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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the quarterly period ended March 31, 2011

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934.

For the Transition period from to

Commission File Number 001-34820

KKR & CO. L.P.

(Exact name of Registrant as specified in its @nart

Delaware 26-0426107
(State or other Jurisdiction of (I.LR.S. Employer
Incorporation or Organizatio Identification Number

9 West 57" Street, Suite 4200
New York, New York 10019
Telephone: (212) 750-8300
(Address, zip code, and telephone number, including
area code, of registrant's principal executivecef)

Indicate by check mark whether the regigt(a) has filed all reports required to be filgd®ection 13 and 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter periods that the registrazas wequired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Y& No O

Indicate by check mark whether the regigtheas submitted electronically and posted ondtparate Web site, if any, every Interactive
Data File required to be submitted and posted untsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submit gost such files). Ye&l No O

Indicate by check mark whether the regigtima large accelerated filer, an accelerated, fl nonaccelerated filer, or a smaller report
company. See the definitions of "large acceleréited" "accelerated filer" and "smaller reportiogmpany” in Rule 12b-2 of the Exchange
Act.:

Large accelerated fileEl Accelerated filerOd Non-accelerated fileix] Smaller reporting companiz
(Do not check if a



smaller reporting compan'
Indicate by check mark whether the regigtima shell company (as defined in Rule 12b-thefExchange Act). Ye&l No

As of April 30, 2011, there were 216,317, Tmmon Units of the registrant outstanding.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

This report contains forward-looking stagens within the meaning of Section 27A of the Siiasr Act of 1933 and Section 21E of the
Securities Exchange Act of 1934, which reflect cunrent views with respect to, among other thimgs,operations and financial
performance. You can identify these forward-lookitgtements by the use of words such as "outldbk)feve," "expect,” "potential,”
“continue," "may," "should," "seek," "approximatglypredict,” "intend," "will," "plan," "estimate,"anticipate" or the negative version of
these words or other comparable words. Forwardihgpgtatements are subject to various risks anéntaiaties. Accordingly, there are or
will be important factors that could cause actugbomes or results to differ materially from thaséicated in these statements. We believe
these factors include but are not limited to thasscribed under the section entitled "Risk Factiorshis report. These factors should not be
construed as exhaustive and should be read inmctign with the other cautionary statements thatiacluded in this report and in our other
periodic filings. We do not undertake any obligatto publicly update or review any forward-lookisigatement, whether as a result of new
information, future developments or otherwise.

In this report, references to "KKR," "wéils," "our" and "our partnership” refer to KKR & Clo.P. and its consolidated subsidiaries.
Prior to KKR & Co. L.P. becoming listed on the N&wrk Stock Exchange ("NYSE") on July 15, 2010, KKIRoup Holdings L.P.
consolidated the financial results of KKR Managenhidoldings L.P. and KKR Fund Holdings L.P. (togathtte "KKR Group Partnerships")
and their consolidated subsidiaries.

References to "our Managing Partner" aléK& Management LLC, which acts as our generalrmgarand unless otherwise indicated,
references to equity interests in KKR's busines$y percentage interests in KKR's business, reftecaggregate equity of the KKR Group
Partnerships and are net of amounts that havedeeated to our principals in respect of the eatiinterest from in KKR's business as part
of our "carry pool" and certain minority interedReferences to our "principals" are to our seniopleyees and non-employee operating
consultants who hold interests in KKR's businessufph KKR Holdings L.P., which we refer to as "KKRIdings" and references to our
"senior principals" are to principals who also hisitrests in our Managing Partner entitling themdte for the election of its directors.

In this report, the terms "assets underagament"” or "AUM" represent the assets from whi®RKs entitled to receive fees or a carried
interest and general partner capital. KKR calcgléhe amount of AUM as of any date as the sumi)athé fair value of the investments of
KKR's investment funds plus uncalled capital cormeitts from these funds; (ii) the fair value of istreents in KKR's co-investment
vehicles; (i) the net asset value of certain &fs fixed income products; and (iv) the value ofstanding structured finance vehicles.
KKR's definition of AUM is not based on any defioit of AUM that is set forth in the agreements gowg the investment funds, vehicles
accounts that it manages or calculated pursuaaryaoegulatory requirements.

In this report, the terms "fee paying asseider management” or "FPAUM" represent only tleassets under management from which
KKR receives fees. FPAUM is the sum of all of thdividual fee bases that are used to calculate KKd&¥s and differs from AUM in the
following respects: (i) assets from which KKR doed receive a fee are excluded (i.e., assets w#pact to which it receives only carried
interest); and (ii) certain assets, primarily mtrivate equity funds, are reflected based ont@apdmmitments and invested capital as
opposed to fair value because fees are not impagtetianges in the fair value of underlying invessis.

In this report, the terms "fee related &ays" or "FRE" is comprised of segment operatingereies, less segment operating expense:
components of FRE on a segment basis differ fragretjuivalent U.S. GAAP amounts on a consolidateislas a result of: (i) the inclusion
of management fees earned from consolidated furadsmere eliminated in consolidation; (i) the exgibn of fees
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and expenses of certain consolidated entitie};tifi@ exclusion of charges relating to the amatiireof intangible assets; (iv) the exclusior
charges relating to carry pool allocations; (v) ¢éxelusion of non-cash equity charges and otheraasih compensation charges borne by
KKR Holdings; (vi) the exclusion of certain reimisable expenses and (vii) the exclusion of certammecurring items.

In this report, the terms "economic nebime" or "ENI" is a measure of profitability for KKRreportable segments and is comprised of:
() FRE; plus (ii) segment investment income, whigheduced for carry pool allocations and managerfee refunds; less (iii) certain
economic interests in KKR's segments held by thadies. ENI differs from net income on a GAAP kass a result of: (i) the exclusion of
the items referred to in FRE above,; (ii) the exidnsf investment income relating to noncontrollingerests; and (iii) the exclusion of
income taxes.

You should note that our calculations of MUFPAUM, FRE and ENI may differ from the calculais of other investment managers
and, as a result, our measurements of AUM, FPAURE and ENI may not be comparable to similar measpresented by other investment
managers.

In this report, the term "GAAP" refers tengrally accepted accounting principles in the éthbtates.

Unless otherwise indicated, referencegimreport to our fully diluted common units outsdang, or to our common units outstanding
a fully diluted basis, reflect (i) actual commoritaroutstanding, (i) common units into which KKRdsip Partnership Units not held by us
exchangeable pursuant to the terms of the exchagnmg@ement described in this report and (iii) commits issuable pursuant to any equity
awards actually issued under the KKR & Co. L.P.@8guity Incentive Plan, which we refer to as daquity Incentive Plan," but do not
reflect common units available for issuance purst@our Equity Incentive Plan for which grants Bawot yet been made.
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PART I. FINANCIAL INFORMATION

ltem 1. Financial Statements

KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION (Unaudited)

(Amounts in Thousands, Except Unit Data)

March 31, December 31,
2011 2010
Assets
Cash and Cash Equivalel $ 1,047,540 $  738,69:
Cash and Cash Equivalents Held at Consolidatedié&s 232,22( 695,90:
Restricted Cash and Cash Equivale 90,24: 60,48:
Investmentt 38,032,17 36,449,77
Due from Affiliates 149,29 136,55t¢
Other Asset: 320,05: 309,75
Total Assets $ 39,871,53 $ 38,391,15
Liabilities and Equity
Debt Obligations $ 1,487,001 $ 1,486,96
Due to Affiliates 28,17¢ 18,04"
Accounts Payable, Accrued Expenses and Other itiabi 1,057,94 886,10t
Total Liabilities 2,573,13 2,391,11!
Commitments and Contingencie:
Equity
KKR & Co. L.P. Partners' Capital (216,317,787 ai@,Z70,091
common units issued and outstanding as of Marcl2@1] anc
December 31, 2010, respective 1,458,39: 1,324,53
Accumulated Other Comprehensive Incc 2,652 1,96:
Total KKR & Co. L.P. Partners' Capit 1,461,04. 1,326,49.
Noncontrolling Interests in Consolidated Entit 31,149,78 30,327,16
Noncontrolling Interests held by KKR Holdings L. 4,687,56! 4,346,38!
Total Equity 37,298,39 36,000,04
Total Liabilities and Equity $ 39,871,53 $ 38,391,15

See notes to Condensed Consolidated Financialnstats.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

(Amounts in Thousands, Except Unit and Per Unit Da)

Three Months Ended

March 31,
2011 2010
Revenues
Fees $ 231,84. $ 106,03:
Expenses
Compensation and Benef 356,55¢ 365,53:
Occupancy and Related Chary 12,55¢ 9,68t
General and Administrativ 45,12: 77,724
Fund Expense 9,52: 10,36¢
Total Expenses 423,75. 463,30t
Investment Income (LossS;
Net Gains (Losses) from Investment Activit 2,487,20! 2,286,55:
Dividend Income 4,80¢ 442,90°
Interest Incom 65,36¢ 48,30:
Interest Expens (17,257 (13,829
Total Investment Income (Loss! 2,540,13: 2,763,93
Income (Loss) Before Taxe 2,348,22. 2,406,65!
Income Taxes 30,78t 13,45
Net Income (Loss) 2,317,44. 2,393,20
Less: Net Income (Loss) Attributable to Noncontral
Interests in Consolidated Entiti 1,748,97. 1,987,13
Less: Net Income (Loss) Attributable to Noncontral
Interests held by KKR Holdings L.F 408,90:- 292,24:
Net Income (Loss) Attributable to KKR & Co. L.P . $ 159,56 $ 113,83t
Net Income (Loss) Attributable to KKR & Co. L.P. Pea
Common Unit
Basic $ 0.7t $ 0.5¢€
Diluted $ 0.7t $ 0.5¢
Weighted Average Common Units Outstanding
Basic 213,479,63 204,902,22
Diluted 213,509,63 204,902,22

See notes to Condensed Consolidated Financialn$tats.
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KKR & CO. L.P.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY (Unaudited)

Balance at
January 1,
2011

Comprehensive
Income:

Net Income
(Loss)

Other
Comprehens
Income—
Currency
Translation
Adjustment

Total
Comprehensi
Income

Contribution of
Net Assets ol
previously
Unconsolidat
Entities

Exchange of
KKR
Holdings L.P.
Units to
KKR & Co. L.
Common
Units

Deferred Tax
Effects
Resulting
from
Exchange of
KKR
Holdings L.P.
Units to
KKR & Co. L.
Common
Units

Equity-based
Payment

Capital
Contributions

Capital
Distributions

Balance at
March 31,
2011

(Amounts in Thousands, Except Unit Data)

KKR & Co. L.P.
Accumulated  Noncontrolling Noncontrolling
Other Total
Comprehensive Interests in Interests Comprehensive
Common Partners' Consolidated  held by KKR Total
Units Capital Income Entities Holdings L.P. Income Equity
212,770,09 $1,324,531 $ 1,96: $ 30,327,16 $ 4,346,38i $36,000,04
159,56! — 1,748,97. 408,90:- 2,317,44. 2,317,44.
— 65¢ 33 1,18( 1,87: 1,872
$ 2,319,311 2,319,31:
— — 69,60( — 69,60(
3,547,691 36,091 30 — (36,127) —
203 — — — 203
— — — 141,98: 141,98:.
— — 1,237,98! 2,68( 1,240,66!
(62,007) — (2,233,97) (177,439 (2,473,41)
216,317,78 $1,458,39. $ 2,652 $ 31,149,78 $ 4,687,56:

$37,298,39

See notes to Condensed Consolidated Financialnstats.
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)
(Amounts in Thousands)

Three Months Ended
March 31,
2011 2010

Cash Flows from Operating Activities
Net Income (Loss $ 2,317,44. $ 2,393,20
Adjustments to Reconcile Net Income (Loss) to Neta3h
Provided (Used)by Operating Activities:

Non-Cash Equit-based Paymen 141,98: 252,75¢
Net Realized (Gains) Losses on Investm: (1,514,85) (230,219
Change in Unrealized (Gains) Losses on Investn (972,35) (2,056,33)
Other Nor-Cash Amount: (9,962 (6,277)

Cash Flows Due to Changes in Operating Assets aiilities:
Change in Cash and Cash Equivalents Held at Calaset

Entities 476,60° (117,85Y
Change in Due from / (to) Affiliate (6,069 (116,74
Change in Other Asse (24¢) (23,84
Change in Accounts Payable, Accrued Expenses amer Ot

Liabilities 111,87¢ 82,64
Investments Purchas: (1,988,01) (1,406,07)
Cash Proceeds from Sale of Investm 3,023,86: 1,411,001

Net Cash Provided (Used) by Operating Activi 1,580,26. 182,26¢

Cash Flows from Investing Activities
Change in Restricted Cash and Cash Equiva (29,767 30,89:
Purchase of Furniture, Equipment and Leaseholddugments (34¢) (3,079
Net Cash Provided (Used) by Investing Activit (30,109 27,81¢

Cash Flows from Financing Activities
Distributions to Noncontrolling Interests in Corigaked Entities (2,233,97) (822,64

Contributions from Noncontrolling Interests in Colidated

Entities 1,237,98! 1,474,22
Distributions to KKR Holdings L.P (177,439 (55,579
Contributions from KKR Holdings L.P 2,68( 987
Distributions to Partnel (62,007) (21,769
Proceeds from Debt Obligatio 97,48¢
Repayment of Debt Obligatiol — (825,59)
Deferred Financing Cost Incurr: (8,559 —
Net Cash Provided (Used) by Financing Activil (1,241,29) (152,889
Net Change in Cash and Cash Equivalents 308,85! 57,19¢
Cash and Cash Equivalents, Beginning of Pe 738,69: 546,73¢
Cash and Cash Equivalents, End of Pe $ 1,047,54i $ 603,93t

See notes to Condensed Consolidated Financialn$tats.

4
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KKR & CO. L.P.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) (Continued)
(Amounts in Thousands)

Three Months Ended
March 31,
2011 2010

Supplemental Disclosures of Cash Flow Information

Payments for Intere: $ 14,777 $ 50,12(
Payments for Income Tax $ 23,55: $ 18,21¢
Supplemental Disclosures of Non-Cash Activities

Non-Cash Contributions of Equity Based CompensatiomfkiKR

Holdings L.P. $ 141,98, $ 252,75¢
Restricted Stock Grant from Affilial $ 2,35¢ % —
Proceeds Due from Unsettled Investment S $ 51,08. $ 21,54¢
Unsettled Purchase of Investme $ 18,39: $ 36,22:
Change in Contingent Carried Interest Repayment&3iiee $ — $ (19,15)
Unrealized Gains (Losses) on Foreign Exchange dit De

Obligations $ — 9 5,07:
Foreign Exchange Gains (Losses) on Cash and Cashatents

Held at Consolidated Entiti¢ $ 1,421 $ (2,027)
Exchange of KKR Holdings L.P. Units to KKR & Co.R..

Common Units $ 36,127 $ —
Net Deferred Tax Effects Resulting from Exchang&KR

Holdings L.P. Units to KKR & Co. L.P. Common Units

including the effect of the tax receivable agreen $ 203 $ —

Contribution of Net Assets of previously Unconsolidted Entities

Investment: $ 57,72: $ —
Cash and Cash Equivalents Held at Consolidatedi&s $ 11,50¢ $ —
Due from Affiliates $ 4,24¢ $ —
Other Asset: $ 4,16/ $ —
Accounts Payable, Accrued Expenses and Other [tiabi $ 8,032 % —

See notes to Condensed Consolidated Financialn$tats.

5
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited)

(All Dollars are in Thousands, Except Unit, Per Unti Data, and Except Where Noted)
1. ORGANIZATION

KKR & Co. L.P. (NYSE:KKR), together withsittonsolidated subsidiaries ("KKR"), is a leadithgpgl investment firm that offers a
broad range of investment management servicevéstors and provides capital markets serviceshfofitm, its portfolio companies and
clients. Led by Henry Kravis and George RobertsRktonducts business through 14 offices around tmédywvhich provides a global
platform for sourcing transactions, raising capétadl carrying out capital markets activities. KKpeoates as a single professional services
firm and carries out its investment activities untdiee KKR brand name.

KKR & Co. L.P. was formed as a Delawareitad partnership on June 25, 2007 and its genarah@r is KKR Management LLC (the
"Managing Partner"). KKR & Co. L.P. is the parentipany of KKR Group Limited, which is the non-ecamo general partner of KKR
Group Holdings L.P. ("Group Holdings"), and KKR &CL.P. is the sole limited partner of Group Holgin Group Holdings holds a
controlling economic interest in each of (i) KKR Magement Holdings L.P. ("Management Holdings") tigto KKR Management Holdings
Corp., a Delaware corporation which is a domesiiparation for U.S. federal income tax purposes, @h KKR Fund Holdings L.P. ("Fund
Holdings" and together with Management Holdings, 'tiKR Group Partnerships") directly and through Kkund Holdings GP Limited, a
Cayman Island limited company which is a disregdreletity for U.S federal income tax purposes. Grbhofdings also owns certain
economic interests in Management Holdings througihally owned Delaware corporate subsidiary of KKIRnagement Holdings Corp. a
certain economic interests in Fund Holdings throadbelaware partnership of which Group Holdingthesgeneral partner with a 99%
economic interest and KKR Management Holdings Cisrp.limited partner with a 1% economic inter&XR & Co. L.P., through its
controlling equity interests in the KKR Group Panships, is the holding partnership for the KKRibeass.

KKR & Co. L.P. both indirectly controls thkKR Group Partnerships and indirectly holds KKRoGp Partnership Units ("KKR Group
Partnership Units") representing economic interieskKR's business. The remaining KKR Group Parthgr Units are held by KKR's
principals through KKR Holdings L.P. ("KKR Holdings As of March 31, 2011, KKR & Co. L.P. owned 3% f the KKR Group
Partnership Units and KKR's principals owned 68d%he KKR Group Partnership Units through KKR Halgs. From time to time, the
percentage ownership in the KKR Group Partnershipghange as KKR Holdings and/or principals exeja KKR Group Partnership Units
for KKR & Co. L.P. common units.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying unaudited condensed coiased financial statements of KKR & Co. L.P. hdesn prepared in accordance with
accounting principles generally accepted in thetééhBtates of America ("GAAP") for interim finanktiaformation and the instructions to
Form 10-Q. The condensed consolidated financi&stants, including these notes, are unaudited aridde some of the disclosures
required in annual financial statements. Managerbeli¢ves it has made all necessary adjustmentsi&iong of only normal recurring iterr
such that the condensed consolidated financia@msints are presented fairly and that estimates mauateparing its condensed consolidated
financial statements are reasonable and prudeetopéarating results presented for interim periods

6
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

are not necessarily indicative of the results thay be expected for any other interim period ortfierentire year. These condensed
consolidated financial statements should be readmjunction with the audited consolidated and cimedb financial statements included in
the KKR & Co. L.P.'s Annual Report on Form 10-kefil with the Securities and Exchange CommissionC'$E

KKR & Co. L.P. consolidates the financiasults of the KKR Group Partnerships and their obidated subsidiaries. KKR Holdings'
ownership interest in the KKR Group Partnership®flected as noncontrolling interests held by KK&dings in the accompanying
condensed consolidated financial statements.

References in the accompanying condensesbtidated financial statements to KKR's "princijare to KKR's senior executives and
non-employee operating consultants who hold interiesKKR's business through KKR Holdings, incluglithose principals who also hold
interests in our Managing Partner entitling themdte for the election of its directors (the "Serfwincipals”).

Use of Estimates

The preparation of the financial statemémtsonformity with GAAP requires management to malstimates and assumptions that affect
the reported amounts of assets and liabilitiesdibelosure of contingent assets and liabilitiethatdate of the condensed consolidated
financial statements and the reported amountses, fexpenses and investment income during thetieggeriods. Such estimates include
are not limited to the valuation of investments &nencial instruments. Actual results could diffesm those estimates and such differences
could be material to the financial statements.

Consolidation
General

KKR consolidates (i) those entities in whitholds a majority voting interest or has majpownership and control over significant
operating, financial and investing decisions ofehéty, including those private equity, fixed imese, and capital solution oriented funds and
their respective consolidated funds (the "KKR Fuihdswhich the general partner is presumed to haorerol, or (ii) entities determined to
be variable interest entities ("VIEs") for whichistconsidered the primary beneficiary.

The majority of the entities consolidatgddKR are comprised of: (i) those entities in whi€kKR has majority ownership and has
control over significant operating, financial amgésting decisions; and (ii) the consolidated KKimés, which are those entities in which
KKR holds substantive, controlling general partoemanaging member interests. With respect to téimsaidated KKR Funds, KKR
generally has operational discretion and contmad, lamited partners have no substantive rightsrpact ongoing governance and operating
activities of the fund.

The KKR Funds are consolidated by KKR nétatanding the fact that KKR has only a minoritpeemic interest in those funds. KKF
condensed consolidated financial statements retfiecassets, liabilities, fees, expenses, invedtmeame and cash flows of the consolidated
KKR Funds on a gross basis, and the majority oett@omic interests in those funds, which are hglthird party investors,

7




Table of Contents

KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

are attributed to noncontrolling interests in cditsded entities in the accompanying condensedatmzed financial statements. All of the
management fees and certain other amounts earn€lRyrom those funds are eliminated in consolidatiHowever, because the elimine
amounts are earned from, and funded by, noncoimtgdiiterests, KKR's attributable share of theinebme from those funds is increased by
the amounts eliminated. Accordingly, the eliminatio consolidation of such amounts has no effeatetrincome (loss) attributable to KKR
or KKR partners' capital.

The KKR Funds are, for GAAP purposes, itwvest companies and therefore are not requiredneatidate their majority owned and
controlled investments in portfolio companies ("fRadio Companies"). Rather, KKR reflects their istents in Portfolio Companies at fair
value as described below.

All intercompany transactions and balarttege been eliminated.
Variable Interest Entities

KKR consolidates all VIEs in which it isresidered the primary beneficiary. An enterprisédtermined to be the primary beneficiary if
it has a controlling financial interest under GAA®controlling financial interest is defined as {ag power to direct the activities of a
variable interest entity that most significantlypatt the entity's business and (b) the obligatioabisorb losses of the entity or the right to
receive benefits from the entity that could potalitibe significant to the variable interest entithe consolidation rules which were revised
effective January 1, 2010 require an analysis tdétermine whether an entity in which KKR has galzle interest is a variable interest er
and (b) whether KKR's involvement, through the iraddof equity interests directly or indirectly ine entity or contractually through other
variable interests unrelated to the holding of gqiaiterests, would give it a controlling financiaterest under GAAP. Performance of that
analysis requires the exercise of judgment. Whé¢® Kas an interest in an entity that has qualifedhe deferral of the consolidation rules,
the analysis is based on consolidation rules poidanuary 1, 2010. These rules require an andty$& determine whether an entity in wh
KKR has a variable interest is a variable inteesgity and (b) whether KKR's involvement, througk holding of equity interests directly or
indirectly in the entity or contractually througther variable interests would be expected to abaanajority of the variability of the entity.
Under both guidelines, KKR determines whether this primary beneficiary of a VIE at the time itchenes involved with a VIE and
reconsiders that conclusion at each reporting dlatevaluating whether KKR is the primary benefigidK KR evaluates its economic intere
in the entity held either directly by KKR or indatty through related parties. The consolidationlysia can generally be performed
qualitatively; however, if it is not readily appatehat KKR is not the primary beneficiary, a qutative analysis may also be performed.
Investments and redemptions (either by KKR, atfiigaof KKR or third parties) or amendments to theeggning documents of the respective
entities could affect an entity's status as a WEhe determination of the primary beneficiary.e&ch reporting date, KKR assesses whether i
is the primary beneficiary and will consolidatedeconsolidate accordingly. KKR's accounting coriolusinder the existing consolidation
rules determined that effective January 1, 2011RKi€came the primary beneficiary of certain ergtiiad consolidated such entities that
were previously unconsolidated.
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

As of March 31, 2011 and December 31, 28i®maximum exposure to loss for those VIEs incwt{KR is determined not to be the
primary beneficiary but in which it has a variabiterest is as follows:

March 31, December 31,

2011 2010
Investment: $ 42,600 $ 35,867
Due from Affiliates 5,314 3,22t
Maximum Exposure to Los $ 4791 $ 39,09:

For those unconsolidated VIEs that are $undvhich KKR is the sponsor, KKR may have an gdtiion as general partner to provide
commitments to such funds. As of March 31, 2011 @edember 31, 2010, KKR did not provide any supptrer than its obligated amount.

KKR's investment strategies differ by invesnt fund; however, the fundamental risks havelaimoharacteristics, including loss of
invested capital and loss of management fees anédanterests. Accordingly, disaggregation of KKRvolvement with VIEs would not
provide more useful information.

Fair Value Measurements

Fair value is the amount that would be ingmbto sell an asset or paid to transfer a lighiln an orderly transaction between market
participants at the measurement date (i.e., thiepeixe). KKR measures and reports its investmantsother financial instruments at fair
value.

KKR has categorized and disclosed its itmests and other financial instruments measuredemalted at fair value based on the
hierarchical levels as defined within GAAP. GAARaddishes a hierarchal disclosure framework thatripzes and ranks the level of market
price observability used in measuring assets atniities at fair value. Market price observabilisyaffected by a number of factors, including
the type and the characteristics specific to tlsetaar liability. Investments and other financia@truments for which fair value can be
measured from quoted prices in active markets gdgierill have a higher degree of market price abability and a lesser degree of
judgment used in measuring fair val

Investments and other financial instrumenézasured and reported at fair value are classifietdisclosed in one of the following
categories:

Level —Quoted prices are available inetinarkets for identical investments as of the mépg date. The type of investments
included in Level | include publicly listed equsiepublicly listed derivatives, equity securitiedds but not yet purchased and call
options. KKR does not adjust the quoted price liest investments, even in situations where KKRsalthrge position and a sale
could reasonably affect the quoted price.

Level II—Pricing inputs are other than qeabprices in active markets, which are either diyear indirectly observable as of the
reporting date, and fair value is generally detasdithrough the use of models or other valuatiothotwlogies. Investments which
are included in this category generally includepcoate credit investments, convertible debt seesrindexed to
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KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

publicly-listed securities, corporate credit setieisi sold, but not yet purchased and certain dwesebunter derivatives.

Level lll—Pricing inputs are unobservahbe the asset or liability and includes situatiortseve there is little, if any, market
activity for the investment. The inputs into thaedeination of fair value require significant maeagent judgment or estimation.
Investments that are included in this category galyeinclude private Portfolio Companies held ditg through the KKR Funds.

In certain cases, the inputs used to medsirvalue may fall into different levels of tFer value hierarchy. In such cases, an
investment's level within the fair value hierarébyased on the lowest level of input that is gigant to the fair value measurement. KKR's
assessment of the significance of a particulartibgpthe fair value measurement in its entiretyuregp judgment, and it considers factors
specific to the investment.

In cases where an investment or finandnsgument is measured and reported at fair vauensferred into or out of Level Il of the
fair value hierarchy, KKR accounts for the transfethe end of the reporting period.

For certain investments, KKR has electedf#fir value option. Such election is irrevocabiid & applied on an investment by investment
basis at initial recognition. The Partnership hggliad the fair value option for certain loans aedtain investments in debt and equity
securities, that otherwise would not have beeriazhat fair value, with gains and losses recoradeldet Gains (Losses) from Investment
Activities in the condensed consolidated statemehtgperations. Loans, debt and equity securitesvhich the fair value option has been
elected are recorded within Investments. The metlogg for measuring the fair value of such invegttséas consistent with the methodology
applied to private equity and fixed income investiselnterest income on interest bearing loansdatd securities on which the fair value
option has been elected is based on stated coapemadjusted for the accretion of purchase digsand the amortization of purchase
premiums. See Note 5 "Fair Value Measurements".

