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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934.

For the quarterly period ended June 30, 2011

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934.
For the Transition period from to
Commission File Number 001-34820
(Exact name of Registrant as specified in its @nart
Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatiol Identification Number

9 West 57" Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant’s principal executiveasff)

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registraas vequired to file such reports), and
(2) has been subject to such filing requirementsife past 90 days. YexI No O

Indicate by check mark whether the registrant lsnstted electronically and posted on its corpo¥&b site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préawgd2 months (or for such shorter
period that the registrant was required to submit @ost such files). Ye&l  No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.:

Large accelerated fileO Accelerated filerd

Non-accelerated filex] Smaller reporting companizl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgje Act). Yesdd  No

As of August 3, 2011, there were 222,531,607 Combhoits of the registrant outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward-looking statementsimithe meaning of Section 27A of the Securities #c1933 and Section 21E of
the Securities Exchange Act of 1934, which reftagt current views with respect to, among otherghjrour operations and financial
performance. You can identify these forward-lookitgtements by the use of words such as “outldtielieve,” “expect,” “potential,”
“continue,” “may,” “should,” “seek,” “approximatelyy “predict,” “intend,” “will,” “plan,” “estimate,” “anticipate” or the negative version of
these words or other comparable words. Forwardihgp&tatements are subject to various risks anéntmiaties. Accordingly, there are or
will be important factors that could cause actugtomes or results to differ materially from thaséicated in these statements. We believe
these factors include but are not limited to thebsscribed under the section entitled “Risk Factorghis report. These factors should not be
construed as exhaustive and should be read inmctign with the other cautionary statements thatiacluded in this report and in our other
periodic filings. We do not undertake any obligatto publicly update or review any forward-lookisigtement, whether as a result of new
information, future developments or otherwise, @t@s required by applicable law.

In this report, references to “KKR,” “we,” “us,” to” and “our partnership” refer to KKR & Co. L.Pnéhits consolidated
subsidiaries. Prior to KKR & Co. L.P. becomingédidton the New York Stock Exchange (“NYSE”) on Juby 2010, KKR Group
Holdings L.P. consolidated the financial result&K&fR Management Holdings L.P. and KKR Fund HoldingB. (together, the “KKR Group
Partnerships”) and their consolidated subsidiaries.

References to “our Managing Partner” are to KKR Egement LLC, which acts as our general partnematess otherwise
indicated, references to equity interests in KKBUsiness, or to percentage interests in KKR’s mssinreflect the aggregate equity of the
KKR Group Partnerships and are net of amountsttheg been allocated to our principals in respeth@tarried interest from KKR’s
business as part of our “carry pool” and certainamty interests. References to our “principal® & our senior employees and non-
employee operating consultants who hold interesk<R’s business through KKR Holdings L.P., whick vefer to as “KKR Holdings”, and
references to our “senior principals” are to pnrads who also hold interests in our Managing Pamnétling them to vote for the election of
its directors.

In this report, the terms “assets under managenwenAUM” represent the assets from which KKR idided to receive fees or a
carried interest and general partner capital. KidRdates the amount of AUM as of any date as tine af: (i) the fair value of the
investments of KKR’s investment funds plus uncatiagital commitments from these funds; (i) the failue of investments in KKR’s co-
investment vehicles; (iii) the net asset valueetain of KKR’s fixed income products; (iv) the ual of outstanding structured finance
vehicles and (v) the fair value of other assetsagad by KKR. KKR’s definition of AUM is not based @any definition of AUM that is set
forth in the agreements governing the investmemdi$uvehicles or accounts that it manages or akedipursuant to any regulatory
requirements.

In this report, the terms “fee paying assets ungemagement” or “FPAUM” represent only those assetier management from
which KKR receives fees. FPAUM is the sum of altled individual fee bases that are used to cakeW#&R's fees and differs from AUM in
the following respects: (i) assets from which KK&ed not receive a fee are excluded (i.e., asstig@gpect to which it receives only carried
interest); and (ii) certain assets, primarily mtrivate equity funds, are reflected based ont@apdmmitments and invested capital as
opposed to fair value because fees are not impagtetianges in the fair value of underlying invesis.

In this report, the terms “fee related earnings"RRRE” is comprised of segment operating revenues, legaesg operating expens
The components of FRE on a segment basis diffen fre equivalent U.S. GAAP amounts on a consoldlbgsis as a result of: (i) the
inclusion of management fees earned from conselitatnds that were eliminated in consolidation);ttie exclusion of fees and expenses of
certain consolidated entities; (iii) the exclusafrcharges relating to the amortization of intatgyidissets; (iv) the exclusion of charges rela
to carry pool allocations; (v) the exclusion of amash equity charges and other non-cash compengditarges borne by KKR Holdings or
incurred under the KKR & Co. L.P. 2010 Equity Intiee Plan; (vi) the exclusion of certain reimburgabxpenses; and (vii) the exclusion of
certain non-recurring items.

In this report, the terms “economic net income™ENI" is a measure of profitability for KKR’s reptable segments and is
comprised of: (i) FRE; plus (ii) segment investmieitome, which is reduced for carry pool allocati@md management fee refunds; less
(iii) certain economic interests in KKR’s segmehngdd by third parties. ENI differs from net incomme a GAAP basis as a result of: (i) the
exclusion of the items referred to in FRE abovig tifie exclusion of investment income relating tmoontrolling interests; and (iii) the
exclusion of income taxes.
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You should note that our calculations of AUM, FPAURRE and ENI may differ from the calculations tiier investment manage

and, as a result, our measurements of AUM, FPAURE and ENI may not be comparable to similar measpresented by other investment
managers.

In this report, the term “GAAP” refers to generadlycepted accounting principles in the United State

Unless otherwise indicated, references in thisntepaour fully diluted common units outstanding,to our common units
outstanding on a fully diluted basis, reflect @wal common units outstanding, (i) common unit® iwhich KKR Group Partnership Units
not held by us are exchangeable pursuant to thestef the exchange agreement described in thigtrapd (iii) common units issuable
pursuant to any equity awards actually issued utideKKR & Co. L.P. 2010 Equity Incentive Plan, whiwe refer to as our “Equity

Incentive Plan,” but do not reflect common unitgitable for issuance pursuant to our Equity Inaenilan for which grants have not yet
been made.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements
KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Unaudited)

(Amounts in Thousands, Except Unit Data)

June 30, December 31,
2011 2010
Assets
Cash and Cash Equivalel $ 933,47¢ $ 738,69:
Cash and Cash Equivalents Held at Consolidatedi&s 472,25: 695,90:
Restricted Cash and Cash Equivale 92,79: 60,48
Investments 38,578,53 36,449,77
Due from Affiliates 145,70: 136,55¢
Other Asset: 365,41 309,75«
Total Assets $ 40,588,17 $ 38,391,15
Liabilities and Equity
Debt Obligation: $ 1,530,055 $ 1,486,96
Due to Affiliates 42,13¢ 18,041
Accounts Payable, Accrued Expenses and Other [tiabi 1,185,63! 886,10¢
Total Liabilities 2,757,83. 2,391,11!
Commitments and Contingencies
Equity
KKR & Co. L.P. PartnersCapital (222,531,607 and 212,770,091 common ussised and outstandi
as of June 30, 2011 and December 31, 2010, resek! 1,521,63 1,324,53
Accumulated Other Comprehensive Incc 2,651 1,96:
Total KKR & Co. L.P. Partne’ Capital 1,524,28: 1,326,49
Noncontrolling Interests in Consolidated Entit 31,578,06 30,327,16
Noncontrolling Interests held by KKR Holdings L 4,727,98. 4,346,38!
Total Equity 37,830,34 36,000,04
Total Liabilities and Equity $ 40,588,17 $ 38,391,15

See accompanying notes to condensed consolidatattfal statements.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

(Amounts in Thousands, Except Unit and Per Unit Dat)

Three Months Ended Six Months Ended
June 30, June 30,
2011 2010 2011 2010
Revenues
Fees $ 117,61: $ 87,07C $ 349,45 $ 193,10:
Expenses
Compensation and Benef 272,41! 348,62: 628,96¢ 714,15.
Occupancy and Related Chart 12,82¢ 9,51( 25,38t 19,19t
General, Administrative and Oth 32,90: 58,04¢ 78,024 135,77!
Fund Expense 13,13¢ 14,40¢ 22,66 24,77
Total Expense 331,28t 430,58t 755,03t 893,89:
Investment Income (Loss;
Net Gains (Losses) from Investment Activit 1,319,08! 1,031,56! 3,806,299 3,318,12.
Dividend Income 31,21¢ 147,37: 36,02: 590,28
Interest Income 88,74¢ 56,15: 154,11° 104,45!
Interest Expens (17,37 (10,139 (34,6279 (23,96))
Total Investment Income (Los 1,421,68. 1,224,95! 3,961,81! 3,988,89!
Income (Loss) Before Taxes 1,208,00: 881,44: 3,556,233 3,288,10:
Income Taxe! 25,60¢ 31,28: 56,38¢ 44,73t
Net Income (Loss) 1,182,40: 850, 16( 3,499,84 3,243,36'
Less: Net Income (Loss) Attributable to Noncontrajlinterests in
Consolidated Entitie 1,014,75 676,81t 2,763,72 2,663,941
Less: Net Income (Loss) Attributable to Noncontrajlinterests Held by
KKR Holdings L.P. 128,02¢ 143,43’ 536,93( 435,67!
Net Income (Loss) Attributable to KKR & Co. L.P. $ 39,62. $ 29,907 $ 199,18t $ 143,74
Distributions Declared per KKR & Co. L.P. Commonit. $ 0.11 $ 0.0¢ $ 03z $ 0.1¢
Net Income (Loss) Attributable to KKR & Co. L.P. Per Common Unit
Basic $ 0.1t $ 0.1t $ 09z $ 0.7¢
Diluted $ 0.1¢ $ 0.1t $ 09z $ 0.7¢
Weighted Average Common Units Oustanding
Basic 219,188,35 204,902,22  216,349,76  204,902,22
Diluted 220,213,79  204,902,22  216,880,23  204,902,22

See accompanying notes to condensed consolidatattial statements.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY (Unaudited)

Balance at January 1, 201:
Comprehensive Incom
Net Income (Loss

(Amounts in Thousands, Except Unit Data)

Other Comprehensive Income- Currency

Transation Adjustmer

Total Comprehensive Incon

Contribution of Net Assets of previously

Unconsolidated Entitie

Exchange of KKR Holdings L.P. Units t¢

KKR & Co. L.P. Common Unit
Deferred Tax Effects Resulting from

Exchange of KKR Holdings L.P. Units

to KKR & Co. L.P. Common Unit
Delivery of Common Units - Equity

Incentive Plar
Equity-based Paymen
Capital Contribution:
Capital Distributions

Balance at June 30, 2011

KKR & Co. L.P.
Accumulated Noncontrolling Noncontrolling
Other Interests in Interests Total

Common Partners’ Comprehensive Consolidated held by KKR Comprehensive Total

Units Capital Income Entities Holdings L.P. Income Equity
212,770,09 $ 132453 $ 1,96: $ 30,327,16 $ 4,346,38: $ 36,000,04
— 199,18t 2,763,72 536,93( $ 3,499,84. 3,499,84.
58E 63 1,07: 1,721 1,721

$ 3,501,56!
— — — 69,60( — 69,60(
9,744,31. 99,62¢ 83 — (99,709 —
— 1,37 20 — — 1,397
17,20¢ —

— 4,351 — — 258,32: 262,67!
— — — 1,852,57: 4,00¢ 1,856,57:
— (107,43) (3,435,05) (319,029 (3,861,51)
222,531,60 $ 1,521,63 $ 2,651 $ 31,578,06 $ 4,727,98: $ 37,830,34

6

See accompanying notes to condensed consolidatettial statements.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Amounts in Thousands)

Cash Flows from Operating Activities

Net Income (Loss

Adjustments to Reconcile Net Income (Loss) to Netah Provided (Used) by Operating Activities
Non-Cash Equity Based Payme!

Net Realized (Gains) Losses on Investm:
Change in Unrealized (Gains) Losses on Investn
Other Nol-Cash Amount:

Cash Flows Due to Changes in Operating Assets allities:
Change in Cash and Cash Equivalents Held at Calaseti Entitie:
Change in Due from / to Affiliate
Change in Other Asse
Change in Accounts Payable, Accrued Expenses amer Qiabilities
Investments Purchas
Cash Proceeds from Sale of Investm

Net Cash Provided (Used) by Operating Activi

Cash Flows from Investing Activities
Change in Restricted Cash and Cash Equiva
Purchase of Furniture, Equipment and Leaseholddigments
Net Cash Provided (Used) by Investing Activit

Cash Flows from Financing Activities
Distributions to Noncontrolling Interests in Corisated Entities
Contributions from Noncontrolling Interests in Cotidated Entities
Distributions to KKR Holdings L.F
Contributions from KKR Holdings L.F
Distributions to Partner
Proceeds from Debt Obligatio
Repayment of Debt Obligatiol
Deferred Financing Costs Incurr
Net Cash Provided (Used) by Financing Activil

Net Change in Cash and Cash Equivalent
Cash and Cash Equivalents, Beginning of Pe

Cash and Cash Equivalents, End of Pe
See accompanying notes to condensed consolidatettfal statements.
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Six Months Ended

June 30,

2011

2010

$ 3,499,84 $ 3,243,36

262,67 478,81
(2,381,29) (541,93)
(1,425,00)  (2,776,18)

(39,900 (15,23¢)

236,93 (188,43)

(15,64 (114,489

(47,169 (47,16

195,17 164,62:
(3,594,90)  (2,693,75)

5,508,97! 2,543,73.
2,199,69! 53,32
(32,310 30,06
(1,117 (4,729

(33,42) 25,33¢

(3,435,05)  (1,776,07)
1,852,57; 2,599,18'
(319,029 (151,13)
4,00¢ 1,971
(107,43) (44,119
42,99: 148,00

— (911,380)

(9,535) —
(1,971,48) (133,549
194,78 (54,88)
738,69: 546,73¢

$ 03347¢ $ 491,85
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) (Continued)

(Amounts in Thousands)

Six Months Ended

June 30,
2011 2010

Supplemental Disclosures of Cash Flow Informatiol

Payments for Intere: $ 24,76.  $ 61,96¢

Payments for Income Tax $ 47,78C $ 37,44:
Supplemental Disclosures of Nc-Cash Activities

Non-Cash Contributions of Equity Based CompensatiomfkdiKR Holdings L.P $ 262,670 $ 478,81

Restricted Stock Grant from Affilial $ 4,71¢  $ —

Proceeds Due from Unsettled Investment S $ 52,35! $ 2,54:

Unsettled Purchase of Investme $ 18,74 $ 39,37¢

Change in Contingent Carried Interest Repaymenta&iiae $ 13,88t $ 21,13¢

Unrealized Gains (Losses) on Foreign Exchange dn Dbligations $ $ 6,26(

Conversion of Interest Payable into Debt Obligagi $ — 3 2,10C

Foreign Exchange Gains (Losses) on Cash and Cashatents Held at Consolidated Entit $ 1,77¢  $ 2,64:

Exchange of KKR Holdings L.P. Units to KKR & Co.R..Common Unit: $ 99,70¢ $ =

Net Deferred Tax Effects Resulting from Exchang&KR Holdings L.P. Units to KKR & Co. L.P.

Common Units including the effect of the tax reedile agreemer $ 1,397 $ —

Contribution of Net Assets of previously Unconsolidted Entities

Investments $ 57,72: $ —

Cash and Cash Equivalents Held at Consolidatedi&s $ 11,50¢ $ —

Due from Affiliates $ 4,24, $ —

Other Asset: $ 4,162 $ —

Accounts Payable, Accrued Expenses and Other [tiabi $ 8,03¢ $ —

See accompanying notes to condensed consolidatattial statements.
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together with its consgated subsidiaries (“KKR”), is a leading global@stment firm that offers a
broad range of investment management servicevéstors and provides capital markets serviceshfofitm, its portfolio companies and
clients. Led by Henry Kravis and George RobertsR&tonducts business around the world, which pravalglobal platform for sourcing
transactions, raising capital and carrying out tedymarkets activities. KKR operates as a singtégszsional services firm and carries out its
investment activities under the KKR brand name.

KKR & Co. L.P. was formed as a Delaware limitedtparship on June 25, 2007 and its general parsniéKR Management LLC
(the “Managing Partner”). KKR & Co. L.P. is the pat company of KKR Group Limited, which is the necenomic general partner of KKR
Group Holdings L.P. (“Group Holdings”), and KKR &CL.P. is the sole limited partner of Group HolginGroup Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. (“Management Holdings”) tiglo KKR Management Holdings
Corp., a Delaware corporation which is a domesiiparation for U.S. federal income tax purposes, @hKKR Fund Holdings L.P. (“Fund
Holdings” and together with Management Holdingg, tKKR Group Partnerships”) directly and through RKcund Holdings GP Limited, a
Cayman Island limited company which is a disregdreletity for U.S federal income tax purposes. Grbofdings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKIRnagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingthesgeneral partner with a 99%
economic interest and KKR Management Holdings Ciarp.limited partner with a 1% economic inter&XR & Co. L.P., through its
controlling economic interests in the KKR GrouptRarships, is the holding partnership for the KKiginess.

KKR & Co. L.P. both indirectly controls the KKR Qup Partnerships and indirectly holds equity unitedch KKR Group
Partnership (collectively, “KKR Group Partnershipits”) representing economic interests in KKR’sibass. The remaining KKR Group
Partnership Units are held by KKR’s principals tgh KKR Holdings L.P. (“KKR Holdings”), which is @ subsidiary of KKR. As of
June 30, 2011, KKR & Co. L.P. held 32.6% of the KRoup Partnership Units and KKR'’s principals h&fd4% of the KKR Group
Partnership Units through KKR Holdings. From timditne, the percentage ownership in the KKR Groagrferships will change as KKR
Holdings and/or principals exchange KKR Group Rarthip Units for KKR & Co. L.P. common units.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed consolidetaxdial statements of KKR & Co. L.P. have beemppared in accordance with
accounting principles generally accepted in thetdéhStates of America (“GAAP”) for interim finantiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants, including these notes, are unaudited aeidde some of the disclosures
required in annual financial statements. Managerbeli¢ves it has made all necessary adjustmentsi&iong of only normal recurring iterr
such that the condensed consolidated financia@msints are presented fairly and that estimates maguwteparing its condensed consolidated
financial statements are reasonable and prudeetopéarating results presented for interim periodsat necessarily indicative of the results
that may be expected for any other interim periofbothe entire year. These condensed consolidatadcial statements should be read in
conjunction with the audited consolidated and carabifinancial statements included in the KKR & Cd?.’'s Annual Report on Form 10-K
filed with the Securities and Exchange Commissi&EC”).

KKR & Co. L.P. consolidates the financial resulfstte KKR Group Partnerships and their consolidatgosidiaries. KKR Holdings'’
ownership interest in the KKR Group Partnership®flected as noncontrolling interests held by KK&dings in the accompanying
condensed consolidated financial statements.

References in the accompanying condensed conslifiatincial statements to KKR'’s “principals” aceKKR'’s senior executives
and non-employee operating consultants who hottésts in KKR’s business through KKR Holdings, irtthg those principals who also
hold interests in our Managing Partner entitlingnthto vote for the election of its directors (ttgehior Principals”).

9
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Use of Estimates

The preparation of the condensed consolidated diahatatements in conformity with GAAP requiresmmagement to make estima
and assumptions that affect the reported amourdss#ts and liabilities, the disclosure of contimgessets and liabilities at the date of the
condensed consolidated financial statements andefoeted amounts of fees, expenses and invesinmrhe during the reporting periods.
Such estimates include but are not limited to thleation of investments and financial instrumeAtsual results could differ from those
estimates and such differences could be matertakteondensed consolidated financial statements.

Consolidation
General

KKR consolidates (i) those entities in which it ti@la majority voting interest or has majority ovalep and control over significant
operating, financial and investing decisions ofehéty, including those private equity and otherdastment funds (the “KKR Funds”) in
which KKR, as general partner, is presumed to ltawdrol, or (ii) entities determined to be variabiterest entities (“VIEs”) for which KKR
is considered the primary beneficiary.

The majority of the entities consolidated by KKR apmprised of: (i) those entities in which KKR magjority ownership and has
control over significant operating, financial am¢ésting decisions; and (ii) the consolidated KKimés, which are those entities in which
KKR holds substantive, controlling general partaemanaging member interests. With respect to dénsaidated KKR Funds, KKR
generally has operational discretion and contmad, lamited partners have no substantive rightsripact ongoing governance and operating
activities of the fund.

The KKR Funds are consolidated by KKR notwithstagdhe fact that KKR has only a minority econommierest in those funds.
KKR’s condensed consolidated financial statemegftect the assets, liabilities, fees, expensegstment income and cash flows of the
consolidated KKR Funds on a gross basis, and tlherityeof the economic interests in those fundsjchitare held by third party investors,
attributed to noncontrolling interests in consal@hentities in the accompanying condensed coregelidfinancial statements. All of the
management fees and certain other amounts earn€Ryrom those funds are eliminated in consolidatiHowever, because the elimine
amounts are earned from, and funded by, noncoimgdlterests, KKR’s attributable share of theinebme from those funds is increased by
the amounts eliminated. Accordingly, the eliminatio consolidation of such amounts has no effeatetrincome (loss) attributable to KKR
or KKR partners’ capital.

The KKR Funds are, for GAAP purposes, investmentmanies and therefore are not required to congeliti@ir majority owned
and controlled investments in portfolio companig&oftfolio Companies”). Rather, KKR reflects th@westments in Portfolio Companies at
fair value as described below.

All intercompany transactions and balances have béminated.
Variable Interest Entities

KKR consolidates all VIEs in which it is consideré@ primary beneficiary. An enterprise is detereditio be the primary beneficit
if it has a controlling financial interest under @R. A controlling financial interest is defined @ the power to direct the activities of a
variable interest entity that most significantlypact the entity’s business and (b) the obligatmalisorb losses of the entity or the right to
receive benefits from the entity that could potalitibe significant to the variable interest entithe consolidation rules which were revised
effective January 1, 2010 require an analysis tdétermine whether an entity in which KKR has galzle interest is a VIE and (b) whether
KKR'’s involvement, through the holding of equityténests directly or indirectly in the entity or ¢mactually through other variable interests
unrelated to the holding of equity interests, wagilee it a controlling financial interest under GRAPerformance of that analysis requires the
exercise of judgment. Where KKR has an interesnirentity that has qualified for the deferral af tonsolidation rules, the analysis is based
on consolidation rules prior to January 1, 201CesEhrules require an analysis to (a) determinehehetn entity in which KKR has a variable
interest is a VIE and (b) whether KKR’s involvemethirough the holding of equity interests direattyindirectly in the entity or contractually
through other variable interests would be expetieabsorb a majority of the variability of the éntiUnder both guidelines, KKR determines
whether it is the primary beneficiary of a VIE héttime it becomes involved with a VIE and recoassdhat conclusion at each reporting
date. In evaluating whether KKR is the primary Harigry, KKR evaluates its economic interests ia #ntity held either directly by KKR or
indirectly through related parties. The consolidatanalysis can generally be performed qualitatiMebwever, if it is not readily apparent t
KKR is not the primary beneficiary, a quantitatasealysis may also be performed.

10
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Investments and redemptions (either by KKR, atfigaof KKR or third parties) or amendments to theegning documents of the respective
entities could affect an entity’'status as a VIE or the determination of the pryrbaneficiary. At each reporting date, KKR assssgeether i
is the primary beneficiary and will consolidated@consolidate accordingly. KKR’s accounting conidnsinder the existing consolidation
rules determined that effective January 1, 2011RKiecame the primary beneficiary of certain ergtitiad consolidated such entities that
were previously unconsolidated prior to that date.

As of June 30, 2011 and December 31, 2010, thermariexposure to loss for those VIEs in which KKRIésermined not to be the
primary beneficiary but in which it has a variabiterest is as follows:

June 30, 2011 December 31, 2010
Investments $ 4783: % 35,86
Due from Affiliates, ne 1,35¢ 3,22¢
Maximum Exposure to Los $ 49,19 § 39,09:

For those unconsolidated VIEs that are funds irciviiKR is the sponsor, KKR may have an obligatierganeral partner to provi
commitments to such funds. As of and for the sixnthe ended June 30, 2011, KKR did not provide aippert other than its obligated
amount.

KKR’s investment strategies differ by investmemduhowever, the fundamental risks have similarattaristics, including loss of
invested capital and loss of management fees anédanterests. Accordingly, disaggregation of KKkvolvement with VIEs would not
provide more useful information.

Fair Value Measurements

Fair value is the amount that would be receivesklban asset or paid to transfer a liability, incaiderly transaction between market
participants at the measurement date (i.e., thepeike). KKR measures and reports its investmantsother financial instruments at fair
value.

KKR has categorized and disclosed its investmemdsogher financial instruments measured and repatdair value based on the
hierarchical levels as defined within GAAP. GAARaddishes a hierarchal disclosure framework thiatripzes and ranks the level of market
price observability used in measuring assets atniilies at fair value. Market price observabilisyaffected by a number of factors, including
the type and the characteristics specific to tlsetaar liability. Investments and other financia@truments for which fair value can be
measured from quoted prices in active markets gédigerill have a higher degree of market price alability and a lesser degree of
judgment used in measuring fair val

Investments and other financial instruments meaisanel reported at fair value are classified andlas&d in one of the following
categories:

Level I—Quoted prices are available in active megKer identical assets or liabilities as of thpaging date. The type of
investments and other financial instruments inallitel_evel | include publicly-listed equities, piddy-listed derivatives, equity
securities sold, but not yet purchased and calbopt KKR does not adjust the quoted price for¢hesestments, even in situations
where KKR holds a large position and a sale cogddonably affect the quoted price.

Level II—Pricing inputs are other than quoted prices invaatharkets, which are either directly or indirealyservable as
the reporting date, and fair value is generalledained through the use of models or other valnatiethodologies. Investments &
other financial instruments which are includedhis ttategory generally include corporate crediestinents, convertible debt
securities indexed to publicly-listed securitiesrporate credit securities sold, but not yet puseldeand certain over-the-counter
derivatives.

Level Ill—Pricing inputs are unobservable for treset or liability and includes situations wherer¢hia little, if any, market
activity for the investment. The inputs into theedeination of fair value require significant maeagent judgment or estimation.
Investments that are included in this category galyeinclude private Portfolio Companies held ditg through the KKR Funds.
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In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In such cases, an
investment’s level within the fair value hierardsybased on the lowest level of input that is digant to the fair value measurement. KKR’s
assessment of the significance of a particulartibgpthe fair value measurement in its entiretyuregp judgment, and it considers factors
specific to the investment.

In cases where an investment or financial instruriseemeasured and reported at fair value is traredfieinto or out of Level Il of the
fair value hierarchy, KKR accounts for the transfethe end of the reporting period.

For certain investments and other financial insenta, KKR has elected the fair value option. Suebtmn is irrevocable and is
applied on an investment by investment basis tiiimecognition. KKR has applied the fair valugiop for certain loans and certain
investments in debt and equity securities, thagmtise would not have been carried at fair valu#) gains and losses recorded in Net Gains
(Losses) from Investment Activities in the condehsensolidated statements of operations. Loang,afebequity securities for which the 1
value option has been elected are recorded withiestments. The methodology for measuring thevidire of such investments is consistent
with the methodology applied to private equity dimed income investments. Interest income on irgebearing loans and debt securities on
which the fair value option has been elected igtham stated coupon rates adjusted for the acarefipurchase discounts and the
amortization of purchase premiums. Further disals$sipresented in Note 5 “Fair Value Measurements”

The carrying amount of cash and cash equivaleatt) and cash equivalents held at consolidatedemntiestricted cash and cash
equivalents, due from / to affiliates, accountsgidg, accrued expenses and other liabilities amatbe fair value due to their short-term
maturities. KKR’s debt obligations except for KKR3gnior Notes bear interest at floating rates aedefore fair value approximates carrying
value. Further information on KKR’s Senior Notepigsented in Note 8, “Debt Obligations.”

Investments

Investments consist primarily of private equityefil income, and other investments. Security and fimsactions are recorded on a
trade date basis. Further disclosure on investmeptesented in Note 4, “Investments.”

Private Equity

Private equity investments consist primarily oféstments in Portfolio Companies of KKR Funds armeotnvestment vehicles. The
KKR Funds and other investment vehicles reflecestmnents at their estimated fair values, with uired gains or losses resulting from
changes in fair value reflected as a componentadf®hins (Losses) from Investment Activities in to@densed consolidated statements of
operations.

Private equity investments that have readily okaglermarket prices (such as those traded on aisesw@xchange) are stated at the
last quoted sales price as of the reporting date.

The determination of fair value for those investtsehat do not have a readily observable markeepriay differ materially from tt
values that would have resulted if a ready marketdxisted. For these investments, KKR generakyg asmarket approach and an income
(discounted cash flow) approach when determiniirgvilue. Management considers various internaledrnal factors when applying the
approaches, including the price at which the innesit was acquired, the nature of the investmententimarket conditions, recent public
market and private transactions for comparablerg@xs) and financing transactions subsequentdatiuisition of the investment. The fair
value recorded for a particular investment will gedly be within the range suggested by the two@gghes.

Investments denominated in currencies other thatts. dollar are valued based on the spot ratiecafespective currency at the
end of the reporting period with changes relateeiithange rate movements reflected as a compohbiet G ains (Losses) from Investment
Activities in the accompanying condensed consadidatatements of operations.

Fixed Income

Fixed income investments consist of investmentsgh yield bonds, syndicated bank loans, and ister@ collateralized loan
obligations. These investments are valued at trenméthe “bid” and “asked” prices obtained fronrdhparty pricing services. In the event
that third party pricing service quotations areuaiiable, values are obtained from dealers or mariekers, and where those values are not
available, fixed income investments are valued BRkor KKR may engage a third party valuation fironassist in such valuations.
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Derivatives

Derivative financial instruments include foreigmmncy forward and options contracts, total rateetdirn swap contracts and credit
default swap contracts. All derivatives are recagdias either assets or liabilities in the condersasolidated statements of financial
condition and measured at fair value with changdair value recorded in Net Gains (Losses) fromebiment Activities in the accompanyi
condensed consolidated statements of operationR’«#erivative financial instruments contain cra@k to the extent that its bank
counterparties may be unable to meet the termseofgreements. KKR attempts to minimize this rigkifiting its counterparties to major
financial institutions with strong credit ratings.

Noncontrolling Interests
Noncontrolling Interests in Consolidated Entitie

Net income (loss) attributable to noncontrollingeiests in consolidated entities represents theewshiip interests that third parties
hold in entities that are consolidated. The alléeahare of income and expense attributable tceethmsrests are accounted for as net income
(loss) attributable to noncontrolling interestcansolidated entities.

Noncontrolling Interests held by KKR Holding

Noncontrolling interests attributable to KKR Holdminclude economic interests held by KKR’s priat$on the KKR Group
Partnerships. KKR’s principals receive financiahéfits from KKR’s business in the form of distribars received from KKR Holdings and
through their direct and indirect participatiortlie value of KKR Group Partnership Units held byRKoldings. These profit based cash
amounts are not paid by KKR and are borne by KKRikigs.

Income of KKR after allocation to noncontrollingénests in consolidated entities, with the exceptibcertain tax assets and
liabilities that are directly allocable to KKR Magement Holdings Corp., is attributed based on #regntage of the weighted average KKR
Group Partnership Units held by KKR and KKR Holdihgach of which are the equity holders of the KBRup Partnerships during the
period. However, the contribution of certain expEnborne entirely by KKR Holdings as well as thaquic exchange of KKR Holdings un
for KKR & Co. L.P. common units causes the equitycations shown in the condensed consolidateé@stant of changes in equity to differ
from their respective pro-rata ownership inter@stsKR’s net assets.

Fees

Fees consist primarily of (i) monitoring, consudfiand transaction fees from providing advisory atigr services, (i) management
and incentive fees from providing investment managet services to unconsolidated funds, a spedialiyyce company, structured finance
vehicles, and separately managed accounts, apte@s from capital markets activities. These faesbased on the contractual terms of the
governing agreements and are recognized in thegdtiring which the related services are performed.

For the three and six months ended June 30, 201 2@&10, fees consisted of the following:

Three Months Ended Six Months Ended
June 30, June 30,
2011 2010 2011 2010
Monitoring and Consulting Fet $ 48,48t % 27,000 $ 162,23( $ 52,34
Transaction Fee 34,16: 36,60¢ 120,82° 88,40:
Management Fee 18,81¢ 15,10¢ 38,23¢ 31,50¢
Incentive Fee 16,14¢ 8,35( 28,15¢ 20,85(
Total Fees $ 11761 $ 87,07( $ 34945 $ 193,10:
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Monitoring and Consulting Fee:

Monitoring fees are earned by KKR for services jed to Portfolio Companies and are recognizecenasces are rendered. These
fees are paid based on a fixed periodic schedutbéPortfolio Companies either in advance or reans and are separately negotiated for
each Portfolio Company.

In connection with the monitoring of Portfolio Comrpes and certain unconsolidated funds, KKR reseigambursement for certain
expenses incurred on behalf of these entities.sGostirred in monitoring these entities are clésdias general, administrative and other
expenses and reimbursements of such costs ardiethss monitoring fees. These reimbursements ameoiuto $3,661 and $6,506 for the
three months ended June 30, 2011 and 2010, resggcind $14,263 and $9,598 for the six months éddee 30, 2011 and 2010,
respectively.

Consulting fees are earned by certain consolidaéities for other consulting services providedtrtfolio Companies and other
companies and are recognized as the servicesrateresl. These fees are separately negotiated agdth Rortfolio Company for which
services are provided.

Transaction Fees

Transaction fees are earned by KKR primarily inremgtion with successful private equity and othgestment transactions and
capital markets activities. Transaction fees acegaized upon closing of the transaction. Feesyaieally paid on or around the closing of a
transaction.

In connection with pursuing successful Portfolion@many investments, KKR receives reimbursementdéaiat transaction-related
expenses. Transaction-related expenses, whicleimnbursed by third parties, are typically deferuedil the transaction is consummated and
are recorded in Other Assets on the condensed lideitsal statements of financial condition on theedacurred. The costs of successfully
completed transactions are borne by the KKR Fundsrecluded as a component of the investment's lwasis. Subsequent to closing,
investments are recorded at fair value each reyggpperiod as described in the section above titleegestments”. Upon reimbursement from a
third party, the cash receipt is recorded and #ferded amounts are relieved. No fees or expensageorded for these reimbursements.

Management Fee

Management fees are earned by KKR for managemeritse provided to private equity funds, other istveent funds, structured
finance vehicles, separately managed accounts apdaalty finance company which are recognizetthiénperiod during which the related
services are performed in accordance with the aontal terms of the related agreement. Managereestdarned from private equity funds
and certain investment vehicles are based uponcemteage of capital committed during the investnpariod, and thereafter based on
remaining invested capital. For certain other itw@nt vehicles, structured finance vehicles, séprananaged accounts and a specialty
finance vehicle, management fees are recogniztitbiperiod during which the related services aréopmed and are based upon the net ¢
value, gross assets or as otherwise defined ire8pective agreements.

Management fees received from consolidated KKR Buard eliminated in consolidation. However, becdlisse amounts are
funded by, and earned from, noncontrolling intexelkKR’s allocated share of the net income fromsadidated KKR Funds is increased by
the amount of fees that are eliminated. Accordintiig elimination of these fees does not have fattedn the net income attributable to Ki
or KKR partners’ capital.

Incentive Fees

KKR’s management agreement with a specialty finamrapany entitles KKR to quarterly incentive feElse incentive fees are
calculated and paid quarterly in arrears and arsulgiect to any hurdle or clawback provisions. Tanagement agreement with the spec
finance company was renewed on January 1, 201 Wilrelitomatically be renewed for successive onaryerms following December 31,
2011 unless the agreement is terminated in accoedaith its terms.
Compensation and Benefits

Compensation and Benefits expense includes casphammsation consisting of salaries, bonuses, andibena addition,
Compensation and Benefits expense also includatydzpsed payments consisting of charges associétadhe vesting of equity-based
awards and carry pool allocations.
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All KKR principals and other employees of certaomsolidated entities receive a base salary thait by KKR, or its consolidated
entities, and is accounted for as CompensatiorBamefits expense. These employees are also eligilvkreive discretionary cash bonuses
based on performance, overall profitability andeotimatters. While cash bonuses paid to most emefogee funded by KKR and certain
consolidated entities and result in customary Camagon and Benefits expense, cash bonuses thpaiaréo certain of KKR’s most senior
employees are funded by KKR Holdings with distribn$ that it receives on its KKR Group Partnergbipts. To the extent that distributions
received by these individuals exceed the amouatsthiey are otherwise entitled to through theitegsinits in KKR Holdings, this excess is
funded by KKR Holdings and reflected in Compensatod Benefits in the condensed consolidated statenof operations.

Further disclosure regarding equity-based paymsmigesented in Note 10 “Equity-based Payments.”
Carried Interests

Carried interests entitle the general partnerfoia to a greater allocable share of the fgnehrnings from investments relative to
capital contributed by the general partner andespondingly reduce noncontrolling interests’ atttitible share of those earnings. Amounts
earned pursuant to carried interests are includéavastment income in Net Gains (Losses) fromditwment Activities in the condensed
consolidated statements of operations and are é@gnthe general partner of those funds to thengttet cumulative investment returns are
positive. If these investment returns decreasearorriegative in subsequent periods, recognizededamterest will be reduced and reflecte:
investment losses. Carried interest is recognizsedh on the contractual formula set forth in the@gents governing the fund as if the fund
was terminated at the reporting date with the gtimated fair values of the investments realipae to the extended durations of KKR’s
private equity funds, KKR believes that this apgtogesults in income recognition that best reflélogsperiodic performance of KKR in the
management of those funds. Carried interest reeegramounted to approximately $201.4 million ana32 million for the three months
ended June 30, 2011 and 2010, respectively, angl$53llion and $552.7 million for the six monthsded June 30, 2011 and 2010,
respectively.

The agreements governing KKR’s private equity fugeserally include a “clawback” or, in certain mstes, a “net loss sharing”
provision that, if triggered, may give rise to aatingent obligation that may require the generatrpa to return or contribute amounts to the
fund for distribution to investors at the end o tiie of the fund. See Note 13 “Commitments anat@mencies”.

Exchange Agreement

The exchange agreement provides for the exchang&®RfGroup Partnership Units held by KKR Holdings KKR & Co. L.P.
common units.

Tax Receivable Agreement

Certain exchanges of KKR Group Partnership UnasnfKKR Holdings or transferees of its KKR Group tRarship Units pursuant
to KKR’s exchange agreement is expected to resuhiincrease in KKR Management Holdings Corp.tigscorporate subsidiary’s share
of the tax basis of the tangible and intangibletssf Management Holdings, a portion of whichttslautable to the goodwill inherent in our
business, that would not otherwise have been dlaildhis increase in tax basis may increase degiec and amortization for U.S. federal
income tax purposes and therefore reduce the anebimtome tax that our intermediate holding comesmvould otherwise be required to
pay in the future. KKR & Co. L.P. entered into & taceivable agreement with KKR Holdings pursuanthich our intermediate holding
companies will be required to pay to KKR Holdinggransferees of its KKR Group Partnership Unit$s8& the amount of cash savings, if
any, in U.S. federal, state and local income talkasthe intermediate holding companies actualifize as a result of this increase in tax
basis, as well as 85% of the amount of any sucimngathe intermediate holding companies actualyize as a result of increases in tax basis
that arise due to payments under the tax receiaiyigement. Although KKR is not aware of any istha¢ would cause the IRS to challeng
tax basis increase, neither KKR Holdings nor imsferees will reimburse KKR for any payments prasly made under the tax receivable
agreement if such tax basis increase, or the ber#fsuch increases, were successfully challeigeghayments have been made under the
tax receivable agreement for the three and six hsoatnded June 30, 2011.

KKR records any changes in basis as a deferredsset and the liability for any corresponding pagtaas amounts due to affiliat
with a corresponding net adjustment to equity attime of exchange. KKR records any benefit ofrédiced income tax our intermediate
holding company may recognize as such benefitdegeized.
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Recently Issued Accounting Pronouncements

During the three and six months ended June 30,,20&de were no recently issued accounting pronemeats that were applicable
and adopted by KKR.

3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Activities ie tondensed consolidated statements of operatissst primarily of the realize
and unrealized gains and losses on investmentsiding foreign exchange gains and losses attritbeit@oforeign denominated investments
and related activities) and other financial insteunts. Unrealized gains or losses result from chamgthe fair value of these investments and
other financial instruments during a period. Up@spdsition of an investment, previously recogninedealized gains or losses are reversed
and an offsetting realized gain or loss is recogphin the current period.

