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Filed by KKR & Co. L.P

Pursuant to Rule 425 under

Securities Act of 1933, as amen

Subject Company: KKR Private Equity Investors,.
Registration No.: 3334433!

Annex A to the press release, dated July 27, 2808 filed by KKR & Co. L.P. pursuant to Rule 425tleé Securities Act of 1933, as
amended, with the Securities and Exchange Commissialuly 28, 2008, is hereby restated to reflaaireection to footnote 1 to the table
titted “KKR Group Total Reportable Segment Pro Farimformation After Adjustments for the RestructgyiTransactions and the
Acquisition, Three Months Ended March 31, 2008"page A-6.

This filing contains certain forward-looking statents. Forwardeoking statements relate to expectations, bel@fsiections, future plans a
strategies, anticipated events or trends and siexpressions concerning matters that are notridaidacts. The forward-looking statements
are based on KPE's and KKR'’s beliefs, assumptioasexpectations of their future performance, takirig account all information currently
available to them. These beliefs, assumptions apdaations can change as a result of many possifelets or factors, not all of which are
known to KPE and KKR or are within their contrdlalchange occurs, KPE's and KKR'’s business, fir@mondition, liquidity and results of
operations may vary materially from those expressehe forward-looking statements. The followiragtors, among others, could cause
actual results to vary from the forward-lookingtetaents: general volatility of the capital marketsanges in KPE’s and KKR'’s business
strategy; availability, terms and deployment ofitapavailability of qualified personnel and exjserof recruiting and retaining such
personnel; changes in the asset management indingémest rates or the general economy; underpagince of KKR’s investments and
decreased ability to raise funds; increased rdtdefault and/or decreased recovery rates on KPE&stments; and the degree and nature of
KPE's and KKR’s competition. Neither KPE nor KKRdertakes any obligation to update any forward-loglstatements to reflect
circumstances or events that occur after the datehich such statements were made except as rddwriaw. In addition, KKR’s and KPE’
business strategy is focused on the long-term imagdial results are subject to significant voistil Historically year-to-year results have
varied dramatically and have not be subject t@abdi forecasting. Additional factors that couldsa performance, returns or results to differ
materially from the forward-looking statements t@nfound in KKR’s Registration Statement on Forrh @e no. 333-144335) filed with

the Securities and Exchange Commission.

This filing is being made in respect of the progbsansaction involving KKR and KPE. In connectisith the proposed transaction, KKR
will file with the SEC an amendment to its existiRggistration Statement on Form S-1 (file no. 3333B5) and will be filing other
documents regarding the proposed transaction WEISECINVESTORS AND SECURITY HOLDERS OF KPE ARE URGED TO

READ THE REGISTRATION STATEMENT AND OTHER DOCUMENTS FILED WITH THE SEC CAREFULLY IN THEIR
ENTIRETY WHEN THEY BECOME AVAILABLE BECAUSE THEY WI  LL CONTAIN IMPORTANT INFORMATION ABOUT

THE PROPOSED TRANSACTION . The final prospectus contained in the registrasimtement will be mailed or otherwise dissemithab
the holders of KPE’s common units. Holders of KP&snmon units will be able to obtain free copieshaf final prospectus (when available)
and other documents filed with the SEC by KKR tlylothe web site maintained by the SEC at www.seclgaee copies of the final
prospectus (when available) and other documerd ¥ilith the SEC can also be obtained by directiregaest to KKR, 9 W. 57th Street,
Suite 4200, New York, New York 10019, Attentionvéstor Relations.




Annex A
PRELIMINARY UNAUDITED PRO FORMA SEGMENT INFORMATION

The following preliminary unaudited pro forma segmimformation for the year ended December 31, 284 the three months
ended March 31, 2008 gives effect to:

. the acquisition by KKR & Co. L.P. (“*KKR") of all ofhe outstanding limited partner interests in KKBI Fhvestments, L.P. (the
“Acquired Partnership”) from KKR Private Equity lestors, L.P. (“KPE”") and the assumption by KKR bbéthe liabilities of KPE
in exchange for newly issued common units and ogstit value interests in KKR (the “Acquisition"yyc

. certain aspects of the internal restructuring &atisns that have been or will be effected by tié&rKGroup prior to the completion
of the Acquisition (the “Restructuring Transactigns

This preliminary unaudited pro forma segment infation is based on historical segment informatiothefaccounting predecessor
of KKR (the “KKR Group”)and historical financial information of the Acquir@artnership and gives effect to the aspectseoR#structurin
Transactions and the Acquisition described hergiifi hhey had occurred on January 1, 2007 by apgltie adjustments described in the
accompanying notes. Such adjustments are basedarmation that is currently available and deterahie and on assumptions that
management believes are reasonable in order &xtefin a pro forma basis, the impact of the tretima aspects described herein on the
historical segment financial information of the KK&oup.

This preliminary unaudited pro forma segment infation is included for informational purposes ontylas preliminary in nature
due to the fact that not all information relatilogthe Restructuring Transactions and the Acquisisocurrently available and determinable.
This information does not purport to show the pnanfa impact of any transactions or arrangemendsimgl to the Restructuring Transactions
and the Acquisition other than those specificaltgatibed herein or the pro forma impact of anydaations or arrangements on the financial
condition of the reportable business segmentseoKKR Group or the combined statement of financ@aldition and statements of income of
the KKR Group presented in accordance with geneaaitepted accounting principles in the Unitede&t¢tGAAP”). In addition, this
information does not purport to show the actuahsent or financial statement results that the KKRuprwould have had if the Restructur
Transactions and the Acquisition had occurred erdtite indicated, or had KKR operated as a publigpainy during the periods presented,
or for any future period.

This preliminary unaudited pro forma segment infation is subject to change as additional infornmationcerning the Restructuri
Transactions and the Acquisition becomes availabieterminable. This information will also diffeom any pro forma financial informatir
of the KKR Group that gives effect to the impactité Restructuring Transactions and the Acquisitinrihe face of the combined financial
statements of the KKR Group that are presenteddnrdance with GAAP. See “Reconciliation of SegniReporting to Financial Statement
Reporting and Net Income”Basis of Presentation,” “Notes to Preliminary Unigedi Pro Forma Segment Information — Transactioms a
Adjustments Excluded from Pro Forma Presentati¥ou are cautioned not to place undue reliance wninformation.

Basis of Presentation
Financial Statements

The KKR Group is considered the predecessor of KétRaccounting purposes and its historical combifireaihcial statements will
be the historical financial statements of KKR feling the completion of the Restructuring Transatiand the Acquisition. In accordance

with GAAP, the historical combined financial statamts of the KKR Group consolidate a number of futhdg are
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sponsored by the KKR Group, despite the fact thatdKR Group has only a minority economic inteliaghose entities. This consolidatiol
due to the substantive controlling rights and ot@nal discretion that the KKR Group maintains osech entities through its general partner
or managing member interests and the fact thatoootrolling interest holders do not hold any subst@ rights that would enable them to
impact the ongoing governance and operating aietsviif such entities. These consolidated entitignich include the Acquired Partnership,
are collectively referred to as the “Consolidatexittes.”