The carrying amount of cash and cash etpgnts, cash and cash equivalents held at consetidattities, restricted cash and cash
equivalents, due from / to affiliates, accountsgidg, accrued expenses and other liabilities ajymiebe fair value due to their short-term
maturities. KKR's debt obligations except for KK'snior Notes (See Note 8) bear interest at flgatites and therefore fair value
approximates carrying value.

Investments

Investments consist primarily of privateigy, fixed income, and other investments. Secuaitd loan transactions are recorded on a
trade date basis. Further disclosure on investmempi®sented in Note 4, "Investments.”

Private Equity

Private equity investments consist prinyaoil investments in Portfolio Companies of KKR Farahd other investment vehicles. The
KKR Funds and other investment vehicles reflecestmnents at their estimated fair values, with uired gains or losses resulting from
changes in fair value reflected
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

as a component of Net Gains (Losses) from Investietivities in the condensed consolidated statamehoperations.

Private equity investments that have rgaaliiservable market prices (such as those tradedseaurities exchange) are stated at the last
guoted sales price as of the reporting date.

The determination of fair value for thosgastments that do not have a readily observabi&ehprice may differ materially from the
values that would have resulted if a ready marketéxisted. For these investments, KKR generalbg asmarket approach and an income
(discounted cash flow) approach when determiniimgvilue. Management considers various internaletdrnal factors when applying the
approaches, including the price at which the inwestt was acquired, the nature of the investmenteotimarket conditions, recent public
market and private transactions for comparablergés) and financing transactions subsequenteatiguisition of the investment. The fair
value recorded for a particular investment will geily be within the range suggested by the two@gghes.

Investments denominated in currencies dtiear the U.S. dollar are valued based on therspetf the respective currency at the end of
the reporting period with changes related to exghaate movements reflected as a component of BigisGLosses) from Investment
Activities in the accompanying condensed consatidatatements of operations.

Fixed Income

Fixed income investments consist of investta in high yield bonds, syndicated bank loand,iaterests in collateralized loan
obligations. These investments are valued at thenréthe "bid" and "asked" prices obtained frofmdtiparty pricing services. In the event
that third party pricing service quotations areuailable, values are obtained from dealers or mariakers, and where those values are not
available, fixed income investments are valued BRkor KKR may engage a third party valuation fironassist in such valuations.

Derivatives

Derivative financial instruments includedimn currency forward and options contracts, tate of return swap contracts and credit
default swap contracts. All derivatives are recagdias either assets or liabilities in the condgesasolidated statements of financial
condition and measured at fair value with changdair value recorded in Net Gains (Losses) frorebiment Activities in the accompanyi
condensed consolidated statements of operationR's#erivative financial instruments contain creidk to the extent that its bank
counterparties may be unable to meet the termsechgreements. KKR attempts to minimize this righkititing its counterparties to major
financial institutions with strong credit ratings.

Noncontrolling Interests
Noncontrolling Interests in Consolidated Entitie

Net income (loss) attributable to noncollitig interests in consolidated entities represdémésownership interests that third parties hold
in entities that are consolidated in the finanstatements.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

The allocable share of income and expense attbibita those interests are accounted for as netrirqloss) attributable to noncontrolling
interests in consolidated entities.

Noncontrolling Interests held by KKR Holding

Noncontrolling interests attributable to RKdoldings include KKR's principals' economic irgsts in the KKR Group Partnership Units.
KKR's principals receive financial benefits from R business in the form of distributions receifreth KKR Holdings and through their
direct and indirect participation in the value AR Group Partnership Units held by KKR Holdings.e8k profit based cash amounts are not
paid by KKR and are borne by KKR Holdings.

Income of KKR after allocation to contrallj interests in consolidated entities, with theegtion of certain tax assets and liabilities that
are directly allocable to KKR Management Holdings'&, is attributed based on the percentage ofvifighted average KKR Group
Partnership Units held by KKR and KKR Holdings, wdre the equity holders of the KKR Group Partngaskiuring the period. However,
contribution of certain expenses borne entire\[KB§R Holdings as well as the periodic exchange ofKKoldings units for KKR & Co. L.P.
common units results in the equity allocations shawnthe condensed consolidated statement of clsangeuity to differ from the pro rata
split of net assets and liabilities.

Fees

Fees consist primarily of (i) monitoringgnsulting and transaction fees from providing aowisand other services, (i) management and
incentive fees from providing investment managensentices to unconsolidated funds, a specialtynfisecompany, structured finance
vehicles, and separately managed accounts, apteés from capital markets activities. These fesbased on the contractual terms of the
governing agreements and are recognized in thegdtiring which the related services are performed.

For the three months ended March 31, 2012810, fees consisted of the following:

Three Months Ended

March 31,
2011 2010
Monitoring and Consulting Fet $ 113,74. $ 25,33¢
Transaction Fee 86,66 51,79
Management Fee 19,42 16,40:
Incentive Fee 12,01: 12,50(
Total Fee Incom: $ 231,84: $ 106,03:

Monitoring and Consulting Fee:

Monitoring fees are earned by KKR for seed provided to Portfolio Companies and are re@aghas services are rendered. These fees
are paid based on a fixed periodic schedule bytrefolio Companies either in advance or in arreaic are separately negotiated for each
Portfolio Company. Monitoring fees amounted to €27, and $22,244 for the three months ended March 31
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

2011 and 2010, respectively. In connection withrttanitoring of Portfolio Companies and certain umsdidated funds, KKR receives
reimbursement for certain expenses incurred onlbehtinese entities. Costs incurred in monitorthgse entities are classified as general,
administrative and other expenses and reimbursenoéisich costs are classified as monitoring fEeese reimbursements amounted to
$10,602 and $3,092 for the three months ended MatcB011 and 2010, respectively.

Consulting fees are earned by certain dateted entities for other consulting services jued to Portfolio Companies and other
companies and are recognized as the servicesrateresl. These fees are separately negotiated adth@mpany for which services are
provided.

Transaction Fees

Transaction fees are earned by KKR primanilconnection with successful private equity atider investment transactions and capital
markets activities. Transaction fees are recognigeh closing of the transaction. Fees are typigadid on or around the closing of a
transaction. In connection with pursuing succes3futfolio Company investments, KKR receives reinslement for certain transaction-
related expenses. Transaction-related expenseshwate reimbursed by third parties, are typica#ifedred until the transaction is
consummated and are recorded in Other Assets arotitensed consolidated statements of financialition on the date incurred. The costs
of successfully completed transactions are bornia®KKR Funds and included as a component ofrihiestment'’s cost basis. Subsequent to
closing, investments are recorded at fair valuér eaporting period as described in the section altited Investments. Upon reimbursement
from a third party, the cash receipt is recordedl the deferred amounts are relieved. No fees oeresgs are recorded for these
reimbursements.

Management Fee

Management fees are earned by KKR for mamagt services provided to private equity fundsdiincome funds, capital solution
oriented funds, structured finance vehicles, saprananaged accounts and a specialty finance coynphich are recognized in the period
during which the related services are performeatitordance with the contractual terms of the rélagreement. Management fees earned
from private equity funds and certain investmertiekes are based upon a percentage of capital cttethduring the investment period, and
thereafter based on remaining invested capitalcEdain other investment vehicles, structuredrfi@avehicles, separately managed accounts
and a specialty finance vehicle, management feeeseaognized in the period during which the relaedices are performed and are based
upon the net asset value, gross assets or as @batefined in the respective agreements.

Management fees received from consolid&teR Funds are eliminated in consolidation. Howevmcause these amounts are funded
by, and earned from, noncontrolling interests, Ki&K&located share of the net income from cons@al&KR Funds is increased by the
amount of fees that are eliminated. Accordinglg, ¢fimination of these fees does not have an effethe net income attributable to KKR or
KKR partners' capital.

13




Table of Contents

KKR & CO. L.P.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (Continued)
(All Dollars are in Thousands, Except Unit, Per Uni Data, and Except Where Noted)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)
Incentive Fees

KKR's management agreement with a spediaignce company entitles KKR to quarterly inceatfees. The incentive fees are
calculated and paid quarterly in arrears and arsulgiect to any hurdle or clawback provisions. Wanagement agreement with the spec
finance company was renewed on January 1, 201 Wilrelitomatically be renewed for successive onaryerms following December 31,
2011 unless the agreement is terminated in accoedaith its terms.

Compensation and Benefits

Compensation and Benefits expense incladsls compensation consisting of salaries, bonaseshenefits. In addition, Compensation
and Benefits expense also includes: (i) equity-hgsgment charges associated with the vesting d® Kioldings units; (i) equity-based
payment charges associated with the vesting afictsd equity units; and (iii) carry pool allocati

All KKR principals and other employees eftain consolidated entities receive a base s#tartyis paid by KKR, or its consolidated
entities, and is accounted for as CompensatiorBamefits expense. These employees are also eligilvkreive discretionary cash bonuses
based on performance, overall profitability andeotinatters. While cash bonuses paid to most emedogee funded by KKR and certain
consolidated entities and result in customary Camagon and Benefits expense, cash bonuses thpaiaréo certain of KKR's most senior
employees are funded by KKR Holdings with distribns that it receives on its KKR Group Partnerdbits. To the extent that distributions
received by these individuals exceed the amouatsthiey are otherwise entitled to through theitegsinits in KKR Holdings, this excess is
funded by KKR Holdings and reflected in Compensatod Benefits in the condensed consolidated statenof operations.

Further disclosure regarding equity-bassaghpents is presented in Note 10 "Equity-based Paigrie
Carried Interests

Carried interests entitle the general garof a fund to a greater allocable share of thel'Biearnings from investments relative to the
capital contributed by the general partner andespondingly reduce noncontrolling interests' attidble share of those earnings. Amounts
earned pursuant to carried interests are includédvastment income in Net Gains (Losses) fromditwment Activities in the condensed
consolidated statements of operations and are é@gnthe general partner of those funds to thengttet cumulative investment returns are
positive. If these investment returns decreasearorriegative in subsequent periods, recognizededamterest will be reduced and reflecte:
investment losses. Carried interest is recognizsedh on the contractual formula set forth in the@gents governing the fund as if the fund
was terminated at the reporting date with the gtimated fair values of the investments realipage to the extended durations of KKR's
private equity funds, KKR believes that this apgtogesults in income recognition that best reflélogsperiodic performance of KKR in the
management of those funds. Carried interest reeegramounted to approximately $332.1 million ang353 million for the three months
ended March 31, 2011 and 2010, respectively.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont inued)

The agreements governing KKR's private tycfunds generally include a "clawback"” or, in eémtinstances, a "net loss sharing”
provision that, if triggered, may give rise to aatingent obligation that may require the generatrpa to return or contribute amounts to the
fund for distribution to investors at the end of tHe of the fund. See Note 13 "Commitments andt@®gencies".

Exchange Agreement

The exchange agreement provides for thhange of KKR Group Partnership Units held by KKRIdiimgs for KKR & Co. L.P.
common units.

Tax Receivable Agreement

Certain exchanges of KKR Group Partnershifis from KKR Holdings or transferees of its KKRdBp Partnership Units pursuant to
KKR's exchange agreement is expected to result ina@ease in Management Holdings Corp.'s ancbitsarate subsidiaries share of the tax
basis of the tangible and intangible assets of ldament Holdings, a portion is attributable to tbedwill inherent in our business, that
would not otherwise have been available. This iasedn tax basis may increase depreciation andtamatizn for U.S. federal income tax
purposes and therefore reduce the amount of in¢axnat our intermediate holding companies woulgowise be required to pay in the
future. KKR & Co. L.P. entered into a tax receivabfreement with KKR Holdings pursuant to which iotermediate holding companies
will be required to pay to KKR Holdings or transdes of its KKR Group Partnership Units 85% of theant of cash savings, if any, in U.S.
federal, state and local income taxes that thergdiate holding companies actually realize asaltef this increase in tax basis, as well as
85% of the amount of any such savings the interatediolding companies actually realize as a reduficreases in tax basis that arise due to
payments under the tax receivable agreement. Adtin&KR is not aware of any issue that would cabselRS to challenge a tax basis
increase, neither KKR Holdings nor its transfensdéksreimburse KKR for any payments previously madeler the tax receivable agreement
if such tax basis increase, or the benefits of sncteases, were successfully challenged. No patgieve been made under the tax
receivable agreement for the three months endedhvet, 2011.

KKR will record any changes in basis asteded tax asset and the liability for any coroegfing payments as amounts due to affiliates,
with a corresponding net adjustment to equity attitme of exchange. KKR will record any benefitloé reduced income tax our intermediate
holding company may recognize as such benefitdegeized.

Recently Issued Accounting Pronouncements

During the three months ended March 3112@iere were no recently issued accounting procements that were applicable and
adopted by KKR.

3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES

Net Gains (Losses) from Investment Actastin the condensed consolidated statements oditiques consist primarily of the realized
and unrealized gains and losses on investmentsiding foreign exchange gains and losses attritbeit@oforeign denominated investments
and related activities) and other financial insteunts. Unrealized gains or losses result from chamgthe fair value of these investments and
other financial instruments during a period. Up@pdsition of an
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3. NET GAINS (LOSSES) FROM INVESTMENT ACTIVITIES (C ontinued)

investment, previously recognized unrealized gamssses are reversed and an offsetting realiagday loss is recognized in the current
period.

The following table summarizes total NetrGgLosses) from Investment Activities:

Three Months Ended Three Months Ended
March 31, 2011 March 31, 2010
Realized Gains Net Unrealized Realized Gains Net Unrealized
(Losses) Gains (Losses) (Losses) Gains (Losses)
Private Equity(a $ 1,477,47. $ 1,03558 $ 214,51¢ $ 1,880,60:
Fixed Income and Other( 35,431 35,75¢ 22,43¢ 47,39:
Foreign Exchange Contractsi 7,881 (93,98¢) 1,154 151,14¢
Foreign Currency Options(l — (8,259 — (6,715
Call Options Written(b (112) (499 11 20
Securities Sold Short(} (7,247 3,752 (4,769 (4,149
Other Derivative Liabilities(b — — (2,115 2,11¢
Contingent Carried Interest
Repayment Guarantee| — — — (19,159
Debt Obligations(d — — — 5,07z
Foreign Exchange Gains (Losse
on Cash and Cash Equivalent
held at Consolidated Entities( 1,421 — (1,027 —
Total Net Gains (Losses) fromr
Investment Activities $ 1,514,85 $ 972,35. $ 230,21f $ 2,056,33!

(@) See Note 4 "Investments"”.

(b) See Note 7 "Other Assets and Accounts PayableugddExpenses and Other Liabilities".
(c) See Note 13 "Commitments and Contingencies".

(d)  See Note 8 "Debt Obligations".

(e) See Statement of Cash Flows Supplemental Disclesure

4. INVESTMENTS

Investments consist of the following:

Fair Value Cost
March 31, 2011 December 31, 2010 March 31, 2011 December 31, 2010
Private Equity $ 3584547 $ 34,642,16 $ 31,451,66. $ 31,283,22
Fixed Income 1,997,25i 1,633,28! 1,816,22 1,486,78.
Other 189,44¢ 174,31! 191,95¢ 174,59!

$ 38,032,17 $ 36,449,77 $ 33,459,84 $ 32,944,60

As of March 31, 2011 and December 31, 20ikEstments totaling $5,493,009 and $5,422,172erettvely, were pledged as direct
collateral against various financing arrangeme®ég Note 8 "Debt Obligations."
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KKR & CO. L.P.
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4. INVESTMENTS (Continued)

Private Equity

The following table presents KKR's privatpuity investments at fair value. The classificagiof the private equity investments are bi

on its primary business and the domiciled locatibthe business.

North America
Retail
Healthcare
Financial Service
Media
Consumer Produc
Energy
Technology
Educatior
Chemicals
Hotels/Leisure

North America Total

Europe
Healthcare
Technology
Manufacturing
Retalil
Media
Telecom
Services
Consumer Produc
Recycling

Europe Total

Australia, Asia and Other Locations

Technology
Consumer Produc
Media

Financial Service
Manufacturing
Services
Telecom
Recycling

Retail
Transportatior
Energy

Australia, Asia and Other Locations,

Total

Private Equity Investments

Fair Value as a

Fair Value Percentage of Total
March 31, December 31, March 31, December 31,
2011 2010 2011 2010

$ 5,415,45! $ 5,419,90 15.1% 15.6%
4,717,171 4,163,43! 13.2% 12.(%
2,620,69 2,625,31! 7.2% 7.€%
1,420,33. 1,210,65! 4.C% 3.5%
1,279,28. 779,92: 3.€% 2.2%
1,034,57. 870,45( 2.% 2.5%
864,71¢ 899,93¢ 2.4% 2.€%
710,76t 710,76¢ 2.C% 2.1%
540,20 426,52° 1.5% 1.2%
— 6,232 0.C% 0.1%
18,603,19 17,113,14 52.(% 49.5%
2,850,371 2,761,07: 8.C% 8.C%
2,561,99: 2,281,13 7.1% 6.€%
2,009,82. 2,493,88! 5.7% 7.2%
996,37( 1,221,76! 2.8% 3.5%
801,47- 708,91¢ 2.2% 2.(%
801,12: 863,19! 2.2% 2.5%
310,26¢ 266,06 0.% 0.8%
264,39. 249,39! 0.7% 0.7%
231,40: 218,27 0.€% 0.€%
10,827,22 11,063,71 30.2% 31.%%
2,535,92! 2,852,39: 7.1% 8.2%
1,210,901 1,192,05: 3.4% 3.4%
836,47: 619,77 2.3% 1.8%
609,73« 620,94 1.7% 1.5%
299,42: 297,27( 0.8% 0.€%
279,73t 286,52: 0.8% 0.8%
258,89 257,96¢ 0.7% 0.7%
214,28 165,39¢ 0.€% 0.5%
75,11¢ 82,33¢ 0.2% 0.2%
52,36. 49,39! 0.1% 0.1%
42,20: 41,26: 0.1% 0.1%
6,415,05. 6,465,30! 17.&% 18.€%
$35,845,47 $34,642,16 100.(% 100.(%
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4. INVESTMENTS (Continued)

As of March 31, 2011 and December 31, 2@hate equity investments which represented grehsm 5% of total private equity
investments included:

Fair Value
March 31, 2011 December 31, 2010
Dollar Genera $ 3,453,533 3,377,97.
HCA 2,853,96! 2,429,80:
Alliance Boots 2,538,69 2,468,28:

$ 8,846,190 $ 8,276,06.

The majority of the securities underlyingK's private equity investments represent equitysges. As of March 31, 2011 and
December 31, 2010, the aggregate amount of inveséntieat were other than equity securities amoutttéd,,846,510 and $1,986,160,
respectively.

5. FAIR VALUE MEASUREMENTS

The following tables summarize the valuatid KKR's investments and other financial instrmsemeasured and reported at fair value
by the fair value hierarchy levels described inéN®t'Summary of Significant Accounting Policies"adsMarch 31, 2011 and December 31,
2010.

Assets, at fair value:

March 31, 2011

Level | Level Il Level Il Total
Private Equity $ 13,24353 $ 1,908,24 $ 20,693,69 $ 35,845,47
Fixed Income — 1,072,78. 924,47! 1,997,25:
Other 63,05¢ 38,61 87,77¢ 189,44t
Total Assets $ 13,306,59 $ 3,019,63' $ 21,705,94 $ 38,032,17

December 31, 2010

Level | Level Il Level Il Total
Private Equity $ 9,386,25' $ 2,083,111 $ 23,172,79 $ 34,642,16
Fixed Income — 967,27t 666,01 1,633,29
Other 75,59¢ 53,53( 45,18¢ 174,31
Total Investment 9,461,85! 3,103,91i 23,883,99 36,449,77
Foreign Exchange Forward Contra — 58,98t — 58,98t
Foreign Currency Optior — 1,53( — 1,53(
Total Asset: $ 9,461,85! $ 3,164,43 $ 23,884,00 $ 36,510,28
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5. FAIR VALUE MEASUREMENTS (Continued)

Liabilities, at fair value:

March 31, 2011

Level | Level Il Level IlI Total
Foreign Exchange Forward Contra $ — §$ 35,00 $ — $ 35,00(
Foreign Currency Optior — 6,72¢ — 6,72¢
Securities Sold, Not Yet Purchas 85,20¢ 2,07¢ — 87,28:
Call Options 15,45¢ — — 15,45¢
Total Liabilities $ 100,66: $ 43,80t $ — $ 144,46t

December 31, 2010
Level | Level Il Level llI Total

Securities Sold, Not Yet Purchas $ 89,82( $ 2,00¢ $ — $ 91,82¢

Level lll investments and other financiadtruments by valuation methodology as of March2®1,1:

March 31, 2011

Private Fixed
Equity Income Other Total
Third-Party Fund Manage 0.C% 0% 0.C% 0.52%
Public/Private Company Comparables and DiscounteshC
Flows 95.2% 3.8% 0.4% 99.5%
Total 95.2% 4.2% 0.4% 100.(%

Changes in private equity, fixed incomed ather investments measured and reported atdhievfor which Level Il inputs have been
used to determine fair value for the three monttded March 31, 2011 and 2010:

Three Months Ended
March 31, 2011

Private Fixed
Equity Income Other Total
Balance, Beginning of Peric $ 23,172,79 $ 666,01: $ 45,18t $ 23,883,99
Transfers Ir — 89,44¢ — 89,44¢
Transfers Ou (4,333,22) — (3,830 (4,337,05))
Purchase 790,48¢ 158,33« 42,90¢ 991,72
Sales (818,36) (15,33¢) — (833,701
Net Realized Gains (Losse 574,98! 741 — 575,72¢
Net Unrealized Gains (Losse 1,307,00! 25,27¢ 3,51 1,335,79.
Balance, End of Peric $ 20,693,69 $ 924,47' $ 87,77¢ $ 21,705,94
Changes in Net Unrealized Gains (Loss
Included in Net Gains (Losses) from
Investment Activities (including foreig
exchange gains and losses attributab
foreign- denominated investments)
related to Investments still held at
Reporting Datt $ 696,54: $ 2547( $ 3,366 $ 725,37t
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5. FAIR VALUE MEASUREMENTS (Continued)

The Transfers Out noted in the table alfov@rivate equity investments are attributabledotain Portfolio Companies that complete:
initial public offering during the period. The Trgfers Out noted above for other investments arejpally attributable to certain investments
that experienced a significant level of market\agtiduring the period and thus were valued usibhgesvable inputs.

The Transfers In noted in the table abaeepaincipally attributable to certain corporatedit investments that experienced an
insignificant level of market activity during therod and thus were valued in the absence of obbkrinputs.

Three Months Ended
March 31, 2010

Private Fixed
Equity Income Other Total
Balance, Beginning of Peric $ 19,324,96 $ 77,64( $ 14,43t $ 19,417,03
Transfers Ir — 181,84t 73C 182,57t
Transfers Ou — — — —
Purchase 1,010,77: 86,58¢ 2,68¢ 1,100,05
Sales (700,00() (3,585 — (703,58
Net Realized Gains (Losse (1,169 54 — (1,110
Net Unrealized Gains (Losse 1,155,01: 9,83¢ 23,17« 1,188,02
Balance, End of Peric $ 20,789,58 $ 352,38: $ 41,027 $ 21,182,99
Changes in Net Unrealized Gains (Loss
Included in Net Gains (Losses) from
Investment Activities (including foreig
exchange gains and losses attributab
foreign- denominated investments)
related to Investments still held at
Reporting Datt $ 1,118,84' $ 12,82. $ 20,20( $ 1,154,84.

The Transfers In noted in the table abaeepaincipally attributable to certain corporatedit investments that experienced an
insignificant level of market activity during themod and thus were valued in the absence of ohbtinputs.

Total realized and unrealized gains anddssecorded for Level lll investments are repoitiedet Gains (Losses) from Investment
Activities in the accompanying condensed consatidatatements of operations. There were no signifitansfers between Level | and
Level Il during the three months ended March 31,1228nd 2010.

6. EARNINGS PER COMMON UNIT

Basic earnings per common unit are caledlaly dividing Net Income (Loss) Attributable to RK& Co. L.P. by the total weighted
average number of common units outstanding duhiegeriod.

Diluted earnings per common unit is caltedaby dividing Net Income (Loss) attributable tKR & Co. L.P. by the weighted average
number of common units outstanding during the mkincreased to include the number of additional mam units that would have been
outstanding if the dilutive potential common urited been issued.
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6. EARNINGS PER COMMON UNIT (Continued)

For the three months ended March 31, 20112810, basic and diluted earnings per commonvgrié calculated as follows:

Three Months Ended Three Months Ended
March 31, 2011 March 31, 2010
Basic Diluted Basic Diluted

Net Income (Loss) Attributabl

to KKR & Co. L.P. $ 159,56 $ 159,56! $ 113,83t $ 113,83¢
Net Income Attributable t

KKR & Co. L.P. Per

Common Unil $ 0.7t $ 0.7t $ 0.5¢ $ 0.5¢
Total Weighted-Average

Common Units Outstandir 213,479,63 213,509,63 204,902,22 204,902,22

For the three months ended March 31, 2012810, KKR Holdings units have been excluded ftbencalculation of diluted earnings
per common unit given that the exchange of the#is would proportionally increase KKR & Co. L.Pirgerests in the KKR Group
Partnerships and would have an anti-dilutive efecearnings per common unit as a result of cetéairbenefits KKR & Co. L.P. is assumed
to receive upon the exchange.

For the three months ended March 31, 2@1atal of 30,000 unvested equity awards that teeemn granted under the KKR & Co. L.P.
2010 Equity Incentive Plan are dilutive and as suaye been included in the calculation of dilutachéngs per common unit.

7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES

Other assets consist of the following:

March 31, December 31,
2011 2010
Interest Receivabl $ 97,63. $ 83,571
Unsettled Investment Trades 62,35 10,69:
Fixed Assets, net(t 47,654 49,26(
Intangible Asset, net(( 27,15: 28,09¢
Deferred Financing Cos 15,39¢ 8,27:
Receivable: 11,87¢ 17,78
Prepaid Expense 7,46¢€ 8,47:
Deferred Tax Assel 6,94( 6,831
Foreign Currency Options( — 1,53(
Foreign Exchange Forward Contra
(e) — 58,98¢
Other 43,577 36,24«

$ 320,05 $ 309,75

€)) Represents amounts due from third parties for imvests sold for which cash has not been received.

(b)  Net of accumulated depreciation and amortizatiof 7,785 and $72,389 as of March 31, 2011 and
December 31, 2010, respectively. Depreciation andrization
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES (Continued)

(©

(d)

(e)

expense totaled $2,670 and $2,438 for the threelm@nded March 31, 2011 and 2010, respectively.

Net of accumulated amortization of $10,734 and B &s of March 31, 2011 and December 31, 2010,
respectively. Amortization expense totaled $94 7tlierthree months ended March 31, 2011 and 2010,
respectively.

Represents hedging instruments used to managgricegchange risk. The instruments are measured at
fair value with changes in fair value recorded it Ibains (Losses) from Investment Activities in the
accompanying condensed consolidated statemeniseadtions. See Note 3 "Net Gains (Losses) from
Investment Activities” for the net changes in fatue associated with these instruments. The assb

for these instruments at December 31, 2010 wag8$%9The fair value of these instruments as of
March 31, 2011 was an unrealized loss of $6,72%aawreported in Accounts Payable, Accrued
Expenses and Other Liabilities.

