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Filed by KKR & Co. L.P

Pursuant to Rule 425 under

Securities Act of 1933, as amen

Subject Company: KKR Private Equity Investors,.
Registration No.: 3334433!

This filing contains certain forward-looking statents. Forwardeoking statements relate to expectations, bel@fsiections, future plans a
strategies, anticipated events or trends and giexpressions concerning matters that are notrigaidacts. The forward-looking statements
are based on KPE's and KKR'’s beliefs, assumptiosexxpectations of their future performance, takiig account all information currently
available to them. These beliefs, assumptions apdaations can change as a result of many possifelets or factors, not all of which are
known to KPE and KKR or are within their contrdlalchange occurs, KPE’'s and KKR'’s business, fir@mondition, liquidity and results of
operations may vary materially from those expressele forward-looking statements. The followiragtors, among others, could cause
actual results to vary from the forward-lookingtstaents: general volatility of the capital marketsanges in KPE’s and KKR’s business
strategy; availability, terms and deployment ofitapavailability of qualified personnel and exserof recruiting and retaining such
personnel; changes in the asset management indinsémest rates or the general economy; underpagnce of KKR’s investments and
decreased ability to raise funds; increased rdtdsfault and/or decreased recovery rates on KPEstments; and the degree and nature of
KPE's and KKR’s competition. Neither KPE nor KKRdertakes any obligation to update any forward-loglstatements to reflect
circumstances or events that occur after the datehich such statements were made except as rddwriaw. In addition, KKR’s and KPE’
business strategy is focused on the long-term imaadial results are subject to significant voistil Historically year-to-year results have
varied dramatically and have not be subject t@bddi forecasting. Additional factors that couldsa performance, returns or results to differ
materially from the forward-looking statements tenfound in KKR’s Registration Statement on Forrh @e no. 333-144335) filed with

the Securities and Exchange Commission.

This filing is being made in respect of the progbsansaction involving KKR and KPE. In connectisith the proposed transaction, KKR
will file with the SEC an amendment to its existiRggistration Statement on Form S-1 (file no. 3333B5) and will be filing other
documents regarding the proposed transaction W#ISECINVESTORS AND SECURITY HOLDERS OF KPE ARE URGED TO

READ THE REGISTRATION STATEMENT AND OTHER DOCUMENTSFILED WITH THE SEC CAREFULLY IN THEIR
ENTIRETY WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT
THE PROPOSED TRANSACTION . The final prospectus contained in the registrasitatement will be mailed or otherwise dissemithag
the holders of KPE's common units. Holders of KP&snmon units will be able to obtain free copieshaf final prospectus (when available)
and other documents filed with the SEC by KKR tlylothe web site maintained by the SEC at www.sec lgee copies of the final
prospectus (when available) and other documerd ¥ilith the SEC can also be obtained by directiregaest to KKR, 9 W. 57th Street,
Suite 4200, New York, New York 10019

Attention: Investor Relations.
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PRESENTATION

Operator

Good afternoon, ladies and gentlemen, thank yostiording by. Welcome to today’s KKR Private Equityestors Conference Call. At this
time, all participants are in a listen only modell&wing the presentation, we will conduct a quastand answer session. Instructions will be
provided at that time for you to queue up for thqaestions. As a reminder, today’s conferenceiisgoeecorded. Now, 8 like to turn the ca
over to Miss Kate Becher, Investor Relations MandgeKKR. Please go ahead, ma’am.

Kate Becher - KKR Private Equity Investors - IR Manager

Thank you, operator, and welcome, everyone, tadiméerence call to discuss the announcement ofjggeeent providing for the acquisition
of KPE’s assets by KKR. | am Kate Becher, the ItwmeRelations Manager for KPE.

Before we begin, please note that our presentetsday’s conference call will be referencing a preation that is available on our websites,
www.kkrprivateequityinvestors.com and www.kkr.co@m these websites, you will click on an icon thatssTransaction Announcement. On
the next page, please click on the icon for Wehcast




We would also like to remind everyone that the pred remarks contain forward-looking statementandigg future events and the future
performance of both KPE and KKR, and representatik@n each company may make additional forwardkilg statements in response to
your questions

These statements do not guarantee future eveperimrmance therefore undue reliance should ngideed upon them. We refer you to the
KPE website for important information, includingpeess release and presentation detailing the pedpinansaction as well as the press re
reporting KPE's financial results for the quarteded June 30, 2008.

The press release and presentation detailing tioped transaction are also available on KKR’s webis addition, the presentation and
related press release are being filed with theddn8tates Securities and Exchange Commission ghdiwe Netherlands AFM. Additional
information will be filed with the SEC in due coersand you should refer to these documents whed fidr additional information about
KKR and the transaction. Neither KPE nor KKR assamg obligation to revise any forward-looking reksathat may be made in today’s
release or call.

Today'’s call is scheduled to conclude within anrhemd a half. On today’s call, Henry Kravis and @goRoberts, Co-Founders, Co-CEQOs
and Co-Chairman of KKR, will provide an overviewKPE and KKR, review the principal components @& ttansaction and discuss its
investment thesis. KKR member, Scott Nuttall, willlk you through the transaction steps and seqngranid touch on how the transaction
will change the structure of KKR.

Following that, KPE’s CFO, Kendra Decious, will iew KPE's second quarter 2008 financial performafiocghe three and six-month
periods ended June 30, 2008. After Kendra’s remavkswill answer your questions. With that, | wolilee to turn the call over to George
Roberts.