As a result of the consolidation of the ConsolidaEatities, the combined financial statements efKIKR Group reflect the assets,
liabilities, revenues, expenses and cash flowk@fonsolidated Entities on a gross basis. Thermhagf the economic interests in the
Consolidated Entities, which are held by third-panvestors, are reflected as non-controlling iests. Substantially all of the management
fees and certain other amounts that the KKR Graupsefrom the Consolidated Entities are elimindecbmbination. However, because
those amounts are earned from non-controlling é@stenolders, the KKR Group’s allocable share ofrteincome from the Consolidated
Entities is increased by the amounts eliminatectofdingly, the consolidation of the Consolidatedit@s does not have a net effect on the
amounts of income before taxes, net income or pesticapital that are reported by the KKR Group.

While the consolidation of the Consolidated Engitikves not have a net effect on the amounts ofriedmefore taxes, net income or
partners’ capital reported by the KKR Group, thasmidation does significantly impact other aspeétdhe combined financial statement
presentation of the KKR Group. This is due to thet that the assets, liabilities, income and exgen$ the Consolidated Entities are reflec
on a gross basis while the allocable share of thos®unts that are attributable to non-controllimgiest holders are reflected as single line
items. The single line items in which the assé@bijlities, income and expense attributable to nontrolling interest holders are recorded
consist of “non-controlling interests in consoliggtentities” in the statement of financial conditand “non-controlling interests in income of
consolidated entities” in the income statement.

Segment I nformation

The historical segment financial information of &R Group is presented as a supplemental disatofurthe reportable business
segments of the KKR Group in accordance with Stateéraf Financial Accounting Standards No. 131, tiisures about Segments of an
Enterprise and Related Information” (“SFAS 131"hi§ standard is based on a management approaath vdguires segment presentation
based on the financial reporting used by managetoentike operating decisions, assess performantelitate resources. The KKR Group
currently operates through two reportable busisegsnents: Private Equity and Fixed Income. Allisegment transactions are eliminate
the segment presentation.

Management of the KKR Group makes operating datssiassesses performance and allocates resoussgbdrafinancial and
operating data and measures that are presenteouvitving effect to the consolidation of any oétGonsolidated Entities. As a result, unl
the reporting in the combined financial statemenfthe KKR Group, the KKR Group’s segment reportifages not give effect to the
consolidation of the Consolidated Entities. Thelesion of the Consolidated Entities in segment répg results in the inclusion of
management fees and incentive fees in fee incoatembuld otherwise be eliminated in combinatiomr, ¢xclusion of investment income and
expenses that are attributable to non-controllivigrests held by third-party investors and thewesioh of corresponding charges and credits
that are accounted for as non-controlling intergsthe income of consolidated entities.

Given the differences between the combined findistéiement presentation and the segment repasfitiee KKR Group, the
preliminary unaudited pro forma segment informagwesented in this document, including the adjustsidescribed in the accompanying
notes, will differ from pro forma
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financial information of the KKR Group that giveffezt to the impact of the Restructuring Transawiand the Acquisition and related
adjustments on the KKR Group’s combined finandialesnents. This preliminary unaudited pro formgnsent information should not be
considered as a substitute for pro forma finanofarmation of the KKR Group that gives effect tetimpact of the Restructuring
Transactions and the Acquisition and related adjasts on the KKR Group’s combined financial statets@®r for the combined financial
statements of the KKR Group presented in accordasitteGAAP. For a reconciliation of management’pading of the historical segment
information of the KKR Group and preliminary unatedi pro forma segment information of KKR to thetdiical combined operating results
of the KKR Group and the preliminary unaudited fmona combined operating results of KKR, see “Reil@tion of Segment Reporting to
Financial Statement Reporting and Net Income.”

Restructuring Transactions
Acquisition of Non-Controlling Interestsin Fixed | ncome Segment

In the historical combined financial statements, KiKR Group held all of the equity interests in a@ent of the management
companies for the KKR Group’s credit strategy funtteer than certain non-controlling interests tilldcated 35% of the net income
generated by the parent company to the non-coimgdhterest holders. On May 30, 2008, the KKR Greatered into an agreement to
acquire all of these non-controlling interestsdash consideration (the “KFI Acquisition’As a result of the KFI Acquisition, the KKR Gra
now owns all of the equity interests in the paithe management companies for its credit strateggts and is entitled to all of the net
income and cash flows generated by the manageroerganies.

Conversion into a Holding Partnership Structure

Prior to the completion of the Acquisition, the imess of the KKR Group will be reorganized undeo tvew partnerships (the
“Group Partnerships”) of which KKR will serve asthltimate general partner. The reorganization wilblve a contribution of equity
interests in the KKR Group that are held by KKRpipals in exchange for newly issued Group Partrignsnits. No cash will be received in
connection with such exchanges. As a result ofetl@ssactions, the Group Partnerships will hdidfahe controlling and non-controlling
interests in the entities that are consolidatetiénhistorical combined financial statements ofkikdR Group other than:

. controlling and economic interests in the 1996 Fand such fund’s general partners, which intensgtsiot be contributed to the
Group Partnerships due to the fact that the geparéhers of those funds are not expected to rese®aningful proceeds from
further realizations of investments;

. non-controlling economic interests in the KKR Grdbpt will allocate to a former KKR principal andch person’s designees an
aggregate of 1% of the carried interest receiveddneral partners of the KKR funds and 1% of afmgioearnings of the KKR Gro
until a future date;

. non-controlling economic interests in the KKR Grdbpt will allocate to former KKR principals anceihdesignees a portion of the
carried interest received by the general partnetiseoKKR Funds with respect to investments madinduthe tenure of such former
KKR principals with KKR; and

. non-controlling economic interests in the KKR Grdbpt will allocate to current and former KKR pripals all of the capital
invested by or on behalf of the general partneth®KKR funds before the completion of the Redtiting Transactions and the
Acquisition and any profits thereon.

The controlling and economic interests in the 18@6d and the general partners of the 1996 Fundidledcabove will no longer be
reflected in the combined financial statementhefKKR Group
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following the completion of the Restructuring Tranons and the Acquisition, due to the fact thahsinterests will not be acquired by the
Group Partnerships. The other natontrolling economic interests described above ‘(@tber Interests”) are currently reflected in the
partners’ capital of the KKR Group, but will be acanted for as nogentrolling interests in consolidated entities frand after the completic
of the Restructuring Transactions, because sueheistts will be held at a subsidiary level. Theadlde share of income and expense
attributable to the Other Interests will be accedribr as non-controlling interests in income afigaidated entities. The allocable share of
capital attributable to the Other Interests willdmeounted for as non-controlling interests in otidated entities.

