Securities Act of 1933, as amen

Subject Company: KKR Private Equity Investors,.
Registration No.: 3334433t

This filing contains certain forward-looking statemts. Forward-looking statements relate to expecstbeliefs, projections, future plans and
strategies, anticipated events or trends and simiaressions concerning matters that are notrigaldacts. The forward-looking statements are
based on KPE's and KKR'’s beliefs, assumptions aspe&tations of their future performance, takingiatcount all information currently available
to them. These beliefs, assumptions and expecsatiam change as a result of many possible eveféstors, not all of which are known to KPE
and KKR or are within their control. If a changecors, KPE's and KKR’s business, financial conditibguidity and results of operations may vary
materially from those expressed in the forward-lnglkstatements. The following factors, among othewsld cause actual results to vary from the
forward-looking statements: general volatility bétcapital markets; changes in KPE’s and KKR’s iess strategy; availability, terms and
deployment of capital; availability of qualified igennel and expense of recruiting and retainingg @gcsonnel; changes in the asset management
industry, interest rates or the general economgierperformance of KKR'’s investments and decreabéitlyato raise funds; increased rates of
default and/or decreased recovery rates on KPE&siments; and the degree and nature of KPE’s &#RisKcompetition. Neither KPE nor KKR
undertakes any obligation to update any forwardkilop statements to reflect circumstances or eviiatsoccur after the date on which such
statements were made except as required by laaddition, KKR's and KPE’s business strategy is fmmion the long-term and financial results
are subject to significant volatility. Historicalyear-to-year results have varied dramatically laaae not be subject to reliable forecasting.
Additional factors that could cause performanciyrre or results to differ materially from the faxd-looking statements can be found in KKR’s
Registration Statement on Form S-1 (file no. 33383B5) filed with the Securities and Exchange Corsiois

This filing is being made in respect of the progbsansaction involving KKR and KPE. In connectigith the proposed transaction, KKR will file
with the SEC an amendment to its existing Registmgbtatement on Form S-1 (file no. 333-144335)ailibe filing other documents regarding
the proposed transaction with the SBOVESTORS AND SECURITY HOLDERS OF KPE ARE URGED TO READ THE REGISTRATION
STATEMENT AND OTHER DOCUMENTS FILED WITH THE SEC CA REFULLY IN THEIR ENTIRETY WHEN THEY BECOME
AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFOR  MATION ABOUT THE PROPOSED TRANSACTION . The

final prospectus contained in the registrationestent will be mailed or otherwise disseminatecheotiolders of KPE's common units. Holders of
KPE’s common units will be able to obtain free axpof the final prospectus (when available) anérndocuments filed with the SEC by KKR
through the web site maintained by the SEC at wesvgov. Free copies of the final prospectus (wheiilable) and other documents filed with the
SEC can also be obtained by directing a requeski®, 9 W. 57th Street, Suite 4200, New York, Newrk'@0019

Attention: Investor Relations.




KKR Private Equity Investors and KKR & Co.
Agree to Business Combination

Investment Community Briefing Set for Monday, JuB8 at 8 A.M. EDT via Webcast on KKé&d KPE sweb sites

Guernsey, Channel Islands, July 27, 2008 — KKR&ReiEquity Investors, L.P. (Euronext Amsterdam: KBid KKR & Co. L.P. (collectively with
its consolidated affiliates, “KKR”) announced tod#at they have entered into an agreement providinthe acquisition of all of the assets, and
assumption of all of the liabilities, of KPE by KKR conjunction with this transaction, KKR will beme publicly listed on the New York Stock

Exchange (the “NYSE”) under the symbol KKR.

Under the terms of the agreement, KPE unitholdedsralated depositary units would receive equitgriests in KKR, after which KPE would be
dissolved and delisted from Euronext Amsterdam.rupampletion of the transaction, those interestslavoonstitute 21% of the equity in the
combined business. The remaining 79% of the eduitiye combined entity would be retained by KKRextives. In addition, KPE unitholders
would receive a contingent value interest providingsideration of up to an additional 6% of theiggin the combined company as of the
completion of the transaction to the extent thaiRKikhits trade below a specified threshold, tielRE’s June 30, 2008 net asset value, three years
after completion of the transaction.

The transaction does not involve the payment ofcash consideration or involve an offering of aewly issued securities directly to the public
cash. KKR executives are not selling any equitgrigsts in the transaction.

The agreement was unanimously approved by the lidatidectors of KPE's general partner, acting ugesmunanimous recommendation of the
directors of KPE’s general partner who are independf KKR under NYSE standards. Completion ofttla@saction is subject to approval by KPE
unitholders holding a majority of KPE’'s common sn(iexcluding for such purpose units whose vot®igrolled by KKR and its affiliates) and
other customary closing conditions.

Henry R. Kravis and George R. Roberts, co-foundekKR, said, “This transaction offers substanbehefits for KPE unitholders, and it builds
KKR for the long-term. Going forward, KPE unitdeks will benefit by being owners in a diversifiesset management business that generates
regular distributions of cash earnings. For KitiRs transaction provides us with additional cdgditaour business. Moving forward with a put
listing will allow KKR to do what we do best — grosempanies around the world and produce solid mstfor our investors from a larger platform
and a deeper capital base.”

The independent directors of KPE issued the folgustatement relating to the transaction: “K$Bdependent directors unanimously approve
transaction and we believe that it is in the betgtrests of KPE unitholders. The transaction gvilate a partnership with a more diverse asset base
in terms of strategies, geographies and compaaliesy for the regular distribution of cash earningsd facilitate the purchase and sale of stoct
more liquid




market. Through the transaction, KPE unitholdeilshenefit from direct access to KKR’s entire uesss as it builds upon its private equity
foundation, while retaining significant participati through the contingent value interests shouwddettve a shortfall in the expected value of the
combined company.”

Preliminary unaudited pro forma segment informafmmthe combined business for the twelve montltedrDecember 31, 2007 and the three
months ended March 31, 2008, which pro forma inftiom gives effect to the KPE transaction and eglanternal restructuring transactions and
which also includes an expected range of econostilncome for KKR'’s total reportable segments dvistoric basis for the six months ended
June 30, 2008, is set forth on Annex A to this pre¢ease. KKR also announced today that it expescéssets under management as of June 30,
2008 to be approximately $60.8 billion , up fron8%5billion on December 31, 2007 . Separately yp#a®E publicly announced its financial
results for the quarter and six months ended JOn2C08.

Additional details regarding the terms and condgiof the transaction are set forth on Annex Bii® press release. In addition, the presentation
made available by KPE and KKR announcing the tretimais set forth on Annex C to this press release

Completion of the transaction is expected to odtuing the fourth quarter of 2008. Until then, KBkits will continue to trade on Euronext
Amsterdam. Solicitation of consents from KPE uolidlers is anticipated to commence during the foqttarter of 2008.

Citi is acting as sole financial advisor to KPEazhrd is acting as financial advisor to the indelpan directors and Bredin Prat is acting as lead
legal counsel to KPE and the independent directGis.and Lazard have each delivered to the inddpat directors their respective opinions to the
effect that, as of the date of such opinion anétagon and subject to the qualifications and aptions disclosed in such opinion, the exchange
ratio of the number of KKR common units and conginigvalue interests to be received in the transadtr each KPE common unit is fair, from a
financial point of view, to the holders of KPE communits (other than KKR and its affiliates). Th# texts of each written opinion will be
disclosed in the consent solicitation materials/jghed to holders of KPE common units.

Goldman Sachs and Morgan Stanley are acting asdialaadvisors to KKR and Simpson Thacher & BarilétP is acting as lead legal counsel to
KKR.

Information for Investors — Teleconference and Webast

KPE and KKR will discuss this business combinatiora teleconference to be broadcast live on thleriat on Monday, July 28, 2008 at 2 :00 p.m.
CET (Amsterdam) / 1:00 p.m. GMT (Guernsey/Londo8)00 a.m. EDT (New York City). A webcast (listenly) of the teleconference can be
accessed via the Investor Relations section of KREbsite at www.kkrprivateequityinvestors.com &$l ws on KKR’s website at www.kkr.com.

About KPE

KKR Private Equity Investors, L.P. (Euronext Amstam: KPE) is a Guernsey limited partnership thakseo create long-term value by
participating in private equity and




opportunistic investments selected, evaluatedcstred, monitored and exited by investment professs of Kohlberg Kravis Roberts & Co.
(“*KKR"). As of June 30, 2008, over 90% of KPE's.&%illion portfolio was comprised of limited paeninterests in six KKR private equity funds,
co-investments in 13 companies alongside the mriggqtiity funds and negotiated equity investmefitse remainder of KPE’s portfolio as of

June 30, 2008 was invested in opportunistic anghteary investments. KPE is governed by its geneaiether’s board of directors, which has a
majority of independent directors, and makes edtiments as the sole limited partner of another@ey limited partnership, KKR PEI
Investments, L.P.

The common units and related restricted depositaitg of KPE are subject to a number of ownership taansfer restrictions. Information
concerning these ownership and transfer restristisicluded in the Investor Relations sectiokKBE’s website at
www.kkrprivateequityinvestors.com.

About KKR

Established in 1976, KKR is a leading global al&tive asset manager. The core of the firm’s fras&lg sponsoring and managing funds that make
private equity investments in North America, Euroged Asia. Throughout its history, KKR has brougldng-term investment approach to
portfolio companies, focusing on working in parstép with management teams and investing for futorapetitiveness and growth. Additional
funds that KKR sponsors include KKR Financial (NY$&N) and the KKR Strategic Capital Funds, whichka investments in debt transactions.
KKR has offices in New York, Menlo Park, San Fraed, Houston, London, Paris, Hong Kong, Tokyo, iBgipnd Sydney. More information

about KKR is available at: www.kkr.com.

Forward-Looking Statements

This release contains certain forward-looking steiets. Forward-looking statements relate to expieats, beliefs, projections, future plans and
strategies, anticipated events or trends and simiaressions concerning matters that are notrigaldacts. The forward-looking statements are
based on KPE’s and KKR'’s beliefs, assumptions ampee&tations of their future performance, takingiatcount all information currently available
to them. These beliefs, assumptions and expecsatiam change as a result of many possible evefféstors, not all of which are known to KPE
and KKR or are within their control. If a changecors, KPE's and KKR’s business, financial condifibquidity and results of operations may vary
materially from those expressed in the forward-lnglkstatements. The following factors, among othewsld cause actual results to vary from the
forward-looking statements: general volatility bétcapital markets; changes in KPE’s and KKR’s iess strategy; availability, terms and
deployment of capital; availability of qualified isennel and expense of recruiting and retainingy pegcsonnel; changes in the asset management
industry, interest rates or the general economgierperformance of KKR'’s investments and decreabéitlyato raise funds; increased rates of
default and/or decreased recovery rates on KPE&siments; and the degree and nature of KPE's &#Ri¥competition. Neither KPE nor KKR
undertakes any obligation to update any forwardkilup statements to reflect circumstances or eviiatsoccur after the date on which such
statements were made except as required by lawddition, KKR’s and KPE’s business strategy isufsed on the long-term and financial results
are subject to significant volatility.




Historically year-to-year results have varied driozdly and have not be subject to reliable foréiogs Additional factors that could cause
performance, returns or results to differ mateyifdbm the forward-looking statements can be foimKR’s Registration Statement on Form S-1
(file no. 333-144335) filed with the Securities a@axithange Commission.

Media Contacts in the U.S.:

Ruth Pachman and David Lil Investor Contact:

Kekst and Compan Katherine Beche

212-521-4891/487¢ Investor Relations Manag
KKR KPE LLC

Finsbury in Londor 1-212-65¢-2026

Simon Moyse
+44 (20) 7251 380

Additional Information About the Transaction and Where to Find It

This release is being made in respect of the pexptransaction involving KKR and KPE. In connectwith the proposed transaction, KKR will
file with the SEC an amendment to its existing Rergtion Statement on Form S-1 (file no. 333-144 28l will be filing other documents
regarding the proposed transaction with the SBO/ESTORS AND SECURITY HOLDERS OF KPE ARE URGED TO READ THE
REGISTRATION STATEMENT AND OTHER DOCUMENTS FILED WI TH THE SEC CAREFULLY IN THEIR ENTIRETY WHEN

THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMP ~ ORTANT INFORMATION ABOUT THE PROPOSED
TRANSACTION. The final prospectus contained in the registrasiatement will be mailed or otherwise disseminabeithe holders of KPE'’s
common units. Holders of KPE’s common units willddde to obtain free copies of the final prospeéiusen available) and other documents filed
with the SEC by KKR through the web site maintaibgdhe SEC at www.sec.gov. Free copies of thd firaspectus (when available) and other
documents filed with the SEC can also be obtaineditecting a request to KKR, 9 W. 57th Street t&d4200, New York, New York 10019

Attention: Investor Relations.




Annex A
PRELIMINARY UNAUDITED PRO FORMA SEGMENT INFORMATION

The following preliminary unaudited pro forma segrnimformation for the year ended December 31, 28@¥ the three months ended
March 31, 2008 gives effect to:

. the acquisition by KKR & Co. L.P. (“KKR”) of all othe outstanding limited partner interests in KKR fhvestments, L.P. (the
“Acquired Partnership”) from KKR Private Equity lestors, L.P. (“KPE”") and the assumption by KKR lbo&the liabilities of KPE in
exchange for newly issued common units and conting&ue interests in KKR (the “Acquisition”); and

. certain aspects of the internal restructuring atisns that have been or will be effected by ti&RKGroup prior to the completion of the
Acquisition (the “Restructuring Transactions”).