The following table summarizes total Net Gains @ax from Investment Activities:

Three Months Ended Three Months Ended Six Months Ended Six Months Ended
June 30, 2011 June 30, 2010 June 30, 2011 June 30, 2010
Realized Gains Net Unrealized Realized Gains Net Unrealized Realized Gains Net Unrealized Realized Gains  Net Unrealized
(Losses) Gains (Losses) (Losses) Gains (Losses) (Losses) Gains (Losses) (Losses) Gains (Losses)
Private Equity (a $ 853,55! $ 534,77. $ 309,83. $ 512,97 $ 2,331,02! $ 1,570,36/ $ 524,34 $ 2,393,57!
Fixed Income and Other ( 14,64 (11,569 27,16 (92,47%) 50,07¢ 24,18¢ 49,60( (45,087)
Foreign Exchange Contracts | — (54,84 (18,447 285,90« 7,881 (148,83) (17,299 437,05
Foreign Currency Options (I — (4,739 — 1,91(C — (12,997 — (4,80%)
Securities Sold Short (I (2,119 2,912 (6,829 13,95: (9,479 6,165 (11,587 9,82¢
Other Derivative Liabilities (b — — — — — — (2,11%) 2,11¢
Contingent Carried Interest Repaym
Guarantee (c — (13,885 — (1,987) — (13,885 — (21,139
Debt Obligations (d — — — 1,187 — — — 6,26(
Foreign Exchange Gains (Losses) on C
and Cash Equivalents held at
Consolidated Entities (¢ 35¢ — — (1,627) 1,77¢ — (1,029 (1,6272)
Total Net Gains (Losses) fromr ) X
Investment Activities $ 866,43¢ $ 452,65( $ 311,72. $ 719,84t $ 2,381,29 $ 1,425,00. $ 541,93 $ 2,776,18
€)) See Note 4 “Investments”.
(b) See Note 7 “Other Assets and Accounts Payable,ukdcExpenses and Other Liabilities”.
(c) See Note 13 “Commitments and Contingencies”.
(d) See Note 8 “Debt Obligations”.
(e) See Statement of Cash Flows Supplemental Disclesure
4. INVESTMENTS
Investments consist of the following:
Fair Value Cost
June 30, 2011 December 31, 201/ June 30, 2011 December 31, 201/
Private Equity $ 36,368,93 $ 34,642,16 $ 31,440,35 $ 31,283,22
Fixed Income 1,946,11. 1,633,29 1,809,93 1,486,78.
Other 263,47¢ 174,31 242 86! 174,59!
$ 38,578,53 $ 36,449,77 $ 33,493,16 $ 32,944,60
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As of June 30, 2011 and December 31, 2010, Invedttetaling $5,768,496, and $5,422,172, respdygtiveere pledged as direct
collateral against various financing arrangeme®¢e Note 8 “Debt Obligations.”

Private Equity

The following table presents KKR’s private equityéstments at fair value. The classifications efgithivate equity investments are
based on its primary business and its primary ionat

Fair Value Fair Value as a Percentage of Tote
June 30, December 31 June 30, December 31
2011 2010 2011 2010
North America
Retail $ 5,656,300 $ 5,419,90i 15.6% 15.6%
Healthcare 4,531,31! 4,163,43! 12.5% 12.(%
Financial Service 2,616,18I 2,625,31I 7.2% 7.€%
Media 1,586,18. 1,210,65! 4.4% 3.5%
Energy 1,552,55. 870,45( 4.3% 2.5%
Consumer Produc 1,273,30! 779,92: 3.5% 2.3%
Technology 908,36: 899,93¢ 2.5% 2.€%
Educatior 805,53! 710,76t 2.2% 2.1%
Chemicals 375,54! 426,52° 1.0% 1.2%
Hotels/Leisure — 6,232 0.0% 0.1%
North America Total 19,305,27 17,113,14 53.2% 49.5%
Europe
Healthcare 2,850,93I 2,761,07: 7.8% 8.C%
Technology 2,229,86! 2,281,13 6.1% 6.€%
Manufacturing 2,189,99: 2,493,88! 6.C% 7.2%
Retail 1,009,13. 1,221,76! 2.8% 3.5%
Telecom 877,25¢ 863,19! 2.4% 2.5%
Media 821,14! 708,91¢ 2.3% 2.C%
Services 407,94 266,06: 1.1% 0.8%
Consumer Produc 270,51 249,39} 0.7% 0.7%
Recycling 237,52 218,27 0.7% 0.6%
Europe Total 10,894,31. 11,063,71 29.% 31.%%
Asia - Pacific
Technology 2,337,79 2,852,39: 6.5% 8.2%
Consumer Produc 1,435,46! 1,192,05; 3.9% 3.4%
Financial Service 695,08: 620,94: 1.9% 1.%%
Services 341,35( 286,52: 0.9% 0.8%
Manufacturing 320,42 297,27( 0.9% 0.€%
Media 289,33 619,77. 0.8% 1.8%
Telecom 257,49! 257,96¢ 0.7% 0.7%
Recycling 253,66¢ 165,39¢ 0.7% 0.5%
Transportatior 122,75! 49,39 0.3% 0.1%
Retail 74,71« 82,33¢ 0.2% 0.2%
Energy 41,27( 41,26: 0.1% 0.1%
Asia - Pacific, Total 6,169,35! 6,465,30! 16.%% 18.%
Private Equity Investments $ 36,368,93 $ 34,642,16 100.(% 100.(%
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As of June 30, 2011 and December 31, 2010 priv@iéyeinvestments which represented greater tharobtdtal private equity
investments included:

Fair Value
June 30, 201! December 31, 201!
Dollar Genera $ 3,735,50:! 3,377,97.
HCA 2,780,22 2,429,80:
Alliance Boots 2,539,96. 2,468,28:

$ 9,055,691 $ 8,276,06.

The majority of the securities underlying KKR’syate equity investments represent equity securifisof June 30, 2011 and
December 31, 2010, the aggregate amount of invessntieat were other than equity securities amoutaté&d,, 775,904 and $1,986,160,
respectively.

5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuation of KKRvestments and other financial instruments messand reported at fair
value by the fair value hierarchy levels descrileNote 2 “Summary of Significant Accounting Poési’ as of June 30, 2011 and

December 31, 2010.

Assets, at fair value:

June 30, 2011

Level | Level Il Level IlI Total
Private Equity $ 13,403,53 1,900,166 $ 21,065,23 36,368,93
Fixed Income 19,01 988,15’ 938,94 1,946,11.
Other 57,87 124,13; 81,46¢ 263,47¢
Total Assets $ 13,480,42 3,012,45 $ 22,085,64 38,578,53

December 31, 201/

Level | Level Il Level Il Total
Private Equity $ 9,386,25 2,083,111 $ 23,172,79 34,642,16
Fixed Income — 967,27t 666,01- 1,633,29i
Other 75,59¢ 53,53( 45,18¢ 174,31
Total Investment 9,461,85! 3,103,911 23,883,99 36,449,77
Foreign Exchange Forward Contra — 58,98¢ — 58,98t
Foreign Currency Optior — 1,53( — 1,53(
Total Asset: $ 9,461,85 3,164,43. $ 23,883,99 36,510,28

18




Table of Contents

Liabilities, at fair value:

Foreign Exchange Forward Contra
Foreign Currency Optior
Securities Sold, Not Yet Purchas

Total Liabilities

Securities Sold, Not Yet Purchas
Total Liabilities

June 30, 2011

Level | Level Il Level Il Total
$ — 3 89,847 $ — 3 89,84
— 11,46 — 11,46
61,57 4,16~ — 65,74(
$ 61,57 $ 105,47: $ — 3 167,04¢

December 31, 201

Level | Level Il Level Il Total
89,82( 2,00¢ — 91,82¢
$ 89,82( $ 2,006 $ — 3 91,82¢

The following table summarizes Level Ill investmeand other financial instruments by valuation radtiogy as of June 30, 2011:

Third-Party Fund Manage

Public/Private Company Comparables and Discounted

Cash Flowvs
Total

June 30, 2011
Private Fixed Total Level lll
Equity Income Other Holdings
0.C% 0.5% 0.C% 0.5%
95.5% 3.6% 0.4% 99.5%
95.5% 4.1% 0.4% 100.(%

The following tables summarize changes in privapeitg, fixed income, and other investments measaretireported at fair value
for which Level 1l inputs have been used to defesfair value for the three and six months endetw 30, 2011 and 2010:

Balance, Beginning of Peric
Transfers Ir

Transfers Ou

Purchase

Sales

Settlement:

Net Realized Gains (Losse
Net Unrealized Gains (Losse
Balance, End of Peric

Changes in Net Unrealized Gains (Losses) Includedei
Gains (Losses) from Investment Activities (incluglin
foreign exchange gains and losses attributablertsagn-
denominated investments) related to Investmeritstd a:
Reporting Date

Three Months Ended
June 30, 2011

Private Fixed Total Level Ill
Equity Income Other Investments
$ 20,693,69 $ 924,47 $ 87,77¢ $  21,705,94
— 39,19: 39,19:
(289,33) - - (289,33)
697,08¢ 99,00¢ 1,441 797,53t
(900,39) (46,775 (4,867) (952,03
— (88,729 — (88,726
412,25 (470 21C 411,99¢
451,92! 12,24’ (3,097 461,07
$ 2106523 $ 938,94« $ 81,46¢ $  22,085,64
909,98 $ 22,76 $ (2,88) $ 929,87

The Transfers Out noted in the table above forgteiequity investments represents the sale of foRerCompany during the peric
with consideration received partially in the forftloe publicly-listed equity of the acquiring emtit
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The Transfers In noted above for fixed income itwesits are principally attributable to certain argie credit investments that
experienced an insignificant level of market atyivduring the period and thus were valued in theeabe of observable inputs.

Three Months Ended
June 30, 2010

Private Fixed Total Level Ill
Equity Income Other Investments
Balance, Beginning of Peric $ 20,789,58 $ 352,38: $ 41,027 $ 21,182,99
Transfers Ir — — — —
Transfers Ou — — — —
Purchase 738,58 62,54« 4,27¢ 805,40«
Sales — (11,867) (4,779 (16,63¢)
Net Realized Gains (Losse (121,719 1,115 3,33¢ (117,267)
Net Unrealized Gains (Losse 828,94 2,28¢ (6,889 824,34
Balance, End of Peric $ 22,23540 $ 406,46° $ 36,977 $ 22,678,84
Changes in Net Unrealized Gains (Losses) Includedei
Gains (Losses) from Investment Activities (incluglfioreign
exchange gains and losses attributable to foreign-
denominated investments) related to Investmerit$istd at
Six Months Ended
June 30, 2011
Private Fixed Total Level Il
Equity Income Other Investments
Balance, Beginning of Peric 23,172,79 $ 666,01: $ 45,18¢ $ 23,883,99
Transfers Ir — 128,64: — 128,64:
Transfers Ou (4,622,55) — (3,830 (4,626,38)
Purchase 1,487,57! 257,34 44,34t 1,789,26.
Sales (1,718,75) (62,117 (4,867) (1,785,73)
Settlement: — (88,729 — (88,729
Net Realized Gains (Losse 987,24: 271 21C 987,72:
Net Unrealized Gains (Losse 1,758,93 37,51t 422 1,796,86:
Balance, End of Peric $ 21,065,23 $ 938,94: $ 81,46¢ $ 22,085,64
Changes in Net Unrealized Gains (Losses) Include
Net Gains (Losses) from Investment Activities
(including foreign exchange gains and losses
attributable to foreign- denominated investments
related to Investments still held at Reporting C 1,389,831 § 48,23t § 48t § 1,438,55

The Transfers Out noted in the table above forgteiequity investments represents the sale of foRerCompany during the peric
with consideration received partially in the foriftloe publicly-listed equity of the acquiring emtit

The Transfers In noted above for fixed income itwests are principally attributable to certain aogie credit investments that
experienced an insignificant level of market atyivduring the period and thus were valued in theeabe of observable inputs.

Six Months Ended
June 30, 2010

Private Fixed Total Level Ill
Equity Income Other Investments
Balance, Beginning of Peric $ 19,32496 $ 77,64C $ 14,43t $ 19,417,03
Transfers Ir — 181,84t 73C 182,57t
Transfers Ou — — — —
Purchase 1,749,36: 149,13: 6,96 1,905,45
Sales (700,001) (15,44") (4,779 (720,22)
Net Realized Gains (Losse (122,879) 1,171 3,33¢ (118,377
Net Unrealized Gains (Losse 1,983,96! 12,12¢ 16,28¢ 2,012,37
Balance, End of Peric $ 2223540 $ 40646 $ 36,97 $ 22,678,84
Changes in Net Unrealized Gains (Losses) Includeédiet Gains (Losse
from Investment Activities (including foreign exaige gains and
losses attributable to foreign- denominated investis) related to
Investments still held at Reporting D: $ 182608 $ 14,43¢ $ 17,49¢ $ 1,858,011

The Transfers In noted in the table above for fixeme and other investments are principally aitable to certain investmer



that experienced an insignificant level of marketvty during the period and thus were valuedha absence of observable inputs.

Total realized and unrealized gains and lossesdeddor Level lll investments are reported in iatins (Losses) from Investment
Activities in the accompanying condensed consatidatatements of operations. There were no sigmifitansfers between Level | and
Level Il during the three and six months ended Bhe2011 and 2010.

20




Table of Contents

6. EARNINGS PER COMMON UNIT

Basic earnings per common unit are calculated iglidig Net Income (Loss) Attributable to KKR & Cb.P. by the total weighted

average number of common units outstanding dutiegeriod.

Diluted earnings per common unit is calculated iydihg Net Income (Loss) Attributable to KKR & Ch.P. by the weighted average
number of common units outstanding during the mkincreased to include the number of additional mam units that would have been

outstanding if the dilutive potential common urfited been issued.

For the three and six months ended June 30, 204 2@10, basic and diluted earnings per commonwarié calculated as follows:

Three Months Ended
June 30, 2011

Three Months Ended
June 30, 2010

Six Months Ended
June 30, 2011

Six Months Ended
June 30, 2010

Basic Diluted Basic Diluted Basic Diluted Basic Diluted
Net Income (Loss) Attributable to KKR
Co. L.P. $ 39,62. $ 39,62: $ 29,907 $ 29,907 $ 199,18t $ 199,18t $ 143,74.  $ 143,74
Net Income Attributable to KKR & Cc
L.P. Per Common Un 0.1 $ 0.1 $ 0.1t % 0.1 $ 09z $ 09z $ 07¢C $ 0.7C
Total Weighte-Average Common Unit
Outstanding 219,188,35 220,213,79 204,902,22 204,902,22 216,349,76 216,880,23 204,902,22 204,902,22

For the three and six months ended June 30, 201 2@10, KKR Holdings units have been excluded ftbecalculation of diluted
earnings per common unit given that the exchangkesfe units would proportionally increase KKR & CdP.’s interests in the KKR Group
Partnerships and would have an anti-dilutive effecearnings per common unit as a result of cetéairbenefits KKR & Co. L.P. is assumed

to receive upon the exchange.
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other assets consist of the following:

June 30, December 31
2011 2010

Interest Receivabl $ 101,37. $ 83,577
Unsettled Investment Trades 63,62¢ 10,69¢
Fixed Assets, net(t 46,88: 49,26(
Intangible Asset, net(( 26,20¢ 28,09¢
Receivable! 24,62 17,78
Deferred Financing Cos 17,74: 8,27z
Prepaid Expense 8,88¢ 8,47:
Deferred Tax Asset 6,94( 6,831
Deferred Transaction Cos 22,28 7,19¢
Refundable Security Depos 8,394 5,88¢
Foreign Currency Options(c — 1,53(
Foreign Exchange Forward Contracts — 58,98¢
Other 38,45t 23,15¢

$ 36541 $ 309,75:

@) Represents amounts due from third parties for imvests sold for which cash has not been received.

(b) Net of accumulated depreciation and amortizatiof7#,421 and $72,389 as of June 30, 2011 and Degedib
2010, respectively. Depreciation and amortizatigmesse totaled $2,639 and $3,762 for the three msagrided
June 30, 2011 and 2010, respectively and $5,30%6&/2D0 for the six months ended June 30, 20112844.

(c) Net of accumulated amortization of $11,681 and &P &s of June 30, 2011 and December 31, 2010,0tbggdg.
Amortization expense totaled $947 for the three tmoended June 30, 2011 and 2010 and $1,894 faixmeonths
ended June 30, 2011 and 2010.

(d) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign
denominated investments. Such instruments are mexhaufair value with changes in fair value reeatdh Net Gain
(Losses) from Investment Activities in the accompag condensed consolidated statements of opesti®ee Note
“Net Gains (Losses) from Investment Activities” ttie net changes in fair value associated withetlrestruments.
The cost basis for these instruments at Decembe2®D was $19,705. The fair value of these instnias of
June 30, 2011 is an unrealized loss of $11,462sareported in Accounts Payable, Accrued Expensd<Cther
Liabilities.

(e) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign

denominated investments. Such instruments are mexhaufair value with changes in fair value reeatdh Net Gain
(Losses) from Investment Activities in the accompag condensed consolidated statements of opestiee Note
“Net Gains (Losses) from Investment Activities” ftie net changes in fair value associated withetlrestruments.
The fair value of these instruments as of June€801 is an unrealized loss of $89,847 and is redart Accounts
Payable, Accrued Expenses and Other Liabilities. [$a&te 3 “Net Gains (Losses) from Investment Atigg” for the
net changes in fair value associated with thegeuiments.
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Accounts Payable, Accrued Expenses and Other [tiabitonsist of the following:

June 30, December 31,
2011 2010
Amounts Payable to Carry Pooll $ 654,36. $ 520,21
Unsettled Investment Tradesi 96,43¢ 74,77¢
Interest Payabl 97,50" 93,42:
Foreign Exchange Forward Contracts 89,84’ —
Accrued Compensation and Bene 82,04’ 17,48(
Securities Sold, Not Yet Purchasedi 65,74( 91,82¢
Accounts Payable and Accrued Exper 45,25¢ 51,66¢
Deferred Tax Liabilities 19,02¢ 31,61(
Other Payable 13,52« —
Foreign Currency Options(e 11,46: —
Deferred Revenu 9,741 3,322
Taxes Payabl 687 1,78

$ 118563 $ 886,10t

€) Represents the amount of carried interest payath&R’s principals, other professionals and seleéather
individuals with respect to KKR’s active funds agwtinvestment vehicles that provide for carriegiast. See
Note 10 “Equity Based Payments”.

(b) Represents amounts owed to third parties for imvest purchases for which cash settlement has moirez.

(c) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign
denominated investments. Such instruments are mexhaufair value with changes in fair value reeatdh Net Gain
(Losses) from Investment Activities in the accompag condensed consolidated statements of operatidre fair
value of these instruments as of December 31, @@K0an unrealized gain of $58,986 and was repant&@her
Assets. See Note 3 “Net Gains (Losses) from Investrctivities” for the net changes in fair valussaciated with
these instruments.

(d) Represents securities sold short, which are oldigatof KKR to deliver a specified security at &fie point in time.
Such securities are measured at fair value withgésiin fair value recorded in Net Gains (Lossespflnvestment
Activities in the accompanying Statements of Openst See Note 3 “Net Gains (Losses) from Investretivities”
for the net changes in fair value associated vhieis¢ instruments. The cost basis for these instrtgnag June 30,
2011 and December 31, 2010 were $62,028 and $81r&ei®ectively.

(e) Represents derivative financial instruments useddoage foreign exchange risk arising from ceffiaiaign
denominated investments. The instruments are medstiffair value with changes in fair value recdriteNet Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opemti®ee Note
“Net Gains (Losses) from Investment Activities” thie net changes in fair value associated withetirestruments.
The cost basis for these instruments at June 30, 8@s $19,705. The fair value of these instrumasitsf
December 31, 2010 was an unrealized gain of $1ab80vas reported in Other Assets.
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8. DEBT OBLIGATIONS

Debt obligations consist of the following:

June 30, 201! December 31, 201/
Investment Financing Arrangemel $ 1,031,98 $ 988,98t
Senior Note: 498,07t 497,97.

$ 1,530,050 $ 1,486,96!

Investment Financing Arrangements

Certain of KKR’s investment vehicles have entergd financing arrangements with major financiatitusions generally, in
connection with specific investments with the objgxof enhancing returns. These financing arrargggmare generally not direct obligatic
of the general partners of KKR’s investment velsale its management companies.

Approximately $796.4 million of financing was sttured through the use of total return swaps whfédcevely convert third party
capital contributions into borrowings of KKR. Theaseal return swaps mature between October 201ZFabduary 2015. Upon the occurre
of certain events, including an event based owv#hge of the collateral and events of default, KRy be required to provide additional
collateral plus accrued interest, under the terhtedain of these financing arrangements. As aeJ80, 2011, the per annum rates of interest
payable for the financings range from three-mon®QR plus 1.75% to three-month LIBOR plus 2.50%gsaranging from 2.0% to 2.75%).
On May 4, 2011, the terms of one of the total meswaps were amended to extend the maturity, $ahbdotal return swaps now expire in
October 2012 and the per annum rate of interestmeasased from LIBOR plus 1.35% to LIBOR plus 2&0This financing arrangement is
non-recourse to KKR beyond the specific assetsgeléds collateral.

Approximately $182.2 million of financing was sttured through the use of a syndicated term loanaar¥olving credit facility
(the “Term Facility”) that matures in August 20Te per annum rate of interest for each borrowimgeun the Term Facility was equal to the
Bloomberg United States Dollar Interest Rate Swak Rate plus 1.75% at the time of each borrowirdguathe Term Facility through
March 11, 2010. On March 11, 2010, the Term Faoilias amended and the per annum rate of interéfs igreater of the 5-year interest rate
swap rate plus 1.75% dt65% for periods from March 12, 2010 to June 1. 2@or the period June 8, 2012 through matutity interest rat
is equal to one year LIBOR plus 1.75%. The interat& at June 30, 2011 on the borrowings outstgnaas 4.65%. This financing
arrangement is non-recourse to KKR beyond the Spedsets pledged as collateral.

In April 2011, one of KKR'’s private equity investmtevehicles entered into a revolving credit fagilitith a major financial
institution (the “Revolver Facility"with respect to a specific private equity investinefhe Revolver Facility provides for up to $50nillion
of financing and matures on the first anniversdrthe agreement. Upon the occurrence of certagmisy including an event based on the
value of the collateral and events of default, KKBy be required to provide additional collateddKR has the option to extend the
agreement for an additional two years providedvtiiae of the investment meets certain defined firdmatios. In addition, KKR may
request to increase the commitment to the Revéiaeility up to $75.1 million, subject to lender apypal and provided the value of the
investment meets certain defined financial rafidse per annum rate of interest for each borrowimgen the Revolver Facility is equal to the
Hong Kong interbank market (“HIBOR?”) rate plus 3% he interest rate at June 30, 2011 on the bongswbutstanding was 4.07%. As of
June 30, 2011, $39.9 million of borrowings werestanding under the Revolver Facility. This finamcarrangement is non-recourse to KKR
beyond the specific assets pledged as collateral.

In November 2010, a KKR investment vehicle enténtéd a five-year revolving credit agreement witkyamdicate of lenders (the
“Natural Resources Investment Credit Agreementhicl expires November 15, 2011. The Natural Ressuhcvestment Credit Agreement
was amended on May 13, 2011 to, among other thdegsease the credit facility commitment from $28illion to $26.8 million. The
Natural Resources Investment Credit Agreement mawiges for up to $26.8 million of n-recourse, asset-based revolving credit subject to
availability under a borrowing base determinedhm®ytalue of certain specific assets pledged aateodll security for obligations under the
agreement.
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Based on the level of certain assets in the investivehicle, as of June 30, 2011, KKR had availghiinder the facility of $17.9 million of
which $13.5 million of borrowings were outstandidg of June 30, 2011, the interest rates on borrgsvbutstanding under the Natural
Resources Investment Credit Agreement ranged fré®P2 to 2.91 %. This financing arrangement is ressurse to KKR beyond the
specific assets pledged as collateral.

During May 2011, a KKR investment vehicle entenet ia $200.0 million non-recourse multi-currencsetiryear revolving credit
agreement that bears interest at LIBOR plus 2. #6%“Mezzanine Investment Credit Agreement”). Thezighnine Investment Credit
Agreement is expected to be used to manage tiniffegehces between capital calls from limited pargin the investment vehicle and
funding of investment opportunities and to borromiareign currencies for the purpose of hedgingftineign currency risk of non-U.S. dollar
investments. As of June 30, 2011, no borrowingsewertstanding under the Mezzanine Investment CAggtitement. This financing
arrangement is non-recourse to KKR beyond the Bpessets and capital commitments pledged asteddlia

Senior Notes

On September 29, 2010, KKR Group Finance Co. LIb€ {tssuer”), a subsidiary of KKR Management HolgirCorp., issued
$500 million aggregate principal amount of 6.375&hi8r Notes (the “Senior Notes”), which were issaed price of 99.584%. The Senior
Notes are unsecured and unsubordinated obligadiothe Issuer and will mature on September 29, 208[&ss earlier redeemed
repurchased. The Senior Notes are fully and un¢iondily guaranteed, jointly and severally, by KI€GRCo. L.P. and the KKR Group
Partnerships. The guarantees are unsecured anbaudsated obligations of the guarantors.

The Senior Notes bear interest at a rate of 6.3F&f&annum, accruing from September 29, 2010. Istésgayable semi-annually in
arrears on March 29 and September 29 of each g@amencing on March 29, 2011. Interest expensa®@isénior Notes was $8.0 million
and $16.0 million for the three and six months ehdlene 30, 2011, respectively. As of June 30, 20Elfair value of the Senior Notes was
$541.5 million.

The indenture, as supplemented by a first suppleahementure, relating to the Senior Notes inckidevenants, including
limitations on the Issuer’s and the guarantorslitgttio, subject to exceptions, incur indebtednsssured by liens on voting stock or profit
participating equity interests of their subsidiargg merge, consolidate or sell, transfer or lessets. The indenture, as supplemented, also
provides for events of default and further provithest the trustee or the holders of not less tH# B aggregate principal amount of the
outstanding Senior Notes may declare the SenioedNiotmediately due and payable upon the occur@ndeluring the continuance of any
event of default after expiration of any applicaptace period. In the case of specified eventsaaktuptcy, insolvency, receivership or
reorganization, the principal amount of the Sefhlotes and any accrued and unpaid interest on thiefSegotes automatically becomes due
and payable. All or a portion of the Senior Notesyrhe redeemed at the Issgeasption in whole or in part, at any time, and friime to time
prior to their stated maturity, at the make-whadamption price set forth in the Senior Notes.dhange of control repurchase event occurs,
the Senior Notes are subject to repurchase bystheet at a repurchase price in cash equal to 1018¢ aggregate principal amount of the
Senior Notes repurchased plus any accrued anddiimgarest on the Senior Notes repurchased topdtuincluding, the date of repurchase.

KKR Revolving Credit Agreements
Corporate Credit Agreement

On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mi@@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrimgs of up to $1.0 billion, with a
$50.0 million sublimit for swing-line notes and 2350 million sublimit for letters of credit.

On February 22, 2011, the parties amended the tefithe Corporate Credit Agreement (the “Amended Restated Corporate
Credit Agreement”) such that effective March 1, 20dvailability for borrowings under the credit fédg was reduced from $1.0 billion to
$700 million and the maturity was extended to MakcR016. In addition, the KKR Group Partnershipsaime co-borrowers of the facility,
and KKR & Co. L.P. and the Issuer of the Seniordddiecame guarantors of the Amended and Restatpdrate Credit Agreement, toget
with certain general partners of our private eqfutyds.

On June 3, 2011, the Amended and Restated Corporatkt Agreement was amended to admit a new lender
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subject to the same terms and conditions, to peoaidommitment of $50 million. This commitment rageased the availability for
borrowings under the credit facility to $750 miticAs of and for the six months ended June 30, 2604 borrowings were outstanding under
the Amended and Restated Corporate Credit Agreement

KCM Credit Agreemen

On February 27, 2008, KKR Capital Markets HoldihgB. (“KKR Capital Markets™entered into a revolving credit agreement w
major financial institution (the “KCM Credit Agreamt”) for use in KKR’s capital markets businesse ®CM Credit Agreement, as
amended, provides for revolving borrowings of uBs®0 million with a $500 million sublimit for ledts of credit. The KCM Credit
Agreement has a maturity date of February 27, 28%2f and for the six months ended June 30, 206G horrowings were outstanding under
the KCM Credit Agreement.

Principal Credit Agreemen

In June 2007, KKR PEI Investments L.P., (the “KPRkdstment Partnership”) entered into a five-yeaoléng credit agreement,
expiring in June 2012, with a syndicate of lendére “Principal Credit Agreement”). The Principaledit Agreement provides for up to
$925.0 million of senior secured credit subjecavailability under a borrowing base determinedh®ytalue of certain investments pledge
collateral security for obligations under the agneat. The borrowing base is subject to certainstment concentration limitations and the
value of the investments constituting the borrowage is subject to certain advance rates basggpermf investment. During May 2011,
KKR made an offer for the outstanding commitmenmtdar the Principal Credit Agreement resulting i8%® million in commitments being
assigned to a KKR subsidiary. As of June 30, 2@Mholly-owned subsidiary of KKR holds $350.0 it of commitments which has
effectively reduced KKR'’s availability under theiripal Credit Agreement on a consolidated basi®565.0 million. As of and for the six
months ended June 30, 2011, no borrowings werd¢amaing under the Principal Credit Agreement.

Foreign currency adjustments related to these bdmgs during the three and six months ended Jun2@ID are recorded in Net
Gains (Losses) from Investment Activities in the@opanying condensed consolidated statements oditipes. See Note 3 “Net Gains
(Losses) from Investment Activities” for foreignreency adjustments related to these borrowings.

9. INCOME TAXES

The KKR Group Partnerships and certain of its glibgies are treated as partnerships for U.S. féderame tax purposes and as
corporate entities in non-U.S. jurisdictions. Aatiogly, these entities in some cases are subjabetdlew York City unincorporated business
tax or non-U.S. income taxes. In addition, certdithe wholly owned subsidiaries of KKR are subjectederal, state and local income taxes.

KKR'’s effective tax rate was 2.12% and 3.55% fa three months ended June 30, 2011 and 2010, teghecand 1.59% and
1.36% for the six months ended June 30, 2011 afhf,2@spectively. KKR’s income tax provision waS®05 and $31,283 for the three
months ended June 30, 2011 and 2010, respectind|$%6,388 and $44,735 for the six months ended 30n2011 and 2010, respectively.

The effective tax rate differs from the statutaaerfor the three and six months ended June 3@, 20d 2010 substantially due to
following: (a) certain corporate subsidiaries arbjsct to federal, state, local and foreign incaex@s as applicable and other partnership
subsidiaries are subject to New York City unincogted business taxes, and (b) a portion of the eosation charges attributable to KKR
not deductible for tax purposes.

During the three and six month period ending JUhe2811, there were no material changes to thertaiodax positions. KKR
believes that there will not be a significant irase or decrease to the uncertain tax positionsnwith months of the reporting date.

10. EQUITY BASED PAYMENTS

KKR principals received grants of KKR Holdings wawhich are exchangeable for KKR Group Partnershmiss. These units are
subject to minimum retained ownership requiremantsin certain cases, transfer restrictions, alodvabr their exchange into common units
of KKR & Co. L.P. on a one-foone basis. As of June 30, 2011, KKR Holdings owgrraeximately 67.4%, or 460,493,018, of the outsiiag
KKR Group Partnership Units.
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Except for any units that vested on the date afitgiaits are subject to service based vesting @pfive-year period from the date of
grant. The transfer restriction period will last fominimum of (i) one year with respect to oneflodthe interests vesting on any vesting date
and (ii) two years with respect to the other onl-tiathe interests vesting on such vesting datgil&providing services to KKR, these
individuals will also be subject to minimum retain@vnership rules requiring them to continuouslidrad least 25% of their vested interests.
Upon separation from KKR, certain individuals wi# subject to the terms of a non-compete agreethahinay require the forfeiture of
certain vested and unvested units should the tefriige non-compete agreement be violated. Holdekd<&® Group Partnership Units held
through KKR Holdings are not entitled to participat distributions made on KKR Group Partnershipt&Jantil such units are vested.

Because KKR Holdings is a partnership, all of 166,493,018 KKR Holdings units have been legallpedkted, but the allocation of
32,160,858 of these units has not been communit¢atedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which incluaéitability and other similar criteria. Thesateria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof b&illietermined based upon the exercis
judgment by the general partner of KKR Holdingsclieprincipal will ultimately receive between zemdal 00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmthissmanagement’s decision on how to
best incentivize its principals. It is anticipatbat additional service-based vesting conditionslve imposed at the time the allocation is
initially communicated to the respective principdd&R applied the guidance of Accounting Standatdsle (“ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datéor recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiutiat the service inception date has not occukE@R considered (a) the fact that the
vesting conditions are not sufficiently specificctonstitute performance conditions for accountingppses, (b) the significant judgment that
can be exercised by the general partner of KKR idgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they wieitally allocated. The allocation of
these units will be communicated to the award fenis when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipieat® satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorswarily related to the award recipients’
individual performance.

The fair value of KKR Holdings unit grants is basedthe closing price of KKR & Co. L.P. common gniin date of grant. KKR
determined this to be the best evidence of faueals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitas instrument with terms and conditions similathtiose of a KKR & Co. L.P. common
unit. Specifically, units in both KKR Holdings aiKkR & Co. L.P. represent ownership interests in KIRoup Partnership Units and,
subject to any vesting, minimum retained ownersbguirements and transfer restrictions referenbede each KKR Holdings unit is
exchangeable into a KKR Group Partnership Unittlwed into a KKR & Co. L.P. common unit on a one-foe basis.

Units granted to principals give rise to equitydshpayment charges in the condensed consolidattretnts of operations based on
the grantdate fair value of the award. For units vestinglangrant date, expense is recognized on the figteust based on the fair value ¢
unit (determined using the latest available clogirige of KKR & Co. L.P. common units) on the graate multiplied by the number of
vested units.

Equity-based payment expense on unvested unitddalated based on the fair value of a unit (deiteeoh using the latest available
closing price of KKR & Co. L.P. common units) aettime of grant, discounted for the lack of papi@tion rights in the expected distributic
on unvested units, which ranges from 5% to 38%tiplidd by the number of unvested units on the gdate. Additionally, the calculation of
equity-based payment expense on unvested unitmassal forfeiture rate of up to 9% annually basemhugxpected turnover by class of
principal. KKR recorded equity-based payment exparfs$88.3 million and $145.8 million, respectiveigr the three months ended June 30,
2011 and 2010 and $177.9 million and $366.2 milfilmnthe six months ended June 30, 2011 and 2@&Pectively, in relation to equity
based awards. As of June 30, 2011, there was@pmately $421.5 million of estimated unrecognizegity-based payment expense related
to unvested awards. That cost is expected to lgnéred over a weighted-average period of 1.2 yesiag the graded attribution method,
which treats each vesting portion as a separatedawa
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A summary of the status of KKR’s unvested equitgdshawards granted to KKR principals from Janua®011 through June 30,
2011 is presented below:

Weighted Average Grant

Unvested Units Units Date Fair Value

Balance, January 1, 20: 123,839,77 $ 7.7€
Granted 6,315,78 $ 12.0¢
Vested (4,722,97) $ 9.14
Forfeited (3,300,80) $ 7.7F
Balance, June 30, 20: 122131,77 7.9¢

The weighted average remaining vesting period atech unvested units are expected to vest is laBsye

A summary of the remaining vesting tranches of K&KRAvested equity based awards granted to KKR ipalis presented below:

Vesting Date Units

October 1, 201. 29,360,88
April 1, 2012 1,946,41;
October 1, 201. 28,790,76
April 1, 2013 1,384,00!
October 1, 201: 28,675,93
April 1, 2014 1,349,21.
October 1, 201. 28,675,93
April 1, 2015 1,349,21.
October 1, 201! 584,41
April 1, 2016 15,00(
122,131,77

Restricted Equity Unit:

Grants of restricted equity units based on KKR @rBartnership Units held by KKR Holdings were mamlprofessionals, support
staff, and other personnel. These will be funde®&KR Holdings and will not dilute KKR’s interesta the KKR Group Partnerships. The
vesting of these restricted equity units occursigtallments up to five years from the date of geard was contingent on, among other things,
KKR’s common units becoming listed and traded anNtY SE or another U.S. exchange. On July 15, 2RK® & Co. L.P. completed its
listing on the NYSE. Accordingly, KKR recorded $5illion of equity based payments expense forthinee and six months ended June 30,
2010 which represented the cumulative vesting @édrom grant date to June 30, 2010. For theetlared six months ended June 30, 2011,
KKR recorded equity-based payment expense of $4l@mand $12.8 million, respectively, in relatido the restricted equity units.

As of June 30, 2011, there was approximately $&8lfon of estimated unrecognized expense relabeghtvested awards. That cost
is expected to be recognized over a weighted aequagod of 0.9 years, using the graded attributi@thod, which treats each vesting por
as a separate award.

A summary of the status of KKR Holdirggyunvested restricted equity units granted to pifmals, support staff, and other perso
from January 1, 2011 through June 30, 2011 is ptedébelow:
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Weighted Average Grant

Units Date Fair Value
Balance, January 1, 20. 3,984,831 $ 9.51
Grantec 988,99 $ 14.2(
Vested (57,290 $ 11.5(
Forfeited (224,80) $ 9.8¢
Balance, June 30, 20: 469174 $ 10.4¢

The weighted average remaining vesting period atech unvested units are expected to vest is laPsye
KKR & Co. L.P. 2010 Equity Incentive Pla

Under the KKR & Co. L.P. 2010 Equity Incentive Pigne “Equity Incentive Plan”), KKR is permitted ¢gwant awards relating to
KKR & Co. L.P. common units. The issuance of KKRC&. L.P. common units delivered pursuant to veatedrds under the Equity
Incentive Plan dilute common unitholders and KKRd#tgs pro rata in accordance with their respegtigecentage interests in the KKR
Group Partnerships.

The total number of common units that may be issumter the Equity Incentive Plan is equivalent%&olof the number of fully
diluted common units outstanding, subject to anadaistment. As of June 30, 2011, 1,116,821 KKR& ICP. common units have been
granted under the Equity Incentive Plan, certaiwloich vest over a period of up to five years fritva date of grant. In certain cases, these
awards and resulting KKR common units are subjettansfer restrictions and minimum retained ownigrsequirements. The transfer
restriction period, if applicable, lasts for (i)@gear with respect to one-half of the interessting on any vesting date and (ii) two years with
respect to the other one-half of the interestsingstn such vesting date. While providing serviteKKR, if applicable, certain of these
individuals are also subject to minimum retainedhewhip rules requiring them to continuously hdlteast 15% of their gross vested
interests.

Expense associated with the vesting of these imiitased on the closing price of the KKR & Co. LcBmmon unit on date of grant
and in cases where these units do not participadéstributions on unvested units, the price isalisted by 5% - 38% depending on the
vesting terms. The expense is recognized on @stidine basis over the life of the award and asssia forfeiture rate of up to 9% annually
based upon expected turnover by class of recipiéat.the three and six months ended June 30, 2R, recorded equity based payment
expense associated with the Equity Incentive Pf&i#al million.

As of June 30, 2011, there was approximately $ailion of estimated unrecognized expense relateghtvested awards. That cost
is expected to be recognized over a weighted aequagod of 1.7 years, using the straight line meth

A summary of the status of units granted undeiEteity Incentive Plan from January 1, 2011 throdghe 30, 2011 is presented
below:

Weighted Average Grant

Units Date Fair Value
Balance, January 1, 20. 30,000 $ 10.8¢
Granted 1,086,82 $ 15.1¢
Vested (195,46!) $ 16.91
Forfeited — 3 —
Balance, June 30, 20: 921,35t $ 14.6¢

The weighted average remaining vesting period atech unvested units are expected to vest is 2alsye
Discretionary Compensation and Discretionary Allcians

Certain KKR principals who hold KKR Group Partnapsbinits through KKR Holdings units are expected#oallocated, on a
discretionary basis, distributions on KKR GrouptRarship Units received by KKR Holdings. These
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discretionary amounts entitle the principal to ree@mounts in excess of their vested equity iststeBecause unvested units do not have
distribution participation rights, any amounts a#ted in excess of a principal’s vested equityrettts are reflected as equity-based payment
expense. This equity-based payment expense hasdmmded based on the unvested portion of quartarnings distributions received by
KKR Holdings. For the three months ended June 8012nd 2010 equity-based payment expense relatithgs discretionary allocation
amounted to $23.1 million and $29.2 million respey and for the six months ended June 30, 20H1Jame 30, 2010 this discretionary
allocation expense was $67.6 million and $61.6iamlfespectively.

Carry Pool Allocation

With respect to KKR’s active and future funds anertvestment vehicles that provide for carriediiest, KKR will allocate to its
principals and other professionals a portion ofdaeied interest earned in relation to these fuagdpart of its carry pool. KKR currently
allocates approximately 40% of the carry it earngifthese funds and vehicles to its carry pool.s€remounts are accounted for as
compensatory profit-sharing arrangements in cornjonavith the related carried interest income agxbrded as an expense in the condensed
consolidated statements of operations. For the thmenths ended June 30, 2011 and June 30, 2010,r&édRded carry pool allocation
expense of $79.6 million and $96.0 million, respegy. For the six months ended June 30, 2011 Jame 30, 2010 KKR recorded carry
allocation expense of $219.1 million and $195.4ioni| respectively

To the extent previously recorded carried inteigatljusted to reflect decreases in the underlitinds’ valuations at period end,
related profit sharing amounts previously accruedaaljusted and reflected as a credit to currembgexpense.

Presentation

As of January 1, 2011, all expense related to gdpaised awards is included within CompensationBertkfits. For the three months
and six months ended June 30, 2010, $24.3 millih®67.0 million of expense related to equity-basaginents is included within General
and Administrative expense.

11. RELATED PARTY TRANSACTIONS

Due from and to Affiliates consists of:

June 30, 2011 December 31, 2010
Due from Related Entitie $ 63,87¢ $ 52,31¢
Due from Principals (& 46,38t 55,93}
Due from Portfolio Companie 35,43% 28,30(
$ 145,70 $ 136,55¢
June 30, 201! December 31, 201!
Due to KKR Holdings L.P. in Connection with the TBrceivabl
Agreement (b $ 37,13 % 16,18t
Due to Related Entitie 5,00¢ 1,86z
$ 42,13t $ 18,047
@) Represents an amount due from KKR principals feramount of the clawback obligation that would éguired to

be funded by KKR principals who do not hold direantrolling and economic interests in the KKR Group
Partnerships. See Note 13 “Commitments and Coniitigs”.

(b) Represents amounts owed to KKR Holdings and/gritscipals under the Tax Receivable Agreement.Nbee 2,
“Summary of Significant Accounting Policies—Tax Re@ble Agreement.”
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KKR Financial Holdings LLC (‘KFN")

KFN is a publicly traded specialty finance compahose limited liability company interests are listen the NYSE under the
symbol “KFN.” KFN is managed by KKR but is not umdbe common control of the Senior Principals drestvise consolidated by KKR as
control is maintained by third-party investors. @&sJune 30, 2011 and December 31, 2010, KFN haddtiolated assets of $8.7 billion and
$8.4 billion, respectively, and shareholders’ egoit$1.8 billion and $1.6 billion, respectivelyh&re were no outstanding shares of KFN held
by KKR as of June 30, 2011. If KKR were to exer@fleof each of its outstanding vested options, KKBwnership interest in KFN would
less than 1% of KFN'’s outstanding shares as of 30n2011 and December 31, 2010.