Represents derivative financial instruments useddnage foreign exchange risk arising from certain
foreign denominated investments. Such instrumeetsneeasured at fair value with changes in fair @alu
recorded in Net Gains (Losses) from Investment\Atidis in the accompanying condensed consolidated
statements of operations. The fair value of thesruments as of March 31, 2011 was an unrealzes |
of $35,000 and was reported in Accounts Payablerwed Expenses and Other Liabilities. See Note 3
"Net Gains (Losses) from Investment Activities" fbe net changes in fair value associated withethes
instruments

Accounts Payable, Accrued Expenses andrQihbilities consist of the following:

March 31, December 31,
2011 2010
Amounts Payable to Carry Pooli $ 602,78: $ 520,21:
Unsettled Investment Trades| 96,08¢ 74,77¢
Interest Payabl 91,56( 93,42:
Securities Sold, Not Yet Purchas
(c) 87,28 91,82¢
Accrued Compensation and
Benefits 47,38¢ 17,48(
Foreign Exchange Forward
Contracts(d 35,00( —
Accounts Payable and Accrued
Expense! 34,61 51,66¢
Deferred Tax Liabilities 24,067 31,61(
Taxes Payabl 9,41( 1,78
Foreign Currency Options(i 6,72¢ —
Deferred Revenu 7,57¢ 3,322
Call Options Writter 15,45¢ —
$ 1,057,94 $ 886,10¢
€)) Represents the amount of carried interest payatf&R's principals, other professionals and sek&cte

other individuals with respect to KKR's active ferehd co-investment vehicles that provide for edrri
interest. See Note 10 "Equity Based Payme!
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7. OTHER ASSETS AND ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER LIABILITIES (Continued)

8. DEBT OBLIGATIONS

(b)

(©

(d)

(€)

Represents amounts owed to third parties for imvest purchases for which cash settlement has not
occurred.

Represents securities sold short, which are oldigaiof KKR to deliver a specified security at &ufie

point in time. Such securities are measured at/fdire with changes in fair value recorded in Neins
(Losses) from Investment Activities in the accompag Statements of Operations. See Note 3 "Net<€
(Losses) from Investment Activities" for the netdlges in fair value associated with these instrisnen
The cost basis for these instruments at March @11 2nd December 31, 2010 were $81,156 and $81,94
respectively.

Represents derivative financial instruments useddnage foreign exchange risk arising from certain
foreign denominated investments. Such instrumemtsneeasured at fair value with changes in fair@alu
recorded in Net Gains (Losses) from Investmentvitidis in the accompanying condensed consolidated
statements of operations. The fair value of thestruments as of December 31, 2010 was an unrdalize
gain of $58,986 and was reported in Other Assets.Nbte 3 "Net Gains (Losses) from Investment
Activities" for the net changes in fair value agated with these instruments.

Represents hedging instruments used to managgricegchange risk. The instruments are measured at
fair value with changes in fair value recorded it Ibains (Losses) from Investment Activities in the
accompanying condensed consolidated statemenfeadtions. See Note 3 "Net Gains (Losses) from
Investment Activities” for the net changes in fatue associated with these instruments. The @ssb

for these instruments at March 31, 2011 was $19,706 fair value of these instruments as of
December 31, 2010 was an unrealized gain of $1a580vas reported in Other Asse

Debt obligations consist of the following:

March 31, 2011 December 31, 2010

Investment Financing
Arrangement: $ 988,98¢ $ 988,98t
Senior Note: 498,02- 497,97.

$ 1,487,01 $ 1,486,96!

Investment Financing Agreements

Certain of KKR's private equity fund invesnt vehicles have entered into financing arrangesngith major financial institutions in
connection with specific private equity investmentth the objective of enhancing returns. Thesarifizing arrangements are not direct
obligations of the general partners of KKR's prévaguity funds or its management companies. Asafthi31, 2011, KKR had made
$1,906.3 million in these specific private equityéstments of which $989.0 million was funded ughese financing arrangements. Total
availability under these financing arrangements amexd to $992.9 million as of March 31, 2011. TB8%0 million of financing was
structured through various instruments as disculsetmv.
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8. DEBT OBLIGATIONS (Continued)

Approximately $796.4 million of the $989x0llion of financing was structured through the wdeotal return swaps which effectively
convert third party capital contributions into bmaings of KKR. Of this total, $171.4 million of thetal return swaps mature in May 2011
and October 2012 with the remainder maturing inr&aty 2015. Upon the occurrence of certain evéntsyding an event based on the value
of the collateral and events of default, KKR mayéguired to provide additional collateral plusraed interest, under the terms of certain of
these financing arrangements. As of March 31, 28l per annum rates of interest payable for thenftings range from thrementh LIBOR
plus 1.35% to three-month LIBOR plus 1.75% (ratewying from 1.7% to 2.1%). On May 4, 2011, the wohthe total return swaps that
were to mature in May 2011 were amended to exteadnaturity, so that the total return swaps nowrexp October 2012 and the per anr
rate of interest was increased from LIBOR plus %36 LIBOR plus 2.50%.

Approximately $182.2 million of financingas structured through the use of a syndicated lemand a revolving credit facility (the
"Term Facility") that matures in August 2014. Ther pnnum rate of interest for each borrowing urlderTerm Facility was equal to the
Bloomberg United States Dollar Interest Rate Swak Rate plus 1.75% at the time of each borrowirdguathe Term Facility through
March 11, 2010. On March 11, 2010, the Term Faoilids amended and the per annum rate of interése igreater of the 5-year interest rate
swap rate plus 1.75% or 4.65% for periods from Mar2, 2010 to June 7, 2012. For the period Ju2@R? through maturity, the interest r
is equal to one year LIBOR plus 1.75%. The interat& at March 31, 2011 on the borrowings outstamndias 4.65%.

In November 2010, a KKR investment vehifgered into a five-year revolving credit agreemeitit a syndicate of lenders (the
"Investment Credit Agreement"). The Investment @rAdreement provides for up to $28.1 million ofmeecourse, asset-based revolving
credit facility subject to availability under a bowing base determined by the value of certainifipexssets pledged as collateral security for
obligations under the agreement and a $5.6 miflidnlimit for letters of credit. Based on the lew€tertain assets in the investment vehicle,
as of March 31, 2011, KKR had availability undee thcility of $13.5 million of which $10.4 millioof borrowings were outstanding. In
addition, there is a letter of credit of $0.6 naiflioutstanding. As of March 31, 2011, the interatts on borrowings outstanding under the
Investment Credit Agreement ranged from 2.80% 84%. This financing arrangement is non-recourd€kB beyond the specific assets
pledged as collateral.

Senior Notes

On September 29, 2010, KKR Group FinancelC€ (the "Issuer"), a subsidiary of Managementditigs Corp., issued $500 million
aggregate principal amount of 6.375% Senior Ndtes'{Senior Notes"), which were issued at a pric®@0584%. The Senior Notes are
unsecured and unsubordinated obligations of thestsand will mature on September 29, 2020, unladgeeredeemed or repurchased. The
Senior Notes are fully and unconditionally guaradtgointly and severally, by KKR & Co. L.P. and@tKKR Group Partnerships. The
guarantees are unsecured and unsubordinated adigatf the guarantors.

The Senior Notes bear interest at a ra@3#5% per annum, accruing from September 29, 201€rest is payable semi-annually in
arrears on March 29 and September 29 of each geamencing on March 29, 2011. Interest expensé®isenior Notes was $8.0 million
for the three months ended March 31, 2011. As afcthl&1, 2011, the fair value of the Senior Notes $&13.0 million.
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The indenture, as supplemented by a firspemental indenture, relating to the Senior Natekides covenants, including limitations
the Issuer's and the guarantors' ability to, sultigeexceptions, incur indebtedness secured by lenvoting stock or profit participating
equity interests of their subsidiaries or mergasotidate or sell, transfer or lease assets. Ttheniture, as supplemented, also provides for
events of default and further provides that thet&e or the holders of not less than 25% in ag¢egmancipal amount of the outstanding
Senior Notes may declare the Senior Notes immddidtee and payable upon the occurrence and dunegantinuance of any event of
default after expiration of any applicable graceqak In the case of specified events of bankrupittgolvency, receivership or reorganizati
the principal amount of the Senior Notes and amyussrl and unpaid interest on the Senior Notes aatioally becomes due and payable. All
or a portion of the Senior Notes may be redeemdtkalissuer's option in whole or in part, at anyetj and from time to time, prior to their
stated maturity, at the make-whole redemption psateforth in the Senior Notes. If a change of minepurchase event occurs, the Senior
Notes are subject to repurchase by the Issueregtuachase price in cash equal to 101% of the ggtgeprincipal amount of the Senior Na
repurchased plus any accrued and unpaid interesteoBenior Notes repurchased to, but not inclydimg date of repurchase.

KKR Revolving Credit Agreements
Corporate Credit Agreement

On February 26, 2008, Kohlberg Kravis Rtdbé& Co. L.P. entered into a credit agreement withajor financial institution (the
"Corporate Credit Agreement"). The Corporate Cré@gditeement originally provided for revolving borrmgs of up to $1.0 billion, with a
$50.0 million sublimit for swing-line notes and 2550 million sublimit for letters of credit. On Fefary 22, 2011, the parties amended the
terms of the Corporate Credit Agreement such tliat&ve March 1, 2011, availability for borrowingsider the facility was reduced from
$1.0 billion to $700 million and the maturity wagended to March 1, 2016. In addition, the KKR GrdRartnerships became bofrowers ¢
the facility, and KKR & Co. L.P. and the Issuertbé Senior Notes became guarantors of the CorpGratit Agreement, together with
certain general partners of our private equity &k of and for the three months ended March 8112no borrowings were outstanding
under the Corporate Credit Agreement.

KCM Credit Agreemen

On February 27, 2008, KKR Capital Marketddihgs L.P. ("KKR Capital Markets") entered intoevolving credit agreement with a
major financial institution (the "KCM Credit Agreemt") for use in KKR's capital markets business KICM Credit Agreement, as
amended, provides for revolving borrowings of u$5®0 million with a $500 million sublimit for ledts of credit. The KCM Credit
Agreement has a maturity date of February 27, 28%2f and for the three months ended March 31120& borrowings were outstanding
under the KCM Credit Agreement.

Principal Credit Agreemen

In June 2007, KKR PEI Investments L.P.e (tKPE Investment Partnership") entered into a-figar revolving credit agreement,
expiring in June 2012, with a syndicate of lendis "Principal Credit Agreement"). The Principak@it Agreement provides for up to
$925.0 million of senior
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8. DEBT OBLIGATIONS (Continued)

secured credit subject to availability under a daing base determined by the value of certain itments pledged as collateral security for
obligations under the agreement. The borrowing asabject to certain investment concentrationtéitrons and the value of the investme
constituting the borrowing base is subject to ¢erd@vance rates based on type of investment. Alywbaned subsidiary of KKR holds
$65.0 million of commitments which has effectivefduced KKR's availability under the Principal dtgkbreement on a consolidated basis
to $860.0 million. As of and for the three monthsled March 31, 2011, no borrowings were outstandirder the Principal Credit
Agreement.

Foreign currency adjustments related tegHmrrowings during the three months ended Mai¢l2@10 are recorded in Net Gains
(Losses) from Investment Activities in the accompag condensed consolidated statements of opesti®ee Note 3 "Net Gains (Losses)
from Investment Activities" for foreign currencyjadtments related to these borrowings.

9. INCOME TAXES

The KKR Group Partnerships and certairhefrtsubsidiaries are treated as partnerships f8r fdderal income tax purposes and as
corporate entities in non-U.S. jurisdictions. Aatiogly, these entities in some cases are subjabetdlew York City unincorporated business
tax or non-U.S. income taxes. In addition, certdithe wholly owned subsidiaries of KKR are subjectederal, state and local income taxes.

KKR's effective rate was 1.31% and 0.56%le three months ended March 31, 2011 and 2@%pgectively. KKR's income tax
provision was $30,783 and $13,452 for the threethmended March 31, 2011 and 2010, respectively.

The effective rate differs from the statytrate for the three months ended March 31, 2012910, respectively, substantially due to
the following: (a) certain corporate subsidiaries subject to federal, state, local and foreigmine taxes as applicable and other partnership
subsidiaries are subject to New York City unincaogbed business taxes, and (b) a portion of the ebsgtion charges attributable to KKR
not deductible for tax purposes.

During the three month period ending Ma8&h2011, there were no material changes to thertain tax positions. KKR believes that
there will not be a significant increase or decedasthe uncertain tax positions within 12 monththe reporting date.

10. EQUITY BASED PAYMENTS

KKR principals received grants of KKR Haids units which are exchangeable for KKR Grouprieaship Units. These units are sub
to minimum retained ownership requirements anceitain cases, transfer restrictions, and allowtHerability to exchange into common ul
of KKR & Co. L.P. on a one-for-one basis. As of Mai31, 2011, KKR Holdings owns approximately 68.23#6466,689,633, of the
outstanding KKR Group Partnership Units.

Except for any units that vested on the déditgrant, units are subject to service basedngesp to a five-year period from the date of
grant. The transfer restriction period will last fominimum of (i) one year with respect to oneflodithe interests vesting on any vesting date
and (ii) two years with respect to the other onl-tiathe interests vesting on such vesting datgil&jproviding services to
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10. EQUITY BASED PAYMENTS (Continued)

KKR, these individuals will also be subject to minim retained ownership rules requiring them to icmously hold at least 25% of their
vested interests. Upon separation from KKR, ceiitadividuals will be subject to the terms of a nmympete agreement that may require the
forfeiture of certain vested and unvested unitsughthe terms of the non-compete agreement beteiblddolders of KKR Group Partnership
Units held through KKR Holdings are not entitledotarticipate in distributions made on KKR GrouptRarship Units until such units are
vested.

Because KKR Holdings is a partnershipphthe 466,689,633 KKR Holdings units have beermlkgcpllocated, but the allocation of
31,726,299 of these units has not been communit¢atedch respective principal. The units that hastebeen communicated are subject to
performance based vesting conditions, which incluaditability and other similar criteria. Thesdteria are not sufficiently specific to
constitute performance conditions for accountingppaes, and the achievement, or lack thereof beilletermined based upon the exercis
judgment by the general partner of KKR Holdingscltiprincipal will ultimately receive between zemdal00% of the units initiall
allocated. The allocation of these units has nbbgen communicated to the award recipients asmissmanagement's decision on how to
best incentivize its principals. It is anticipatbet additional service-based vesting conditiorislvei imposed at the time the allocation is
initially communicated to the respective princip&d&R applied the guidance of Accounting Standatdsle ("ASC") 718 and concluded that
these KKR Holdings units do not yet meet the datéor recognition of compensation cost becausthaethe grant date nor the service
inception date has occurred. In reaching a cormiuttiat the service inception date has not occukE@ considered (a) the fact that the
vesting conditions are not sufficiently specificcimnstitute performance conditions for accountingopses, (b) the significant judgment that
can be exercised by the general partner of KKR idgklin determining whether the vesting conditians ultimately achieved, and (c) the
absence of communication to the principals of afigrmation related to the number of units they wiaitally allocated. The allocation of
these units will be communicated to the award ienis when the performance-based vesting conditians been met, and currently there is
no plan as to when the communication will occure Tetermination as to whether the award recipieat® satisfied the performance-based
vesting conditions is made by the general parth&kdR Holdings, and is based on multiple factorsnarily related to the award recipients'
individual performance.

The fair value of KKR Holdings unit granssbased on the closing price of KKR & Co. L.P. eoam units on date of grant. KKR
determined this to be the best evidence of fameals a KKR & Co. L.P. common unit is traded ireative market and has an observable
market price. Additionally, a KKR Holdings unitads instrument with terms and conditions similathose of a KKR & Co. L.P. common
unit. Specifically, units in both KKR Holdings atkR & Co. L.P. represent ownership interests in KIRoup Partnership Units and,
subject to any vesting, minimum retained ownersbguirements and transfer restrictions referenbede each KKR Holdings unit is
exchangeable into a KKR Group Partnership Unit onexfor-one basis.

Units granted to principals give rise taiggtbased payment charges in the condensed cdasadi statements of operations based on the
grant-date fair value of the award. For units vestin the grant date, expense is recognized odateeof grant based on the fair value of a
unit (determined using the latest available clogirige of KKR & Co. L.P. common units) on the graate multiplied by the number of
vested units.
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Equity-based payment expense on unvestisligrcalculated based on the fair value of a (deétermined using the latest available
closing price of KKR & Co. L.P. common units) aettime of grant, discounted for the lack of papition rights in the expected distributic
on unvested units, which ranges from 5% to 38%tiplidd by the number of unvested units on the gdate. Additionally, the calculation of
equity-based payment expense on unvested unitmassal forfeiture rate of up to 9% annually basemhugxpected turnover by class of
principal. For the three months ended March 31;1281d 2010, KKR recorded equity-based payment esgpeh$89.6 million and
$220.4 million, respectively, in relation to equitgsed awards. As of March 31, 2011 there was appabely $498.5 million of estimated
unrecognized equity-based payment expense relatahvested awards. That cost is expected to bgnéex over a weightedverage perio
of 1.2 years, using the graded attribution methddch treats each vesting portion as a separatedawa

A summary of the status of KKR's unvestquiy based awards granted to KKR principals framuhry 1, 2011 through March 31, 2!
is presented below:

Weighted Average Grant

Unvested Units Units Date Fair Value

Balance, January 1, 20. 123,839,77 $ 7.7€
Granted 5,637,44 $ 11.8¢
Vested — 9 —
Forfeited (2,215,81) $ 7.7%
Balance, March 31, 201 127,261,40 $ 7.94

The weighted average remaining vestingogeover which unvested units are expected to ek years.

A summary of the remaining vesting trancbielKR's unvested equity based awards granteddR Idrincipals is presented below:

Vesting Date Units
April 1, 2011 4,717,30:
October 1, 201. 29,514,52
April 1, 2012 1,938,10!
October 1, 201: 28,938,20
April 1, 2013 1,369,67.
October 1, 201: 28,820,18
April 1, 2014 1,337,72,
October 1, 201. 28,820,18
April 1, 2015 1,337,72;
October 1, 201! 467,79:
127,261,40
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Restricted Equity Unit:

Grants of restricted equity units based&R Group Partnership Units held by KKR Holdingsreenade to professionals, support staff,
and other personnel. These will be funded by KKRdithgs and will not dilute KKR's interests in thé&KR Group Partnerships. The vesting
these restricted equity units occurs in installreet to five years from the date of grant and waiogent on, among other things, KKR's
common units becoming listed and traded on the N¥S&nhother U.S. exchange. On July 15, 2010, KKR& L.P. completed its listing on
the NYSE. Accordingly, no equity-based payment espewvas recognized for the three months ended MdErcRh010. For the three months
ended March 31, 2011, KKR recorded equity-basedngsy expense of $7.9 million in relation to thetnieted equity awards.

As of March 31, 2011, there was approxitye$29.3 million of estimated unrecognized experedated to unvested awards. That cost is
expected to be recognized over a weighted averagedpof 1.0 year, using the graded attributionhradt which treats each vesting portion as
a separate award.

A summary of the status of KKR Holding'srasted restricted equity units granted to profesd® support staff, and other personnel
from January 1, 2011 through March 31, 2011 isqartesd below:

Weighted Average Grant

Units Date Fair Value
Balance, January 1, 20. 3,984,831 $ 9.51
Grantec 988,99° $ 14.2(
Vested (28,00) $ 9.3t
Forfeited (196,909 $ 9.7:
Balance, March 31, 201 4,748,921 $ 10.4¢

The weighted average remaining vestingogeover which unvested units are expected to ekl years.
Discretionary Compensation and Discretionary Allcians

Certain KKR principals who hold KKR Grouprhership Units through KKR Holdings units are ested to be allocated, on a
discretionary basis, distributions on KKR GrouptRarship Units received by KKR Holdings. These ditonary amounts entitle the
principal to receive amounts in excess of theiteggquity interests. Because unvested units dbana distribution participation rights, any
amounts allocated in excess of a principal's vestgity interests are reflected as equity-basedpay expense. This equity-based payment
expense has been recorded based on the unvestiesh pdrquarterly earnings distributions receivgddiKR Holdings. Equity-based payment
expense relating to this discretionary allocatioroanted to $44.5 million and $32.4 million for ttheee months ended March 31, 2011 and
2010, respectively.
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10. EQUITY BASED PAYMENTS (Continued)
KKR & Co. L.P. 2010 Equity Incentive Pla

Under the KKR & Co. L.P. 2010 Equity IncieetPlan (the "Equity Incentive Plan"), KKR is péttad to grant to principals, employees,
the directors of the Managing Partner, and othesgranel, non-qualified unit options, unit appreiciatrights, restricted common units,
deferred restricted common units, phantom restticeanmon units and other awards representing KK&o&L.P. common units. The
issuance of KKR & Co. L.P. common units pursuardw@rds under the Equity Incentive Plan dilute canmnitholders and KKR Holdings
pro rata in accordance with their respective pasagminterests in the KKR Group Partnerships. ote humber of common units that may
be issued under the Equity Incentive Plan is edentdo 15% of the number of fully diluted commamite outstanding, subject to annual
adjustment. As of March 31, 2011, 30,000 KKR & Cd?. common units have been granted under the Etngentive Plan, which vest over
one year from the date of grant.

Carry Pool Allocation

With respect to KKR's active and futuredarand co-investment vehicles that provide foriedrninterest, KKR will allocate to its
principals and other professionals a portion ofdaeied interest earned in relation to these fuaglpart of its carry pool. KKR currently
allocates approximately 40% of the carry it earngfthese funds and vehicles to its carry pools€hmmounts are accounted for as
compensatory profit-sharing arrangements in cornjonavith the related carried interest income agxbrded as an expense in the condensed
consolidated statements of operations. For thethmenths ended March 31, 2011 and 2010, $139.%maind $99.4 million were expensed
in the condensed consolidated statements of opegati

To the extent previously recorded carrigdriest is adjusted to reflect decreases in thenyidg funds' valuations at period end, related
profit sharing amounts previously accrued are dadfuand reflected as a credit to current periocrge.

Presentation

As of January 1, 2011, all expense reltdestjuity-based awards is included within Compeaosaind Benefits. For the three months
ended March 31, 2010, $42.7 million of expenseteeléo equity-based payments is included withinéainand Administrative expense.

11. RELATED PARTY TRANSACTIONS
Due from and to Affiliates consists of:

March 31, 2011 December 31, 2010

Due from Principals(s $ 60,27C $ 55,93:

Due from Related Entitie 58,56 52,31¢
Due from Portfolio

Companies 30,45¢ 28,30(

$ 149,29: $ 136,55¢
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11. RELATED PARTY TRANSACTIONS (Continued)

March 31, 2011 December 31, 2010
Due to KKR Holdings, L.P.
in Connection with the
Tax Receivable

Agreement(b $ 23,88¢ $ 16,18¢
Due to Related Entitie 4,28¢ 1,86:
$ 28,17 $ 18,04’

(@ Represents an amount due from KKR principals feraimount of the clawback obligation that would be
required to be funded by KKR principals who do hold direct controlling and economic interestsha t
KKR Group Partnerships. See Note 13 "Commitments@ontingencies".

(b) Represents amounts owed to KKR Holdings and/@ritxipals under the Tax Receivable Agreement
Note 2, "Summary of Significant Accounting Poli—Tax Receivable Agreemen

KKR Financial Holdings LLC ("KFN")

KFN is a publicly traded specialty finarmampany whose limited liability company interests listed on the NYSE under the symbol
"KFN." KFN is managed by KKR but is not under tr@mramon control of the Senior Principals or otherwisasolidated by KKR as control
maintained by third-party investors. As of March 2011 and December 31, 2010, KFN had consolidasdts of $8.5 billion and
$8.4 billion, respectively, and shareholders' ggoft$1.7 billion and $1.6 billion, respectivelyh@re were no outstanding shares of KFN held
by KKR as of March 31, 2011. If KKR were to exercal of each of its outstanding vested options R&&ownership interest in KFN would
be less than 1% of KFN's outstanding shares asan€ivi31, 2011 and December 31, 2010.

Discretionary Investment

Certain of KKR's investment professionais|uding its principals and other qualifying emypées, are permitted to invest, and have
invested, their own capital in side-by-side investits with its private equity funds. Side-by-sidegstments are investments in Portfolio
Companies that are made on the same terms andioosdis those acquired by the applicable fundegixthat the side-by-side investments
are not subject to management fees or a carriecestt The cash invested by these individuals gated $15.1 million and $19.3 million for
the three months ended March 31, 2011 and 201@ec#sely. These investments are not included énaibcompanying financial statements.

Aircraft and Other Service!

Certain of the Senior Principals own aiftctlhat KKR uses for business purposes in the angicourse of its operations. These Senior
Principals paid for the purchase of these airawéfi their personal funds and bear all operatirggspnnel and maintenance costs associated
with their operation. The hourly rates that KKR pdgr the use of these aircraft are based on cumarket rates for chartering private airc
of the same type. KKR incurred $1.2 million and1$@illion for the use of these aircraft for theeamonths ended March 31, 2011 and 2
respectively.
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11. RELATED PARTY TRANSACTIONS (Continued)
Facilities

Certain of the Senior Principals are pagtrie a real-estate based partnership that mas&airownership interest in KKR's Menlo Park
location. Payments made to this partnership weré illion for each of the three month periods ehiarch 31, 2011 and 2010.

12. SEGMENT REPORTING

KKR operates through three reportable lrssrsegments. These segments, which are diffeszhpamarily by their investment focuses
and strategies, consist of the following:

Private Markets

Through the Private Markets segment, KKRages and sponsors a group of private equity fandsco-investment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. These investment funds
and co-investment vehicles are managed by Kohlkeagis Roberts & Co. L.P., an SEC registered inwesit adviser. KKR also manages
investments in infrastructure and natural resources

Public Markets

Through the Public Markets segment, KKR agges a specialty finance company, a number of imargt funds, structured finance
vehicles and separately managed accounts thatioapial in liquid credit strategies, such as taged loans and high yield bonds, and less
liquid credit products such as mezzanine debt gedial situations investments. These funds, vehiafel accounts are managed by KKR
Asset Management LLC (which KKR refers to as "KAMdh SEC registered investment adviser.

Capital Markets and Principal Activities

KKR's Capital Markets and Principal Actigd segment combines KKR's principal assets wsthlitbal capital markets business. KKR's
capital markets business supports the firm, it¢fplis companies and its clients by providing tafld capital markets advice and by
developing and implementing both traditional and-traditional capital solutions for investments aodnpanies seeking financing. KKR's
capital markets services include arranging debteapity financing for transactions, placing and emtiting securities offerings, structuring
new investment products and providing capital m@rkervices. KKR's principal asset base includesstments in its private equity funds
and co-investments in certain portfolio companiesuch funds.

Key Performance Measure

Fee Related Earnings ("FRE") and EconongtINcome ("ENI") are key performance measures byatanagement. These measures
are used by management in making resource depldyenéroperating decisions as well as assessingvitrall performance of each of KKI
business segments.
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12. SEGMENT REPORTING (Continued)
FRE

FRE is comprised of segment operating regenless segment operating expenses. The comp@fdfiRE on a segment basis differ
from the equivalent GAAP amounts on a consolidéizsls as a result of: (i) the inclusion of managenfees earned from consolidated funds
that were eliminated in consolidation; (ii) the kwsion of fees and expenses of certain consolidagities; (iii) the exclusion of charges
relating to the amortization of intangible asséitg;the exclusion of charges relating to carry lpaltocations; (v) the exclusion of non-cash
equity charges and other non-cash compensatiogehforne by KKR Holdings; (vi) the exclusion oftaén reimbursable expenses and
(vii) the exclusion of certain non-recurring items.