George Roberts - KKR Private Equity Investors - Co-Chairman

All right, thank you, Kate. Good morning and godigtenoon to everyone, and welcome to today’s é&yl.name is George Roberts, and I'm
Co-Founder of KKR and Co-Chairman of the Board o&Etors of KPE’s General Partner. I'm joined todaymy partners Henry Kravis,
Scott Nuttall, and KKR’s CFO, Bill Janetschek, daeE’'s CFO, Kendra Decious.

As Kate mentioned, Henry, Scott and | will be refezing a presentation that is posted upon our welddowever, before we turn to the
documents, Henry and | would like to make some oygeremarks. Today, we announced that KPE and KK®etentered to agreement to
combine our assets in an all-stock transaction. KKIRacquire all of KPE’s assets, and KPE unitteklwill become owners of a significant
stake in KKR.

In connection with this transaction, KKR will becerpublicly traded and listed on the New York St&sichange. This transaction does not
involve the payment of any cash consideration wolive any offering of any newly issued securitigectly to the public for cash. KKR
principals are not selling any equity in the traoi&an, nor will we otherwise receive any proceeads this transaction.

As part of the agreement, holders of KPE commotsuamd restricted depositary units will receiveiggimterest in KKR, after which KPE
will be dissolved and delisted from the Euronextteange. Upon the completion of the transactiorseheterests would constitute 21% of the
equity in the combined business while KKR execitiwéll own the remaining 79%.

KPE holders will also receive contingent value iiasgs or what we will refer to as CVIs, which regast the right of KPE unitholders to
receive up to an additional 6% of the equity in ¢benbined company three years following closingnfexpected value based on KPE's
June 30, 2008 net asset value is not achieved.

Essentially, the CVIs show we are confident enonghe future value of our company that we're givip 21% of what we currently own in
order to acquire KPE. And if we are wrong, KKR extdges will reach into their own pockets and giveEKholders up to an additional 6%
more ownership in the combined company. The CVIkheifunded by a transfer from KKR executives, #md will not result in dilution.

To put all this in perspective, let me provide ywith the background for this transaction. We lawettKPE in 2006. Our goal was to develop
a permanent capital vehicle that would allow ugrmwy our asset management business, commit moielcaplarge transactions that we
sourced and give public investors unique acceistrivate equity asset class.
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We've made a significant personal commitment tovilgicle with KKR professionals investing over $#8lion of stock. For all of those
shareholders who have backed us for this endeasoreally appreciate your support.

We started KPE — when we started KPE, we told itoreghat we could invest capital over a 12 to Idhth period. We accomplished that
and today have a diverse portfolio of high quaktyrld-class assets that we will discuss more mitlshortly.

Since the inception of KPE, we have taken stridesupport the stock and address the market’s coneign the vehicles liquidity and tradin
issues. We have created an active IR function. e Ispent a significant amount of time with reseanralysts to create coverage at KPE,
and we have made senior members of KKR and allipfrivestment professionals available for investors

Despite our efforts, KPE continues to trade agaificant discount to net asset value. We undedsfeom the market there are three issues
with the KPE structure; one, the relative lackiqfiidity; two, the lack of meaningful distributiongiven the nature of the asset; and three, the
inability for the vehicle to grow given the stockge decline. We believe this transaction addreisese structural issues, and we will go into
more detail on that in a moment.

In July of 2007, KKR filed a registration statemémbegin the process of taking the KKR generalngarpublic in order to grow our business
and to enhance our ability to attract and retawppeand make acquisitions. Our decision to goipuias always been based on the belief
such a change will benefit the firm and its stakdérs by enabling us to grow and strengthen ouinless as well as those we invest in over
the long-term.

This transaction offers what we believe is a sugpaypportunity for KPE unitholders and will resiritthe KKR executives and KPE
unitholders having fully-aligned interests, as wi# @wn the same units and share the same incoraarst This transaction also helps KKR
go public, which we believe is the right step far business. Now I'd like to turn the call ovemty partner, Henry Kravis.

Henry Kravis - KKR Private Equity Investors - Co-Chairman

Good morning and good afternoon. Our success tegpast 32 years has been based on our long-tetnegships with and commitments to
our investors. Our business is predicated upomiant of interests and rewarding those who patitbrus and show loyalty to us.

George and | and all the executives at KKR areqraidy disappointed with KPE’s stock price. We vigwas our responsibility to do
everything we can for the KPE investors who supgabtts in the original initial offering and have @&med committed to us. We believe the
combined entity will unlock value for KPE unitholde

Over the past several weeks, weeworked with the independent directors of KPEetach a fair agreement for KPE unitholders and KKk
independent directors are recommending this trdioseand their financial advisors, Citi and Lazavdlieve the transaction is fair to KPE’s
unitholders from a financial point of view.

We are not required by law, regulation or the KBRHure, although we have agreed to conditiorctbsing upon the approval of at least
50.1% of outstanding KPE units other than thosesghmte is controlled by KKR or its executives.

The purpose of this step is to make sure that anibapf KPE unitholders agree with our assessnoétite merits of the proposed transaction.
Before | turn the call over to my partner, Scotttsll, | would like to highlight several aspectstbis transaction that differ from other
situations where asset managers have gone public.

First, as George mentioned, we are not cashingroselling any equity as part of this transactibnis is different from every other alternati
asset manager IPO. In all the other deals, theipats took cash off the table. We are long-teraestors, and this transaction is a long-term
investment in our firm and our future. Our execesivstock will be subject to vesting over a sixight-year period. We believe these vesting
requirements are longer than what most other comparse in their stock plans.