Discretionary Investment

Certain of KKR’s investment professionals, incluglits principals and other qualifying employeeg, jpermitted to invest, and have
invested, their own capital in side-by-side investits with its private equity funds and other inuestt vehicles. Side-bgide investments a
made on the same terms and conditions as thos@eatdpy the applicable fund or investment vehiebegept that the side-tside investment
are not subject to management fees or a carriecestt The cash invested by these individuals gated $15.0 million and $16.2 million for
the three months ended June 30, 2011 and 201@atesgdy and $30.1 million and $35.6 million fortkix months ended June 30, 2011 and
2010, respectively. These investments are notdeclun the accompanying condensed consolidateddiabstatements.

Aircraft and Other Service:

Certain of the Senior Principals own aircraft tKitR uses for business purposes in the ordinaryseoaf its operations. These
Senior Principals paid for the purchase of theseaft with their personal funds and bear all opiegg personnel and maintenance costs
associated with their operation. The hourly raled KKR pays for the use of these aircraft are thasecurrent market rates for chartering
private aircraft of the same type. KKR incurredillion and $0.1 million for the use of thesecaaft for the three months ended June 30,
2011 and 2010, respectively and $2.4 million an@ $2illion for the six months ended June 30, 201d 2010, respectively.

Facilities

Certain of the Senior Principals are partnersrieadestate based partnership that maintains aemip interest in KKR’s Menlo
Park location. Payments made to this partnershipe &.6 million for the three months ended June28@,1 and 2010, and $3.2 million for
the six months ended June 30, 2011 and 2010.
12. SEGMENT REPORTING

KKR operates through three reportable business eetgmThese segments, which are differentiatedapiiyrby their investment
focuses and strategies, consist of the following:

Private Markets

Through the Private Markets segment, KKR managdssponsors a group of private equity funds ancheestment vehicles that
invest capital for long-term appreciation, eithemough controlling ownership of a company or sgateninority positions. These investment
funds and co-investment vehicles are managed byb€ai Kravis Roberts & Co. L.P., an SEC registérsgstment adviser. KKR also
manages investments in infrastructure and natasalurces.

Public Markets

Through the Public Markets segment, KKR managgseaialty finance company, a number of investmenti$y structured finance
vehicles and separately managed accounts thattiozpsal in liquid credit strategies, such as taged loans and high yield bonds, and less
liquid credit products such as mezzanine debt gedial situations investments. These funds, vehiafel accounts are managed by KKR
Asset Management LLC, an SEC registered investamriser.
Capital Markets and Principal Activities

KKR’s Capital Markets and Principal Activities segnt combines KKR’s principal assets with its globapital markets business.
KKR'’s capital markets business supports the fitmportfolio companies and its clients by providing
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tailored capital markets advice and by developimgj ismplementing both traditional and non-traditibcapital solutions for investments and
companies seeking financing. KKR’s capital marlsgissices include arranging debt and equity finagpéar transactions, placing and
underwriting securities offerings, structuring niewestment products and providing capital marketsises. KKR’s principal asset base
includes investments in its private equity fundd an-investments in certain portfolio companieswth funds.

Key Performance Measure

Fee Related Earnings (“FRE”) and Economic Net Inedf&NI") are key performance measures used by gemant. These
measures are used by management in making resbept@yment and operating decisions as well as sisgethe overall performance of ei
of KKR’s business segments.

FRE

FRE is comprised of segment operating revenues skegment operating expenses. The components obRREegment basis differ
from the equivalent GAAP amounts on a consolidéizsls as a result of: (i) the inclusion of managenfees earned from consolidated funds
that were eliminated in consolidation; (ii) the kwsion of fees and expenses of certain consolidagities; (iii) the exclusion of charges
relating to the amortization of intangible asséitg;the exclusion of charges relating to carry lpaltocations; (v) the exclusion of non-cash
equity charges and other non-cash compensatiogeh&orne by KKR Holdings or incurred under the KK o. L.P. 2010 Equity
Incentive Plan; (vi) the exclusion of certain reumntable expenses and (vii) the exclusion of ceriamrecurring items.

ENI

ENI is a measure of profitability for KKR’s repobie segments and is comprised of: (i) FRE; plysségment investment income,
which is reduced for carry pool allocations and aggment fee refunds; less (iii) certain econonterasts in KKR’s segments held by third
parties. ENI differs from net income on a GAAP Bass a result of: (i) the exclusion of the itenfenmed to in FRE above; (i) the exclusion
of investment income relating to noncontrollingeirgsts; and (iii) the exclusion of income taxes.

KKR'’s reportable segments are presented priortmgieffect to the allocation of income (loss) betm KKR and KKR Holdings
and as such represents KKR'’s business in total.
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The following table presents the financial datak#iR’s reportable segments as of and for the thmeaths ended June 30, 2011:

As of and for the
Three Months Ended June 30, 2011

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 106,67¢ $ 19,55( $ — $ 126,22
Incentive fee: — 16,14¢ — 16,14¢
Management and incentive fe 106,67¢ 35,69¢ — 142,37!
Monitoring and transaction fee
Monitoring fees 30,65: — — 30,65:
Transaction fee 8,13 35€ 26,39" 34,88t
Fee Credits (1 (12,119 (98) — (12,217
Net monitoring and transaction fe 26,67 25€ 26,39 53,32:
Total fees 133,35! 35,954 26,39" 195,70:
Expense!
Compensation and benef 46,20¢ 10,66¢ 6,241 63,11(
Occupancy and Related Chart 10,94« 81¢ 36C 12,12
Other Operating Expen: 38,42¢ 3,63¢ 2,27¢ 44,33
Total expense 95,57: 15,11¢ 8,88( 119,56¢
Fee related earning 37,77¢ 20,83¢ 17,517 76,13:
Investment income (los:
Gross carried intere 201,33: 53 — 201,38
Less: Allocation to KKR carry pool (: (79,570 (22) — (79,59)
Less: Management fee refunds (31,909 — — (31,90
Net carried interes 89,85¢ 32 — 89,88¢
Other investment income (los 69C 661 148,60! 149,95¢
Total investment income (los 90,54¢ 693 148,60! 239,84«
Income (loss) before noncontrolling interests icoime of
consolidated entitie 128,32: 21,531 166,12: 315,97
Income (loss) attributable to noncontrolling int&tee(4) 16€ 17¢ 60E 951
Economic net income (los $ 128,15t $ 21,35 $ 16551 $ 315,02¢
Total Asset: $ 1,054,841 $ 74,37 $ 5,946,44' $ 7,075,66.
Total Partner Capital $ 875,00 $ 60,077 $ 5,369,96. $ 6,305,03
(1) KKR'’s agreements with the limited partners of cierta its investment funds require KKR to sharehwiitese limited partners an

agreed upon percentage of monitoring and transatdies received from Portfolio Companies (“Fee @s&d Limited partners
receive Fee Credits only with respect to monitodng transaction fees that are allocable to thd'unvestment in the Portfolio
Company and not, for example, any fees allocabtapital invested through co-investment vehiclese Credits are calculated after
deducting certain fund-related expenses and géynarabunt to 80% of allocable monitoring and tratiem fees after fund-related
expenses are recovered, although the actual pageentay vary from fund to fund.
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()

(3)

(4)

With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these ofpyena a portion of the carried
interest earned in relation to these funds asgfats carry pool.

Certain of KKR’s investment funds require that KK&tund up to 20% of any cash management fees efmoredimited partners in
the event that the funds recognize a carried iatefd such time as the fund recognizes a carriggtést in an amount sufficient to
cover 20% of the cash management fees earnedatiarpthereof, carried interest is reduced, naxoeed 20% of cash
management fees earned. In periods where investetemnhs subsequently decrease or turn negativegnized carried interest will
be reduced and consequently the amount of the reamaxg fee refund would be reduced resulting innmedeing recognized duril
the period.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadnd losses of KKR’s
management companies until a future date andli@gate to a third party investor approximately 2#the equity in KKR’s capital
markets business.

The following table reconciles KKR'’s total reportalsegments to the condensed consolidated finasteisdments as of and for the
three months ended June 30, 2011:

As of and for the
Three Months Ended June 30, 2011

Total
Reportable
Segments Adjustments Consolidated
Fees(a $ 195,70: $ (78,090 $ 117,61:
Expenses(b $ 119,56¢ $ 211,71 $ 331,28t
Investment income (loss)( $ 239,84 $ 1,181,83 $  1,421,68:
Income (loss) before tax $ 31597° $ 892,03: $ 1,208,00:
Income (loss) attributable to noncontrolling intEs $ 951 $ 1,013,80! $ 1,014,75
Income (loss) attributable to KKR Holdin $ — % 128,02t $ 128,02¢
Total assets(c $ 7,07566. $ 33,512,511 $ 40,588,17
Total KKR & Co. L.P. Partne’ Capital (e) $ 630503 $ (4,780,74) $ 1,524,28
€) The fees adjustment primarily represents (i) timiahtion of management fees of $107,411 upon dale®n of

the KKR Funds, (ii) the elimination of fee credits$11,488 upon consolidation of the KKR Funds) éigross up of
reimbursable expenses of $3,661 and (iv) othersaaients of $14,172.

(b) The expenses adjustment primarily representséijrtblusion of non-cash equity based charges boyr€kKR
Holdings or incurred under the KKR & Co. L.P. 2(E€quity Incentive Plan, which amounted to $120,693
(ii) allocations to the carry pool of $79,591,)(& gross up of reimbursable expenses of $3,66)loferating
expenses of $6,688 primarily associated with ticbugion of operating expenses upon consolidatich@kKR
Funds and other entities and (v) other adjustmefrsd,084.

(c) The investment income (loss) adjustment primagljyresents (i) the inclusion of investment incom&1070,342
attributable to noncontrolling interests upon cdiasdion of the KKR Funds, (ii) allocations to tharry pool of
$79,591, and (iii) management fee refunds of $3&.,90

(d) Substantially all of the total assets adjustmeptagsents the inclusion of private equity and otheestments that are
attributable to noncontrolling interests upon cdiasion of the KKR Funds.

(e) Substantially all of the total KKR & Co. L.P.’s fiaers’ capital adjustment represents the exclusforoncontrolling
interests held by KKR Holdings L.P.
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The reconciliation of economic net income (losshéb income (loss) attributable to KKR as repoitethe condensed consolidated statem
of operations consists of the following:

Three Months Ended
June 30, 2011

Economic net income (los $ 315,02¢
Income taxe: (25,605
Amortization of intangibles and other, r (2,082
Non-cash equity based charg (120,69)
Allocation to noncontrolling interests held by KKfoldings L.P. (128,021
Net income attributable to KKR & Co. L. $ 39,62!
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The following table presents the financial datak#iR’s reportable segments as of and for the thmeaths ended June 30, 2010:

As of and for the
Three Months Ended June 30, 2010

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 97,04¢ $ 13,62¢ $ — $ 110,66
Incentive fee: — 8,35( — 8,35(
Management and incentive fe 97,04¢ 21,97: — 119,01¢
Monitoring and transaction fee
Monitoring fees 20,51: — 20,51:
Transaction fee 20,12¢ 2,33( 14,98: 37,44
Fee Credits (1 (13,87) (1,406 (15,27¢)
Net monitoring and transaction fe 26,76¢ 924 14,98:¢ 42,67¢
Total fees 123,81 22,89 14,98 161,69-
Expense!
Compensation and benef 38,46: 7,47¢ 3,494 49,43:
Occupancy and Related Chart 8,751 58C 202 9,53:
Other Operating Expen: 34,48¢ 3,09¢ 1,81¢ 39,39
Total expense 81,70( 11,14% 5,511 98,35¢
Fee related earning 42,114 11,75( 9,472 63,33¢
Investment income (los:
Gross carried intere 228,41 1,081 — 229,49:
Less: Allocation to KKR carry pool (: (95,597 (432) — (96,029
Less: Management fee refunds (17,907 — — (17,907
Net carried interes 114,90¢ 64¢ — 115,55¢
Other investment income (los (1,462 (12€) 256,61¢ 255,03:
Total investment income (los 113,44 523 256,61¢ 370,58¢
Income (loss) before noncontrolling interests icoime of
consolidated entitie 155,56 12,27: 266,09: 433,92!
Income (loss) attributable to noncontrolling intee(4) 43€ 11C 32¢ 874
Economic net income (los $ 155,12' $ 12,160 $ 265,76: $ 433,05:
Total Assets $ 643,87: $ 70,78 $ 4,81591' $ 5,530,57
Total Partner Capital $ 521,327 $ 58,99( $ 4,451,021 $ 5,031,34!
Q) KKR'’s agreements with the limited partners of ciertf its investment funds require KKR to sharehatitese limited partners an

agreed upon percentage of monitoring and transatdies received from Portfolio Companies (“Fee @s&d Limited partners
receive Fee Credits only with respect to monitodng transaction fees that are allocable to thd'sunvestment in the Portfolio
Company and not, for example, any fees allocabtapital invested through co-investment vehiclese Credits are calculated after
deducting certain fund-related expenses and géynarabunt to 80% of allocable monitoring and traotgm fees after fund-related
expenses are recovered, although the actual pagentay vary from fund to fund.
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()

(3)

(4)

With respect to KKR’s active and future investmfimtds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these ofpyena a portion of the carried
interest earned in relation to these funds asgfats carry pool.

Certain of KKR’s investment funds require that KK&tund up to 20% of any cash management fees efmoredimited partners in
the event that the funds recognize a carried iatefd such time as the fund recognizes a carriggtést in an amount sufficient to
cover 20% of the cash management fees earnedatiarpthereof, carried interest is reduced, naxoeed 20% of cash
management fees earned. In periods where investetemnhs subsequently decrease or turn negativegnized carried interest will
be reduced and consequently the amount of the reamaxg fee refund would be reduced resulting innmedeing recognized duril
the period.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadnd losses of KKR’s
management companies until a future date andli@gate to a third party investor approximately 2#the equity in KKR’s capital
markets business.

The following table reconciles KKR'’s total reportalsegments to the condensed consolidated finasteisdments as of and for the
three months ended June 30, 2010:

As of and for the
Three Months Ended June 30, 2010

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 161,69: $ (74,629 $ 87,07(
Expenses(b $ 98,35¢ $ 332,22t $ 430,58t
Investment income (loss)( $ 370,58¢ $ 854,37( $  1,224,95
Income (loss) before tax $ 433,92 $ 44751t $ 881,44:
Income (loss) attributable to noncontrolling intEs $ 874 $ 675,94: $ 676,81t
Income (loss) attributable to KKR Holdin $ — % 14343 $ 143,43
Total assets(c $ 553057 $ 28,286,36 $ 33,816,93
Total KKR & Co. L.P. Partne’ Capital (e) $ 503134 $ (3,918,50) $ 1,112,84

€) The fees adjustment primarily represents (i) timiahtion of management fees of $95,564 upon cadestidbn of the

KKR Funds, (ii) the elimination of fee credits df45434 upon consolidation of the KKR Funds, an diigross up of
reimbursable expenses of $6,506.

(b) The expenses adjustment primarily representséijrtblusion of non-cash equity based payments boyrekKR
Holdings or incurred under the KKR & Co. L.P. 2(E@quity Incentive Plan, which amounted to $227,083,
(ii) allocations to the carry pool of $96,029,)(& gross up of reimbursable expenses of $6,5060erating
expenses of $1,243 primarily associated with ticugion of operating expenses upon consolidatich@kKR
Funds and (v) other adjustments of $1,367.

(c) The investment income (loss) adjustment primagjyresents (i) the inclusion of investment incom&%£0,434
attributable to noncontrolling interests upon cdiasdion of the KKR Funds, (ii) allocations to tharry pool of
$96,029, and (iii) a reduction for management &fands of $17,907.

(d) Substantially all of the total assets adjustmeptagsents the inclusion of private equity and otheestments that are
attributable to noncontrolling interests upon cdiasion of the KKR Funds.

(e) Substantially all of the total KKR & Co. L.P.’s fiaers’ capital adjustment represents the exclusforoncontrolling
interests held by KKR Holdings L.P.
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The reconciliation of economic net income (losshéb income (loss) attributable to KKR as repoitethe condensed consolidated statem
of operations consists of the following:

Three Months Ended
June 30, 2010

Economic net income (los $ 433,05!
Income taxe: (31,289
Amortization of intangibles and other, r (1,347
Non-cash equity based charg (227,08
Allocation to noncontrolling interests held by KKf#vldings L.P. (143,43)
Net income attributable to KKR & Co. L. $ 29,907

The following table presents the financial datak#R’'s reportable segments as of and for the sixtin® ended June 30, 2011:

As of and for the
Six Months Ended June 30, 2011

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 216,93t $ 36,84 $ — 3 253,77¢
Incentive fee: — 28,15¢ — 28,15¢
Management and incentive fe 216,93t 65,00 — 281,93
Monitoring and transaction fee
Monitoring fees 121,08 — — 121,08
Transaction fee 61,31( 4,08t 56,76¢ 122,16:
Fee Credits (1 (82,900 (2,309 — (85,207
Net monitoring and transaction fe 99,49( 1,782 56,76¢ 158,03t
Total fees 316,42t 66,78¢ 56,76¢ 439,97t
Expense:!
Compensation and benef 92,18( 21,82 12,247 126,25(
Occupancy and Related Chary 21,51¢ 1,77: 68¢ 23,98
Other Operating Expen: 74,30¢ 7,842 5,25¢ 87,40¢
Total expense 188,000 31,43¢ 18,19¢ 237,64(
Fee related earning 128,41 35,34¢ 38,57 202,33
Investment income (los:
Gross carried intere 530,37¢ 3,121 — 533,50!
Less: Allocation to KKR carry pool ( (217,85Y (1,25)) — (219,106
Less: Management fee refunds (36,709 — — (36,709
Net carried interes 275,81 1,87¢ — 277,69(
Other investment income (los 1,75 31C 578,06¢ 580,13:
Total investment income (los 277,57: 2,18¢ 578,06 857,82.
Income (loss) before noncontrolling interests icoime of
consolidated entitie 405,99( 37,53: 616,63! 1,060,15
Income (loss) attributable to noncontrolling inttse(4) 1,09¢ 31¢€ 1,20( 2,611
Economic net income (los $ 404,89 $ 37,21¢ $ 61543t $  1,057,54
Total Asset: $ 1,054,841 $ 74,37: $ 5,946,44' $ 7,075,66.
Total Partner Capita| $ 875,00 $ 60,07: $ 5,369,96. $ 6,305,03
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1)

()

(3)

(4)

KKR'’s agreements with the limited partners of ciertf its investment funds require KKR to sharehatiiese limited partners an
agreed upon percentage of monitoring and transatdies received from Portfolio Companies (“Fee @s&d Limited partners
receive Fee Credits only with respect to monitodng transaction fees that are allocable to thd'unvestment in the Portfolio
Company and not, for example, any fees allocabtapital invested through co-investment vehiclese Credits are calculated after
deducting certain fund-related expenses and géynarabunt to 80% of allocable monitoring and trastgm fees after fund-related
expenses are recovered, although the actual pageentay vary from fund to fund.

With respect to KKR’s active and future investmfimds and co-investment vehicles that provide &oried interest, KKR will
allocate to its principals, other professionals sekécted other individuals who work in these ofpyena a portion of the carried
interest earned in relation to these funds asgfats carry pool.

Certain of KKR’s investment funds require that KK&tund up to 20% of any cash management fees efnoradimited partners in
the event that the funds recognize a carried iatefd such time as the fund recognizes a carriggtést in an amount sufficient to
cover 20% of the cash management fees earnedastiampthereof, carried interest is reduced, naxoeed 20% of cash
management fees earned. In periods where investetemnhs subsequently decrease or turn negativegnized carried interest will
be reduced and consequently the amount of the reamaxg fee refund would be reduced resulting innmedeing recognized duril
the period.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadnd losses of KKR’s
management companies until a future date andli@}ate to a third party investor approximately 2#the equity in KKR’s capital
markets business.

The following table reconciles KKR'total reportable segments to the condensed ddatad financial statements as of and for the gxtims
ended June 30, 2011:

As of and for the
Six Months Ended June 30, 2011

Total
Reportable
Segments Adjustments Consolidated
Fees(a $ 439,97¢ $ (90,52) $ 349,45!
Expenses(b $ 237,64( $ 517,39t $ 755,03¢
Investment income (loss)( $ 857,82 $ 3,103,999 $ 3,961,81!
Income (loss) before tax $ 1,060,15 $ 2,496,07 $  3,556,23
Income (loss) attributable to noncontrolling intEs $ 2611 $ 2,761,111 $  2,763,72
Income (loss) attributable to KKR Holdin $ — % 536,93( $ 536,93(
Total assets(c $ 7,07566. $ 33,512,511 $ 40,588,17
Total KKR & Co. L.P. Partne’ Capital (e) $ 6,305,03 $ (4,780,74) $ 1,524,28:
€) The fees adjustment primarily represents (i) timiehtion of management fees of $215,540 upon dale®n of

the KKR Funds, (ii) the elimination of fee credits$83,869 upon consolidation of the KKR Funds) éigross up of
reimbursable expenses of $14,263 and (iv) othersadients of $26,887.

(b) The expenses adjustment primarily representséijrtblusion of non-cash equity based charges boyr€kKR
Holdings or incurred under the KKR & Co. L.P. 2(E@quity Incentive Plan, which amounted to $262,675,
(i) allocations to the carry pool of $219,106i)(&@ gross up of reimbursable expenses of $14 @830operating
expenses of $17,447 primarily associated with ticiision of operating expenses upon consolidatidheKKR
Funds and other entities and (v) other adjustmai$8,907.

(c) The investment income (loss) adjustment primagljyresents (i) the inclusion of investment incom&2848,179
attributable to noncontrolling interests upon cdiasdion of the KKR Funds, (ii) allocations to tharry pool of
$219,106, and (iii) management fee refunds of ¥BH,7
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(d) Substantially all of the total assets adjustmeptasents the inclusion of private equity and otheestments that are
attributable to noncontrolling interests upon cdiastion of the KKR Funds.

(e) Substantially all of the total KKR & Co. L.P.’s fiaers’ capital adjustment represents the exclusfaroncontrolling
interests held by KKR Holdings L.P.

The reconciliation of economic net income (losshéb income (loss) attributable to KKR as repoitethe condensed consolidated statem
of operations consists of the following:

Six Months Ended
June 30, 2011

Economic net income (los $ 1,057,54
Income taxe: (56,38¢)
Amortization of intangibles and other, r (2,367)
Non-cash equity based charg (262,679
Allocation to noncontrolling interests held by KKi#oldings L.P. (536,93()
Net income attributable to KKR & Co. L. $ 199,18t

40




Table of Contents

The following table presents the financial datak#iR’s reportable segments as of and for the sixtin® ended June 30, 2010:

As of and for the
Six Months Ended June 30, 2010

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe
Management fee $ 195,20t $ 26,49: $ — 3 221,69¢
Incentive fee: — 20,85( — 20,85(
Management and incentive fe 195,20t 47,34 — 242 54¢
Monitoring and transaction fee
Monitoring fees 43,04+ — — 43,04+
Transaction fee 45,24; 8,15 39,58( 92,97¢
Fee Credits (1 (23,949 (5,596 — (29,54
Net monitoring and transaction fe 64,33: 2,551 39,58( 106,47-
Total fees 259,54: 49,89¢ 39,58( 349,02.
Expense!
Compensation and benef 79,30« 14,61¢ 7,764 101,68«
Occupancy and Related Chart 17,67¢ 1,14¢ 394 19,21¢
Other Operating Expen: 64,23 6,69( 3,472 74,39t
Total expense 161,21, 22,45¢ 11,63 195,29°
Fee related earning 98,33! 27,44¢ 27,94¢ 153,72!
Investment income (los:
Gross carried intere 551,25! 1,452 — 552,70!
Less: Allocation to KKR carry pool (: (194,83() (581) — (195,41)
Less: Management fee refunds (101,64) — — (101,64
Net carried interes 254,77t 871 — 255,64
Other investment income (los (4,056) 382 703,40° 699,73:
Total investment income (los 250,72( 1,25 703,40 955,38
Income (loss) before noncontrolling interests icoime of
consolidated entitie 349,05: 28,69¢ 731,35t 1,109,10!
Income (loss) attributable to noncontrolling intee(4) 18€ 25% 80¢ 1,25C
Economic net income (los $ 348,86! $ 28,44: $ 730,54 $ 1,107,85!
Total Asset: $ 643,87: $ 70,78. $ 481591 $ 5,530,57!
Total Partner Capital $ 521,32 $ 58,99( $ 4451020 $ 5,031,34!
Q) KKR'’s agreements with the limited partners of ciertf its investment funds require KKR to sharehatiiese limited partners an

agreed upon percentage of monitoring and transafgies received from Portfolio Companies (“Fee @s&d Limited partners
receive Fee Credits only with respect to monitodng transaction fees that are allocable to thd’sunvestment in the Portfolio
Company and not, for example, any fees allocabtapital invested through co-investment vehiclese Credits are calculated after
deducting certain fund-related expenses and géynarabunt to 80% of allocable monitoring and tratiem fees after fund-related
expenses are recovered, although the actual pagentay vary from fund to fund.
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2 With respect
allocate to its
interest earne

to KKR’s active and future investmfimds and co-investment vehicles that provide &oried interest, KKR will
principals, other professionals selécted other individuals who work in these opena a portion of the carried
d in relation to these funds asqgfars carry pool.

3) Certain of KKR’s investment funds require that KK&tund up to 20% of any cash management fees efmoredimited partners in

the event that
cover 20% of
management

the funds recognize a carried istefd such time as the fund recognizes a carriggtést in an amount sufficient to
the cash management fees earnedmtiarpthereof, carried interest is reduced, natoeed 20% of cash
fees earned. In periods where investaiemhs subsequently decrease or turn negativegnized carried interest will

be reduced and consequently the amount of the reamaxg fee refund would be reduced resulting innmedeing recognized duril

the period.

4 Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadnd losses of KKR’s

management

companies until a future date andli@gate to a third party investor approximately d¥%the equity in KKR’s capital

markets business.

The following table reconciles KKR'total reportable segments to the condensed ddatad financial statements as of and for the gxtims

ended June 30, 2010:

As of and for the
Six Months Ended June 30, 2010

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 349,02: $  (155,92) $ 193,10:
Expenses(b $ 195,29 $ 698,59 $ 893,89:
Investment income (loss)( $ 955,38( $ 3,033,51! $  3,988,89
Income (loss) before tax $ 1,109,100 $ 2,178,999 $  3,288,10:
Income (loss) attributable to noncontrolling intEs $ 125 $ 2,662,69 $ 2,663,94
Income (loss) attributable to KKR Holdin $ — % 435,67¢ $ 435,67¢
Total assets(c $ 553057 $ 28,286,36 $ 33,816,93
Total KKR & Co. L.P. Partne’ Capital (e) $ 5031,34' $ (391850) $ 1,112,84

(@)

(b)

(©

(d)

()

The fees adjustment primarily represents (i) timiahtion of management fees of $190,192 upon gmsalidation
of the KKR Funds, (ii) the elimination of fee credof $24,673 upon consolidation of the KKR Furatg] (iii) a gros:
up of reimbursable expenses of $9,598.

The expenses adjustment primarily representséijrtblusion of non-cash equity based payments boyrekKR
Holdings or incurred under the KKR & Co. L.P. 2(E@quity Incentive Plan, which amounted to $479,842,
(ii) allocations to the carry pool of $195,411j)(a gross up of reimbursable expenses of $9,59®fierating
expenses of $7,278 primarily associated with ticbugion of operating expenses upon consolidatich@kKR
Funds and (v) other adjustments of $6,468.

The investment income (loss) adjustment primaglyresents (i) the inclusion of investment incom&2736,457
attributable to noncontrolling interests upon cdiasdion of the KKR Funds, (ii) allocations to tharry pool of
$195,411, and (iii) a reduction for managementréfends of $101,647.

Substantially all of the total assets adjustmeptagsents the inclusion of private equity and otheestments that are
attributable to noncontrolling interests upon cdiasion of the KKR Funds.

Substantially all of the total KKR & Co. L.P.’s fiaers’ capital adjustment represents the exclusforoncontrolling
interests held by KKR Holdings L.P.
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The reconciliation of economic net income (losshi¢b income (loss) attributable to KKR as repoitethe statements of operations consists
of the following:

Six Months Ended
June 30, 2010

Economic net income (los $ 1,107,85!
Income taxe: (44,735
Amortization of intangibles and other, r (3,857%)
Non-cash equity based charg (479,847
Allocation to noncontrolling interests held by KKi#vldings L.P. (435,679)
Net income attributable to KKR & Co. L. $ 143,74:

13. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various debt covenantse3e covenants do not, in management’s opiniorermma#y restrict KKR'’s
investment or financing strategies. KKR is in commpte with all of its debt covenants as of June28a,1.

Investment Commitment

As of June 30, 2011, KKR had unfunded commitmemisstprivate equity and other investment vehice$835.3 million. In
addition, KKR’s capital markets business had un&thdommitments of $113.6 million related to fourtRdio Companies’ revolving credit
facilities as of June 30, 2011.

Contingent Repayment Guarantees

The instruments governing KKR’s private equity fergknerally include a “clawback” provision thatirifjgered, may give rise to a
contingent obligation that may require the genpaatners to return amounts to the fund for distiduto the limited partners at the end of
life of the fund. Under a “clawback” provision, upthe liquidation of a fund, the general partneeiguired to return, on an after-tax basis,
previously distributed carry to the extent thate doi the diminished performance of later investsethe aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to whiehgeneral partner was ultimately entit
As of June 30, 2011, the amount of carried intek&dR principals have received, that is subjecthis tlawback provision was $753.6
million, assuming that all applicable private egdiinds were liquidated at no value. Had the inwesits in such funds been liquidated at 1
June 30, 2011 fair values, the clawback obligationld have been $59.8 million, of which $46.5 roifiiis recorded in due from affiliates,
$6.9 million is due from noncontrolling interestithers and $6.4 million is the obligation of KKR.

Certain KKR principals who received carried intémistributions with respect to the private equditgds had personally guaranteed,
on a several basis and subject to a cap, the gemtirobligations of the general partners of thegte equity funds to repay amounts to fund
limited partners pursuant to the general partreestback obligations.

KKR principals remain responsible for any clawbatkigations relating to carry distributions recaygrior to October 1, 2009 up to
a maximum of $223.6 million. At June 30, 2011, KKRs recorded a receivable of $42.1 million withimelrom Affiliates for the amount of
the clawback obligation that would be required ¢édinded by KKR principals who do not hold direohtrolling economic interests in the
KKR Group Partnerships.

Carry distributions are allocated to KKR, KKR Hailds and KKR principals (as carry pool participamsdccordance with the terr
of the instruments governing the KKR Group Parthigs KKR will indemnify its principals for any pgsnal guarantees that they have
provided with respect to such amounts.

The instruments governing certain of KKR’s privatpity funds may also include a “net loss sharirayision,” that, if triggered,
may give rise to a contingent obligation that meguire the general partners to contribute captéhé fund, to fund 20% of the net losses on
investments. In connection with the “net loss stmprovisions,” certain of KKR’s

43




Table of Contents

private equity vehicles allocate a greater sharthaif investment losses to KKR relative to the ante contributed by KKR to those vehicles.
In these vehicles, such losses would be requiréa foaid by KKR to the limited partners in thoséiekes in the event of a liquidation of the
fund regardless of whether any carried interestgradiously been distributed. Based on the fairkeavalues as of June 30, 2011, there
would have been no net loss sharing obligatiothdfvehicles were liquidated at zero value, thaingant repayment obligation would have
been approximately $968.5 million as of June 3@,120

Indemnifications

In the normal course of business, KKR enters iottti@acts that contain a variety of representatat warranties and provide
general indemnifications. KKR’s maximum exposuréemthese arrangements is unknown as this woultthievfuture claims that may be
made against KKR that have not yet occurred. Howédgsed on experience, KKR expects the risk oentloss to be remote.

Litigation

From time to time, KKR is involved in various legabceedings, lawsuits and claims incidental tocthreduct of KKR’s business.
KKR’s business is also subject to extensive regadatvhich may result in regulatory proceedingsiagfait.

In August 1999, KKR and certain of its current dodner personnel were named as defendants in andabught in the Circuit Court
of Jefferson County, Alabama, or the Alabama Statert, alleging breach of fiduciary duty and conapy in connection with the acquisition
of Bruno’s, Inc. (“Bruno’s”), one of KKRS former portfolio companies, in 1995. The actiaswemoved to the U.S. Bankruptcy Court for
Northern District of Alabama. In April 2000, theroplaint in this action was amended to further aldtat KKR and others violated state |
by fraudulently misrepresenting the financial cdioti of Bruno’s in an August 1995 subordinated notes offeringtirgg to the acquisition a
in Brunao’s subsequent periodic financial disclosuta January 2001, the action was transferredddtS. District Court for the Northern
District of Alabama. In August 2009, the action veasisolidated with a similar action brought agathstunderwriters of the August 1995
subordinated notes offering, which is pending betbe Alabama State Court. The plaintiffs are sggkbmpensatory and punitive damages,
in an unspecified amount to be proven at trial Iésses they allegedly suffered in connection Witir purchase of the subordinated notes. In
September 2009, KKR and the other named defendamied to dismiss the action. In April 2010, thel#¥deaa State Court granted in part
and denied in part the motion to dismiss. As suiggely the Alabama State Court, KKR has filed atipetseeking an immediate appeal of
certain rulings made by the Alabama State Courtrvd@nying the motion to dismiss. In June and JO02 the Alabama Supreme Court
ordered the parties to brief KKR’s petition and ttition filed by another defendant seeking an edrate appeal of certain rulings made by
the Alabama State Court. Briefing on both petitibas been completed, and both petitions are urmtesideration.

In 2005, KKR and certain of its current and forrpersonnel were named as defendants in now-consadighareholder derivative
actions in the Court of Chancery of the State dbhlare relating to PRIMEDIA Inc. (“PRIMEDIA”), onef its portfolio companies. These
actions claim that the board of directors of PRIMEDreached its fiduciary duty of loyalty in conrien with the redemption of certain
shares of preferred stock in 2004 and 2005. Thetjfa further allege that KKR benefited from tleesedemptions of preferred stock at the
expense of PRIMEDIA and that KKR usurped a corpoogportunity of PRIMEDIA in 2002 by purchasing stmof its preferred stock at a
discount on the open market while causing PRIMER]Aefrain from doing the same. In February 2088,4pecial litigation committee
formed by the board of directors of PRIMEDIA, folling a review of plaintiffs’ claims, filed a motidon dismiss the actions. In March 2010,
plaintiffs filed an amended complaint, includingd&@bnal allegations concerning purchases of PRINEE® preferred stock in 2002.

Plaintiffs seek unspecified damages on behalf dMEDIA and an award of attorneys’ fees and cosis.JOne 16, 2010, the Vice Chancellor
of the Court of Chancery of the State of Delawareed an order dismissing all claims assertechagttie defendants. On July 15, 2010, the
plaintiffs filed a notice of appeal with the Supre@ourt of Delaware. On June 20, 2011, the Supreoust of Delaware reversed the
decision of the Court of Chancery and remandedttien to the Court of Chancery for re-evaluatibplaintiffs’ claims.

On May 23, 2011, KKR and certain of its personnetemnamed as defendants, along with others, irshaoeholder class action
complaints filed in the Court of Chancery of that8tof Delaware challenging the acquisition of PEDA by a third party pursuant to a
merger transaction. This transaction was completeduly 13, 2011. These actions allege, amoney ¢ktings, that PRIMEDIA board
members, KKR, and certain KKR affiliates, breacktesr fiduciary duties by entering into the merggreement at an unfair price and failing
to disclose all material information about the negrgPlaintiffs also allege that the merger prarifair in light of the value of the pending
shareholder derivative
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claims described in the preceding paragraph. Thers seek unspecified monetary damages and &n enjbining the closing of the merger
or, if the merger closes, rescission of it. OnelJdn2011, the Court of Chancery denied a motigmrétiminarily enjoin the merger. On
July 18, 2011, the Court of Chancery consolidabedtivo actions and appointed lead counsel.

Additionally, on May 20, 2011 and May 24, 2011, talwareholder class actions challenging the PRIMEDExger were filed in
Georgia state courts, in Fulton County and Gwin@etiinty, respectively. Both actions assert sin@llrgations and seek similar relief as the
Delaware shareholder class actions above. On JW#2, plaintiff in the Fulton County action movied leave to file an amended
complaint, which further names KKR and others, efenldants. The Fulton County action was stayddviar of the Delaware actions by an
order dated July 11, 2011. On June 1, 2011, jftimtthe Gwinnett County action filed a motionrfexpedited proceedings and, on June 3,
2011, moved to enjoin the merger. Defendants haaeethto stay or dismiss the Gwinnett County aciiofavor of the Delaware actions.

In December 2007, KKR, along with 15 other privatgiity firms and investment banks, were named Bendants in a purported class
action complaint filed in the United States Didt@ourt for the District of Massachusetts by shaleéérs in certain public companies acqui
by private equity firms since 2003. In August 20B&R, along with 16 other private equity firms amgestment banks, were named as
defendants in a purported consolidated amended atd®n complaint. The suit alleges that from 20)3 defendants have violated antitrust
laws by allegedly conspiring to rig bids, resttioe supply of private equity financing, fix the ges for target companies at artificially low
levels, and divide up an alleged market for privedaity services for leveraged buyouts. The amerdeatblaint seeks injunctive relief on
behalf of all persons who sold securities to anthefdefendants in leveraged buyout transactiodspacifically challenges nine transactic
The first stage of discovery concluded on or al#qril 15, 2010. On August 18, 2010, the court geainplaintiffs’ motion to proceed to a
second stage of discovery in part and deniedpiin. Specifically, the court granted a secondeste#fgliscovery as to eight additional
transactions but denied a second stage of disc@asety any transactions beyond the additional eigétified transactions. On October 7,
2010, the plaintiffs filed under seal a fourth amhes complaint that includes new factual allegatiomscerning the additional eight
transactions and the original nine transactiong. folarth amended complaint also includes eight guiepl sub-classes of plaintiffs seeking
unspecified monetary damages and/or restitutioh mspect to eight of the original nine challengjadsactions and new separate claims
against two of the original nine challenged tratisas. On January 13, 2011, the court granted gomdited by KKR and certain other
defendants to dismiss all claims alleged by a pugatamages sub-class in connection with the aitguisof PanAmSat Corp. and separate
claims for relief related to the PanAmSat transarctThe second phase of discovery permitted by dliet is ongoing. On July 11, 2011,
plaintiffs filed a motion seeking leave to file eoposed fifth amended complaint that seeks to ehg# ten additional transactions in addition
to the transactions identified in the previous ctaimps. On July 25, 2011, defendants filed an s to plaintiffs’motion seeking leave
file a proposed fifth amended complaint. Plaistifhotion is subject to additional briefing.

KKR, along with two other private equity firms (&ettively the “Sponsors”), was named as a defenuhgptirported shareholder class
actions filed in the Court of Chancery of the Stat®elaware arising out of the acquisition of dédnte Foods Company (“Del Monte”) by
Blue Acquisition Group, Inc. and Blue Merger Sub.|rentities controlled by private equity fundslafted with the Sponsors (the
“Acquisition Entities”). This transaction was anmzed on November 25, 2010 and was completed onhiv&ar2011 (the “Del Monte
Transaction”). All of the shareholder actions tvate filed in the Court of Chancery following taenouncement of the Del Monte
Transaction were consolidated on December 31, 20&0'Delaware Del Monte Action”). In a consoliddtcomplaint filed on January 10,
2011, the plaintiff in the Delaware Del Monte Actialleged, among other things, that the Del Mowi@t of directors breached its fiduciary
duties by agreeing to sell Del Monte at an unfaitgpand through an unfair process and by filimgaterially misleading and incomplete
proxy statement and that the Sponsors and the Sitigui Entities aided and abetted these fiduciaeabhes. On February 14, 2011, the
Court of Chancery issued a ruling which, among iothiags, found on the preliminary record before tiourt that the plaintiff had
demonstrated a reasonable likelihood of succeslseomerits of its aiding and abetting claim agathetSponsors, including KKR. The ruling
enjoined Del Monte from proceeding with its stockles vote, previously scheduled for February 15,220or twenty days and preliminarily
enjoined certain deal protection provisions oftierger agreement pending the stockholder vote.gbnuary 18, 2011, an amended
consolidated complaint was filed in the Delawaré lente Action asserting claims for: (i) breachfiofuciary duty against the Del Monte
directors, (ii) aiding and abetting the directdsseaches of fiduciary duty against the SponsoesAitguisition Entities, and Barclays
Capital, Inc. (“Barclays”), which served as a finah advisor to Del Monte in connection with thelMonte Transaction, (iii) breach of
contract against the Sponsors arising from confidBty agreements between the Sponsors and Deké&Jamd (iv) tortious interference with
contract against Barclays arising from the aforeimerd confidentiality agreements between the Spenand Del Monte. The amended
consolidated complaint seeks, among other thimjsnétive relief, rescission of the merger agreetng@amages and attorneys’ fees. On
March 29, 2011, all of the defendants in the Delani2el Monte Action, including KKR,
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answered the amended consolidated complaint. ©@r2du2011, Del Monte Corporation, as successeanti@rest to Del Monte, was joined

a party and defendant in the Delaware Del Montéofct The parties to the Delaware Del Monte Actiwa currently engaged in discovery.
Similar shareholder actions were filed against Behte, the Del Monte directors, the Sponsors anth®rAcquisition Entities in California
Superior Court and the United States District Céarrthe Northern District of California. The fedécases pending in the Northern District
of California were consolidated and subsequentlymnarily dismissed without prejudice. Plaintiffsall but one of the California state court
actions have moved for voluntary dismissal withagjudice. The remaining California state couttaachas been stayed pursuant to court
order. On March 4, 2011, KKR received a requeshfthe SEC for information regarding issues retatsthe Del Monte Transaction. On
May 20, 2011 the SEC issued a subpoena to KKR sgekibstantially the same documents and informatsotne March 4, 2011 request for
information. KKR is cooperating with the SEC’s @stigation. On March 7, 2011, a purported antitclesss action captioned Pipe Fitters
Local Union No. 120 Pension Fund v. Barclays Céjita et al. (Case No. 3:10-cv-01064-EDL) wasdila the United States District Court
for the Northern District of California. On May 2011, plaintiff filed an amended complaint whicdmmes as defendants the Sponsors,
Barclays, a managing director at Barclays, and @ald Sachs Group, Inc. (which provided a portiotheffinancing in connection with the
Del Monte Transaction) and alleges that the defetsdéolated federal antitrust laws by, among othargs, allegedly conspiring to suppress
the transaction price. The amended complaint s@@keng other things, injunctive relief, damaged aftorneys’ fees. On June 10, 2011,
defendants moved to dismiss the amended complaéhtreat motion is subject to additional briefingthg parties.