ENI

ENI is a measure of profitability for KKR'sportable segments and is comprised of: (i) RRES (i) segment investment income, which
is reduced for carry pool allocations and managereenrefunds; less (iii) certain economic inteseatKKR's segments held by third parties.
ENI differs from net income on a GAAP basis assuleof: (i) the exclusion of the items referredid-RE above; (ii) the exclusion of
investment income relating to noncontrolling intase and (iii) the exclusion of income taxes.

KKR's reportable segments are presented frigiving effect to the allocation of incomedq#) between KKR and KKR Holdings and as
such represents KKR's business in total.
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12. SEGMENT REPORTING (Continued)

The following table presents the finandata for KKR's reportable segments as of and ®tlihee months ended March 31, 2011:

As of and for the
Three Months Ended March 31, 2011

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe:
Management fee $ 110,25 $ 17,29 $ — $ 127,55
Incentive fee: — 12,01 — 12,01
Management and incentive
fees 110,25’ 29,30¢ — 139,56:
Monitoring and transaction fee
Monitoring fees 90,42: — — 90,42:
Transaction fee 53,17¢ 3,72¢ 30,36¢ 87,27¢
Fee Credits(1 (70,78 (2,205) — (72,997
Net monitoring anc
transaction fee 72,81¢ 1,52¢ 30,36¢ 104,71:
Total fees 183,07! 30,83( 30,36¢ 244,27
Expense!
Compensation and benef 45,97¢ 11,15¢ 6,00¢ 63,14(
Occupancy and Related
Charges 10,57¢ 95t 32¢ 11,85¢
Other Operating Expen: 35,88¢ 4,20¢ 2,98( 43,07:
Total expense 92,43« 16,32: 9,31¢ 118,07:
Fee related earning 90,64: 14,50¢ 21,05¢ 126,20
Investment income (los:
Gross carried intere 329,04° 3,07¢ — 332,12:
Less: Allocation to KKR carry
pool(2) (138,289 (1,230 — (139,519
Less: Management fee refun:
3) (4,809 — — (4,809
Net carried interes 185,95¢ 1,84¢ — 187,80:
Other investment income (los 1,067 (35)) 429,45¢ 430,17!
Total investment income
(loss) 187,02! 1,49: 429,45¢ 617,97
Income (loss) before
noncontrolling interests in
income of consolidated entitir 277,66¢ 16,00: 450,51: 744,18(
Income (loss) attributable to
noncontrolling interests(¢ 927 13¢ 59t 1,66(
Economic net income (loss)( $ 276,73¢ $ 15,86 $ 449,91¢ $ 742,52
Total Asset: $ 1,136,555 $ 65,777 $ 5,782,12' $6,984,46.
Total Partners' Capiti $ 919,10: $ 54,047 $ 5,228,41' $6,201,56.

@ KKR's agreements with the limited partners of dartd its investment funds require KKR to sharehagtich limited
partners a portion of any monitoring and transactées received from portfolio companies and aldde#o their funds
("Fee Credits"). Fee Credits exclude fees thanhat:
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12. SEGMENT REPORTING (Continued)

()

(3)

(4)

attributable to a fund's interest in a portfolioquany and generally amount to 80% of monitoring tradsaction fees
allocable to the fund after related expenses a@vered.

With respect to KKR's active and future investmiends and co-investment vehicles that provide &oried interest,
KKR will allocate to its principals, other profegsils and selected other individuals who work gsthoperations a
portion of the carried interest earned in relatiothese funds as part of its carry pool.

Certain of KKR's investment funds require that KkRund up to 20% of any cash management fees efnoradimited
partners in the event that the funds recognizergedsinterest. At such time as the fund recogni&earried interest in i
amount sufficient to cover 20% of the cash manageriees earned or a portion thereof, carried istésereduced, not
to exceed 20% of cash management fees earnedritnipahere investment returns subsequently deeraatirn
negative, recognized carried interest will be reduand consequently the amount of the managemenéfiend would
be reduced resulting in income being recognizedthduhe period.

Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of
KKR's management companies until a future date(@nallocate to a third party investor approximgtef 2% of the
equity in KKR's capital markets business.

The following table reconciles KKR's total repofabegments to the financial statements as of antthé three months
ended March 31, 201

As of and for the
Three Months Ended March 31, 2011

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 24427: $ (12,43) $ 231,84
Expenses(b $ 118,07 $ 305,68: $ 423,75
Investment incom
(loss)(c) $ 617,97 $ 1,922,150 $ 2,540,13
Income (loss)
before taxe: $ 744,18( $ 1,604,04 $ 2,348,222

Income (loss)
attributable to
noncontrolling
interests $ 166 $ 1,747,31. $ 1,748,97.

Income (loss)
attributable to
KKR Holdings $ —

Total assets(c $ 6,984,46.

Total Partners'

Capital(e) $ 6,201,56

408,90 $  408,90:
32,887,06 $ 39,871,53

@ H B

(4,74051) $ 1,461,04

(@) The fees adjustment primarily represents (i) thmiahtion of management fees of $108,129, (ii) the
elimination of fee credits of $72,381 upon consatiion of the KKR Funds, (iii) a gross up of reimsaiple
expenses of $10,602 and (iv) other adjustmentd 2f/45.

(b)  The expenses adjustment primarily representséijrtblusion of non-cash equity based charges which
amounted to $141,982, (ii) allocations to the c@opl of $139,519, (iii) a gross up of reimbursable
expenses of $10,602, (iv) operating expenses of7$8Qrimarily associated with the inclusion of
operating expenses upon consolidation of the KKRdBand other entities and (v) other adjustments of
$2,819.
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12. SEGMENT REPORTING (Continued)

(c) The investment income (loss) adjustment primagfyresents (i) the inclusion of investment income of
$1,777,833 attributable to noncontrolling interagten consolidation of the KKR Funds, (ii) allocats to
the carry pool of $139,519, and (iii) managemeatrifunds of $4,804.

(d) Substantially all of the total assets adjustmeptagents the inclusion of private equity and other
investments that are attributable to noncontrollittgrests upon consolidation of the KKR Funds.

(e) Substantially all of the total partners' capitglatiment represents the inclusion of private eqaitgt other
investments that are attributable to noncontrollintgrests

The reconciliation of economic net incorus$) to net income (loss) attributable to KKR egarted in the statements of operations
consists of the following:

Three Months Ended
March 31, 2011

Economic net income (los $ 742,52(
Income taxe: (30,789
Amortization of intangibles and other, r (1,28¢€)
Non-cash equity based charg (141,98
Allocation to noncontrolling interes

held by KKR Holdings L.P. (408,90)
Net income attributable to KKR & Co. L.F $ 159,56!
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The following table presents the finandata for KKR's reportable segments as of and ®y#dar ended March 31, 2010:

As of and for the
Three Months Ended March 31, 2010

Capital Markets Total
and Principal Reportable
Private Markets Public Markets Activities Segments
Fees
Management and incentive fe:
Management fee $ 98,16( $ 12,86¢ $ — $ 111,02¢
Incentive fee: — 12,50( — 12,50(
Management and incentive
fees 98,16( 25,36¢ — 123,52¢
Monitoring and transaction fee
Monitoring fees 22,53: — — 22,53:
Transaction fee 25,11« 5,82 24,59° 55,53¢
Fee Credits(1 (20,077 (4,190 — (14,267
Net monitoring anc
transaction fee 37,56¢ 1,63: 24,597 63,79¢
Total fees 135,72¢ 27,00: 24,59 187,32¢
Expense!
Compensation and benef 40,84: 7,142 4,27( 52,25:
Occupancy and Related
Charges 8,92¢ 56€ 19z 9,68t
Other Operating Expen: 29,74¢ 3,591 1,65¢ 35,00:
Total expense 79,51: 11,30° 6,12( 96,93¢
Fee related earning 56,217 15,69¢ 18,47 90,38¢
Investment income (los:
Gross carried intere 322,84( 371 — 323,21:
Less: Allocation to KKR carry
pool(2) (99,239 (149 — (99,387
Less: Management fee refun:
3) (83,740 — — (83,740
Net carried interes 139,86° 22z — 140,08¢
Other investment income (los (2,599 50¢ 446,78t 444,70:
Total investment income
(loss) 137,27: 73C 446,78t 584,79:
Income (loss) before
noncontrolling interests in
income of consolidated entitir 193,49( 16,42¢ 465,26 675,18(
Income (loss) attributable to
noncontrolling interests(¢ (250 14t 481 37¢

Economic net income (loss)( $ 193,74( $ 16,28( $ 464,78: $ 674,80«
Total Asset: 538,23 $ 75,05 $ 4,656,86! $ 5,270,14
Total Partners' Capiti $ 419,64° $ 62,27 $ 4,251,32. $ 4,733,24.

©

@ KKR's agreements with the limited partners of dartd its investment funds require KKR to sharehagtich limited
partners a portion of any monitoring and transactees received from portfoli
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12. SEGMENT REPORTING (Continued)

companies and allocable to their funds ("Fee CsBdiEee Credits exclude fees that are not ataitidatto a fund's
interest in a portfolio company and generally antdar80% of monitoring and transaction fees alldedb the fund
after related expenses are recovered.

(2)  With respect to KKR's active and future investnifainds and co-investment vehicles that provide &oried interest,
KKR will allocate to its principals, other profegsils and selected other individuals who work gsthoperations a
portion of the carried interest earned in relatmthese funds as part of its carry pool.

3) Certain of KKR's investment funds require that KkdRund up to 20% of any cash management fees e&noradimited
partners in the event that the funds recognizergedsinterest. At such time as the fund recogni&earried interest in i
amount sufficient to cover 20% of the cash manageriees earned or a portion thereof, carried istésereduced, not
to exceed 20% of cash management fees earnedritnipahere investment returns subsequently deeraatirn
negative, recognized carried interest will be redliand consequently the amount of the managemenefiend would
be reduced resulting in income being recognizedthduhe period.

(4) Represents economic interests that will (i) alledata former principal an aggregate of 1% of psadind losses of
KKR's management companies until a future date(@nallocate to a third party investor approximgtef 2% of the
equity in KKR's capital markets business.

The following table reconciles KKR's total repottabegments to the consolidated financial statesresbf and for the
three months ended March 31, 20

As of and for the
Three Months Ended March 31, 2010

Total

Reportable

Segments Adjustments Consolidated
Fees(a $ 187,32t $ (81,29) $ 106,03:
Expenses(b $ 9693¢ $ 366,36 $ 463,30¢
Investment income
(loss)(c) $ 584,79. $ 2,179,14! $ 2,763,93
Income (loss) befor
taxes $ 675,18( $ 1,731,47 $ 2,406,65!

Income (loss)

attributable to

noncontrolling

interests $ 37€ $ 1,986,75 $ 1,987,13
Income (loss)

attributable to

KKR Holdings $ — $ 29224: $ 292,24
Total assets(c $5,270,14 $27,354,72 $ 32,624,87
Total Partners'

Capital(e) $4,733,24. $25,848,45 $ 30,581,69

(@)  The fees adjustment primarily represents (i) timiahtion of management fees of $94,628, (ii) the
elimination of fee credits of $10,239 upon consatiion of the KKR Funds, and (iii) a gross up of
reimbursable expenses of $3,092.

(b)  The expenses adjustment primarily representséijrtblusion of non-cash equity based payments which
amounted to $252,759, (ii) allocations to the c@wpl of $99,382, (jii) a gross up of reimbursaiipens
of $3,092, (iv) operating expenses of $6,035 prilpassociated with the transactions to reorganize
business and acquire substantially all of KKR'sgipal assets on October 1, 2009 included in
consolidated expenses and excluded from segmeumttiregy and (v) other adjustments of $5,1
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12. SEGMENT REPORTING (Continued)

(c) The investment income (loss) adjustment primagfyresents (i) the inclusion of investment income of
$1,996,023 attributable to noncontrolling interagten consolidation of the KKR Funds, (ii) allocats to
the carry pool of $99,382 and (iii) a reduction feanagement fee refunds of $83,740.

(d) Substantially all of the total assets adjustmeptagents the inclusion of private equity and other
investments that are attributable to noncontrollittgrests upon consolidation of the KKR Funds.

(e) Substantially all of the total partners' capitglatiment represents the inclusion of private eqaitgt other
investments that are attributable to noncontrollittgrests upon consolidation of the KKR Fur

The reconciliation of economic net incorus$) to net income (loss) attributable to KKR egarted in the statements of operations
consists of the following:

Three Months Ended
March 31, 2010

Economic net income (los $ 674,80:
Income taxe: (13,459
Amortization of intangibles and other, r (2,51€)
Non-cash equity based charg (252,759
Allocation to noncontrolling interests helc

by KKR Holdings L.P. (292,24
Net income attributable to KKR & Co. L.F $ 113,83t

13. COMMITMENTS AND CONTINGENCIES
Debt Covenant:

Borrowings of KKR contain various customasbt covenants. These covenants do not, in mareag&snopinion, materially restrict
KKR's investment or financing strategies. KKR iompliance with all of its debt covenants as oféha31, 2011.

Investment Commitment

As of March 31, 2011, KKR had unfunded catmments to its private equity and other investmagtticles of $864.8 million. In addition,
KKR's capital markets business had an unfunded doment of $29.7 million related to two Portfolio @panies' revolving credit facilities
of March 31, 2011.

Contingent Repayment Guarantees

The instruments governing KKR's privateiggfunds generally include a "clawback" provisitrat, if triggered, may give rise to a
contingent obligation that may require the genpaatners to return amounts to the fund for distiduto the limited partners at the end of
life of the fund. Under a "clawback" provision, upthe liquidation of a fund, the general partneeiguired to return, on an after-tax basis,
previously distributed carry to the extent thate doi the diminished performance of later investmgtite aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to whiehgeneral partner was ultimately entit
As of
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13. COMMITMENTS AND CONTINGENCIES (Continued)

March 31, 2011, the amount of carried interest Kig¢Rcipals have received, that is subject to thasvback provision was $754.1 million,
assuming that all applicable private equity fun@semdiquidated at no value. Had the investmensh funds been liquidated at their
March 31, 2011 fair values, the clawback obligaticould have been $73.5 million, of which $60.3 il is recorded in due from affiliates,
$6.8 million is due from noncontrolling interestithers and $6.4 million is the obligation of KKR.

Certain KKR principals who received carrietérest distributions with respect to the privatgity funds had personally guaranteed,
several basis and subject to a cap, the contirgi#igiations of the general partners of the priveaity funds to repay amounts to fund limi
partners pursuant to the general partners' clawbhbligations.

KKR principals remain responsible for atgwback obligations relating to carry distributioeseived prior to June 30, 2009 up to a
maximum of $223.6 million. At March 31, 2011, KKRs$recorded a receivable of $55.9 million withinedrom Affiliates for the amount of
the clawback obligation given that would be requiite be funded by KKR principals who do not holdedt controlling economic interests in
the KKR Group Partnerships.

Carry distributions are allocated to KKRKR Holdings and KKR principals (as carry pool pagants) in accordance with the terms of
the instruments governing the KKR Group PartnesshH{KR will indemnify its principals for any persalhguarantees that they have provi
with respect to such amounts.

The instruments governing certain of KKR'vate equity funds may also include a "net Idsargg provision,” that, if triggered, may
give rise to a contingent obligation that may reguhe general partners to contribute capital éoftimd, to fund 20% of the net losses on
investments. In connection with the "net loss sitaprovisions,” certain of KKR's private equity &has allocate a greater share of their
investment losses to KKR relative to the amountgrdouted by KKR to those vehicles. In these vedsckuch losses would be required to be
paid by KKR to the limited partners in those veégcin the event of a liquidation of the fund reded of whether any carried interest had
previously been distributed. Based on the fair reavialues as of March 31, 2011, there would haes Im® net loss sharing obligation. If the
vehicles were liquidated at zero value, the comtimigepayment obligation would have been approxpail,043.2 million as of March 31,
2011.

Indemnifications

In the normal course of business, KKR enieto contracts that contain a variety of représ@ons and warranties and provide general
indemnifications. KKR's maximum exposure under ¢h@sangements is unknown as this would involvertutlaims that may be made
against KKR that have not yet occurred. Howeveseldaon experience, KKR expects the risk of maté&sd to be remote.

Litigation

From time to time, KKR is involved in vaus legal proceedings, lawsuits and claims incideatthe conduct of KKR's business. KKR's
business is also subject to extensive regulatidvciwmay result in regulatory proceedings against i
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In August 1999, KKR and certain of its @nt and former personnel were hamed as defendaatsaction brought in the Circuit Court
of Jefferson County, Alabama, or the Alabama Statert, alleging breach of fiduciary duty and comapy in connection with the acquisition
of Bruno's, Inc. ("Bruno's"), one of KKR's formeortfolio companies, in 1995. The action was remaieethe U.S. Bankruptcy Court for the
Northern District of Alabama. In April 2000, theroplaint in this action was amended to further aldtat KKR and others violated state |
by fraudulently misrepresenting the financial cdiogi of Bruno's in an August 1995 subordinated satifering relating to the acquisition a
in Bruno's subsequent periodic financial disclosuhe January 2001, the action was transferrededJtS. District Court for the Northern
District of Alabama. In August 2009, the action veasisolidated with a similar action brought agathstunderwriters of the August 1995
subordinated notes offering, which is pending beetbe Alabama State Court. The plaintiffs are sggkbmpensatory and punitive damages,
in an unspecified amount to be proven at trial Iésses they allegedly suffered in connection Withir purchase of the subordinated notes. In
September 2009, KKR and the other named defendamied to dismiss the action. In April 2010, thel#deaa State Court granted in part
and denied in part the motion to dismiss. As suiggely the Alabama State Court, KKR has filed atipetseeking an immediate appeal of
certain rulings made by the Alabama State Courtrvd@nying the motion to dismiss. In June and JO02 the Alabama Supreme Court
ordered the parties to brief KKR's petition and pledition filed by another defendant seeking an ediate appeal of certain rulings made by
the Alabama State Court. Briefing on both petitibas been completed, and both petitions are urmtesideration.

In 2005, KKR and certain of its current dadmer personnel were named as defendants in mmsetidated shareholder derivative
actions in the Court of Chancery of the State daare relating to PRIMEDIA Inc. ("PRIMEDIA"), onef its portfolio companies. These
actions claim that the board of directors of PRIMEDreached its fiduciary duty of loyalty in conrien with the redemption of certain
shares of preferred stock in 2004 and 2005. Thetjfa further allege that KKR benefited from tleesedemptions of preferred stock at the
expense of PRIMEDIA and that KKR usurped a corpoogportunity of PRIMEDIA in 2002 by purchasing stsof its preferred stock at a
discount on the open market while causing PRIMER Aefrain from doing the same. In February 2088,dpecial litigation committee
formed by the board of directors of PRIMEDIA, follimg a review of plaintiffs' claims, filed a motida dismiss the actions. In March 2010,
plaintiffs filed an amended complaint, includingd&@bnal allegations concerning purchases of PRINKE®preferred stock in 2002. Plainti
seek unspecified damages on behalf of PRIMEDIA@mdward of attorneys' fees and costs. On Jun0l®, the Vice Chancellor of the
Court of Chancery of the State of Delaware entaredrder dismissing all claims asserted againstié¢fiendants. On July 15, 2010, the
plaintiffs filed a notice of appeal with the Supre@ourt of Delaware. Briefing on the appeal haswtmenpleted, and oral argument was held
before the Supreme Court of Delaware on March 2312

In December 2007, KKR, along with 15 otpavate equity firms and investment banks, were eduas defendants in a purported class
action complaint filed in the United States Dist@ourt for the District of Massachusetts by shatéérs in certain public companies acqui
by private equity firms since 2003. In August 20B&R, along with 16 other private equity firms amfyestment banks, were named as
defendants in a purported consolidated amended atd®n complaint. The suit alleges that from 203 defendants have violated antitrust
laws by allegedly conspiring to rig bids,
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restrict the supply of private equity financing fhe prices for target companies at artificiaiyllevels, and divide up an alleged market for
private equity services for leveraged buyouts. dimended complaint seeks injunctive relief on bebf#ll persons who sold securities to i

of the defendants in leveraged buyout transactimasspecifically challenges nine transactions. firsestage of discovery concluded on or
about April 15, 2010. On August 18, 2010, the couainted plaintiffs' motion to proceed to a secstagje of discovery in part and denied it in
part. Specifically, the court granted a secondestagliscovery as to eight additional transactiomsdenied a second stage of discovery as to
any transactions beyond the additional eight sfggtifansactions. On October 7, 2010, the plagfiféd under seal a fourth amended
complaint that includes new factual allegationscawning the additional eight transactions and tigiral nine transactions. The fourth
amended complaint also includes eight purportedctadses of plaintiffs seeking unspecified monetilaynages and/or restitution with resy

to eight of the original nine challenged transawdiand new separate claims against two of thenatigiine challenged transactions. On
January 13, 2011, the court granted a motion file®KR and certain other defendants to dismisslalms alleged by a putative damages
sub-class in connection with the acquisition of RaSat Corp. and separate claims for relief relédethe PanAmSat transaction. The second
phase of discovery permitted by the court is ongoin

KKR, along with two other private equityrfis (collectively the "Sponsors"), is a defendanpurported shareholder class actions arising
out of the proposed acquisition of Del Monte FoGadsnpany ("Del Monte") by Blue Acquisition Groupgclrand Blue Merger Sub Inc.,
entities controlled by private equity funds affitd with the Sponsors (the "Acquisition Entities'he complaints generally allege, among
other things, that the Del Monte directors breadhed fiduciary duties to Del Monte stockholdeysdgreeing to sell Del Monte at an unfair
price and through an unfair process and by filingabegedly materially misleading and incompletexyrstatement. The complaints also
generally allege that the Sponsors, the Acquisifatities and Del Monte aided and abetted the ttiretbreaches of fiduciary duties. The
complaints all seek injunctive relief, rescissidritee merger agreement, damages and attorneysTieewyarious complaints filed in the
Delaware Chancery Court were consolidated on Deeeib, 2010, under the caption In re Del Monte BoGdmpany Shareholders
Litigation, No. 6027-VCL. On February 14, 2011, telaware Chancery Court issued a ruling which, mgrather things, found on the
preliminary record before the court that the piffiiad demonstrated a reasonable likelihood oteas on the merits of its aiding and abe
claim against the Sponsors, including KKR. Thenglénjoined defendants from proceeding with theNDahte stockholder vote, previously
scheduled for February 15, 2011, for twenty daybs@eliminarily enjoined certain deal protectiomyisions of the merger agreement
pending the stockholder vote. On February 18, 28h-amended complaint was filed in the Delawarmacthe amended complaint asserts
claims for: (i) breach of fiduciary duty againsetBel Monte directors, (ii) aiding and abetting theectors' breaches of fiduciary duty against
the Sponsors, the Acquisition Entities, and Baxi@gpital, Inc. ("Barclays"), which served as afioial advisor to Del Monte in connection
with the proposed acquisition, (iii) breach of gat against the Sponsors arising from a confidétytiagreement between the Sponsors and
Del Monte, and (iv) tortuous interference with gat against Barclays arising from the aforememtiboonfidentiality agreement between
Sponsors and Del Monte. Similar shareholder actwagpending against the Del Monte directors, Spanand/or the Acquisition Entities in
California Superior Court and the United Stategri@isCourt for the Northern District of Californi®n March 4, 2011, KKR received a
request from the SEC for information
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regarding issues relating to the Del Monte transacKKR is cooperating with the SEC's inquiry. ®larch 7, 2011, a purported class action
complaint captioned Pipe Fitters Local Union NoO B&nsion Fund v. Barclays Capital Inc. et al. €3ds. 3:10-cv-01064-EDL) was filed in
the United States District Court for the Northeristiict of California. The complaint names as deffems the Sponsors, Barclays, a managing
director at Barclays, and Goldman Sachs Group,(ieich provided a portion of the financing in ceation with the transaction) and alleges
that the defendants violated federal and Califostéde antitrust laws by, among other things, aliygconspiring to suppress the transaction
price. The complaint seeks, among other thingsnittjve relief, damages and attorneys' fees. Taresaiction closed on March 8, 2011.

In August 2008, KFN, the members of KFNdsuldl of directors and certain of its former exaautfficers, including certain of KKR's
current and former personnel, were named in aipatatass action complaint filed by the Charter fighip of Clinton Police and Fire
Retirement System in the United States Districtr€fmr the Southern District of New York (the "CherLitigation™). In March 2009, the le.
plaintiff filed an amended complaint, which deletedddefendants the members of KFN's board of direeind named as individual defend
only KFN's former chief executive officer, KFN'srfoer chief operating officer, and KFN's former d¢Hirancial officer (the "KFN Individue
Defendants," and, together with KFN, "KFN DefenddnThe amended complaint alleges that KFN's A8Q7 registration statement and
prospectus and the financial statements incorpobtaterein contained material omissions in violatdrSection 11 of the Securities Act of
1933, as amended (the "Securities Act"), regarthiegisks and potential losses associated with KIF@d| estate-related assets, KFN's ability
to finance its real estate-related assets, anddagquacy of KFN's loss reserves for its real estdéted assets (the "alleged Section 11
violation"). The amended complaint further alletfest, pursuant to Section 15 of the Securities thet, KFN Individual Defendants have le
responsibility for the alleged Section 11 violatidime amended complaint seeks judgment in favtinefead plaintiff and the putative class
for unspecified damages allegedly sustained asudtraf the KFN Defendants' alleged misconducticasd expenses incurred by the lead
plaintiff in the action, rescission or a rescissorgasure of damages, and equitable or injunctiief.rén April 2009, the KFN Defendants
filed a motion to dismiss the amended complainfédure to state a claim under the Securities ActNovember 2010, the court granted the
defendants' motion and dismissed the case withigiegj. Plaintiffs' time to take an appeal has ang the judgment is now final.

In August 2008, the members of KFN's ba#rdirectors and its executive officers (the "Kat® Individual Defendants™) were named
in a shareholder derivative action brought by Raydhd/. Kostecka, a purported shareholder, in theeBapCourt of California, County of
San Francisco (the "California Derivative ActionrKEN was named as a hominal defendant. The contptathe California Derivative
Action asserts claims against the Kostecka Indaidiefendants for breaches of fiduciary duty, alafseontrol, gross mismanagement, wi
of corporate assets, and unjust enrichment in atimmewith the conduct at issue in the Chartergation, including the filing of the April
2007 Registration Statement with alleged materiabtatements and omissions. The complaint seekgrjadt in favor of KFN for
unspecified damages allegedly sustained as a @fshié Kostecka Individual Defendants' allegedanisluct, costs and disbursements
incurred by plaintiff in the action, equitable amdinhjunctive relief, restitution, and an orderatiting KFN to reform its corporate governance
and internal procedures to prevent a recurrentleeodlleged misconduct. By
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order dated January 8, 2009, the court approvegartees' stipulation to stay the proceedings e@alifornia Derivative Action until the
Charter Litigation is dismissed on the pleading&BN files an answer to the Charter Litigation November 2010, the court dismissed the
Charter Litigation with prejudice and that judgmeéntinal. The plaintiff in the California Derivate Action subsequently agreed to withdraw
his complaint, and a stipulated order dismissirggGlalifornia Derivative Action was entered on Fetoyul4, 2011.