Second, this transaction makes all of our interegtsm more aligned. It will make KKR the largestastor in our own investment products by
a wide margin. KKR and its executives will have8billion invested in or committed to our own pratiu This alignment of interests is a
critical reason we've been able to deliver histoeiirns.




Third, we are pushing stock ownership deep intoavganization in a very meaningful way. Everyong] &t me repeat, everyone at KKR
will own a piece of KKR. We have a vibrant organiag, in part because everyone participates inyghigrg and always has. Our approach to
allocating stock has been consistent with pasttigecof spreading economics throughout the efitime Again, this is different from other
alternative asset manager IPOs.

Fourth, within the 79% KKR executives will own aftée transaction, we have chosen not to alloc@¥% @f that amount. This has been set
aside to grant to executives coming up throughrdéh&s and to attract talent from outside the fiomtteat we can continue to grow KKR.

Our culture has always been one of inclusion. €lyisity reserve allows us to continue to grow the fin the same spirit to make sure we
have a vibrant organization for the next severahdes. Again, this is unique. No other firm hasrapphed their structure with a provision
the future like this. | will pause here and ture ttall over to my partner, Scott Nuttall, who wildlk you through the first several slides in the
presentation posted on our website.

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

Thank you, Henry. Good morning and good afterneseyyone. Please turn your attention to Slide Nuriila® in the presentation posted on
our website, and | will quickly reiterate the keyrhs of the proposed transactions. As a reminbisrptesentation is located at
www.kkrprivateequityinvestors.com and www.kkr.condas titled Transaction Announcement Presentation.

The proposed transaction is fairly straightforwdrds an acquisition by KKR of all the assets &adilities of KPE in which KPE unitholders
receive units of KKR as consideration. At closiK@E unitholders will own 21% of the outstandingtarof the combined entity before givi
affect to the CVIs that both Henry and George dised.

These CVIs can result in up to an additional $4€8dunit of value, or 6% of the combined comparmgmg transferred to KPE unitholders
from KKR executives. Once again, this value trangfd be passed directly from KKR executives to KBnitholders and would not result in
any dilution on the public company. The transactfoexpected to generally be tax free for KPE widhrs in the United States.

Importantly, as both Henry and George mentionedRKdkecutives will not be selling any equity in cention with this transaction, nor will
we be receiving any proceeds as part of this daal.executives will be subject to significant vegtrestrictions over six to eight years.

The combined entity will be a Delaware limited pariship, listed on the New York Stock Exchange utige symbol KKR. Although not
required, it will have a board with a majority offiependent directors. We expect the board to tmwetd five independent directors plus
Henry Kravis and George Roberts.

The Company expects to pay out a regular distdutased on a policy of distributing substantiallyof the cash earnings, fees and carry net
of expense of our asset management business. @ralitd use the cash profits we generate from KBEtsi$o reinvest in the business.

As with any purchase agreement, this transactisrsbeaeral distinct phases. We anticipate filingarended registration statement with the
Securities and Exchange Commission in mid-Augusé $EC will review the amended registration statenand KKR will respond to SEC
comments and file additional information as necgsaad as requested.

Concurrently, we will continue with the documentatrequired to list on the New York Stock Exchanagd prepare for the dissolution of
KPE and the delisting of its common units. Thedkective processes are expected to unfold intdabeth quarter.

Once the registration statement has been cleardiehyEC and declared effective, KPE will undertak®mnsent solicitation with its
unitholders where they will be asked for their agyad of the transaction. Again, we are not requieedeek unitholder approval, but we
thought that securing support for this transacti@s the appropriate thing to do.

Each unitholder will receive consent solicitatiamcdmentation, including a prospectus containingrimiéation about KKR. The consent
solicitation period should last approximately 3@ slaResults of the consent solicitation will be felp announced at the end of the consent
solicitation period. If a majority of unitholdemxcluding KKR and its affiliates, approve the tractson, the transaction will close as soon as
reasonably practicable.




Currently, the target date for closing is late Nober 2008. Upon closing, KPE units will cease tngdin Euronext Amsterdam, and KKR
common units will commence trading on the New Y8tiick Exchange under the KKR ticker.

Now turning to Page Three of the presentation, @lete this transaction more fully aligns the iets of KKR and KPE unitholders a
enables both groups to benefit from the power efdbmbined entity. KKR is at an inflection pointiis growth trajectory. We are a leading
global alternative asset management platform. We ha32-year track record of generating gross dmetizrns of 26% in private equity and
have successfully used our brand and expertisepang into new businesses.

We have substantial operations in both fixed incame capital markets. We intend to continue foaysin our core competencies while
expanding into other businesses over time, andrevevall positioned to continue to meaningfully growr businesses.

Today, KPE pays KKR a management fee and a carry.combination, this dynamic will no longer exisihe combination of KKR with KP
provides KPE unitholders an opportunity to partidein all the economics of KKR’s business, botisting and new. KKR principals and
KPE unitholders will share in all of the same in@streams going forward.

This alignment will allow KPE unitholders to bertédfiom KKR'’s continued market leadership and inrntain its existing businesses, give
KPE unitholders access to a more diverse set @y sources enable KPE unitholders to participatéKR’s growth opportunities and,
finally, provide KPE unitholders with regular distions and increased liquidity.

Now turning to Page Four of the presentation, wiete this transaction will unlock significant valdior KPE unitholders. This slide wal
through an analysis that suggests our offer imglisgnificant premium to KPE’s current stock price

While past performance is no guarantee of futuréopmance, and Kate has directed you where youindra discussion of factors which nr
affect performance, let me describe for you farsitative purposes how we think about economidénuetme for KKR and what this means
the combined company’s stock price.