This preliminary unaudited pro forma segment infation is based on historical segment informatiothefaccounting predecessor of
KKR (the “KKR Group”) and historical financial infmation of the Acquired Partnership and gives effetche aspects of the Restructuring
Transactions and the Acquisition described hereiif they had occurred on January 1, 2007 by apglthie adjustments described in the
accompanying notes. Such adjustments are basedarymation that is currently available and deterabie and on assumptions that management
believes are reasonable in order to reflect, orodgrma basis, the impact of the transaction aspdescribed herein on the historical segment
financial information of the KKR Group.

This preliminary unaudited pro forma segment infation is included for informational purposes ontglas preliminary in nature due to
the fact that not all information relating to thed®ucturing Transactions and the Acquisition igently available and determinable. This
information does not purport to show the pro foimpact of any transactions or arrangements reldtiripe Restructuring Transactions and the
Acquisition other than those specifically descrilbedein or the pro forma impact of any transactimnarrangements on the financial condition of
the reportable business segments of the KKR Grotipeocombined statement of financial condition atadements of income of the KKR Group
presented in accordance with generally accepteslatiog principles in the United States (“GAAP’}). addition, this information does not purport
to show the actual segment or financial statemesults that the KKR Group would have had if thetResuring Transactions and the Acquisition
had occurred on the date indicated, or had KKRatpdras a public company during the periods predent for any future period.

This preliminary unaudited pro forma segment infation is subject to change as additional infornrationcerning the Restructuring
Transactions and the Acquisition becomes availabtieterminable. This information will also diffsom any pro forma financial information of
the KKR Group that gives effect to the impact af Bestructuring Transactions and the Acquisitiothenface of the combined financial statemi
of the KKR Group that are presented in accordarite @AAP. See Reconciliation of Segment Reporting to Financiat&tent Reporting and M
Income,”™ Basis of Presentation,” “Notes to Preliminary Unigedi Pro Forma Segment Information — Transactiombs/A&djustments Excluded
from Pro Forma Presentation.” You are cautionedmptace undue reliance on this information.

Basis of Presentation
Financial Statements

The KKR Group is considered the predecessor of KitRiccounting purposes and its historical combifiregihcial statements will be the
historical financial statements of KKR followingettompletion of the Restructuring TransactionstaedAcquisition. In accordance with GAAP,

the historical combined financial statements ofKikd&R Group consolidate a number of funds that are
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sponsored by the KKR Group, despite the fact thattKR Group has only a minority economic inteiaghose entities. This consolidation is due
to the substantive controlling rights and operatlatiscretion that the KKR Group maintains overtsantities through its general partner or
managing member interests and the fact that notralbing interest holders do not hold any substantights that would enable them to impact the
ongoing governance and operating activities of nthies. These consolidated entities, which idelthe Acquired Partnership, are collectively
referred to as the “Consolidated Entities.”

As a result of the consolidation of the Consolidemtities, the combined financial statements efKiKR Group reflect the assets,
liabilities, revenues, expenses and cash flowh®fionsolidated Entities on a gross basis. Therntagd the economic interests in the
Consolidated Entities, which are held by third-panvestors, are reflected as non-controlling iests. Substantially all of the management fees anc
certain other amounts that the KKR Group earns fteenConsolidated Entities are eliminated in corathon. However, because those amounts are
earned from non-controlling interest holders, th&RKGroup’s allocable share of the net income frbm €onsolidated Entities is increased by the
amounts eliminated. Accordingly, the consolidatidithe Consolidated Entities does not have a rietedn the amounts of income before taxes,
net income or partners’ capital that are reportethe KKR Group.

While the consolidation of the Consolidated Engities not have a net effect on the amounts ofriedaefore taxes, net income or
partners’ capital reported by the KKR Group, thasmidation does significantly impact other aspeétthe combined financial statement
presentation of the KKR Group. This is due to thet that the assets, liabilities, income and exgen$ the Consolidated Entities are reflected on a
gross basis while the allocable share of those atadhat are attributable to non-controlling ingtieolders are reflected as single line items. The
single line items in which the assets, liabilitis&ome and expense attributable to non-controllmerest holders are recorded consist of “non-
controlling interests in consolidated entities’tle statement of financial condition and “non-coltimg interests in income of consolidated entities
in the income statement.

Segment Informatior

The historical segment financial information of kKR Group is presented as a supplemental disatofsuirthe reportable business
segments of the KKR Group in accordance with Staterof Financial Accounting Standards No. 13istlosures about Segments of an Enter
and Related Information” (“SFAS 131"). This standl& based on a management approach, which req@igesent presentation based on the
financial reporting used by management to makeatimey decisions, assess performance and allocstenees. The KKR Group currently operates
through two reportable business segments: PrivgiiyEand Fixed Income. All inter-segment transasi are eliminated in the segment
presentation.

Management of the KKR Group makes operating detssiassesses performance and allocates resoussgbdrafinancial and operating
data and measures that are presented without gifiagt to the consolidation of any of the Consatiétl Entities. As a result, unlike the reportin
the combined financial statements of the KKR Grdhp,KKR Group’s segment reporting does not gi¥eatfto the consolidation of the
Consolidated Entities. The exclusion of the Comsi#d Entities in segment reporting results ininlckision of management fees and incentive fees
in fee income that would otherwise be eliminatedombination, the exclusion of investment income expenses that are attributable to non-
controlling interests held by third-party investargl the exclusion of corresponding charges artitsrihat are accounted for as non-controlling
interests in the income of consolidated entities.

Given the differences between the combined findistédement presentation and the segment repafitige KKR Group, the preliminary
unaudited pro forma segment information presentatis document, including the adjustments desdribéhe accompanying notes, will differ
from pro forma
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financial information of the KKR Group that givefezt to the impact of the Restructuring Transawtiand the Acquisition and related adjustments
on the KKR Group’s combined financial statemenitkis preliminary unaudited pro forma segment infation should not be considered as a
substitute for pro forma financial information bEtKKR Group that gives effect to the impact of Restructuring Transactions and the Acquisition
and related adjustments on the KKR Group’s combfirethcial statements or for the combined finanstatements of the KKR Group presented in
accordance with GAAP. For a reconciliation of maragnt’s reporting of the historical segment infaiiovaof the KKR Group and preliminary
unaudited pro forma segment information of KKRHe historical combined operating results of the K&Rup and the preliminary unaudited pro
forma combined operating results of KKR, see “Red@tion of Segment Reporting to Financial Statetf@eporting and Net Income.”

Restructuring Transactions
Acquisition of Non-Controlling Interests in Fixedicome Segment

In the historical combined financial statements, KiKR Group held all of the equity interests in garent of the management companies
for the KKR Group’s credit strategy funds othentlz@rtain non-controlling interests that allocad®@bo of the net income generated by the parent
company to the non-controlling interest holders.Noay 30, 2008, the KKR Group entered into an age@rno acquire all of these non-controlling
interests for cash consideration (the “KFI Acqudsit). As a result of the KFI Acquisition, the KK&roup now owns all of the equity interests in
the parent of the management companies for itstgtdtegy funds and is entitled to all of the imebme and cash flows generated by the
management companies.

Conversion into a Holding Partnership Structure

Prior to the completion of the Acquisition, the imess of the KKR Group will be reorganized undeo tvew partnerships (the “Group
Partnerships”) of which KKR will serve as the ultita general partner. The reorganization will ineadvcontribution of equity interests in the KKR
Group that are held by KKR principals in exchangrerfewly issued Group Partnership units. No cashbeireceived in connection with such
exchanges. As a result of these transactions, thepg3@artnerships will hold all of the controlliagd noneontrolling interests in the entities that
consolidated in the historical combined financtatements of the KKR Group other than:

. controlling and economic interests in the 1996 Fand such fund’s general partners, which intenggtsiot be contributed to the Group
Partnerships due to the fact that the general @arof those funds are not expected to receive imgfah proceeds from further realizatic
of investments;

. non-controlling economic interests in the KKR Grdbpt will allocate to a former KKR principal andch person’s designees an
aggregate of 1% of the carried interest receiveddmeral partners of the KKR funds and 1% of aimgioearnings of the KKR Group until
a future date;

. non-controlling economic interests in the KKR Grdhbpt will allocate to former KKR principals andethdesignees a portion of the
carried interest received by the general partnitiseoKKR Funds with respect to investments madinduhe tenure of such former KKR
principals with KKR; and

. non-controlling economic interests in the KKR Grdbat will allocate to current and former KKR pripals all of the capital invested by
or on behalf of the general partners of the KKRdsibefore the completion of the Restructuring Taatisns and the Acquisition and any
profits thereon.

The controlling and economic interests in the 1B@6d and the general partners of the 1996 Funditdedcabove will no longer be
reflected in the combined financial statementdhefKKR Group
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following the completion of the Restructuring Traosons and the Acquisition, due to the fact thahsinterests will not be acquired by the Group
Partnerships. The other nenontrolling economic interests described above ‘@teer Interests”) are currently reflected in theatners’ capital of
the KKR Group, but will be accounted for as nontcolling interests in consolidated entities frondafter the completion of the Restructuring
Transactions, because such interests will be heldsabsidiary level. The allocable share of incameé expense attributable to the Other Interests
will be accounted for as non-controlling interéatincome of consolidated entities. The allocatfiare of capital attributable to the Other Intesres
will be accounted for as non-controlling interestsonsolidated entities.

Acquisition

In connection with the Acquisition, KKR will acqeirll of the assets of KPE, including the limitedtper interests of the Acquired
Partnership and assume all of the liabilities oEKP exchange for newly issued common units andiregent value interests (“CVIsih KKR. The
common units of KKR issued to KPE unitholders walpresent 21% of the outstanding limited partn&rasts in KKR upon the completion of the
Acquisition, assuming that all Group Partnershiisuimdirectly held by current KKR principals anechanged for newlyssued KKR common uni
on a one-for-one basis and excluding any equitgtgrmade under KKR'’s equity incentive plan. KKRngipals will hold their Group Partnership
units through KKR Holdings, L.P. (“KKR Holdings"pee “Note (IV) under Transactions and Adjustmenisliigled from Pro Forma Presentation”
for a description of the exchangeability of GrowgtRership units for KKR common units.

The CVis issued by KKR reflect the terms of a passhprice adjustment mechanism (the “PPAM”) embedu&KR’s interests in the
Group Partnerships. Under the PPAM, KKR will beiteed to a variable amount of newly issued Grougriaship common units or cash, at the
election of KKR Holdings, on the third anniversafthe issue date in the event that the tradingepof a KKR common unit over an averaging
period plus the cumulative distributions paid didkeR common unit from the issue date are less tt2h26. Any consideration required to be
delivered by the Group Partnerships to KKR willdzed by KKR to the CVI holders as follows:

. If the PPAM is settled by the Group Partnershiphwewly-issued Group Partnership common units, KidlRissue an equivalent
number of its own additional common units to CVIdess in settlement of the CVIs. A correspondingnber of Group Partnership units
held by KKR principals through KKR Holdings will¢éin be cancelled.

. If the PPAM is settled by the Group Partnershipthwash, KKR principals will through KKR Holdingsmtribute cash to the Group
Partnerships in an amount equal to the cash settieprice of the CVIs. The Group Partnerships @igtribute such cash to KKR, which
will then deliver the cash to CVI holders in setilent of the CVIs.

The consideration payable under the PPAM will Kaestt to a cap, such that the maximum considerat&ivered in respect of the PPAM (and
ultimately to the CVI holders) will not exceed 05Z8common units per CVI or $4.94 of cash per C\He Bctual amount of consideration delivered
under the PPAM (and ultimately to the CVI holdeisgny, may be lower and will ultimately dependtbe trading price of KKR common units ¢
the amount of distributions made thereon.

Upon completion of the transactions described abikik& will directly or indirectly contribute all ofhe limited partner interests in the
Acquired Partnership (and in certain cases direstta of the Acquired Partnership) to the Groupneships in exchange for newly issued partner
interests in the Group Partnerships (“Group Pastriprunits”). Units in one of the Group Partnershigpll be held through an intermediate holding
company that will be taxable as a corporation fd.UJederal income tax purposes. See Note (llleufifiransactions and Adjustments Excluded
from Pro Forma Presentation.” The Group Partnershifs will provide KKR with a 21% economic intet@s each of the Group Partnerships and
allow KKR to share ratably in the assets, liatahti profits, losses and distributions of
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the Group Partnerships. The balance of the Groupétahip units will be held by current KKR prinelp through their interests in KKR Holdings
and will be accounted for in the consolidated friahstatements of KKR as non-controlling interéstsonsolidated entities.