In March 2009, the members of KFN's bodrdigectors and certain of its executive officetse("Haley Individual Defendants") were
named in a shareholder derivative action brougt®Réyl B. Haley, a purported shareholder, in thaddhGtates District Court for the South
District of New York (the "New York Derivative Aain"). KFN was named as a nhominal defendant. Theptaint in the New York
Derivative Action asserts claims against the Hateljvidual Defendants for breaches of fiduciaryydudreaches of the duty of full disclosure,
and for contribution in connection with the condattssue in the Charter Litigation, including fiimg of the April 2007 registration
statement with alleged material misstatements amdsions. The complaint seeks judgment in favdlei for unspecified damages
allegedly sustained as a result of the Haley Imidial Defendants' alleged misconduct, a declardtianthe Haley Individual Defendants are
liable to KFN under Section 11 of the Securities,Aosts and disbursements incurred by plaintithim action, and an order directing KFN to
reform its corporate governance and internal progegito prevent a recurrence of the alleged misattn®y order dated June 18, 2009, the
Court approved the parties' stipulation to staypfeeeedings in the New York Derivative Action Uitiie Charter Litigation is dismissed on
the pleadings or KFN files an answer to the Chauiigation. In November 2010, the court dismissed Charter Litigation with prejudice
and that judgment is final. The plaintiff in thewWe& ork Derivative Action subsequently agreed tohditaw his complaint, and a stipulated
order dismissing the New York Derivative Action warstered on February 4, 2011.

In September 2006 and March 2009, KKR rexstrequests for certain documents and other irdgtom from the Antitrust Division of
the U.S. Department of Justice ("DOJ") in connattidth the DOJ's investigation of private equityrfs to determine whether they have
engaged in conduct prohibited by United Statedrastilaws. KKR is cooperating with the DOJ's irtiggtion.

In December 2009, KKR's subsidiary KKR Adganagement LLC (formerly known as Kohlberg KraRigberts & Co. (Fixed
Income) LLC) received a request from the SEC fémrimation in connection with its examination oftaén investment advisers in order to
review trading procedures and valuation practingbé collateral pools of structured credit produdthe SEC also requested information
regarding the surrender by KFN for cancellatiorthaiit consideration, of certain notes that had liesmred to KFN by collateral pools of
structured credit products. KKR cooperated with$feC's examination, which is now completed.

In January 2011, KKR received a requeshftbe SEC for information regarding KKR's investarsl clients that the SEC defines as
sovereign wealth funds and certain services pravileKKR. KKR is cooperating with the SEC's invgstion.

Moreover, in the ordinary course of bustnE&R is subject to regulatory examinations or stigations and also is and can be both the
defendant and the plaintiff in numerous actiondwit
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respect to acquisitions, bankruptcy, insolvency aiher types of proceedings. Such lawsuits maylugvolaims that adversely affect the
value of certain investments owned by KKR's funds.

No loss contingency has been recordedyrpaniod presented in the financial statementsabse such losses are either not probable or
reasonably estimable (or both) at the present tBoeh matters are subject to many uncertaintieteidultimate outcomes are not
predictable with assurance. Consequently, managesianable to estimate a range of potential libsmy, related to these matters. At this
time, management has not concluded whether therésalution of any of these matters will have demal adverse effect upon the financial
statements.

Principal Protected Product for Private Equity Inggments

The fund agreements for a private equityiale referred to as KKR's principal protected proicfor private equity investments contain
provisions that require the fund underlying thenpipal protected product for private equity inveshts (the "Master Fund") to liquidate
certain of its portfolio investments in order taisfy liquidity requirements of the fund agreemeiittéhe performance of the Master Fund is
lower than certain benchmarks defined in the agesdsn In an instance where the Master Fund ismodinpliance with the defined liquidity
requirements and does not have sufficient liquithtyneet its defined requirements, KKR has an alilig to purchase up to $4.1 million of
illiquid portfolio investments of the Master Fund%% of their current fair market value, reduceshf $18.4 million effective January 1,
2011. As of March 31, 2011, the Master Fund doeé$awee a liquidity shortfall and therefore KKR hasobligation.

14. REGULATED ENTITIES

KKR has a registered broker-dealer whicsuisject to the minimum net capital requirementthefSEC and the Financial Industry
Regulatory Authority ("FINRA"). Additionally, KKR &s an entity based in London which is subject éoctipital requirements of the U.K.
Financial Services Authority ("FSA"), another eptitased in Hong Kong which is subject to the capiquirements of the Hong Kong
Securities and Futures Ordinance, and anotheyd@ted in Mumbai which is subject to capital regumients of the Reserve Bank of India
("RBI"). All of these broker dealer entities haventinuously operated in excess of their respectgealatory capital requirements.

The regulatory capital requirements refééteabove may restrict KKR's ability to withdrawapital from its entities. At March 31, 2011,
approximately $75.0 million may be restricted ath® payment of cash dividends and advances to KKR.

15. SUBSEQUENT EVENTS

A distribution of $0.21 per KKR & Co. L.eommon unit was declared on May 4, 2011 and wilbaiel on May 27, 2011 to
KKR & Co. L.P. unitholders of record as of the @axf business on May 16, 2011. KKR Holdings witte®e its pro rata share of the
distribution from the KKR Group Partnerships.
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Item 2. Management's Discussion and Analysis of Financiab@dition & Results of Operations

The following discussion and analysis should beli@aconjunction with the unaudited condensed clidated financial statements of
KKR & Co. L.P., together with its consolidated sdizies, and the related notes included elsewthethis report and our Annual Report |
Form 1(-K for the fiscal year ended December 31, 2016dfivith the Securities and Exchange Commissionanmti7, 2011, including the
audited consolidated and combined financial stat@sand the related notes and "Management's Dismussd Analysis of Financial
Condition and Results of Operations contained timetd& he historical condensed consolidated finahdi@ta discussed below reflects the
historical results and financial position of KKR &ddition, this discussion and analysis contaorsvard looking statements and involves
numerous risks and uncertainties, including thosgcdbed under "Cautionary Note Regarding Forwabking Statements" and "Risk
Factors." Actual results may differ materially frahose contained in any forward looking stateme

Overview

Led by Henry Kravis and George Robertsanea leading global investment firm with $61.0idil in AUM as of March 31, 2011 and a
35-year history of leadership, innovation and iteEnt excellence. When our founders started onr ifir 1976, they established the
principles that guide our business approach todajyding a patient and disciplined investment ss; the alignment of our interests with
those of our investors, portfolio companies anao#takeholders; and a focus on attracting wodd<talent.

Our business offers a broad range of imreat management services to our investors andgeswapital markets services to our firm,
our portfolio companies and our clients. Throughmut history, we have consistently been a lead#rerprivate equity industry, having
completed more than 190 private equity investmeiitts a total transaction value in excess of $44obi In recent years, we have grown
firm by expanding our geographical presence anhilimgi businesses in new areas, such as fixed incoapétal markets, infrastructure and
natural resources. Our new efforts build on ouegminciples and industry expertise, allowing utet@rage the intellectual capital and
synergies in our businesses, and to capitalizelmoader range of the opportunities we source. #atdilly, we have increased our focus on
servicing our existing investors and have investedningfully in developing relationships with newéstors.

We conduct our business through 14 offaes$our continents, providing us with a pre-eminglobal platform for sourcing transactions,
raising capital and carrying out capital marketsvities. We have grown our AUM significantly, fro815.1 billion as of December 31, 2004
to $61.0 billion as of March 31, 2011, representingpmpounded annual growth rate of 25.0%. Our tirdvas been driven by value that we
have created through our operationally focusedstment approach, the expansion of our existingnassies, our entry into new lines of
business, innovation in the products that we dffeestors, an increased focus on providing tail@edtions to our clients and the integration
of capital markets distribution activities.

As a global investment firm, we earn mamaget, monitoring, transaction and incentive feepfoviding investment management,
monitoring and other services to our funds, velicteanaged accounts, specialty finance companyanifblio companies, and we generate
transaction-specific income from capital markedssiactions. We earn additional investment incoimm finvesting our own capital alongside
that of our investors and from the carried intevestreceive from our funds and certain of our otheestment vehicles. A carried interest
entitles the sponsor of a fund to a specified pesge of investment gains that are generated o plairty capital that is invested.

We seek to consistently generate attradtivestment returns by employing world-class pegfubowing a patient and disciplined
investment approach and driving growth and valeation in the assets we manage. Our investmentstbawe deep industry knowledge and
are supported by a
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substantial and diversified capital base, an irgtesgr global investment platform, the expertisepdrating consultants and senior advisors and
a worldwide network of business relationships fravide a significant source of investment oppadities, specialized knowledge during due
diligence and substantial resources for creatirthrealizing value for stakeholders. We believe thase aspects of our business will help us
continue to expand and grow our business and deltveng investment performance in a variety ofreenic and financial conditions.

Business Segments
Private Markets

Through our Private Markets segment, weagarand sponsor a group of private equity fundscaridvestment vehicles that invest
capital for long-term appreciation, either throwgimtrolling ownership of a company or strategic onity positions. These investment funds
and co-investment vehicles are managed by KohlKkeagis Roberts & Co. L.P., an SEC registered inwesit adviser. We also manage
investments in infrastructure and natural resources

Public Markets

Through our Public Markets segment, we rgaraspecialty finance company, a number of investrfunds, structured finance vehicles
and separately managed accounts that invest capliqlid credit strategies, such as leverageddand high yield bonds, and less liquid
credit products such as mezzanine debt and sysétiations investments. These funds, vehicles andumts are managed by KKR Asset
Management LLC (which we refer to as "KAM"), an SEggistered investment adviser.

Capital Markets and Principal Activities

Our Capital Markets and Principal Activitisegment combines our principal assets with abajlcapital markets business. Our capital
markets business supports our firm, our portfotimpanies and our clients by providing tailored tapharkets advice and by developing
implementing both traditional and non-traditionapital solutions for investments and companiesisgdinancing. Our capital markets
services include arranging debt and equity finagéar transactions, placing and underwriting sea@siofferings, structuring new investment
products and providing capital markets services. @ncipal asset base includes investments ipauate equity funds and co-investments
in certain portfolio companies of such funds.

Business Environment

As a global investment firm, we are affeldby financial and economic conditions in North Aioa, Europe, Asia and elsewhere in the
world. Global equity markets have a substantiaafbn our financial condition and results of ofierss, as equity prices significantly impact
the valuation of our portfolio companies and, tif@me, the investment income that we recognize.deorprivate equity investments that are
publicly listed and thus have readily observablek®abprices, global equity markets have a direqidnt on valuation. For other private eqt
investments, these markets have an indirect impaghluation as we typically utilize a market mpikis valuation approach as one of the
methodologies to ascertain fair value. In addititwe, receptivity of equity markets to initial pubbfferings, or IPOs, as well as subsequent
equity offerings by companies already public, intpamur ability to realize investment gains. Durthg first quarter of 2011, we completed
IPOs of three portfolio companies: Nielsen Holdifg¥. (NYSE: NLSN), HCA Holdings, Inc. (NYSE: HCAnd Far East Horizon Ltd.
(HKG: 3360).

Global equity markets carried positive maimaen from the second half of 2010 into 2011. Destiie geopolitical turmoil in the Middle
East, the tragedy in Japan and certain weak ecanioricators
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such as unemployment and housing prices, the emaitiets proved to be resilient, as an improveddghanixed economic backdrop, robust
corporate earnings, and improving investor senttrdesve equity prices higher in the first quarté2011. The S&P 500 gained 5.9% in the
first quarter, while the MSCI World Index was uf@%. The below investment grade credit markets péstormed well, with the S&P/LSTA
Leveraged Loan index and the BofA Merrill Lynch HiYield Master Il Index increasing 2.4% and 3.9%tfee first quarter, respectively.

Conditions in global credit markets alsoda substantial effect on our financial conditéord results of operations. We rely on the
ability of our funds to obtain committed debt ficarg on favorable terms in order to complete neiwgbe equity transactions. Similarly, our
portfolio companies regularly require access toglobal credit markets in order to obtain financfogtheir operations and to refinance or
extend the maturities of their outstanding indebé=s. To the extent that conditions in the creditkets render such financing difficult to
obtain or more expensive, this may negatively inpiae operating performance and valuations of tipmstfolio companies and, therefore,
our investment returns on our funds. In additiamrjry economic downturns or periods of slow ecorognowth, the inability to refinance or
extend the maturities of portfolio company debt(@mereby extend our investment holding period) lmasignificant to our ability to realize
investment gains from these portfolio companiesi@nomic conditions improve.

Our Public Markets segment manages a nupfifends and other accounts that invest capital wariety of credit products, including
leveraged loans, high yield bonds and mezzanine 8sta result, conditions in global credit markieésre a direct impact on both the
performance of these investments as well as tHityathi make additional investments on favorablerte in the future.

In addition, our Capital Markets and PrpatiActivities segment generates fees through ietyaof activities in connection with the
issuance and placement of equity and debt secustid credit facilities, with the size of fees gafig correlated to overall transaction sizes.
As a result, the conditions in global equity anelditr markets impact both the frequency and siZees generated by this segment.

Finally, conditions in commodity marketsyrmimpact the performance of our portfolio compariea variety of ways, including through
direct or indirect impact on the cost of the inpuged in their operations as well as the pricind rofitability of the products or services that
they sell. The price of commodities has historichken subject to considerable volatility and, nélge certain commodity prices have risen
considerably. If certain of our portfolio compana® unable to raise prices to offset increaséisartost of raw materials or other inputs or if
consumers defer purchases of or seek substitutéisefgproducts of such portfolio companies, suattfplio companies could experience
lower operating income which may, in turn, reduee taluation of those portfolio investments.

Basis of Financial Presentation

The condensed consolidated financial statésninclude the accounts of our management arithtaparkets companies, certain variable
interest entities, the general partners of cedaitonsolidated co-investment vehicles and the gépartners of our private equity and fixed
income funds and their respective consolidated$undhere applicable.

In accordance with accounting principlesagally accepted in the United States of Ameri€AAP"), certain entities, including a
substantial number of our funds, are consolidatadithstanding the fact that we may hold only a anity economic interest or non-
economic variable interest in those entities. Irtipalar, the majority of our consolidated fundsisist of funds in which we hold a general
partner or managing member interest that givesibstantive controlling rights over such funds. Witspect to our consolidated funds, we
generally have operational discretion and contver dhe funds and investors do not hold any sulistarights that would enable them to
impact the funds' ongoing governance and operaiitigities. As of March 31, 2011, our private
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markets segment included eight consolidated investfunds and ten unconsolidated co-investmentcleshiOur public markets segment
included six consolidated investment vehicles avel inconsolidated vehicles comprised of threestment funds, one separately managed
account and one specialty finance company.

When an entity is consolidated, we refteetassets, liabilities, fees, expenses, investineame and cash flows of the consolidated
entity on a gross basis. For example, the majofithe economic interests in a consolidated furtdctvare held by third party investors, are
reflected as noncontrolling interests. While thaesmlidation of a consolidated fund does not haveftactt on the amounts of net income
attributable to KKR or KKR's partners' capital tid€R reports, the consolidation does significanthpact the financial statement
presentation. This is due to the fact that thetasBabilities, fees, expenses and investmentrireof the consolidated funds are reflected on a
gross basis while the allocable share of those atsdbat are attributable to noncontrolling intésee reflected as single line items. The
single line items in which the assets, liabilititsgs, expenses and investment income attributalsiencontrolling interests are recorded are
presented as noncontrolling interests in cons@iiantities on the statements of financial conditiad net income attributable to
noncontrolling interests in consolidated entitiestive statements of operations. For a further dision of our consolidation policies, see "—
Critical Accounting Policies—Consolidation."

Key Financial Measures
Fees

Fees consist primarily of (i) monitorin@nsulting and transaction fees from providing admisand other services, (i) management and
incentive fees from providing investment managenser¥ices to unconsolidated funds, a specialtynfieacompany, structured finance
vehicles, and separately managed accounts, apte@s from capital markets activities. These faesbased on the contractual terms of the
governing agreements. A substantial portion of nwsitig and transaction fees earned in connectidh mianaging portfolio companies are
shared with fund investors.

Fees reported in our condensed consolidatadcial statements do not include the managefeestthat we earn from consolidated
funds, because those fees are eliminated in calagimin. However, because those management feesared from, and funded by, third-
party investors who hold noncontrolling intereststie consolidated funds, net income attributabl€KR is increased by the amount of the
management fees that are eliminated in consolidafiocordingly, while the consolidation of fundsgacts the amount of fees that are
recognized in our financial statements, it doesafifgict the ultimate amount of net income attrillgao KKR or KKR's partners' capital.

For a further discussion of our fee pok¢igee "—Critical Accounting Policies—Fees."
Expenses
Compensation and Benefits

Compensation and Benefits expense incladsls compensation consisting of salaries, bonaseshenefits. In addition, Compensation
and Benefits expense also consists of: (i) equatsed payment charges associated with the vestikg&fHoldings units; (i) equity-based
payment charges associated with the vesting afictsdt equity units; and (iii) carry pool allocatie

All KKR principals and other employees eftain consolidated entities receive a base s#haryis paid by KKR or its consolidated
entities, and is accounted for as CompensatiorBamefits expense. These employees are also eligilvkreive discretionary cash bonuses
based on performance, overall profitability andeotimatters. While cash bonuses paid to most eme#osee funded by KKR and certain
consolidated entities and result in customary Caragtion and Benefits expense, cash bonuses thpair¢o certain of KKR's most senior
employees are funded by KKR Holdings with
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distributions that it receives on its KKR Group tRarship Units. To the extent that distributionseiged by these individuals exceed the
amounts that they are otherwise entitled to thrahgir vested units in KKR Holdings, this excesfuisded by KKR Holdings and reflected
Compensation and Benefits in the condensed cordeticstatements of operations. Further discloggarding equity-based payments is
presented in Note 10 "Equity-based Payments."

General, Administrative and Other Expense

General, administrative and other expessists primarily of professional fees paid to leagvisors, accountants, advisors and
consultants, insurance costs, travel and relatpdreses, communications and information servicgwed@tion and amortization charges and
other general and operating expenses. Generalnadrative and other expense is not borne by famdstors and is not offset by credits
attributable to fund investors' noncontrolling ists in consolidated funds.

Fund Expense

Fund expenses consist primarily of costsiired in connection with pursuing potential inmesnts that do not result in completed
transactions (such as travel expenses, profesdeembnd research costs) and other costs assbwaititeadministering our private equity
funds. A substantial portion of our fund expensesiarne by fund investors.

Investment Income (Loss
Net Gains (Losses) from Investment Activi

Net gains (losses) from investment acteittonsist of realized and unrealized gains argboarising from our investment activities.
majority of our net gains (losses) from investmagtivities are related to our private equity inmesits. Fluctuations in net gains (losses) 1
investment activities between reporting perioddrigen primarily by changes in the fair value of dwvestment portfolio as well as the
realization of investments. The fair value of, adlwas the ability to recognize gains from, ouvpte equity investments is significantly
impacted by the global equity markets, which, imfaffects the net gains (losses) from investraetivities recognized in any given period.
Upon the disposition of an investment, previouslgognized unrealized gains and losses are revangkdn offsetting realized gain or loss is
recognized in the current period. Since our investim are carried at fair value, fluctuations betweeriods could be significant due to
changes to the inputs to our valuation process tiwer. For a further discussion of our fair valueasurements and fair value of investments,
see "—Critical Accounting Policies—Fair Value o¥gstments."

Dividend Income

Dividend income consists primarily of distrtions that private equity funds receive fromtfuwio companies in which they invest.
Private equity funds recognize dividend income priiflg in connection with (i) dispositions of opdmats by portfolio companies,
(i) distributions of excess cash generated fromrapons from portfolio companies and (iii) othgrsficant refinancings undertaken by
portfolio companies.

Interest Incom

Interest income consists primarily of ieErthat is received on our cash balances, prihags®ts and fixed income instruments in which
consolidated funds invest.
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Interest Expens

Interest expense is incurred from creditlities entered into by KKR, debt issued by KKRdadebt outstanding at our consolidated
funds entered into with the objective of enhangigtgrns, which are not direct obligations of thegal partners of our private equity fund:
management companies. In addition to these inteosts, we capitalize debt financing costs incumecbnnection with new debt
arrangements. Such costs are amortized into intexpense using either the interest method orttagght-line method, as appropriate. See
"Liquidity".

Income Taxe

The KKR Group Partnerships and certairhefrtsubsidiaries operate in the United Statesaas@rships for U.S. federal income tax
purposes and as corporate entities in non-U.&diations. Accordingly, these entities, in someesasire subject to New York City
unincorporated business taxes, or non-U.S. inca@xest However, we hold our interest in one of th&RiKGroup Partnerships through KKR
Management Holdings Corp., which is treated asrparation for U.S. federal income tax purposes, @etthin other wholly owned
subsidiaries of the KKR Group Partnerships aredieas corporations for U.S. federal income tayppses. Accordingly, such wholly owned
subsidiaries of KKR, including KKR Management Haolgs Corp., and of the KKR Group Partnerships, abgest to federal, state and local
corporate income taxes at the entity level andéelated tax provision attributable to KKR's shaf¢his income is reflected in the financial
statements.

We use the liability method to accountifarome taxes in accordance with GAAP. Under thisho@, deferred tax assets and liabilities
are recognized for the expected future tax consempseof differences between the carrying amounésséts and liabilities and their
respective tax basis using currently enacted tgesrd he effect on deferred tax assets and liedsldf a change in tax rates is recognized in
income in the period when the change is enactefibridel tax assets are reduced by a valuation afloeahen it is more likely than not that
all or a portion of the deferred tax assets will pe realized.

Tax laws are complex and subject to differaterpretations by the taxpayer and respectoregmental taxing authorities. Significant
judgment is required in determining tax expenseiarelaluating tax positions including evaluatingcartainties. We review our tax positic
quarterly and adjust our tax balances as new irdtion becomes available.

Net Income (Loss) Attributable to Noncontrolling terests

Net income (loss) attributable to noncollitrg interests represents the ownership interstisthird parties hold in entities that are
consolidated in the financial statements. The alite share of income and expense attributableosetinterests is accounted for as net
income (loss) attributable to noncontrolling int@ee Historically, the amount of net income (lastt)ibutable to noncontrolling interests has
been substantial and has resulted in significaatggs and credits in the statements of operat®iven the consolidation of certain of our
investment funds we expect this activity to conginu

Assets Under Management ("AUM"

AUM represents the assets from which KKRriitled to receive fees or carried interest agigegal partner capital. KKR calculates the
amount of AUM as of any date as the sum of: (i)fievalue of the investments of KKR's investmintds plus uncalled capital
commitments from these funds; (ii) the fair valdénvestments in KKR's co-investment vehicles) tiiie net asset value of certain of KKR's
fixed income products; and (iv) the value of outsliag structured finance vehicles. You should ribét KKR's calculation of AUM may
differ from the calculations of other investmentrmagers and, as a result, its measurements of AU¥inobe comparable to similar
measures
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presented by other investment managers. KKR'sitlefirof AUM is not based on any definition of AUMat is set forth in the agreements
governing the investment funds, vehicles or accothmt it manages or calculated pursuant to anylagygy requirements.

Fee Paying Assets Under Management ("FPAUM")

FPAUM represents only those assets undeagement from which KKR receives fees. FPAUM isghm of all of the individual fee
bases that are used to calculate KKR's fees afetglifom AUM in the following respects: (i) assétsm which KKR does not receive a fee
are excluded (i.e., assets with respect to whiokcitives only carried interest); and (ii) certagsets, primarily in its private equity funds, are
reflected based on capital commitments and invesipdal as opposed to fair value because feesarienpacted by changes in the fair value
of underlying investments. You should note that K&alculation of FPAUM may differ from the calctitms of other investment managers
and, as a result, its measurements of FPAUM map@abmparable to similar measures presented ley othestment managers.

Segment Result

We present the results of our reportabkrnass segments in accordance with FASB Accoui8tagdards Codification Section 280,
Segment Reporting. This guidance is based on ageamant approach, which requires segment presemtadieed on internal organization
and the internal financial reporting used by manag@ to make operating decisions, assess perfoerantt allocate resources. All inter
segment transactions are eliminated in the segpreséntation.

Our management makes operating decisi@sgsaes performance and allocates resources bafedrial and operating data and
measures that are presented without giving eftettte¢ consolidation of any of the funds that we agpmn In addition, there are other
components of our reportable segment results iffat fom the equivalent GAAP results on a condated basis. These differences are
described below.

Segment Operating and Performance Measu
Fee Related Earninc

Fee related earnings ("FRE") is comprisesegment operating revenues, less segment opgetpenses. The components of FRE on a
segment basis differ from the equivalent GAAP ant®@m a combined basis as a result of: (i) theugioh of management fees earned from
consolidated funds that were eliminated in consdiah; (ii) the exclusion of fees and expenseseofain consolidated entities; (jii) the
exclusion of charges relating to the amortizatibmtangible assets; (iv) the exclusion of chargdating to carry pool allocations; (v) the
exclusion of non-cash equity charges and othergai-compensation charges borne by KKR Holdingstie exclusion of certain
reimbursable expenses and (vii) the exclusion dhgenon-recurring items.

Investment Income (Los

Investment income is composed of net caiingerest and other investment income (loss).i€auinterests entitle the general partner of
our private equity funds to a greater allocableslud the fund's earnings from investments relativihe capital contributed by the general
partner and correspondingly reduces third partgsters' share of those earnings. Carried inteagstearned on realized and unrealized gains
(losses) on fund investments as well as divideadsived by our funds. Amounts earned pursuantrigedainterests are included in
investment income to the extent that cumulativesiment returns in a given fund are positive. ésthinvestment returns decrease or turn
negative in subsequent periods, recognized camtedests will be reduced and reflected as investriosses. Gross carried interest is redt
for carry pool allocations and refunds of managerfess payable upon the recognition of carriedrede
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Allocations to our carry pool represent@pgmately 40% of carried interest earned in fuadd vehicles eligible to receive carry
distributions to be allocated to our principalspény allocation of carried interest to our otherspnnel as part of our profit sharing plan. No
carry pool allocations are recorded in funds artdales that are in either a clawback position aetloss sharing position and therefore carry
pool allocations may not always equal 40% of gazssied interest.

Certain of our investment funds requiret tha refund up to 20% of any cash management faesd from limited partners in the event
that the funds recognize a carried interest. Ahgime as the fund recognizes a carried intereahiamount sufficient to cover 20% of the
cash management fees earned or a portion thearokd interest is reduced, not to exceed 20% sl caanagement fees earned.

Other investment income (loss) is compriskedkalized and unrealized gains (losses) andldivds on capital invested by the general
partners of our funds and by us, as well as inténesme and interest expense.

Economic Net Incom

Economic net income ("ENI") is a measureraffitability for KKR's reportable segments ana¢@nprised of: (i) FRE; plus (ii) segment
investment income, which is reduced for carry milcations and management fee refunds; lesgéitain economic interests in KKR's
segments held by third parties. ENI differs frontineome on a U.S. GAAP basis as a result ofh@)exclusion of the items referred to in
FRE above; (ii) the exclusion of investment incoml@ting to noncontrolling interests; and (iii) teeclusion of income taxes.

Committed Dollars Invested

Committed dollars invested is the aggregateunt of capital commitments that have been edesy our investment funds and carry-
yielding cc-investment vehicles during a given period. Suclamts include: (i) capital invested by fund investand co-investors with
respect to which we are entitled to a carried agtand (ii) capital invested by us.

Uncalled Commitments

Uncalled commitments represents unfundgitalacommitments that KKR's investment funds aadcpaying co-investment vehicles
have received from partners to contribute capitdlihd future investments.

Unaudited Condensed Consolidated Results of Operaitis

The following is a discussion of our undadicondensed consolidated results of operatiarthéosthree-months ended March 31, 2011
and 2010. You should read this discussion in carjan with the condensed consolidated financiakst@nts and related notes included
elsewhere in this report. For a more detailed disian of the factors that affected the resultspafrations of our three business segments in
these periods, see "—Segment Analysis."
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The following tables set forth informatioegarding our results of operations for the thremtins ended March 31, 2011 and 2010.