Assuming returns just on current invested capitdl705%, which is well below our 32-year averagesgrannual return through all economic
cycles of 26%, the normalized economic net incofMékKR would be approximately $1.2 billion. This fige incorporates our view of
normalized fee revenues, a significant majorityvbfch are derived from predictable and stable stiea

The run rate economic net income figure does ramriporate any benefit for capital that is commitiedis but not yet invested, roughly $16
billion, nor does it give us any benefit for th@gth benefits that lay before us. Applying a muéipf ten to 12 times this run-rate earnings
figure, which we believe is a reasonable rangergtire trading of comparable companies, implies KiRE unitholders are receiving an
implied long-term premium of 52% to 83%. This arsgdydoes not contemplate the additional valuatiotegtion afforded by the CVI.

Based on the assumptions noted a minute ago, thbioed entity’s pro forma, long-term economic mataime would be between $1.6 billion
and $2 billion. Pro forma run-rate economic nebme figures imply trading multiples of 8.5 to 1@irRes the combined entity’s earnings
power. We believe these are attractive multiplesrgthe trading of market comparables.

Importantly, KPE shareholders will still own thesigle on the current portfolio by being 21% owndrthe assets and the carry on those same
investments in the KKR funds, but will get the disiey and growth of participating in all other cent and future funds and activities of our
asset management business.

In other words, if you believe as we do in the ktegn value of the current KPE portfolio, you atdwuld believe as we do in the long-run
earnings power of KKR as the majority of KKR’s neaud intermediate-term earnings power will be dritg the carry earned from the
investments within the KPE portfolio.

We also see substantial opportunities to grow ogiress. These initiatives include further growang fixed income business and launching
new asset management efforts in infrastructure zaréme, real estate and, over time, public eqiiig combined company will provide KPE
unit holders access to this new source of growth.

Now, please turn to Page Five in the presentaBoth Henry and George mentioned the CVIs that KK$uing as part of this transacti
KKR executives are confident enough in the futuakug of the combined company that we are giving@1#» of what we currently own today
in order to acquire KPE.




In addition, subject to customary adjustmentshextent the volume-weighted average stock pacéhk 90 days before the third
anniversary of closing is below $22.25 per shat@cis KPE's June 30th NAV per share, we haveedjte transfer up to $4.94 per share in
incremental value to the current KPE unitholders.

The transferred value will scale, depending onstibek price at the measurement period, as illiesdrat the chart in the upper, left-hand
corner of the page. This contingent value intecastbe satisfied with either cash or stock at ¢eotion and is capped at 6% incremental
ownership, based on outstanding units at closingercombined company.

So the range of outcomes is that KKR ends up owrB) to 79% of the combined company, and the cuK®& shareholders could end up
owning 21% to 27% of the combined company. To raite the issuance of these CVIs will not resuliriy dilution for the public entity as it
will be a direct value transfer from KKR executivesK PE unitholders.

While the KPE units will remain freely tradableetBVIs will not be transferable. The CVIs will, hever, be separable from the underlying
units. The CVIs will be issued to unitholders astaf record date for the transaction as these @ksneant to reward KPE unitholders who
believe in the long-term story, and restrictingisterability is meant to prevent volatility in ostiock price as we approach the CVI maturity.

As you can see from the bottom of Page Five, theestre of the CVI provides meaningful valuatiootecction to KPE shareholders. As
illustrated, at values over $16 per unit, the C¥$ibally locks in a 25% to 30% IRR for investor&othe next three years. | will now turn the
call back to Henry, who will spend a few minutestia history of KKR and our business today.

Henry Kravis - KKR Private Equity Investors - Co-Chairman

Scaott, thank you very much. I'll spend a few mirsuta the background of KKR and then, we’ll dischis® the business looks today and pro
forma for the combination. Please turn to PageoStke presentation. As you can see, founded i5,1RKR is one of the oldest and most
successful alternative investment firms. We hayg@gmately $61 billion in assets under managenasraf June 30, 2008, 98% of which is
locked up for more than ten years as measureckdintie of a fund’s inception.

What started out primarily as a U.S. private eqbiiginess has grown and evolved significantly ehverpast few years. Today, with over 500
people and offices in nine major financial centecated on four continents, we've created an irategt global platform for sourcing and
making investments in multiple asset classes. Weate in three business segments today — Privat@yE:&ixed Income and Capital
Markets.

KKR Private Equity is our traditional private equiiusiness. We've been a market leader and innpirathis industry for 32 years at KKR
and for several years before we founded the firhis Segment earns management fees and incentwéydavesting capital on behalf of
third parties.

Today, our private equity business is second t&n@ur current portfolio consists of 46 world-clasmchises that have combined revenues
of approximately $205 billion. We are investing ofithree active private equity funds — a $17.6dnil fund in North America, a $7 billion
fund in Europe and a $4 billion fund in Asia.

We attribute our success to many things, but twaoirtant factors are worth noting, our disciplined gatient approach to building
businesses over the long-term and the fact thaintenests are aligned with both our investors liedcompanies in which we invest. This
transaction will enhance both factors at KKR. Geadggcussed alignment of interests earlier, andl veturn to this point again. I'd like to
spend a moment on our focus on our long-term gjydi@ building and growing companies.

Our approach starts with industry expertise. Oabgl teams are organized into industry teams waithesof the best, most experienced
thinkers in many sectors around the world. Eacimtspends years studying industry trends to idectifyjpanies that we believe could
perform better, companies we think we can growiarmove.