In September 2006 and March 2009, KKR receivedestgufor certain documents and other informatiomfthe Antitrust Division of
the U.S. Department of Justice (“DOJ”) in conneattigth the DOJ’s investigation of private equitynfis to determine whether they have
engaged in conduct prohibited by United Stategrastilaws. KKR is cooperating with the DOJ’s intigation.

In January 2011, KKR received a request from th€ 8& information regarding KKR's investors andeclts that the SEC defines as
sovereign wealth funds and certain services pravileKKR. KKR is cooperating with the SEC’s invegtiion.

Moreover, in the ordinary course of business KKRubject to regulatory examinations or investigaiand also is and can be both the
defendant and the plaintiff in numerous actiondwéspect to acquisitions, bankruptcy, insolvenoy ather types of proceedings. Such
lawsuits may involve claims that adversely afféet value of certain investments owned by KKR’s find

No loss contingency has been recorded in any peresented in the condensed consolidated finastEgments, because such losses
are either not probable or reasonably estimablédtr) at the present time. Such matters are sifgj@nany uncertainties and their ultimate
outcomes are not predictable with assurance. Coesdlg;, management is unable to estimate a rangeteftial loss, if any, related to these
matters. At this time, management has not concludeather the final resolution of any of these matteill have a material effect upon the
condensed consolidated financial statements.

Principal Protected Product for Private Equity Inegments

The fund agreements for a private equity vehiderred to as KKR’s principal protected product foivate equity investments
contain provisions that require the fund underlyting principal protected product for private equityestments (the “Master Fund”) to
liquidate certain of its portfolio investments irder to satisfy liquidity requirements of the fuagreements, if the performance of the Master
Fund is lower than certain benchmarks defined énatpreements. In an instance where the Master iSurat in compliance with the defined
liquidity requirements and does not have sufficleqidity to meet its defined requirements, KKRshan obligation to purchase up to
$4.1 million of illiquid portfolio investments ohe Master Fund at 95% of their current fair maskatie, reduced from $18.4 million effecti
January 1, 2011. As of June 30, 2011, the Masted Ei@es not have a liquidity shortfall and therefdiKR has no obligation.

14. REGULATED ENTITIES

KKR has a registered broker-dealer which is sulifethe minimum net capital requirements of the S8 the Financial Industry
Regulatory Authority (“FINRA”). Additionally, KKR ls an entity based in London which is subject éocthpital requirements of the U.K.
Financial Services Authority (“FSA”), another eptiiased in Hong Kong which is subject to the cap#quirements of the Hong Kong
Securities and Futures Ordinance, and anotheyd@ted in Mumbai which is subject to capital regumients of the Reserve Bank of India
(“RBI"). All of these broker dealer entities haventinuously operated in excess of their respectgelatory capital requirements.
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The regulatory capital requirements referred tovaboay restrict KKR’s ability to withdraw capitabim its registered broker-dealer
entities. At June 30, 2011, approximately $61.0iomlof cash at our registered broker-dealer exgtithay be restricted as to the payment of
cash dividends and advances to KKR.

15. SUBSEQUENT EVENTS

A distribution of $0.11 per KKR & Co. L.P. commonitiwas announced on August 3, 2011 and will be pai August 30, 2011 to
KKR & Co. L.P. unitholders of record as of the @axf business on August 15, 2011. KKR Holdings vatieive its pro rata share of the
distribution from the KKR Group Partnerships.

Subsequent to June 30, 2011, the stock price of H@A (NYSE: HCA), a Level | investment that corisgss greater than 5% of to
private equity investments, declined by approxitya28% as of August 3, 2011.

Item 2. Management’s Discussion and Analysis of Financiab@dition & Results of Operations

The following discussion and analysis should beli@aconjunction with the unaudited condensed clist®d financial statements
of KKR & Co. L.P., together with its consolidatadsidiaries, and the related notes included elsewhethis report and our Annual Report
on Form 10-K for the fiscal year ended December2®10, filed with the Securities and Exchange Casimn on March 7, 2011, including
the audited consolidated and combined financiaiesteents and the related notes and “Management’'sWBision and Analysis of Financial
Condition and Results of Operations” contained #eras well as in our Quarterly Report on Form 1GeQthe quarter ended March 31,
2011, filed with the SEC on May 5, 2011. The hisabicondensed consolidated financial data discddssow reflects the historical results
and financial position of KKR. In addition, thissdussion and analysis contains forward lookingestagnts and involves numerous risks and
uncertainties, including those described under “Gamnary Note Regarding Forward-looking Statemerdst “Risk Factors.” Actual results
may differ materially from those contained in aogwfard looking statements.

Overview

Led by Henry Kravis and George Roberts, we araditg global investment firm with $61.9 billion XUM as of June 30, 2011 a
a 35-year history of leadership, innovation ancestinent excellence. When our founders startedionrii 1976, they established the
principles that guide our business approach todajyding a patient and disciplined investment ss; the alignment of our interests with
those of our investors, portfolio companies anao#takeholders; and a focus on attracting wodd<talent.

Our business offers a broad range of investmentg®ement services to our investors and providesataparkets services to our
firm, our portfolio companies and our clients. Tingbout our history, we have consistently been ddean the private equity industry, having
completed more than 195 private equity investmeiitts a total transaction value in excess of $44kobi In recent years, we have grown
firm by expanding our geographical presence anhilimngi businesses in new areas, such as fixed incoapétal markets, infrastructure and
natural resources. Our new efforts build on ouegminciples and industry expertise, allowing utet@rage the intellectual capital and
synergies in our businesses, and to capitalizelmoader range of the opportunities we source. #atdilly, we have increased our focus on
servicing our existing investors and have investedningfully in developing relationships with neweéstors.

We conduct our business with offices throughoutvwieeld, providing us with a preminent global platform for sourcing transactic
raising capital and carrying out capital marketsvitiies. We have grown our AUM significantly, fro815.1 billion as of December 31, 2004
to $61.9 billion as of June 30, 2011, represengimgmpounded annual growth rate of 24.2%. Our drdwas been driven by value that we
have created through our operationally focusedsiment approach, the expansion of our existingnassies, our entry into new lines of
business, innovation in the products that we dffeestors, an increased focus on providing tail@@dtions to our clients and the integration
of capital markets distribution activities.

As a global investment firm, we earn managementjitaong, transaction and incentive fees for pravidinvestment management,
monitoring and other services to our funds, veliaeanaged accounts, specialty finance companpantfiblio companies, and we generate
transaction-specific income from capital markeamsactions. We earn additional investment incommm finvesting our own capital alongside
that of our investors and from the carried interestreceive from our funds and certain of our otheestment vehicles. A carried interest
entitles the sponsor of a fund to a specified pesge of investment gains that are generated aihvplairty capital that is invested.
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We seek to consistently generate attractive investreturns by employing world-class people, follogva patient and disciplined
investment approach and driving growth and valeation in the assets we manage. Our investmensthame deep industry knowledge and
are supported by a substantial and diversifiedtabbase, an integrated global investment platfdha expertise of operating consultants and
senior advisors and a worldwide network of busimeksionships that provide a significant sourcéneestment opportunities, specialized
knowledge during due diligence and substantialueses for creating and realizing value for stakdard. We believe that these aspects o
business will help us continue to expand and grambaisiness and deliver strong investment perfoomam a variety of economic and
financial conditions.

Business Segments
Private Markets

Through our Private Markets segment, we managespodsor a group of private equity funds and costment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. These investment funds
and co-investment vehicles are managed by Kohlkeagis Roberts & Co. L.P., an SEC registered inwesit adviser. We also manage
investments in infrastructure and natural resources

The table below presents information as of Jun€801 relating to the historical performance ofteatour Private Markets
investment funds since inception, which we belidlustrates the benefits of our investment approddtis data does not reflect additional
capital raised since June 30, 2011 or acquisitioriisposals of investments, changes in investwoes or distributions occurring after that
date. Past performance is not a guarantee of fodsdts.

Multiple
Private Markets Amount Fair Value of Investments of
Investment Realized Unrealized Total Gross Net Invested
Funds Commitment Invested Value Value Value IRR* IRR* Capital**
(% in millions)
Legacy Funds (1
1976 $ 314 % 312 $ 537z $ — 8 537.2 39.5% 35.5% 17.1
1980 356.¢ 356.¢ 1,827.¢ — 1,827.¢ 29.(% 25.8% 5.1
1982 327.¢ 327.¢ 1,290." — 1,290." 48.1% 39.2% 3.9
1984 1,000.( 1,000.( 5,963.t — 5,963.t 34.€% 28.9% 6.0
1986 671.¢ 671.¢ 9,080." — 9,080." 34.4% 28.9% 13.t
1987 6,129.¢ 6,129.¢ 14,791.¢ 112.1 14,903.¢ 12.1% 8.% 24
1993 1,945.° 1,945.° 4,129.; 15.1 4,144.% 23.6% 16.6% 21
1996 6,011.¢ 6,011.¢ 12,270.« 240.( 12,510.¢ 18.1% 13.2% 21
Included Fund:
European Fund (1999) ( 3,085. 3,085. 7,719.( 1,270.: 8,989.: 27.5% 20.€% 2.9
Millennium Fund (2002 6,000.( 6,000.( 6,810.¢ 5,785.1 12,596.. 25.7% 18.% 21
European Fund Il (200t 5,750.¢ 5,750.¢ 1,380.: 4,459.¢ 5,840.( 0.4% -0.4% 1.0
2006 Func 17,642.. 13,653.¢ 2,927.( 14,869.: 17,796.: 8.0% 5.2% 1.3
Asian Fund (2007 3,983.: 2,659.¢ 119.1 3,984.; 4,103.1 23.6% 15.1% 15
European Fund Il (2008) (: 6,147.: 2,357.: — 2,626.: 2,626.: 9.2% 0.1% 1.1
E2 Investors (Annex Fund)
(2009) (2) 554.¢ 126.¢ — 204.¢ 204.¢ 43.2% 37.4% 1.6
China Growth Fund (201( 1,010.( 106.% — 162.C 162.C 104.2% 53.¢% 15
Natural Resources | (201 1,007.( 82.C — 82.C 82.C — — 1.0
Infrastructure Fund (201( 515.( — — — — — — —
All Eunds $ 62,170.0 $ 50,296.¢ $ 68,847.! $ 33,810+ $ 102,657.! 25.68% 19.2% 2.0

(1) These funds are not included in the KKR busing@e last investment for each of the 1976 Fumel, 1880 Fund, the 1982 Fund, the 1984
Fund and the 1986 Fund was liquidated on May 1@320uly 11, 2003, December 11, 1997, July 17, E@BDecember 29, 2004,
respectively. The 1987 Fund and the 1993 Fund wtlyrBold two investments and the 1996 Fund culydmtlds three investments. It is not
known when those investments will be liquidated.

(2) The capital commitments of the European Fumel European Fund Il, the European Fund Il andMfveex Fund include euro-
denominated commitments of €196.5 million, €2,597ilion, €2,788.8 million and €165.5 million, resgtively. Such amounts have been
converted into U.S. dollars based on (i) the faredgchange rate at the date of purchase for eaelstiment and (ii) the exchange rate
prevailing on June 30, 2011 in the case of unfuraedmitments.
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* IRRs measure the aggregate annual compoundechsegenerated by a fund’s investments over a hgldariod. Net IRRs are calculated
after giving effect to the allocation of realizeadaunrealized carried interest and the paymenhgfagplicable management fees. Gross IRRs
are calculated before giving effect to the allamatbf carried interest and the payment of any apple management fees.

** The multiples of invested capital measure thgragate returns generated by a fund’s investmarabsolute terms. Each multiple of
invested capital is calculated by adding togethertotal realized and unrealized values of a fuim/estments and dividing by the total
amount of capital invested by the fund. Such an®dbtnot give effect to the allocation of any readi and unrealized returns on a fund’s
investments to the fund’s general partner pursteatcarried interest or the payment of any appleaanagement fees.

Public Markets

Through our Public Markets segment, we manage eiapefinance company, a number of investment fyrstructured finance
vehicles and separately managed accounts thatt iozpsal in liquid credit strategies, such as taged loans and high yield bonds, and less
liquid credit products such as mezzanine debt gedial situations investments. These funds, vehiafel accounts are managed by KKR
Asset Management LLC, an SEC registered investamriser.

We generally review our performance in the Publiarkéts segment by investment strategy as oppodedittvestor vehicle. The
following chart presents information on the retuofiur key strategies from inception to June 3, 12as compared to their applicable
benchmark? . Past performance is not a guarantiewé results.

M Gross Returns B Het Returns B Benchmark

19.38%

10,00%

5.00%

0.00%
Secured Credit{2) Bank Loans Plus High Yield {3} High Yield Carve Out (4) Opportunistsc Credit (5}

Q) The Benchmarks referred to herein include the S&FA Leveraged Loan Index (the “S&P/LSTA Loan Indeahd the Bank of
America Merrill Lynch High Yield Master Il Indextfe “BoAML HY Master Il Index” and, together witheét5&P/LSTA Loan Index,
the “Indices”).The S&P/LSTA Loan Index is an index that compriak$oans that meet the inclusion criteria and theate marks fror
the LSTA/LPC mark-to-market service. The inclusasiteria consist of the following: (i) syndicatestin loan instruments consisting
of term loans (both amortizing and institutionalquisition loans (after they are drawn down) andge loans; (ii) secured; (iii) U.S.
dollar denominated; (iv) minimum term of one yeginaeption; and (v) minimum initial spread of LIBROplus 1.25%. The BoAML
HY Master Il Index is a market value weighted inaddxelow investment grade U.S. dollar denominategborate bonds publicly
issued in the U.S. domestic market. “Yankee” bdju@bt of foreign issuers issued in the U.S. doroestirket) are included in the
BoAML HY Master Il Index provided that the issusrdomiciled in a country having investment gradeifm currency longerm deb
rating. Qualifying bonds must have maturities o gear or more, a fixed coupon schedule and minimutstanding of
US$100 million. In addition, issues having a credting lower than BBB3, but not in default, arsaincluded. The indices do not
reflect the reinvestment of income or dividends #redindices are not subject to management feesniive allocations or expenses. It
is not possible to invest directly in unmanageddesl.

(2) The Secured Credit Unlevered model performancé remord is presented as supplemental informaiibe. Secured Credit
Unlevered model represents performance of KKR'suBs&t Credit Levered composite calculated
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on an unlevered basis. KKRSecured Credit Levered composite has an investhgective that allows it to invest in assets otfian
senior secured term loans and high yield securitvbgch includes asset backed securities, commearmagage backed securities,
preferred stock, public equity, private equity aedtain freestanding derivatives. In addition, KKRSecured Credit Levered compa
has employed leverage in its respective portfa®part of its investment strategy. Gains realiziéd borrowed funds may cause
returns to increase at a faster rate than woultiéease without borrowings. If, however, investtiresults fail to cover the principal,
interest and other costs of borrowings, returndctalso decrease faster than if there had beerorrowings. Accordingly, the
unlevered returns contained herein do not refleeteictual returns, and are not intended to beatige of the future results of KKR’s
Secured Credit Levered composite. It is not expetttat KKR’s Secured Credit Levered composite adhieve comparable results.
The Benchmark used for purposes of comparisorhfSecured Credit strategy presented herein S#RLSTA Loan Index. There
are differences, in some cases, significant diffees, between KKR’s investments and the investnieakisded in the Indices. For
instance, KKR’s composite may invest in securitiet have a greater degree of risk and volatiisywell as liquidity risk, than those
securities contained in the Indices.

3) Performance is based on a blended composite of Baaks Plus High Yield strategy accounts. The Berautk used for purposes of
comparison for the Bank Loans Plus High Yield sggtis based on 65% S&P/LSTA Loan Index and 35%HM_Master Il Index.

4) The Benchmark used for purposes of comparisorhfoHigh Yield carve-out strategy presented heelvased on the Bank of
America Merrill Lynch High Yield Master Il Index.Fe High Yield carve-out is comprised of all investns included in KKR-
sponsored portfolios that have been identifiedbe$dw investment grade” or were rated “BB” or lovegitime of issuance by
Standard & Poor’s. The collection of investmentduded in the High Yield carve-out come from vaganvestment funds, vehicles
and accounts sponsored by KKR.

(5) Performance is a blended composite of accountseiOpportunistic Credit strategy. The Benchmarkddse purposes of comparison
is the BOAML HY Master Il Index.

Capital Markets and Principal Activities

Our Capital Markets and Principal Activities segmesmbines our principal assets with our globalitednarkets business. Our
capital markets business supports our firm, outf@iés companies and our clients by providing tedld capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments aathpanies seeking financing. Our
capital markets services include arranging debteapdty financing for transactions, placing and emetiting securities offerings, structuring
new investment products and providing capital m@rkervices. Our principal asset base includessinvents in our private equity funds and
co-investments in certain portfolio companies affstunds.

Business Environment

As a global investment firm, we are affected byfinial and economic conditions in North Americardpe, Asia and elsewhere in
the world. Global equity markets have a substasfialct on our financial condition and results p&eations, as equity prices significantly
impact the valuation of our portfolio companies atherefore, the investment income that we recagriibr our investments that are publicly
listed and thus have readily observable markeepriglobal equity markets have a direct impactalnation. For other investments, these
markets have an indirect impact on valuation asywially utilize a market multiples valuation appch as one of the methodologies to
ascertain fair value. In addition, the receptifyequity markets to initial public offerings, d?®s, as well as subsequent equity offerings by
companies already public, impacts our ability @iz investment gains.

Global equity markets saw mixed performance anceased market volatility in the second quarter@fX2 The positive momentum
over the past several quarters carried into thly part of the second quarter before the markeftesed amid investor concerns around
continued high unemployment, rising inflation, ahd slowing pace of economic growth and recovdiyis was compounded by sovereign
debt concerns in Europe and, in the US, by the ceibhg debate in Washington. The S&P 500 finistiezlquarter up 0.1%, while the MSCI
World Index was up 0.7%. Since the end of the sgcarter the S&P 500 and the MSCI World Index hdeglined, and the stock prices of
certain public portfolio companies have declined fgreater extent, including HCA, Inc. (NYSE: HC#je stock price of which has declir
by approximately 25% as of August 3, 2011. Retimrke
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below investment grade credit markets also slowaih frecent quarters, with the S&P/LSTA Leveragedi.mdex and the BofA Merrill
Lynch High Yield Master Il Index increasing 0.2%dah.0% for the second quarter, respectively.

Conditions in global credit markets also have sstauftial effect on our financial condition and esof operations. We rely on the
ability of our funds to obtain committed debt ficémg on favorable terms in order to complete neiwgbe equity transactions. Similarly, our
portfolio companies regularly require access toglobal credit markets in order to obtain financfogtheir operations and to refinance or
extend the maturities of their outstanding indebésd. To the extent that conditions in the creditkets render such financing difficult to
obtain or more expensive, this may negatively inpiae operating performance and valuations of tipmstfolio companies and, therefore,
our investment returns on our funds. In additaurjng economic downturns or periods of slow ecoieagnowth, the inability to refinance or
extend the maturities of portfolio company debt(@mereby extend our investment holding period) lmasignificant to our ability to realize
investment gains from these portfolio companieswéd@nomic conditions improve. Credit markets @iso impact valuations. For
example, we typically use a discounted cash floalyais as one of the methodologies to ascertaifaihgalue of our investments that do not
have readily observable market prices. If ceritatierest rates rise, then the assumed cost ofatdpitthose portfolio companies would be
expected to increase under the discounted cashaff@lysis, and this effect would negatively impaetr valuations if not offset by other
factors.

Our Public Markets segment manages a number okfand other accounts that invest capital in a tsadgkcredit products,
including leveraged loans, high yield bonds andzaaine debt. As a result, conditions in global éretarkets have a direct impact on both
the performance of these investments as well aaliiéy to make additional investments on favoeatdrms in the future.

In addition, our Capital Markets and Principal Adttes segment generates fees through a varieggtfities in connection with the
issuance and placement of equity and debt seauadtid credit facilities, with the size of fees gatlg correlated to overall transaction sizes.
As a result, the conditions in global equity aneldir markets impact both the frequency and siZees generated by this segment.

Finally, conditions in commodity markets may imp#u performance of our portfolio companies in geatg of ways, including
through direct or indirect impact on the cost @& thputs used in their operations as well as thengr and profitability of the products or
services that they sell. The price of commoditias historically been subject to considerable vidiatind certain commodity prices have ri
considerably on a historical basis. If certain of portfolio companies are unable to raise pricesffset increases in the cost of raw materials
or other inputs or if consumers defer purchases skek substitutes for the products of such plattmmpanies, such portfolio companies
could experience lower operating income which nmayirn, reduce the valuation of those portfoliséatments. However, the results of
operations and valuations of certain of our otlmtfplio companies, for example those involvedha tlevelopment of oil and natural gas
properties, may benefit from an increase in comtyqafices.

Basis of Financial Presentation

The condensed consolidated financial statemenhsdadhe accounts of our management and capitdetsacompanies, certain
variable interest entities, the general partneiseafain unconsolidated co-investment vehiclestaadyeneral partners of our private equity
and fixed income funds and their respective codatdid funds, where applicable.

In accordance with accounting principles generatlgepted in the United States of America (“GAARSrtain entities, including a
substantial number of our funds, are consolidatadithstanding the fact that we may hold only a anity economic interest or non-
economic variable interest in those entities. Irtipalar, the majority of our consolidated fundsisist of funds in which we hold a general
partner or managing member interest that givesibistantive controlling rights over such funds. WitBpect to our consolidated funds, we
generally have operational discretion and contvelrdhe funds and investors do not hold any subistarights that would enable them to
impact the funds’ ongoing governance and opera@iiyities. As of June 30, 2011, our private maslsstgment included eight consolidated
investment funds and ten unconsolidated co-investmehicles. Our public markets segment includgdaensolidated investment vehicles
and five unconsolidated vehicles comprised of timgestment funds, one separately managed accodnirge specialty finance company.

When an entity is consolidated, we reflect the @sdiabilities, fees, expenses, investment incame cash flows of the consolidated
entity on a gross basis. For example, the majofithe economic interests in a consolidated furtdctvare held by third party investors, are
reflected as noncontrolling interests. While thasmlidation of a consolidated fund does not haveftatt on the amounts of net income
attributable to KKR or KKR'’s partners’ capital theKR reports, the consolidation does significarnithpact the financial statement
presentation. This is due to the fact that thetasBabilities,
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fees, expenses and investment income of the colaset funds are reflected on a gross basis whelaltbcable share of those amounts that
are attributable to noncontrolling interests aftected as single line items. The single line itamahich the assets, liabilities, fees, expenses
and investment income attributable to noncontrgliimerests are recorded are presented as nonltimgtiaterests in consolidated entities on
the statements of financial condition and net ineattributable to noncontrolling interests in cditded entities on the statements of
operations. For a further discussion of our cowstion policies, see “—Critical Accounting Policie€onsolidation.”

Key Financial Measures
Fees

Fees consist primarily of (i) monitoring, consudfiand transaction fees from providing advisory atigr services, (i) management
and incentive fees from providing investment managet services to unconsolidated funds, a spedialiyice company, structured finance
vehicles, and separately managed accounts, apteés from capital markets activities. These fesbased on the contractual terms of the
governing agreements. A substantial portion of nwwimig and transaction fees earned in connectidh managing portfolio companies are
shared with fund investors.

Fees reported in our condensed consolidated fiabsigtements do not include the management fa¢svhearn from consolidated
funds, because those fees are eliminated in calaimin. However, because those management feesuared from, and funded by, third-
party investors who hold noncontrolling intereststie consolidated funds, net income attributabl€KR is increased by the amount of the
management fees that are eliminated in consolidafiocordingly, while the consolidation of fundsgacts the amount of fees that are
recognized in our financial statements, it doesafiigct the ultimate amount of net income attriblgato KKR or KKR's partners’ capital.

For a further discussion of our fee policies, se€Ctitical Accounting Policies—Fees.”
Expenses
Compensation and Benefits

Compensation and Benefits expense includes cashawsation consisting of salaries, bonuses, andibere addition,
compensation and benefits expense also includes/dzpsed payments consisting of (i) charges aasediwith the vesting of equity-based
awards and (ii) carry pool allocations.

All KKR principals and other employees of certaomsolidated entities receive a base salary thadits by KKR or its consolidated
entities, and is accounted for as compensatiorbandfits expense. These employees are also eligilbéeeive discretionary cash bonuses
based on performance, overall profitability andeotimatters. While cash bonuses paid to most emeosee funded by KKR and certain
consolidated entities and result in customary coregtion and benefits expense, cash bonuses thpaidréo certain of KKR’s most senior
employees are funded by KKR Holdings with distribns that it receives on its KKR Group Partnerdbits. To the extent that distributions
received by these individuals exceed the amouatsthiey are otherwise entitled to through theitegsinits in KKR Holdings, this excess is
funded by KKR Holdings and reflected in Compensatiad Benefits in the condensed consolidated statenof operations. Further
disclosure regarding equity-based payments is pteden Note 10 “Equity-based Payments.”

General, Administrative and Other Expense

General, administrative and other expense congistarily of professional fees paid to legal advis@ccountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicgwed@tion and amortization charges and
other general and operating expenses. Generalnédrative and other expense is not borne by famdstors and is not offset by credits
attributable to fund investors’ noncontrolling iregsts in consolidated funds.
Fund Expense

Fund expenses consist primarily of costs incumecbinnection with pursuing potential investmentt tho not result in completed
transactions (such as travel expenses, profesdieembnd research costs) and other costs assbwidlteadministering our private equity
funds. A substantial portion of our fund expensesiarne by fund investors.

52




Table of Contents
Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment activities cetnsif realized and unrealized gains and lossemgrigom our investment activities.
The majority of our net gains (losses) from investinactivities are related to our private equityeistments. Fluctuations in net gains (losses)
from investment activities between reporting pesiadriven primarily by changes in the fair vabfeour investment portfolio as well as the
realization of investments. The fair value of, adlwas the ability to recognize gains from, ouvpte equity investments is significantly
impacted by the global financial markets, whichtum, affects the net gains (losses) from investraetivities recognized in any given
period. Upon the disposition of an investment, fresly recognized unrealized gains and losseseamersed and an offsetting realized gain or
loss is recognized in the current period. Sinceilmuestments are carried at fair value, fluctuagibetween periods could be significant due to
changes to the inputs to our valuation process tivier. For a further discussion of our fair valueasurements and fair value of investments,
see “—Critical Accounting Policies—Fair Value ofvestments.”

Dividend Income

Dividend income consists primarily of distributiotit private equity funds receive from portfolangpanies in which they invest.
Private equity funds recognize dividend income priiflg in connection with (i) dispositions of opdmats by portfolio companies,
(i) distributions of excess cash generated fromrapons from portfolio companies and (iii) othgrsficant refinancings undertaken by
portfolio companies.

Interest Incom

Interest income consists primarily of interest tisateceived on our cash balances, principal assetdixed income instruments in
which consolidated funds invest.

Interest Expens

Interest expense is incurred from credit faciligedered into by KKR, debt issued by KKR, and dalistanding at our consolidated
funds entered into with the objective of enhancigtgrns, which are generally not direct obligatiofishe general partners of our private
equity funds or management companies. In addibahese interest costs, we capitalize debt financosts incurred in connection with new
debt arrangements. Such costs are amortized itgest expense using either the interest methdlikeostraight-line method, as appropriate.
See “Liquidity”.

Income Taxe

The KKR Group Partnerships and certain of theirssdibries operate in the United States as partipsrsbr U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasre subject to New York City
unincorporated business taxes, or non-U.S. inca@xest However, we hold our interest in one of th&RiKGroup Partnerships through KKR
Management Holdings Corp., which is treated asrparation for U.S. federal income tax purposes, @erthin other wholly-owned
subsidiaries of the KKR Group Partnerships argégkas corporations for U.S. federal income taypses. Accordingly, such wholly-owned
subsidiaries of KKR, including KKR Management Haolgs Corp., and of the KKR Group Partnerships, abgest to federal, state and local
corporate income taxes at the entity level andefated tax provision attributable to KKR’s shafdhis income is reflected in the financial
statements.

We use the liability method to account for incormeets in accordance with GAAP. Under this methoéerded tax assets and
liabilities are recognized for the expected futize consequences of differences between the cgrayitounts of assets and liabilities and 1
respective tax basis using currently enacted t@srd he effect on deferred tax assets and lisilaf a change in tax rates is recognized in
income in the period when the change is enactefibridel tax assets are reduced by a valuation afloevahen it is more likely than not that
all or a portion of the deferred tax assets will be realized.

Tax laws are complex and subject to different imtetations by the taxpayer and respective govertahtaxing authorities.
Significant judgment is required in determining &epense and in evaluating tax positions includwgluating uncertainties. We review our
tax positions quarterly and adjust our tax balarsesew information becomes available.
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Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncontrollingeiests represents the ownership interests thdtphirties hold in entities that are
consolidated in the financial statements. The alite share of income and expense attributableosetinterests is accounted for as net
income (loss) attributable to noncontrolling int@ee Historically, the amount of net income (lastt)ibutable to noncontrolling interests has
been substantial and has resulted in significaatggs and credits in the statements of operat®iven the consolidation of certain of our
investment funds we expect this activity to conginu

Assets Under Managemen*fAUM”)

AUM represents the assets from which KKR is erditie receive fees or a carried interest and gemparaher capital. KKR calculat:
the amount of AUM as of any date as the sum oth@)fair value of the investments of KKR’s investmfunds plus uncalled capital
commitments from these funds; (ii) the fair valdénvestments in KKR’s co-investment vehicles;)(iie net asset value of certain of KKR’s
fixed income products; (iv) the value of outstampgatructured finance vehicles, and (v) the faiueabf other assets managed by KKR. You
should note that KKR'’s calculation of AUM may diffsEom the calculations of other investment managerd, as a result, its measurements
of AUM may not be comparable to similar measuresented by other investment managers. KKR’s d&fimbf AUM is not based on any
definition of AUM that is set forth in the agreentegoverning the investment funds, vehicles or aotothat it manages or calculated
pursuant to any regulatory requirements.

Fee Paying Assets Under Management (“FPAUM")

FPAUM represents only those assets under managdroentvhich KKR receives fees. FPAUM is the sunathfof the individual
fee bases that are used to calculate KKR’s feegldfeils from AUM in the following respects: (i) sets from which KKR does not receive a
fee are excluded (i.e., assets with respect tolwihieceives only carried interest); and (ii) e@mtassets, primarily in its private equity funds,
are reflected based on capital commitments andstedecapital as opposed to fair value becauseafeaesot impacted by changes in the fair
value of underlying investments. You should notg iKR’s calculation of FPAUM may differ from thalculations of other investment
managers and, as a result, its measurements of MRA&Y not be comparable to similar measures preddny other investment managers.

Segment Result

We present the results of our reportable businegsents in accordance with FASB Accounting Starsl@adification Section 280,
Segment Reporting. This guidance is based on ageamant approach, which requires segment presemtadieed on internal organization
and the internal financial reporting used by manag@ to make operating decisions, assess perfoerantt allocate resources. All inter
segment transactions are eliminated in the segpreséntation.

Our management makes operating decisions, asge$esnance and allocates resources based on fatamel operating data and
measures that are presented without giving eftettie¢ consolidation of any of the funds that we aggm In addition, there are other
components of our reportable segment results iffat fom the equivalent GAAP results on a condated basis. These differences are
described below.

Segment Operating and Performance Measu
Fee Related Earning

Fee related earnings (“FRE") is comprised of sedroprrating revenues, less segment operating expefhbe components of FRE
on a segment basis differ from the equivalent GA#fbunts on a combined basis as a result of: (inttiasion of management fees earned
from consolidated funds that were eliminated insasidation; (ii) the exclusion of fees and expenslesertain consolidated entities; (iii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of chargdating to carry pool allocations; (v) the
exclusion of non-cash equity charges and otheraa@i-compensation charges borne by KKR Holdingsoorrred under the KKR & Co. L.
2010 Equity Incentive Plan; (vi) the exclusion eftain reimbursable expenses; and (vii) the exatusf certain non-recurring items. You
should note that KKR'’s calculation of FRE may diffeom the calculations of other investment managerd, as a result, its measurements of
FRE may not be comparable to similar measures pieddy other investment managers.

Fee Credits

Fee credits require us to share an agreed upoermtage of monitoring and transaction fees recefinad portfolio companies with
limited partners in certain of our investment funidsnited partners receive fee credits only witepect to monitoring and transaction féiest
are allocable to their fund’s investment in thetfmdio company and not, for example, any fees alide to capital invested through co-
investment vehicles. Fee credits are calculafted deducting certain fund-related expenses aneémgdly amount to 80% of allocable
monitoring and transaction fees after fund- relaeplenses are recovered , although the actualrgageemay vary from fund to fund .
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Investment Income (Los

Investment income is composed of net carried isteaad other investment income (loss). Carried@sts entitle the general partner
of our private equity funds to a greater allocadtiare of the fund’s earnings from investments ireddb the capital contributed by the general
partner and correspondingly reduces third partesters’ share of those earnings. Carried integgstgearned on realized and unrealized gains
(losses) on fund investments as well as divideadsived by our funds. Amounts earned pursuantrigedainterests are included in
investment income to the extent that cumulativestiment returns in a given fund are positive. ésthinvestment returns decrease or turn
negative in subsequent periods, recognized caimedests will be reduced and reflected as investiusses. Gross carried interest is redt
for carry pool allocations and refunds of managerfesss payable upon the recognition of carriedrege

Allocations to our carry pool represent approxirhat®% of carried interest earned in funds and aekieligible to receive carry
distributions to be allocated to our principalspény allocation of carried interest to our otherspnnel as part of our profit sharing plan. No
carry pool allocations are recorded in funds artdales that are in either a clawback position aetloss sharing position and therefore carry
pool allocations may not always equal 40% of gazssied interest.

Certain of our investment funds require that weimefup to 20% of any cash management fees earoedifnited partners in the
event that the funds recognize a carried intefdsiuch time as the fund recognizes a carried@stan an amount sufficient to cover 20% of
the cash management fees earned or a portion theaeded interest is reduced, not to exceed 20%ash management fees earned.

Other investment income (loss) is comprised ofizedland unrealized gains (losses) and dividendsapital invested by the general
partners of our funds and by us, as well as inténesme and interest expense.

Economic Net Incom

Economic net income (“ENI”") is a measure of prdiitély for KKR’s reportable segments and is compdf: (i) FRE; plus
(if) segment investment income, which is reducedcry pool allocations and management fee refuileds (iii) certain economic interests
KKR’s segments held by third parties. ENI differsrh net income on a U.S. GAAP basis as a resulf)ahe exclusion of the items referred
to in FRE above; (ii) the exclusion of investmemtame relating to noncontrolling interests; anij (iie exclusion of income taxes. You
should note that KKR'’s calculation of ENI may diffeom the calculations of other investment managerd, as a result, its measurements of
ENI may not be comparable to similar measures ptedeby other investment managers.

Committed Dollars Invested

Committed dollars invested is the aggregate amolcdpital commitments that have been investedunyirovestment funds and
carry-yielding co-investment vehicles during a giyeeriod. Such amounts include: (i) capital invegig fund investors and co-investors with
respect to which we are entitled to a carried ageand (ii) capital invested by us.

Uncalled Commitments

Uncalled commitments represents unfunded capitahtiéments that KKR’s investment funds and carryipgyo-investment
vehicles have received from partners to contriloaggtal to fund future investments.

Unaudited Condensed Consolidated Results of Operatis

The following is a discussion of our unaudited cemged consolidated results of operations for theethnd six-months ended June 30,
2011 and 2010. You should read this discussiomifunction with the condensed consolidated findrgtetements and related notes inclu
elsewhere in this report. For a more detailed disian of the factors that affected the resultspafrations of our three business segments in
these periods, see “—Segment Analysis.”

The following tables set forth information regamgliour results of operations for the three and sixitis ended June 30, 2011 and
2010.
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Three Months Ended Six Months Ended
June 30, June 30,
2011 2010 2011 2010
($ in thousands)
Revenues
Fees $ 11761 $ 87,07C $ 349,45' $ 193,10:
Expenses
Compensation and Benef 272,41! 348,62: 628,96 714,15:
Occupancy and Related Chart 12,82¢ 9,51( 25,38: 19,19¢
General, Administrative and Oth 32,90: 58,04¢ 78,02¢ 135,77(
Fund Expense 13,13¢ 14,40¢ 22,66: 24,777
Total Expense 331,28t 430,58t 755,03 893,89«
Investment Income (Loss;
Net Gains (Losses) from Investment Activit 1,319,08! 1,031,56: 3,806,29! 3,318,12.
Dividend Income 31,21¢ 147,37 36,02! 590,28
Interest Income 88,74¢ 56,15: 154,11 104,45!
Interest Expens (17,37)) (10,139 (34,627) (23,96))
Total Investment Income (Los 1,421,68. 1,224,95! 3,961,81! 3,988,89!
Income (Loss) Before Taxe 1,208,00: 881,44: 3,556,23; 3,288,10:
Income Taxe: 25,60¢ 31,28 56,38¢ 44,73¢
Net Income (Loss) 1,182,40. 850, 16( 3,499,84. 3,243,36'
Less: Net Income (Loss) Attributable to Noncontrajlinterests in
Consolidated Entitie 1,014,75 676,81t 2,763,72 2,663,941
Less: Net Income (Loss) Attributable to NoncontrallInterests
Held by KKR Holdings L.P 128,02¢ 143,43 536,93 435,67¢
Net Income (Loss) Attributable to KKR & Co. L.P. $ 39,627 § 29,90. $ 199,18t $ 143,74

Three Months ended June 30, 2011 compared to THvmths ended June 30, 2010
Fees

Fees were $117.6 million for the three months dnlime 30, 2011, an increase of $30.5 million, camexb to fees of $87.1 million for
the three months ended June 30, 2010. The netisemgas primarily due to (i) a net increase ingrosnitoring fees of $21.5 million and
(i) an increase in incentive fees earned from K&I$7.8 million. The increase in gross monitoriegs$ was primarily the result of
$7.8 million of fees received from the terminatmfre monitoring fee arrangement in connection i sale of Seven Media Group (media
sector) as well as $14.2 million of consulting feasned by an entity that was not consolidated poi@011. Termination payments may o¢
in the future; however, they are infrequent in natand are generally correlated with IPO or otlaée activity in our private equity portfolio.
The increase in incentive fees from KFN is the itesiUKFN’s improved financial performance as intimues to exceed certain required
benchmarks.
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Expense:

Expenses were $331.3 million for the three monttded June 30, 2011, a decrease of $99.3 millianpaned to $430.6 million for
the three months ended June 30, 2010. The deomasprimarily due to the net effect of (i) a netidase in equity-based payments of
$121.8 million offset partially by (ii) an increasecash-based compensation and benefits of $2illiBrmThe net decrease in equity-based
payments is due primarily to fewer KKR Holdingstsniesting for expense recognition purposes urgegtaded attribution method of
expense recognition, as well as a lower carry pbotation as a result of the recognition of lowarried interest in the second quarter of Z
as compared to the comparable prior period. Thee@se in cash-based compensation and benefitstsefitee hiring of additional personnel
and the inclusion of compensation incurred by dityethat was not consolidated prior to 2011.

Net Gains (Losses) from Investment Activi
Net gains from investment activities were $1,31#illion for the three months ended June 30, 20hlinerease of $287.5 million,
compared to $1,031.6 million for the three monthdezl June 30, 2010. The following is a summaryetfgains (losses) from investment

activities:

Three Months
Ended June 30,

2011 2010
($ in thousands)
Private Equity Investmen $ 1,388,32! $ 822,80.
Other Net Gains (Losses) from Investment Activities (69,23¢6) 208,76
Net Gains (Losses) from Investment Activit $ 1,319,008 $ 1,031,56:

The majority of our net gains (losses) from investinactivities relate to our private equity poriolThe following is a summary of
the components of net gains (losses) from investiaetivities for Private Equity Investments whidlagtrates the variances from the prior
period. See “—Segment Analysis—Private Markets Segfrior further information regarding gains and losgesur private equity portfolic

Three Months
Ended June 30,

2011 2010
($ in thousands)
Realized Gain $ 853,99: $ 431,54.
Unrealized Losses from Sales of Investments andizaéan
of Gains (a (752,29) (440,94
Realized Losse (441) (121,71
Unrealized Gains from Sales of Investments andiRsain of
Losses (b — 121,71:
Unrealized Gains from Changes in Fair Va 1,943,19: 1,840,54.
Unrealized Losses from Changes in Fair Value (656,13)) (1,008,34)
Net Gains (Losses) from Investment Activit $ 1,388,32! $ 822,80:
€) Amounts represent the reversal of previously rezaghunrealized gains in connection with realizagwents where
such gains become realized.
(b) Amounts represent the reversal of previously rezaghunrealized losses in connection with realimagvents wher

such losses become realized.
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Dividend Income

Dividend income was $31.2 million for the three ritnended June 30, 2011, a decrease of $116.pmidmpared to dividend
income of $147.4 million for the three months endede 30, 2010. During the three months ended 3n2011, we received $26.2 million
of dividends from Legrand Holdings S.A. (ENXTPA: ). Bnd an aggregate of $5.0 million of dividendsrfrother investments. During the
three months ended June 30, 2010, we received $iiBion of dividends from HCA Inc. and Legrand ldimgs S.A. and an aggregate of
$3.5 million of dividends from other investmentfieBe types of dividends from portfolio companiey mecur in the future; however, their
size and frequency are variable.