Three Months Ended

March 31,
2011 2010
($ in thousands)
Revenues
Fees $ 23184 % 106,03:
Expenses
Compensation and Benef 356,55¢ 365,53:
Occupancy and Related Chart 12,55¢ 9,68t
General, Administrative and
Other 45,12: 77,72¢
Fund Expense 9,52: 10,36¢
Total Expenses 423,75 463,30t

Investment Income (Loss;
Net Gains (Losses) frol

Investment Activities 2,487,20! 2,286,55:
Dividend Income 4,80¢ 442.90°
Interest Incom: 65,36¢ 48,30:
Interest Expens (17,257 (13,829

Total Investment Income
(Loss) 2,540,13: 2,763,93
Income (Loss) Before Taxe 2,348,22. 2,406,65!
Income Taxes 30,78: 13,45:
Net Income (loss; 2,317,44. 2,393,20

Less: Net Income (loss)

Attributable to Noncontrolling

Interests in Consolidated

Entities 1,748,97. 1,987,13i
Less: Net Income (Loss)

Attributable to Noncontrolling

Interests in KKR

Holdings L.P. 408,90« 292,24

Net Income (Loss)
Attributable to KKR & Co.

L.P. $ 159,56! $§ 113,83t
Assets under management (pe
end) $ 61,043,20 $ 54,708,70
Fee paying assets under
management (period en $ 45,716,60 $ 42,528,90
Uncalled Commitments (period
end) $ 13,303,60 $ 14,234,80

Three Months ended March 31, 2011 compared to Thkéenths ended March 31, 2010
Fees

Fees were $231.8 million for the three rhergnded March 31, 2011, an increase of $125.8&miifom the three months ended
March 31, 2010. The net increase was primarilytduge net increase in gross monitoring fees of $&@lllon and an increase in gross
transaction fees of $31.7 million. The increasgrimss monitoring fees was primarily the result @88 million of fees received from the
termination of monitoring fee arrangements in caioa with the initial public offerings ("IPOs") d@fvo portfolio companies, HCA, Inc. and
The Nielsen Company B.V. These types of termingbayments may occur in the future; however, theyisfrequent in nature and are
generally correlated with IPO activity in our prieaequity portfolio. The increase in gross trarnsactees primarily reflects an increase in
transaction fee-generating investment activity.
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Expense:

Expenses were $423.8 million for the thremnths ended March 31, 2011, a decrease of $39i6rmor 8.5%, from the three months
ended March 31, 2010. The decrease was primaréytathe net effect of (i) a net decrease in egityed payments of $70.6 million, (ii) an
increase in cash-based compensation and benefts9dd million, and (iii) an increase in other agtérg expenses of $12.1 million. The net
decrease in equity-based payments is due primarfigwer KKR Holdings units vesting for expenseagmition purposes under the graded
attribution method of expense recognition, whictswartially offset by a higher carry pool allocatias a result of certain of our investment
vehicles becoming carry earning subsequent to M3tcl2010. The increase in cash-based compensaibbenefits and other operating
expenses reflects the hiring of additional persband increased overall operating costs in conardafiith the expansion of our businesses.

Net Gains (Losses) from Investment Activi

Net gains from investment activities weeS$illion for the three months ended March 311, 2@n increase of $0.2 billion, or 8.8%,
from the three months ended March 31, 2010. THevihg is a summary of net gains (losses) from #tweent activities:

Three Months
Ended March 31,

2011 2010
($ in thousands)
Private Equity Investmen $ 2,513,060 $ 2,095,12!
Other Net Gains (Losses) from
Investment Activities (25,85) 191,42¢
Net Gains (Losses) from Investm:
Activities $ 2,487,200 $ 2,286,55.

The majority of our net gains (losses) friowestment activities relate to our private equidytfolio. The following is a summary of the
components of net gains (losses) from investmetities for Private Equity Investments which iltestes the variances from the prior per
See "—Segment Analysis—Private Markets Segmentfuidher information regarding gains and lossesunprivate equity portfolio.

Three Months
Ended March 31,

2011 2010
($ in thousands)

Realized Gain $ 151529 $ 215,68(
Unrealized Losses from Sales of

Investments and Realization o

Gains(a) (1,464,830 (179,697
Realized Losse (37,829 (1,169
Unrealized Gains from Sales of

Investments and Realization of

Losses(b 30,11( 36,16«
Unrealized Gains from Changes

Fair Value 2,875,30: 2,417,05!
Unrealized Losses from Change:

Fair Value (404,994 (392,919
Net Gains (Losses) fro

Investment Activities $ 2,513,060 $ 2,095,12!

(@  Amounts represent the reversal of previously rezeghunrealized gains in connection with realizatio
events where such gains become realized.

(b)  Amounts represent the reversal of previously rezeghunrealized losses in connection with realzati
events where such losses become real
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Dividend Income

Dividend income was $4.8 million for thegh months ended March 31, 2011, a decrease of %#8Bion compared to dividend incor
of $442.9 million for the three months ended MaBah 2010. During the three months ended March 311 2we received $2.8 million of
dividends from Avago Technologies Limited and agragate of $2.0 million of dividends from other @&¢ments. During the three months
ended March 31, 2010, we received $440.8 milliodividends from HCA Inc. and Visant Inc. and an @ggte of $2.1 million of dividends
from other investments. These types of dividendmfportfolio companies may occur in the future; bwer, their size and frequency are
variable.

Interest Incom

Interest income was $65.4 million for these months ended March 31, 2011, an increase7ot $dillion, or 35.3%, from the three
months ended March 31, 2010. The increase primagilgcts an increase in the level of fixed incanmsruments in our investment vehicles.

Interest Expens

Interest expense was $17.3 million forttiree months ended March 31, 2011, an increas8.4frillion, or 24.8%, from the three
months ended March 31, 2010. The increase was plyndae to higher average borrowing costs forttivee months ended March 31, 2011,
driven by the issuance of the Senior Notes in Sepéz 2010, partially offset by lower average outdiag borrowings.

Income (Loss) Before Tax

Due to the factors described above, incbafere taxes was $2.3 billion for the three momthded March 31, 2011, a decrease of
$0.1 billion, or 2.4%, from the three months enti&atch 31, 2010.

Net Income (Loss) Attributable to Noncontrollingelrests in Consolidated Entitir

Net income attributable to noncontrollimgeirests in consolidated entities was $1.7 bilfarmthe three months ended March 31, 2011, a
decrease of $0.2 billion, or 12.0%, from the thmemnths ended March 31, 2010. The decrease wasniyidaven by the overall decrease in
the components of net gains (losses) from investiaetivities described above.

Net Income (Loss) Attributable to Noncontrollingelrests in KKR Holding

Net income attributable to noncontrollimgeirests in KKR Holdings was $408.9 million for theee months ended March 31, 2011, an
increase of $116.7 million, or 39.9%, from the threonths ended March 31, 2010. The increase isaptimdue to the increased fees and
decreased equity-based payments described above.

Segment Analysis

The following is a discussion of the resuf our three reportable business segments fahtee months ended March 31, 2011 and
2010. You should read this discussion in conjumctiith the information included under "—Basis oh&ncial Presentation—Segment
Results" and the condensed consolidated finanzitdreents and related notes included elsewhetgsrfiling.
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Private Markets Segmer

The following tables set forth informaticegarding the results of operations and certaindgsrating metrics for our Private Markets
segment for the three months ended March 31, 26d2810.

For the Three Months
Ended March 31,
2011 2010
($ in thousands)

Fees
Management and Incentive
Fees:
Management Fee $ 110,25 $ 98,16(
Incentive Fee — —

Total Management and

Incentive Fee 110,25 98,16(
Net Monitoring and Transactic
Fees:
Monitoring Fees 90,42’ 22,53:
Transaction Fee 53,17¢ 25,11«
Total Fee Credit (70,787 (20,077
Net Transaction an
Monitoring Fees 72,81¢ 37,56¢
Total Fees 183,07! 135,72¢
Expense!
Compensation and Benef 45,97¢ 40,84:
Occupancy and Related Char 10,57¢ 8,92¢
Other Operating Expens 35,88 29,74¢
Total Expense 92,43« 79,51:
Fee Related Earning 90,64: 56,217
Investment Income (Los:
Gross Carried intere 329,04 322,84(
Less: Allocation to KKR
carry pool (138,289 (99,237
Less: Management fee
refunds (4,809 (83,740
Net carried interes 185,95¢ 139,86°
Other investment income
(loss) 1,067 (2,599
Total Investment Income
(Loss) 187,02! 137,27

Income (Loss) before Income
(Loss) Attributable to

Noncontrolling Interest 277,66¢ 193,49(
Income (Loss) Attributable to

Noncontrolling Interest 927 (250
Economic Net Incom $ 276,73¢ $ 193,74
Assets under management (pe

end) $ 46,239,10 $ 40,943,10
Fee paying assets under

management (period en $ 37,883,60 $ 35,901,90
Committed Dollars Investe $ 809,70 $ 995,50(
Uncalled Commitments (period

end) $ 12,071,70 $ 12,844,30
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Three months ended March 31, 2011 compared to thmemths ended March 31, 2010
Fees

Fees were $183.1 million for the three rherénded March 31, 2011, an increase of $47.3amjlbr 34.9%, from the three months
ended March 31, 2010. The net increase was priynduié to (i) a net increase in gross monitoring fee$67.9 million; (ii) an increase in
gross transaction fees of $28.1 million and (if)iacrease in management fees of $12.1 million. ifbeease in gross monitoring fees was the
result of $68.8 million of fees received from tleemination of monitoring fee arrangements in cotinaavith the IPOs of two portfolio
companies, HCA, Inc. and The Nielsen Company Bmiich impacted fees by $37.8 million net of assteddee credits. These types of
termination payments may occur in the future; haevethey are infrequent in nature and are genecallselated with initial public offering
activity in our private equity portfolio. The in@se in gross transaction fees of $28.1 million prity reflects an increase in both the number
and size of fee-generating investments. In additis@nagement fee income increased $12.1 milliangmily from an increase in fee paying
capital at our private equity funds. These increasgere partially offset by an increase in credésied by limited partners under fee sharing
arrangements in our private equity funds due prilgngo the increased gross transaction and momigpfees.

Expense:

Expenses were $92.4 million for the thremths ended March 31, 2011, an increase of $12l@mior 16.3%, from the three months
ended March 31, 2010. The increase was primardyelsult of (i) an increase of $5.1 million in Cagngation and Benefits expense and
(i) an increase in occupancy and related char§&4.G million, each of which is a reflection ofthiring of additional personnel and the
continued expansion of our business; and (iii)ramdase in other operating expenses of $6.1 mifliimarily from an increase in professio
fees related to the continued expansion of oumassi and from expenses related to the formatiamafcapital raising for new private equity
funds.

Fee Related Earning

Fee related earnings in our Private Marketgment were $90.6 million for the three monthdeeinMarch 31, 2011, an increase of
$34.4 million, or 61.2%, from the three months ehtitarch 31, 2010. The increase was due to theaseren fees described above partially
offset by the increase in expenses described above.

Investment Income (Los

Investment income was $187.0 million fog three months ended March 31, 2011, an increa4%7 million compared to investment
income of $137.3 million for the three months enditatch 31, 2010. For the three months ended Mat¢l2@11, investment income (loss)
was comprised of (i) net carried interest of $188illion and (ii) other investment income of $1.1llmn which was driven by favorable
changes in foreign exchange rates.
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The following table presents the componefitset carried interest for the three months erdacch 31, 2011 and 2010.

Three Months Ended

March 31,
2011 2010
($ in thousands)
Net Realized Gains (Losse $ 190,23: $ 33,30
Net Unrealized Gains (Losse 138,45 224,69¢
Dividends and Intere! 357 64,83¢
Gross carried intere 329,04 322,84(
Less: Allocation to KKR carry pot (138,28 (99,237
Less: Management fee refur (4,809 (83,74()
Net carried interes $ 185,95¢ $ 139,86

Net realized gains (losses) for the threatims ended March 31, 2011 consists primarily efghrtial sales of Legrand Holdings S.A.
(ENXTPA: LR), HCA, Inc., and Avago Technologies lited (NYSE: AVGO). Net realized gains (losses)ttoe three months ended
March 31, 2010 consists of the partial sales otreas Kodak Company (NYSE: EK) and Avago Technolsdienited.

The following table presents net unrealigaihs (losses) of carried interest by fund forttiree months ended March 31, 2011 and 2

Three Months Ended

March 31,
2011 2010
($ in thousands)
2006 Func $ 106,600 $ 81,25:
Millennium Fund 55,68: 38,55:
Asian Func 47,15% 40,29:¢
Co-Investment Vehicle 9,26: 29,04¢
European Fund I 2,67: —
E2 Investors 152 31
European Fun (83,07Y) 35,52:
Total(a) $ 138,45 $ 224,69¢

(@  The above table excludes any funds for which thexe no unrealized gains (losses) of carried istere
during either of the periods presented. For thegtmonths ended March 31, 2011 and 2010, the China
Growth Fund and European Il Fund were exclus

For the three months ended March 31, 2agfroximately 56% of net unrealized gains weréhattable to increased share prices of
various publicly held investments, the most siguaifit of which were HCA, Inc., The Nielsen Company BFar Eastern Horizon Limited
(Hong Kong: 3360), Jazz Pharmaceuticals, Inc. (NYB&Z) and NXP Semiconductors NV (NASDAQ: NXPIy &ddition, there was a
significant unrealized loss due to the reversal pfeviously recognized gain in connection withpletial sale of Legrand Holdings S.A. Our
private portfolio contributed the remainder of thenge in value, with the largest contributor baingealized gains relating to Seven Media
Group (media sector) and Oriental Brewery (consymneducts sector). The increased valuations, iratfgregate, generally related to both
improvements in market comparables and individoahgany performance, and in the case of Seven Madiap an increase that reflects the
valuation of an executed agreement to sell a podfche investment in the second quarter of 20hese unrealized
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gains were partially offset by unrealized lossesienof which individually represented a significaffset to such gains for the three months
ended March 31, 2011.

For the three months ended March 31, 2agproximately 30% of unrealized gains were attablg to increased share prices of various
publicly held investments, the most significantdfich was Legrand Holdings S.A. (ENXTPA: LR). Ouivate portfolio contributed the
remainder of the unrealized gains, with the largestributors being Alliance Boots GmbH (healthcseetor), East Resources, Inc. (energy
sector), The Nielsen Company B.V. (media sectod) M| Holdings Limited (technology sector). The irased valuations, in the aggregate,
generally related to both improvements in marketbgarables and individual company performance.

Dividend and interest income for the thmeenths ended March 31, 2011 consists primarilyiafldnds earned from Avago
Technologies Limited. Dividend income for the threenths ended March 31, 2010 consists primarilgiatiends earned from HCA Inc. and
Visant Inc.

The amount of carried interest earned dutfire first quarter of 2011 for those funds andialek eligible to receive carried interest
amounted to $329.0 million, of which the carry paals allocated approximately 40% with the remair66épo allocated to us and KKR
Holdings based on their respective ownership peages. Management fee refunds amounted to $4.Bmibr the three months ended
March 31, 2011, a decrease of $78.9 million fromttiree months ended March 31, 2010, primarilyeotiihg the 2006 Fund becoming carry-
earning in the three months ended March 31, 2010.

Economic Net Incom

Economic net income in our Private Marlsgigment was $276.7 million for the three monthsedridarch 31, 2011, an increase of
$83.0 million compared to economic net income A& million for the three months ended March 3112 The increase in investment
income and fee related earnings described abowe tivercontributors to the period over period insesi@ economic net income.

Assets Under Manageme

The following table reflects the changesim Private Markets AUM from December 31, 2010M@&rch 31, 2011:

($ in thousands)

December 31, 2010 AUl $ 46,223,90
New Capital Raise 66,20(
Distributions (2,472,90)
Foreign Exchang 146,00(
Change in Valui 2,275,90!

March 31, 2011 AUN $ 46,239,10

AUM in our Private Markets Segment was 24dillion at March 31, 2011 and December 31, 20&8pectively, as appreciation in our
private equity funds was offset by distributiongitoited partners in our funds. AUM benefited francreases in net unrealized gains of
$2.3 billion from changes in the market values uf private equity portfolio companies, $0.1 billiohforeign exchange adjustments on
foreign denominated commitments to our funds and $0lion of newly raised capital. The net unreatl investment gains in our private
equity funds were driven primarily by net unreatizgins of $0.7 billion, $0.7 billion, $0.3 billip§0.2 billion, and $0.1 billion in our 2006
Fund, Millennium Fund, Asian Fund, European Funanidl European Fund llI, respectively. Approximatélye of the net change in value
the three months ended March 31, 2011 was attbbaita changes in share prices
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of various publicly- listed investments, most ndyabcreases in HCA, Inc., NXP Semiconductors N¥ieTNielsen Company B.V., and
Rockwood Holdings Inc. (NYSE: ROC). Both HCA, Irand the Nielsen Company B.V. conducted an IPO dutfie three months ended
March 31, 2011. Our private portfolio contributé@ remainder of the change in value, with the lsirgentributor being unrealized gains
relating to Seven Media Group (media sector) aridridal Brewery (consumer products sector). Thesealized gains were partially offset
by unrealized losses, none of which individuallgresented a significant offset to such gains. Tieeesed valuations, in the aggregate,
generally related to both improvements in marketgarables and individual company performance, aridlaé case of Seven Media Group an
increase that reflects the valuation of an execatgdement to sell a portion of the investmenhedecond quarter of 2011. The increases
above were offset by distributions from our funadling $2.5 billion, which was comprised of $1i8idn of realized gains and $0.9 billion

of return of original cost.

Fee Paying Assets Under Managen

The following table reflects the changesim Private Markets FPAUM from December 31, 204 Warch 31, 2011:

($ in thousands)

December 31, 2010 FPAU $ 38,186,70
New Capital Raise 66,20(
Distributions (775,500
Foreign Exchang 392,10(
Change in Valui 14,10(

March 31, 2011 FPAUN $ 37,883,60

FPAUM in our Private Markets segment wag.$dillion at March 31, 2011, a decrease of $@l®b, or 0.8%, compared to
$38.2 hillion at December 31, 2010. The decreasepsianarily attributable to distributions of $0.8libn partially offset by an increase of
$0.4 billion of foreign exchange adjustments orefgn denominated commitments and invested capithb8.1 billion of new fee paying
capital raised during the three months ended Maigi2011.

Committed Dollars Invested

Committed dollars invested were $0.8 hillfor the three months ended March 31, 2011, aedser$0.2 billion from the three months
ended March 31, 2010.

Uncalled Commitments

As of March 31, 2011, our Private Marke¢g®ent had $12.1 billion of remaining uncalled tagiommitments that could be called for
investments in new transactions, including $4.lidnilof uncalled capital commitments of our 20018uAs of May 5, 2011, the 2006 Fund
has committed capital to approximately $1.6 billafrpending transactions and contingent commitmaeitisough there can be no assurance
that any of these capital commitments will be drasrcontemplated for a variety of reasons, inclyidire risk that pending transactions do
not close or that contingent commitments are nptajed.
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Public Markets Segmer

The following tables set forth informaticegarding the results of operations and certaindgerating metrics for our Public Markets

segment for the three months ended March 31, 26d2810.

Fees
Management and Incentive Fe
Management Fee
Incentive Fee

Total Management and Incentive F

Net Monitoring and Transaction Fet
Monitoring Fees
Transaction Fee
Total Fee Credit

Net Transaction and Monitoring Fe
Total Fees

Expense:!
Compensation and Benef
Occupancy and Related Chart
Other Operating Expens

Total Expense
Fee Related Earning

Investment Income (Los:
Gross Carried intere
Less: Allocation to KKR carry poc
Less: Management fee refur

Net carried interes
Other investment income (los

Total Investment Income (Los

Income (Loss) before Income (Loss) AttributabléNtincontrolling
Interests
Income (Loss) Attributable to Noncontrolling Intets

Economic Net Incom

Assets under management (period €

Fee paying assets under management (perioc
Committed Dollars Investe

Uncalled Commitments (period er
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For the Three Months
Ended March 31,

2011

2010

($ in thousands)

$ 1729 $ 12,86
12,01 12,50(
29,30¢ 25,36¢
3,72¢ 5,82:
(2,208) (4,190
1,52 1,63
30,83( 27,00
11,15¢ 7,14

95E 56¢
4,20¢ 3,597
16,32: 11,30’
14,50¢ 15,69!
3,07+ 371
(1,230 (149)
1,84 222
(351) 50¢
1,49: 73C
16,00: 16,42:
13€ 148

$ 1586 $ 16,28

$ 14,804,10 $ 13,765,60

$ 7,833,000 $ 6,627,00

$ 317,400 $  147,20(

$ 123190 $ 1,390,50
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Three months ended March 31, 2011 compared to thmemths ended March 31, 2010
Fees

Fees were $30.8 million for the three msrghded March 31, 2011, an increase of $3.8 mjltbori4.2%, compared to fees of
$27.0 million for the three months ended MarchZ11,0. The increase is primarily the result of airéase in management fees of
$4.4 million that was attributable to an increaséee paying capital.

Expense:

Expenses were $16.3 million for the thremths ended March 31, 2011, an increase of $5lmibr 44.4%, compared to expenses of
$11.3 million for the three months ended MarchZ11,0. The increase was primarily due to an increa@ompensation and Benefits expe
of $4.0 million primarily attributable to an increain personnel to support growth in our Public kdts segment, including the development
of our equity strategies platform.

Fee Related Earninc

Fee related earnings in our Public Marketgment were $14.5 million for the three monthsedndarch 31, 2011, which represents a
decrease of $1.2 million, or 7.6%, compared tathinee months ended March 31, 2010. The decredse irelated earnings is primarily due
the increase in expenses described above.

Investment Incom

Investment income was $1.5 million for theee months ended March 31, 2011, which represeniiscrease of $0.8 million compare:
investment income of $0.7 million for the three ritnended March 31, 2010. The increase was priyn@tiven by net carried interest from
unrealized appreciation earned from certain spsdiahtions vehicles during the three months edarth 31, 2011.

Economic Net Incom

Economic net income in our Public Marketgraent was $15.9 million for the three months erldacch 31, 2011, which represents a
decrease of $0.4 million, or 2.6%, compared to engn net income of $16.3 million for the three munended March 31, 2010. The
decrease in economic net income is primarily dutkadéancrease in expenses described above.

Assets Under Manageme

The following table reflects the changesim Public Markets AUM from December 31, 2010 tarkh 31, 2011:

($ in thousands)

December 31, 2010 AUI $ 14,773,60
New Capital Raise 227,80(
Distributions (488,60()
Foreign Exchang —
Change in Valui 291,30(

March 31, 2011 AUN $ 14,804,10
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AUM in our Public Markets segment total€dl$8 billion at March 31, 2011 and December 31,20he significant movements during
the period consisted of $0.2 billion of new capitabed, as well as a $0.3 billion increase inrthieasset value of KFN and certain other fixed

income investment vehicles. These increases wegeljaoffset by $0.4 billion of redemptions in diguid credit separately managed
accounts.

Fee Paying Assets Under Managen

The following table reflects the changesim Public Markets FPAUM from December 31, 20104@rch 31, 2011:

($ in thousands)

December 31, 2010 FPAU $  7,824,40
New Capital Raise 227,50(
Distributions (474,700
Foreign Exchang —
Change in Valu 255,80(

March 31, 2011 FPAUN $  7,833,00

FPAUM in our Public Markets segment tota$dd8 billion at March 31, 2011 and December 31,2 he significant movements duri
the period consisted of $0.2 billion of new capitated, as well as a $0.3 billion increase inrntbeasset value of KFN and certain other fixed

income investment vehicles. These increases wegeljaoffset by $0.4 billion of redemptions in diguid credit separately managed
accounts.

Committed Dollars Invested

Committed dollars invested were $0.3 hillfor the three months ended March 31, 2011, coetptr $0.1 billion of committed dollars
invested for the three months ended March 31, 2010.

Uncalled Commitments

As of March 31, 2011, our Public Marketgrsent had $1.2 billion of uncalled capital commitiigethat could be called for investments
in new transactions.
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Capital Markets and Principal Activities Segment

The following table sets forth informaticegarding the results of operations and certaindgsrating metrics for our Capital Markets
and Principal Activities segment for the three nherended March 31, 2011 and 2010.

For the Three Months
Ended March 31,
2011 2010
($ in thousands)

Fees
Management and Incentive Fe
Management Fe¢ $ — 8 —
Incentive Fee — —

Total Management and
Incentive Fee — —

Net Monitoring and Transaction Fe:
Monitoring Fees — —
Transaction Fee 30,36¢ 24,597
Total Fee Credit — —

Net Transaction and Monitorir

Fees 30,36¢ 24,59'
Total Fees 30,36¢ 24,597

Expense:!
Compensation and Benef 6,00¢ 4,27(
Occupancy and Related Chart 32¢ 192
Other Operating Expens 2,98( 1,65¢
Total Expense 9,31t 6,12(
Fee Related Earning 21,05« 18,471

Investment Income (Los:
Gross Carried intere — —
Less: Allocation to KKR carry po — —
Less: Management fee refur — —

Net carried interes — _
Other investment income (los 429,45¢ 446,78t

Total Investment Income (Los 429,45¢ 446,78t

Income (Loss) before Income (Loss)
Attributable to Noncontrolling

Interests 450,51 465,26
Income (Loss) Attributable to

Noncontrolling Interest 59t 481
Economic Net Incom $ 449,91t $ 464,78

Three months ended March 31, 2011 compared to thmemths ended March 31, 2010
Fees

Fees in our Capital Markets and Principetivities segment were $30.4 million for the threenths ended March 31, 2011, an increase
of $5.8 million, or 23.6%, compared to fees of $2dhillion for the three months ended March 31, 200k increase was due to an increase
in the transaction size of certain equity basedstations during the period. Overall, we compldtéaapital markets transactions in each of
the first quarters of 2011 and 2010, comprisednofeuwriting, syndication and other capital marlssgsrices. While each of the capital
markets transactions that we undertake in this
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segment is separately negotiated, our fee rategeawerally higher with respect to underwriting yndicating the offerings of equity securities
than with respect to the issuance of debt secsiriéied the amount of fees that we collect for fil@sactions generally correlates with overall
transaction sizes. Our capital markets businedspgndent on the overall capital markets enviroripvenich is influenced by equity prices,
credit spreads and volatility.

Expense:

Expenses in our Capital Markets and Predcietivities segment were $9.3 million for thegbrmonths ended March 31, 2011, an
increase of $3.2 million, or 52.5%, compared toemges of $6.1 million for the three months endedckl&1, 2010. The increase was
primarily due to a $1.7 million increase in Competitn and Benefits expense and a $1.4 million iedn other operating expenses relating
primarily to increased headcount and the overglbesion of our business.

Fee Related Earninc

Due primarily to the increase in fees dibsdt above, fee related earnings in our Capitalkiegigrand Principal Activities segment were
$21.1 million for the three months ended MarchZ11, 1, an increase of $2.6 million, or 14.1%, coragddo fee related earnings of
$18.5 million for the three months ended MarchZ&11,0.

Investment Income (Los

The following table presents the componefisther investment income (loss) for the threenths ended March 31, 2011 and 2010.