Before we invest in a company, we identify the tiginategy to accomplish this growth. This becomasinvestment thesis, and | would add
growth is a very important component to our thigkiVe partner with worldlass management teams to execute on our investhesig, an
our progress is tracked rigorously through regrégorting and detailed metrics.

We have built a network of world-class, experienoethagers who can assist the companies we buykimgiaperational improvements to
accomplish the growth thesis. In 2000, we estabtidkKR Capstone, a group of operating consultaims work with the companies we buy.
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From the first day of our investments, we helpdbmpanies we invest in execute both the growthegjiras we’ve identified and overall best
operating practices. Using a 100-day planning madt& is a real advantage when it comes to opitimgizompany performance.

KKR is particularly effective in growing businesseth real potential and revitalizing companiesifigcchange or transition because our
focus is on long-term value creation, not shonrtegrin. In today’s economy, this approach is paldidty important.

Through prudent capital investment, increased rebeand development and expansion into new geogsplve work with management to
build companies with a focus on the long term. wstrcases, for the companies in which we invei,abproach has resulted in stronger,
revived organizations, which in turn have a posiiimpact on those companies, their employees anddimmunities in which they operate.

Our investment approach has also led to significetnirns for our investment partners, includinggienm funds, endowments and foundations.
For example, the public pension funds that havestad in recent KKR funds have nearly nine milimembers. In generating high returns
public pension funds and university endowmentstake great pride in the fact that we are helpirayisethe retirements of millions of hard-
working teachers, fire fighters, police officersate employees and many others.

Since our inception, we have more than doubled/éthée of our investments, turning $43 billion ofé@sted capital into $87.2 billion in value.
Excluding the less mature investments in our pbafeve have turned $23 billion of invested capitab $69 billion of value.

Our average gross annual returns are 26% throughm82-year history, and we've accomplished thidevconsistently outperforming the
public markets in all economic environments. Weehbgen very consistent performers. In 32 yeard)ave never had a negative-returning
fund. We have generated positive returns acroghaihdustries in which we invest, and we haveegated positive returns on investments
made in 31 of the last 32 years.

Second, we have our Fixed Income business. Thisdsswas formed in 2004 and consists of manag@assets of KKR Financial
Holdings, traded on the New York Stock Exchangeeurtide ticker KFN, and the KKR Strategic Capitahisi and a group of CLOs and
managed accounts. It leverages KKR deal flow addstry expertise by investing across the capitatsire.

As with KKR Private Equity, KKR Fixed Income eanm&nagement fees and incentive fees by investinigat@m behalf of third parties. The
Fixed Income business should be a growth enginas@yoing forward. We believe there is a signiftagpportunity to leverage our

intellectual capital and long-standing relationshigth our private equity investor base and otheestors to drive this business over the next
several quarters.

Third, we have our Capital Markets business. Wedakeloping a global capital markets businessdistitibutes KKR products and generates
fee revenues. The business model is financialgetitve and synergistic to our other businesses.bltsiness provides compelling economics
and is highly scalable. KKR Capital Markets buitdsKKR'’s relationships and sourcing advantages.

Through our capital markets and distribution fuoistiwe are able to capitalize on the current inktgin financing markets by sourcing
capital from non-traditional sources. This businiedsilly dedicated, providing focused advice ardvies to KKR and KKR portfolio
companies.

The combined entity will benefit from KKR’s entraninto new businesses, as evidenced by our grawttiei Fixed Income business, which
was started in 2004 with $800 million in capitatdwo people, and as of June 30th had $13 billioasisets under management and a team o
approximately 70 people, we are confident in oulitglio leverage our brand and expertise into raeas.

All of the new businesses we may go into, includinfgastructure, mezzanine and real estate, wilbésed on our core competencies of
evaluating businesses, owning them and making thetter. As we did with Fixed Income, with each rtavsiness, we will pair existing KK
partners with new talent to ensure that our cujtove values and our discipline spread throughloeiirganization.

Fourth, we will have our existing pool of assethjal we expect will become more diversified ovendias the generated cash flow and
investment returns are reinvested. Nowl, like to turn the call back to George, who wilhetude the discussion of this transaction withiaf
overview of our portfolio and some closing remarks.




George Roberts - KKR Private Equity Investors - Co-Chairman

Thank you, Henry. On Page Eight, we provide younwitsnapshot of our top ten holdings in our priafeity funds by remaining fair market
values. We are proud of this portfolio. We beli¢ve strength of this portfolio is a key differeritig factor for KKR.

On Page Nine, we will walk you through the key aspé¢hat contribute to the strength of our portfeliMany of our companies have a
defensive outlook. To give a few examples, AlliaBamots is a leading player in the UK pharmaceuticatket, an industry that has
historically held up well during periods of econamieakness.

Dollar General is a chain of 8,200 stores thatraffavenience and a value to customers. EFH ifatiyest producer of energy in Texas. First
Data, a leader in processing electronic transastiorakes money when customers swipe credit or dehis. There are other examples as
well, including Biomet and HCA.

Our companies have attracted wocldss management teams. We have attractive capitatures at our companies, in many cases witltd
6% after-tax cost of funding and no near-term niaigrat most of our companies. In every case acatigt6 companies, we have detailed
operational plans to create value. Lastly, in alneegry investment, we assumed that we would exiirovestment at a lower multiple than
the acquisition multiple that we paid.

Turning to Page Ten, we will summarize why we baiéhat this transaction and the combined busiresadting from it offers multiple
benefits for KPE unitholders and KKR. First, weibeé KPE unitholders should benefit from improvedation based on the analysis Scott
walked you through earlier. We believe the trarisadmplies a significant premium to KPE’s unithetd. The independent directors of the
Board of Directors and their advisors agree as.well

Second, the transaction will create a path to knl@tue and enhance liquidity for KPE unitholdérkrough our listing on the New York
Stock Exchange, KPE holders will have access tmader investor base in a significantly more ligoidrket. Third, unitholders will benefit
from a far more diverse income stream than theioday.