Acquisition

In connection with the Acquisition, KKR will acqeirall of the assets of KPE, including the limitedtper interests of the Acquired
Partnership and assume all of the liabilities oB<4R exchange for newly issued common units andicgent value interests (“CVIS”) in
KKR. The common units of KKR issued to KPE unitherisl will represent 21% of the outstanding limitedtper interests in KKR upon the
completion of the Acquisition, assuming that albGp Partnership units indirectly held by currentfKIidrincipals are exchanged for newly-
issued KKR common units on a one-for-one basiseactliding any equity grants made under KKR’s eqinitentive plan. KKR principals
will hold their Group Partnership units through Kk®Ildings, L.P. (‘KKR Holdings”). See “Note (IV) a@ier Transactions and Adjustments
Excluded from Pro Forma Presentation” for a desonipof the exchangeability of Group Partnershigsufor KKR common units.

The CViIs issued by KKR reflect the terms of a pasdhprice adjustment mechanism (the “PPAM”) embedud&KR's interests in
the Group Partnerships. Under the PPAM, KKR willdmtitled to a variable amount of newly issued @r&artnership common units or ca
at the election of KKR Holdings, on the third arerisary of the issue date in the event that théngaatice of a KKR common unit over an
averaging period plus the cumulative distributipagd on a KKR common unit from the issue date ess than $22.25. Any consideration
required to be delivered by the Group PartnerstuipeékKR will be paid by KKR to the CVI holders aslifows:

. If the PPAM is settled by the Group Partnershipthwewly-issued Group Partnership common units, KidRissue an equivalent
number of its own additional common units to CVIders in settlement of the CVIs. A correspondingnber of Group Partnership
units held by KKR principals through KKR HoldingsiMthen be cancelled.

. If the PPAM is settled by the Group Partnershipthwash, KKR principals will through KKR Holdingsmtribute cash to the Gro
Partnerships in an amount equal to the cash seftieprice of the CVIs. The Group Partnerships didtribute such cash to KKR,
which will then deliver the cash to CVI holderssiettlement of the CViIs.

The consideration payable under the PPAM will bgjestt to a cap, such that the maximum considerat@ivered in respect of the PPAM
(and ultimately to the CVI holders) will not exce@@857 common units per CVI or $4.94 of cash pér. The actual amount of
consideration delivered under the PPAM (and ultatyato the CVI holders), if any, may be lower anidl witimately depend on the trading
price of KKR common units and the amount of disttibns made thereon.

Upon completion of the transactions described abl¥éR will directly or indirectly contribute all othe limited partner interests in
the Acquired Partnership (and in certain casestassets of the Acquired Partnership) to the GRanpnerships in exchange for newly iss
partner interests in the Group Partnerships (“Gi@agnership units”). Units in one of the GrouptRarships will be held through an
intermediate holding company that will be taxaldeaacorporation for U.S. federal income tax purpoSee Note (lll) under “Transactions
and Adjustments Excluded from Pro Forma Presemtétithe Group Partnership units will provide KKRtivia 21% economic interest in
each of the Group Partnerships and allow KKR taeshatably in the assets, liabilities, profits,des and distributions of
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the Group Partnerships. The balance of the Group&rahip units will be held by current KKR prinaip through their interests in KKR
Holdings and will be accounted for in the consdkdifinancial statements of KKR as non-controllinigrests in consolidated entities.

All amounts in the following tables and notes teliminary unaudited pro-forma segment informatiom ia thousands ($000s).
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KKR Group Historical Total Reportable Segment Information
Three Months Ended March 31, 2008

(e)
Acquired
Partnership
Total Reportable Historical
Private Equity Fixed Income Segments Information
Management Fees $ 78,83! $ 16,127 $ 94,96( $ —
Advisory Fees 37,74( 3,33: 41,07: —
Incentive Fees — — —
Total Fee Income 116,57: 19,46( 136,03: —
Employee Compensation and Bene 43,41: 4,651 48,06: —
Other Operating Expenses 48,56 4,15¢ 52,71t 14,74¢
Total Expenses 91,97: 8,80¢ 100,77¢ 14,74¢
Fee Related Earnings 24,60( 10,65t 35,25¢ (24,749
Investment Income (Los: (148,310 (85) (148,399 (253,28)
Non-Controlling Interests 65 3,80¢ 3,87( —
Economic Net Income (Loss $ (123,77H $ 6,765 $ (117,010 $ (268,034

KKR Group Total Reportable Segment Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition
Three Months Ended March 31, 2008

Acquired Total Reportable Total Reportable
Total Reportable Adjustments for Partnership and Segments Allocation to Segments
Segments Restructuring Adjustments for As Adjusted KKR Holdings Pro forma
Historical Transactions Acquisition (100%) (79%) (21%)
Management Fees $ 94,96( $ = $ (23,470(f) $ 81,49( $ — 3 81,49(
Advisory Fees 41,07 — — 41,07 — 41,07
Incentive Fees — — —(f) — — —
Total Fee Income 136,03: — (13,470 122,561 — 122,56:
Employee Compensation
and Benefits 48,06 (17,585)(d) — 30,47¢ — 30,47¢
Other Operating Expenses 52,71t (21)(a) 1,27¢(f) 53,97 — 53,97
Total Expenses 100,77¢ (17,606 1,27¢ 84,45( — 84,45(
Fee Related Earnings 35,25¢ 17,60¢ (14,749 38,11: — 38,11:
Investment Income (Los: (148,39) 14,43(a) (252,75%(g) (386,71) — (386,719
Non-Controlling Interests 3,87( (41,66%)(b)(c) (2,676)(h) (40,47)) (243,42:)(i) (283,899
Economic Net Income
(Loss) $ (117,010(1) $ 73,70¢ $ (264,82) $ (308,129 $ 243,420 3% (64,706

(1) For the three months ended June 30, 2008, Eaicrdet Income for the total reportable segmenthefKKR Group on a historical basis
is expected to be between $80 million and $120onill See “Forward-Looking Statements” in the predsase to which this Annex is
attached.

A-6




Management Fees

Advisory Fees

Incentive Fees
Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss

Management Fees
Advisory Fees
Incentive Fees

Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss

KKR Group Private Equity Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition
Three Months Ended March 31, 2008

Adjustments for Private Equity Allocation to Private Equity
Private Equity Restructuring Adjustments for As Adjusted KKR Holdings Pro-Forma
Historical Transactions Acquisition (100%) (79%) (21%)
$ 78,83 $ — $ (22,81)(f) $ 66,01¢ $ - $ 66,01¢
37,74( — — 37,74( — 37,74(
116,57: — (12,819 103,75t — 103,75t
43,412 (16,19¢)(d) — 27,21¢ — 27,21¢
48,56 (21)(a) — 48,54( — 48,54(
91,97¢ (16,219 — 75,75¢ — 75,75¢
24,60( 16,21 (12,817 27,99¢ — 27,99¢
(148,31() 14,43'(a) 3,3559) (130,51¢) — (130,519
65 (37,979(b) (95)(h) (38,009 (50,96)(i) (88,979
$ (123,77) $ 68,63 $ (9,367 $ (64,51) $ 50,96¢ $ (13,54°)