Three Months
Ended March 31,

2011 2010
($ in thousands)

Net Realized Gains (Losse $ 11393 $ 8,21¢

Net Unrealized Gains (Losse 314,61t 347,25

Dividend Income 1,312 92,38(

Interest Incom: 10,65 5,932

Interest Expens (12,05Y (6,99%)

Other Investment Income (Loss) $ 429,45¢ $ 446,78t

Investment income was $429.5 million fag three months ended March 31, 2011, a decredkkErdd million, or 3.9%, compared to
investment income of $446.8 million for the threernths ended March 31, 2010.

For the three months ended March 31, 20étlrealized gains were comprised of $151.1 milbbgains from the sale of certain private
equity investments, the most significant of whichstHCA, Inc. (NYSE: HCA), and $37.2 million of metlized losses from the sale of non-
private equity investments, the most significanivbich was Orient Corporation (financial servicestsr). The net unrealized gains were
comprised of $266.4 million of net unrealized apgaton of private equity investments, the mosh#igant of which were HCA, Inc., NXP
Semiconductors NV (NASDAQ: NXPI) and The Nielsenn@many B.V. (NYSE: NLSN), and $48.2 million of ngtmeciation of non-private
equity investments.

For the three months ended March 31, 26&0realized gains were comprised of $7.4 millibgains from the sale of certain private
equity investments, the most significant of whichswAvago Technologies Limited (NASDAQ: AVGO), ar@d & million of gains from the
sale of non-private equity investments. The neealized gains were comprised of $292.4 million eff mnrealized appreciation of private
equity investments, the most significant of whicérevDollar General Corporation
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(NYSE: DG) and Alliance Boots GmbH (healthcare sg¢tand $54.9 million of net appreciation of naivate equity investments.
Economic Net Income (Los

Economic net income in our Capital Marlkatsl Principal Activities segment was $449.9 millfonthe three months ended March 31,
2011, a decrease of $14.9 million, or 3.2%, comgaweeconomic net income of $464.8 million for theee months ended March 31, 2010.
The decrease in investment income described abagdlve main contributor to the decrease in econaeticncome.

Segment Partners' Capite
The following table presents our segmeattieshent of financial condition as March 31, 2011:

As of March 31, 2011
Capital Markets and
Private Markets Public Markets Principal Activities Total Reportable
Segment Segment Segment Segments
($ in thousands)

Cash and Cash

Equivalents $ 400,66¢ $ 6,32¢ $ 659,05: $ 1,066,04
Investment: — — 5,045,62! 5,045,62!
Unrealized Carn 615,57: 4,84¢ — 620,41¢
Other Asset: 120,31¢ 54,60¢ 77,45: 252,37t

Total Asset $ 1,136,55 $ 65,777 $ 5,782,12 $  6,984,46.
Debt Obligation: $ — 9 — $ 500,000 $ 500,00(
Other Liabilities 218,53t 10,98" 36,94 266,46«

Total Liabilities 218,53t 10,98° 536,94 766,46:
Noncontrolling Interest (1,082 747 16,77: 16,43¢
Partners' Capite $ 919,10: $ 54,047 $ 5,228,41! $  6,201,56.
Total Reportable Segments Partners' Capital $ 6,201,56:

Plus: Equity impact of KKR Management Holdings Capd othe (52,949
Less: Noncontrolling Interests held by KKR Holdirg®. 4,687,56!
Total KKR & Co. L.P. Partners' Capital $ 1,461,04.

Liquidity

We have managed our historical liquidity @apital requirements by focusing on our cash sltefore the consolidation of our funds
and the effect of normal changes in short termtass® liabilities, which we anticipate will be ted for cash within one year. Our primary
cash flow activities on an unconsolidated basislve. (i) generating cash flow from operations) ¢ienerating income from investment
activities; (i) funding capital commitments thae have made to our funds; (iv) funding our growikiatives; (v) distributing cash flow to
our owners; and (vi) borrowings, interest paymemd repayments under credit agreements, the Sdotes and other borrowing
arrangements. As of March 31, 2011, we had anahlailcash balance of approximately $1.1 billion.

Sources of Casl

Our principal sources of cash and cashvedgits consist of amounts received from: (i) querating activities, including the fees earned
from our funds, managed accounts, portfolio comgmréapital markets transactions and other investpreducts; (ii) realizations on carried
interest from
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our investment funds; (iii) realizations from pripal investments; and (iv) borrowings under ouddréacilities and other borrowing
arrangements described below.

Carried interest is distributed to the gahpartner of a vehicle with a clawback or neslebaring provision only after all of the
following are met: (i) a realization event has ated (e.g., sale of a portfolio company, divideett,); (ii) the vehicle has achieved positive
overall investment returns since its inception; éidwith respect to investments with a fair valbelow cost, cost has been returned to
investors in an amount sufficient to reduce renmgjrdost to the investments' fair value.

We have access to funding under variouditcfacilities and other borrowing arrangements tha have entered into with major financ
institutions or which we receive from the capitankets. The following is a summary of the princifmins of these facilities and other
borrowing arrangements.

Revolving Credit Agreemer

For the three months ending and as of MadgH2011, (i) no borrowings were made and (iijeorowings were outstanding, under any
of the revolving credit agreements described belM&.may, however, utilize these facilities prospety in the normal course of our
operations.

. On February 26, 2008, Kohlberg Kravis Roberts & C®. entered into a credit agreement with a mip@ancial institution
(the "Corporate Credit Agreement"). The Corporated Agreement originally provided for revolvingtoowings of up to
$1.0 billion, with a $50.0 million sublimit for swg-ine notes and a $25.0 million sublimit for lettefscredit. On February 2:
2011, the parties amended the terms of the Cop@adit Agreement such that, effective March 1, 12@vailability for
borrowings under the facility was reduced from $dilbon to $700 million and the maturity was extkrd to March 1, 2016. In
addition, the KKR Group Partnerships became codvegrs of the facility, and KKR & Co. L.P. and thestlier of the Senior
Notes became guarantors of the Corporate Crediéekgent, together with certain general partnersiopavate equity funds.
During the first quarter of 2011, there were no amis outstanding under the Corporate Credit Agreeme

. On February 27, 2008, KKR Capital Markets entergd a revolving credit agreement with a major ficiahinstitution (the
"KCM Credit Agreement"). The KCM Credit Agreemeat amended, provides for revolving borrowings ofa$500 million
with a $500 million sublimit for letters of credithe KCM Credit Agreement has a maturity date dirbary 27, 2013.
Borrowings under this facility may only be used éorr capital markets business. During the firstrtgraof 2011, there were no
amounts outstanding under the KCM Credit Agreement.

. In June 2007, KKR PEI Investments L.P., (the "KRizestment Partnership") entered into a five-yeaolkéng credit
agreement, expiring in June 2012, with a syndio&tenders (the "Principal Credit Agreement"). TPrincipal Credit
Agreement provides for up to $925.0 million of sersecured credit subject to availability undeoatwing base determined
by the value of certain investments pledged asitathl security for obligations under the agreemBmé borrowing base is
subject to certain investment concentration linotag and the value of the investments constitutirgborrowing base is
subject to certain advance rates based on typevesiment. A wholly-owned subsidiary of KKR hold8530 million of
commitments which has effectively reduced KKR'silatdlity under the Principal Credit Agreement os@nsolidated basis to
$860.0 million. During the first quarter of 2011 horrowings were outstanding under the Principald@ Agreement.

Senior Notes

. On September 29, 2010, KKR Group Finance Co. LIb@ {tssuer"), a subsidiary of KKR Management HolditCorp., issue
$500 million aggregate principal amount of 6.375éhi8r Notes (the "Senior Notes"), which were issaed price of 99.584¢
The Senior Notes are
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unsecured and unsubordinated obligations of theekssnd will mature on September 29, 2020, unladgeeredeemed or
repurchased. The Senior Notes are fully and untiondily guaranteed, jointly and severally, by KIGRCo. L.P. and the KK
Group Partnerships. The guarantees are unsecudaghanbordinated obligations of the guarantors. Séior Notes bear
interest at a rate of 6.375% per annum, accruioig f6eptember 29, 2010.

Liquidity Needs

We expect that our primary liquidity need# consist of cash required to: (i) continue t@y our business, including funding our cag
commitments made to existing and future funds amydnet capital requirements of our capital marketsipanies; (ii) service debt
obligations, as well as any contingent liabilitteat may give rise to future cash payments; (iid cash operating expenses; (iv) pay amc
that may become due under our tax receivable agneewith KKR Holdings as described below; (v) malash distributions in accordance
with our distribution policy; and (vi) underwritingpmmitments within our capital markets business.May also require cash to fund
contingent obligations including those under clagkband net-loss sharing arrangements. See "—LigaidContractual Obligations,
Commitments and Contingencies on an Unconsolidaésis." We believe that the sources of liquiditgaéed above will be sufficient to
fund our working capital requirements for the nétmonths.

The agreements governing our active investrfunds generally require the general partnethefunds to make minimum capital
commitments to the funds, which usually range f@2¥nto 4% of a fund's total capital commitmentsiralfclosing. In addition, we are
responsible for the uncalled commitments of the KiEestment Partnership as a partner in our priggtéty funds. The following table
presents our uncalled commitments to our activestment funds as of March 31, 2011:

Uncalled
Commitments
($ in thousands)

Private Markets

2006 Func $ 313,32
European Fund I 297,45:;
Asian Func 115,47¢
Infrastructure Funi 50,00(
E2 Investors (Annex Fun( 30,83t
China Growth Fun 8,50¢
Natural Resources 5,93¢
Other Private Markets Commitmer 1,12¢
Total Private Markets Commitmer 822,65t
Public Markets
Mezzanine Funi 30,30¢(
Capital Solutions Vehicle 11,80(
Total Public Markets Commitmen 42,10(
Total Uncalled Commitmen $ 864,75t

We expect to fund commitments with avaiathsh, proceeds from realizations of principaétssand other sources of liquidity availa
to us.

We and certain intermediate holding comesitinat are taxable corporations for U.S. fedstate and local income tax purposes, may be
required to acquire KKR Group Partnership Unitgrfiime to time pursuant to our exchange agreemahtkKR Holdings. KKR
Management Holdings L.P. made an election undetid®eé54 of the Internal Revenue Code that will a&min
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effect for each taxable year in which an excharfgékdR Group Partnership Units for common units as;wvhich may result in an increase
in our intermediate holding companies share otalebasis of the assets of the KKR Group Partnpssét the time of an exchange of KKR
Group Partnership Units. Certain of these exchaagegxpected to result in an increase in ournméeiate holding companies share of the
tax basis of the tangible and intangible assett@&KKR Group Partnerships, primarily attributatea portion of the goodwill inherent in our
business that would not otherwise have been availdbis increase in tax basis may increase degtieniand amortization deductions for
purposes and therefore reduce the amount of in¢axeur intermediate holding companies would othsgvibe required to pay in the future.
This increase in tax basis may also decrease gaindrease loss) on future dispositions of certaipital assets to the extent tax basis is
allocated to those capital assets.

We have entered into a tax receivable agee¢ with KKR Holdings requiring our intermediatelting companies to pay to KKR
Holdings or transferees of its KKR Group Partngydbinits 85% of the amount of cash savings, if amy).S. federal, state and local income
tax that the intermediate holding companies agtuakilize as a result of this increase in tax hasisvell as 85% of the amount of any such
savings the intermediate holding companies actuallyizes as a result of increases in tax bastsatige due to future payments under the
agreement. A termination of the agreement or agdaf control could give rise to similar paymengsdd on tax savings that we would be
deemed to realize in connection with such evertiis payment obligation is an obligation of our mtediate holding companies and not of
either KKR Group Partnership. As such, the castribigions to common unitholders may vary from lesklof KKR Group Partnership Units
(held by KKR Holdings and our principals) to thee payments are made under the tax receivabézagmts to selling holders of KKR
Group Partnership Units to date. As the paymeffitsateactual tax savings received by KKR entittbgre may be a timing difference betw
the tax savings received by KKR entities and ttehgaayments to selling holders of KKR Group Pasghigr Units. To date, no cash payments
were made under the tax receivable agreement.

We expect our intermediate holding compaitdebenefit from the remaining 15% of cash saviifgay, in income tax that it realizes. In
the event that other of our current or future stilasies become taxable as corporations and aclire Group Partnership Units in the
future, or if we become taxable as a corporatiorif&®. federal income tax purposes, we expectdhelh will become subject to a tax
receivable agreement with substantially similamizr

We intend to make quarterly cash distritmgiin amounts that in the aggregate are expeateahistitute substantially all of the cash
earnings of our investment management businessyeachn excess of amounts determined by KKR tadmessary or appropriate to provide
for the conduct of our business, to make appropifatestments in our business and our investmenisfand to comply with applicable law
and any of our debt instruments or other agreem&R does not intend to distribute gains on priratinvestments, other than certain
additional distributions that KKR may determinentake. These additional distributions, if any, atemded to cover certain tax liabilities, as
calculated by KKR. When KKR & Co. L.P. receivestdisutions from the KKR Group Partnerships, KKR Hiolgs receives its pro rata share
of such distributions from the KKR Group PartnepshiFor the purposes of KKR's distribution polioyr distributions are expected to con
of an amount consisting of (i) FRE, (ii) carry disutions received from KKR's investment funds whitave not been allocated as part of our
carry pool, and (iii) any additional distributiofes certain taxes as described above. This amaeunpected to be reduced by (i) corporate
applicable local taxes if any, (ii) noncontrollingerests, and (iii) amounts determined by KKR ¢onecessary or appropriate for the conduct
of our business and other matters as discusseeabov
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The declaration and payment of any distiins are subject to the discretion of the boardictors of the general partner of
KKR & Co. L.P. and the terms of its limited partslip agreement. There can be no assurance thalbdlisins will be made as intended or at
all or that such distributions will be sufficiemt pay any particular KKR & Co. L.P. unitholder'dwad U.S. or non-U.S. tax liability.

We may also be required to fund variousamwiting commitments in our capital markets busgma connection with the underwriting
of loans, securities or other financial instrumekite generally expect that these commitments wilpbmarily syndicated to third parties or
otherwise, fulfilled or terminated, although we maysome instances elect to retain a portion otctiramitments for our own account.

Contractual Obligations, Commitments and Contingées on an Unconsolidated Basis

In the ordinary course of business, werente contractual arrangements that may requiteréucash payments. The following table sets
forth information relating to anticipated futuresbgpayments as of March 31, 2011 on an unconsetidzsis.

Payments due by Period
Types of Contractual Obligations <1 Year 1-3Years 3-5Years >5 Years Total
($ in millions)

Uncalled commitments to investmel

funds(1) $ 864.6 $ — 9 — $ — $ 864.
Debt payment obligations(: — — — 500.( 500.(
Interest obligations on debt( 36.4 67.1 64.5 143t 311.¢
Lease obligation 347 64.C 67.2 166.¢ 332.7
Total $ 935¢ $ 13171 $ 1317 $ 8104 $ 2,009.

(1) These uncalled commitments represent amounts caethtdy us to fund a portion of the purchase preid for each
investment made by our investment funds. Becausitat@ontributions are due on demand, the abowventitments
have been presented as falling due within one yé@anever, given the size of such commitments apddtes at which
our investment funds make investments, we expettlle capital commitments presented above willdlied over a
period of several years. See "—Liquidity—Liquiditieeds."

2 Represents Senior Notes which are presented gfossmmortized discount.

(3)  These interest obligations on debt represent estihriaterest to be paid over the maturity of tHatesl debt obligation,
which has been calculated assuming no prepaymentaade and the related debt is held until itdl fimaturity date.
Future interest rates have been calculated usteg mna effect as of March 31, 2011, including bedhiable and fixed
rates provided for by the relevant debt agreemdis.amounts presented above include accrued sht@meoutstanding
indebtednes:

In the normal course of business, we afterénto contractual arrangements that contaiargety of representations and warranties and
that include general indemnification obligationsir@aximum exposure under such arrangements isowrkdue to the fact that the expos
would relate to claims that may be made against ttse future. Accordingly, no amounts have beetuided in our condensed consolidated
financial statements as of March 31, 2011 relatinipdemnification obligations.

The partnership documents governing owapei equity funds generally include a "clawbacldvision that, if triggered, may give rise
a contingent obligation that may require the gen@maner to return amounts to the fund for disttibn to investors at the end of the life of
the fund.
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Our principals are responsible for any clawbackgattion relating to carry distributions receivedopito October 1, 2009 up to a maximum of
$223.6 million. Carry distributions arising subseqtito October 1, 2009 may give rise to clawbadigabons that will be allocated generally
to carry pool participants and the KKR Group Parth#s in accordance with the terms of the instmisigoverning the KKR Group
Partnerships. As of March 31, 2011, assuming thapalicable private equity funds were liquidatgco value, the amount of carried inte
distributed that would be subject to this clawbpohvision would be $754.1 million, of which $530r8llion would be borne by KKR and
carry pool participants and $223.6 million wouldd@mne by our principals. Had the investments thdunds been liquidated at their

March 31, 2011 fair values, the clawback obligaticould have been $73.5 million, of which $60.3 il is recorded in due from affiliates,
$6.8 million is due from noncontrolling interestithers and $6.4 million is the obligation of KKR.

The instruments governing certain of ouvate equity funds may also include a "net lossiglggorovision," that, if triggered, may give
rise to a contingent obligation that may requim gleneral partners to contribute capital to the foo fund 20% of the net losses on
investments attributed to the limited partnersuafrsfund. In connection with the "net loss shapngvisions," certain of our private equity
vehicles allocate a greater share of their investriosses to us relative to the amounts contribbteds to those vehicles. In these vehicles,
such losses would be required to be paid by usedimited partners in those vehicles in the ewérat liquidation of the fund regardless of
whether any carried interest had been previouslyiduted. Based on the fair market values as atM&1, 2011, there would have been no
net loss sharing obligation. If the vehicles wéneibated at zero value, the net loss sharing atibg would have been approximately
$1,043.2 million as of March 31, 2011.

Unlike the "clawback" provisions, the KKRdBp Partnerships will be responsible for amounts ehder net loss sharing arrangements
and will indemnify our principals for personal gaatees that they have provided with respect to aunbunts.

Contractual Obligations, Commitments and Contingeées on a Consolidated Basis

In the ordinary course of business, we @ndconsolidated funds enter into contractual areaments that may require future cash
payments. The following table sets forth informatielating to anticipated future cash paymentsf&sasch 31, 2011. This table differs from
the table presented above which sets forth comi@acbmmitments on an unconsolidated basis prifigipbacause this table includes the
obligations of our consolidated funds.

Payments due by Period

Types of Contractual Obligations <1 Year 1-3Years 3-5Years >5 Years Total
($ in millions)

Uncalled commitments to

investment funds(1 $ 13,303.¢ $ — 3 — 3 — $ 13,303.¢
Debt payment obligations(: 171.¢ — 817.¢ 500.( 1,489.(
Interest obligations on debt( 64.4 84.€ 191.1 143.t 483.¢
Lease obligation 34.7 64.C 67.2 166.¢ 332.¢
Total $ 13,574.. $ 148€ $ 1,075.¢ $ 810.« $ 15,609.(

(1)  These uncalled commitments represent amounts caethidy us and our fund investors to fund the pwehaice paid
for each investment made by our investment funésaBse capital contributions are due on demandiibee
commitments have been presented as falling duenigtie year. However, given the size of such comitts and the
rates at which our investment funds make investment expect that the capital commitments preseatiege will be
called over a period of several years. S—Liquidity—Liquidity Needs."
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2 Certain of our consolidated fund investment velsitiave entered into financing arrangements in adiorewith
specific investments with the objective of enhagaieturns. Such financing arrangements include $78#ilion of
financing provided through total return swaps ah8256 million of financing provided through a telman and
revolving credit facilities. These financing arrengents have been entered into with the objectivanbfincing returns
and are not direct obligations of the general pastiof our private equity funds or our managemenigmanies. Includes
Senior Notes, which is presented gross of unaneattitiscount.

(3) These interest obligations on debt represent estihriaterest to be paid over the maturity of tHatesl debt obligation,
which has been calculated assuming no prepaymentaade and the related debt is held until itdl fimaturity date.
Future interest rates have been calculated usteg mna effect as of March 31, 2011, including bedhiable and fixed
rates provided for by the relevant debt agreemdits.amounts presented above include accrued sht@meoutstanding
indebtednes:

Off Balance Sheet Arrangements

Other than contractual commitments andrddgal contingencies incurred in the normal cowfseur business, we do not have any off-
balance sheet financings or liabilities.

Consolidated Statement of Cash Flows

The accompanying condensed consolidatéeinsémnts of cash flows include the cash flows ofemrrsolidated entities which, in
particular, includes our consolidated funds dedpiéefact that we have only a minority economieiigst in those funds. The assets of
consolidated funds, on a gross basis, are subatgiéirger than the assets of our business amdrdimgly, have a substantial effect on the
cash flows reflected in our condensed consolidastattments of cash flows. The primary cash flowgiets of our consolidated funds
involve: (i) raising capital from fund investors) (Using the capital of fund investors to makeastments; (iii) financing certain investments
with indebtedness; (iv) generating cash flows tigiothe realization of investments; and (v) disttiibg cash flows from the realization of
investments to fund investors. Because our corsglifunds are treated as investment companiesémunting purposes, these cash flow
amounts are included in our cash flows from opereti

Net Cash Provided by (Used in) Operating Activi

Our net cash provided by (used in) opegadictivities was $1.6 billion and $0.2 billion dugithe three months ended March 31, 2011
and 2010, respectively. These amounts primariliuged: (i) proceeds from sales of investments hpuochases of investments by our funds
of $1.0 billion and $4.9 million during the threenths ended March 31, 2011 and 2010, respecti(i@lyiet realized gains (losses) on
investments of $1.5 billion and $0.2 billion duritige three months ended March 31, 2011 and 20%Pectively; and (iii) change in
unrealized gains on investments of $1.0 billion $&dL billion during the three months ended Marth2)11 and 2010, respectively. These
amounts are reflected as operating activities aoatance with investment company accounting.

Net Cash Provided by (Used in) Investing Activi

Our net cash provided by (used in) invegtntivities was $(30.1) million and $27.8 millidaring the three months ended March 31,
2011 and 2010, respectively. Our investing ac#siincluded the purchases of furniture, equipmedtleasehold improvements of
$0.3 million and $3.1 million, as well as a (des®gincrease in restricted cash and cash equigalesit primarily funds collateral
requirements of $(29.8) million and $30.9 millioarohg the three months ended March 31, 2011 anf,2@%pectively.
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Net Cash Provided by (Used in) Financing Activi

Our net cash provided by (used in) finag@ntivities was $(1.2) billion $(0.2) billion dag the three months ended March 31, 2011 anc
2010, respectively. Our financing activities prithamcluded: (i) distributions net of contributisnmade to noncontrolling interests, of
$1.2 billion and $(0.6) billion during the three ntbs ended March 31, 2011 and 2010, respectividlyepayment of debt obligations net of
proceeds received of $(728.1) million during theeéhmonths ended March 31, 2010, respectively{i@hdistributions to, net of
contributions by, our equity holders of $62.0 noitliand $21.8 million during the three months eridadch 31, 2011 and 2010, respectively.

Critical Accounting Policies

The preparation of our condensed consddifihancial statements in accordance with GAARIireg our management to make
estimates and judgments that affect the reportezbata of assets and liabilities, disclosure of tw@nt assets and liabilities, and reported
amounts of fees, expenses and investment inconmen@uagement bases these estimates and judgmesnsitable information, historical
experience and other assumptions that we believesasonable under the circumstances. However #stgnates, judgments and
assumptions are often subjective and may be imgaetgatively based on changing circumstances orgdsain our analyses. If actual
amounts are ultimately different from those estadajudged or assumed, revisions are includedentfaudited condensed consolidated
financial statements in the period in which theiatamounts become known. We believe the follovartical accounting policies could
potentially produce materially different resultsvié were to change underlying estimates, judgmaméssumptions. Please see the notes to
the condensed consolidated financial statemenkisdad elsewhere in this report for further detagarding our critical accounting policies.

Principles of Consolidatior

Our policy is to consolidate (i) those das in which we hold a majority voting interestr@s majority ownership and control over
significant operating, financial and investing déains of the entity, including those private equityed income, and capital solution oriented
funds and their respective consolidated funds irtkvthe general partner is presumed to have comirdli) entities determined to be variable
interest entities ("VIES") for which we are congiele the primary beneficiary.

The majority of the entities consolidatgdus are comprised of: (i) those entities in whighhave majority ownership and have control
over significant operating, financial and investagrisions and (ii) the consolidated KKR funds, ebhdre those entities in which we hold
substantive, controlling general partner or manggirember interests. With respect to the consolitlEteR funds, we generally have
operational discretion and control, and limitedtpars have no substantive rights to impact onggmgernance and operating activities of the
fund.

The consolidated KKR funds do not consaédaeir majority owned and controlled investmentportfolio companies. Rather, those
investments are accounted for as investments aniédat fair value as described below.

The KKR funds are consolidated notwithstagdhe fact that we have only a minority economterest in those funds. The condensed
consolidated financial statements reflect the as$iabilities, revenues, expenses, investmentnmeand cash flows of the consolidated KKR
funds on a gross basis, and the majority of the@euc interests in those funds, which are heldhindtparty investors, are attributed to
noncontrolling interests in the accompanying cosedrconsolidated financial statements. All of trenagement fees and certain other
amounts earned by us from those funds are elimdriateonsolidation. However, because the eliminat®dunts are earned from, and funded
by, noncontrolling interests, our attributable ghaf the net income from those funds is increasetth®

74




Table of Contents

amounts eliminated. Accordingly, the eliminatiorconsolidation of such amounts has no effect onnmueime (loss) attributable to us or our
partners' capital.

Noncontrolling interests represent the awhip interests held by entities or persons othan ws.
Fair Value of Investments

The KKR Funds are, for GAAP purposes, itment companies and therefore are not requirednedatidate their majority owned and
controlled investments in portfolio companies. RattiKKR reflects their investments in Portfolio Coamies at fair value with unrealized
gains or losses resulting from changes in fair @agflected as a component of Net Gains (Losses) fnvestment Activities in the conden:
consolidated statements of operations.

We measure and report our investmentsdordance with fair value accounting guidance, whastablishes a hierarchical disclosure
framework that prioritizes and ranks the level @frket price observability used in measuring investts at fair value. Market price
observability is affected by a number of factong|luding the type of investment and the charadtesispecific to the investment. Investments
with readily available actively quoted prices or ¥ehich fair value can be measured from activelgtgd prices generally will have a higher
degree of market price observability and a lesegrek of judgment used in measuring fair value.

Investments measured and reported at &urevare classified and disclosed in one of theviohg categories:

Level —Quoted prices are available inaetinarkets for identical investments as of the mépg date. The type of investments
included in Level | include publicly-listed equisiepublicly-listed derivatives, equity securitieddsshort, not yet purchased, and call
options. In addition, securities sold, but not getchased and call options are included in Levlé.do not adjust the quoted price
these investments, even in situations where we &dtddge position and a sale could reasonably tttecquoted price. We classified
35.0% of total investments measured and reportéaratalue as Level | at March 31, 2011.

Level Il—Pricing inputs are other than qeobprices in active markets, which are either diyear indirectly observable as of the
reporting date, and fair value is determined thhotige use of models or other valuation methodokdrecertain cases, debt and
equity securities are valued on the basis of pfic@a an orderly transaction between market paugicts provided by reputable deal
or pricing services. In determining the value giaaticular investment, pricing services may us¢ageiinformation with respect to
transactions in such investments, quotations frealats, pricing matrices, market transactions mparable investments and various
relationships between investments. Investmentsiwdiie generally included in this category includgporate bonds and loans,
convertible debt indexed to publicly listed sedastand certain over-the-counter derivatives. Véssified 7.9% of total investments
measured and reported at fair value as LevelMath 31, 2011.