All amounts in the following tables and notes teljpninary unaudited pro-forma segment informatiom ia thousands ($000s).
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KKR Group Historical Total Reportable Segment Information
Three Months Ended March 31, 2008

(®
Acquired
Partnership
Total Reportable Historical
Private Equity Fixed Income Segments Information
Management Fees $ 78,83 $ 16,127 $ 94,96( $ —
Advisory Fees 37,74( 3,33t 41,07 —
Incentive Fees — — — —
Total Fee Income 116,57: 19,46( 136,03 —
Employee Compensation and Bene 43,41 4,651 48,06 —
Other Operating Expenses 48,56 4,15¢ 52,71t 14,74¢
Total Expenses 91,97 8,80t 100,77¢ 14,74¢
Fee Related Earnings 24,60( 10,65t 35,25¢ (14,74%)
Investment Income (Los (148,310 (85) (148,399 (253,28)
Non-Controlling Interests 65 3,80¢ 3,87( —
Economic Net Income (Loss $ (123,779 $ 6,76t $ (117,010 $ (268,034
KKR Group Total Reportable Segment Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition
Three Months Ended March 31, 2008
Acquired Total Reportable Total Reportable
Total Reportable Adjustments for Partnership and Segments Allocation to Segments
Segments Restructuring Adjustments for As Adjusted KKR Holdings Pro forma
Historical Transactions Acquisition (100%) (79%) (21%)
Management Fees $ 94,96( $ — $ (23,470(f) $ 81,49( $ —  $ 81,49(
Advisory Fees 41,07: — — 41,07: — 41,07:
Incentive Fees — — —(f) = — —
Total Fee Income 136,03! — (13,47() 122,56 — 122,56:
Employee Compensation a
Benefits 48,06: (17,58%)(d) — 30,47¢ — 30,47¢
Other Operating Expenses 52,71¢ (21)(a) 1,27¢(f) 53,972 — 53,972
Total Expenses 100,77¢ (17,606 1,27¢ 84,45( — 84,45(
Fee Related Earnings 35,25¢ 17,60¢ (14,74%) 38,11: — 38,11t
Investment Income (Los: (148,399 14,437(a) (252,75Y(9) (386,71)) — (386,71))
Non-Controlling Interests 3,87( (41,665(b)(c) (2,676)(h) (40,477) (243,42)(i) (283,89
Economic Net Income
(Loss) $ (117,010(1) $ 73,70¢ $ (264,82) $ (308,129 $ 243,420 $ (64,706

(1) For the six months ended June 30, 2008, Ecanblai Income for the total reportable segmenthiefKKR Group on a historical basis is
expected to be between $80 million and $120 milli&ee “Forward-Looking Statements” in the pressase to which this Annex is attached.
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Management Fees
Advisory Fees
Incentive Fees

Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss

Management Fees
Advisory Fees
Incentive Fees

Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los!

Non-Controlling Interests

Economic Net Income (Loss

KKR Group Private Equity Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition
Three Months Ended March 31, 2008

Adjustments for Private Equity Allocation to Private Equity
Private Equity Restructuring Adjustments for As Adjusted KKR Holdings Pro-Forma

Historical Transactions Acquisition (100%) (79%) (21%)
$ 78,83t % = $ (12,81)() $ 66,01¢ $ — 8 66,01¢
37,74( — — 37,74( — 37,74(
116,57¢ — (12,81) 103, 75t¢ — 103,75¢
43,41: (16,19)(d) — 27,21¢ — 27,21¢
48,561 (21)(a) — 48,54( — 48,54(
91,97¢ (16,219 — 75,75¢ — 75,75¢
24,60( 16,21 (12,81) 27,99¢ — 27,99¢
(148,31() 14,43'(a) 3,355(g) (130,519 — (130,519
65 (37,979(b) (95)(h) (38,009 (50,96)(i) (88,979
$ (123,77) $ 68,63: $ (9.369) $ (64,51) $ 50,96¢ $ (13,54)

KKR Group Fixed Income Pro Forma Information
After Adjustment for the Restructuring Transactions and the Acquisition
Three Months Ended March 31, 2008
Adjustments for Fixed Income Allocation to Fixed Income
Fixed Income Restructuring Adjustments for As Adjusted KKR Holdings Pro-Forma

Historical Transactions Acquisition (100%) (79%) (21%)
$ 16,127 $ - $ (659() $ 1547: $ — 3 15,47¢
3,33¢ — — 3,33¢ — 3,33¢
— _ —(f _ — —
19,46( — (653 18,80 — 18,807
4,651 (1,391)(d) — 3,26( — 3,26(
4,15¢ — — 4,15¢ — 4,15¢
8,80¢ (1,39) — 7,414 — 7,414
10,65¢ 1,391 (659 11,39¢ — 11,39¢
(85) — — (85) — (85)
3,80¢ (3,686)(c) () 112 8,844(i) 8,95¢€
$ 6,765 $ 5,077 $ (6460 $ 11,19¢  $ (8,849 $ 2,352




Management Fees

Advisory Fees

Incentive Fees
Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los

Non-Controlling Interests

Economic Net Income (Loss

KPE Partnership Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition

(e)

Three Months Ended March 31, 2008

(e)

Acquired Adjustments for Principal Allocation to Principal
Partnership Restructuring Adjustments for As Adjusted KKR Holdings Pro-Forma
Historical Transactions Acquisition (100%) (79%) (21%)
$ — $ — $ — 3 — — 3 —
14,74¢ — (13,470(f) 1,27¢ — 1,27¢
14,74¢ — (13,470 1,27¢ — 1,27¢
(14,749 — 13,47( (1,27¢) — (1,27¢)
(253,28) — (2,829)(9) (256,11() — (256,11()
— — (2,574)(h) (2,579 (201,30))(i) (203,87)
$ (268,03) $ — 3 13,22 $ (25481 $ 201,30. $ (53,51))
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Management Fees

Advisory Fees

Incentive Fees
Total Fee Income

KKR Group Historical Total Reportable Segment Information
Year Ended December 31, 2007

Employee Compensation and Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los

Non-Controlling Interests

Economic Net Income (Loss

(®
Acquired
Partnership
Total Reportable Historical
Private Equity Fixed Income Segments Information
$ 23152 $ 68,19 $ 299,72. $ —
537,12¢ 11,42: 548,54° —
— 23,33t 23,33t —
768,65: 102,95( 871,60: —
187,54( 24,50 212,04° —
209,70( 16,34¢ 226,04¢ 56,15]
397,24( 40,85¢ 438,09¢ 56,15’
371,41 62,09¢ 433,50° (56,15%)
403,60: 984 404,58 58,93(
— 23,26« 23,26« —
$ 775,01 $ 39,81 $ 814,82t $ 2,77¢

KKR Group Total Reportable Segment Pro Forma Information

After Adjustments for the Restructuring Transactions and the Acquisition
Year Ended December 31, 2007

Acquired Total Reportable Total Reportable
Total Reportable Adjustments for Partnership and Segments Allocation to Segments
Segments Restructuring Adjustments for As Adjusted KKR Holdings Pro Forma
Historical Transactions Acquisition (100%) (79%) (21%)
Management Fees $ 299,72: $ — $ (47,589)(f) $ 252,137 $ — 3 252,13°
Advisory Fees 548,54 — — 548,54° — 548,54
Incentive Fees 23,33¢ — (956)(f) 22,37¢ — 22,37¢
Total Fee Income 871,601 — (48,540 823,06: — 823,061
Employee Compensation and
Benefits 212,04’ (101,754 (d) — 110,29: — 110,29:
Other Operating Expenses 226,04¢ (2,184)(a) 7,611(f) 231,48 — 231,48:
Total Expenses 438,09¢ (103,94() 7,611 341,77: — 341,77¢
Fee Related Earnings 433,50° 103,94( (56,157 481,29( — 481,29(
Investment Income (Los: 404,58¢ (111,144(a) 58,827(g) 352,26¢ — 352,26¢
Non-Controlling Interests 23,26¢ 48,774b)(c) 28(h) 72,06¢ 601,58:(i) 673,64!
Economic Net Income (Loss $ 814,82¢ $ (55,97¢) $ 2,642 $ 761,49: $ (601,58) $ 159,91!
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Management Fees
Advisory Fees
Incentive Fees

Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss)

Management Fees
Advisory Fees
Incentive Fees

Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss)

KKR Group Private Equity Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition
Year Ended December 31, 2007

Allocation to KKR

Adjustments for Private Equity

Private Equity

Private Equity Restructuring Adjustments As Adjusted Holdings Pro-Forma
Historical Transactions for Acquisition (100%) (79%) (21%)
231527 $ — 3 (44,040(f) $ 187,48 $ — 3 187,48;
537,12¢ — — 537,12¢ — 537,12¢
768,65! — (44,040 724,611 — 724,61
187,54( (95,600)(d) — 91,94( — 91,94(
209,70( (2,18)(a) — 207,51¢ — 207,51¢
397,24( (97,789 — 299,45¢ — 299,45¢
371,41% 97,78¢ (44,04() 425,15° — 425,15°
403,60: (111,144 (a) (14,14°)(g) 278,31( — 278,31(
— 71,344b) (581)(h) 70,76 499,83((i) 570,59¢
77501 $ (84,709  $ (57,600 $ 632,70 $ (499,830 $ 132,86¢
KKR Group Fixed Income Pro Forma Information
After Adjustment for the Restructuring Transactions and the Acquisition
Year Ended December 31, 2007
Adjustments for Fixed Income Allocation to Fixed Income
Fixed Income Restructuring Adjustments As Adjusted KKR Holdings Pro-Forma
Historical Transactions for Acquisition (100%) (79%) (21%)

68,19 $ — $ (3549)(f) $ 64,65( $ — 3 64,65(
11,421 — — 11,42: — 11,421
23,33t — (956)(f) 22,37¢ — 22,37¢
102,95( — (4,500 98,45( — 98,45(
24,507 (6,15€)(d) — 18,35! — 18,351
16,34¢ — — 16,34¢ — 16,34¢
40,85¢ (6,15¢6) — 34,70( — 34,70(
62,09/ 6,15¢ (4,500 63,75( — 63,75(
984 — — 984 — 984
23,26¢ (22,579)(c) (45)(h) 647 50,62(i) 51,27¢
39,81« $ 28,72¢ $ (4,45%) $ 64,080 $ (50,629 $ 13,45¢
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Management Fees
Advisory Fees
Incentive Fees

Total Fee Income

Employee Compensation and Bene
Other Operating Expenses

Total Expenses
Fee Related Earnings

Investment Income (Los:
Non-Controlling Interests
Economic Net Income (Loss)

KPE Partnership Pro Forma Information

After Adjustments for the Restructuring Transactions and the Acquisition

Year Ended December 31, 2007

(e) (e)
Acquired Adjustments for Principal Allocation to Principal
Partnership Adjustments As Adjusted KKR Holdings Pro-Forma

Historical for Acquisition (100%) (79%) (21%)

$ = $ = = — % =
56,157 (48,540(f) 7,61 — 7,611

56,157 (48,540 7,61% — 7,617

(56,157 48,54( (7,617) — (7,61%)

58,93( 14,044g) 72,974 — 72,974

— 654(h) 654 51,11¢(i) 51,77(

$ 2,77¢ $ 61,93( 64,70 $ (51,1160 $ 13,58
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Notes to Preliminary Unaudited Pro Forma Segment Iformation
(All amounts are in thousands ($000s))

1. Historical KKR Group Segment Information

The KKR Group is a global alternative asset managgr principal executive offices in New York andeMlo Park, California. Its
alternative asset management business involvesgpog and managing investment funds that makesinvents worldwide in private equity and
debt transactions on behalf of third-party investamd the KKR principals, including the founderstef KKR Group. In connection with these
activities, the KKR Group also manages investmemsiblic equity and is engaged in capital marletivities. With respect to certain funds that it
sponsors, the KKR Group commits to contribute aiieel amount of equity as the general partneheffund (ranging from approximately 2% to
4% of a fund’s total capital commitments) to fundaation of the acquisition price for the fund’'v@stments.

The KKR Group earns ongoing management fees forigirgg management and other services to its priegtéty and credit strategy fur
as well as advisory and incentive fees in connaatiith investments or transactions. The KKR Grolgo &arns investment income from investing
its own capital alongside third party investors éoeh the carried interest it receives in respédund investments. A carried interest provides the
general partner of a fund with a disproportiondtare of the investment gains generated on thirtgapital invested by the fund.

The historical combined financial statements ofkikg Group include the results of eight of the KK3RRoup’s private equity funds
(including the Acquired Partnership) and two of Ki€R Group’s credit strategy funds (the “KKR Funylahd the general partners and manage
companies of those funds. The KKR Group operatessasgle professional services firm and carridsteibusiness activities under the “KKR”
brand name. The entities comprising the KKR Gragpusmder the common control of the senior pringdithe KKR Group (the “Senior
Principals”), who are actively involved in the KKRoup’s operations and management.

For management reporting purposes, the KKR Grourently operates through two reportable businegmeats: Private Equity and Fix
Income.

. The Private Equity segment involves sponsoringraadaging a group of funds that make primarily aardriented investments in
connection with leveraged buyouts and other siniiteestment opportunities. These funds are manbgétbhlberg Kravis Roberts & Co.
L.P. and currently consist of a number of privajaity funds that have a finite life and investmpatiod and the Acquired Partnership, a
private equity-oriented permanent capital vehicle.