KKR Group Fixed Income Pro Forma Information
After Adjustment for the Restructuring Transactions and the Acquisition
Three Months Ended March 31, 2008

Adjustments for Fixed Income Allocation to Fixed Income
Fixed Income Restructuring Adjustments for As Adjusted KKR Holdings Pro-Forma
Historical Transactions Acquisition (100%) (79%) (21%)
$ 16,127 $ = $ (659 (f) $ 1547  $ — 3 15,47+
3,33¢ — — 3,33¢ — 3,33¢
_ _ —( _ _ _
19,46( — (653 18,801 — 18,801
4,651 (1,393)(d) — 3,26( — 3,26(
4,15¢ — — 4,15¢ — 4,15¢
8,80¢ (1,399 — 7,414 — 7,414
10,65¢ 1,391 (659 11,39¢ — 11,39¢
(85) — — (85) — (85)
3,80¢ (3,68¢6)(c) (7)(h) 112 8,844(i) 8,95¢€
$ 6,765 $ 5,077 $ (646) $ 11,19¢ $ (8,849 $ 2,352




KPE Partnership Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition
Three Months Ended March 31, 2008

(e) ()

Acquired Adjustments for Principal Allocation to Principal
Partnership Restructuring Adjustments for As Adjusted KKR Holdings Pro-Forma
Historical Transactions Acquisition (100%) (79%) (21%)
Management Fees $ — 3 — 3 — $ — 3 — $ —
Advisory Fees — — — — — —
Incentive Fees — — — — — —
Total Fee Income — — — — — —
Employee Compensation and
Benefits — — — — — —
Other Operating Expenses 14,74¢ — (13,470() 1,27¢ — 1,27¢
Total Expenses 14,74¢ — (13,470 1,27¢ — 1,27¢
Fee Related Earnings (14,749 — 13,47( (1,27¢) — (1,27¢)
Investment Income (Los: (253,28) — (2,829)(9) (256,110 — (256,110
Non-Controlling Interests — — (2,574)(h) (2,579 (201,30)(i) (203,87)
Economic Net Income (Loss $ (268,03) $ — $ 13,227 $ (254,819 $ 201,30 $ (563,51)
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Management Fees

Advisory Fees

Incentive Fees
Total Fee Income

KKR Group Historical Total Reportable Segment Information

Employee Compensation and Benefits

Other Operating Expenses

Total Expenses
Fee Related Earnings

Investment Income (Los:
Non-Controlling Interests

Economic Net Income (Loss

Management Fees

Advisory Fees

Incentive Fees
Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss)

Year Ended December 31, 2007

(e)

Acquired
Partnership
Total Reportable Historical
Private Equity Fixed Income Segments Information
$ 23152° $ 68,19¢ $ 299,72. $ —
537,12¢ 11,42 548,54 —
— 23,33t 23,33¢ —
768,65: 102,95( 871,60: —
187,54( 24,50 212,04° —
209,70( 16,34¢ 226,04¢ 56,15:
397,24( 40,85¢ 438,09¢ 56,15}
371,41 62,09 433,50° (56,157
403,60 984 404,58! 58,93(
— 23,26¢ 23,26¢ —
$ 775,01: $ 39,81« $ 814,82¢ $ 2,772

KKR Group Total Reportable Segment Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition
Year Ended December 31, 2007

Acquired Total Reportable Total Reportable
Total Reportable Adjustments for Partnership and Segments Allocation to Segments
Segments Restructuring Adjustments for As Adjusted KKR Holdings Pro Forma

Historical Transactions Acquisition (100%) (79%) (21%)

$ 299,72. % = $ (47,589(f) $ 252,13 % — 3 252,13

548,54 — — 548,54 — 548,54

23,33t — (956)(f) 22,37¢ — 22,37¢

871,60! — (48,540 823,06! — 823,06!

212,04° (101,756/(d) — 110,29: — 110,29:

226,04¢ (2,189 (a) 7,617(f) 231,48: — 231,48:

438,09¢ (103,940 7,617 341,77: — 341,77:

433,50° 103,94( (56,157) 481,29( — 481,29(

404,58! (111,144 (a) 58,821(g) 352,26¢ — 352,26¢

23,26¢ 48,77:b)(c) 28(h) 72,06¢ 601,58:(i) 673,64!

$ 814,82¢ $ (55,970 $ 2,642 $ 761,49: $ (601,58) $ 159,91
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Management Fees

Advisory Fees

Incentive Fees
Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss)

Management Fees

Advisory Fees

Incentive Fees
Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss)

KKR Group Private Equity Pro Forma Information
After Adjustments for the Restructuring Transactions and the Acquisition
Year Ended December 31, 2007

Allocation to KKR

Adjustments for Private Equity

Private Equity

Private Equity Restructuring Adjustments As Adjusted Holdings Pro-Forma
Historical Transactions for Acquisition (100%) (79%) (21%)
$ 23152, $ — 3 (44,040(H) $ 187,48 $ — 187,48
537,12¢ — — 537,12¢ — 537,12¢
768,65: — (44,040 724,61. — 724,61:
187,54( (95,600)(d) — 91,94( — 91,94(
209,70( (2,189)(a) — 207,51t — 207,51¢
397,24( (97,789 — 299,45t — 299,45¢
371,418 97,78¢ (44,040 425,15 — 425,15
403,60: (111,144(a) (14,14°)(9) 278,31( — 278,31(
— 71,344b) (581)(h) 70,76 499,83((i) 570,59¢
$ 775,01 $ (84,709 $ (57,600 $ 632,70: $ (499,830 $ 132,86¢
KKR Group Fixed Income Pro Forma Information
After Adjustment for the Restructuring Transactions and the Acquisition
Year Ended December 31, 2007
Adjustments for Fixed Income Allocation to Fixed Income
Fixed Income Restructuring Adjustments As Adjusted KKR Holdings Pro-Forma
Historical Transactions for Acquisition (100%) (79%) (21%)
$ 68,19: $ — 3 (3549(f) $ 64,65( $ — 64,65(
11,421 — — 11,421 — 11,421
23,33t — (956)(f) 22,37¢ — 22,37¢
102,95( — (4,500 98,45( — 98,45(
24,507 (6,156)(d) — 18,35 — 18,35
16,34¢ — — 16,34¢ — 16,34¢
40,85¢ (6,15€) — 34,70( — 34,70(
62,094 6,15¢ (4,500 63,75( — 63,75(
984 — — 984 — 984
23,26¢ (22,579)(c) (45)(h) 647 50,624(i) 51,27¢
$ 39,814 $ 28,72¢ $ (4455 % 64,087 $ (50,629 $ 13,45¢
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Management Fees

Advisory Fees

Incentive Fees
Total Fee Income

Employee Compensation and
Benefits

Other Operating Expenses
Total Expenses

Fee Related Earnings

Investment Income (Los:

Non-Controlling Interests

Economic Net Income (Loss)

KPE Partnership Pro Forma Information

After Adjustments for the Restructuring Transactions and the Acquisition

Year Ended December 31, 2007

(e)

(e)

Acquired Adjustments for Principal Allocation to Principal
Partnership Restructuring Adjustments As Adjusted KKR Holdings Pro-Forma
Historical Transactions for Acquisition (100%) (79%) (21%)
$ — 3 — 3 = $ = — 3 =
56,157 — (48,540/(f) 7,617 — 7,617
56,157 — (48,540 7,617 — 7,617
(56,15) — 48,54( (7,61%) — (7,617)
58,93( — 14,044Q) 72,97« — 72,97¢
— — 654(h) 654 51,11€(%i) 51,77(
$ 2,77 $ — 3 61,93( $ 64,700 $ (51,11¢) $ 13,58

A-11




Notes to Preliminary Unaudited Pro Forma Segment Iformation
(All amounts are in thousands ($000s))

1. Historical KKR Group Segment Information

The KKR Group is a global alternative asset managgr principal executive offices in New York andelo Park, California. Its
alternative asset management business involvesspng and managing investment funds that makesinvents worldwide in private equity
and debt transactions on behalf of third-party stees and the KKR principals, including the foursdef the KKR Group. In connection with
these activities, the KKR Group also manages imvests in public equity and is engaged in capitaleiz activities. With respect to certain
funds that it sponsors, the KKR Group commits totdbute a specified amount of equity as the gdmmgner of the fund (ranging from
approximately 2% to 4% of a fund’s total capitahrsuitments) to fund a portion of the acquisitioncprfor the fund’s investments.

The KKR Group earns ongoing management fees fadigirgg management and other services to its priegtéty and credit strateq
funds as well as advisory and incentive fees imeation with investments or transactions. The KKRup also earns investment income
from investing its own capital alongside third gartvestors and from the carried interest it reesiin respect of fund investments. A carried
interest provides the general partner of a funth witlisproportionate share of the investment ggémerated on third-party capital invested by
the fund.

The historical combined financial statements ofKikéR Group include the results of eight of the KKRRoup’s private equity funds
(including the Acquired Partnership) and two of Ki€R Group’s credit strategy funds (the “KKR Funyigihd the general partners and
management companies of those funds. The KKR Gopepates as a single professional services firmcanikes out its business activities
under the “KKR” brand name. The entities comprisiing KKR Group are under the common control ofslmior principals of the KKR
Group (the “Senior Principals”), who are activatydlved in the KKR Group’s operations and managdmen

For management reporting purposes, the KKR Grougently operates through two reportable businegmsats: Private Equity ar
Fixed Income.

. The Private Equity segment involves sponsoringraadaging a group of funds that make primarily cgrtriented investments in
connection with leveraged buyouts and other siniilaestment opportunities. These funds are manhgeéthlberg Kravis
Roberts & Co. L.P. and currently consist of a nunddegorivate equity funds that have a finite lifiedainvestment period and the
Acquired Partnership, a private equity-orientechparent capital vehicle.

. The Fixed Income segment involves sponsoring anthgiag a group of private and publicly-traded inieent funds and managed
accounts that invest primarily in corporate debtvali as managing four structured finance vehitihesg were established to complete
secured financing transactions. These entitiesnareaged primarily by KKR Financial Advisors LLC aklR Strategic Capital
Management, L.L.C. and include KKR Financial HolghrLLC (NYSE: KFN) and the KKR Strategic Capitaliéls, one of which is
currently owned by KPE.

Within each of these segments, the KKR Group cotsdeepital markets and public equity activitieswéwer, such activities do not qualify
as separately reportable business segments unéd& E¥1 and the results of such activities are ietlin the Private Equity and Fixed
Income segments. All inter-segment transaction&m@nated in the segment presentation.

Management makes operating decisions and asséssgsrformance of each of the KKR Group’s busisesgnents based on
financial and operating metrics and data thatés@nted excluding the impact of the consolidatiothe Consolidated Entities in the
combined financial statements of the
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KKR Group. As a result, all segment information floee KKR Group excludes the assets, liabilities apérating results related to the
Consolidated Entities. See “Basis of Presentation.”

Economic net income (“ENI”) and fee related earsiage key performance measures used by managdeiNdrrepresents net
income excluding the impact of income taxes, nashamployee compensation charges associated witty égterests in the KKR Group’s
business, any compensation borne by KKR Holdingd,cnarges relating to the amortization of intateéssets. See “Reconciliation of
Segment Reporting to Financial Statement RepoaijNet Income.” Fee related earnings represenisc@me adjusted to: (i) include
management fees earned from consolidated fundsviirateliminated in consolidation; (ii) exclude erpes of consolidated funds, non-cash
employee compensation charges associated withyaqterests in the KKR Groug’business, any compensation borne by KKR Holdiagd
charges relating to the amortization of intangémeets; (iii) exclude investment income; (iv) edelunon-controlling interests in income of
consolidated entities and (v) exclude the impadarés. These measures are used by managemerkimgmasource deployment and other
operational decisions.

2. Adjustments for the Restructuring Transactions

Because the legal entities that comprise the KKBu@are under the common control of the Seniordirais and will be under the
common control of the Senior Principals followitng tcompletion of the Restructuring Transactions,Rlstructuring Transactions will be
accounted for as a transfer of interests under acameontrol. Accordingly, KKR will carry forward intits consolidated financial statements
the value of assets, liabilities and non-contrgllinterests in the combined entities recognizettiénKKR Group’s combined financial
statements, except as described in Note (1). Adresnces to ENI in the following notes with the eption of Note (i) represent ENI before
allocation to KKR Holdings. See Note (i) for aligion to KKR Holdings.

€)) This amount has been adjusted to reflect the editiun of the financial results of the general parsof the 1996 Fund, because the
Group Partnerships will not acquire an intereshse general partners in connection with the Restring Transactions due to the
fact that the general partners of those funds arexpected to receive meaningful proceeds frohéurealizations. Those general
partners are entitled to carried interests thatate to them a percentage of the net profits géaeion the fund’s investments,
subject to certain requirements. The funds alsonpayagement fees to the KKR Group in exchange toragement and other
services.

The elimination of the financial results of the gead partners of the 1996 Fund resulted in theieltion of $2,184 of expenses and
$111,144 of investment income for the year endeckeDer 31, 2007 and $21 of expenses and $(14,48Westment loss for the
three months ended March 31, 2008. While the managefee paid by the 1996 Fund is eliminated aisit@n-company transaction
in the combined financial statements of the KKR @xgat is not eliminated in the historical segmigrfibrmation of the KKR Group
due to the fact that segment results are presevithdut giving effect to the consolidation of theSolidated Entities. Accordingly,
no pro forma adjustments have been made to managéeas or fee income related to the 1996 Fundhf@periods indicated.