Level lll—Pricing inputs are unobservahbe the investment and include situations whereethetittle, if any, market activity for
the investment. The inputs into the determinatibfaio value require significant management judgtr@restimation. Investments that
are included in this category generally includegte portfolio companies held through our privajeity funds. We classified 57.1%
of total investments measured and reported at&ire as Level 1l at March 31, 2011. The valuatidrour Level lll investments at
March 31, 2011 represents management's best estohtte amounts that we would anticipate realizinghe sale of these
investments at such date.
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In certain cases, the inputs used to medsirvalue may fall into different levels of tFer value hierarchy. In such cases, an
investment's level within the fair value hierarébyased on the lowest level of input that is digant to the fair value measurement. Our
assessment of the significance of a particulartitpthe fair value measurement in its entiretyuiezs judgment, and we consider factors
specific to the investment.

When determining fair values of investments use the last reported market price as ofttternent of financial condition date for
investments that have readily observable markeeprilf no sales occurred on such day, we usebibg fJrice at the close of business on that
date and, if sold short, the "asked" price at tbeecof business on that date day. Forward comsteaet valued based on market rates or prices
obtained from recognized financial data servicevigiers.

The majority of our private equity invesmeare valued utilizing unobservable pricing ipdManagement's determination of fair value
is based upon the best information available fgivan circumstance and may incorporate assumpti@tsare management's best estimates
after consideration of a variety of internal andeexal factors. We generally employ two valuatioetihodologies when determining the fair
value of a private equity investment. The first heetology is typically a market multiples approakhttconsiders a specified financial
measure (such as EBITDA) and recent public andapeitransactions and other available measuresafoing comparable companies. Other
factors such as the applicability of a control prgmor illiquidity discount, the presence of sigo#ént unconsolidated assets and liabilities
any favorable or unfavorable tax attributes are atmsidered in arriving at a market multiples aéilon. The second methodology utilized is
typically a discounted cash flow approach. In #pproach, we incorporate significant assumptiomkjagigments in determining the most
likely buyer, or market participant for a hypotleli sale, which might include an initial public efing, private equity investor, strategic bu
or a transaction consummated through a combinafiamy of the above. Estimates of assumed growi#is réerminal values, discount rates,
capital structure and other factors are employedtigiapproach. The ultimate fair value recordedafparticular investment will generally be
within the range suggested by the two methodologidfisted for issues related to achieving liqyiditluding size, registration process,
corporate governance structure, timing, an infiablic offering discount and other factors, if dpgable. As discussed above, we utilize
several unobservable pricing inputs and assumpiiodstermining the fair value of our private eguitvestments. These unobservable
pricing inputs and assumptions may differ by inwestt and in the application of our valuation methlodies. Our reported fair value
estimates could vary materially if we had choseimtorporate different unobservable pricing inpaitsl other assumptions.

Approximately 35.0%, or $13.3 billion, aRf.0%, or $9.5 billion, of the value of our invesimts were valued using quoted market
prices, which have not been adjusted, as of Mat¢ti2@11 and December 31, 2010, respectively.

Approximately 65.0%, or $24.7 billion, aid.0%, or $27.0 billion, of the value of our inwesnts were valued in the absence of readily
observable market prices as of March 31, 2011 asxkmber 31, 2010, respectively. The majority of¢hi@vestments were valued using
internal models with significant unobservable maparameters and our determinations of the fainesbf these investments may differ
materially from the values that would have resuifedadily observable market prices had existeddifional external factors may cause tr
values, and the values of investments for whickitg@bservable market prices exist, to increasdemrease over time, which may create
volatility in our earnings and the amounts of asseid partners' capital that we report from timente.

Our calculations of the fair values of jati’ company investments were reviewed by an inadkpervaluation firm, who provided third
party valuation assistance to us, which consistegitain limited procedures that we identified aaduested it to perform. Upon completion
of such limited procedures, they concluded thafdlrevalue, as determined by us, of those investme
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subjected to their limited procedures was reas@ndile limited procedures did not involve an augitjew, compilation or any other form of
examination or attestation under generally accepteliting standards. The general partners of auiduare responsible for determining the
fair value of investments in good faith, and tmeiled procedures performed by an independent vatuéitm are supplementary to the
inquiries and procedures that the general partheach fund is required to undertake to deterntirefair value of the investments.

Changes in the fair value of the investra@ftour consolidated private equity funds may iothe net gains (losses) from investment
activities of our private equity funds as describeder "—Key Financial Measures—Investment Incobhtes$)—Net Gains (Losses) from
Investment Activities." Based on the investmentswf private equity funds as of March 31, 2011 esttmate that an immediate 10%
decrease in the fair value of the funds' investsigenerally would result in a 10% immediate changeet gains (losses) from the funds'
investment activities (including carried interestem applicable), regardless of whether the investiwas valued using observable market
prices or management estimates with significanbsaovable pricing inputs. However, we estimateiygact that the consequential decrease
in investment income would have on net incomelattable to KKR would be significantly less than #ireount described above, given that a
majority of the change in fair value would be #itiiable to noncontrolling interests.

As of March 31, 2011, private equity invashts which represented greater than 5% of thassetts of consolidated private equity funds
included: (i) Dollar General valued at $3.5 hilliqi) HCA Inc. valued at $2.9 billion; and (iii) llance Boots valued at $2.5 billion.

The majority of the value of the investreeint our consolidated fixed income funds were vdlusing observable market parameters,
which may include quoted market prices, as of M&th2011 and March 31, 2010. Quoted market prizhen used, are not adjusted.

Revenue Recoghnitio

Fees consist primarily of (i) monitoringgnsulting and transaction fees from providing aowisand other services, (i) management and
incentive fees from providing investment managenser¥ices to unconsolidated funds, a specialtynfieacompany, structured finance
vehicles, and separately managed accounts, apte@s from capital markets activities. These faesbased on the contractual terms of the
governing agreements and are recognized in thegdtiring which the related services are performed.

KKR's private equity funds require the mgerment company to refund up to 20% of any cash gemant fees earned from limited
partners in the event that the funds recognizergedsinterest. At such time as the fund recogni&earried interest in an amount sufficient to
cover 20% of the cash management fees earnedatiarpthereof, a liability to the fund's limitecgtners is recorded and revenue is reduced
for the amount of the carried interest recognizexd,to exceed 20% of the cash management feesteada®f March 31, 2011, the amount
subject to refund for which no liability has beecarded approximates $62.4 million as a resuleadfain funds not yet recognizing sufficient
carried interests. The refunds to the limited perdrare paid, and the liabilities relieved, at stiie that the underlying investments are sold
and the associated carried interests are realizélde event that a fund's carried interest issudficient to cover all or a portion of the amount
that represents 20% of the cash management femsdednese fees would not be returned to the flintiged partners, in accordance with the
respective fund agreements.

Recognition of Investment Incom

Investment income consists primarily of tingealized and realized gains (losses) on invassr(@cluding the impacts of foreign
currency on non-dollar denominated investmentsjddnd and interest income received from investant interest expense incurred in
connection with investment
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activities. Unrealized gains or losses result fidranges in the fair value of our funds' investmelutng a period as well as the reversal of
unrealized gains or losses in connection with zedibbn events. Upon disposition of an investmerdyjously recognized unrealized gains or
losses are reversed and a corresponding realizeagkss is recognized in the current period. M/ttiis reversal generally does not
significantly impact the net amounts of gains (B=ghat we recognize from investment activitieaffiects the manner in which we classify
our gains and losses for reporting purposes.

Due to the consolidation of the majorityonifr funds, the portion of our funds' investmermbime that is allocable to our carried interests
and capital investments is not shown in the coneléieensolidated financial statements. Insteadintresstment income that KKR retains in
net income, after allocating amounts to noncoritrglinterests, represents the portion of its inwestt income that is allocable to us. Because
the substantial majority of our funds are consaéidaand because we hold only a minority economerést in our funds' investments, our
share of the investment income generated by owsfunvestment activities is significantly lessrthihe total amount of investment income
presented in its condensed consolidated finan@gments.

Recognition of Carried Interests in Statement of &ptions

Carried interests entitle the general parof a fund to a greater allocable share of tingl'Riearnings from investments relative to the
capital contributed by the general partner andespondingly reduce noncontrolling interests' attidble share of those earnings. Amounts
earned pursuant to carried interests in the KKRiguare included as investment income in Net Gaiasges) from Investment Activities and
are earned by the general partner of those funthetextent that cumulative investment returnspastive. If these investment returns
decrease or turn negative in subsequent periotisgnized carried interest will be reduced and oédleé as investment losses. Carried interest
is recognized based on the contractual formuléostt in the instruments governing the fund asé fund was terminated at the reporting
with the then estimated fair values of the investtaeealized. Due to the extended durations ofpowate equity funds, management believes
that this approach results in income recognitiat test reflects our periodic performance in theagement of those funds.

The instruments governing our private ggfiihds generally include a "clawback" or, in certmstances, a "net loss sharing" provision
that, if triggered, may give rise to a contingebligation that may require the general partneetamn or contribute amounts to the fund for
distribution to investors at the end of the lifetioé fund.

Clawback Provision

Under a "clawback" provision, upon the iaation of a private equity fund, the general partis required to return, on an after-tax basis,
previously distributed carry to the extent thate doi the diminished performance of later investmgtite aggregate amount of carry
distributions received by the general partner dytire term of the fund exceed the amount to whiehgeneral partner was ultimately entit

Prior to October 1, 2009, certain KKR pipaits who received carried interest distributionthwespect to the private equity funds had
personally guaranteed, on a several basis andcsubja cap, the contingent obligations of the gaingartners of the private equity funds to
repay amounts to fund limited partners pursuathéogeneral partners' clawback obligations. KKRigpals are responsible for clawback
obligations relating to carry distributions recealvarior to October 1, 2009 up to a maximum of $8248illion.
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Carry distributions arising subsequent taaDer 1, 2009 are allocated generally to carnf padicipants and KKR in accordance with
the terms of the instruments governing the KKR @rBartnerships.

Net Loss Sharing Provisiol

The instruments governing certain of ouvate equity funds may also include a "net lossiglggorovision," that, if triggered, may give
rise to a contingent obligation that may requir gleneral partners to contribute capital to thel foo fund 20% of the net losses on
investments. In connection with the "net loss sitagrovisions,” certain of our private equity furalcate a greater share of their investment
losses to us relative to the amounts contributedstp those vehicles. In these vehicles, sucletos®uld be required to be paid by our to the
limited partners in those vehicles in the evera tfjuidation of the fund regardless of whether aagried interest had previously been
distributed. Unlike the "clawback" provisions, wélwe responsible for amounts due under net lbssisg arrangements and will indemnify
our principals for personal guarantees that thexe lmovided with respect to such amounts.

Recent Accounting Pronouncements

During the three months ended March 3112@iere were no recently issued accounting procements that were applicable and
adopted by KKR.

ltem 3. Quantitative and Qualitative Disclosures About MagkRisk

There has been no material changes imfbenmiation about market risk set forth in our AnhRaport on Form 10-K for the fiscal year
ended December 31, 2010 filed with the SEC on M&&011.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Pradgres: We maintain disclosure controls and procedassuch term is defined in
Rules 13a-15(e) and 15d-15(e) under the Exchangeti#at are designed to ensure that the informatiguired to be disclosed by us in the
reports filed or submitted by us under the Exchalgtes recorded, processed, summarized and rapuiithin the time periods specified in
the SEC's rules and forms and such informatiordsimulated and communicated to management, ingutiim Co-Chief Executive Officers
and the Chief Financial Officer, as appropriategltow timely decisions regarding required discl@siwAny controls and procedures, no me
how well designed and operated, can provide ordgarable assurances of achieving the desired tantro

As of March 31, 2011, we carried out anlgaion, under the supervision and with the pastition of our management, including the
Co-Chief Executive Officers and the Chief Finan€¥dlicer, of the effectiveness of the design andrafion of our disclosure controls and
procedures. Based upon that evaluation, our CofExiecutive Officers and Chief Financial Officenteaconcluded that, as of March 31,
2011, our disclosure controls and procedures wigeetive to accomplish their objectives at the mrable assurance level.

Changes in Internal Control Over Financid&eporting: There were no changes in our internal contvel dinancial reporting (as th
term is defined in Rules 13a-15(f) and 15d-15(Rlemthe Exchange Act) that occurred during the ten@nded March 31, 2011 that has
materially affected, or is reasonably likely to evally affect, the Company's internal control ofiaancial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. Legal Proceedings.

The section entitled "Litigation" appearingNote 13 "Commitments and Contingencies" of finaincial statements included elsewhere
in this report is incorporated herein by reference.

ITEM 1A. Risk Factors

For a discussion of our potential risks andertainties, see the information under the mgatRRisk Factors" in our Annual Report on
Form 10-K for the fiscal year ended December 3102@iled with the SEC on March 7, 2011. The infatian presented below updates, and
should be read in conjunction with, the risk fastand information disclosed in our Annual ReporfFonm 10-K and subsequent current
reports filed with the SEC, which are accessibléhenSecurities and Exchange Commission's webisitevav.sec.gov.

A failure or the perceived risk of a failure to raise the statutory debt limit of the United States add have a material adverse effect on
our business, financial condition and results of ogrations.

According to the Secretary of the U.S. Dépant of the Treasury, the United States is exquetti reach its current statutory debt limi
May 16, 2011, although it is possible for the Dép@nt of the Treasury to take extraordinary actiondelay the date by which such limit is
reached for a finite period of time. A failure bpi@ress to raise the debt limit would increaseigieof default by the United States on its
obligations, as well as the risk of other econodistocations. Such a failure or the perceived af&uch a failure consequently could have a
material adverse effect on the financial markets @onomic conditions in the United States andutjnout the world. It could also limit our
ability and the ability of our funds and portfoblompanies to obtain financing, and it could haveaderial adverse effect on the valuation of
our portfolio companies and other assets held byunds. Under such circumstances, the risks we $adl any resulting adverse effects on
our business, financial condition and results afragions would be significantly exacerbated, inolgdhose described under "Risk Factors—
Risks Related to Our Busines®ifficult market conditions can adversely affect dusiness in many ways, including by reducingvihlee o
performance of the investments that we manage oediycing the ability of our funds to raise or agptapital, each of which could
negatively impact our net income and cash flow aaersely affect our financial condition," "—Chagrgde the debt financing markets may
negatively impact the ability of our private equitynds and their portfolio companies to obtainaattive financing for their investments and
may increase the cost of such financing if it isagied, which could lead to lower-yielding investiteeand potentially decrease our net
income," "—Adverse economic and market conditiorsy mdversely affect our liquidity position, whicbutd adversely affect our business
operations in the future" and "—Risks Related ®Alssets We Manage—Dependence on significant lgearainvestments by our funds
could adversely affect our ability to achieve attinze rates of return on those investments" inAumual Report on Form 10-K.

Our investments in real assets such as real estard natural resources may expose us to increasedks and liabilities and may expos
our unitholders to adverse tax consequences.

Investments in real assets, which may bheleal estate, oil and gas properties and ottiaralaesources, may expose us to increased
risks and liabilities that are inherent in the ovamgp of real assets. For example, ownership dfagsets in our funds or vehicles may incre
our risk of liability under environmental laws thatpose, regardless of fault, joint and severdlility for the cost of remediating
contamination and compensation for damages. Owipeo$heal assets may also present additionalafdiability for personal and property
injury or impose significant operating challenges aosts, for example with respect to compliandd wbning, environmental or other
applicable laws.
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In addition, investments in real assets may cadserae tax consequences for certain non-U.S. udghm®regarding income effectively
connected with the conduct of a U.S. trade or lassirand the imposition of certain tax withholdiRtpase see "Risk Factors—Risks Related
to U.S. Taxation—Nor.S. persons face unique U.S. tax issues from aywiim common units that may result in adverse tasequences
them" in our Annual Report on Form 10-K for theclisyear ended December 31, 2010. Moreover, inva#isrin real assets may also require
all our unitholders to file tax returns and paydsin various state and local jurisdictions intth&. and abroad where our funds and
investments own these real assets. Please seeF&itrs—Risks Related to U.S. Taxation—Holderswfcommon units may be subject to
state and local taxes and return filing requiremasta result of owning such common units" in onndal Report on Form 10-K.

ITEM 2.  Unregistered Sales of Equity Securities and UsdPobceeds
Not applicable.
ITEM 3. Defaults Upon Senior Securities.
Not applicable.
ITEM 4. (Removed and Reserved)
ITEM 5.  Other Information
Not applicable.
ITEM 6. Exhibits
Required exhibits are listed in the Inde¥khibits and are incorporated herein by reference
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SIGNATURES

Pursuant to requirements of the Securifieshange Act of 1934, as amended, the registrantibly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized

KKR & CO. L.P.

By: KKR Management LLC
Its General Partne

s/ WILLIAM J. JANETSCHEK

By:
William J. Janetschek
Chief Financial Officer

(principal financial and accounting officer of
KKR Management LLC

DATE: May 5, 2011
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INDEX TO EXHIBITS

The following is a list of all exhibits &t or furnished as part of this report:

Exhibit No.

Description of Exhibit

10.1

10.2

10.c

31.1

31.z

31.c

32.1

32.2

32.2

Amended and Restated Credit Agreement, dateflsbouary 22, 2011, among
Kohlberg Kravis Roberts & Co. L.P., KKR Managemeiatdings L.P., KKR Fund
Holdings L.P., the other Borrowers from time to ¢iparty thereto, the Lenders from
time to time party thereto, HSBC Securities (US#9.] as Arranger, and HSBC

Bank plc, as Administrative Agent (the "Corporatedit Agreement") (incorporated by
reference to Exhibit 10.7 to the KKR & Co. L.P. Arat Report on Form 10-K filed on
March 7, 2011)

Loan Party Guaranty, dated as of February 22, 20htle by KKR Associates
Millennium L.P., KKR Associates Millennium (OversalLimited Partnership, KKR
Associates Europe, Limited Partnership, KKR Assesid&urope Il, Limited Partnersh
KKR Associates 2006 L.P., KKR Associates 2006 (Geas), Limited Partnership, Kk
Associates Asia L.P., KKR Associates Europe limited Partnership, KKR Associates
E2 L.P., KKR Associates China Growth L.P., KKR &.QoP. and KKR Group

Finance Co. LLC in favor of HSBC Bank plc, as adstimtive agent under the
Corporate Credit Agreement (incorporated by refeeen Exhibit 10.8 to the

KKR & Co. L.P. Annual Report on Form -K filed on March 7, 2011

Form of Grant Certificate

Certification of Co-Chief Executive Officer pursuda Rule 13a-14(a) and Rule 15d-14
(a) of the Securities Exchange Act of 1934, as alednas adopted pursuant to
Section 302 of the Sarbar-Oxley Act of 2002

Certification of Co-Chief Financial Officer pursuao Rule 13a-14(a) and Rule 15d-14
(a) of the Securities Exchange Act of 1934, as aleénas adopted pursuant to
Section 302 of the Sarbar-Oxley Act of 2002

Certification of Chief Financial Officer pursuantRule 13a-14(a) and Rule 134{a) of
the Securities Exchange Act of 1934, as amendeafj@sted pursuant to Section 302 of
the Sarban«Oxley Act of 2002

Certification of Co-Chief Executive Officer pursdda 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sart-Oxley Act of 2002

Certification of Co-Chief Financial Officer pursuan 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sart-Oxley Act of 2002

Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002
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Exhibit 10.3
FORM OF GRANT CERTIFICATE
Current Issue of Units —

This Grant Certificate confirms that you have bgeamted the Units identified below that shall vastsuant to the vesting schedule
specified hereunder. The Units are subject togh®g of the First Amended and Restated Limitedneaship Agreement of KKR Holdings
L.P., dated October 1, 2009, as amended (the “Hg&dLPA”"), and (save for the matters specificatlgi@ssed in this Grant Certificate) to the
applicable terms of any other written documentatigd) to your interests in KKR Holdings L.P. (whigtay include a Consent, Admission i
Award Agreement), each of which have been previoeisecuted by you. Capitalized terms not othendisfined herein have the meanings
set forth in the Holdings LPA. In the event ofanflict between any term or provision containedhie Holdings LPA and this Grant
Certificate, the applicable terms and provisionthed Grant Certificate will govern and prevail.

Grant Date:

Current Issue:

Number of Units issued on the Grant Dz
Units:

Time-Based Vesting

The following table presents the percentage ofdJisgued and/or disclosed to the Limited PartnaherGrant Date that will contingently
vest and become Contingently Vested Units as di epplicable vesting date.

Vesting Date Percentage of Units Vesting

%
Cumulative Vesting Throug 10C%
Additional Vesting Provisio
Each Unit issued to the Limited Partner on the GBate shall be subject to the following additiomasting provision until the earlier of
(i) the Transfer Restrictions End Date for suchtldnid (ii) the date on which the non-competitiod aon-solicitation covenants contained in
the Limited Partner’s Confidentiality and Restritt@ovenant Agreement expire:
The Limited Partner shall not (i) become a Termeddtimited Partner due to Cause or (ii) with resmedy to those Units with respect

to which the Transfer Restrictions End Date hasogotirred, breach the confidentiality, non-compmtiand non-solicitation
provisions set forth in the Limited Partner’s Caiefintiality and Restrictive Covenant Agreement.




The foregoing additional vesting provision shalldmasidered an “Additional Vesting Provision” fiwetpurposes of the Holdings LPA.

In Witness Whereof, the parties hereto have executed this Grantficatt as of the date specified under the signaifithe Limited Partner

KKR HOLDINGS L.P.

By: KKR HOLDINGS GP LIMITED,
its general partne

By:




In Witness Whereof, the undersigned Limited Partner has caused itissire page to the Grant CertificatektdR HOLDINGS L.P. to be
duly executed on the date specified under the tiga®f the Limited Partner.

“LIMITED PARTNER "
Name:

Dated:
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Exhibit 31.1
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, Henry R. Kravis, certify that:
1. | have reviewed this Quarterly Report on Form 1@€xhe period ended March 31, 2011 of KKR & CARL.
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or om#itéde a material fact necessary to

make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife period presented in this report;

4. The registrant's other certifying officers andé aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

b) Evaluated the effectiveness of the registrantaalisire controls and procedures and presentedsimeport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting tlaturred during the
registrant's most recent fiscal quarter (the regiss fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaftf, the registrant's internal control over finahcéporting; and

5. The registrant's other certifying officers and Véalisclosed, based on our most recent evaluafioniesnal control over financial
reporting, to the registrant's auditors and thatauaanmittee of the registrant's board of direci@spersons performing the equivalent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize apdrt financial information;
and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the registrant's
internal control over financial reporting.

Date: May 5, 2011

/sl HENRY R. KRAVIS

Henry R. Kravis
Co-Chief Executive Office
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Exhibit 31.2
CO-CHIEF EXECUTIVE OFFICER CERTIFICATION
I, George R. Roberts, certify that:
1. | have reviewed this Quarterly Report on Form 1@€xhe period ended March 31, 2011 of KKR & CARL.
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or om#itéde a material fact necessary to

make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife period presented in this report;

4. The registrant's other certifying officers andé aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

b) Evaluated the effectiveness of the registrantaalisire controls and procedures and presentedsimeport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting tlaturred during the
registrant's most recent fiscal quarter (the regiss fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaftf, the registrant's internal control over finahcéporting; and

5. The registrant's other certifying officers and Véalisclosed, based on our most recent evaluafioniesnal control over financial
reporting, to the registrant's auditors and thatauaanmittee of the registrant's board of direci@spersons performing the equivalent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize apdrt financial information;
and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the registrant's
internal controls over financial reporting.

Date: May 5, 2011

/sl GEORGE R. ROBERTS

George R. Roberts
Cc-Chief Executive Office
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Exhibit 31.3
CHIEF FINANCIAL OFFICER CERTIFICATION
[, William J. Janetschek, certify that:
1. | have reviewed this Quarterly Report on Form 1@6xhe period ended March 31, 2011 of KKR & CoRL.
2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or omiitéde a material fact necessary to

make the statements made, in light of the circuntgts.under which such statements were made, nigtagisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife period presented in this report;

4. The registrant's other certifying officers andé aesponsible for establishing and maintainingld&ae controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known
to us by others within those entities, particulatlying the period in which this report is beingpared;

b) Evaluated the effectiveness of the registrantaalisire controls and procedures and presentedsimeport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

C) Disclosed in this report any change in the regigtsanternal control over financial reporting tlaturred during the
registrant's most recent fiscal quarter (the regiss fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaftf, the registrant's internal control over finahcéporting; and

5. The registrant's other certifying officers and Véalisclosed, based on our most recent evaluafioniesnal control over financial
reporting, to the registrant's auditors and thatauaanmittee of the registrant's board of direci@spersons performing the equivalent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contra¢iofinancial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize apdrt financial information;
and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the registrant's
internal controls over financial reporting.

Date: May 5, 2011

/sl WILLIAM J. JANETSCHEK

William J. Janetschek
Chief Financial Officel
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Exhibit 32.1
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. 81350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly ReporkfR & Co. L.P. (the "Partnership™) on Form 10-Q tbe period ended March 31, 2011 as
filed with the Securities and Exchange Commisstbe (Report”), I, Henry R. Kravis, C8hief Executive Officer of the general partneriud
Partnership, certify, pursuant to 18 U.S.C. §1280adopted pursuant to Section 906 of the Sarb@rkes- Act of 2002, that, to my
knowledge:

(1) The Report fully complies with theterements of Section 13(a) or 15(d) of the SemgiExchange Act of 1934; and

(2) The information contained in the Retfairly presents, in all material respects, timafcial condition and results of
operations of the Partnership.

Date: May 5, 2011

/sl HENRY R. KRAVIS

Henry R. Kravis
Cco-Chief Executive Office

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notdofiled as part of the Report or
a separate disclosure docume
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Exhibit 32.2
CERTIFICATION OF CO-CHIEF EXECUTIVE OFFICER

Pursuant to 18 U.S.C. 81350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly ReporkfR & Co. L.P. (the "Partnership™) on Form 10-Q tbe period ended March 31, 2011 as
filed with the Securities and Exchange Commisstbe (Report"), |, George R. Roberts, Co-Chief ExeeuOfficer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C581&s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with theterements of Section 13(a) or 15(d) of the SemgiExchange Act of 1934; and

(2) The information contained in the Retfairly presents, in all material respects, timafcial condition and results of
operations of the Partnership.

Date: May 5, 2011

/sl GEORGE R. ROBERTS

George R. Roberts
Cco-Chief Executive Office

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notdofiled as part of the Report or
a separate disclosure docume
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Exhibit 32.3
CERTIFICATION OF CHIEF FINANCIAL OFFICER

Pursuant to 18 U.S.C. 81350,
As Adopted Pursuant to Section 906 of the Sarb&ndsy Act of 2002

In connection with the Quarterly ReporkafR & Co. L.P. (the "Partnership™) on Form 10-Q tbe period ended March 31, 2011 as
filed with the Securities and Exchange Commisstbe (Report™), I, William J. Janetschek, Chief Fin&l Officer of the general partner of
the Partnership, certify, pursuant to 18 U.S.C5813s adopted pursuant to Section 906 of the S8ask@xley Act of 2002, that, to my
knowledge:

(1) The Report fully complies with theterements of Section 13(a) or 15(d) of the SemgiExchange Act of 1934; and

(2) The information contained in the Retfairly presents, in all material respects, timafcial condition and results of
operations of the Partnership.

Date: May 5, 2011

/sl WILLIAM J. JANETSCHEK

William J. Janetschek
Chief Financial Officel

* The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notdofiled as part of the Report or
a separate disclosure docume
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