Fourthly, KPE unitholders will gain access to amechership of a global alternative management firrthwignificant potential growth. We s
substantial opportunities to leverage KKR’s brand eeputation across a new asset class, inclugied fncome and infrastructure, and the
combined company will provide KPE unitholders ascsthis new source of growth.

Fifthly, the transaction fully aligns the econonaitd strategic interests of KKR executives and KRitholders, as both groups will share the
same income stream and growth opportunities o€timebined partnership. Sixth, under the new strectsinareholders of the new entity will
receive regular distributions of substantiallyaflthe cash earnings generated by KKR'’s globatsditive asset management business.

And finally, KPE unitholders will benefit from thedded certainty and the valuation protection ofGMs, which demonstrates a solid
commitment to this transaction to KPE unitholderd aur confidence in the long-term future of thenbined business.

This transaction also benefits KKR. It allows usrtorease the ownership in our private equity pdidfand enables KKR to commit more
capital to its future investments. As Henry mengidrarlier, one of the most important reasons wieéen successful is we invest alongside
our limited partners.

KKR and its executives have put up $1.5 billioroirelongside our funds. This transaction will puére more of our dollars in the
performance of our investments and will make KKR ofithe largest investments in our own fund wit8%billion committed to our deals
and our funds. Our success will be even more tietié growth improvement of those investments. ibi@rests will even be more aligned
with our investors.

This transaction enables us to augment our coredssby facilitating expansion into new lines asimesses, including launching efforts in
infrastructure, mezzanine and real estate, newasmds that we think ultimately will create value &l our investors.

Finally, the men and women who work at KKR are saf#he most creative, hard working and decent dmre. This transaction gives us
currency to retain these talented professionalshinednore people just like them. We will also haveurrency to potentially make future
acquisitions to help complement and grow our bissine

Now, I'd like to discuss why we feel this is the righticse of action and why now is the right time toguer this course. First, we noted
earlier, we've been disappointed with KPE's stodkgand think this will unlock value for KPE’s tholders.
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Second, we have tremendous confidence in our piorbcompanies. We believe that owning a biggentipn of these companies at this ti
within the KKR GP provides significant growth opparities for both KKR and KPE unitholders in therdag years.

Today, many institutional investors are turninghligrnative investments to balance their portfofideading alternative manager like KKR is
poised to benefit from these strengths. This tretima allows us to reinforce our core and expandoaipabilities so that we can meet their
needs.

As noted earlier, we committed to expand our unigusiness model in areas like infrastructure antigstate. This transaction provides us
with additional capital to invest in these aread amew currency to recruit world-class talentuddthese businesses. And once again, we
know that challenging economic times are oftenritjiet time to acquire this expertise and this talen

We have a long history of taking companies publewthe timing is right. This has never changedumderlying strategy for how these
companies operate or their incentive to continuexist, which we help to create. The fact that weetaking this step now at a time when
market are conditions are weak and giving KPE dtdders 21% of our company when the values ofathganies are down also shows our
commitment to the long-term future of building KKR.

We are proud of what we have accomplished thusmMarre confident in what we are offering KPE ualidders and our current investors, and
we are excited to take the next step. Throughtthissaction and integration of KPE we are takirgright steps to build for our future.

Together with our assets combined and our intenesh more aligned, we are taking the next stepkiRs evolution as a premier global
alternative asset manager. Now I'd like to turn¢h# over to Kendra Decious to discuss KPE's sdapumarter results before opening the call
to questions.

Kendra Decious - KKR Private Equity Investors - CFO

Thank you, George. I'd like to take a few minutesdview KPES performance for the quarter ended June 30, 2088,we will open the lin
for questions. As of June 30th, KPE's net assetevalas $4.558 billion. Our NAV per unit was $22@Bnpared to the $23.02 NAV per unit
on March 31 of 2008. This was a 3.4% decline ferdbarter, which was comparable to the 3.2% dedatitiee S&P 500 Index.

During the quarter ended June 30 KPE realized fosston sales of investments of $42 million. Tgrisnarily resulted from $23 million of

losses related to the secondary sales of limiteh@ainterests in the KKR 2006 Fund and KKR Milimm Fund that were discussed last
quarter and $20 million of net losses from the sélepportunistic investments, offset by realizedihg of $6 million from the partial sale of
Rockwood Holdings and the final disposition of KHbldings — La Costa.

Net unrealized depreciation on investments anddaoreurrency transactions was $99 million for teeand quarter. This net unrealiz
depreciation was primarily comprised of downwardrges in the valuations of ProSieben, PagesJaouneSun convertible notes, Aero
Technical Support & Services, Legrand and Capmark.

These reductions were offset by increases in thatians of Energy Future Holdings, our Orient certible preferred stock and Nielsen.
Please refer to the financial information in KPEésond quarter 2008 earnings press release, aasMéPPE’s second quarter financial report,
both available on our website, for a more detadesicription of this quarter’s valuation changes.

Year-to-date through June 30th, KPE's decreasetassets resulting from operations was $429 mibiod the total return for the six months
ended June 30, 2008 was negative 8.6%. This compaeereturn of negative 12.8% for the S&P 50@&ndver the same time period.