(b) This amount has been adjusted to reflect the iraiusf non-controlling interests in consolidatedit®s representing the Other
Interests, except for non-controlling interestsamsolidated entities representing Other Intenedéding to capital invested by or on
behalf of the general partners of the KKR Fundsesidanuary 1, 2007. See “Restructuring Transaeti@unversion into a Holding
Partnership Structure” for a description of the étimterests. While economic interests in the ehjpivestments made by or on
behalf of the general partners of the KKR Funderpio the completion of the Acquisition will not bentributed to the Group
Partnerships, the Group Partnerships will hold&the interests in capital investments made bgrobehalf of the general partners
the KKR Funds following the completion of the
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(d)

(e)

(f)

Acquisition. To illustrate the pro forma impact tisach future capital investments will have onfthancial results of KKR, no pro
forma adjustments have been made to eliminatanbeadial results of any capital investments maderoafter January 1, 2007.

The inclusion of the Other Interests not relatiogapital invested by or on behalf of the geneaatners of the KKR Funds since
January 1, 2007 impacted non-controlling interbgt$71,344 for the year ended December 31, 200B63%979) for the three
months ended March 31, 2008 and impacted ENI duiredp periods by corresponding inverse amountsréateation of the full
impact of results attributable to capital invedbgdor on behalf of the general partners of the KIKRds since January 1, 2007
contributed $20,553 in investment income and ENtlie year ended December 31, 2007 before allat&icKR Holdings and
$6,892 in investment income and ENI for the thremihs ended March 31, 2008 before allocation to Kiddings.

This amount has been adjusted to reflect the KFjulgition, which resulted in the elimination of roantrolling interests in income
of consolidated entities that previously alloca®eés of the ENI generated by the management companithe Fixed Income
segment to holders of such interests. The elimanadf these non-controlling interests in consokdagntities resulted in an increase
in ENI of $22,572 for the year ended December 8072and $3,686 for the three months ended MarcR@18.

This amount has been adjusted to reflect the editiuin of executive bonuses attributable to the comirolling principals.
Following the Restructuring Transactions and thguisition, KKR principals will receive financial hefits from KKR’s business in
the form of distributions and payments receivednftéKR Holdings and through their direct and indirparticipation in the value of
Group Partnership units held by KKR Holdings anel ¢lsonomic costs of any cash bonuses paid to KikRipals will be borne by
KKR Holdings.

For the year ended December 31, 2007 and the tmoe¢hs ended March 31, 2008, these arrangemesuled in the elimination
executive bonuses in the Private Equity segme$a5y600 and $16,194, respectively, and $6,156 ar&B$ from the Fixed Income
segment, respectively. See Note (Il) under “Tratisas and Adjustments Excluded from Pro Forma Rrtesien” for information
relating to certain, largely non-cash, employee pensation and benefits expenses that will be recbird KKR’s financial
statements following the Restructuring Transactiemg the Acquisition.

Adjustments for the Acquisition

It is anticipated that the business of the AcquiPadtnership will be accounted for by KKR as a safgareportable business segn
referred to as the Principal segment. Accordintjig, results of such business have been presemachsely under such caption in
the preliminary unaudited pro forma segment infdiamaof KKR.

This amount has been adjusted to reflect the editiin of the management and incentive fees paithdycquired Partnership
under its services agreements with the KKR Groubil&\the Acquired Partnership will pay a managenaamt incentive fee to
subsidiaries of KKR in an amount to be determira@hbiving the Acquisition, the payments will be elimated as inter-segment
transactions, because the Acquired Partnershipo@ilholly-owned within the Principal segment. B year ended December 31,
2007 and the three months ended March 31, 200&]lithenation reduced management fees of the Prizgtety segment by $44,0.
and $12,817, respectively, reduced managemenbfebe Fixed Income segment by $3,544 and $658emively, reduced
incentive fees of the Fixed Income segment by $8%6$0, respectively, and reduced expenses ofrtheifal segment by $48,540
and $13,470, respectively.
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This amount has been adjusted to reflect the editiun of carried interest allocated from certaiveistments in limited partner
interests of the Acquired Partnership to the gdmpamdners of Consolidated Entities in the Grouptiaship as well as amounts
allocated to the general partner of the Acquiredreaship pursuant to its capital interest. Whiile Acquired Partnership will pay a
carried interest to subsidiaries of KKR, the paytaenill be eliminated as inter-segment transactitiesause the Acquired
Partnership will be wholly-owned within the Prinalgsegment. For the year ended December 31, 2a0#harthree months ended
March 31, 2008, the elimination increased (reduaeehstment income of the Private Equity segmerfs(dy,147) and 3,355,
respectively, and impacted investment income ofthecipal segment by $14,044 and $(2,823), respsygt

This amount has been adjusted to reflect the iraiusf new non-controlling interests in consolighemtities representing Other
Interests that a former KKR principal and such peis designees will hold in the Principal segmé@imtose Other Interests will result
in the allocation to such person of an aggregate/ebf the net income reported by the KKR Grouplantuture date, as described
under “Restructuring Transactions—Conversion intdodding Partnership Structure.” The inclusion o€l noneontrolling interest:
in consolidated entities impacted noortrolling interests of the Principal segment 6%4 for the year ended December 31, 2007
$(2,574) for the three months ended March 31, 20@Bimpacted ENI during such periods by correspundiverse amounts.

This amount has been adjusted to reflect the irausf new noneontrolling interests in consolidated entities esg@nting the Grou
Partnership units that will be indirectly held bR principals through KKR Holdings following the mpletion of the Acquisition.
The inclusion of these new non-controlling intesaatconsolidated entities described above impattedcontrolling interests by
$601,581 for the year ended December 31, 2007 g82123) for the three months ended March 31, 20@Bimpacted ENI during
such periods by corresponding inverse amounts.

Transactions and Adjustments Excluded from Pro Forna Presentation

The KFI Acquisition and the contribution by Non-Galing Principals of their equity interests inetkKKR Group to the Group
Partnerships in the Restructuring Transactionsheilaccounted for as an acquisition of a non-cdimgointerest in a consolidated
entity using the purchase method of accounting tighKKR Group being treated as the accountingisequrhe Acquisition will
similarly be treated as an acquisition of a nontailing interest in a consolidated entity using furchase method of accounting
with KKR being treated as the accounting acquirer.

Under purchase accounting, the KKR Group and KKRallocate the purchase price to the fair valu¢hef assets acquired and
liabilities assumed. Any excess of the purchagmver the fair value of the tangible assets medwvill be allocated to any
separately identifiable intangible assets on th&estent of financial condition with any excess rded as goodwill. Finite-lived
intangible assets will be amortized over their usk¥es on a straight-line basis, which will giviee to noneash amortization charc
in KKR’s statement of financial condition over tamortization period. To the extent that the surthefamounts assigned to assets
acquired and liabilities assumed is in excess @ttst of the acquired interests, that excessheilllocated as a pro rata reductiol
the amounts that otherwise would have been assignaitiof the acquired assets except (a) finarasakts other than investments
accounted for by the equity method, (b) assetetdisposed of by sale, (c) deferred tax assetprégaid assets relating to pension
or other postretirement benefit plans, and (e)ahegr current assets. If any excess remains@&teicing to zero the amounts that
otherwise would have been assigned to those afisats,
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remaining excess will be recognized as an extraargligain in the period in which the transactionampleted.