Interest Incom

Interest income was $88.7 million for the three therended June 30, 2011, an increase of $32.@millompared to $56.2 million for
the three months ended June 30, 2010. The incpeisarily reflects an increase in the level of fixeacome instruments in our public marl
investment vehicles.

Interest Expens

Interest expense was $17.4 million for the threattmoended June 30, 2011, an increase of $7.2millompared to $10.1 million for
the three months ended June 30, 2010. The increaserimarily due to higher average borrowing céstshe three months ended June 30,
2011, driven by the issuance of the Senior Not&ejptember 2010.

Income (Loss) Before Tax

Due to the factors described above, income befotestwas $1,208.0 million for the three months drllme 30, 2011, an increase of
$326.6 million, compared to $881.4 million for teee months ended June 30, 2010.

Net Income (Loss) Attributable to Noncontrollingelrests in Consolidated Entitir

Net income attributable to noncontrolling interéstsonsolidated entities was $1,014.8 million toe three months ended June 30,
2011, an increase of $337.9 million, compared {6658 million for the three months ended June 30020 he increase was primarily driven
by the overall increase in the components of netsgdosses) from investment activities describeova.

Net Income (Loss) Attributable to Noncontrollingelrests in KKR Holding

Net income attributable to noncontrolling interast&KKR Holdings was $128.0 million for the thresnihs ended June 30, 2011, a
decrease of $15.4 million, compared to $143.4 arilfor the three months ended June 30, 2010.

Six Months ended June 30, 2011 compared to Six Me¢nded June 30, 201
Fees

Fees were $349.5 million for the six months endeweB0, 2011, an increase of $156.4 million, comgan $193.1 million for the six
months ended June 30, 2010. The net increasenmaarjly due to (i) a net increase in gross monitgifees of $109.6 million; (ii) an
increase in gross transaction fees of $29.2 mibiod (iii) an an increase in incentive fees eafrat KFN of $7.3 million. The increase in
gross monitoring fees was the result of $76.6 oiillof fees received from the termination of moriitgrfee arrangements in connection with
the IPOs or sales of three portfolio companies, HDA., The Nielsen Company B.V. (NYSE: NLSN) arel/&n Media Group as well as
$26.9 million of consulting fees earned by an gritiat was not consolidated prior to 2011. Termampayments may occur in the future;
however, they are infrequent in nature and arergdéigecorrelated with initial public offerings ottteer sales activity in our private equity
portfolio. The increase in gross transaction f&e®29.2 million primarily reflects an increaseliath the number and size of fee-generating
investments in our private markets business asasedin increase in overall capital markets trarwaerctivity. The increase in incentive fees
at KFN is the result of KFN’s improved financialrf@mance as it continues to exceed certain requisnchmarks.
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Expense:

Expenses were $755.0 million for the six monthseendline 30, 2011, a decrease of $138.9 millionpeoed to $893.9 million for
the six months ended June 30, 2010. The decreaspnmaarily due to the net effect of (i) a net adsxge in equity-based payments of
$192.4 million offset partially by (ii) an increasecash-based compensation and benefits of $4lliBrmThe net decrease in equity-based
payments is due primarily to fewer KKR Holdingstsniesting for expense recognition purposes urgegtaded attribution method of
expense recognition, partially offset by a highenrg pool allocation as a result of the recognitddmigher carried interest in the first six
months of 2011 as compared to the comparable peidod. The increase in cash-based compensatiohemefits reflects the hiring of
additional personnel and the inclusion of compeosancurred by an entity that was not consolidaigdr to 2011.

Offsetting the net decrease in compensation andflteexpense is an overall increase in operatkpgreses in connection with the expansion
of our businesses.

Net Gains (Losses) from Investment Activi
Net gains from investment activities were $3,8086iltion for the six months ended June 30, 201linarease of $488.2 million, or

compared to $3,318.1 million for the six monthseshdune 30, 2010. The following is a summary ofgaéts (losses) from investment
activities:

Six Months
Ended June 30,
2011 2010
(% in thousands)
Private Equity Investmen $ 3,901,38! $ 2,917,92!
Other Net Gains (Losses) from Investment Activities (95,08) 400,19t
Net Gains (Losses) from Investment Activit $ 3,806,291 $ 3,318,12.

The majority of our net gains (losses) from investiractivities relate to our private equity potitiolThe following is a summary of the
components of net gains (losses) from investmentiées for Private Equity Investments which ilteastes the variances from the prior
period. See “—Segment Analysis—Private Markets Sagirfor further information regarding gains anddes in our private equity
portfolio.

Six Months
Ended June 30,
2011 2010
(% in thousands)
Realized Gain $ 2,369,291 $ 647,22:
Unrealized Losses from Sales of Investments andiRé&an of
Gains (a (2,217,12) (620,63¢)
Realized Losse (38,26%) (122,87¢)
Unrealized Gains from Sales of Investments andiRsain of
Losses (b 30,11( 157,87t
Unrealized Gains from Changes in Fair Ve 4,818,50. 4,257,59
Unrealized Losses from Changes in Fair Value (1,061,12) (1,401,25)
Net Gains (Losses) from Investment Activit $ 3,901,38 $ 2,917,92!
@) Amounts represent the reversal of previously re@aghunrealized gains in connection with realizagwents where
such gains become realized.
(b) Amounts represent the reversal of previously rezeghunrealized losses in connection with realimagvents wher

such losses become realized.
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Dividend Income

Dividend income was $36.0 million for the six mos#nded June 30, 2011, a decrease of $554.3 nithiorpared to dividend income
of $590.3 million for the six months ended JuneZM 0. During the six months ended June 30, 20&Ireweived $26.2 million of dividends
from Legrand Holdings S.A. and an aggregate of $8iBon of dividends from other investments. Dngithe six months ended June 30,
2010, we received $584.7 million of dividends fr6t€A Inc., Legrand Holdings S.A. and Visant Inc. @i@sector) and an aggregate of
$5.6 million of dividends from other investmentfieBe types of dividends from portfolio companiey wecur in the future; however, their
size and frequency are variable.

Interest Incom:

Interest income was $154.1 million for the six nfenénded June 30, 2011, an increase of $49.7 mittempared to $104.5 million for
the six months ended June 30, 2010. The increaseauly reflects an increase in the level of fixadome instruments in our public markets
investment vehicles.

Interest Expens

Interest expense was $34.6 million for the six rhergnded June 30, 2011, an increase of $10.7 mittimmpared to $24.0 million for
the six months ended June 30, 2010. The increasgfiraarily due to higher average borrowing costdlie six months ended June 30, 2(
driven by the issuance of the Senior Notes in Sepsz 2010.

Income (Loss) Before Tax

Due to the factors described above, income befomestwas $3,556.2 million for the six months endlaie 30, 2011, an increase of
$268.1 million, compared to $3,288.1 million foetkix months ended June 30, 2010.

Net Income (Loss) Attributable to Noncontrollingelrests in Consolidated Entitir

Net income attributable to noncontrolling interastsonsolidated entities was $2,763.7 million ttoe six months ended June 30, 2011,
an increase of $99.8 million, compared to $2,6@3il8on for the six months ended June 30, 2010. ilceease was primarily driven by the
overall increase in the components of net gairssée) from investment activities described above.

Net Income (Loss) Attributable to Noncontrollingelrests in KKR Holding

Net income attributable to noncontrolling interast&KR Holdings was $536.9 million for the six mbs ended June 30, 2011, an
increase of $101.3 million, compared to $435.7ioilfor the six months ended June 30, 2010.

Segment Analysis
The following is a discussion of the results of thwee reportable business segments for the tmesia months ended June 30, 2
and 2010. You should read this discussion in cartjan with the information included under “—BasisFonancial Presentation—Segment

Results” and the condensed consolidated finantagdments and related notes included elsewhehggriiling.
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Private Markets Segmer

The following tables set forth information regamglitne results of operations and certain key opggatietrics for our Private Marke
segment for the three and six months ended Jun203Q, and 2010.

For the Three Months For the Six Months
Ended June 30, Ended June 30,
2011 2010 2011 2010
(% in thousands) (% in thousands)
Fees
Management and Incentive Fe
Management Fee $ 106,67¢ $ 97,04t $ 216,93t $ 195,20t
Incentive Fees — — — —
Total Management and Incentive Fees 106,67 97,04¢ 216,93¢ 195,20t
Net Monitoring and Transaction Fe:
Monitoring Fees 30,65: 20,51: 121,08 43,04+
Transaction Fee 8,13: 20,12¢ 61,31( 45,24;
Total Fee Credits (12,119 (13,872) (82,900 (23,949
Net Transaction and Monitoring Fees 26,67: 26,76¢ 99,49( 64,33’
Total Fees 133,35: 123,81 316,42¢ 259,54,
Expense!
Compensation and Benef 46,20¢ 38,46: 92,18( 79,30«
Occupancy and Related Chart 10,94« 8,751 21,51¢ 17,67¢
Other Operating Expenses 38,424 34,48t 74,30¢ 64,23:
Total Expenses 95,57 81,70( 188,00 161,21:
Fee Related Earnings 37,77¢ 42,11 128,41 98,33!
Investment Income (Los:
Gross Carried intere 201,33: 228,41: 530,37¢ 551,25:
Less: Allocation to KKR carry poc (79,570 (95,597 (217,85 (194,830()
Less: Management fee refunds (31,909 (17,909 (36,709 (101,64)
Net carried interest 89,85¢ 114,90¢ 275,81 254,77t
Other investment income (loss) 69C (1,462) 1,75i (4,056)
Total Investment Income (Loss) 90,54¢ 113,44 277,57: 250,72(
Income (Loss) before Income (Loss) Attributable tc
Noncontrolling Interest 128,32 155,56: 405,99( 349,05:
Income (Loss) Attributable to Noncontrolling Intste 16¢€ 43€ 1,09¢ 18¢€
Economic Net Income $ 128,15¢ $ 155,12! $ 404,89' $ 348,86!
Assets under management (period end) $ 47,071,90 $  41,031,10 $  47,07190 $  41,031,10
Fee paying assets under management (period enc  $ 38,430,300 $ 35,317,50 $ 38,430,300 $ 35,317,50
Committed Dollars Invested $ 420,300 $ 839,20( $ 1,230,000 $ 1,834,701
Uncalled Commitments (period end) $ 1245680 $ 11,901,10 $ 1245680 $  11,901,10
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Three months ended June 30, 2011 compared to thmemths ended June 30, 2010

Fees

Fees were $133.4 million for the three months erlided 30, 2011, an increase of $9.5 million, corgén fees of $123.8 million for the
three months ended June 30, 2010. The net incveserimarily due to an increase in gross monigpfees of $10.1 million and an increase
in management fees of $9.6 million, partially offeg a decrease in gross transaction fees of $hilidn. The increase in gross monitoring
fees was primarily the result of $7.8 million oéfereceived from the termination of a monitoring &rangement in connection with the
partial sale of Seven Media Group, which impacesirelated earnings by $1.9 million, net of asgedifee credits. Termination payments
may occur in the future; however, they are infreque nature and are generally correlated with t*@ther sale activity in our private equity
portfolio. In addition, management fee income iased $9.6 million primarily due to an increasedie paying capital at our private equity
funds. These increases were partially offset Hg@aease in gross transaction fees of $12.0 mitéfiecting a decline in both the number and
size of fee-generating investments completed.

Expense:

Expenses were $95.6 million for the three montrdednlune 30, 2011, an increase of $13.9 milliompared to expenses of $81.7 million
the three months ended June 30, 2010. The incvesserimarily the result of (i) an increase of $million in compensation and benefits
expense and (ii) an increase in occupancy ancecetdtarges of $2.2 million, each of which is aeetibn of the hiring of additional personnel
and the continued expansion of our business; @hdiiincrease in other operating expenses of 88l8n primarily due to an increase in
professional fees related to the continued expar@i@ur business and from expenses related tiotheation of and capital raising for new
private equity funds.

Fee Related Earning

Fee related earnings in our Private Markets segmerg $37.8 million for the three months ended BMhe2011, a decrease of
$4.3 million, compared to fee related earnings4#.$ million for the three months ended June 3@020he decrease was due to the increase
in expenses, partially offset by the increase @sfas described above.
Investment Income (Los

Investment income was $90.5 million for the threenths ended June 30, 2011, a decrease of $22i8mitbmpared to investment
income of $113.4 million for the three months endede 30, 2010. For the three months ended Jurz02Q, investment income (loss) was

comprised primarily of net carried interest of $Bfnillion.

The following table presents the components otcaeted interest for the three months ended Jup@C@0L and 2010.

Three Months Ended

June 30,
2011 2010
($ in thousands)
Net Realized Gains (Losse $ 122,94¢ $ 68,45
Net Unrealized Gains (Losse 74,31 137,76(
Dividends and Interest 4,07( 22,20:
Gross carried interest 201,33: 228,41,
Less: Allocation to KKR carry pool (79,570 (95,59))
Less: Management fee refunds (31,909 (17,907
Net carried interest $ 89,85¢ $ 114,90¢

Net realized gains (losses) for the three montldge@dune 30, 2011 consists primarily of the pastidéés of Avago Technologies
Limited (NYSE: AVGO), Rockwood Holdings, Inc. (NYSROC) and Seven Media Group. Net realized gdossés) for the three months
ended June 30, 2010 consists of the partial sélEasiman Kodak Company (NYSE: EK) and Avago Tedbgies Limited.
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The following table presents net unrealized gdiossges) of carried interest by fund for the thremths ended June 30, 2011 and

2010.
Three Months Ended
June 30,
2011 2010
($ in thousands)
2006 Func $ 43,42( $ 178,79¢
Asian Func 22,63( (6,779
Cc-Investment Vehicle 15,45¢ 97¢
KKR E2 Investors (Annex Func 7,97: 32¢
China Growth Funi 7,86¢ —
European Il Func 5,811 —
Millennium Fund (559 (9,88))
European Fund (28,299 (25,68))
Total (a) $ 74,31: % 137,76(
@) The above table excludes any funds for which theme no unrealized gains (losses) of carried istatering either

of the periods presented. For the three monthscehatee 30, 2011 and 2010, the European Il Fundcewelsided.

For the three months ended June 30, 2011, appreedyr@7% of net unrealized gains from changes éwlue of our portfolio were
attributable to changes in the share prices obuarpublicly held investments, the most significainivhich were Dollar General Corporation
(NYSE: DG) and The Nielsen Company B.V. In additithere were significant unrealized losses dubdaeversal of previously recognized
gains in connection with the partial sales of Avdgehnologies Limited, Rockwood Holdings, Inc. aBdven Media Group. Our private
portfolio contributed the remainder of the changealue, the most significant of which related titcbrp Resources LLC (energy sector).
The increased valuations, in the aggregate, gdpeeddted to individual company performance anthia case of Hilcorp Resources LLC an
increase that reflected the valuation of a recesbcuted agreement to sell the investment, wiiglxpected to close in the fourth quarter of
2011. These unrealized gains were partially vtigeunrealized losses, the most significant ofaihwas Biomet, Inc. (health care sector) for
the three months ended June 30, 2011.

For the three months ended June 30, 2010, apprteliyried% of net unrealized gains were attributdblancreased share prices of
various publicly held investments, the most siguifit of which was Dollar General Corporation. @rivate portfolio contributed the
remainder of the net unrealized gains, the mosiifsignt of which were East Resources, Inc. (eneagtor) and HCA Inc. The increased
valuations, in the aggregate, generally relatechfivovements in individual company performance enithe case of East Resources, Inc. an
increase that reflected the valuation of an execatgreement to sell the investment.

Dividend and interest income for the three montideel June 30, 2011 consists primarily of dividesalsied from Avago
Technologies Limited and Legrand Holdings S.A. Dend income for the three months ended June 3@, @@isists primarily of dividends
earned from HCA Inc. and Visant Inc. Managemeatréfunds amounted to $31.9 million for the thremths ended June 30, 2011, an
increase of $14.0 million from the three monthsezhdune 30, 2010, as certain funds valued belotapgist above cost) appreciated in
value triggering the recognition of higher managetiee refunds.

Economic Net Incom

Economic net income in our Private Markets segmexsg $128.2 million for the three months ended Bfhe011, a decrease of
$26.9 million, compared to economic net income 3% 1 million for the three months ended June 8202The decrease in investment
income described above was the primary contribtatéine period over period decrease in economi@eeme.

Assets Under Manageme
The following table reflects the changes in ouv&e Markets AUM from March 31, 2011 to June 30120
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($ in thousands)

March 31, 2011 AUN $ 46,239,10
New Capital Raise 750,00(
Distributions (1,400,40)
Foreign Exchang 60,40(
Change in Valui 1,422,80!

June 30, 2011 AUN $ 47,071,90

AUM for the Private Markets segment was $47.1dmllat June 30, 2011, an increase of $0.8 billiompmared to $46.2 billion at
March 31, 2011. AUM benefited from increases irueabf $1.4 billion from changes in the market valo&our private equity portfolio
companies and $0.8 billion of newly raised cagitalour natural resources strategy. The increasfaes in our private equity funds were
driven primarily by net unrealized gains of $0.8idan, $0.3 billion, $0.1 billion, $0.1 billion, $@ billion, and $0.1 billion in our 2006 Fund,
European Il Fund, Millennium Fund, Asian Fund, Eaean Fund and European Fund lll, respectively.

Approximately 39% of the net change in value fa three months ended June 30, 2011 was attributableganges in share prices of
various publicly-listed investments, most notalmigreases in Dollar General Corporation, Avago Tetdgies Limited and The Nielsen
Company B.V. partially offset by a decrease in N¥@miconductors NV (NASDAQ: NXPI). Our private pattb contributed the remainder
of the change in value, the most significant ofehhielated to Hilcorp Resources, LLC, Laureate &tiog, Inc. (education sector), AVR
Bedrijven N.V. (recycling sector) and Kion GmbH (midacturing sector). These gains were partiallgetfby unrealized losses relating to
Biomet, Inc. The increased valuations, in the aggte, generally related to individual company grenfance and in the case of Hilcorp
Resources LLC an increase that reflected the vialuaf a recently executed agreement to sell thestment, which is expected to close in
the fourth quarter of 2011. The increases above wkset by distributions from our funds totaling.4 billion, which was comprised of
$0.8 billion of realized gains and $0.6 billionreturn of original cost.

Fee Paying Assets Under Managen
The following table reflects the changes in ouv&e Markets FPAUM from March 31, 2011 to JuneZA1,1:

($ in thousands)

March 31, 2011 FPAUM $ 37,883,60
New Capital Raise 750,00(
Distributions (351,100
Foreign Exchang 150,40(
Change in Valu (2,600

June 30, 2011 FPAU! $  38,430,30

FPAUM in our Private Markets segment was $38.4dwilat June 30, 2011, an increase of $0.5 bilkmmpared to $37.9 billion at
March 31, 2011. The increase was primarily attabie to $0.8 billion of new fee paying capitalsed for our natural resources strategy,
partially offset by distributions of $0.4 billion.
Committed Dollars Invested

Committed dollars invested were $0.4 billion foe three months ended June 30, 2011, a decreaSeddbiflion, compared to
committed dollars invested of $0.8 billion for tthieee months ended June 30, 2010.

Uncalled Commitments

As of June 30, 2011, our Private Markets Segmemtfi2.5 billion of remaining uncalled capital conbmeénts that could be called
for investments in new transactions, including $#lllon of uncalled capital commitments from oW(B
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Fund. As of August 3, 2011, the 2006 Fund has cdtachcapital to approximately $2.0 billion of penglitransactions and contingent
commitments, although there can be no assurantarnkaf these capital commitments will be drawrtastemplated for a variety of reasc
including the risk that pending transactions doalose or that contingent commitments are not degalo

Six months ended June 30, 2011 compared to six rher@nded June 30, 201
Fees

Fees were $316.4 million for the six months endeweB0, 2011, an increase of $56.9 million, compéanefees of $259.5 million fc
the six months ended June 30, 2010. The net irergas primarily due to (i) a net increase in grossitoring fees of $78.0 million; (ii) an
increase in management fees of $21.7 million aifjdafi increase in gross transaction fees of $illlon. The increase in gross monitoring
fees was the result of $76.5 million of fees reedifrom the termination of monitoring fee arrangataen connection with the IPOs or sales
of three portfolio companies, HCA, Inc., The Nigisfompany B.V., and Seven Media Group which imghtte related earnings by
$39.7 million net of associated fee credits. Thgpes of termination payments may occur in therkithowever, they are infrequent in nature
and are generally correlated with initial publi¢esing or other sale activity in our private equitgrtfolio. The increase in management fee
income of $21.7 million resulted primarily from arcrease in fee paying capital at our private gguihds. In addition, the increase in gross
transaction fees of $16.1 million primarily refle@n increase in both the number and size of feergéing investments. These increases were
partially offset by an increase in credits earngdirnited partners under fee sharing arrangementsir private equity funds due primarily to
the increased gross transaction and monitoring fees

Expense:

Expenses were $188.0 million for the six monthseendune 30, 2011, an increase of $26.8 million,pmed to expenses of $161.2
million for the six months ended June 30, 2010. ificeease was primarily the result of (i) an ingeaf $12.9 million in compensation and
benefits expense and (ii) an increase in occupandyrelated charges of $3.8 million, each of wich reflection of the hiring of additional
personnel and the continued expansion of our bssjrand (iii) an increase in other operating expems $10.1 million primarily due to an
increase in professional fees related to the coatdrexpansion of our business and from expensseddio the formation of and capital
raising for new private equity funds.

Fee Related Earning

Fee related earnings in our Private Markets segmerg $128.4 million for the six months ended J8@g2011, an increase of $30.1
million, compared to fee related earnings of $98iion for the six months ended June 30, 2010. iflceecase was due primarily to the
increase in fees, partially offset by the increiasexpenses as described above.
Investment Incom

Investment income was $277.6 million for the sixntis ended June 30, 2011, an increase of $26.@mdbmpared to investment
income of $250.7 million for the six months endede 30, 2010. For the six months ended June 3@, 20destment income (loss) was
comprised of (i) net carried interest of $275.8lionl and (ii) other investment income of $1.8 nailiwhich primarily reflects gains on forei
exchange contracts.

The following table presents the components ofcaeted interest for the six months ended Jun€801 and 2010.
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Six Months Ended

June 30,
2011 2010
($ in thousands)
Net Realized Gains (Losse $ 313,18: $ 101,75t
Net Unrealized Gains (Losse 212,76¢ 362,45¢
Dividends and Interest 4,42 87,03¢
Gross carried interest 530,37t 551,25:
Less: Allocation to KKR carry pool (217,85 (194,83()
Less: Management fee refunds (36,709 (101,64)
Net carried interest $ 27581 §$ 254,771

Net realized gains (losses) for the six months érddme 30, 2011 consists primarily of the partédes of Legrand Holdings S.A.,
Avago Technologies Limited, HCA, Inc. and Seven Me@roup.

Net realized gains (losses) for the six months érddme 30, 2010 consists of the realized gainsadimpsales of Dollar General
Corporation, Legrand Holdings S.A., Eastman Kodakn@any and Avago Technologies Limited offset byired losses on the write-off of
our investment in Masonite International, Inc. (mfatturing sector).

The following table presents net unrealized gaiosses) of carried interest by fund for the six therended June 30, 2011 and 2(

Six Months Ended

June 30,
2011 2010
($ in thousands)
2006 Func $ 150,02° $ 260,05:
Asian Func 69,781 33,51¢
Millennium Fund 55,12¢ 28,67:
Cc-Investment Vehicle 24,71¢ 30,02¢
European Il Func 8,49( —
KKR E2 Investors (Annex Func 8,12¢ 35¢
China Growth Funi 7,86¢ —
European Fund (111,379 9,83t
Total (a) $ 212,76¢ $ 362,45¢
@) The above table excludes any funds for which theme no unrealized gains (losses) of carried istataring
either of the periods presented. For the six moetited June 30, 2011 and 2010, the European Il wasd

excluded.

For the six months ended June 30, 2011, approxiynd®% of net unrealized gains were attributablentweased share prices of
various publicly held investments, the most sigaifit of which were HCA, Inc., Dollar General Corgaon and The Nielsen Company B.V.
In addition, there were significant unrealized Exsdue to the reversal of previously recognizedggmi connection with the partial sales of
Avago Technologies Limited, Legrand Holdings S.ACAl Inc. and Seven Media Group. Our private pdidfoontributed the remainder of
the net unrealized gains, the most significant biclv were Hilcorp Resources LLC and Oriental Breyygonsumer products sector). The
increased valuations, in the aggregate, generayed to improvements in individual company perfance and in the case of Hilcorp
Resources LLC an increase that reflected the vialuaf a recently executed agreement to sell thestment, which is expected to close in
the fourth quarter of 2011.
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For the six months ended June BQ02approximately 25% of net unrealized gains vediributable to increased share prices of
various publicly held investments, the most sigifit of which were Dollar General Corporation argjtand Holdings S.A. Our private
portfolio contributed the remainder of the net @hized gains, the most significant of which werstEResources, Inc., HCA, Inc., and
Alliance Boots GmbH (healthcare sector). The insegavaluations, in the aggregate, generally rekmtéuprovements in individual compa
performance and in the case of East Resourcesaiiriacrease that reflected the valuation of arrebesl agreement to sell the investment.

Dividend income for the six months ended June2B8Q,1 consisted primarily of dividends earned fldwago Technologies Limited
and Legrand Holdings S.A. Dividend income for thersonths ended June 30, 2010 consisted primafitivadends earned from HCA, Inc.,
Visant Corporation and Legrand Holdings S.A. Mamaget fee refunds amounted to $36.7 million forghemonths ended June 30, 2011, a
decrease of $64.9 million from the six months endigee 30, 2010, primarily reflecting certain futbgsoming carry-earning in the six
months ended June 30, 2010.

Economic Net Income (Los
Economic net income in our Private Marketgment was $404.9 million for the six months enfigte 30, 2011, an increase of
$56.0 million, compared to economic net income 34&9 million for the six months ended June 30,20he increased fee related earnings
and investment income described above were the coaitibutors to the period over period increasedonomic net income.
Assets Under Manageme
The following table reflects the changesim Private Markets AUM from December 31, 2010uoe 30, 2011.

(% in thousands)

December 31, 2010 AUI $ 46,223,90
New Capital Raise 816,20(
Distributions (3,873,301
Foreign Exchang 206,40(
Change in Valui 3,698,70!

June 30, 2011 AUMN $ 47,071,90

AUM in our Private Markets segment was $4iillion at June 30, 2011, an increase of $0.obil compared to $46.2 billion at
December 31, 2010. AUM benefited from increasesine of $3.7 billion from changes in the markdtrea of our private equity portfolio
companies and $0.8 billion of newly raised cagitalour natural resources strategy. The increaséges in our private equity funds were
driven primarily by net unrealized gains of $1.Ridan, $0.8 billion, $0.4 billion, $0.5 billion, $Q billion, and $0.2 billion in our 2006 Fund,
Millennium Fund, Asian Fund, European Fund Il, Eaean Fund and European Fund lll, respectively.Udetalized gains and losses in all
other private equity funds and co-investment vesielere not significant during the period.

Approximately 66% of the net change in eaflor the six months ended June 30, 2011 was etititite to changes in share prices of
various publicly listed investments, notably in@esin HCA, Inc., Dollar General Corporation, Thielsen Company B.V., NXP
Semiconductors NV, Rockwood Holdings Inc., and Avdgchnologies. Both HCA, Inc. and the Nielsen @any B.V. conducted an initial
public offering during the six months ended Jung281.1. There were no significant decreases irpablicly listed investments for the six
months ended June 30, 2011. Our private portfaintributed the remainder of the change in value nbost significant of which related to
Hilcorp Resources, Inc., Kion GmbH and OrientalvBeey. These unrealized gains were partially offsetinrealized losses, none of which
individually represented a significant offset t@kgains. The increased valuations, in the aggeeganerally related to improvements in
individual company performance and in the caseilzfolp Resources LLC an increase that reflecteds#ieation of a recently executed
agreement to sell the investment, which is expet@iose in the fourth quarter of 2011. The iaseein value described above was partially
offset by distributions from our funds totaling $aiillion, comprised of $2.4 billion of realizediga and $1.5 billion of return of original cc
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Fee Paying Assets Under Managen

The following table reflects the changesim Private Markets FPAUM from December 31, 204.0une 30, 2011:

($ in thousands)

December 31, 2010 FPAU $ 38,186,70
New Capital Raise 816,20(
Distributions (1,126,601
Foreign Exchang 542,50(
Change in Valui 11,50(

June 30, 2011 FPAU! $ 38,430,30

FPAUM in our Private Markets segment wa8.83illion at June 30, 2011, an increase of $dl@ib, compared to $38.2 billion at
December 31, 2010. The increase was primarilyebelt of new capital raised of $0.8 billion rélgt primarily to our natural resources
initiative as well as increases related to foregohange adjustments on foreign denominated conenisrand invested capital of $0.5
billion. These increases were partially offsetstributions of $1.1 billion in our private equitynds representing a reduction of invested
capital associated with realization activity.

Committed Dollars Invested

Committed dollars invested were $1.2 hillfor the six months ended June 30, 2011, a dee@f0.6 billion, compared to committed
dollars invested of $1.8 billion, for the six mostended June 30, 2010. The decrease was due pyitoaaidecrease in the transaction volt
of private equity investments closed during thstfgix months of 2011 as compared with the firsinsonths of 2010.

Uncalled Commitments

As of June 30, 2011, our Private Markets Segmemt#i2.5 billion of remaining uncalled capital conbménts that could be called
for investments in new transactions, including $#llon of uncalled capital commitments from oWd® Fund. As of August 3, 2011, the
2006 Fund has committed capital to approximatel $2lion of pending transactions and contingemhmitments, although there can be no
assurance that any of these capital commitmentbwidirawn as contemplated for a variety of reasioictuding the risk that pending
transactions do not close or that contingent comeritts are not deployed.
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Public Markets Segmer

The following tables set forth information regamglitme results of operations and certain key opggatietrics for our Public Markets
segment for the three months ended June 30, 2@l 2Gi0.

For the Three Months For the Six Months
Ended June 30 Ended June 30
2011 2010 2011 2010
('$in thousands) ('$in thousands)
Fees
Management and Incentive Fe
Management Fee $ 19,55( $ 13,62 $ 36,84: $ 26,49
Incentive Fee 16,14¢ 8,35( 28,15¢ 20,85(
Total Management and Incentive F 35,69¢ 21,97: 65,00: 47,34:
Net Monitoring and Transaction Fe:
Monitoring Fees — — — —
Transaction Fee 35€ 2,33( 4,08t 8,15
Total Fee Credit (98) (1,406 (2,309 (5,596
Net Transaction and Monitoring Fe 25¢ 924 1,782 2,557
Total Fees 35,95¢ 22,89 66,78¢ 49,89¢
Expense!
Compensation and Benef 10,66¢ 7,474 21,82 14,61¢
Occupancy and Related Chart 81¢ 58C 1,77: 1,14¢
Other Operating Expens 3,63¢ 3,09t 7,84z 6,69(
Total Expense 15,11¢ 11,145 31,43¢ 22,45¢
Fee Related Earnin( 20,83¢ 11,75( 35,34¢ 27,44¢
Investment Income (Los:
Gross Carried intere 53 1,081 3,127 1,452
Less: Allocation to KKR carry poc (27) (432 (1,257 (5817)
Less: Management fee refur = = = =
Net carried interes 32 64¢ 1,87¢ 871
Other investment income (los 661 (12€) 31C 382
Total Investment Income (Los 692 528 2,18¢ 1,25:
Income (Loss) before Income (Loss) Attributable to
Noncontrolling Interest 21,53 12,27: 37,53: 28,69¢
Income (Loss) Attributable to Noncontrolling Intetg 17¢ 11C 31€ 25E

Economic Net Incom $ 21,35¢ $ 12,16 $ 37,21¢ $ 28,44:
Assets under management (period € $ 14,868,300 $ 13,367,20 $ 14,868,30 $ 13,367,20
Fee paying assets under management (perioc $ 8,005600 $ 6,325900 $ 8,00560f $ 6,325,90
$ $ $ $
$ $ $ $

Committed Dollars Investe 76,80( 40,00( 394,20( 187,20(
Uncalled Commitments (period er 1,242,10I 1,363,10I 1,242,10I 1,363,101

Three months ended June 30, 2011 compared to thmemths ended June 30, 2010
Fees

Fees were $36.0 million for the three months erllea: 30, 2011, an increase of $13.1 million, coegbém fees of $22.9 million for
the three months ended June 30, 2010. The incigasenarily due to the increase in incentive iie@me
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from KFN of $7.8 million. The increase in incergifee income is a result of KFN’s improved finahpierformance as it continues to exceed
certain required benchmarks. Total fees also isg@aue to an increase in management fees of $i@mThe increase in management
fees is attributable to new capital raised anchareiase in the net asset value of certain investugdricles that pay fees based on net asset
value.
Expense:
Expenses were $15.1 million for the three montrgednlune 30, 2011, an increase of $4.0 million,pamed to expenses of $11.1 million for
the three months ended June 30, 2010. The incveaserimarily due to an increase in compensatiahtemefits expense of $3.2 million
primarily attributable to an increase in persortoedupport growth in our Public Markets segmertluding the development of our equity
strategies platform.
Fee Related Earninc

Fee related earnings in our Public Markets segnvent $20.8 million for the three months ended BMe2011, which represents an
increase of $9.0 million, compared to $11.8 millfonthe three months ended June 30, 2010. Theaserin fee related earnings is primarily
due to the increase in fee income, partially offgethe increase in expenses, as described above.
Investment Incom

Investment income was $0.7 million for the threenthg ended June 30, 2011, which represents arasei $0.2 million compare
to investment income of $0.5 million for the thraenths ended June 30, 2010.

Economic Net Incom

Economic net income in our Public Markets segmeat $21.4 million for the three months ended June€801, which represents
increase of $9.2 million, compared to economicimedme of $12.2 million for the three months endade 30, 2010. The increase in fee
related earnings described above was the mainilaotdr to the period over period increase in ecoicamt income.
Assets Under Manageme

The following table reflects the changes in ourlRudarkets AUM from March 31, 2011 to June 30, 201

($ in thousands)

March 31, 2011 AUN $ 14,804,10
New Capital Raise 123,60(
Distributions (259,600
Foreign Exchang —
Change in Valui 200,20(

June 30, 2011 AUN $ 14,868,30

AUM in our Public Markets segment was $14.9 billetnJune 30, 2011, an increase of $0.1 billion, gamad to $14.8 billion at
March 31, 2011. The increase for the period wastd$®.1 billion of new capital raised and a $GIRdm increase in the net asset value of
certain investment vehicles, which were largelseffby $0.2 billion of redemptions in our liquicedit separately managed accounts and
distributions from structured finance vehicles.
Fee Paying Assets Under Managen
The following table reflects the changesim Public Markets FPAUM from March 31, 2011 tmdw80, 2011:
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($ in thousands)

March 31, 2011 FPAUN $ 7,833,001
New Capital Raise 114,30(
Distributions (125,300
Foreign Exchang —
Change in Valui 183,60(

June 30, 2011 FPAU! $ 8,005,601

FPAUM in our Public Markets segment was $8.0 hillat June 30, 2011, an increase of $0.2 billiompared to $7.8 billion at
March 31, 2011.The increase for the period wastd$®.1 billion of new capital raised and a $0Hdn increase in the net asset value of
certain investment vehicles, which were largelygeffy $0.1 billion of redemptions in our liquicedit separately managed accounts.

Committed Dollars Invested

Committed dollars invested were $76.8 million foe three months ended June 30, 2011, compared®t0 B4llion for the three
months ended June 30, 2010.

Uncalled Commitments

As of June 30, 2011, our Public Markets segment#iad billion of uncalled capital commitments toatld be called for
investments in new transactions.

Six months ended June 30, 2011 compared to six rher@nded June 30, 201
Fees

Fees were $66.8 million for the six months endete R0, 2011, an increase of $16.9 million, comp&oe9.9 million for the six
months ended June 30, 2010. Total fees increagaanily due to an increase in management fees 0f3tillion, reflecting new capital
raised and an increase in the net asset valuataircénvestment vehicles that pay fees based basset value. The increase was also due to
an increase in incentive fees earned from KFN o8 $Tillion. The increase in incentive fee incomairesult of KFN’s improved financial
performance as it continues to exceed certain reduienchmarks.

Expense:

Expenses in our Public Markets segment were $3ilidmfor the six months ended June 30, 2011,remdase of $8.9 million,
compared to expenses of $22.5 million for the sonths ended June 30, 2010. The increase was flsirdae to an increase in compensal
and benefits expense of $7.2 million primarily iatitable to an increase in personnel to suppor/tirén our Public Markets segment,
including the development of our equity strategikstform.

Fee Related Earning

Fee related earnings in our Public Markets segnvent $35.3 million for the six months ended June2Bd1, an increase of
$7.9 million, compared to fee related earnings2i.8 million for the six months ended June 30, 20k increase in fee related earnings is
primarily due to the increase in fee income, plytiaffset by the increase in expenses, as dest@beve.
Investment Incom

Our Public Markets segment had investment incon%2d million for the six months ended June 30,22@h increase of
$0.9 million, compared to investment income of $hiBion for the six months ended June 30, 201(e Ftrease was primarily driven by net
carried interest earned during the six months eddee 30, 2011 as a result of the favorable pedoo®a and increased capital invested in
certain investment vehicles from which we are it carried interest.
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Economic Net Incom

Economic net income in our Public Markets segmeag $37.2 million for the six months ended June2BQ1, an increase of
$8.8 million, compared to an economic net incom&28.4 million for the six months ended June 3A,@0he increase in fee related
earnings described above was the main contribattre period over period increase in economic meirne.

Assets Under Manageme

The following table reflects the changesim Public Markets AUM from December 31, 2010uod 30, 2011:

($ in thousands)

December 31, 2010 AUI $ 14,773,60
New Capital Raise 351,40(
Distributions (748,200
Foreign Exchang —
Change in Valui 491,50(

June 30, 2011 AUN $ 14,868,30

AUM in our Public Markets segment was $14.9 billetnJune 30, 2011, an increase of $0.1 billion, gamad to $14.8 billion at
December 31, 2010. Activity during the period irdgd $0.4 billion in new capital raised, as welbe®0.5 billion increase in the net asset
value of certain investment vehicles, largely dffsg $0.7 billion of redemptions in our liquid ciedeparately managed accounts and
distributions from structured finance vehicles.

Fee Paying Assets Under Managen

The following table reflects the changesim Public Markets FPAUM from December 31, 2010uae 30, 2011:

($ in thousands)

December 31, 2010 FPAU $ 7,824,401
New Capital Raise 341,80(
Distributions (600,000
Foreign Exchang —
Change in Valui 439,40(

June 30, 2011 FPAU! $ 8,005,601

FPAUM in our Public Markets segment was $8.0 hillat June 30, 2011, an increase of $0.2 billiompared to $7.8 billion at
December 31, 2010. Activity during the period irdgd $0.3 billion in new fee paying capital raissdaeell as a $0.4 billion increase in the
asset value of certain investment vehicles, largéflset by $0.6 billion of redemptions in our liguiredit separately managed accounts.
Uncalled Commitments

As of June 30, 2011, our Public Markets segment#iad billion of remaining uncalled capital comménts that could be called for
investment in new transactions.

Capital Markets and Principal Activities Segment

The following table sets forth information regamlitme results of operations and certain key opggatietrics for our Capital Marke
and Principal Activities segment for the three aindmonths ended June 30, 2011 and 2010.
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For the Three Months For the Six Months
Ended June 30, Ended June 30,
2011 2010 2011 2010
(% in thousands) ($ in thousands)
Fees
Management and Incentive Fe
Management Fee $ — $ — 3 — 3 —
Incentive Fees — — — —
Total Management and Incentive Fees — — — —
Net Monitoring and Transaction Fe:
Monitoring Fees — — — —
Transaction Fee 26,39" 14,98: 56,76¢ 39,58(
Total Fee Credits — — — —
Net Transaction and Monitoring Fees 26,39’ 14,98: 56,76¢ 39,58(
Total Fees 26,39’ 14,98 56,76¢ 39,58(
Expense!
Compensation and Benef 6,241 3,494 12,24; 7,764
Occupancy and Related Chart 36C 20z 68¢ 394
Other Operating Expenses 2,27¢ 1,81¢ 5,25¢ 3,47:
Total Expenses 8,88( 5,511 18,19¢ 11,63!
Fee Related Earnings 17,517 9,47: 38,57! 27,94¢
Investment Income (Los:
Gross Carried intere — — — —
Less: Allocation to KKR carry poc — — — —
Less: Management fee refunds — — — —
Net carried interest — — — —
Other investment income (loss) 148,60! 256,61¢ 578,06 703,40°
Total Investment Income (Loss) 148,60! 256,61¢ 578,06 703,40°
Income (Loss) before Income (Loss) Attributabls
Noncontrolling Interest 166,12: 266,09: 616,63! 731,35¢
Income (Loss) Attributable to Noncontrolling
Interests 60% 32¢ 1,20( 80¢
Economic Net Income $ 16551 $ 265,76. $ 615,43! $ 730,54°

Three months ended June 30, 2011 compared to thmemths ended June 30, 2010
Fees

Fees were $26.4 million for the three months enllea: 30, 2011, an increase of $11.4 million, coegbém fees of $15.0 million for
the three months ended June 30, 2010. The increaserimarily due to an increase in the size andbrar of various equity and debt
transactions during the period. Overall, we congaleé?2 capital markets transactions in the secoadeuof 2011 compared to 11 transact
in the second quarter of 2010. The fees are eannemhnection with underwriting, syndication artier capital markets services. While each
of the capital markets transactions that we unleriathis segment is separately negotiated, aurdes are generally higher with respect to
underwriting or syndicating the offerings of equsgcurities than with respect to the issuance bf siecurities, and the amount of fees tha
collect for like transactions generally correlatgth overall transaction sizes. Our capital markrisiness is dependent on the overall capital
markets environment, which is influenced by eqpitiges, credit spreads and volatility.