. The Fixed Income segment involves sponsoring amiagiag a group of private and publicly-traded inment funds and managed
accounts that invest primarily in corporate debivall as managing four structured finance vehithed were established to complete
secured financing transactions. These entitiesnargaged primarily by KKR Financial Advisors LLC aklR Strategic Capital
Management, L.L.C. and include KKR Financial HofgBrLLC (NYSE: KFN) and the KKR Strategic Capitaliéls, one of which is
currently owned by KPE.

Within each of these segments, the KKR Group cotsdeapital markets and public equity activitieswéweer, such activities do not qualify as
separately reportable business segments under $8A8nd the results of such activities are includeatie Private Equity and Fixed Income
segments. All inter-segment transactions are eéitehin the segment presentation.

Management makes operating decisions and assbssgsrformance of each of the KKR Group’s busirseggnents based on financial
and operating metrics and data that is presenteddirg the impact of the consolidation of the Gaditlated Entities in the combined financial
statements of the
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KKR Group. As a result, all segment information floe KKR Group excludes the assets, liabilities apérating results related to the Consolidated
Entities. See “Basis of Presentation.”

Economic net income (“ENI") and fee related earsiage key performance measures used by managdehdmepresents net income
excluding the impact of income taxes, non-cash eyg@ compensation charges associated with equésests in the KKR Group’s business, any
compensation borne by KKR Holdings, and chargestirg to the amortization of intangible assets. ‘&exonciliation of Segment Reporting to
Financial Statement Reporting and Net Income.”ledgted earnings represents net income adjustéi) toclude management fees earned from
consolidated funds that were eliminated in consaiigh; (ii) exclude expenses of consolidated fumdsi-cash employee compensation charges
associated with equity interests in the KKR Groupisiness, any compensation borne by KKR Holdiagd,charges relating to the amortization of
intangible assets; (iii) exclude investment inco®; exclude noreontrolling interests in income of consolidateditta® and (v) exclude the impe
of taxes. These measures are used by managenmeaking resource deployment and other operatiorasides.

2. Adjustments for the Restructuring Transactions

Because the legal entities that comprise the KKBu@rare under the common control of the Seniordjrads and will be under the
common control of the Senior Principals followitng tcompletion of the Restructuring Transactions,Rlestructuring Transactions will be
accounted for as a transfer of interests under acameontrol. Accordingly, KKR will carry forward iotits consolidated financial statements the
value of assets, liabilities and non-controllintenests in the combined entities recognized irkik® Group’s combined financial statements,
except as described in Note (1). All referenceEM in the following notes with the exception of tddi) represent ENI before allocation to KKR
Holdings. See Note (i) for allocation to KKR Haldis.

(a) This amount has been adjusted to reflect the editiin of the financial results of the general parsrof the 1996 Fund, because the Group
Partnerships will not acquire an interest in thgeseeral partners in connection with the Restruatufiransactions due to the fact that the
general partners of those funds are not expectegttve meaningful proceeds from further realasi Those general partners are ent
to carried interests that allocate to them a peaggnof the net profits generated on the fund’sstments, subject to certain requirements.
The funds also pay management fees to the KKR Groagchange for management and other services.

The elimination of the financial results of the geal partners of the 1996 Fund resulted in theirhtion of $2,184 of expenses and
$111,144 of investment income for the year endeceBwber 31, 2007 and $21 of expenses and $(14,48Wastment loss for the three
months ended March 31, 2008. While the manageneenpdid by the 1996 Fund is eliminated as an itderpany transaction in the
combined financial statements of the KKR Groujis itot eliminated in the historical segment infotima of the KKR Group due to the
fact that segment results are presented withoingeffect to the consolidation of the Consolidafadities. Accordingly, no pro forma
adjustments have been made to management fees iocteme related to the 1996 Fund for the perindicated.

(b) This amount has been adjusted to reflect the ifaiusf non-controlling interests in consolidatedites representing the Other Interests,
except for non-controlling interests in consolidaémtities representing Other Interests relatingpjaital invested by or on behalf of the
general partners of the KKR Funds since Janua2pQy7. See “Restructuring Transactions—ConversitmarHolding Partnership
Structure” for a description of the Other Intere®#hile economic interests in the capital investtaegnade by or on behalf of the general
partners of the KKR Funds prior to the completiéthe Acquisition will not be contributed to thedip Partnerships, the Group
Partnerships will hold all of the interests in ¢apinvestments made by or on behalf of the germagthers of the KKR Funds following t
completion of the
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Acquisition. To illustrate the pro forma impact tisaich future capital investments will have onfihancial results of KKR, no pro forma
adjustments have been made to eliminate the finhresults of any capital investments made onter danuary 1, 2007.

The inclusion of the Other Interests not relatiogapital invested by or on behalf of the genesaatners of the KKR Funds since Janual
2007 impacted non-controlling interests by $71,8#4he year ended December 31, 2007 and $(37f®7#e three months ended
March 31, 2008 and impacted ENI during such perlmdsorresponding inverse amounts. The retentichefull impact of results
attributable to capital invested by or on behalfraf general partners of the KKR Funds since Jgnli@2007 contributed $20,553 in
investment income and ENI for the year ended Deeer@b, 2007 before allocation to KKR Holdings ag8®2 in investment income a
ENI for the three months ended March 31, 2008 leeftiocation to KKR Holdings.

This amount has been adjusted to reflect the KFjudsition, which resulted in the elimination of noantrolling interests in income of
consolidated entities that previously allocated 35%he ENI generated by the management compahitbe ¢-ixed Income segment to
holders of such interests. The elimination of these-controlling interests in consolidated entitiesulted in an increase in ENI of $22,572
for the year ended December 31, 2007 and $3,68Biédthree months ended March 31, 2008.

This amount has been adjusted to reflect the editiin of executive bonuses attributable to the camirolling principals. Following the
Restructuring Transactions and the Acquisition, Kptiticipals will receive financial benefits from KXs business in the form of
distributions and payments received from KKR Hofgirand through their direct and indirect partidipain the value of Group
Partnership units held by KKR Holdings and the @it costs of any cash bonuses paid to KKR prinsipdl be borne by KKR
Holdings.

For the year ended December 31, 2007 and the thoeéhs ended March 31, 2008, these arrangemesuled in the elimination of
executive bonuses in the Private Equity segme$9ay600 and $16,194, respectively, and $6,156 ar®P$ from the Fixed Income
segment, respectively. See Note (II) under “Tratisas and Adjustments Excluded from Pro Forma Pritagien” for information relating
to certain, largely non-cash, employee compensatimhbenefits expenses that will be recorded in KKRancial statements following
the Restructuring Transactions and the Acquisition.

Adjustments for the Acquisition

It is anticipated that the business of the AcquPPadtnership will be accounted for by KKR as a satgareportable business segment
referred to as the Principal segment. Accordintlg,results of such business have been presergachsaly under such caption in the
preliminary unaudited pro forma segment informatéiKKR.

This amount has been adjusted to reflect the efitiin of the management and incentive fees paithiéyAcquired Partnership under its
services agreements with the KKR Group. While tleguired Partnership will pay a management and incefee to subsidiaries of KKR
in an amount to be determined following the Acdiosi, the payments will be eliminated as inter-segtriransactions, because the
Acquired Partnership will be wholly-owned withiret®rincipal segment. For the year ended Decemhe&0BY and the three months
ended March 31, 2008, the elimination reduced mamegt fees of the Private Equity segment by $44:040$12,817, respectively,
reduced management fees of the Fixed Income sedimes&,544 and $653, respectively, reduced incerfées of the Fixed Income
segment by $956 and $0, respectively, and reduqeehses of the Principal segment by $48,540 andi$03respectively.
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This amount has been adjusted to reflect the editiin of carried interest allocated from certaiveistments in limited partner interests of
the Acquired Partnership to the general partneSaofsolidated Entities in the Group Partnershivalé as amounts allocated to the
general partner of the Acquired Partnership purstaaits capital interest. While the Acquired Parship will pay a carried interest to
subsidiaries of KKR, the payments will be elimirthtes inter-segment transactions, because the AschBirtnership will be whollgwned
within the Principal segment. For the year endeddb@er 31, 2007 and the three months ended Marc2088, the elimination increased
(reduced) investment income of the Private Equeétnsent by $(14,147) and 3,355, respectively, aqhated investment income of the
Principal segment by $14,044 and $(2,823), respagti

This amount has been adjusted to reflect the ifmiusf new non-controlling interests in consolidhntities representing Other Interests
that a former KKR principal and such person’s desés will hold in the Principal segment. Those ®©thterests will result in the
allocation to such person of an aggregate of 1¥#ehet income reported by the KKR Group until @uffe date, as described under
“Restructuring Transactions—Conversion into a HoddPartnership Structure.” The inclusion of such-oontrolling interests in
consolidated entities impacted non-controlling iests of the Principal segment by $654 for the yealed December 31, 2007 and
$(2,574) for the three months ended March 31, 20@Bimpacted ENI during such periods by correspanifiverse amounts.

This amount has been adjusted to reflect the ifmiusf new non-controlling interests in consolidhntities representing the Group
Partnership units that will be indirectly held bKR principals through KKR Holdings following the mpletion of the Acquisition. The
inclusion of these new non-controlling interesteamsolidated entities described above impactedcootrolling interests by $601,581 for
the year ended December 31, 2007 and $(243,428)dahree months ended March 31, 2008 and imp&dt#diuring such periods by
corresponding inverse amounts.

Transactions and Adjustments Excluded from Pro Forna Presentation

The KFI Acquisition and the contribution by Non-Gailing Principals of their equity interests iretkKR Group to the Group
Partnerships in the Restructuring Transactionsheilaccounted for as an acquisition of a non-céimtganterest in a consolidated entity
using the purchase method of accounting with thé&kKBroup being treated as the accounting acquiter.Acquisition will similarly be
treated as an acquisition of a non-controllingresein a consolidated entity using the purchasthoaeof accounting with KKR being
treated as the accounting acquirer.

Under purchase accounting, the KKR Group and KKRallbcate the purchase price to the fair valu¢hefassets acquired and liabilities
assumed. Any excess of the purchase price ovéaithealue of the tangible assets acquired wilbbecated to any separately identifiable
intangible assets on the statement of financiatlitimm with any excess recorded as goodwill. Fifited intangible assets will be
amortized over their useful lives on a straighelbasis, which will give rise to non-cash amort@atharges in KKR’s statement of
financial condition over the amortization period fhe extent that the sum of the amounts assignadsets acquired and liabilities
assumed is in excess of the cost of the acquitedeists, that excess will be allocated as a peoreatuction of the amounts that otherwise
would have been assigned to all of the acquireetaigxcept (a) financial assets other than invessreccounted for by the equity method,
(b) assets to be disposed of by sale, (c) defeavedssets, (d) prepaid assets relating to pemsiother postretirement benefit plans, and
(e) any other current assets. If any excess renadiar reducing to zero the amounts that otherwim@d have been assigned to those
assets, that
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remaining excess will be recognized as an extraargligain in the period in which the transactionampleted.

No pro forma adjustments have been made to reflese charges, because management’s financiatirgpercludes the impact of
charges relating to the amortization of intangéseets. Adjustments for such charges will be irefuthowever, in pro forma financial
information giving effect to the impact of the tsactions on the face of the combined financiakstents of the KKR Group.

Following the Restructuring Transactions and thguisition, KKR principals will receive financial hefits from KKR’s business in the
form of distributions or payments received from KiKRIdings and through their direct or indirect p@pation in the value of Group
Partnership units held by KKR Holdings and, acaggtli, such KKR principals will not be paid any cdsinuses directly by KKR. A
portion of the interests in KKR Holdings that welhtitle KKR principals to participate in the valokGroup Partnership units held by KKR
Holdings will be subject to vesting and a portidritee distributions or payments made to such imtiligls from KKR Holdings will be
subject to discretionary allocation. In additiomconnection with the Restructuring Transactiordtae Acquisition, KKR expects to ad«
an equity incentive plan and grant awards undeh plan to employees who are not KKR principals.

The above arrangements are expected to give rigertodic employee compensation and benefits clsargihe consolidated financial
statements of KKR, despite the fact that substiytil of the economic consequences of such aearants will be borne solely by KKR
principals. Except for cash-settled awards graoteter KKR’s equity incentive plan and any compeiosaborne by KKR Holdings, these
employee compensation and benefits charges wilisbof non-cash charges. No pro forma adjustmemie been made to reflect these
charges, because management’s segment reportihglex¢he impact of non-cash employee compenseliarges associated with equity
interests in the KKR business as well as any cosgtén borne by KKR Holdings. No pro forma adjustitsehave been made to reflect
the possibility of cash charges associated withtgraf cash-settled awards under KKR’s equity itigerplan, because the form and
amount of grants to be made under the plan havgatdieen determined. Adjustments for the varionpleyee compensation charges
described above will be included, however, in gmarfa financial information giving effect to the e of the transactions on the face of
the combined financial statements of the KKR Group.

The KKR Group has historically operated as a giupartnerships for U.S. federal income tax purpas®d, in the case of certain enti
located outside the United States, corporate estitir foreign income tax purposes. Because mdsieoéntities in the KKR Group are
taxed as partnerships, the income of the KKR Gigrnerally has been allocated to, and the resultixgjability generally has been func
by, partners and the KKR Group generally has netliaxed at the entity level. Accordingly, incorae provisions reflected in the KKR
Group’s historical combined financial statemenisprily have been attributable to the New York Qityincorporated business tax and
foreign income taxes imposed on certain entitieatied outside the United States.