No pro forma adjustments have been made to rdfiese charges, because management’s financiatirepekcludes the impact of
charges relating to the amortization of intangémeets. Adjustments for such charges will be ireduthowever, in pro forma
financial information giving effect to the impadttbe transactions on the face of the combinedfired statements of the KKR
Group.

Following the Restructuring Transactions and thguisition, KKR principals will receive financial hefits from KKR’s business i
the form of distributions or payments received frdKiR Holdings and through their direct or indirgetrticipation in the value of
Group Partnership units held by KKR Holdings araaadingly, such KKR principals will not be paidyacash bonuses directly by
KKR. A portion of the interests in KKR Holdings thaill entitle KKR principals to participate in thealue of Group Partnership
units held by KKR Holdings will be subject to vesgiand a portion of the distributions or paymenéslento such individuals from
KKR Holdings will be subject to discretionary alaimon. In addition, in connection with the Resturiotg Transactions and the
Acquisition, KKR expects to adopt an equity inceatplan and grant awards under such plan to emesoyo are not KKR
principals.

The above arrangements are expected to give rigerindic employee compensation and benefits clsargthe consolidated
financial statements of KKR, despite the fact thatstantially all of the economic consequencesio arrangements will be borne
solely by KKR principals. Except for cash-settledaads granted under KKR’s equity incentive plan angi compensation borne by
KKR Holdings, these employee compensation and ltsre¥farges will consist of non-cash charges. Nofprma adjustments have
been made to reflect these charges, because masatesegment reporting excludes the impact of cest employee
compensation charges associated with equity irtteieshe KKR business as well as any compenséiione by KKR Holdings. No
pro forma adjustments have been made to refleqtdksibility of cash charges associated with grahtash-settled awards under
KKR’s equity incentive plan, because the form anwant of grants to be made under the plan havgeatdieen determined.
Adjustments for the various employee compensatianges described above will be included, howewepyod forma financial
information giving effect to the impact of the teactions on the face of the combined financiakstants of the KKR Group.

The KKR Group has historically operated as a grafupartnerships for U.S. federal income tax purpasad, in the case of certain
entities located outside the United States, cotparatities for foreign income tax purposes. Beeausst of the entities in the KKR
Group are taxed as partnerships, the income dfitiR Group generally has been allocated to, anddbalting tax liability generall
has been funded by, partners and the KKR Grouprgby&as not been taxed at the entity level. Adawgly, income tax provisions
reflected in the KKR Group’s historical combineddncial statements primarily have been attributédbtbe New York City
unincorporated business tax and foreign incomestarposed on certain entities located outside thiéged States.

Following the Restructuring Transactions and thguisition, the Group Partnerships and their subsiet will continue to operate
partnerships for U.S. federal income tax purposes i the case of certain entities located outdigdUnited States, corporate
entities for foreign income tax purposes. Accortinthose entities will continue to be subject teviNYork City unincorporated
business taxes or foreign income taxes. Certatheofsroup Partnership units owned by KKR, howewdt,be held through an
intermediate holding company that will be taxaldeaacorporation for U.S. federal income tax purpoge a result of such holding
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structure, KKR will record an additional provisifor corporate income taxes that will reflect itsremt and deferred tax liability
relating to the taxable earnings allocated to srdhty.

No pro forma adjustments have been made to rdftecadditional tax provision that will result fraitme Restructuring Transactions
and the Acquisition, because management’s segrapatting and ENI is calculated on a pre-tax basiustments for the tax
provision will be included, however, in pro formadncial information giving effect to the impacttbe transactions on the face of
the combined financial statements of the KKR Grolge anticipated impact of the additional tax psami on the financial
statements of KKR has not yet been determined.

In connection with the Restructuring Transactiomd #he Acquisition, KKR will enter into an exchanagreement with KKR
Holdings pursuant to which KKR Holdings or certaiansferees of its Group Partnership units mayoupur times each year
exchange Group Partnership units held by them fiRKKommon units on a one-for-one basis, subjecugiomary conversion rate
adjustments for splits, unit distributions and assifications and compliance with the terms andlitimms of the exchange
agreement. The Group Partnership units held by KORIings will be subject to transfer restrictiomglggenerally will not be
exchangeable for a period of time following the gbstion of the Restructuring Transactions and tkguisition. No determination
has been made as to the manner in which such fexateanges will be accounted for in the consoldi&iteancial statements of
KKR. Accordingly, no pro forma adjustments haverbe®de to reflect the exchange agreement.

In connection with the Acquisition, KKR will issu@VIs that may result in an adjustment to the amadicbnsideration issued in t
Acquisition under certain circumstances, as desdrimder “Acquisition. The CVIs may be settled in cash or through thevdg}iof
additional KKR common units. This commitment of KK&keconomically hedged by a similar arrangemettt WKR Holdings as
described under “Acquisition.” No determination te®n made as to how the CVIs, or the arrangemigmtdR Holdings, will be
accounted for by KKR. Accordingly, no pro formaastments have been made.

Immediately prior to the Acquisition, the KKR Groigexpected to make one or more cash and in-kstdhilitions to certain of its
existing owners representing substantially all & cash-on-hand, certain receivables of its pament companies and certain
personal property (consisting of non-operating B33%d the management company for its Private Bgeégment. The actual amount
of such distributions has not yet been determimetivéill depend on the amounts of available cashvand and receivables of the
management companies and the book value of susbrmdrproperty at the time of Acquisition. No poorha adjustment has been
made to reflect these distributions, because sisthhiitions would not have significantly impactién KKR Group’s operating
results.

KKR and KPE will incur various expenses to compléie Restructuring Transactions and the Acquisifidrese expenses include
fees and expenses of the financial advisors, legélother advisors engaged by each of KKR and KfaEsactiorrelated accountin
and audit costs, fees and expenses of agents ehtgagevide various services in connection with Restructuring Transactions
the Acquisition, filing fees with regulatory bodjdisting fees and other miscellaneous costs. dg@mma adjustments have been
made to reflect these expenses due to the facthtbgtcurrently are not determinable.

Following the Restructuring Transactions and thguisition, KKR will incur costs associated with bgia publicly traded entity.
Such costs will include new or increased expensesuch items as insurance, directors’ fees, adowuwork, legal advice, investor
relations and compliance with applicable regulatmrgtock exchange requirements, including costsa@ated with compliance with
the Sarbanes-Oxley Act and periodic or current mémp obligations.
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No pro forma adjustments have been made to refleztt costs due to the fact that they currentlynateobjectively determinable.