Expense:

Expenses were $8.9 million for the three monthednhline 30, 2011, an increase of $3.4 million, @eghto expenses of
$5.5 million for the three months ended June 32020he
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increase was primarily due to a $2.7 million inese& compensation and benefits expense and ax$lligh increase in other operating
expenses relating primarily to increased headcandtthe overall expansion of our business.

Fee Related Earninc

Due primarily to the increase in fees describedrabtee related earnings were $17.5 million forttiree months ended June 30,
2011, an increase of $8.0 million, compared toréated earnings of $9.5 million for the three nienénded June 30, 2010.

Investment Income (Los

The following table presents the components of itneestment income (loss) for the three monthsdntune 30, 2011 and 2010.

Three Months
Ended June 30

2011 2010
(% in thousands)

Net Realized Gains (Losse $ 33,66 $ (76,54¢)
Net Unrealized Gains (Losse 108,92- 302,37!
Dividend Income 3,40¢ 29,30¢
Interest Incomt 13,20" 5,41¢
Interest Expens (10,599 (3,929

Other Investment Income (Loss, $ 148,60 $ 256,61

Investment income was $148.6 million for the thmenths ended June 30, 2011, a decrease of $108idhrmbompared to
investment income of $256.6 million for the threenths ended June 30, 2010.

For the three months ended June 30, 2011, netedadjains were comprised of $32.1 million of gdiosn the sale of certain private
equity investments, the most significant of whickresAvago Technologies Limited, Rockwood Holdings, and Seven Media Group and
$1.6 million of net realized gains from the saleoh-private equity investments. The net unrealgaids were comprised of $108.0 million
of net unrealized appreciation of private equityeistments, the most significant of which were Do&neral Corporation, The Nielsen
Company B.V., Kion GmbH and Hilcorp Resources Lia@d $0.9 million of net appreciation of non-privatgiity investments.

For the three months ended June 30, 2010, neteddbsses were comprised of $135.9 million ofédegsrimarily from the
disposition of Aveos, a non-private equity investipevhich was partially offset by $59.4 million géins from the sales of certain private
equity investments, the most significant of whichsiDollar General Corporation. The net unrealizédgwere comprised of $185.7 million
of net unrealized appreciation of private equityeistments, the most significant of which were HG#%,, Dollar General Corporation and
East Resources Inc . In addition, there wereratbeunrealized gains of $116.7 million relatingarily to the reversal of previously
recognized losses in connection with the dispasitibAveos.

Dividend income decreased $25.9 million from thee¢hmonths ended June 30, 2010 primarily as atrefalsignificant dividend
received in the prior period relating to HCA, Inc.

The increase in interest expense above is driviemapity by the issuance of the Senior Notes in 8eiiter 2010, and the increase in
interest income is due primarily to an increasthnlevel of fixed income instruments in our cajpiterkets and principal activities segment.
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Economic Net Income (Los

Economic net income was $165.5 million for the ¢hneonths ended June 30, 2011, a decrease of $1lllc®, compared to
economic net income of $265.8 million for the thmeenths ended June 30, 2010. The decrease in ineastncome described above was the
main contributor to the decrease in economic rednme.

Six months ended June 30, 2011 compared to six rhemnded June 30, 201
Fees

Fees were $56.8 million for the six morghsled June 30, 2011, an increase of $17.2 mikdiompared to $39.6 million for the six
months ended June 30, 2010. The increase was fyidae to an increase in the number of capitalketr transactions during the period.
completed 36 capital markets transactions duriegstk months ended June 30, 2011, as comparedttaractions during the six months
ended June 30, 2010. While each of the capital etsutkansactions that we undertake in this segmesgtparately negotiated, our fee rates
generally higher with respect to underwriting tlifeings of equity securities than with respecttte issuance of debt securities, and the
amount of fees that we collect for like transacsigenerally correlates with overall transactioesiZur capital markets business is deper
on the overall capital markets environment, whicmfluenced by equity prices, credit spreads aidtiity.

Expense:

Total expenses were $18.2 million for thensonths ended June 30, 2011, an increase ofrfiflién, compared to expenses of $11.6
million for the six months ended June 30, 2010. ificeease was primarily due to a $4.5 million irage in compensation and benefits
expense and a $2.1 million increase in other opeyaxpenses relating primarily to increased headtand the overall expansion of our
business.

Fee Related Earninc

Fee related earnings were $38.6 millionttier six months ended June 30, 2011, an incregb&0of million, compared to fee related
earnings of $27.9 million during the six months esddune 30, 2010. The increase was due primartlyetincrease in fees as described at

Investment Income (Los

The following table presents the components ofrateestment income (loss) for the six months endlate 30, 2011 and 2010.

Six Months
Ended June 30
2011 2010
($ in thousands)

Net Realized Gains (Losse $ 147,59 $ (68,327
Net Unrealized Gains (Losse 423,54( 649,62
Dividend Income 4,721 121,68!
Interest Incomt 23,86( 11,34¢
Interest Expense (21,659 (10,929

Other Investment Income (Loss! $ 578,06: $ 703,40°

Investment income was $578.1 million for the sixntis ended June 30, 2011 a decrease of $125.8millimpared to investment
income of $703.4 million for the six months endedd 30, 2010.

For the six months ended June 30, 2011, net reldjagns were comprised of $183.2 million of gairmsif the sale of certain private
equity investments, the most significant of whichs#HCA, Inc. and Avago Technologies Limited, ané.83nillion of net realized losses
from the sale of non-private equity investments, itiost significant of which was Orient Corporat{financial services sector). The net
unrealized gains were comprised of $374.4 millibnet unrealized appreciation of private equityestments, the most significant of which
were Dollar General Corporation, HCA, Inc., NXP $eonductors NV and The Nielsen Company B.V., anél. $4nillion of net appreciation
of non-private equity investments.

For the six months ended June 30, 2010, net redliimsses were comprised of $135.1 million of logz@warily from the disposition
of Aveos, a norprivate equity investment, which was partially efffy net realized gains of $66.8 million relattoghe sale of certain prive
equity investments, the most significant of whicaswDollar General CorporationThe net unrealized gains were comprised of $4i#8llion
of net unrealized appreciation of private equityeistments, the most significant of which were DoG&neral Corporation, HCA, Inc. and
Alliance Boots GmbH. In addition, there were othet unrealized gains of $171.5 million relatingmarily to the reversal of previously
recognized losses in connection with the dispasitibAveos.

Dividend income decreased $117.0 million from tixensonths ended June 30, 2010 primarily as a resutsignificant dividen



received in the prior period relating to HCA, Inc.

The increase in interest expense above is driviemapity by the issuance of the Senior Notes in 8eiiter 2010, and the increase in
interest income is due primarily to an increasthinlevel of fixed income instruments in our calpita@rkets and principal activities segment.

Economic Net Income (Los

Economic net income was $615.4 milliontfoe six months ended June 30, 2011, a decreasel6f®million, compared to economic
income of $730.5 million for the six months endede) 30, 2010. The decrease in investment incordessibed above was the main
contributor to the decrease in economic net income.
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Segment Partner’ Capital

The following table presents our segment statemffimancial condition as June 30, 2011:

As of June 30, 201.

Capital
Markets and
Private Public Principal Total
Markets Markets Activities Reportable
Segment Segment Segment Segments
Cash and cash equivalel $ 256,57¢ $ 757 $ 688,34. $ 952,49
Investmentt — — 5,181,94!(a) 5,181,94
Unrealized carn 675,14¢ 4,87 — 680,02!
Other asset 123,11 61,92: 76,16 261,19¢
Total assets $ 1,054,841 $ 74,37: $ 5,946,44! $ 7,075,66.
Debt obligations $ — $ — 3 500,000 $ 500,00(
Other liabilities 181,68( 13,51: 59,35¢ 254.54°
Total liabilities $ 181,68( $ 13,51 $ 559,35! § 754,54°
Noncontrolling interest (1,84)) 787 17,13 16,077
Partners’ capital $ 875,00: $ 60,07: $ 5,369,96. $ 6,305,03
Book value per adjusted unit $ 128 $ 0.0¢ $ 7.8t % 9.22
The following table provides a reconciliation of Rk GAAP Common Units Outstanding to Adjusted Units
Units
GAAP Common Units Outstanding - Basic 222,531,60
Unvested Common Uni 1,099,611
GAAP Common Units Outstanding - Diluted 223,631,22
Adjustments
KKR Holdings Units 460,493,01
Adjusted Units 684,124,24
Total Reportable Segments Partner Capital $ 6,305,03
Plus: Equity impact of KKR Management Holdings Capd othe (52,766
Less: Noncontrolling Interests held by KKR Holdirg®. 4,727,98.
Total KKR & Co. L.P. Partners’ Capital $ 152428
Liquidity

We have managed our historical liquidity and cdp#gquirements by focusing on our cash flows befbeeconsolidation of our fun
and the effect of normal changes in short termtags® liabilities, which we anticipate will be #ed for cash within one year. Our primary
cash flow activities on an unconsolidated basislve. (i) generating cash flow from operations) ¢ienerating income from investment
activities; (i) funding capital commitments that have made to our funds; (iv) funding our growitkiatives; (v) underwriting commitmen
within our capital markets business; (vi) distribgtcash flow to our owners; and (vii) borrowinggerest payments and repayments under
credit agreements, the Senior Notes and other Wwargoarrangements. As of June 30, 2011, we hadraiteble cash balance of
approximately $1.0 billion.

Sources of Casl

Our principal sources of cash and cash equivatmnisist of amounts received from: (i) our operatistjvities, including the fees
earned from our funds, managed accounts, portfolinpanies, capital markets transactions and otivesstment products; (ii) realizations on
carried interest from our investment funds; (i@plizations on principal investments; and (iv) barings under our credit facilities and other
borrowing arrangements described below.

Carried interest is distributed to the generalmrdf a vehicle with a clawback or net loss shipprovision only after all of the
following are met: (i) a realization event has ated (e.g., sale of a portfolio company, divideett,); (ii) the
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vehicle has achieved positive overall investmeturres since its inception; and (iii) with respezxirtvestments with a fair value below cost,
cost has been returned to investors in an amofiintient to reduce remaining cost to the investrsefair value.

We have access to funding under various crediliiasiand other borrowing arrangements that weerenvtered into with major
financial institutions or which we receive from tb@&pital markets. The following is a summary of phimcipal terms of these facilities and
other borrowing arrangements.

Revolving Credit Agreemer

For the three months ending June 30, 2011, (i)amoolvings were made and (ii) no borrowings werestautding, under any of the
revolving credit agreements described below. We,hawever, utilize these facilities prospectiveiythie normal course of our operations.

On February 26, 2008, Kohlberg Kravis Roberts & C®.. entered into a credit agreement with a mig@ancial institution (the
“Corporate Credit Agreement”). The Corporate Crédjteement originally provided for revolving borrimgs of up to

$1.0 billion, with a $50.0 million sublimit for swg-line notes and a $25.0 million sublimit for é&# of credit. On February 22,
2011, the parties amended the terms of the Cop@adit Agreement (the “Amended and Restated Gatpredit
Agreement”)such that effective March 1, 2011, availability Barrowings under the credit facility was reducemhf $1.0 billion
to $700 million and the maturity was extended tadhal, 2016. In addition, the KKR Group Partnershipcame co-borrowers
of the facility, and KKR & Co. L.P. and the Issu##rthe Senior Notes became guarantors of the Catp&redit Agreement,
together with certain general partners of our gevequity funds. On June 3, 2011, the Amended awdadRed Corporate Credit
Agreement was amended to admit a new lender, dubjéice same terms and conditions, to provideransitment of $50
million. This commitment has increased the avaligbior borrowings under the credit facility to $@ million. As of and for the
six months ended June 30, 2011, no borrowings entstanding under the Amended and Restated CogGradit Agreement

On February 27, 2008, KKR Capital Markets entergd a revolving credit agreement with a major ficiahinstitution (the
“KCM Credit Agreement”). The KCM Credit Agreemens amended, provides for revolving borrowings ofaf$500 million
with a $500 million sublimit for letters of credithe KCM Credit Agreement has a maturity date dirbary 27, 2013.
Borrowings under this facility may only be used éor capital markets business. As of and for tkerginths ended June 30,
2011, no borrowings were outstanding under the KOigdit Agreement.

In June 2007, KKR PEI Investments L.P., (the “KRkdstment Partnership”) entered into a five-yeaoléng credit
agreement, expiring in June 2012, with a syndio&tenders (the “Principal Credit Agreement”). Tlncipal Credit
Agreement provides for up to $925.0 million of serdéecured credit subject to availability undeoartwing base determined
the value of certain investments pledged as codlhgzcurity for obligations under the agreemehnt Borrowing base is subject
to certain investment concentration limitations émelvalue of the investments constituting the @eing base is subject to
certain advance rates based on type of investreming May 2011, KKR made an offer for the outstagdcommitments unde
the Principal Credit Agreement resulting in $28&illion in commitments being assigned to a KKR sdiasy. As of June 30,
2011, a wholly-owned subsidiary of KKR holds $35Million of commitments which has effectively reeddcKKR’s availability
under the Principal Credit Agreement on a const@ididasis to $575.0 million. As of and for the signths ended June 30,
2011, no borrowings were outstanding under thecRrah Credit Agreement.

Senior Notes

On September 29, 2010, KKR Group Finance Co. LIb@ {tssuer”), a subsidiary of KKR Management HogiirCorp., issued
$500 million aggregate principal amount of 6.375&6i8r Notes (the “Senior Notes”), which were issaed price of 99.584%.
The Senior Notes are unsecured and unsubordinatiggtions of the Issuer and will mature on Septen#®, 2020, unless
earlier redeemed or repurchased. The Senior No¢efsilly and unconditionally guaranteed, jointlydeseverally, by

KKR & Co. L.P. and the KKR Group Partnerships. Huarantees are unsecured and unsubordinated ddohigaif the
guarantors. The Senior Notes bear interest ataofd#.375% per annum, accruing from SeptembeP@20.
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Liquidity Needs

We expect that our primary liquidity needs will @t of cash required to: (i) continue to grow business, including funding our
capital commitments made to existing and futurelfuand any net capital requirements of our capitakets companies; (ii) service debt
obligations, as well as any contingent liabilitieat may give rise to future cash payments; (iiij)d cash operating expenses; (iv) pay amc
that may become due under our tax receivable agmeewith KKR Holdings as described below; (v) makesh distributions in accordance
with our distribution policy; and (vi) underwrit@mmitments within our capital markets business.iéy also require cash to fund
contingent obligations including those under clagiband net-loss sharing arrangements. See “—LityHeContractual Obligations,
Commitments and Contingencies on an UnconsolidBtesis.” We believe that the sources of liquiditgchibed above will be sufficient to
fund our working capital requirements for the nétmonths.

The agreements governing our active investmentsgaherally require the general partners of thdgun make minimum capital
commitments to the funds, which usually range f2%hto 4% of a fund’s total capital commitmentsia&f closing. In addition, we are
responsible for the uncalled commitments of the KiREestment Partnership as a partner in our priggtety funds. The following table
presents our uncalled commitments to our activestment funds as of June 30, 2011:

Uncalled
Commitments
(% in thousands)

Private Markets

2006 Func $ 306,22¢
European Fund I 292,63t
Asian Func 97,41:
Infrastructure Funi 50,00(
E2 Investors (Annex Funt 29,97¢
China Growth Fun 8,50¢
Natural Resources 5,112
Other Private Markets Commitmer 1,027

Total Private Markets Commitmer 790,89¢

Public Markets

Mezzanine Funi 34,30(
Capital Solutions Vehicle 10,10(

Total Public Markets Commitmen 44,40(
Total Uncalled Commitmen $ 835,29¢

We expect to fund commitments with available casbceeds from realizations of principal assetsahdr sources of liquidity
available to us.

We and certain intermediate holding companiesahataxable corporations for U.S. federal, statelacal income tax purposes,
may be required to acquire KKR Group Partnershifidfrom time to time pursuant to our exchange egrent with KKR Holdings. KKR
Management Holdings L.P. made an election undetid®®eé54 of the Internal Revenue Code that will amin effect for each taxable yeatr
which an exchange of KKR Group Partnership Unitsctammon units occurs, which may result in an iaseein our intermediate holding
companies’ share of the tax basis of the assatedfKR Group Partnerships at the time of an exghasf KKR Group Partnership Units.
Certain of these exchanges are expected to resait increase in our intermediate holding compastesre of the tax basis of the tangible
and intangible assets of the KKR Group Partnersipipsarily attributable to a portion of the goodhinherent in our business that would not
otherwise have been available. This increase ibésis may increase depreciation and amortizatoluctions for tax purposes and therefore
reduce the amount of income tax our intermediatdiig companies would otherwise be required toipaye future. This increase in tax
basis may also decrease gain (or increase lodsjfune dispositions of certain capital assets &dktent tax basis is allocated to those capital
assets.

We have entered into a tax receivable agreemehtkiR Holdings requiring our intermediate holdingngpanies to pay to KKR
Holdings or transferees of its KKR Group Partngydbinits 85% of the amount of cash savings, if amy,
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U.S. federal, state and local income tax thatberinediate holding companies actually realize @&salt of this increase in tax basis, as well
as 85% of the amount of any such savings the irtdiate holding companies actually realize as dtrefincreases in tax basis that arise due
to future payments under the agreement. A terminaif the agreement or a change of control cowd gse to similar payments based on
savings that we would be deemed to realize in cttiorewith such events. This payment obligatioarisobligation of our intermediate

holding companies and not of either KKR Group Remthip. As such, the cash distributions to commathalders may vary from holders of
KKR Group Partnership Units (held by KKR Holdingsdeour principals) to the extent payments are mamier the tax receivable agreement
to selling holders of KKR Group Partnership Undgiaite. As the payments reflect actual tax saviegsived by the intermediate holding
companies, there may be a timing difference betwieemax savings received by the intermediate hgldompanies and the cash payments to
selling holders of KKR Group Partnership Units.date, no cash payments were made under the taxabt@agreement.

We expect our intermediate holding companies teefiefitom the remaining 15% of cash savings, if @nyincome tax that it
realizes. In the event that other of our currerfuture subsidiaries become taxable as corporatdodsacquire KKR Group Partnership Units
in the future, or if we become taxable as a copamégor U.S. federal income tax purposes, we ekfiet each will become subject to a tax
receivable agreement with substantially similamizr

We intend to make quarterly cash distributionsrimoants that in the aggregate are expected to totestubstantially all of the cash
earnings of our investment management businessyeachn excess of amounts determined by KKR tadmessary or appropriate to provide
for the conduct of our business, to make appropiatestments in our business and our investmerisfand to comply with applicable law
and any of our debt instruments or other agreem&iR does not intend to distribute gains on phiratinvestments, other than certain
additional distributions that KKR may determinentake. These additional distributions, if any, azaerally intended to cover certain tax
liabilities, as calculated by KKR. When KKR & Co.R. receives distributions from the KKR Group Parships, KKR Holdings receives its
pro rata share of such distributions from the KKR@ Partnerships. For the purposes of KKR'’s distion policy, our distributions are
expected to consist of an amount consisting dFRIE, (ii) carry distributions received from KKR’'sviestment funds which have not been
allocated as part of our carry pool, and (iii) auditional distributions for certain taxes as dimsat above. This amount is expected to be
reduced by (i) corporate and applicable local taiesy, (i) noncontrolling interests, and (i@mounts determined by KKR to be necessa
appropriate for the conduct of our business andratiatters as discussed above.

The declaration and payment of any distributiorssabject to the discretion of the board of directif the general partner of
KKR & Co. L.P. and the terms of its limited partsleip agreement. There can be no assurance thdbulistns will be made as intended or at
all or that such distributions will be sufficiemt pay any particular KKR & Co. L.P. unitholder'staal U.S. or non-U.S. tax liability.

We may also be required to fund various underwgiiommitments in our capital markets business imeotion with the
underwriting of loans, securities or other finahaistruments. We generally expect that these camanits will be syndicated to third parties
or otherwise fulfilled or terminated, although wayrin some instances elect to retain a portiomeftommitments for our own account.

Contractual Obligations, Commitments and Contingées on an Unconsolidated Basis

In the ordinary course of business, we enter iottractual arrangements that may require futurlb pagments. The following table
sets forth information relating to anticipated feteash payments as of June 30, 2011 on an undaatsal basis.

Payments due by Perioc
Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
(% in millions)

Uncalled commitments to

investment funds (1 $ 8351 $ — 3 — $ — % 835.2
Debt payment obligations (; — — — 500.( 500.(
Interest obligations on debt ( 36.£ 66.1 64.€ 143.t 310.¢
Underwriting commitments (¢ 227.C — — — 227.C
Lending commitments (& 113.€ — — — 113.€
Lease obligation 32.¢ 64.1 67.€ 159.¢ 323.
Total $ 1,244.¢ $ 130.2 $ 1322 $ 802.¢ $ 2,310.:
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Q) These uncalled commitments represent amounts caethiiy us to fund a portion of the purchase praid for each investment
made by our investment funds. Because capital iboriions are due on demand, the above commitmets been presented as
falling due within one year. However, given theesi# such commitments and the rates at which axgsiment funds make
investments, we expect that the capital commitmpreasented above will be called over a period vésa years. See “—Liquidity—
Liquidity Needs.”

(2) Represents Senior Notes which are presented gfosmmortized discount.

3) These interest obligations on debt represent eiriaterest to be paid over the maturity of tHateal debt obligation, which has
been calculated assuming no prepayments are madéearelated debt is held until its final maturdgte. Future interest rates have
been calculated using rates in effect as of Jun@@0L, including both variable and fixed ratesvited for by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedness.

4 Represents various commitments in our capital niaesiness in connection with the underwritindpaihs, securities and other
financial instruments of which $183.5 million haseln syndicated to third parties, or otherwise lfatfiand terminated as of August
3, 2011 and $43.5 million remain.

(5) Represents obligations in our capital markets ssirio lend under various revolving credit fa@#ti

In the normal course of business, we also enterdantractual arrangements that contain a varietggesentations and warranties
and that include general indemnification obligasio®ur maximum exposure under such arrangemeuntisown due to the fact that the
exposure would relate to claims that may be mad@agus in the future. Accordingly, no amountsenbeen included in our condensed
consolidated financial statements as of June 3D1 P8lating to indemnification obligations.

The partnership documents governing our privatétgdunds generally include a “clawback” provisitrat, if triggered, may give
rise to a contingent obligation that may requir gleneral partner to return amounts to the fundifdribution to investors at the end of the
life of the fund. Our principals are responsibledoy clawback obligation relating to carry distrilons received prior to October 1, 2009 up
to a maximum of $223.6 million. Carry distributioassing subsequent to October 1, 2009 may giwetaslawback obligations that will be
allocated generally to carry pool participants r@lKKR Group Partnerships in accordance with émas of the instruments governing the
KKR Group Partnerships. As of June 30, 2011, assgfiat all applicable private equity funds wergiidated at no value, the amount of
carried interest distributed that would be subjedhis clawback provision would be $753.6 milliafi,which $530.0 million would be borne
by KKR and carry pool participants and $223.6 miilwould be borne by our principals. Had the invesits in such funds been liquidated at
their June 30, 2011 fair values, the clawback @lian would have been $59.8 million, of which $4fBlion is recorded in due from
affiliates, $6.9 million is due from noncontrollimgterest holders and $6.4 million is the obligataf KKR.

The instruments governing certain of our privateiggfunds may also include a “net loss sharingvion,” that, if triggered, may
give rise to a contingent obligation that may reguhe general partners to contribute capital éoftimd, to fund 20% of the net losses on
investments attributed to the limited partnersuafrsfund. In connection with the “net loss shanimgvisions,” certain of our private equity
vehicles allocate a greater share of their investriosses to us relative to the amounts contribbteds to those vehicles. In these vehicles,
such losses would be required to be paid by usedimited partners in those vehicles in the ewérat liquidation of the fund regardless of
whether any carried interest had been previouslyiduted. Based on the fair market values as & B0, 2011, there would have been no net
loss sharing obligation. If the vehicles were ldpted at zero value, the net loss sharing obligatiould have been approximately
$968.5 million as of June 30, 2011.

Unlike the “clawback” provisions, the KKR Group Barships will be responsible for amounts due umeé¢toss sharing
arrangements and will indemnify our principals p@rsonal guarantees that they have provided witheet to such amounts.

Contractual Obligations, Commitments and Contingaées on a Consolidated Basis

In the ordinary course of business, we and oura@@ted funds enter into contractual arrangemtrasmay require future cash
payments. The following table sets forth informatrelating to anticipated future cash paymentsfas o
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June 30, 2011. This table differs from the tabkspnted above which sets forth contractual commitsnen an unconsolidated basis
principally because this table includes the obiayat of our consolidated funds.

Payments due by Period
Types of Contractual Obligations <1 Year 1-3 Years 3-5 Years >5 Years Total
(% in millions)

Uncalled commitments to

investment funds (1 $ 13,698.¢ $ — 3 — $ — 3 13,698.
Debt payment obligations (. 39.¢ 171.¢ 820.7 500.( 1,532.(
Interest obligations on debt ( 46.¢ 107.% 181.¢ 143t 479.¢
Underwriting commitments (4 227.C — — — 227.C
Lending commitments (& 113.€ — — — 113.€
Lease obligation 32.¢ 64.1 67.€ 159.¢ 323.
Total $ 14,158.¢ $ 3432 $ 1,070.0 $ 802.¢ $ 16,375.(

(1) These uncalled commitments represent amounts cdeahfiy us and our fund investors to fund the pusehmice paid for each

investment made by our investment funds. Becausiataontributions are due on demand, the abowentibtments have been
presented as falling due within one year. Howegien the size of such commitments and the ratedath our investment funds
make investments, we expect that the capital comerits presented above will be called over a paricdveral years. See “—
Liquidity—Liquidity Needs.”

(2 Certain of our consolidated fund investment velsitiave entered into financing arrangements in adiorewith specific
investments with the objective of enhancing retugweh financing arrangements include $796.4 milbéfinancing provided
through total return swaps and $235.6 million agficing provided through a term loan and revolareglit facilities. These
financing arrangements have been entered intothétlobjective of enhancing returns and are nottibligations of the general
partners of our private equity funds or our managgnscompanies. Includes Senior Notes, which isgmtesl gross of unamortized
discount.

3) These interest obligations on debt represent ettifriaterest to be paid over the maturity of tHatsel debt obligation, which has
been calculated assuming no prepayments are madéarelated debt is held until its final maturdgte. Future interest rates have
been calculated using rates in effect as of Jupn@@0L, including both variable and fixed ratesvited for by the relevant debt
agreements. The amounts presented above includgeddaterest on outstanding indebtedness.

4) Represents various commitments in our capital maikesiness in connection with the underwritindgoais, securities and other
financial instruments of which $183.5 million ha=eln syndicated to third parties, or otherwise lfatfiand terminated as of August
3, 2011 and $43.5 million remain.

(5) Represents obligations in our capital markets lssirio lend under various revolving credit fa@#ti
Off Balance Sheet Arrangements

Other than contractual commitments and other legatingencies incurred in the normal course oftmginess, we do not have any
off-balance sheet financings or liabilities.

Consolidated Statement of Cash Flows

The accompanying condensed consolidated stateroeoash flows include the cash flows of our corgatied entities which, in
particular, include our consolidated funds desttitefact that we have only a minority economicriest in those funds. The assets of
consolidated funds, on a gross basis, are subalgriéirger than the assets of our business amdrdingly, have a substantial effect on the
cash flows reflected in our condensed consolidstegtments of cash flows. The primary cash flowviiets of our consolidated funds
involve: (i) raising capital from fund investord) Using the capital of fund investors to makeastments; (iii) financing certain investments
with indebtedness; (iv) generating cash flows thfothe realization of investments; and (v) distiiibgi cash flows from the realization of
investments to fund investors. Because our corestglgdfunds are treated as investment companiesfmunting purposes, these cash flow
amounts are included in our cash flows from openrati

81




Table of Contents
Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) operating d@wiwas $2.2 billion and $0.1 billion during the sonths ended June 30, 2011
and 2010, respectively. These amounts primariliuged: (i) proceeds from sales of investments hpuochases of investments by our funds
of $1.9 billion and $(0.2) billion during the sixamths ended June 30, 2011 and 2010, respectivi¢lgef realized gains (losses) on
investments of $2.4 billion and $0.5 billion duritige six months ended June 30, 2011 and 2010,atsgly; and (i) change in unrealized
gains on investments of $1.4 billion and $2.8 dillduring the six months ended June 30, 2011 ah@,2@8spectively. These amounts are
reflected as operating activities in accordancé wivestment company accounting.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) investing ai¢isiwas $(33.4) million and $25.3 million durirgetsix months ended June 30,
2011 and 2010, respectively. Our investing ac#siincluded the purchases of furniture, equipmedtleasehold improvements of
$1.1 million and $4.7 million, as well as a (dea®]increase in restricted cash and cash equigaleait primarily funds collateral
requirements of $32.3 million and $(30.1) millioarihg the six months ended June 30, 2011 and 2@%pectively.

Net Cash Provided by (Used in) Financing Activi

Our net cash (used in) provided by financing atiésiwas $(2.0) billion and $(0.1) billion duringetsix months ended June 30, 2011
and 2010, respectively. Our financing activitiesrarily included: (i) distributions to, net of caildutions by our noncontrolling interests, of
$(1.9) billion and $0.7 billion during the six mistended June 30, 2011 and 2010, respectivelyidiiproceeds received net of repayment of
debt obligations of $43.0 million and $(0.8) billiduring the six months ended June 30, 2011 an@,28%pectively; and (iii) distributions to
net of contributions by our equity holders of $jbillion and $(44.1) million during the six montkaded June 30, 2011 and 2010,
respectively.

Critical Accounting Policies

The preparation of our condensed consolidated iahatatements in accordance with GAAP requiresnoanagement to make
estimates and judgments that affect the reportezbata of assets and liabilities, disclosure of m@nt assets and liabilities, and reported
amounts of fees, expenses and investment incoman@uagement bases these estimates and judgmeansitable information, historical
experience and other assumptions that we beli@/esasonable under the circumstances. Howeveg dsgnates, judgments and
assumptions are often subjective and may be imgactgatively based on changing circumstances argdsain our analyses. If actual
amounts are ultimately different from those estadajudged or assumed, revisions are includedanutfaudited condensed consolidated
financial statements in the period in which theiatamounts become known. We believe the follovaritical accounting policies could
potentially produce materially different resultsvié were to change underlying estimates, judgmaméssumptions. Please see the notes to
the condensed consolidated financial statemenlisdad elsewhere in this report for further detagarding our critical accounting policies.

Principles of Consolidatior

Our policy is to consolidate (i) those entitiesnhich we hold a majority voting interest or has anéy ownership and control over
significant operating, financial and investing déains of the entity, including those private equityed income, and capital solution oriented
funds and their respective consolidated funds irtkvthe general partner is presumed to have comirdli) entities determined to be variable
interest entities (“VIEs") for which we are considéd the primary beneficiary.

The majority of the entities consolidated by us@mprised of: (i) those entities in which we havajority ownership and have
control over significant operating, financial amgeésting decisions and (ii) the consolidated KKRdsl, which are those entities in which we
hold substantive, controlling general partner onataing member interests. With respect to the cafield KKR funds, we generally have
operational discretion and control, and limitedtpars have no substantive rights to impact onggmgernance and operating activities of the
fund.

The consolidated KKR funds do not consolidate thejority owned and controlled investments in paitf companies. Rather,
those investments are accounted for as investraadtsarried at fair value as described below.
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The KKR funds are consolidated notwithstandingfétat that we have only a minority economic inteiaghose funds. The
condensed consolidated financial statements retfiecassets, liabilities, revenues, expenses, timegg income and cash flows of the
consolidated KKR funds on a gross basis, and therityaof the economic interests in those fundsjolitare held by third party investors, are
attributed to noncontrolling interests in the acpamying condensed consolidated financial statem@titef the management fees and cer
other amounts earned by us from those funds arérglted in consolidation. However, because theirdited amounts are earned from, and
funded by, noncontrolling interests, our attriblgaghare of the net income from those funds issimsed by the amounts eliminated.
Accordingly, the elimination in consolidation ofduamounts has no effect on net income (losspattble to us or our partners’ capital.

Noncontrolling interests represent the ownershiprasts held by entities or persons other than us.
Fair Value of Investments

The KKR Funds are, for GAAP purposes, investmentmanies and therefore are not required to congelitie@ir majority owned
and controlled investments in portfolio compankather, KKR reflects their investments in Portfdlompanies at fair value with unrealized
gains or losses resulting from changes in fair @agflected as a component of Net Gains (Losses) fnvestment Activities in the conden:
consolidated statements of operations.

We measure and report our investments in accordaitledair value accounting guidance, which esttiis a hierarchical disclosure
framework that prioritizes and ranks the level @frket price observability used in measuring investis at fair value. Market price
observability is affected by a number of factong|luding the type of investment and the charadtesispecific to the investment. Investments
with readily available actively quoted prices or fehich fair value can be measured from activelgtgd prices generally will have a higher
degree of market price observability and a lesegrak of judgment used in measuring fair value.

Investments measured and reported at fair valuelassified and disclosed in one of the followiragegories:

Level —Quoted prices are available in active mtger identical investments as of the reportinged@he type of
investments included in Level | include publiclgtkd equities, publicly-listed derivatives, equigcurities sold short, not yet
purchased, and call options. We do not adjust tledegl price for these investments, even in sitnatishere we hold a large position
and a sale could reasonably affect the quoted.pieeclassified 34.9% of total investments measaratireported at fair value as
Level | at June 30, 2011.

Level II—Pricing inputs are other than quoted prices invaatharkets, which are either directly or indirealyservable as
the reporting date, and fair value is determinedubh the use of models or other valuation methaglek. In certain cases, debt and
equity securities are valued on the basis of pfic@a an orderly transaction between market pauaicts provided by reputable
dealers or pricing services. In determining thaigalf a particular investment, pricing services msg certain information with
respect to transactions in such investments, goatfrom dealers, pricing matrices, market tratisas in comparable investments
and various relationships between investments stnvents which are generally included in this catgguclude corporate bonds and
loans, convertible debt indexed to publicly liststturities and certain over-the-counter derivatiVés classified 7.9% of total
investments measured and reported at fair valleeal 1l at June 30, 2011.

Level Ill—Pricing inputs are unobservable for theéstment and include situations where theretis, lif any, market
activity for the investment. The inputs into thaedeination of fair value require significant maeagent judgment or estimation.
Investments that are included in this category g@lyeinclude private portfolio companies held thgh our private equity funds. We
classified 57.2% of total investments measuredrapdrted at fair value as Level Il at June 30, R00he valuation of our Level llI
investments at June 30, 2011 represents managenhbest estimate of the amounts that we would gatieirealizing on the sale of
these investments at such date.

In certain cases, the inputs used to measuredaievmay fall into different levels of the fair ual hierarchy. In such cases, an
investment’s level within the fair value hierardsybased on the lowest level of input that is digant to the fair value measurement. Our
assessment of the significance of a particulartibpthe fair value measurement in its entiretyurezs judgment, and we consider factors
specific to the investment.

When determining fair values of investments, wethsdast reported market price as of the statewifimancial condition date for
investments that have readily observable markeeprilf no sales occurred on such day, we usebikdé “
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price at the close of business on that date arsw/df short, the “asked” price at the close of beiss on that date day. Forward contracts are
valued based on market rates or prices obtained fecognized financial data service providers.

The majority of our private equity investments aadued utilizing unobservable pricing inputs. Maeagent’s determination of fair
value is based upon the best information availil@ given circumstance and may incorporate assomgpthat are management’s best
estimates after consideration of a variety of imand external factors. We generally employ tatmation methodologies when determining
the fair value of a private equity investment. Tin&t methodology is typically a market multiplegpgoach that considers a specified financial
measure (such as EBITDA) and recent public andaggitransactions and other available measuresafoing comparable companies. Other
factors such as the applicability of a control premor illiquidity discount, the presence of sigo#éint unconsolidated assets and liabilities
any favorable or unfavorable tax attributes are atmsidered in arriving at a market multiples aéilon. The second methodology utilized is
typically a discounted cash flow approach. In #pproach, we incorporate significant assumptiomkjagigments in determining the most
likely buyer, or market participant for a hypotteati sale, which might include an initial public efing, private equity investor, strategic bu
or a transaction consummated through a combinafiamy of the above. Estimates of assumed growi#is réerminal values, discount rates,
capital structure and other factors are employetisapproach. The ultimate fair value recordedafparticular investment will generally be
within the range suggested by the two methodologidfisted for issues related to achieving liqyiditluding size, registration process,
corporate governance structure, timing, an infiablic offering discount and other factors, if dpable. As discussed above, we utilize
several unobservable pricing inputs and assumpiiodstermining the fair value of our private eguitvestments. These unobservable
pricing inputs and assumptions may differ by inme=tt and in the application of our valuation methilodies. Our reported fair value
estimates could vary materially if we had choseimsorporate different unobservable pricing inpantsl other assumptions.

Approximately 34.9%, or $13.5 billion, and 26.0% $8.5 billion, of the value of our investments eerlued using quoted market
prices, which have not been adjusted, as of Jun2@® and December 31, 2010, respectively.

Approximately 65.1%, or $25.1 billion, and 74.0%,$27.0 billion, of the value of our investmentsrevgalued in the absence of
readily observable market prices as of June 30] 20l December 31, 2010, respectively. The majofithese investments were valued
using internal models with significant unobservamblgrket parameters and our determinations of tihe/ditues of these investments may
differ materially from the values that would haesulted if readily observable market prices hadtexi Additional external factors may
cause those values, and the values of investmantshfich readily observable market prices existntvease or decrease over time, which
may create volatility in our earnings and the antswf assets and partners’ capital that we repon fime to time.

Our calculations of the fair values of private camp investments were reviewed by an independengtiah firm, who provided
third party valuation assistance to us, which cstesl of certain limited procedures that we idestifand requested it to perform. Upon
completion of such limited procedures, they conetlithat the fair value, as determined by us, odelinvestments subjected to their limited
procedures was reasonable. The limited procedudesod involve an audit, review, compilation or astyer form of examination or
attestation under generally accepted auditing statsd The general partners of our funds are rediglerfsr determining the fair value of
investments in good faith, and the limited procedyserformed by an independent valuation firm appkementary to the inquiries and
procedures that the general partner of each furetjisired to undertake to determine the fair valihe investments.

Changes in the fair value of the investments ofamunsolidated private equity funds may impact teegains (losses) from
investment activities of our private equity fundsdescribed under “—Key Financial Measures—Investrircome (Loss)—Net Gains
(Losses) from Investment Activities.” Based on itivestments of our private equity funds as of J8®e2011, we estimate that an immediate
10% decrease in the fair value of the funds’ inmestts generally would result in a 10% immediatengleain net gains (losses) from the
funds’ investment activities (including carriedargést when applicable), regardless of whetherrthestment was valued using observable
market prices or management estimates with sigmfianobservable pricing inputs. However, we edgntlae impact that the consequential
decrease in investment income would have on netecattributable to KKR would be significantly leéban the amount described above,
given that a majority of the change in fair valueuld be attributable to noncontrolling interests.

As of June 30, 2011, private equity investmentsciwiiepresented greater than 5% of the net assetmeblidated private equity
funds included: (i) Dollar General Corporation veduat $3.7 billion; (ii) HCA, Inc. valued at $2.8lion; and (iii) Alliance Boots GmbH
valued at $2.5 billion.
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The majority of the value of the investments in oonsolidated fixed income funds were valued usingervable market parameters,
which may include quoted market prices, as of Bhe2011 and June 30, 2010. Quoted market pridesnwsed, are not adjusted.

Revenue Recognitio

Fees consist primarily of (i) monitoring, consudfiand transaction fees from providing advisory atigr services, (i) management
and incentive fees from providing investment managet services to unconsolidated funds, a spedialiyy)ce company, structured finance
vehicles, and separately managed accounts, apte@s from capital markets activities. These faesbased on the contractual terms of the
governing agreements and are recognized in thegdtiring which the related services are performed.

KKR'’s private equity funds require the managememhpany to refund up to 20% of any cash managemsestdéarned from limited
partners in the event that the funds recognizergedsinterest. At such time as the fund recogni&earried interest in an amount sufficient to
cover 20% of the cash management fees earnedastiampthereof, a liability to the fund’s limitedaptners is recorded and revenue is reducec
for the amount of the carried interest recognizexd,to exceed 20% of the cash management feesteaa®f June 30, 2011, the amount
subject to refund for which no liability has beeearded approximates $48.8 million as a resuleadfain funds not yet recognizing sufficient
carried interests. The refunds to the limited perdrare paid, and the liabilities relieved, at stitie that the underlying investments are sold
and the associated carried interests are realizeélde event that a funsl’carried interest is not sufficient to cover albgortion of the amoul
that represents 20% of the cash management feescedinese fees would not be returned to the fuindgéd partners, in accordance with
respective fund agreements.

Recognition of Investment Incom

Investment income consists primarily of the unmliand realized gains (losses) on investmenthidiimg the impacts of foreign
currency on non-dollar denominated investmentsjddnd and interest income received from investant interest expense incurred in
connection with investment activities. Unrealizexdng or losses result from changes in the fairevafuour fundsinvestments during a perit
as well as the reversal of unrealized gains orelo#s connection with realization events. Upon désfoon of an investment, previously
recognized unrealized gains or losses are revarsge corresponding realized gain or loss is reizegrin the current period. While this
reversal generally does not significantly impaet tlet amounts of gains (losses) that we recognize iinvestment activities, it affects the
manner in which we classify our gains and lossesdporting purposes.