Following the Restructuring Transactions and thguisition, the Group Partnerships and their subsies will continue to operate as
partnerships for U.S. federal income tax purposes i the case of certain entities located outdiddJnited States, corporate entities for
foreign income tax purposes. Accordingly, thosétiestwill continue to be subject to New York Ciipincorporated business taxes or
foreign income taxes. Certain of the Group Partriprsnits owned by KKR, however, will be held thghuan intermediate holding
company that will be taxable as a corporation fd.UJederal income tax purposes. As a result di siadding
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structure, KKR will record an additional provisiéor corporate income taxes that will reflect itsremt and deferred tax liability relating
the taxable earnings allocated to such entity.

No pro forma adjustments have been made to reflechdditional tax provision that will result fraime Restructuring Transactions and the
Acquisition, because management’s segment repaatidgENI is calculated on a pre-tax basis. Adjustihéor the tax provision will be
included, however, in pro forma financial infornmatigiving effect to the impact of the transactionshe face of the combined financial
statements of the KKR Group. The anticipated impéthe additional tax provision on the financitdtements of KKR has not yet been
determined.

In connection with the Restructuring Transactiond the Acquisition, KKR will enter into an exchanggreement with KKR Holdings
pursuant to which KKR Holdings or certain transéref its Group Partnership units may up to fomes each year exchange Group
Partnership units held by them for KKR common uaitsa one-for-one basis, subject to customary asiorerate adjustments for splits,
unit distributions and reclassifications and coiapdie with the terms and conditions of the exchaggeement. The Group Partnership
units held by KKR Holdings will be subject to tréesrestrictions and generally will not be exchaadge for a period of time following the
completion of the Restructuring Transactions amdAbquisition. No determination has been made #setananner in which such future
exchanges will be accounted for in the consolidéiteahcial statements of KKR. Accordingly, no parha adjustments have been mac
reflect the exchange agreement.

In connection with the Acquisition, KKR will issugVIs that may result in an adjustment to the amaficonsideration issued in the
Acquisition under certain circumstances, as deedrilnder “Acquisition.” The CVIs may be settlectash or through the delivery of
additional KKR common units. This commitment of KK$economically hedged by a similar arrangemettt WKR Holdings as
described under “Acquisition.” No determination fi@en made as to how the CVIs, or the arrangemiémti{R Holdings, will be
accounted for by KKR. Accordingly, no pro formaastiments have been made.

Immediately prior to the Acquisition, the KKR Groigpexpected to make one or more cash and in-kstdliitions to certain of its

existing owners representing substantially all iaddé cash-on-hand, certain receivables of its mament companies and certain personal
property (consisting of non-operating assets) efrttanagement company for its Private Equity segniéma actual amount of such
distributions has not yet been determined anddeiiend on the amounts of available cash-on-handeaed/ables of the management
companies and the book value of such personal gyogethe time of Acquisition. No pro forma adjusint has been made to reflect these
distributions, because such distributions wouldhate significantly impacted the KKR Group’s opargtresults.

KKR and KPE will incur various expenses to compléie Restructuring Transactions and the Acquisitidrese expenses include fees
and expenses of the financial advisors, legal dner@dvisors engaged by each of KKR and KPE, a@tien-related accounting and audit
costs, fees and expenses of agents engaged td@ravious services in connection with the Restinirmg Transactions and the
Acquisition, filing fees with regulatory bodiesstiing fees and other miscellaneous costs. No prod@djustments have been made to
reflect these expenses due to the fact that thegrtly are not determinable.

Following the Restructuring Transactions and thguisition, KKR will incur costs associated with bgia publicly traded entity. Such
costs will include new or increased expenses foh $stems as insurance, directors’ fees, accountimidk, legal advice, investor relations
and compliance with applicable regulatory or stegkhange requirements, including costs associaitbccampliance with the Sarbanes-
Oxley Act and periodic or current reporting obligas.
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No pro forma adjustments have been made to refleti costs due to the fact that they currentlynateobjectively determinable.

Reconciliation of Segment Reporting to Financial $itement Reporting and Net Income
(All amounts are in thousands ($000s))

The following tables present amounts that recorm#magement’s reporting of the historical segmafarmation of the KKR Group and
preliminary unaudited pro forma segment informatiéiKKR to the historical unaudited combined opiexgtresults of the KKR Group and the
preliminary unaudited pro forma combined operatiegults of KKR for the year ended December 31, 28@¥the three months ended March 31,
2008. You should read this information in conjuantivith the information included under “Basis o&Bentation” and “Notes to Preliminary
Unaudited Pro Forma Segment Information.”

For the year ended December 31, 2007 and the thwe¢hs ended March 31, 2008, the KKR Group didreocbrd any non-cash employee
compensation charges or any charges relating tarttgtization of intangible assets. Accordingly, $ach periods, the combined ENI of the KKR
Group and the ENI of the total reportable segmisntise equivalent of income before taxes. On a@mma basis, KKR will record non-cash
employee compensation charges as well as any caati@m borne by KKR Holdings as described in Ndbeag well as additional non-cash
charges relating to the amortization of intangéweets as described in Note (I). As a result, tbégsma consolidated ENI of KKR and the pro
forma ENI of the total reportable segments is tipgivealent of income before taxes, noash employee compensation charges associate@qguitty
interests in the KKR business, any compensationéby KKR Holdings, and charges relating to the @ixettion of intangible assets.

The items eliminated in calculating the pro fornsasolidated ENI of KKR and the pro forma ENI of tiséal reportable segments may be
significant to KKR’s business: (i) income tax expemepresents a necessary element of KKR’s codtigsaability to generate income given that
ongoing income generation is expected to resdlitiure income tax expense; (i) amortization mayabeecessary element of KKRtosts followin
the Restructuring Transactions and the Acquisitaong (iii) non-cash compensation expense as welbagpensation that will be borne by KKR
Holdings is expected to be a recurring componeltkiR's costs and KKR is expected to incur lowertcaempensation costs as a result of the
financial benefits provided to KKR principals thghuKKR Holdings and equity grants that may be maager KKR'’s equity incentive plan.
Furthermore, any measure that eliminates compemsetists and the carrying costs associated witinbalsheet assets has material limitations as «
performance measure. In light of the foregoing tations, management does not rely solely on ENiI psrformance measure and also considers
GAAP results. ENI is not a measure of financiafgenance under GAAP and should not be considereshadternative to net income or any other
measures prepared in accordance with GAAP. BedaNéés not calculated in the same manner by all ganfes, it may not be comparable to o
similarly titled measures used by other compafdsamounts in the following tables are in thoussu#i000s).
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KKR Group Historical Operating Results
Three Months Ended March 31, 2008

Total Reportable Combination
Segments Adjustments Combined
Historical Historical Historical
Management Fees $ 94,96( $ (80,03() 14,93(
Advisory Fees 41,07 12,58° 53,66(
Incentive Fees — — —
Total Fee Income 136,03: (67,449 68,59(
Employee Compensation and Bene 48,06 — 48,06
Other Operating Expenses 52,71t 2,75¢ 55,47
Total Expenses 100,77¢ 2,75¢ 103,53°
Fee Related Earnings 35,25t (70,207 (34,94)
Investment Income (Los (148,39 (590,007) (738,399
Non-Controlling Interests 3,87( (660,209 (656,33))
Economic Net Income (Loss (117,010 — (117,010
Less: Income Tax Expen 88E(1NN)
Less: Employee Compensation Char —(In
Less: Charges Relating to Amortization of Intangibl
Assets —(I
Combined Net Income (Loss (117,899

KKR Group Pro-Forma Operating Results
After Adjustments for the Restructuring Transactions and the Acquisition
Three Months Ended March 31, 2008

Total Reportable Segment: Combination
Pro-Forma Adjustments Combined Prc-Forma
(21%) Pro-Forma (21%)

Management Fees $ 81,49( $ (65,33Y) 16,15
Advisory Fees 41,07 12,58: 53,66(
Incentive Fees — — —

Total Fee Income 122,56. (52,75() 69,811
Employee Compensation and Bene 30,47¢ — 30,47¢
Other Operating Expenses 53,97 1,481 55,45:

Total Expenses 84,45( 1,481 85,93
Fee Related Earnings 38,11 (54,23)) (16,119
Investment Income (Los (386,71)) (280,14:) (666,85)
Non-Controlling Interests (283,89) (334,37) (618,269
Economic Net Income (Loss (64,70¢) — (64,70¢)
Less: Income Tax Expen —(111)
Less: Employee Compensation Char —(n
Less: Charges Relating to Amortization of Intangibl

Assets —(I)
Combined Net Income (Loss (64,70¢)
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KKR Group Historical Operating Results
Year Ended December 31, 2007

Historical
Total Reportable Combination
Segments Adjustments Combined
Management Fees $ 299,72. % (236,15) $ 63,56¢
Advisory Fees 548,54° 228,03t 776,58!
Incentive Fees 23,33t (1,229 22,11:
Total Fee Income 871,60: (9,339 862,26!
Employee Compensation and Bene 212,04 71¢ 212,76!
Other Operating Expenses 226,04¢ 2,09¢ 228,14!
Total Expenses 438,09¢ 2,81/ 440,91(
Fee Related Earnings 433,50° (12,159 421,35!
Investment Income (Los 404,58! 1,587,19 1,991,78:
Non-Controlling Interests 23,26¢ 1,575,041 1,598,31!
Economic Net Income (Loss $ 814,82t $ — % 814,82¢
Less: Income Tax Expen 12,064(111)
Less: Employee Compensation Char —(n
Less: Charges Relating to Amortization of IntangiBksets —()
Combined Net Income (Loss $ 802,76
KKR Group Pro -Forma Operating Results
After Adjustments for the Restructuring Transactions and the Acquisition
Year Ended December 31, 200
Total Reportable Segment: Combination Combined
Pro-Forma Adjustments Pro-Forma
(21%) Pro-Forma (21%)
Management Fees $ 252,13° $ (182,48) $ 69,65¢
Advisory Fees 548,54° 228,03t 776,58
Incentive Fees 22,37¢ (267) 22,117
Total Fee Income 823,06: 45,28¢ 868,35:
Employee Compensation and Bene 110,29: 71€ 111,00¢
Other Operating Expenses 231,48: (4,980 226,50:
Total Expenses 341,77 (4,262) 337,51
Fee Related Earnings 481,29( 49,55 530,84:
Investment Income (Los 352,26¢ 1,184,05! 1,536,32
Non-Controlling Interests 673,64! 1,233,60 1,907,25;
Economic Net Income (Loss $ 15991 $ — % 159,91
Less: Income Tax Expen —(I)
Less: Employee Compensation Char —(n
Less: Charges Relating to Amortization of IntangiBksets —(I)
Combined Net Income (Loss $ 159,91
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Transaction

Consideration

Conditions
Precedent /
Unitholder
Consen

Annex B
TRANSACTION TERMS AND CONDITIONS
STRUCTURE OF TRANSACTIOM

Acquisition by KKR & Co. L.P., a Delaware limitecdgnership (the “Purchaser”), of all of the ass$tKKR Private Equity
Investors, L.P. (“KPE” or the “Seller”), includiregl of the limited partner interests in KKR PEI Bstments, L.P. (the
“Acquired Partnership”), and the assumption by K&fRll of the liabilities of the Seller. Executive§Kohlberg Kravis
Roberts & Co. (together with affiliated companid&KR”) will not sell any equity in the Combined Bingss (as defined
below) in the transaction.

Following the completion of the Transaction, thedPaser will control the asset management of Kahllbeavis Roberts &
Co. as well as the Acquired Partnership (the “CorathiBusiness”). KPE unitholders will own 21% of #quity in the
Combined Business and KKR principals will own 79¢4h® equity in the Combined Business, prior tdrigknto account any
common units of the Purchaser that may be issuedrinection with the CVIs

KPE unitholders to receive for each common unKBE (i) 1 common unit of the Purchaser and (iiphtingent value intere
(“CVI") of the Purchaser having the terms describetbw. The CVI is designed to provide KPE unitteskiwith an
adjustment of the consideration under certain orstances so that at the maturity date of the Chéscombined value of (x) 1
Purchaser common unit, (y) distributions on thecRaser common unit between the closing date anch#terity of the CVIs
and (z) one CVI, will equal at least $22.25, theamset value per KPE common unit as of June 3I8,Xubject to the cap
described below.

Transaction expected generally to be tax-free 8EKinitholders in the United States but may nahkmher jurisdictions,
including the United Kingdom, Canada or Luxemboi

Transaction conditioned on the consent of 50% phesunit of the KPE common units outstanding (ediclg, from both the
numerator and the denominator, any KPE common whitsse consent right is controlled by KKR or itfliites).

Transaction subject to other customary closing it preceden
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Registration/
Listing

KKR Principals

Distribution
Policy

Timing

Purchaser common units (including those, if anlivdeed at maturity of the CVIs) will be registeredth the U.S. Securities
and Exchange Commission (“SEC”) and listed on tberNork Stock Exchange. Purchaser common unitsnatilbe listed on
Euronext Amsterdam.