Reconciliation of Segment Reporting to Financial $tement Reporting and Net Income
(All amounts are in thousands ($000s))

The following tables present amounts that recomnémagement’s reporting of the historical segmefiarimation of the KKR Group
and preliminary unaudited pro forma segment infdiromeof KKR to the historical unaudited combinecdeogting results of the KKR Group
and the preliminary unaudited pro forma combineéraping results of KKR for the year ended Decen#ier2007 and the three months
ended March 31, 2008. You should read this infoimnain conjunction with the information includedder “Basis of Presentation” and
“Notes to Preliminary Unaudited Pro Forma Segmaefdrimation.”

For the year ended December 31, 2007 and the thoa¢hs ended March 31, 2008, the KKR Group didrecdrd any non-cash
employee compensation charges or any chargeswglatithe amortization of intangible assets. Acoaly, for such periods, the combined
ENI of the KKR Group and the ENI of the total refadnie segments is the equivalent of income bettes On a pro forma basis, KKR will
record non-cash employee compensation chargeslbasmmy compensation borne by KKR Holdings acdeed in Note (ll) as well as
additional non-cash charges relating to the anmstitim of intangible assets as described in NoteA@)a result, the pro forma consolidated
ENI of KKR and the pro forma ENI of the total refadyle segments is the equivalent of income befotes, norcash employee compensat
charges associated with equity interests in the KkiBiness, any compensation borne by KKR Holdiagd,charges relating to the
amortization of intangible assets.

The items eliminated in calculating the pro fornoasolidated ENI of KKR and the pro forma ENI of tio¢al reportable segments
may be significant to KKR'’s business: (i) incomg &xpense represents a necessary element of KKRRts and its ability to generate income
given that ongoing income generation is expectaédalt in future income tax expense; (ii) amoti@amay be a necessary element of
KKR'’s costs following the Restructuring TransacBand the Acquisition; and (iii) non-cash compeinsatxpense as well as compensation
that will be borne by KKR Holdings is expected ®mdrecurring component of KKR’s costs and KKRxpezted to incur lower cash
compensation costs as a result of the financiagfitsrprovided to KKR principals through KKR Holdjs and equity grants that may be made
under KKR’s equity incentive plan. Furthermore, angasure that eliminates compensation costs anthtiying costs associated with
balance sheet assets has material limitationgasfarmance measure. In light of the foregoing tations, management does not rely solely
on ENI as a performance measure and also consgfed® results. ENI is not a measure of financiafgenance under GAAP and should
not be considered as an alternative to net incana@y other measures prepared in accordance withRsBecause ENI is not calculated in
the same manner by all companies, it may not bgaoable to other similarly titled measures usedter companies. All amounts in the
following tables are in thousands ($000s).
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KKR Group Historical Operating Results
Three Months Ended March 31, 2008

Total Reportable Combination
Segments Adjustments Combined
Historical Historical Historical
Management Fees $ 94,96( $ (80,030 14,93(
Advisory Fees 41,07: 12,581 53,66(
Incentive Fees — —
Total Fee Income 136,03: (67,449 68,59(
Employee Compensation and Bene 48,06: — 48,06:
Other Operating Expenses 52,71t 2,75¢ 55,47
Total Expenses 100,77¢ 2,75¢ 103,53
Fee Related Earnings 35,25¢ (70,207) (34,94
Investment Income (Los: (148,39 (590,00 (738,399
Non-Controlling Interests 3,87( (660,20 (656,33)
Economic Net Income (Loss) (117,010 — (117,010
Less: Income Tax Expen 88E(lIN)
Less: Employee Compensation Char —(IN)
Less: Charges Relating to Amortization of Intangil
Assets —(1)
Combined Net Income (Loss (117,899

KKR Group Pro-Forma Operating Results

After Adjustments for the Restructuring Transactions and the Acquisition

Three Months Ended March 31, 2008

Total Reportable Segment: Combination
Pro-Forma Adjustments Combined Pro-Forma
(21%) Pro-Forma (21%)

Management Fees $ 81,49( $ (65,337 16,15
Advisory Fees 41,07: 12,581 53,66(
Incentive Fees — —

Total Fee Income 122,56: (52,75() 69,81!
Employee Compensation and Bene 30,47¢ — 30,47¢
Other Operating Expenses 53,97 1,481 55,45:

Total Expenses 84,45( 1,481 85,93
Fee Related Earnings 38,11: (54,23) (16,119
Investment Income (Los: (386,71) (280,144) (666,85
Non-Controlling Interests (283,89 (334,37 (618,269)
Economic Net Income (Loss (64,70¢) — (64,70¢)
Less: Income Tax Expen —(lIn)
Less: Employee Compensation Char —(I1)
Less: Charges Relating to Amortization of Intangil

Assets —()
Combined Net Income (Loss) (64,70¢)
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KKR Group Historical Operating Results
Year Ended December 31, 2007

Historical

Management Fees $

Advisory Fees
Incentive Fees

Total Fee Income

Employee Compensation and Bene
Other Operating Expenses

Total Expenses

Fee Related Earnings
Investment Income (Los:
Non-Controlling Interests

Economic Net Income (Loss) $

Less: Income Tax Expen

Less: Employee Compensation Char

Less: Charges Relating to Amortization of IntangiBksets
Combined Net Income (Loss

KKR Group Pro-Forma Operating Results
After Adjustments for the Restructuring Transactions and the Acquisition
Year Ended December 31, 200

Management Fees $

Advisory Fees
Incentive Fees

Total Fee Income

Employee Compensation and Bene
Other Operating Expenses

Total Expenses

Fee Related Earnings
Investment Income (Los:
Non-Controlling Interests

Economic Net Income (Loss $

Less: Income Tax Expen

Less: Employee Compensation Char

Less: Charges Relating to Amortization of IntangiBksets
Combined Net Income (Loss)
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Total Reportable Combination
Segments Adjustments Combined
299,72. $ (236,15) $ 63,56¢
548,54° 228,03t 776,58!
23,33¢ (1,229 22,11
871,60 (9,339 862,26!
212,04° 71€ 212,76
226,04¢ 2,09¢ 228,14!
438,09¢ 2,81 440,91(
433,50’ (12,157 421,35!
404,58! 1,587,19: 1,991,78.
23,26¢ 1,575,041 1,598,311l
814,82¢ $ — 814,82¢
12,06¢(111)
—(IN
—(0)
$ 80276
Total Reportable Segments Combination Combined
Pro-Forma Adjustments Pro-Forma
(21%) Pro-Forma (21%)
252,137 $ (182,48) $ 69,65¢
548,54° 228,03¢ 776,58
22,37¢ (267) 22,11
823,06 45,28¢ 868,35:
110,29: 71€ 111,00¢
231,48 (4,980 226,50:
341,77 (4,262) 337,51;
481,29( 49,55! 530,84:
352,26¢ 1,184,05 1,536,32.
673,64! 1,233,60 1,907,25.
159,910 $ — $ 159,91¢
—(n
—(IN
—(0)