Due to the consolidation of the majority of our dgnthe portion of our funds’ investment incomet ikallocable to our carried
interests and capital investments is not showheéncondensed consolidated financial statementeddsthe investment income that KKR
retains in its net income, after allocating amouatsoncontrolling interests, represents the portibits investment income that is allocable to
us. Because the substantial majority of our funrdscansolidated and because we hold only a minedgnomic interest in our funds’
investments, our share of the investment incomergeed by our funds’ investment activities is dligaintly less than the total amount of
investment income presented in its condensed cadased financial statements.

Recognition of Carried Interests in Statement of &ptions

Carried interests entitle the general partnerfoia to a greater allocable share of the fgrnehrnings from investments relative to
capital contributed by the general partner andespondingly reduce noncontrolling interests’ atftétble share of those earnings. Amounts
earned pursuant to carried interests in the KKRIi$uere included as investment income in Net Gadinsdes) from Investment Activities and
are earned by the general partner of those funttetextent that cumulative investment returngoasgtive. If these investment returns
decrease or turn negative in subsequent periocisgnized carried interest will be reduced and otélé as investment losses. Carried interest
is recognized based on the contractual formuléostt in the instruments governing the fund asé fund was terminated at the reporting
with the then estimated fair values of the investtaeealized. Due to the extended durations ofpowate equity funds, management believes
that this approach results in income recognitiai test reflects our periodic performance in theagament of those funds.

The instruments governing our private equity fugdserally include a “clawback” or, in certain instas, a “net loss sharing”
provision that, if triggered, may give rise to antingent obligation that may require the generatrms to return or contribute amounts to the
fund for distribution to investors at the end ¢ tfie of the fund.
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Clawback Provision

Under a “clawback” provision, upon the liquidatioha private equity fund, the general partner guneed to return, on an after-tax
basis, previously distributed carry to the extéat tdue to the diminished performance of lateestments, the aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to whiehgeneral partner was ultimately entit

Certain KKR principals who received carried int¢mistributions prior to October 1, 2009 with respi the private equity funds
had personally guaranteed, on a several basisuinjelcs to a cap, the contingent obligations ofgareral partners of the private equity funds
to repay amounts to fund limited partners purstatite general partners’ clawback obligations. Kptiticipals are responsible for clawback
obligations relating to carry distributions recealvarior to October 1, 2009 up to a maximum of $8248illion.

Carry distributions arising subsequent to Octohe&0D9 are allocated generally to carry pool pgugicts and KKR in accordance
with the terms of the instruments governing the K&Rup Partnerships.

Net Loss Sharing Provisiol

The instruments governing certain of our privateiggfunds may also include a “net loss sharingvmion,” that, if triggered, may
give rise to a contingent obligation that may regthe general partners to contribute capital ¢oftimd, to fund 20% of the net losses on
investments. In connection with the “net loss sigprovisions,certain of our private equity funds allocate a tgeahare of their investme
losses to us relative to the amounts contributedshi those vehicles. In these vehicles, suctetos®uld be required to be paid to the lim
partners in those vehicles in the event of a ligtiah of the fund regardless of whether any carinéerest had previously been distributed.
Unlike the “clawback” provisions, we will be resgsilole for amounts due under net loss sharing aetaegts and will indemnify our
principals for personal guarantees that they haoeiged with respect to such amounts.

Recent Accounting Pronouncements

During the six months ended June 30, 2011, there we recently issued accounting pronouncementsige applicable and
adopted by KKR.

Item 3. Quantitative and Qualitative Disclosures About MakRisk

There has been no material changes in the infoomatbout market risk set forth in our Annual Remort~orm 10-K for the fiscal
year ended December 31, 2010 filed with the SE®arch 7, 2011

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and ProceduresiWWe maintain disclosure controls and proceduresiah term is defined in
Rules 13a-15(e) and 15d-15(e) under the Exchangeti#at are designed to ensure that the informatiguired to be disclosed by us in the
reports filed or submitted by us under the Exchahgfes recorded, processed, summarized and rapuaiithin the time periods specified in
the SEC'’s rules and forms and such informatiorceaumulated and communicated to management, ingdutim Co-Chief Executive Officers
and the Chief Financial Officer, as appropriatealtow timely decisions regarding required disci@siAny controls and procedures, no me
how well designed and operated, can provide ordgarable assurances of achieving the desired tantro

As of June 30, 2011, we carried out an evaluatiodger the supervision and with the participatiomwf management, including the
Co-Chief Executive Officers and the Chief Finan€¥dlicer, of the effectiveness of the design andragion of our disclosure controls and
procedures. Based upon that evaluation, our CofExiecutive Officers and Chief Financial Officendeaconcluded that, as of June 30, 2011,
our disclosure controls and procedures were etfe¢ti accomplish their objectives at the reasonakéeirance level.

Changes in Internal Control Over Financial Reportgt  There were no changes in our internal control éimancial reporting (as
that term is defined in Rules 13a-15(f) and 15dh1&tder the Exchange Act) that occurred duringgharter ended June 30, 2011 that have
materially affected, or are reasonably likely tatenally affect, the Company’s internal control o¥imancial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled “Litigation” appearing in Nd8 “Commitments and Contingencies” of our finahstatements included
elsewhere in this report is incorporated hereimdfgrence.

ITEM 1A. Risk Factors

For a discussion of our potential risks and unaatitss, see the information under the heading “Fiaktors”in our Annual Report c
Form 10-K for the fiscal year ended December 3102@iled with the SEC on March 7, 2011 and ourrtgrly report on Form 10-Q for the
quarter ended March 31, 2011, filed with the SEQM@ay 5, 2011. The information presented below upslaand should be read in
conjunction with, the risk factors and informatidisclosed in our Annual Report on Form 10-K, QuéytReport on Form 10-Q for the
quarter ended March 31, 2011 and subsequent cuggoitts filed with the Securities and Exchange @dssion, which are accessible on the
SEC’s website at www.sec.gov.

A downgrade of the United States’ credit rating cold have a material adverse effect on our businesfinancial condition and results of
operations.

The perceived risk of a failure by Congress to nemt agreement in a timely manner that raisest#ttetery debt limit and
sufficiently reduces the long-term budget defigtshed rating agencies to publicly warn of a paédiakowngrade of the United States’ credit
rating. A credit rating downgrade could lead taramrease in the interest rates on benchmark Treasgurities, which consequently could
have a material adverse effect on the financiaketarand economic conditions in the United Statestaroughout the world. It could also
limit our ability and the ability of our funds ampartfolio companies to obtain financing, and it kkbbhave a material adverse effect on the
valuation of our portfolio companies and other &sheld by our funds. Under such circumstancesiiske we face and any resulting adverse
effects on our business, financial condition arsiits of operations would be significantly exacéedaincluding those described under “Risk
Factors—Risks Related to Our Business—Difficult kerconditions can adversely affect our businesaany ways, including by reducing
the value or performance of the investments thamaeage or by reducing the ability of our fundsaise or deploy capital, each of which
could negatively impact our net income and caslv ind adversely affect our financial condition,” Ghanges in the debt financing markets
may negatively impact the ability of our privateudy funds and their portfolio companies to obtaftractive financing for their investments
and may increase the cost of such financing § @hbtained, which could lead to lower-yielding istreents and potentially decrease our net
income,” “—Adverse economic and market conditioreyradversely affect our liquidity position, whicbutd adversely affect our business
operations in the future” and “—Risks Related t® Assets We Manage—Dependence on significant lgedrainvestments by our funds
could adversely affect our ability to achieve attinze rates of return on those investments” inAanual Report on Form 10-K.
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ITEM 2. Unregistered Sales of Equity Securities and UséPobceeds
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. (Removed and Reserved)
ITEM 5. Other Information
On August 2, 2011, the members of KKR Managemer@ bimended the limited liability company agreemdn{iR Management
LLC, the general partner of KKR & Co. L.P., to amdeamong other things, the provisions relatinch®duties owed to the members of KKR
Management LLC. The members of KKR Management Lt&Ccartain senior principals of KKR.
ITEM 6. Exhibits

Required exhibits are listed in the Index to Exisilsind are incorporated herein by reference.
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SIGNATURES

Pursuant to requirements of the Securities Exchangef 1934, as amended, the registrant has dalged this report to be signed
on its behalf by the undersigned thereunto dulhenzed.

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

By: /s/ William J. Janetsche
William J. Janetsche
Chief Financial Officer
(principal financial and accounting officer of KKRanagement LLC

DATE: August 4, 201:
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INDEX TO EXHIBITS

The following is a list of all exhibits filed or fnished as part of this report:

Exhibit No. Description of Exhibit
3.1 Amended and Restated Limited Liability Company Agnent of the Managing Partner of the Registraredias of August
2,2011.
10.1 Amendment No. 1 dated as of June 3, 2011 to thendled and Restated Credit Agreement, dated as ofi&gh22, 2011,

among Kohlberg Kravis Roberts & Co. L.P., KKR Maaatgent Holdings L.P., KKR Fund Holdings L.P., thheat
Borrowers from time to time party thereto, the Lersdfrom time to time party thereto, HSBC SecwsifldSA) Inc., as
Arranger, and HSBC Bank plc, as Administrative Ay

31.1 Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14(a) of the SgesrExchange Act of
1934, as amended, as adopted pursuant to Sectoof 3e Sarban- Oxley Act of 2002

31.2 Certification of Co-Chief Financial Officer pursudn Rule 13a-14(a) and Rule 15d-14(a) of the StesiExchange Act of
1934, as amended, as adopted pursuant to Secttoof 30e Sarban-Oxley Act of 2002

31.3 Certification of Chief Financial Officer pursuant Rule 13a-14(a) and Rule 15d-14(a) of the Seesriixchange Act of
1934, as amended, as adopted pursuant to Secttoof 30e Sarban-Oxley Act of 2002

32.1 Certification of Co-Chief Executive Officer pursuda 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.2 Certification of Co-Chief Financial Officer pursuan 18 U.S.C. Section 1350, as adopted pursuadettion 906 of the
Sarbane-Oxley Act of 2002

32.3 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdtioB8e906 of the
Sarbane-Oxley Act of 2002

101 Interactive data files pursuant to Rule 405 of Rafion S-T: (i) the Condensed Consolidated Bala®iceets as of June 30,

2011 and December 31, 2010, (ii) the Condenseddlidated Statements of Income for the quarter &denths ended
June 30, 2011 and June 30, 2010, (iii) the Condk@amsolidated Statements of Changes in SharelsbHgquity for the six
months ended June 30, 2011, (iv) the Consolidate®ents of Cash Flows for the six months ended 30, 2011 and
June 30, 2010, and (v) the Notes to the Consolidailgancial Statements

* This information is furnished and not filed fougposes of Sections 11 and 12 of the SecuritiepAt933 and Section 18 of the Securities
Exchange Act of 1934.

The agreements and other documents filed as eghibthis report are not intended to provide fadnfarmation or other disclosure other
than with respect to the terms of the agreementshar documents themselves, and you should npbrethem for that purpose. In particu
any representations and warranties made by uggetagreements or other documents were made sdlbiy the specific context of the
relevant agreement or document and may not desttrébactual state of affairs as of the date thesewgade or at any other time.
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EXECUTION COPY
KKR MANAGEMENT LLC
AMENDED AND RESTATED LIMITED LIABILITY COMPANY AGREEMENT

Dated as of August 2, 2011
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AMENDED AND RESTATED LIMITED LIABILITY COMPANY AGREEMENT of KKR MANAGEMENT LLC (the “
Company’), dated as of August 2, 2011, by and among the mesmdfeéhe Company and such other persons that anétad to the Compan
as members after the date hereof in accordanceitlere

WHEREAS, the Company was formed under the LLC Aefihed below) pursuant to a certificate of forraatfiled in the
office of the Secretary of State of the State ofaldare on June 25, 2007;

WHEREAS, an amended and restated limited liabddynpany agreement of the Company was executed@stober 1,
20009;

WHEREAS, an amended and restated limited liabdaynpany agreement of the Company was executedJagyoi4, 2010
(the “ Existing Operating Agreemefjt

WHEREAS, Section 9.2(a) of the Existing Operatimgyédement provides that the Existing Operating Agred may be
amended by the written consent of the Designateahibées (as defined in the Existing Operating Agreinend

WHEREAS, the Designated Members now wish to amewidrastate the Existing Operating Agreement ieiiirety as
more fully set forth below;

NOW, THEREFORE, the parties hereto agree as follows
ARTICLE |
DEFINITIONS

1.1 Definitions. Unless the context otherwise requires, the ¥ahg terms shall have the following meanings for
purposes of this Agreement:

“ Advised Entity” means any fund or vehicle that is advised, spmtsaaised or managed by the Company, the Issuer o
their respective Affiliates or any portfolio invesént of any such fund or vehicle.

“ Affiliate " means, with respect to any Person, any otheroRetst directly or indirectly through one or more
intermediaries controls, is controlled by or is endommon control with, the Person in questionusead herein, the term “control”
means the possession, direct or indirect, of tlvegpdo direct or cause the direction of the manag@rand policies of a Person,
whether through ownership of voting securitiescbytract or otherwise.

“ Agreement’ means this Amended and Restated Limited Liabiliympany Agreement, as it may be further amenddd an
restated from time to time.

“ Board” has the meaning set forth in Section 3.3(a).




“ Capital Contributiori’ means, with respect to any Member, the aggregaeunt of money contributed to the Company
and the value of any property (other than monegf of any liabilities assumed by the Company upamtribution or to which such
property is subject, contributed to the Companyspant to Article V.

“ Class A Member$ has the meaning set forth in Section 2.2.

“ Class A Share8means the Class A Shares in the Company.

“ Class B Members has the meaning set forth in Section 2.2.

“ Class B Sharesmeans the Class B Shares in the Company.
“ Company” has the meaning set forth in the preamble hereto.

“ Contribution and Indemnification Agreeméhitneans any contribution and indemnification agreetramong each of the
Group Partnerships and the other parties therewiging for the transfer by such other partiesi® Group Partnerships of all or p
of the amounts borne by the Group Partnershipsctijyror indirectly, with respect to any “carriedérest” or similar profit interest
distributed by a Fund pursuant to the obligatiothefgeneral partner of a Fund to return such amtsdorthe Fund.

“ Controlled Entity” when used with reference to a person means arsppeontrolled by such person.

“ Covered Agreemeritmeans any of the Exchange Agreement, the TaxiRaole Agreement, a Group Partnership
Agreement, the Issuer Limited Partnership Agreeme@ontribution and Indemnification Agreement.

“ Delaware Arbitration Act has the meaning set forth in Section 9.1(d).

“ Delaware General Corporation Ldwneans the Delaware General Corporation Law, 8@&1101, et seg.as it may be
amended from time to time, and any successor st#iateto.

“ Designated Member means each of Henry R. Kravis and George R. Ralasthe original Designated Members purs
to Section 3.1(b), and any successor or additibesignated Members designated as such pursuaettm$3.1(b). At any time
there is only a single Designated Member, plurfdrences herein to “Designated Members” shall refesuch single Designated
Member.

“ Directors” has the meaning set forth in Section 3.3(a).
“ Exchange Act has the meaning set forth in Section 3.3(i)(i).

“ Exchange Agreemeritmeans the Amended and Restated Exchange Agreedasat November 2, 2010, among the
Group Partnerships, the Issuer, KKR Holdings,




KKR Group Holdings L.P., KKR Subsidiary Partnershif. and KKR Group Limited, as it may be amendeghplemented or
restated from time to time.

“ Foreign Voting Interest$has the meaning set forth in Section 3.3(m).

“Fund” has the meaning set forth in Section 4.2(a).

“ Group Partnership Agreemeritseans, collectively, the Amended and RestatedteiPartnership Agreements of the
Group Partnerships (and the partnership agreerentin effect of any future partnership designa®d Group Partnership), as they
may each be amended, supplemented or restatedifnanto time.

“ Group Partnership Unitmeans, collectively, one partnership unit in eatthe Group Partnerships (and any future
partnership designated as a Group Partnershipydssader its respective limited partnership agregme

“ Group Partnershipsmeans, collectively, KKR Management Holdings L.& Delaware limited partnership, and KKR
Fund Holdings L.P., a Cayman limited partnershif any future partnership designated as a Groupé&tahip.

“ Incompetencé means, with respect to any Member, the entry bgwat of competent jurisdiction of an order orgatent
adjudicating such Member incompetent to managedrison or his property.

“ Independent Directorsshall have the meaning set forth in Section 3-3(b

“ Interest” means a limited liability company interest (adicled in § 18-101(8) of the LLC Act) in the Company
“Issuer” means KKR & Co. L.P., a Delaware limited partieps and any successor thereto.

“ Issuer Limited Partnership Agreeménheans the Amended and Restated Agreement of éihiartnership of the Issuer,
as it may be amended, supplemented or restatedtiimoarto time.

“KKR & Co. L.L.C. " means KKR & Co. L.L.C., a limited liability compg formed under the laws of Delaware, and any
successor thereto.

“ KKR Associates Holding$ means KKR Associates Holdings L.P., a Caymantéiahipartnership, and any successor
thereto.

“ KKR Associates Holdings Affiliated Persdrmeans each Person that is as of the date oAtrieement or becomes from
time to time (i) a general partner or limited partof KKR Associates Holdings or (ii) a generaltpar, limited partner or holder of
any other type of equity interest of any Persottuithed in clause (i) above.
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“ KKR Holdings” means KKR Holdings L.P., a Cayman limited parsidp, and any successor thereto.

“ KKR Holdings Affiliated Persori means each Person that is as of the date of thisefigent or becomes from time to ti
(i) a general partner or a limited partner of KKRItings or (ii) a general partner, limited partoeholder of any other type of equ
interest of any Person included in clause (i) above

“ KKR Intermediate Partnershipmeans KKR Intermediate Partnership L.P., a Caynmaiteld partnership, or any succes

thereto.

“LLC Act " means the Delaware Limited Liability Company AétDel.C.§ 18-101, et seq.as it may be amended from
time to time, and any successor statute thereto.

“ Majority in Interest of Class A Membetdhas the meaning set forth in Section 3.1(a).

“ Member” means any person who is a member of the Comp&oy purposes of the LLC Act, the Members shall be
considered a single class or group of membersegoept as otherwise specifically provided heremmMiembers shall have any right
to vote as a separate class on any matter relatithge Company, including any merger, reorganimatimnversion, dissolution or
liquidation of the Company.

“ Officers " has the meaning set forth in Section 3.5.

“ Percentage Intere$tmeans, with respect to each Member, a fractigpressed as a percentage, the numerator of which i
the number of Class A Shares held by such Memttt@denominator of which is the total number EsS A Shares outstanding.

“ Person’ or “ person” means an individual or a corporation, limitedbliety company, partnership, joint venture, trust,
unincorporated organization, association (including group, organization, co-tenancy, plan, boaodncil or committee),
government (including a country, state, countyamy other governmental or political subdivisiong@agy or instrumentality thereof)
or other entity (or series thereof).

“ Securities’ means any debt or equity securities of an isanerits Subsidiaries and other Controlled Entitiesluding
common and preferred stock, interests in limitedreaships and interests in limited liability commpes (including warrants, rights,
put and call options and other options relatingdteeor any combination thereof), notes, bondsedabyes, trust receipts and other
obligations, instruments or evidences of indebtsdnehoses in action, other property or interemtsnconly regarded as securities,
interests in real property, whether improved omymioved, interests in oil and gas properties antemal properties, short-term
investments commonly regarded as money-market imezgs, bank deposits and interests in persongkpty of all kinds, whether
tangible or intangible, and any securities contgtinto, or exercisable or exchangeable for, drth@ foregoing.
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“ Shares’ means Class A Shares or Class B Shares (or kahilhe context may require.

“ Subsidiary” of any person means (a) any corporation, assoaiatr other business entity (other than a parhipygoint
venture, limited liability company or similar enfjtof which more than 50% of the total ordinaryimgtpower of shares of capital
stock entitled (without regard to the occurrencamyf contingency) to vote in the election of dicgst managers or trustees thereof
(or persons performing similar functions) or (bygmrartnership, joint venture limited liability corapy or similar entity of which
more than 50% of the capital accounts, distributights, total equity and voting interests or gaher limited partnership interests,
as applicable, is, in the case of clauses (a) Bhd{ the time owned or controlled, directly adirectly, by (1) such person, (2) such
person and one or more Subsidiaries of such pens(8) one or more Subsidiaries of such personlessnotherwise specified here
each reference to a Subsidiary will refer to a &liag/ of the Issuer (which shall be deemed toudel the Group Partnerships and
their Subsidiaries), but shall exclude any Advigedity, irrespective of whether such Advised Enigtyonsolidated in the financial
statements of the Company, the Issuer or suchiatgil

“ Tax Receivable Agreemefitmeans the Tax Receivable Agreement, dated aslyfld, 2010, among the Issuer, KKR
Management Holdings Corp., KKR Management Holdings, KKR Holdings and certain transferees ofiitsited partner interests
in the Group Partnerships and the other partiegtheas it may be amended, supplemented or rddtata time to time.

“ Total Disability " means, with respect to any Member, the inabditguch Member substantially to perform the sewice
required of a Member for a period of six conseaitivonths by reason of physical or mental illnesscapacity and whether arising
out of sickness, accident or otherwise.

“ Withdraw " or “ Withdrawal” with respect to a Member means a Member ceasifig ta member of the Company for any
reason (including death, Total Disability, Incormgrete, removal, resignation or retirement, whetloduntary or involuntary), unless
the context shall limit the type of withdrawal t@pecific reason, and_* Withdrawmwith respect to a Member means, as aforesaid, a
Member who has ceased to be a member of the Company

“ Withdrawn Member’ means a Member whose interest in the Companyées discontinued for any reason, including the
occurrence of an event specified in Section 7.8,sall include, unless the context requires otlerwhe estate or legal
representatives of any such Member.

1.2 Terms Generally Unless the context requires otherwise: (a) aopqun used in this Agreement shall include
the corresponding masculine, feminine or neutenfrand the singular form of nouns, pronouns amisvghall include the plural and vice
versa,; (b) references to Articles and Sectiong teférticles and Sections of this Agreement; (g terms “include,” “includes,” “including”
or words of like import shall be deemed to be




followed by the words “without limitation;” and (dhe terms “hereof,” “herein” or “hereunder” referthis Agreement as a whole and not to
any particular provision of this Agreement. Thelgéadf contents and headings contained in this Agesd are for reference purposes only,
and shall not affect in any way the meaning orrprigtation of this Agreement.
ARTICLE Il
GENERAL PROVISIONS

2.1 Members The Members as of the date hereof are thosemeidentified as Members in the books and
records of the Company.

2.2 Shares and IdentificationThe Shares of the Company shall consist of GlaSkares and Class B Shares.
The holders of the Class A Shares are referre@teitm as the “ Class A Membérand the holders of the Class B Shares are refewrkdreir
as the “ Class B Members Subject to Section 3.1, (i) the Class A Shateall entitle the holders thereof to voting rigimshe Company
equal to one vote per Class A Share on each nvaitterespect to which the Class A Members are lentito vote and (ii) the Class B Shares
shall entitle the holders thereof to voting rigimshe Company equal to one vote per Class B Straeach matter with respect to which the
Class B Members are entitled to vote. The Compaail snsure that each Class B Member has, ahadist the same number of Class B
Shares as the other Class B Members. At the tiradmission of each additional Member, the Desigaidiembers shall determine in their
sole discretion the number and class of Sharesaf Mlember, subject to the preceding sentence.

2.3 _Changes of SharesThe books and records of the Company contaimtineber and class of Shares of each
Member and shall be updated as required by the AtiGind otherwise to accurately reflect changebémumber and class of Shares of ¢
Member, the admission and Withdrawal of Memberstapdransfer or assignment of interests pursuatttis Agreement. Any amendment
or revision to this information in the books andawls in accordance with the immediately precediggence shall not be deemed an
amendment to this Agreement.

2.4 Continuation; Name; Foreign Jurisdiction§he Company is hereby continued as a limitduilitg company
pursuant to the LLC Act and shall continue to cartdts activities under the name of KKR Managemar€. The certificate of formation of
the Company may be amended or restated from tirtiméoby a Majority in Interest of Class A Membeaiad the Designated Members or
Directors so authorized by a Majority in IntereCtass A Members to execute such amendment atesséent will be an “authorized
person” (ithin the meaning of the LLC Act). Each Desigmatddember and Director is further authorized to exeand deliver and file (i) :
an “authorized person” within the meaning of thelLAct any other certificates (and any correctiamendments or restatements thereof)
permitted or required to be filed in the officetbé Secretary of State of the State of Delaware(i@nahny other certificates (and any
amendments and/or restatements thereof) necessahefCompany to qualify to do business in a didton in which the Company may
wish to conduct business.




2.5 Term. The term of the Company shall continue untisdiged and its affairs wound up in accordance with
this Agreement.

2.6 Purposes; Powe@). (a) The Company was formed for the objectpurpose of, and the nature and
character of the business to be conducted by thep@ny shall be, directly or indirectly through 8absidiaries or Affiliates, (i) to serve as
general partner of the Issuer and to execute aliMkdeand to perform the functions of a generatper of the Issuer specified in, the Issuer
Limited Partnership Agreement and to do all thingsessary, desirable, convenient or incidentaktbeand (ii) to engage in any lawful act or
activity for which limited liability companies maye formed under the LLC Act.

(b) Subject to the limitations set forth in tiigreement, the Company will possess and may exeati®f the
powers and privileges granted to it by the LLC A&xtuding the ownership and operation of the assetsributed to the Company by the
Members, by any other law or this Agreement, togettith all powers incidental thereto, so far ashspowers are necessary or conver
to the conduct, promotion or attainment of the psgof the Company set forth in Section 2.6(a).

2.7 Place of BusinessThe Company shall maintain a registered officEree Corporation Trust Company, 1209
Orange Street, New Castle County, Wilmington, Del@n19801. The Company shall maintain an offiak @mcipal place of business at
such place or places as the Designated Membergysfrem time to time and as set forth in the boakel records of the Company. The n
and address of the Company’s registered agenta<Chinporation Trust Company, 1209 Orange Street; 8astle County, Wilmington,
Delaware 19801. The Designated Members may frore to time change the registered agent or registeffice in the State of Delaware by
an amendment to the certificate of formation of@mmnpany, and upon the filing of such an amendnikist Agreement shall be deemed
amended accordingly.

ARTICLE Il
MANAGEMENT

3.1 Class A Memberga) Class A Members who hold a majority of thesSla Shares outstanding shall
represent a “ Majority in Interest of Class A Memdge provided that the Members hereby agree thahgttiane there shall be one or more
Designated Members, the then-serving Designatedidesrshall be deemed to represent at least a Majorinterest of Class A Members
for all purposes under this Agreement and all o@lass A Members shall be deemed to representiaasa Majority in Interest of Class A
Members for all purposes of this Agreement.

(b) Henry R. Kravis and George R. Robesash shall be an original “ Designated MembeThe Designate
Members may designate any one or more other Menalsesaccessor or additional Designated Memberghwhiccessor or additional
Designated Members shall exercise all rights arnkslof the Designated Members hereunder. A DassgghMember shall cease to be a
Designated Member only if he (A) Withdraws or (Bnsents in his sole discretion to resign as a Deasigl Member, but does not Withdra
Except




as specified in the preceding sentence, a Desigiddenber may not be removed without his consent.

(c) Any action by the Designated Members purstmthis Agreement shall require the unanimous @apgdrof
all the then-serving Designated Members. UponResignated Member ceasing to be a Designated Mepulisuant to Section 3.1(b),
the remaining Designated Members shall exerciseghits and duties of the Designated Members hel@urt any time when there shall
not be any Designated Members, all of the powestedein the Designated Members pursuant to thieémgent and the LLC Act shall be
exercised by a Majority in Interest of Class A Mar) including all matters relating to the gove®aof the Company and the
establishment of a new management structure.

(d) All decisions and determinations (howsoewsatlibed herein) to be made by the Board, any cttewnof
the Board, any individual Director or Officer, tbesignated Members or Class A Members pursuatiigcdgreement shall be made in
their discretion. Notwithstanding any other proersiof this Agreement or otherwise applicable prioviof law or equity, whenever in this
Agreement the Board, any committee of the Boary,iladividual Director or Officer, the Designated Mbers or Class A Members are
permitted or required to make a decision in thdis¢retion” or under a grant of similar authoritylatitude, the Board or such committee
of the Board, individual Director or Officer, Desigted Members or Class A Members shall be entitlesbnsider only such interests and
factors as they desire, including their own inteseand shall, to the fullest extent permitted ppleable law, have no duty or obligation to
give any consideration to any interest of or fag@fifecting the Company or the Members. Exceptlasraise provided in this Agreement,
the Class A Members have no authority to bind tben@any.

3.2 Class B Members  Class B Members shall have no right tdipipate in the management of the Company
or to receive any information concerning the affaif the Company and shall not have any othersight Member under this Agreement
other than to cause Foreign Voting Interests hgldry Affiliate of the Company or the Issuer tovmted in accordance with the directions
provided by such Class B Members pursuant to Se&ti®m). The Company will ensure that there atdews than 12 Class B Members a
times. Except as otherwise provided in this Agrestimthie Class B Members have no authority to bived@ompany.

3.3 Board of Directors.

(a) Except as otherwise expressly provided is Afgreement, the business and affairs of the Cognphall be
managed by or under the direction of a committeth@Company (the “ Boart] consisting of one or more natural persons desigghas
directors of the Company as provided below (* Dioeg”). A Director shall be a “manager” within the nméag of the LLC Act. Except
as otherwise specifically provided in this Agreemeo Member, by virtue of its status as such,ldf@le any management power over the
business and affairs of the Company or actuabadhe fullest extent permitted by law, apparenthatity to enter into, execute or deliver
contracts on behalf of, or to otherwise bind, tlrenpany. Except as otherwise specifically providethis Agreement, the authority and
functions of the Board shall be identical to théhaudty and functions of the board of
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directors of a corporation organized under the Date General Corporation Law. In addition to tlegvprs that now or hereafter can be
granted to managers under the LLC Act and to akiopowers granted under any other provision &f Agreement, but subject to the
provisions of this Agreement, the Board shall halepower and authority to do all things and omlstierms as it determines to be
necessary or appropriate to conduct the businetb&edompany and to exercise all powers and eff¢etine purposes set forth in this
Agreement; provided, however, the Board shall motdsponsible for the day-tiay business, operations and affairs of the Sudrsédi anc
Advised Entities, including transactions enterdd ioy a Subsidiary or an Advised Entity in the aatdiy course.

(b) A Majority in Interest of Class A Members Bheave full authority unilaterally to determineetimumber of
Directors to constitute the Board (which numbebDotctors may be increased or decreased by a Mgjarinterest of Class A Members)
and the term of office in connection thereto. Ajdfily in Interest of Class A Members shall havi &uthority unilaterally to appoint su
individuals to be Directors as they shall choosthéir discretion, and to remove and replace amgddr, with or without cause, at any
time and for any reason or no reason, and torfijl @ositions created by the Board as a result afier@ase in the size of the Board or
vacancies. So long as the Company shall serveeageineral partner of the Issuer, a majority ofdirectors shall be “independerd’ tha
term is defined in the rules of the New York St&oichange, Inc. (the * NYSHE from time to time (the “ Independent Directd)s Each
Director appointed shall hold office until a sucsmsis appointed and qualified or until such Dice'st earlier death, resignation or
removal. Directors need not be Members.

(c) Any Director may resign at any time by givingtice of such Director’s resignation in writing oy
electronic transmission to the Designated Membessg Chairman or Co-Chairman of the Board or teer&ary of the Board. Any such
resignation shall take effect at the time speciffetein, or if the time when it shall become effife shall not be specified therein, then it
shall take effect immediately upon its receipt gy Company. Unless otherwise specified thereinatiteptance of such resignation shall
not be necessary to make it effective.

(d) The Board shall have the authority to fix twenpensation of Directors or to establish poli¢testhe
compensation of Directors and for the reimbursermépkpenses of Directors, in each case, in coreutith services provided by
Directors to the Company. The Directors may be plagir expenses, if any, of attendance at suchingeef the Board and may be paid a
fixed sum for attendance at each meeting of thedora stated salary as Director. No such paymsieai preclude any Director from
serving the Company in any other capacity and vatgicompensation therefor. Members of speciatanding committees may be
allowed like compensation for attending committezetmgs, or their service as committee membersheayompensated as part of their
stated salary as a Director.

(e) The Board may hold meetings, both regularspetial, within or outside the State of DelawaRegular
meetings of the Board may be held without noticguah time and at such place as shall from tintarte be determined by the Board.
Special meetings of the Board may be called by@mgirman or Co-Chairman of the Board or, in theeabe of a Chairman or Co-
Chairman of the Board, by any Director on at léasinty-four




(24) hours’ (or less in times of emergency) notaeach Director, either personally or by telephonby mail, telegraph, telex, cable,
wireless or other form of communication at suchetiamd at such place as shall from time to timedterthined by the Board. Notice of
any such meeting need not be given to any Direbtmmever, if waived by such Director in writing loy telegraph, telex, cable, wireless or
other form of communication, or if such Directoa#itbe present at such meeting. A Majority in Ietrof Class A Members may appoit
“Chairman,” “Co-Chairman,” “Vice Chairman” and “Setary” of the Board. At each meeting of the Boanay Chairman or C&hairmai
of the Board or, in the absence of a Chairman eCGairman of the Board, a Director chosen by a nitgjof the Directors present, shall
act as chairman of the meeting. In case the Seyret the Board shall be absent from any meetfrtheBoard, a Director or Officer
chosen by a majority of the Directors present shallas secretary of the meeting.

(H Atall meetings of the Board, a majoritytbe then total number of Directors shall constitutguorum for
the transaction of business and, except as othepravided in any other provision of this Agreeméiné act of a majority of the then total
number of Directors shall be the act of the Bodfda quorum shall not be present at any meetintp@Board, the Directors present at <
meeting may adjourn the meeting from time to timighout notice other than announcement at the mggtintil a quorum shall be prese

(g) If a Director abstains from voting on any teain which he or she has a conflict of interés, vote of a
majority of the then total number of Directors wiheve not so abstained shall be the act of the Board

(h) Except as expressly set forth herein, ther@aozay, by resolution or resolutions passed by pritya of the
then total number of members of the Board, desggoat (1) or more committees, each committee tsisbaf one (1) or more of the
Directors of the Company, which, to the extent jted in such resolution or resolutions, shall hand may exercise, subject to the
provisions of this Agreement, the powers and aiithof the Board granted hereunder. A majority Ibtlee members of any such
committee may determine its action and fix the tamd place, if any, of its meetings and specify wiadice thereof, if any, shall be given,
unless the Board shall otherwise provide. The Bsaall have power to change the members of any cutimittee at any time, to fill
vacancies and to discharge any such committeereitith or without cause, at any time. The Boarg mi@signate one (1) or more
Directors as alternate members of any committe®, nly replace any absent or disqualified membangtmeeting of the committee. In
the absence or disqualification of a member ofrarodtee, the member or members thereof presemtyatgeting and not disqualified
from voting, whether or not such members constiauggiorum, may unanimously appoint another memb#reoBoard to act at the
meeting in the place of any such absent or disfigglinember. Each committee shall keep regulautesof its meetings and report the
same to the Board when required.

(i) Solong as the Company shall serve as them partner of the Issuer:
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0] the Board shall have an Audit Cortteg of the Board; such committee shall have ardoise
such power and authority as the Board shall spéeify time to time; upon consideration of the aid@econtained in
Section 10A(m)(3) and Rule 10A-3(b)(1) of the S&as Exchange Act of 1934, as amended (the “ EnghaAct”), and
Section 303A of the NYSE Listed Company Manuakath case including any amendments, replacementgoessors
thereto, each Director that is a member of suchneiti®e shall be independent; and each Directorish@imember of such
committee shall be “financially literate” pursuaatthe requirements of Section 303A.07 of the N $ffed Company
Manual , including any amendments, replacemenssiocessors thereto;

(i) the Board shall have a Conflictsmaraittee of the Board; such committee shall have and
exercise such power and authority as the Board spetify from time to time; upon consideratiortloé criteria contained
Section 10A(m)(3) and Rule 10A-3(b)(1) of the Exafja Act and Section 303A of the NYSE Listed Compltanual, in
each case including any amendments, replacementgoessors thereto, each Director that is a meaoflseich committee
shall be independent; such committee shall be redqud approve any amendment to a Covered Agreetinantn the
reasonable judgment of the Board, is or will reguli conflict of interest; and such committee khalauthorized to take a
action (x) to enforce the rights of the Issueredily or through one or more entities controlledty Issuer, under any
Covered Agreement against KKR Holdings (and anislidry or other designee of KKR Holdings throughiethh KKR
Holdings holds any common units of the Issuer auprPartnership Units), any KKR Holdings Affiliat®&rson, KKR &
Co. L.L.C., KKR Associates Holdings (and any sulasigor other designee of KKR Associates Holdirtgetigh which
KKR Associates Holdings holds Group Partnershiptéjrincluding KKR Intermediate Partnership), any KIAssociates
Holdings Affiliated Person or each other partytite Contribution and Indemnification Agreements(ygrpursuant to any
authority or rights granted to such committee uraidsr Covered Agreement or with respect to any amemnd, supplement,
modification or waiver to any such agreement thatilg purport to modify such authority or rights;

(iii) the Board shall have a NominatinglaCorporate Governance Committee of the Boardnupo
consideration of the criteria contained in Secti®@A(m)(3) and Rule 10A-3(b)(1) of the Exchange Antl Section 303A.04
of the NYSE Listed Company Manual, in each caskiding any amendments, replacements or succedsmeta, at least
one Director that is a member of such committed bleandependent; and such committee shall hadeeamrcise such
power and authority as the Board shall specify ftone to time; and

(iv) the Board shall have an Executive @uttee of the Board; such committee shall be cosagtio
the Chairman or Co-Chairmen of the Board and ahgrdDirector or Directors selected by the Chairma@o-Chairmen
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from time to time; and such committee shall have exercise such power and authority as the Boaalll shecify from time
to time; provided that, the Executive Committeellshat be authorized or empowered to take actibias have been
specifically delegated to other Board committeetodake actions with respect to (A) the declaratddistributions on the
common units of the Issuer; (B) a merger, saleoantination of the Issuer with or into another perd&) a sale, lease or
exchange of all or substantially all of the asstaisen as a whole, of the Issuer; (D) a liquidatomlissolution of the Issuer;
(E) any action that must be submitted to a votthetholders of the Company’s Shares or the commids af the Issuer; or
(F) any action that may not be delegated to a Boandmittee under this Agreement or the LLC Act.

() Directors, or members of any committee deatgd by the Board, may participate in meetinghefBoard,
or any committee thereof, by means of telephonéetence or similar communications equipment thiataad all persons participating in
the meeting to hear each other, and such participat a meeting shall constitute presence in peetdhe meeting. If all the participants
are participating by telephone conference or smgitanmunications equipment, the meeting shall keadel to be held at the principal
place of business of the Company.

(k) Any action required or permitted to be talgrany meeting by the Board or any committee tHegsothe
case may be, may be taken without a meeting ihaet thereto is signed or transmitted electrolyicat the case may be, by all members
of the Board or of such committee, as the caselmeapnd the writing or writings or electronic tramission or transmissions are filed with
the minutes of proceedings of the Board or suchnaittee. Such filing shall be in paper form if thénotes are maintained in paper form
and shall be in electronic form if the minutes mx&intained in electronic form.

() To the extent of their powers set forthhistAgreement, the Directors are agents of the Gaomfor the
purpose of the Company’s business, and the aatibtie Directors taken in accordance with such pewet forth in this Agreement shall
bind the Company. Notwithstanding the last serg@fcSection 18-402 of the LLC Act, except as pded in this Agreement or in a
resolution of the Directors, a Director may notcdthe Company.

(m) Notwithstanding any other provision of thisrAgment to the contrary, the Executive Committethef
Board shall notify Class B Members of any matteuigng the approval of the holders of voting imt&ts held directly or indirectly by the
Issuer in the general partner or similar contrakpa of an investment vehicle formed in a jurigdictoutside of the United States (“
Foreign Voting Interesty, and shall cause such Foreign Voting Interests teolbed in accordance with directions received f@emajority
of Class B Members. The quorum for any such detisfdhe Class B Members shall be 11, whether gdiinmeeting or by written
consent.

(n) The Board shall not increase or permit amyease to the Designated Percentage (as suchgelfined in
the Group Partnership Agreements) to above 40%owitthe consent of a majority of the Independemné@ors. The Board shall
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not permit the Issuer or any of the entities cdiegdoby the Issuer to consent to any Transfer (ab serm is defined in the Group
Partnership Agreements) of Class B Units (as seigh ts defined in the Group Partnership Agreemenitslout the Transferee (as such
term is defined in the Group Partnership Agreemdrasing entered into a contribution and indematfien agreement that is substantially
consistent with the Contribution and Indemnificatidgreement among each of the Group PartnershigR Kssociates Holdings and
KKR Intermediate Partnership or a contribution ardemnification agreement that is reasonably sattsfy to the Conflicts Committee.