CVIs will be registered with the SEC, but the CMIdl not be listed on any exchange and the holdéthe CVIs will not be
permitted to directly or indirectly transfer, hedgemonetize their interests in the CVis.

Upon completion of the transaction, KPE will beatgstered as an investment company in Guernsesglded and delisted
from Euronext Amsterdan

KKR principals will retain 79% of the equity of tli@ombined Business at closing (prior to taking iaécount any common
units that may be issued in connection with thes}VThis interest will be held directly in the GpBRartnerships and, pursu.
to an exchange agreement, may be exchanged ferafrthie listed company. KKR principals will be gedi to 180-day lockup
and significant transfer and vesting restrictid®8 (years). Transfer and vesting restrictions sligwaiver by KKR
founders

Intend to distribute substantially all of the castinings of the asset management business. Distrisito be made on a pro
rata basis to KKR principals and public unitholdetthout priority.

Closing expected during fourth quarter 20
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Capitalization
and Exchange
Ratio

Settlement and
Payoff Value

FINANCIAL TERMS

KPE unitholders will in the aggregate receive agpnately 204.9 million Purchaser common units immection with the
transaction, which will represent 21% of the eqoitghe Combined Business at closing (prior torigkinto account any units
that may issued in connection with the CVIs). KKitpipals will retain the remaining 79% of the eguif the Combined
Business at closing (prior to taking into accoumt eommon units that may be issued in connectidh thie CVIs). KKR
principals will not receive additional equity inraeection with the transfer of cash or units toehéties through which the
Combined Business is held (the “Group Partnershipst¢onnection with the issuance of common unitpayment of cash to
holders of CVIs by the Purchaser.

The CViIs will in the aggregate entitle KPE unithersl to receive a maximum of an additional 6% ofeteity of the
Combined Business as of the closing date (or, stibjecustomary adjustments, a maximum of approtéin&8.54 million
Purchaser common units) or, at the option of théiKifincipals, cash having a value equivalent tloedéthe CVIs were
settled with the maximum number of Purchaser comumits, the KPE unitholders would receive 27% @&f ¢lguity of the
Combined Business outstanding as of the closing wdh KKR principals retaining the remaining 73%ilwe equity of the
Combined Business outstanding as of such

Each CVI will be settled at maturity for the CVI @aderation. For these purposes, “CVI Consideragiem CVI means,
subject to the cap described below, the positifferdince, if any, between (i) the Strike Price {jdedl below) and (i) the
greater of (A) the average volume weighted avepme (“WWAP”) of Purchaser common units during #veeraging Period
(defined below) (the “Common Unit Value”) and (BetFloor Price (defined below).

The CVI Consideration may be delivered, at thearptif the KKR principals, in either cash or a valganumber of Purchaser
common units having a value equivalent to the Cuh$&ideration subject to the cap described below.

In order to elect cash settlement, the KKR prinisipéill be required to provide the Purchaser wittice of such election at
least 10 days prior to the commencement of the &giag Period.

The CVI Consideration will effectively be provideg the KKR principals. If Purchaser common units delivered upon
maturity of the CVIs, provisions in the governingreements of the Group Partnerships will reduce&tR principal’s
relative equity ownership in the Group Partnershipshe relevant amount. If CVIs are settled inhcascast
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Cap

Strike Price

Floor Price

Averaging
Period

Maturity Date

Knockout
Feature

contribution will be made by the KKR principalsttee Group Partnerships, which will then distribtite relevant amount of
cash to holders of CVI:

If the CVI Consideration is settled in Purchaseanomn units, the maximum aggregate number of Puect@smmon units
issuable in order to satisfy the CVI Consideratiothbe limited to 0.2857 Purchaser common units @¥|, or 6% of the
equity of the Combined Business at closing (theit@ap”). If the CVI Consideration is settled insta the maximum amount
of cash to be delivered in order to satisfy the ©ghsideration will be limited to the amount equeathe value of the Unit Cap
(based on Common Unit Value

Initial strike price equal to $22.25, the NAV pePE common unit as of June 30, 2008 (the “Striked?)i The Strike Price
will be adjusted downward by the amount of anyriistions paid on Purchaser common units betweertlibsing of the
transaction and maturity of the CV

Initial floor price to equal to $17.3056 (the “Fld@rice”). The Floor Price will be adjusted downdi&y the amount of any
distributions paid on Purchaser common units betvtiee closing of the transaction and maturity ef @VIs.

90 trading day period ending on 3 trading daysrgddhe maturity date.

The earlier of 36 months from the date of the clgsif the transaction or a fundamental change éfisatl in the CVI
Agreement)

Maturity of CVIs will be accelerated and expire latit consideration if the Purchaser common urgidetron a VWAP basis at
or above $24 (less the amount of any distributjmaid on Purchaser common units between the claditte transaction and
end of the relevant 20-day period) for 20 conseeutiading days at any point prior to the commerer@mf the Averaging

Period.
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. GOVERNANCE

Governance of  Consistent with publicly traded partnerships in theted States, the Purchaser will be manageddsnaral partner (thekkKR
KKR General Partner”). The KKR General Partner willdvawoard of directors with the following features:

A majority of the board will be “independent” unddew York Stock Exchange standards
* Henry Kravis and George Roberts will serve as C&®€EBnd Co-Chairmen of the KKR General Partner

»  The board will have an audit committee consistingrely of independent directors and at least amanfcial expert
under NYSE and SEC rules

The board will have a conflicts committee consigtmtirely of independent directors that will bepensible for
reviewing and approving specific matters that tbart of directors believes may involve a conflitinterest

e The board will have a nominating and corporate guaece committee

Ownership interests in the KKR General Partner bellheld by KKR principals and certain actionshef KKR General Partn
may not be taken without the consent of a majaritthose shareholder

Voting Rights Holders of Purchaser common units will be entitedote to approve the following matters:
»  Sale of all or substantially all of the assetshef Purchaser
»  Merger or consolidation of the Purchaser
*  Withdrawal of the KKR General Partner as the gdraetner of the Purchaser
*  Amendments to the Purchaser charter that are rabyeadverse to the holders of the Purchaser conumits

KKR principals will hold special voting rights regsenting their economic interest in Group Partripss{Y9% at closing) and
will thus control any vote of holders of Purchasemmon units immediately after closir
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Summary of Transaction

KR

Transaction

Consideration

KKR Commitment

Listing, Governance
and Distribution
Policy

Approvals and
Closing

Acquisition by Kohlberg Kravis Roberts & Co. (*"KKR") of all the assets and liabilities
of KKR Private Equity Investors (“KPE")

KPE unithiolders will own 21% of combined company outstanding units at closing
before giving effect to Contingent Value Interests (“CVIs")

KPE unitholders will receive CVis, which can result in up to an additional $4.94 per
unit of value, or 6% of combined company, being transferred to KPE unitholders from

KKR principals
Transaction expected generally to be tax-free for KPE unitholders in the United States

KKR principals will not be selling equity

KKR principals will be subject to 180-day lock-up and significant transfer and vesting
restrictions (6 — 8 years)!

MNYSE I Delaware

Majority independent board

Intend to distribute substantially all of the cash earmings of the asset management
business

Unanimous KPE independent board and majority KPE unitholder approval (excluding
units whose vote is controlled by KKR and its affiliates)

Fourth Guarter 2008

(1) Transter ard vestng reshictions subject iowaiver by HHR fourclers




Strategic and Economic Opportunity

B KKR is at a unique inflection point in its growth trajectory
] Fositioned to benedt from invesiors shifting assets o leading global afternative. asset managers
] Leading global brand, 26 1% returns over a 32 year rack record
e Achvely pursuing new lines of business o fully leverage platform and capitalize on environment

m KPE unitholders currently participate in only the Private Equity aspect of this story

. KFPE unitholders refurns are net of fees and carry paid to KRR {(=$55 million of annual management
fees and $160 milkon of carry assuming normalzed returns)?

. Trading dynamics of Euronext fisting currenily impacting refurns

The combination of KKR with KPE provides KPE unitholders an
‘opportunity to participate in all the economics of KKR’s business

KKR principals and KPE unitholders will share in the same income streams

: : Participate in Increase
Eﬁ;ﬁ: :’;‘;’ D""“"’Eﬁ':::eme New Growth Cash Flow
Opportunities and Liquidity
« Fixed Income « Managemeni fees « AUM growth + Disfribution of
» Capital Markets = Transaction fees « Capital cash earnings from
* Infrastructure + Monitoring fees appreciation asset management
+ Mezzanine = Carry » Mew businesses business
« NYSE listing

(1) Ses Wusiralive Eamings Pose " page 35 and “Forsard Looking and Busiraties infoemation,” page 40




Implied Premium to KPE Market Value

5 in millions, except per unit price
® Run-rate garnings assume 17.5% return, below historical returns of 26.1%

® Run-rate earnings do not include any benefit of incremental capital raisedlinvested or expansion into
new businesses

lllustrative 17.5% Retum on Invested Capital'

KKR Run-Rate Economic Net Income? $1,233 $1,233 $1,233
Multiple 12.0x 11.0% 10.0x
KKR Implied Market Value $14.797 $13,564 $12,331
+KKR Ownership 79.0% 79.0% 79.0%
implied Pro Forma Company Market Value $18,730 817,169 515,608
X KPE Ovwnership 21.0% 21.0% 21.0%
Implied KPE Purchase Price $3,933 $3,606 $3,278

implied Pro Forma Value per Unit?

Implied Premium? ] 52.3%
Pro I_’mna Economic Net Income! 51,835 $1,835 51,835
Implied Pro Forma Multiple 102x 9.4x 8.5%

(13 See "Bustraliee Earnings Powr = page 35 and "Forwerd Looking and Bustratieg Information,” page 40
Azgunas T KR £ 219% HPE coarsrsing aoed 204 Som KPE Lndz
E Based ona KPE urd price of $10 50 ax of 25000 2008




CVI Provides Valuation Protection

KR

Combined Value of KKR Unit + CVI]

2% ownenship 27=21% ownerghip 21% owneship

B Provides up to 6% additional
ownership to current unitholders
if, after three years, value is

belgw ﬂz_zsi §23 25
« Funded by KKR principals /
through a direct transfer of $30.57 :
ownership; cash or unit settled
; R NIt
— Combined GVl
and KER Unit

£ in millions , except per unit price il

Value per Unit @ Year Three® $20.00

Flaer Price FArike Price
Pre Forma Market Value £16.611 §16,605 £18.514 £21710 s2z47
Ownership % (Incl. CVI) 27.0% 27 0% 23.4% 21.0% 21.0%
CVI Payout $4.57 $4.94 §2.25 £0.00 £0.00
Total Value per KPE Unit {Incl. CV1} £20.57 §22.25 §22.25 §22.25 £24.00

Mo For cetaded CVTterms see 3
13 MKPEMVMNM.%
(27 Ascumes o deshibutions

(31 Based on $10.50 KPE unk price 8 o1 254l 2005 anvd the s yanr term. 1RR s ses Susirative and ses "Forwand Looking and Bustrative Infoemaion,” pags 40




Rationale for the Transaction

KPE Unitholders

m Opportunity for significant implied
premium based on market comparables

W |ncreased liquidity through NYSE listing
and expanded investor base

B Access to diversified and recurring asset
management fee and carry streams from
long-dated asset base

B Opportunity for significant growth from
expansion of asset management
business

W Elimination of fees and camry on KPE
assets

B Access to ongoing cash distributions

® \aluation protection through CVls

KKR

B |ncreased ownership of KKR Private
Equity portfolio

® Provides capital base to launch growth
initiatives
B Currency provides KKR with another tool

to attract and retain talent and fund
acquisitions




l. Overview of KKR




KKR Today KR

Overview
® Foundedin 1976, KIKR is one of the world's oldest and =
most successful alternative investment irms with BUW 004 -0 Jun 2008} {§ in billions)
$61bn of ALIM
= 98% of AUM s locked up for 10+ years @ ncoms sy

TFrivate Equty
m Global firn with over 500 employees in 3 offices

globally

B Three core businesses
» Prvate Equity
* Fixed Income 2004 2005 2006 2007 702008
o Capital Marlets

B Focusis on providing value by investing inand
improving business over the lang term Long Term Capital Base == Recurring Revenues

» Employment, RED and capital expendiures at Contractust Life of lovestud Capital £0-Jun-2008)° __ {§ In miliuns)
portfolic companies usually increase Tisis bty Foincen? o R e

ool _— - %7 =7 1%

B Significant opportunities to further leverage KKR's LY ? i 3

brand and expand into new businasses £Yearn . a0 =0 05%

o |nfrastructure 10 Years 1223 10,000 1223 185%

* Mezzanine 18 Yoo 42018 £ 42035 1%

* Roal Estate Fesrarert 4,554 2180 & 564 105%

s Public Equaty Tatal g $13143 60,785 180

Mote HPE MAY of §4 55500 a8 of 30-Jun-2008
1 Tete pariods are medsired o the teme o & fund's incaplion
F13.1 b of FinecE Wvcoers AU occhukes 530k of comemdted capdal racsnd after 30-J05n-2000




Key Differentiators

Global reach

B Worldwide presence across
4 continents and 4 countries

W Multinational portfolio
companies with glabal
resources

m Expertise and relaionships
across global markets

Best-in-class processes
B [nvestment Committes

® Porfolio Management
Committas

Emphasis on value creation

Experienced investment team with a

long history of innovation

B Top 25 senior Private Equity principals
have besn 8t KKR an averags of 12 years