Now I'll discuss our schedule of investments. As of JB@#h, the investment partnership’s portfolio afate equity investments, net of
related financing and opportunistic investmentsléal $5.019 billion. These investments consistautivate equity fund investments of
$1.667 billion in six KKR private equity funds, @avestments of $2.506 billion in 13 companies distdl within these funds, negotiated
equity investments of $502 million and opportumistivestments of $344 million.

The second quarter marked KPE’s inaugural investsnarthe KKR European Fund Il with an incrementalestment of $9 million in
Northgate Information Solutions. After taking irdocount subsequent investment activity, the investmartnership would have remaini
undrawn capital commitments to KKR’s investmentdsiof approximately $996 million as of July 25, 800
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Moving to liquidity, as of July 25th, the investnigrartnership had drawn, on a pro forma basis, $8illbn of its $1 billion five-year senior
secured credit facility. This represented borrowingtstanding as of June 30, less the repaymdidrodwings with a fair value of $90
million that occurred from July 1st to July 25, 80@s of July 25th we had a pro forma cash balarfieg@proximately $122 million,
representing the cash balance as of June 30 kesddfementioned repayment of debt borrowings hadet proceeds of subsequent
investment activity.

We believe that our sources of liquidity are sudit to honor our commitments as and when theyreodue over a multi-year horizon.
These sources include our current cash balancecanter availability, as well as the potentialgenerate additional liquidity through
targeted asset sales and increased use of leverage.

Thank you all for your attention. Now we would liteeopen up the call to questions. Please be ceraiel of everyone else on the call and
one guestion at a time. You can then hopefullyingjoe line and ask more questions later on. Thankin advance for your assistance with
that. Amber, we can now open the line for questions

QUESTION AND ANSWER

Operator

Thank you.

(OPERATOR INSTRUCTIONS)

Ouir first question will come from Michael Kim, SdadO’Neill.

Michael Kim - Sandler O’'Neill & Partners - Analyst

Hey, guys, good morning. | know you guys kind afd¢bed on this in your prepared remarks, but howlshwe be thinking about the timing
of the transaction in terms of balancing the desireupport KPE's NAV on the one hand, and themggiublic at a time when the current
market environment is certainly less than ideal?

Henry Kravis - KKR Private Equity Investors - Co-Chairman

Okay Scott, why don’t you take that?

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

Sure. Good morning, Michael. | think a couple tling think about as we work through this. Firsthwespect to the timing, we focused o
the very long term. Obviously, as we said, no dasiinanging hands in the transaction. And whateedly set out to do here was to try to
structure a transaction that provided KPE unithdeth a reward for the time that they’ve spenthia stock and give them upside on the
future of the combined company.

So we looked at the very long term when considernithgn to do this. Our perspective is that thetets of opportunities to grow our firm o\
time. And we tried to structure a transaction tdliwed KPE unitholders access to everything thelitevdoing at KKR and then obviously
continue to have exposure to the existing KPE photf but also have access to what we're doing nbooadly within KKR.

So as we talked about, the focus here is makirgy thiat we get increased liquidity for the KPE uoiitiers, get them a dividend on their stock
and obviously our asset management business dgesrpaaningful dividend, and to try to do that itmansaction that would provide the K
unitholders with upside up to NAV. And that’'s whywtructured the CVI the way we did such that veepoviding protection to the extent
that the shares trade below the $22.25 NAV as ¢ B0th.
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So the way we looked at it is, given that nobodglsng any cash off the table, there’s a big opputy here to invest for the future together.
And we think that this structure will allow us teeate value for KPE unitholders.

We have looked at this, | think, differently thathiers. Our perspective is that the market, while & bit beaten up, does provide an
opportunity. And the opportunity is from this leweé feel highly confident that we can create vdbreall of our shareholders. You know
some of the other transactions that have been pdisistorically have been done at times where thkats were much more optimistic.
Our perspective is that by doing something today @oviding everybody with upside from here, given confidence and our ability to gr¢
our business, we think this is actually a very gtiot to provide shareholders with an opporturitpwn part of KKR. And we have quite a
bit of confidence that we can perform for you.

Michael Kim - Sandler O’'Neill & Partners - Analyst

Okay that's helpful. I'll jump back in queue, thank

Henry Kravis - KKR Private Equity Investors - Co-Chairman

Thanks, Michael.

Operator

(OPERATOR INSTRUCTIONS)

We’'ll now take a question or comment from Jim BaJld.P. Morgan.

Jim Ballan - J.P. Morgan - Analyst

Thanks a lot. Did you consider a similar transacfir KFN? Obviously KFN shares are trading atettgrsignificant discount to NAV as
well, was this something that you've thought abaDt?vhat can you say about that?

Henry Kravis - KKR Private Equity Investors - Co-Chairman

No this is the only thing that had any real leg# thie focused on. And we think this is absolutaly tight thing for KKR.

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

And just to add to that, Jim, | think a couple ofsiderations. Obviously two of the driving reas@msthis, from our standpoint, where KPE
is obviously on Euronext, one of the attractionsehs to get the combined company traded on the Xemk Stock Exchange. KFN is already

traded on the New York Stock Exchange.

Another driving consideration is that we obviouslgnted to get a dividend to the KPE unitholdersNK§& already paying a pretty meaninc
cash dividend, so the focus has really been moit€R®r We don’t currently contemplate doing anythivith KFN at this time.

Jim Ballan - J.P. Morgan - Analyst

Great. Thanks a lot, gentlemen.