3.4 Approval of Certain MattersNotwithstanding Section 3.3 (other than Sec8@8(m)) and this Section 3.4, 1
Board shall not authorize, approve or ratify anyhaf following actions or any plan with respectréie without the prior approval of a
Majority in Interest of Class A Members, which agyal may be in the form of an action by written sent of a Majority in Interest of
Class A Members:

(a) entry into a debt financing arrangement leyl§suer or any of its Subsidiaries, in one traiisaor a series
of related transactions, in an amount in exced9®f of the then existing lontgrm indebtedness of the Issuer (other than thy ertb of &
debt financing arrangement between or among atiyeofssuer and its wholly-owned Subsidiaries);

(b) the issuance by the Issuer or any of its Blidrges, in one transaction or a series of relatadsactions, of
any Securities that would (i) represent, after sashance, or upon conversion, exchange or exeassthe case may be, at least 5% on a
fully diluted, as converted, exchanged or exerclsasls, of any class of equity Securities of tlseiés or any of its Subsidiaries or (ii) have
designations, preferences, rights, priorities avgrs that are more favorable than those of the comumits of the Issuer; provided that no
such approval shall be required for issuance ofif#s that are issuable upon conversion, exchangaercise of any Securities that w
issued and outstanding as of the date of this Ageee

(c) the adoption of a shareholder rights platheylssuer;
(d) the amendment of the Issuer Limited Partripr8lgreement or the Group Partnership Agreements;

(e) the exchange or disposition of all or subsatiy all of the assets, taken as a whole, ofliseier or any
Group Partnership in a single transaction or a&seasf related transactions;

(H the merger, sale or other combination ofldseier or any Group Partnership with or into atheoperson;

(g) the transfer, mortgage, pledge, hypothecaiiagrant of a security interest in all or substdht all of the
assets of the Group Partnerships;

(h) the appointment or removal of a Chief ExeaitDfficer or a Cachief Executive Officer of the Company
the Issuer;
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(i) the termination of the employment of any iGéf of the Issuer or a Subsidiary of the Issueher
termination of the association of a partner witly Subsidiary of the Issuer, in each case, withause; and

()) the liquidation or dissolution of the Compaithe Issuer or any Group Partnership; and

(k) the withdrawal, removal or substitution oétBompany as the general partner of the Issuamoparson as
the general partner of a Group Partnership, oditeet or indirect transfer of beneficial ownersbipall or any part of a general partner
interest in the Issuer or a Group Partnership yoRerson other than a wholly-owned Subsidiary efltsuer.

3.5 Officers. A Majority in Interest of Class A Members magqrh time to time as they deem advisable, select
one or more natural persons who are members, psuidnemployees of the Company or its Affiliates alesignate them as the “Chief
Executive Officer” or “Co-Chief Executive Officergf the Company. Such Chief Executive Officer orCluief Executive Officers may, frc
time to time as they deem advisable, select napaiaons who are members, partners or employabs @ompany or its Affiliates and
designate them as officers of the Company (togethitbrthe Chief Executive Officer or Co-Chief Ex¢ize Officers, the “ Officers) and
assign titles to any such persons, including “Chipérating Officer,” “Chief Financial Officer,” “Geral Counsel,” “Chief Administrative
Officer,” “Chief Compliance Officer,” “Principal Acounting Officer,” “President,” “Vice President, Tteasurer,” “Assistant Treasurer,”
“Secretary,” “Assistant Secretary,” “General Mang§&enior Managing Director,” “Managing Directdf,Director” or “Principal.”

Unless the Board decides otherwise, if the titleris commonly used for officers of a corporatiomfed under the
Delaware General Corporation Law, the assignmentioffi title shall constitute the delegation to spetson of the authorities and duties that
are normally associated with that office. The Bloasay delegate to any Officer any of the Board'wgs under this Agreement, including
the power to bind the Company. Any delegation ypams to this Section 3.5 may be revoked at any bgnthe Board. Subject to Section 3.4,
an Officer may be removed with or without causeh®/Board. The Officers, to the extent of theiwpes set forth in this Agreement or
otherwise vested in them by action of the Boardimoansistent with this Agreement, are agents efGompany for the purpose of the
Company’s business and the actions of the Offitadasn in accordance with such powers shall bindCitbmpany.

3.6 Authorization Notwithstanding any provision in this Agreememthe contrary, the Company, and any
Officer on behalf of the Company, is hereby auttexali without the need for any further act, votearsent of any Member or other person
(directly or indirectly through one or more othetiges, in the name and on behalf of the Companyits own behalf or in its capacity as
general partner of the Issuer, or as general dtdihpartner, member or holder of any other equitgrest of any KKR Entity) (i) to execute
and deliver, and to perform the Company’s obligatiander, the Issuer Limited Partnership Agreemedltiding serving as a general partner
thereof, (ii) to execute and deliver, and to cateessuer to perform its obligations under, theggping agreement, as amended, restated
and/or
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supplemented (each a “ KKR Entity Governing Agrestrig of any other partnership, limited liability cqrany or other entity (each &KKR
Entity ") of which the Issuer is or is to become a generdimited partner, member or other equity owmec|uding serving as a general or
limited partner, member or other equity owner afteBlKR Entity, and (iii) to take any action, in thgplicable capacity, contemplated by or
arising out of this Agreement, the Issuer LimitedtRership Agreement or each KKR Entity Governirgygement (and any amendment,
restatement or supplement of any of the foregoing).

ARTICLE IV
EXCULPATION AND INDEMNIFICATION

4.1 Duties; Liabilities; Exculpation.

(&) This Agreement is not intended to, and da¢sareate or impose any fiduciary duty on anyhef Members
(including the Designated Members), Directors diic@fs or on their respective Affiliates. Notwithading any other provision of this
Agreement or any duty otherwise existing at lavinagquity, the Members (including the Designatediers), Directors and Officers
shall, to the maximum extent permitted by law, udthg Section 18-1101(c) of the Act, owe only sddlies and obligations as are
expressly set forth in this Agreement, and no othities (including fiduciary duties), to the Compathe Members, the Directors, the
Officers or any other Person otherwise bound by Atgreement.

(b) To the extent that, at law or in equity, atgmber (including a Designated Member), DirectoOdficer
has duties (including fiduciary duties) and lidié relating thereto to the Company or to a Membé@ector or Officer, the Members
(including the Designated Members), Directors diig@fs acting under this Agreement will not be leato the Company or to any
Member, Director or Officer for their good faithiesce on the provisions of this Agreement. Thavigions of this Agreement, to the
extent that they restrict or eliminate the dutied Babilities relating thereto of any Member (inding a Designated Member), Director or
Officer otherwise existing at law or in equity, @agreed by the Members to replace to that extasit sther duties and liabilities relating
thereto of the Members (including the Designatedniders), Directors or Officers.

(c) Notwithstanding any other provision of thigrkement, whether express or implied, to the fubletent
permitted by law, no Member or any of such Membegfresentatives or agents or any Director, Offieerployee, trustee, fiduciary,
partner, member, representative or agent of thepaomor any of its Affiliates or any person whamrswas serving at the request of a
Member, Director or Officer as a director, officemployee, trustee, fiduciary, partner, membergsgntative, agent or advisor of another
person (individually, a “ Covered Persband collectively, the “ Covered Persdishall be liable to the Company or any other Memb
for any losses, claims, demands, damages, ligsil{ibint or several), expenses (including legasfand expenses), judgments, fines,
penalties, interest, settlements or other amouidim@g as a result of any act or omission (in ietato the Company, this Agreement, any
related document or any transaction or investmenternplated hereby or thereby) of a Covered Persdior any breach of contract
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(including breach of this Agreement) or any breattuties (including breach of fiduciary duties)ether arising hereunder, at law, in
equity or otherwise, unless there has been adindinonappealable judgment entered by a court of compg@igatliction determining the
in respect of the matter in question, the Coverm@dh acted in bad faith or engaged in fraud dfubvinisconduct; provided that a person
shall not be a Covered Person by reason of prayjain a fee-for-services basis or similar arm’sgtlrcompensatory basis, agency,
advisory, consulting, trustee, fiduciary or custbdiervices.

(d) Each Covered Person shall be entitled toirefyood faith on the advice of legal counsel ® @ompany,
accountants, other experts and financial or pradaasadvisors, and no act or omission taken diesed by any Covered Person on behalf
of the Company or in furtherance of the intere$the Company in good faith in reliance upon anddénordance with the advice of such
counsel, accountants, other experts and financiatafessional advisors will be full justificatidar any such act or omission, and each
Covered Person will be fully protected in so actimgpmitting to act so long as such counsel, actnig, other experts and financial or
professional advisors were selected with reasoreke

4.2 Indemnification.

(8) Indemnification To the fullest extent permitted by law, the Comypahall indemnify any person (includil
such person’s heirs, executors or administratohg) was or is made or is threatened to be madety tpaor is otherwise involved in any
threatened, pending or completed action, suitickai proceeding (brought in the right of the Companotherwise), whether civil,
criminal, administrative or investigative, and whnet formal or informal, including appeals, by reasé the fact that such person, or a
person for whom such person was the legal repratbestis or was a Covered Person for and agalihisisa and liability suffered and
expenses (including legal fees and expenses), jadtanfines and amounts paid in settlement rea$piradurred by such person in
connection with such action, suit, claim or prodegdincluding appeals; provided that such perswil $10t be entitled to indemnification
hereunder only to the extent such person’s conthugstituted fraud, bad faith or willful miscondudtiotwithstanding the preceding
sentence, except as otherwise provided in SectRc)}4the Company shall be required to indemnifjeeson described in such sentence in
connection with any action, suit, claim or proceed{or part thereof) commenced by such person by the commencement of such
action, suit, claim or proceeding (or part therdnflsuch person was authorized by a Majority ierest of Class A Members or (y) it is
determined that such person was entitled to indiératibn by the Company pursuant to Section 4.2{[d)e indemnification of a Covered
Person who is or was serving at the request ofséhreeral Partner or Partnership as a director,asffemployee, trustee, fiduciary, partner,
member, representative, agent or advisor of andaeson (but not with respect to any other typEmfered Person) shall be secondary to
any and all indemnification to which such Persoarititled from, firstly, the relevant corporatigugrtnership, joint venture, trust, limited
liability company, nonprofit entity or other enteige, and from, secondly, the relevant Fund, arlbdonrly be paid to the extent the primary
indemnification is not paid and the proviso setHan the first sentence of this Section 4.2(a)sdoet apply; provided that such
corporation, partnership, joint venture, trust,ited liability company, nonprofit entity or othenterprise
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and such Fund shall not be entitled to contribuiomdemnification from or subrogation against Betnership, unless otherwise
mandated by applicable law. If, notwithstanding thregoing sentence, the Partnership makes amimfleation payment or advances
expenses to a Person entitled to primary indenatifio, the Partnership shall be subrogated toigfidsr of such Person against the entity
or entities responsible for the primary indemnifica. The Partnership shall not impose any additi@zonditions, other than those
expressly set forth in this Agreement, to indentaifion or the advancement of expenses and shadlesit or agree to any judicial or
regulatory bar order that would prohibit a Persnfitled to indemnification or the advancement gbexses hereunder from enforcing such
Person’s rights to such indemnification or advaneenof expenses. “ Furidneans any fund, investment vehicle or accountsgho
investments are managed or advised by the Issuamy) or an affiliate thereof.

(b) Advancement of Expensed.o the fullest extent permitted by law, the Compahall promptly pay
expenses (including legal fees and expenses) edilny any person described in Section 4.2(a) irappg at, participating in or
defending any action, suit, claim or proceedingdwance of the final disposition of such actiorit, @laim or proceeding, including
appeals, upon presentation of an undertaking oalbehsuch person to repay such amount if it shiilinately be determined that such
person is not entitled to be indemnified under 8estion 4.2 or otherwise. Notwithstanding thecpding sentence, except as otherwise
provided in Section 4.2(c), the Company shall lmpired to pay expenses of a person described itio8et2(a) in connection with any
action, suit, claim or proceeding (or part theramfinmenced by such person only if (xX) the commereemf such action, suit, claim or
proceeding (or part thereof) by such person wasagized by a Majority in Interest of Class A Member (y) it is determined that such
person was entitled to indemnification by the Comyppursuant to Section 4.2(c).

(c) Unpaid Claims If a claim for indemnification (following therfal disposition of such action, suit, claim or
proceeding) or advancement of expenses under ¢liso8 4.2 is not paid in full within thirty (30)agts after a written claim therefor by &
person described in Section 4.2(a) has been ratbiw¢he Company, such person may file proceedimgscover the unpaid amount of
such claim and, if successful in whole or in psiiall be entitled to be paid the expense of prdasegsuch claim. In any such action the
Company shall have the burden of proving that qaerlson is not entitled to the requested indemrifiosor advancement of expenses
under applicable law.

(d) Insurance To the fullest extent permitted by law, the Camp may purchase and maintain insurance on
behalf of any person described in Section 4.2(ajresj any liability asserted against such persdmwether or not the Company would have
the power to indemnify such person against suddilitia under the provisions of this Section 4.2atherwise.

(e) Enforcement of Rights The provisions of this Section 4.2 shall be agayile to all actions, claims, suits or
proceedings made or commenced on or after theodidités Agreement, whether arising from acts orssitns to act occurring on, before
or after its adoption. The provisions of this $mt#.2 shall be deemed to be a contract betwee@tmpany and each person entitled to
indemnification under this Section 4.2 (or legal
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representative thereof) who serves in such capat#yy time while this Section 4.2 and the reféymovisions of applicable law, if any,
are in effect, and any amendment, modificationeperal hereof shall not affect any rights or oblmzg then existing with respect to any
state of facts or any action, claim, suit or praiieg then or theretofore existing, or any actiarit, <laim or proceeding thereafter brought
or threatened based in whole or in part on any statie of facts. The rights of indemnificationyad®d in this Section 4.2 shall neither be
exclusive of, nor be deemed in limitation of, aights to which any person may otherwise be or becentitled or permitted by contract,
this Agreement, insurance or as a matter of lawh be to actions in such person’s official capaaitg actions in any other capacity, it
being the policy of the Company that indemnificataf any person whom the Company is obligated derinnify pursuant to Section 4.2
(a) shall be made to the fullest extent permittgdal.

(H Benefit Plans For purposes of this Section 4.2, referencepéosons” shall include employee benefit
plans; references to “fines” shall include any egdiaxes assessed on a person with respect topdoyem benefit plan; and references to
“serving at the request of the Company” shall idelany service as a director, officer, employeagemt of the Company which imposes
duties on, or involves services by, such direatfficer, employee, or agent with respect to an @y benefit plan, its participants or
beneficiaries.

(g) NonExclusivity. This Section 4.2 shall not limit the right of tiempany, to the extent and in the manner
permitted by law, to indemnify and to advance esesrto, and purchase and maintain insurance off loéhaersons other than persons
described in Section 4.2(a).

ARTICLE V
CAPITAL OF THE COMPANY

5.1 Initial Capital Contributions by Member€Each Member has made, on or prior to the da&ofieCapital
Contributions and has acquired the number of Shesepecified in the books and records of the Compa

5.2 No Additional Capital ContributionsExcept as otherwise provided in Article VII, ktember shall be
required to make additional Capital Contributiomstte Company without the consent of such Memb@eomitted to make additional Capi
Contributions to the Company without the conserda Majority in Interest of Class A Members.

5.3 Withdrawals of CapitalNo Member may withdraw any Capital Contributioekted to such Member’s
Shares from the Company, except with the conseat\djority in Interest of Class A Members.

ARTICLE VI
DISTRIBUTIONS
6.1 Distributions The Company may make distributions of availaialgh (subject to reserves and other
adjustments as provided herein) or other properiémbers at such times and in such amounts ateteemined by a Majority in Interest of

Class A Members

18




in their discretion. Distributions of cash or atipeoperty shall be made among the Members in decme with their respective Percentage
Interests.

6.2 _Limitation on Distributions Notwithstanding any provision to the contraryi@ined in this Agreement, the
Company shall not make a distribution to any Menibsuch distribution would violate Section 17-60f7the LLC Act or other applicable
law.

6.3 _Liability of Members, Directors and OfficerdNo Member, Director or Officer shall be liabla fany debt,
obligation or liability of the Company or of anyher Member, solely by reason of being a member agean director or officer of the
Company . In no event shall any Member or Withdrdlember (i) be obligated to make any Capital Gbation or payment to or on behalf
of the Company or (ii) have any liability to retudistributions received by such Member from the @any, in each case except as otherwise
provided in this Agreement, as such Member shhktise expressly agree in writing or as may beired by the LLC Act or other
applicable law.

6.4 Business ExpensesThe Company shall reimburse the Members foramsle travel, entertainment and
miscellaneous expenses incurred by them in theumiraf the Company business in accordance with rules and regulaéstablished by th
Designated Members from time to time. All ordinand necessary expenses of the Company paid by d&tahat are not so reimbursed are
required to be paid by such Member.

ARTICLE VII

ADDITIONAL MEMBERS; WITHDRAWAL OF MEMBERS,;
TRANSFERABILITY

7.1 _Additional Members (a) Effective on the first day of any month ¢or such other date as shall be determ
by the Designated Members in their sole discretiihjhe Designated Members shall have the riglgdmit one or more additional persons
into the Company as Class A Members, and (i) tlees€CB Members shall have the right to admit onmore additional persons into the
Company as Class B Members. The Designated Memshatisdetermine all terms of such additional Merhdbearticipation in the Compar
including the additional Member’s initial Capitab@tribution and Percentage Interest.

(b)  An additional Member shall be requiredrtake an initial Capital Contribution to the Compatysuch
times and in such amounts as shall be determinedebpesignated Members.

(c) The admission of an additional Member Wwélevidenced by the execution of a counterpary cbhis
Agreement by such additional Member or as otherdétermined by the Designated Members.

7.2 Withdrawal of Members (a) Any Member may Withdraw voluntarily frometi€ompany on the last day of
any calendar month (or on such other date as Bbalktermined by the Designated Members in thégrdiscretion), on not less than ninety
(90) days'prior written notice by such Member to the Desigaatlembers (or on such shorter notice as shalebermhined by the Designat
Members in their sole discretion).
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(b) A Majority in Interest of Class A Members may their sole discretion, cause a Class A Member to
Withdraw from the Company, subject to Section 7).,26gch Member, upon written notice by the Desigddflembers to such Member,
shall be deemed to have Withdrawn as of the daeifsgd in such notice, which date shall be onftarahe date of such notice; provided
that neither Henry R. Kravis nor George R. Roberay be caused to Withdraw as a Class A Member withis consent.

(c) A majority of Class B Members may, in theiresdiscretion, cause a Class B Member to Withdrawmwfthe
Company, subject to Section 7.2(g); such Membesnwpritten notice by the Class B Members to suclmider, shall be deemed to have
Withdrawn as of the date specified in such notidgich date shall be on or after the date of suditeo

(d) Upon the death, Total Disability or Incompetemé a Member, such Member shall thereupon be dé¢me
have Withdrawn.

(e) Upon the Withdrawal of any Member, includingguant to clauses (a), (b), (¢) and (d) above, &tember
shall thereupon cease to be a Member, shall n@t aay rights of a Member (including voting righté}h respect to such MembsrShare
and shall not be entitled to any distribution ispect of such Member’s Interest pursuant to Sedi®604 of the LLC Act, and such
Member’s Shares shall be cancelled, except aswibeexpressly provided herein.

(f) The withdrawal from the Company of any Membkalsnot, in and of itself, affect the obligatioosthe othe
Members to continue the Company during the remaiofigs term.

(9) Notwithstanding that a Majority in Interest@fass A Members has taken action to cause a Metaber
Withdraw pursuant to Section 7.2(b) or a majoritfCtass B Members has taken action to cause a MetatWithdraw pursuant to
Section 7.2(c), if, following such Withdrawal, suetember has either Class A or Class B Shares oulistg, such Member shall not cease
to be a Member and such Member’s Shares shallieetied only to the extent of the relevant class.

7.3 Consequences to the Company upon WithdraiaaMember. The Company shall not be dissolved, in an

itself, by the Withdrawal of any Member, but shadhtinue with the surviving or remaining Membersremmbers thereof in accordance with
and subject to the terms and provisions of thise&grent if at the time of such Withdrawal thereare or more remaining Members (any
all such remaining Members being hereby authorigembntinue the business of the Company withowgadigion and hereby agree to do so).

7.4 Shares of Members Not Transferabldo Member may sell, assign, pledge or othertvesesfer or encumber

all or any portion of such Member’s Shares othanttith the approval of a Majority in Interest da€s A Members. No acquirer, assignee,
pledgee, legatee, distributee, heir or transfdmge@nveyance, operation of law or otherwise) efwhole or any portion of any Member’s
Shares shall have any right to be a Member wittot
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prior written consent of a Majority in Interest@fass A Members, which may be given or withhelthigir sole discretion.

7.5 Power of Attorney Each Member (other than the Designated Memibersby irrevocably appoints each
Designated Member as such Member’s true and laagfeht, representative and attorney-in-fact, eatthgaalone, in such Member’s name,
place and stead, to make, execute, sign and filbebalf of such Member, any and all agreemengsiuments, documents and certificates
which either Designated Member deems necessamvisable in connection with any transaction or eratbntemplated by or provided foi
this Article VII, including the performance of aopligation of such Member or the Company or ther@ge of any right of such Member or
the Company. Such power of attorney is coupled @it interest and shall survive and continue ihffute and effect notwithstanding the
Withdrawal of any Member for any reason and shatlbe affected by the death, disability or incafyacf such Member.

ARTICLE VI
DISSOLUTION

8.1 Dissolution The Company shall be dissolved, and its affgtidl be wound up upon the first to occur of the
following: (i) the determination of the Designaté&mbers at any time upon not less than sixty (8@’ notice of the dissolution date to the
other Members; provided that so long as the Comghaaljl serve as the general partner of the Issueh dissolution of the Company shall
require the approval of the Board; (ii) the terntima of the legal existence of the last remainingnvber of the Company or the occurrence of
any other event which terminates the continued negghiip of the last remaining Member of the Compiarthe Company unless the busin
of the Company is continued in a manner permitiethis Agreement or the LLC Act; or (iii) the entoy a decree of judicial dissolution of
the Company under Section 18-802 of the LLC Acpoldthe occurrence of any event that causes theslasining Member of the Company
to cease to be a Member of the Company (otherdpan continuation of the Company without dissolatigpon an assignment by the last
remaining member of the Company of all of its let#rin the Company and the admission of the tramsfeursuant to this Agreement), to the
fullest extent permitted by law, the personal repreative of such Member is hereby authorizedrtd,shall, within ninety (90) days after the
occurrence of the event that terminated the coatiraembership of such Member in the Company, agresiting (i) to continue the
Company and (i) to the admission of the persoepitesentative or its nominee or designee, as $eroay be, as a substitute Member of the
Company, effective as of the occurrence of the ethext terminated the continued membership of $lember in the Company.

8.2 Final Distribution Upon dissolution, the Company shall continuel tiné winding up of the affairs of the
Company is completed. The assets of the Companlytghapplied and distributed in the following orde

(&) First, to the satisfaction of debts and liibs of the Company (including satisfaction dfiadebtedness to
Members and their Affiliates to the extent otheemiermitted by law) including the expenses of ligtion and including the
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establishment of any reserve which the liquidajaksll deem reasonably necessary for any contthgenditional or unmatured
contractual liabilities or obligations of the Comgg“ Contingencie$). Any such reserve may be paid over by the tiqtor(s) to any
attorney-at-law, or acceptable party, as escromtagie be held for disbursement in payment of anptihgencies and, at the expiration of
such period as shall be deemed advisable by thléitpr(s) for application of the balance in thenmer provided in this Section 8.2; and

(b) The balance, if any, to the Members, pro tataach of the Members in accordance with theicétgage
Interests.

(c) The Designated Members shall be the liquicatdn the event that the Designated Members aabla to
serve as liquidators, a liquidating trustee shaltbosen by a Majority in Interest of Class A Menmsbe

ARTICLE IX
MISCELLANEOUS
9.1 Arbitration.

(& Any and all disputes which cannot be setllieticably, including any ancillary claims of any fyaarising
out of, relating to or in connection with the vélygl negotiation, execution, interpretation, penfiance or non-performance of this
Agreement (including without limitation the valigjtscope and enforceability of this arbitrationyisoon) shall be finally settled by
arbitration conducted by a single arbitrator in Néark, New York in accordance with the then-exigtiRules of Arbitration of the
International Chamber of Commerce. If the partiethe dispute fail to agree on the selection oddnitrator within thirty (30) days of the
receipt of the request for arbitration, the Int¢ioreal Chamber of Commerce shall make the appointm&he arbitrator shall be a lawyer
and shall conduct the proceedings in the Englisguage. Performance under this Agreement shallmontf reasonably possible during
any arbitration proceedings. Except as requirethlyor as may be reasonably required in conneetitimancillary judicial proceedings to
compel arbitration, to obtain temporary or preliavipjudicial relief in aid of arbitration, or to nfirm or challenge an arbitration award,
arbitration proceedings, including any hearingsllde confidential, and the parties shall not idise any awards, any materials in the
proceedings created for the purpose of the arlaitrabr any documents produced by another partiigrproceedings not otherwise in the
public domain.

(b) Notwithstanding the provisions of paragrag) the Designated Members may bring, or may cthese
Company to bring, on behalf of the Designated Memsibe the Company or on behalf of one or more Mamkan action or special
proceeding in any court of competent jurisdictionthe purpose of compelling a party to arbitrageking temporary or preliminary relief
in aid of an arbitration hereunder, or enforcingaapitration award and, for the purposes of thimgeaph (b), each Member (i) expressly
consents to the application of paragraph (c) &f 8ection 9.1 to any such action or proceedingagiiees that proof shall not be required
that monetary damages for breach of the provisibrisis Agreement would be difficult to calculatedathat remedies at law would be
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inadequate, and (iii) irrevocably appoints the Qeated Members as such Member’s agents for senfigmcess in connection with any
such action or proceeding and agrees that serfigmoess upon any such agent, who shall prompitysa such Member of any such
service of process, shall be deemed in every régfiective service of process upon the Membemin such action or proceeding.

(c) Each Member, to the fullest extent permitbgdaw, (i) irrevocably agrees that any claimstsuactions or
proceedings arising out of or relating in any wayttis Agreement (including any claims, suits diats to interpret, apply or enforce this
Section 9.1 or any judicial proceeding ancillanatoarbitration or contemplated arbitration arising of or relating to or concerning this
Agreement) shall be exclusively brought in the GafitChancery of the State of Delaware or, if sachrt does not have subject matter
jurisdiction thereof, any other court in the Statéelaware with subject matter jurisdiction; (iilevocably submits to the exclusive
jurisdiction of such courts in connection with auch claim, suit, action or proceeding; (iii) iro@ably agrees not to, and waives any right
to, assert in any such claim, suit, action or pedaag that (A) it is not personally subject to fhasdiction of such courts or any other cc
to which proceedings in such courts may be appeéduch claim, suit, action or proceeding isugjat in an inconvenient forum, or
(C) the venue of such claim, suit, action or pradeg is improper; (iv) expressly waives any reqoieat for the posting of a bond by a
party bringing such claim, suit, action or proceegli(v) consents to process being served in anly slaim, suit, action or proceeding by
mailing, certified mail, return receipt requestadaiopy thereof to such party at the address irceffe notices hereunder, and agrees that
such service shall constitute good and sufficientise of process and notice thergmivided, that nothing in clause (v) hereof shall af
or limit any right to serve process in any othenmear permitted by law; and (vi) irrevocably waiasy and all right to trial by jury in any
such claim, suit, action or proceeding.

(d) Notwithstanding any provision of this Agrearhéo the contrary, this Section 9.1 shall be cwrest to the
maximum extent possible to comply with the lawshef State of Delaware, including the Delaware Umnif@rbitration Act (10 Del. C. §
5701 et seq.) (the* Delaware Arbitration Ayt If, nevertheless, it shall be determined bgoart of competent jurisdiction that any
provision or wording of this Section 9.1, includiagy rules of the International Chamber of Commeshball be invalid or unenforceable
under the Delaware Arbitration Act, or other apglite law, such invalidity shall not invalidate aflthis Section 9.1. In that case, this
Section 9.1 shall be construed so as to limit anytor provision so as to make it valid or enfoldeavithin the requirements of the
Delaware Arbitration Act or other applicable lamdain the event such term or provision cannotdknsited, this Section 9.1 shall be
construed to omit such invalid or unenforceablevision.

9.2 Amendments and Waivers

(@) This Agreement may be amended, supplemewtgded or modified at any time and from time toei
only by the written consent of the Designated Merslfer if there are no Designated Members, by thttam consent of a Majority in
Interest of Class A Members) and any such amendreepplement, waiver or modification shall not rieguhe consent of any other
person (including any other Member); provided, hesvethat any amendment, supplement, waiver or fisation that expressly modifies
or
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prejudices the rights of the Independent Direcsbial require the consent of the majority of theédpendent Directors.

(b)  No failure or delay by any party in exsiog any right, power or privilege hereunder (otthen a failure
or delay beyond a period of time specified herehgll operate as a waiver thereof nor shall angisiar partial exercise thereof preclude
any other or further exercise thereof or the eserof any other right, power or privilege. The tghnd remedies herein provided shall be
cumulative and not exclusive of any rights or refaggrovided by law.

(c) Each Member hereby irrevocably waives amg all rights that it may have to maintain anacfor
judicial accounting or for partition of any of tit@mpany’s property.

9.3 Member Approval (a) Any action required or permitted to be takg the Members may be taken at a
meeting within or outside the State of Delawareeelihgs of the Members may be held with or withwatice at such time and at such place
as shall from time to time be determined by theifeged Members.

(b) Any action required or permitted to be tak¢many meeting by the Members may be taken without
meeting, without a vote and without prior notidehalders of a Majority in Interest of Class A Meeanb consent thereto in writing.

(c) Any action required or permitted to be takgrthe Class A Members may be taken without a mgeti
without a vote and without prior notice, if holderfsa Majority in Interest of Class A Members camisthereto in writing.

(d) Any action required or permitted to be takgrthe Class B Members may be taken without a mggeti
without a vote and without prior notice, if the €aB Members who hold a majority of the Class Br&hautstanding consent thereto in
writing.

9.4 Schedules The Designated Members may from time to timeceteeand deliver to the Members schedules
which set forth the then current Capital Contribng and Percentage Interests of the Members andthey matters deemed appropriate by
the Designated Members. Such schedules shallrbefé@mation purposes only and shall not be deetodsk part of this Agreement for any
purpose whatsoever.

9.5 Classifications as a Corporatiofhe Company shall elect to be classified asrparation under Section 7701
(a)(3) of the Internal Revenue Code and Treas. B&@1.7701-2(b).

9.6 Governing Law; Separability of Provision3 his Agreement shall be governed by, and coedtim
accordance with, the law of the State of Delawaneparticular, the Company has been formed putsieatihe LLC Act, and the rights and
liabilities of the Members shall be as provided ¢, except as herein otherwise expressly providedny provision of this Agreement shall

be held to be invalid, such provision shall be giits meaning to the maximum extent permitted by d&d the remainder of this Agreement
shall not be affected thereby.
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9.7 Successors and Assign$his Agreement shall be binding upon and skalhject to Section 7.3, inure to the
benefit of the parties hereto, their respectiveshand personal representatives, and any sucdesadarustee of a trust which is or becomes a
party hereto; provided that no person claimingthygugh or under a Member (whether such Membeliits personal representative or
otherwise), as distinct from such Member itselflshave any rights as, or in respect to, a Men(inetuding the right to approve or vote on
any matter or to notice thereof) except the righieiceive only those distributions expressly pagablsuch person pursuant to Article VII.
Any Member or Withdrawn Member shall remain liafde the obligations under this Agreement of anysfaree of all or any portion of such
Member’s or Withdrawn Member’s interest in the Ca@myp, unless waived by the Designated Members. iNpth this Agreement is
intended, nor shall anything herein be construedphfer any rights, legal or equitable, on anysperother than the Members and their
respective legal representatives, heirs, succeasdrpermitted assigns and the Covered Persons.

9.8 Notices All notices, requests, claims, demands and atbermunications hereunder shall be in writing and
shall be given (and shall be deemed to have belgrgden upon receipt) by delivery in person, byider service, by fax, by electronic mail,
by registered or certified mail (postage prepaidypyany communication permitted by the LLC Acthe respective parties at the addresses
shown in the Company’s books and records (or dt stiwer address for a party as shall be specifiethy notice given in accordance with
this Section 9.7).

9.9 Counterparts This Agreement may be executed in any numbeoohterparts, each of which shall be an
original and all of which together shall constitatsingle instrument.

9.10 Power of Attorney Each Member hereby irrevocably appoints eachgbated Member as such
Member’s true and lawful representative and attpiinefact, each acting alone, in such Member’s napfece and stead, to make, execute,
sign and file all instruments, documents and dediiés which, from time to time, may be requiredébforth any amendment to this
Agreement or may be required by this Agreementyahb laws of the United States of America, theestd Delaware or any other
jurisdiction in which the Company shall determinedb business, or any political subdivision or ayethereof, to execute, implement ¢
continue the valid and subsisting existence ofGbmpany. Such power of attorney is coupled witlinégrest and shall survive and continue
in full force and effect notwithstanding the subset Withdrawal of any Member for any reason arallstot be affected by the subsequent
disability or incapacity of such Member.

9.11 Cumulative RemediesRights and remedies under this Agreement arautative and do not preclude
use of other rights and remedies available undglicgble law.

9.12 Entire AgreementSubject to Section 9.4, this Agreement embottiieentire agreement and
understanding of the parties hereto in respedi®@fubject matter contained herein. There ar@stoictions, promises, representations,
warranties, covenants or undertakings, other thaset expressly set forth or referred to hereinis Th
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Agreement supersedes all prior agreements and stadédings between the parties with respect to subject matter.
[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the parties have executedAlgieement effective as of the day and year firstvabwritten.
DESIGNATED MEMBERS:

/sl Henry R. Kravit

Henry R. Kravis

/sl George R. Rober

George R. Rober




Exhibit 10.1
EXECUTION VERSION
AMENDMENT NO. 1
AMENDMENT NO. 1 (this “ Amendment) dated as of June 3, 2011 among KOHLBERG KRAVIS R@BE & CO. L.P

(the “ Company), HSBC BANK PLC, as a Lender and as AdministratAgent (the “ Administrative Ageri} under the Credit Agreement
referred to below, each of which is a party to@redit Agreement referred to below, and Royal Bah&anada (the New Revolving Lende

)

The Company, the Co-Borrowers party thereto, thediees party thereto (including the Lenders exeguliis Amendment)
and the Administrative Agent are parties to the Adesl and Restated Credit Agreement dated as ofi&gb22, 2011 (as amended,
supplemented or otherwise modified from time toetitine “ Credit Agreemetfi}, providing, subject to the terms and conditidinsreof, for
extensions of credit to be made by said Lendetise@Company and the Co-Borrowers thereunder.

WHEREAS, the Company has requested that the CAggldement be amended to permit an increase in tinen@tments
thereunder;

WHEREAS, the New Revolving Lender has agreed twigeothe full amount of such increase in the Commeitts under
the Credit Agreement and become a Lender thereunder

WHEREAS, the parties hereto wish now to amend tleliCAgreement to effect such changes;

NOW THEREFORE, in consideration of the premisesmutual covenants hereinafter set forth, the patereto hereby
agree as follows:

Section 1. Definitions Except as otherwise defined in this Amendmemins defined in the Credit Agreement are used
herein as defined therein.

Section 2._AmendmentsSubiject to the satisfaction of the conditionsgedent specified in Section 4 below, the Credit
Agreement shall be amended as follows:

2.01. References GenerallyReferences in the Credit Agreement (includirfgrences to the Credit Agreement as amendec
hereby) to “this Agreement” (and indirect referemisech as “hereunder”, “hereby”, “herein” and “ladtshall be deemed to be
references to the Credit Agreement as amendedyhereb

2.02. Amendment to Section 1.01 (Defined TermSgection 1.01 of the Credit Agreement is herabgrded as follows:

(a) by deleting the definition of “Commitments”its entirety and inserting in lieu thereof the ¢oling new definition:

“ Commitment " means, with respect to each Lender, the commitroesuch Lender to make Global Loans and to aequir
participations in Letters of Credit and Swinglinedns hereunder, expressed as an amount represengingaximum aggregate
amount of such Lender’s Credit Exposure hereuradesuch commitment may be (a) reduced from tintien®e pursuant to
Section 2.08 and (b) reduced or increased from tarigne pursuant to assignments by or to such eepdrsuant to Section




10.04. The amount of each Lender's Commitmentti$osth on Schedule 2.01, or in the Assignment pans to which such
Lender shall have assumed its Commitment, as aiicAs of the Amendment No. 1 Effective Date,dlygregate amount of the
Lenders’ Commitments is $750,000,000.”; and

(b) by adding the following new definition in thpopriate alphabetical location:

“ Amendment No. 1 Effective Daté¢ means June 3, 2011.”

2.03. Amendment to Schedule 2.01 (Commits)enSchedule 2.01 to the Credit Agreement is hesgbgnded by
deleting existing Schedule 2.01 and replacing fhwinew Schedule 2.01 in the form attached he®txhibit A.

Section 3._Representations and Warranti&#e Company represents and warrants to the Adtrdtive Agent and the
Lenders that immediately before and after givifgatfto this Amendment (a) the representationsveatanties set forth in Article 3 of the
Credit Agreement and in the other Loan Documergs@ah term is defined in the Credit Agreementnasraled hereby) are true and correct
in all material respects on the date hereof asadienon and as of the date hereof (or, if any reptaton or warranty is expressly stated to
have been made as of a specific date, such repatisaror warranty shall be true and correct imaditerial respects as of such specific date)
and (b) no Default or Event of Default has occumed is continuing.

Section 4._Conditions Precedenthis Amendment shall become effective on the datwhich the Administrative Agent
(or its counsel) shall have received (i) duly extediland completed counterparts hereof from the Gomyphe Administrative Agent, the
Required Lenders and the New Revolving Lender @phduch documents and certificates as the Admigiiste Agent may reasonably request
relating to the existence of the Company and thieasization, execution and delivery of this Amendhtyall in form and substance
satisfactory to the Administrative Agent.

Section 5._Joinder From and after the Amendment No. 1 EffectiveeD#te New Revolving Lender executing and
delivering a signature page to this Amendment dfedbme a party to the Credit Agreement as amehneledby and shall have the rights and
obligations of a Lender thereunder and under therdtoan Documents and shall be bound by the gomsghereof.

Section 6._Costs and ExpenseEhe Company agrees to pay the reasonable cudwx@enses of the Administrative Agent
in connection with this Amendment as provided ictfom 10.03(a) of the Credit Agreement.

Section 7._MiscellaneousExcept as herein provided, the Credit Agreemsbhatl remain unchanged and in full force and
effect. This Amendment shall constitute a “Loarchment” for all purposes of the Credit Agreemehhis Amendment may be executed in
any number of counterparts and by different pahiE®to in separate counterparts, each of whicmwbeexecuted shall be deemed to be an
original and both of which taken together shallstdnte one and the same agreement. Delivery efeouted counterpart of a signature
page to this Amendment by electronic transmisskall be effective as delivery of a manually




executed counterpart of this Amendment. This Amesat shall be governed by, and construed in acocedwith, the law of the State of
New York.

[ Remainder of the page intentionally left blahk.




IN WITNESS WHEREOF, the parties hereto have catisisdAmendment to be executed by their respectifieens or
representatives thereunto duly authorized, aseofittie first above written.

KOHLBERG KRAVIS ROBERTS & CO. L.P.

By: /s/ William Janetsche

Name: William J. Janetsche
Title: Authorized Perso

[Signature Page to Amendment No.1]




HSBC BANK PLC. , as Lender and as Administrative Ag

By: /s/ Philip J. Dixor
Name: Philip J. Dixot
Title: Director, Financial Sponsors Gro

HSBC SECURITIES (USA) INC., as Arrange

By: /s/ A.R. Jackso
Name: A.R. Jackso
Title: M.D. & Co-Head of Leveraged & Acquisition Finance,
Americas

[Signature Page to Amendment No.1]




ROYAL BANK OF CANADA , as the New Revolving Lend

By: /s/ Tim Stephen

Name: Tim Stepher
Title: Authorized Signator

[Signature Page to Amendment No.1]




EXHIBIT A

SCHEDULE 2.01

Commitments

Lender Commitment
HSBC Bank plc $ 700,000,00
Royal Bank of Canada $ 50,000,00

TOTAL $ 750,000,00




Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended June 30, 2011 of KKR & Co..L.P
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report i prepared;

b) Evaluated the effectiveness of the registsadtsclosure controls and procedures and presantbd report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotrieznal control over financial
reporting, to the registrant’s auditors and theitatcmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contra¢iofinancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: August 4, 2011
/sl Henry R. Kravis

Henry R. Kravis
Cc-Chief Executive Office




Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended June 30, 2011 of KKR & Co..L.P
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report i prepared;

b) Evaluated the effectiveness of the registsadtsclosure controls and procedures and presantbd report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotrieznal control over financial
reporting, to the registrant’s auditors and theitatcmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: August 4, 2011
/sl George R. Rober

George R. Roberts
Cc-Chief Executive Office




Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1f6the period ended June 30, 2011 of KKR & Co..L.P
2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitée a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angdtfie periods presented in this
report;

4, The registrant’s other certifying officers and ¢ aesponsible for establishing and maintainingldgae controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, paitidy during the period in which this report i prepared;

b) Evaluated the effectiveness of the registsadtsclosure controls and procedures and presantbd report our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an aimeport) that has materially
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registrant’s other certifying officers and Vealisclosed, based on our most recent evaluafiotrieznal control over financial
reporting, to the registrant’s auditors and theitatcmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: August 4, 2011
/s/ William J. Janetsche

William J. Janetschek
Chief Financial Officel




Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2011 as
filed with the Securities and Exchange Commissthe (Report”), I, Henry R. Kravis, Co-Chief Exeougi Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8asb@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934;
and

2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 4, 2011

/sl Henry R. Kravit

Henry R. Kravis
Co-Chief Executive Office

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2011 as
filed with the Securities and Exchange Commisstbe (Report”), |, George R. Roberts, Co-Chief ExaaiOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8asb@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thejudrements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934;
and

(2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 4, 2011
/sl George R. Rober

George R. Roberts
Cc-Chief Executive Office

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. §1350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly Report of KKR & QaP. (the “Partnership”) on Form 10-Q for theipdrended June 30, 2011 as
filed with the Securities and Exchange Commissthe (Report”), I, William J. Janetschek, Chief Ric#al Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8asb@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SemmsriExchange Act of 1934;
and

2 The information contained in the Reegairly presents, in all material respects, timaficial condition and results
of operations of the Partnership.

Date: August 4, 2011
/s/ William J. Janetsche

William J. Janetschek
Chief Financial Officel

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgofiled as part of the Report or
as a separate disclosure document.