B Top & Fixed Income professionals have an
avarage of 17 years of experience

Deep industry knowledge

m hul-sector approach o
Imvestments

8 Deep-seated relationships
across industries

Relationships

KRS deep cross-industny
relationships are a sourcing
advantags {80% of investments are
non-auction)

m 100-Diay Plans ® Strong and longstanding investor
| Lnigue operational resources: base (10 largest investors have been
KR pnncipals, Capstone, with MR an average of 15 years)

Senior Advisors

| Ability to-attract world class
management teams




KKR’s Investment Philosophy

KR

Long-Term Investors

Acguire Attractive
Franchises

Partner with
Companies for the
Benefit of All
Stakeholders

Develop an
Appropriate Capital
Structure

Create Value by
improving
Companies

Involved, patient investors who want companies to take a longterm perspective and
invest for future growth

+ Average investment helding period is more than five years

Invest in marketleading companies that can grow and improve

* Large businesses provide many opportunities for growth and operational improvements in
areas such as manufacturing, sales and marketing

Partner with management and employees who put their own capital at risk

+ Address concerns of stakeholders
« Strangthen skills and competencies at all levels of the erganization

Develop financing structures that help companies

+ [nvestin growth
« Weather cyclical dewnturns

Leverage skills built up through 32 years of investing in, and owning, businesses

= [ndustry expertise of KKR executives
* KKR Capstone {operational consultants)
+ Senior Advisers




Diversified Alternative Asset Management
Platform With Significant Scale KR

KKR Principals KPE Unitholders

79% 21% + CVI

Faa: & Fa&s & Fees Fne: & Capital
'\ 3
Y
18 ‘l'ﬂl' Funds 2 Yuar 5 Year Permanent Capltal
and Fermannnt
Capital

(1) A5 of 31 b 2NE
(21 $13 i o Figed ncoms AL axchodes 535,000 Of Commited caplal rassd aftear 30-4un. 2006
(3] Az of H-dun- 2008




a) The Private Equity Business




Private Equity Overview

[<IKIR

m KKR is the most experienced, successful private Amount Invested and Total Value {as of 31-Mar-2008)
equity franchise (5 in billions)
= 32 years of history, 14 traditional Private Equity funds e e
(excludes KPE) y
s Complated over 185 transactions, with over $420bn
anterprise valse

= Sinceinception, KKR has turned $43 2bn of invested
capital into $87 2bn of value {2 0x invested capital)

* |mpvesting capabilites across all major gecgraphiss and

industnes e Ak il nhkn S -mmu_t " Swe 3

* Focusis oninvesting in and improving business over the g
long term, benefiting mulipls stakeholders Enmiathen Maturs: (ipleyed Copiat
PE Investments by Geography {as of 31-Mar-2008) PE Investments by Industry {as of 31-Mar-2008)
EnargTE vk Craminh TEnumar

LT ™ Al
bl

(1) Maha deployed copdal excludés four most recend funds (rvestments after Mow-2005)




Organizational Structure

m All funds expected to generate meaningful realizations for KKR are being contributed

KKR Private

Equity

| | I
Fees & Camy Fees & Carry Fees & Camy

Invested Funds with Syndicated Equity

Remaining Value

= 15996 Fund'

+  European Fund

+  Millenmum Fund

£17 6bn $7 Obr? %4 0bn
+  European |l Fund B5% invested 4%, invested 14% investad

1) 106 Fursd confriders onky fes 10 Hes publc corbpany 8% § oohLais i el posdond Sy
12) Fusd size cupected 10 be of Yeast 7 0bn; curently citeed on 45,860 s of 0. Jun 2008
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Portfolio of 46 World-Class Franchises

$205bn of Revenue and 855,000 Employees KR
Top 10 Holdings by Value Other Leading Companies
Date of ir Value
e T ysYpus m @ Tarkett 7
{5 i millions) r,‘ Jazz Phumamﬂnca!s
) iEh Sep-07 $2325 accellernt -
> V capmark T
(Eses) May-07 2,129 “AvVR &
i . = VISANT ""BiS Creanansy
Dlegrand Dec-02 2,092 KION o — @
U primEDIA
Energy Future Holdings  Oct-07 1,842 Ava GO LHONE
' A ARICENT —_—
Jul-07 1118
EONET NUVOX  dcath MASON
HCA. | Nov-06 1,099 Sealy din '
o7 1097 YAGEO pagesjaunes MMI
nocLa o ¥ ot Der Griine Punkt = = SUNGARD'
t{,m_ 07 ga7 L g
LAUREATE w1 prosibensats LA lasondte
) =N Sep-06 850 gee i Media AG i
- '\:‘ » H ]
4northgate  Janos 817 LIll]i e liclsen arb
wan Gansewinkel € (axeda
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How Our Approach Builds Stronger

Companies

Company

Headquarters

Investment Pericd

During KKR's Ownership...

0 ALuancElMAGING

Amphenol

Energy Future Holdings

PeiTC

Anahaim, CA

Wallingiord, CA

hemphis, TH

Bethel, CT

Daltas, TX

Nawi, MI

Mov, 1953 - Way 2007

May 1937 = Sept, 2004

Aujg, 1584 = Dec, 1967

June 1988 - Dec. 1985

Oct, 207 = Prasent

Feb. 2003 - Feb 2007

Revenuves incressed by 43% and the number of
amployiees by 13%

The nurmber of full-tire employess rose from less
than 7 000 to more than 16000 and RED investrents
mare than doubled 1o aver 30 mallion

The numberof employees increased from 2500 1o
27 000 and the nember of stores from 17510 1 423

Revenues incressed by B3% and the number of
employees from 8 500 19 600

Supportad by environmental and labor arganazations,
including AFL-CICY, created a Sustainable Energy
Advisory Beard, cormnmatied 1o mvest 3400 milkon in
conservation and energy eficiency acimties.

The number of dircct emplayees increased from 33 1o
230, with snother 450 union employees under contract
10 woik in the field, buill much-needed power
wirasteucture in Ml




How Our Approach Builds Stronger

Companies (cont’d)

Company Headquarters

Investment Period

During KKR's Ownership...

r_‘;‘i{ mwml& Palo Alle, CA

_‘_mnm@? — Portland, OR

La COsTA Carlshad, CA

o Boston, MA
ShoF ® -

Ti?‘l‘iﬁ Us Wayne;, KJ

Wllhs London, UK

Feb. 2004 - Present

Feb 1997 - Jan. 2005

Moy, 2001 = May 2007

Agril 1988 — July 1996

July 2005 — Present

Now, 1995 = Now. 2005

Tree number of employees has grown from 6 to 203,
and the company has invested 5135 million in R&D

EBITDA incraased, a5 did CapEx and the number of
cemers operated, children served, and people
employed there

$140 miflion was invested to improve the facities, and
the total number of UNITE Here union employess
working a1 La Costa has grown by 44% 10 the currem
lewel of 641

The number of emplayees increased frem 28 000 to
36000, and the number of stores increased from 114
1o 171

Ernployment increased 229, capital spending
increased 0%

The number of employees globally, approximately 30%
of whom work in the US| increased 18%




Portfolio Company Outlook

B KKR’s portfolio companies are well-positioned to weather market cycles

B Alliance Bools: pharmaceutical and cosmetic companies historcally padonmm waell in downlums
S . B Dollar General consumers lend to trade down in-difficult econonsc imes
Defensive B EFH (TXU): fargest producer of energy in Texas
om L] First Data: - volume drives the business, nol the purchase size
T B Biomet benefits from favorable demographic trends
L HCA: - stable indusiry and helpful demagraphic trends
N B Alliance Boots Siafano Pessing
mﬂu Class = Enllalrzﬁeneral' F.‘ir:*EDmHIing {ar&%ﬂ IF{:Duane Re;gca}
Management L irst Data: Wichael Capalias (gx- of Compaq & 1
. ge B Hielsen: David Calhoun {ex-GE)
P — B 55 after-tax cost of unding
WE L] Mo near tem matunfies af the vast majority of the portfolio companies
Eq'jﬂ‘a]_ B Almast all companies have delevered since time of antry
mmﬁ n hioody's study showad that PE competitors had up to 50% of desls downoraded versus one KKR-gponsored deal;
: KER was tha only firrn 1o have more upgrades than downg rades
s e - B Operationsl approach dives value in gll economic cycles
Wm‘ B 100 day plan deives operational improvements shorly affer investing
Focus W Capstone consulting and senior advisers provide ponfolic companies with unigue operating experise
B Long lerm investreent sllows focus on multiple stakeholder benefs
Hh ket oo B When modeling exit strategies, 31 % of current portfolio assumed lower malliple st exd than entry
ﬂj‘l mﬂ | | Histonically, spproximately 15% of KKR's value creation has come fom multiple expansion, with EBITDA growth
Emiﬂ'l and deleveraging accountimg for the ramaining 85%




KKR Has Consistently Delivered Benchmark-

Exceeding Investment Performance

Annualized Fund Performance

B Consistently crutpsrforrneq thie markets over the last 3+ During Periods of Low Economic Growth
decades inall market enviranments
Multiple of
B Every fund has had posilive returns (High: 48 1%, Low Gross IRR Invested
12 1% Capital
1560-1982 28.9% 50x
B Only one vintage year wikth g negative return (1890} and that 1980-1992 B 2% 1.9y
fund retumed over 2x invested capital )
2000-2002 21:3% 23
| Significant returns oninvestments made during periods of Overall 26.1% 2.0
SCONOMIC Weakness
{% in billions) Annualized Fund Perfoermance {as of 31-Mar-2008)*
3F2%

MER A%

KHRE  5&F KER  S4F KKRE  S4&P KKE 58P KKR  S4P

BO0s sO0+ 50O+ 500+ 500+
1.0 §0.7 18 §6.0 £3.1
1984 Fund 1986 Fund 1993 Fund 1996 Fund Eurppean
Fund

(47 Fund pesormance shawn on o 0 oss basks rom incepbion through finad lopuscston for beptorcad fundis and from inception though 37 -ae- 2008 for active tnds. Exchsdes recenthy formesd funds
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b) The Fixed Income Business




KFI Portfolio Snapshot

<

Overview

Corporate Investments

B Sponsor and manage fxed income focused investment
viehicles with a mix of both permanent and redesmabla
capital {(subject 1o lock-up provisions — generally longer
lock-up terms)

& Investin syndicated new issues, onginated product and
opportunistic secondary market pesiions

B Employ financing strategies that are fiesable, long term
and low cost

B Access alfracive revenue sireams across all economic
cycles (1.e. distressed debt investments)

» Invest across capital structure
B Focus onrisk management and portfalio management

Portfolic by Type {as of 31-Mar-2008)

B Leversged Loans

m High Yield

8 Eridge Loans

® Mezzaning & Subordinated

u [Disressed Investments

B Mariet Dislocstion Opportunities

®  Select Equity Investments (Fublic, Frvate and
Prafamad)

Portfolio by Geography {as of 31-Mar-2008)

|



Organizational Structure

®m $13.1bn of long-term Assets Under Management as of 30-Jun-2008
¢ Excludes $3.0bn of committed capital raised after 30-Jun-2008

! I I 1
Faes & Carry Fees & Carry Fees Feas

KKR Strategic Capital

Fund (SCF)

$2 Obn Equity Capital $1.1bn Equity Capital £100bn Assets Managed £3.0bn Equity Capital
{Permanent) {2 classes up to 2 and {Up o 10 years) [+ yaars)
S years)




Global Organization & Integration

KKR Fixed Income

Executive Management

Investment
Professionals
(31)

(1) Az approgriale and scoonEng bo compRance procedures

KKR Private Equity

Executive Management

Investment Capstone Senior
Professionals Consulting Advisors
(125) (31) (17




Fixed Income Growth

KR

m KKR's rapid growth in Fixed Income demonstrates how KKR will leverage its brand, global footprint and
relationships to build successful new businesses

B Started in 2004 with one vehicle, $800mm of capital raised through a 144A private placement and a team of
2 people
B Today the business has 4 vehicles, $13.1bn" of AUM and 69 employees, including 31 investment

professionals organized by industry groups
$13.1bn"

$11.0bn

§5.2bn

$3.7bn I
2005 2008

Fixed Income Assets Under Management

1) $13 10 of Fieod Income AUM axchades: 53 00n of committed copfinl reised afer 30-Jun- 2008

2007 30-Jun-2008

|



c) Distribution and Capital Markets




Distribution & Capital Markets Overview

KR

B [Ceveloped a global capital markets business that distributes KKR products and generates fee revenues
B The business model is financially compelling and synergistic to our other businesses

o Compeling economics and scale
s [ everage KKR sourcing advantage

» Capitalize on current instability in financing markats

« Creates internal businegss fully dedicated to providing unbiased and focused advice to KKR and KKR portfalio

companies

Key Functions of the Capital Markets Team

B Capital Raising

o ‘World class capability

s Leverage relationships across businesses
| Strumring Securities

= Advise deal teams as needad
B New Product Development

s MNew funds, products and sources of capital
B Underwriting

& LUnderwrling term loans, high-yield,

mezianine and private eguity prmaniy for
KKER deals

m Origination

o Cpiginating new underwriing opportunities for
syndicatian or for KKR investmant

B Syndication

o Al products (Private Equity, IFPOs,
secondaries, term loans, mezzaning, high
yigdd)

m Other

o Wall Street capital markets relationship
management

s Principal activibes




Capital Markets Activity Since Inception

B KKR Capital Markets launched in summer 2007

Business Highlights Transaction Highlights
B S broker dealer license — September 2007 B Syndicated over $8bn of Equity
B UK FS5A license — January 2008 B Rochkwood Secondary Offering

B Closed $700mm financing facility — February 2008 ®m Northgate Mezazanine Placement

B Received license to distribute PE funds in Japan—  ® KKR Financial Secondary Offering
April 2008
®m Legg Mason Back Leverage Placement
B Participated in several revenue generating
transactions, both equity and debt placements m Alliance Boots and EFH Equity Syndication

B Developing closer relationships with investors,
including Limited Partners, Mutual Funds, High
MNet Worth family offices, Hedge Funds and
Sovereign Wealth Funds




d) New Initiatives




Significant Growth Opportunities

<

B KKR continues to develop new biisinesses and capital sources o further leverage its brand,
information advantage, substantial resources and sourcing capabilities

Grow Existing
Businesses

e
* New
Geographies

Build New
Businesses

Cantinue market leadership, growth and innovation in Private Equity
Expand furtherinto Fixed Incorme

Capture greater share of fee income through Capital Markets business

Asia
india
Latin Amenca

Infrastructure

hWezzaning

FPublic Equity

Real Estate

Develop new products [ hybeids (example; recently launched principal protected product)

2



KKR Future

KR

®m KKR has a history of innovating and leading business transformations that have shaped the
investment landscape

# Pioneer of the leveraged buyout model
+ Largest ever buyouts in several geographies, including the 1.5, Canada, France and India
m KKR has grown significantly over the past few years
+ Transformed a primarily Private Equity business into a diversified, multi-product alternative asset manager
» Expanded geographic reach with presence in most major markets, and grown from 3 offices to 9 offices
» Rapid AUM growth from $15.1bn in 2004 to $60.8bn as of 30-Jun-2008
B Our vision for KKR of the future includes continued globalization of our business and expansion into

new asset classes
Grow Hew Hew!
Exizting Businesses Businesses Geographies
A

§150.0bn

Fixed Incorme
Bl Private Equay

B Prvale Equity B nfrastiucture ]
: B Fized Incorme B Mezzanineg B ndia
g;.hﬁp"' W Real Estate B Agstrala
B Public Equity B Lstin Amenca
- §15.1bn
2004 Today Future!

T ovl cUrency Tromi I RS aeiion Wl Sere % & oo Tor oot

(1) See Foeserd Looking and Bustrative informetion,” pags 40




Il. Financials




Summary KKR Historical Financials

m We have significantly grown our assets under management over the past three years
B Qur fees have grown at a 90% CAGR over the same time period
® Cur recent historical financials refiect only minimal earnings from the $24 5bn of capital we have

invested over the past 2.5 years

102007 R LE ]
(% in millsens)
Total Fee Incoms 5241 435 5872 5114 £136
Total Expenses 157 245 438 Td 101
Fee Related Earnings $64 %190 43 §40 §35
[vestment Income i 940 405 Ei ] (1481
Incame before Non-Controlling Interests £ 949 1,130 % 838 §354 $(113)
Mon-Controlling Interests 13 25 23 & 4
Pre-Tax Economic Het Income § 936 $ 1,104 £ 815 § 346 11N
Adjusted Economic Net Income’? ari 1,166 937 361 @7y
Adjusted Fee Related Earnings’ 105 227 532 48 i
(% in billions)
Cther Metncs
Private Equdy ALM §$197 §387 $£422 § 441 5467
Fined Income AWM 37 52 o 9.3 11.0
Total AUM §$234 439 § 532 §534 570
Capital Deployed $23 $6.7 §150 §$14 §1.3

Hiobes Prosdi minary: Lnis sdited pro Bones Segrment Tinsncial informstion for KKR has been sepanabely preserbed in Anoms A 10 e prass relasse SHnouncing the ransaciion
Finnncind slalements refloct 65% owhership of Fiosd Income Dusing s whach i 4 00% owned s of 30-Jon- 2008

11} Aciected e socice sontutle DONLEES &8 the pUDSE COMmEeany will il B Burdaned with livsss Doruses

{2} Achusted iyres add back non.conbroling interest a8 of 30 Jun- 2008, Fiued Income business is 1007% oared by KKR




Revenue Drivers

B Private Equity assets typically generating 1-2% fees
B Fixed Income assets typically generating 0.5-2% fees

Management Fees

B Fees earned on completed transactions and the syndication of additional
Transaction Fees equity related to these investments

B Fees earned from Capital Markets group

Monitoring Fees B Negotiated fees paid by portfolio companies

$28.9bn'? of 39 party Private Equity capital invested which earns carry equal
to 20% of profits

+ Since inception KKR Private Equity funds have generated a gross IRR of
26.1%

$2 8bn? of Fixed Income capital invested which earns incentive fees of 15-
20%

Incentive Fees

(1) Inchades KPE MAY of $4 555kw 82 of 3 lun. 2008
2 25 of T -Mar-2000




Simplified Pro Forma Expenses and
Ownership Chart [<IKIR

S ——
—
Reduced by staff / junior professional compensation, general and administrative expenses

Distribution Policy
Intend to distribute.
substangally all of the fees
and camry net of expenses
with possibility of periodic
21% + CVI distribuion of principal

79% tn
activity profits

KKR Holdings
(Partnership)




lllustrative Earnings Power

[<I<

B Since inception mature KKR Private Equity funds have generated a gross IRR of 26.1%
¢ The best performing fund returned 48.1% (1982 Fund)
+ The worst performing fund returned 12.1% (1987 Fund)'

Revenue
(% in milkons)

Expenses and Taxes! 485 528 572
Run-rate Economic Net income

Less: KPE After Tax Management Fees5 (36) (36) (36)
Less: KPE Carry to KKR® (137) (160) (182)
Plus: KPE Investment Income® 684 798 912

Pro Forma Economic Net Income $1,643

) The 1557 Fund indhudes KPS rvestreend in RUR Nabistodiondean n:l.l}h'a‘ rvesiment, tha Fursd wiould hieve rddurmed 25 2%
Saa'rmd!.m.gwm Information,® pap-w &hﬂ% mmmummmumﬂmr@

crvard Looking ahd Buttrative intoamation” pags 60 Each Scanars

Asgies 3T tax rabe mmmmmfm
KFE BAY of 54 55500 a8 of 30-Jun-2000

in irsanttee tess related i Fiosd o




Ill. Transaction Structure




Transaction Summary

KR

Simplified Resulting Structure

21% + CVlIs

m Key Structuring Steps

KPE contributes all of its assets and liabiliies to KKR in
enochange for newly issued KKR units representing 21%
of the equity of the combined company (before aiving
effect to CYis)

- KKR principals retain 79% of the equity of the
combined company through KKE Holdings

KPE recaives CVIs which can result in an additional 6%
of equity ownership

KR contributes the assets of KPE to KKR subsidianss

KFE distributes newly issued KKR units and CVis to
exasting KPE invastors and dissolves f delists from
Eteromet

® The transaction would use KKR’s existing IPO
vehicle as the listed company for the combined
business

NYSE listing and liquidity, with access to larger investor
base in the United States

Improves certainty and bming of the ransaction

Simple process for defisting and exting the
Metherlands/Gusrnsey

Erelaware limited partnership with KKR-controtled
managing partner

Majority of independent directors vath fully independsnt
audit and conflicts committees




Detailed CVI Summary

m KPE unitholders will receive a CV1 that provides partial valuation protection

® Sirike Price = $22 25, set ot 300 Jun- 2008 KPE MAMW/ unit
* Floor Price = $17.31; set to transfer up to 6% ownershipto KPE

Combined Value of CVi and KKR Unit

unitholders D% ownerhip TN ownesship 1% owoership
& KKR unit price will be calculated over a S0-day averaging ™ ", Tika
period at the end of year three : / i

= Payment will affectively be funded by principals of KKR and can
bein cashor umts at their glection

= Wi will be separate from KKR units, but will not be
transferable

& V] will expire if KKR units trade sbove $24 00 for 20
consecuive rading days

* Value diagram and table assume no intenm-disiibulions on
kKR units; strike, fAoor and knockout prices will be adjusted for
distributions

Payoff of 1 KKR Unit+ CVI @ Year Three }
FER Unit Price @ Maturity H

ice < 17.31 5 Price £$22. s :
Price <§1731 | $17315Price 82225 | Price »$2225 et e ——
Floor Frice Srke Price
KR Linit Price at Mahirity
(90=dany avarage a1 end of vaar thrae)

= KRR Unil —— Combined KR CVEand Unit

12857 Units? $22.25 T Uit

(17 02657 UnsiOvT o 53, 54mm apgreoats unds; eoqual 1o 5% of tolad urds cuistording ot closing




Creates Value for KPE Unitholders

[<IKIR

Economics

Listing f Jurisdiction

Liguidity

Diversity

Growth Potential

Dividends

Guernsey closed-end fund

Met raturns on principal investments
after management feas (~1.19%), canmy
(20% of profits) and expenses

Euronext Amsterdam § Guernsey

Limited due to listing venue and "40 Act
restrictions

Primarily private eguity

Capital appreciation of assets

Limited to tax distributions

Pre-eminent, mult-prodict global asset
marager with significant ownership positions
inworld-class franchises

Mo longer paying management fees and
camy to KKR

Access to recurning fee streams and carned
interest profits generated by multiple asset
classes along with retained ownership and
upside potential from KPE portfalio

MYSE | Delawiare

Broad and deap market

Prvate equity, fixed income, capital markets

Growth in existing asset management
busingss, new businesses, capital
appreciation of assets

Regular distnbution of substantially all of the
assel management company cash earmings




Forward Looking and lllustrative Information

KR

This presentation contains certain forward-looking statements. Forwardilooking statements relate to expactations,
beliefs, projechons, future plans and strategies, anticipated events or trends and similar expressions conceming
matters that are not historical facts. The forward-looking statements are based on KKR's and KPE' s baliefs,
assumptlions and expectations of their future performance, taking into account all information currantly availabie to
them. These beliefs, assumptions and expectalions can change as a result of many possible events or factors, not all
‘of which are known o KKR and KFPE or are within their control. Ifa change occurs, KKR' s and KFPE's business,
financial condition, liquidity and results of operations may vary materially from those expressed in the forward-looking
staternents. The following factors, among others, couwld ¢ause actual results to vary from the forward-looking
statements: general valatility of the capital markefs; changes in KKR's and KPE's business stralegy; availability, terms
and deployment of capital, changes in KKR's compensation siructure; avallabiity of qualified personnel;, changes in
the asset management industry, interest rates or the general economy, increased rates of default andfor decreased
recovery rates on KFE's investments, underperformance of KKR's investments and decreased ability-to raise funds;
and the degres and nature of KKR's and KPE's competiion. Maither KKR nor KPE undertakes any obligation to
update any forward-locking statements to reflect circumstances or events that occur after the date on which such
statements were madse

Without limittng the foregoing, infermation presented in this presantation as illustrative, including illustrative KKRE
returns on invested capital, are presented for illustralive purposes only using historical information and do notin any
respect constitute belefs, expectations or projectiions of future perfarmance or returns. Actual fulure performance
and returns are subject to the several events, factors and nisks highlighted in the preceding paragraph, among others.
Additional factors that could cause performance, returns or results to differ materially from the forward-looking
statements can be found in KKR's Registration Statement on Form S-1 (file no. 333-144235) filed with the Securities
and Exchange Commission




Offering Information

KR

This presentation is being made in respect of the proposed fransaction invalving KKR -and KPE. In connechion with the
proposed transaction, KKR will file wath the SEC an amendment to ils existing Registration Statement oh Form -1
(fileno. 333-144325) and will be filing other documeants regarding the proposed transaction with the SEC
INVESTORS AND SECURITY HOLDERS OF KPE ARE URGED TO READ THE REGISTRATION STATEMENT
AND OTHER DOCUMENTS FILED WITH THE SEC CAREFULLY IN THEIR ENTIRETY WHEN THEY BECOME
AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE PROPOSED
TRANSACTION. The final prospecius contained in the registralion statermnent will be mailed or otherwise
disseminated to the holders of KPE's commaon units. Holders of KPE's common units will be able to obtain free coples
of the final prospectus (when available) and other documents filed with the SEC by KKR through the web site
maintained by the SEC at www sec.gov. Free copigs of the final prospectus (when available) and other documents
filed with the SEC can also be oblained by directing a request to KKR, W, 57th Street, Suite 4200, Mew York, Mew
York 10019 Attention: Investor Relations

IRS Circular 230 disclosure: To énsure compliance wath reguirements imposed by the LS. Internal Revenue Service,

wie inform you that any tax advice contained in this presentation (including any attachmeants) was not infended or

written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under federal, state or

]r?c:ai tax law or (i) promoting, marketing or recommending to another party any ransaction or matter addressed
Erairn,

a1