Operator

Moving on to our next question is Jamie Seaton, S&pital.
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Jamie Seaton - SVG Capital- Analyst

Hi there. Can | just ask, in terms of the decidmmvest as a policy holder of KPE, | suppose ohthe things that I've got certainty over is
the NAV. To invest in the new structure has an uagety and, to me, a distinct investment decis®o.shouldn’t policy holders be offered
NAV as the starting point? Thank yc

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

Thanks for the question. The way that we looketliatthat what we’re providing here is the oppoity to get NAV, we believe, and that's
why we've structured the insurance policy that vagéhin the form of the CVI. Today, you're correttie unitholders of KPE own access to
the underlying NAV of KPE.

We need to keep in mind that NAV and its growthighly correlated with the asset management easrifi¢tKR. So what we think we're
really providing you is opportunity to get upsidiguidity in the stock over time, a dividend andl girotecting you for that NAV per share i
stock that, unfortunately, today is trading at amegful discount to NAV.

The other thing that we've done here which is alfferent is, as you know, today KPE’s unitholdeven non-voting units. We have
voluntarily agreed to give the unit holders a vateh that, if a majority of the shares vote in faebthe transaction, that we’ll move forward.
So we think we are also, in addition to giving {tba protection of getting the upside of NAV by uitof the transaction and the insurance
policy, we're also letting you vote on it. So wefsviding that opportunity as well.

We think that we’ve appropriately balanced theriegé here between the meaningful premium up frgog the CVI, plus the vote. And we
think that it is highly attractive relative to tearrent situation and what should be, we believe|ative analysis.

Jamie Seaton - SVG Capital - Analyst

Okay, thank you.

Operator

We’'ll now hear a follow up from Michael Kim, Sandi@’Neill.

Michael Kim - Sandler O’'Neill & Partners - Analyst

Hey guys, good morning again. Just maybe in teffiiypar assumptions in terms of valuation, can yust jvalk me through what kind of
market or economic back drop you're assuming iningmp with the 17.5% return on invested capitalf?i Ahen how should we think about
the level of sensitivity of that number going fordaassuming the markets either lag or exceed pmjections?

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

Sure. Sure. The first part of your question arotledeconomic back drop, | think what we’ve donmibasically say that we’re expecting a
normalized environment. You know the economic nebme would be, at this 17.5% return, about $1ll®bi

Normalized is hard to describe. | think we couldagiree right now the world is not normalized. Hoee if you look at our historical returi
over the last 32 years, we've managed to genenageyaconsistent return profile. Our highest retogrfund’s been 48%, our lowest return
been 12%. And that 12% fund still returned two tnmevested capital for our investors.

So we think over the very long term we’ll be aldecontinue to perform, but an economic back drtipnk we would say would be relatively
normalized. It doesn’t mean that it's an expansipmeriod nor a recessionary period, to us jitist a more normalized economic environn
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We believe that we’ve built some cushion in herviOusly our historical returns have been 26%, watn numbers in the materials we've
sent out that show 15% to 20% and focused to yob4 T this presentation. But we think that theremoic environment over the long term
would be consistent with our ability to generatines in that range.

Henry Kravis - KKR Private Equity Investors - Co-Chairman

Okay, great, thanks.

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

Thanks.

Operator

(OPERATOR INSTRUCTIONS)

Kate Becher - KKR Private Equity Investors - IR Manager

Operator, if no one has any other questions weuwarthe call back over to Henry Kravis.

Operator

We do have two questions remaining. We'll take fsoe Sanjay Sakhrani, Keefe, Bruyette & Woods.

Sanjay Sakhrani - Keefe, Bruyette & Woods - Analyst

Hi, good morning. You know we usually get a lot mdietail on earnings calls but | know there’s iot@ntroversy around the ‘06/'07
vintages. Perhaps you could talk about some ofrtbiee underperforming names in the investment plioténd kind of what's being done
there. And then also talk about some of the begefiorming end. Thanks.

Henry Kravis - KKR Private Equity Investors - Co-Chairman

Okay, Paul Raether, our partner who is responsibleur Portfolio Management Committee will answizat.

Paul Raether - Kohlberg Kravis Roberts & Co. L.P. - Member

Sanjay, | think you know the two underperformefgou will, in the KPE portfolio today are ProSieh@ur media and television company in
Germany, and NXP, our semiconductor business ilN#itberlands. We wrote down ProSieben significaatlyune 30th to reflect operating
difficulties at the company, as well as lower npléts around the globe relative to media and bragthgpcompanies.

We're working very hard, as you would imagine, ea$teben to turn that business around. The CEQdsigned from the business. We and
our partner Permira are actively engaged, we haxenaCFO at the company and we’ve hired a new Saikestor at the company. So we
think we’re making progress in a difficult marketthe German economy continues to soften.

In NXP, you know that we have announced the joartture whereby we will be moving one of our underfgrming businesses into a joint
venture with STMicro where we will receive $1.58ibn in cash and will have a 20% interest in thelt That JV is expected to close

momentarily, probably next week.

We've told people consistently that we have twoarAgerforming businesses in NXP, this is one ofithginesses. So we'll still have one
under-performing business there. So we have & bk to still do in NXP.
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On the other side of the equation, EFH, formerlyJrXur utility business based in Texas, is doingeely well and we’ve written that
investment up from one times cost to 1.4 times.dustl we closed that transaction in November df yaar. We also wrote Nielsen up, not
significantly at June 30th, but performance in t@hpany continues to do very well.

We have a number of other companies that are agngrto perform on plan and we’re working very haiith that portfolio. We’d be happy
to spend more time with you offline to go througbge names line by line. Scott?

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

Sanjay, it's Scott, | think a couple other thingsiiention. We don't really focus on vintage ye&v&'re obviously focused on improving the
value of our companies. And we talked a littledtibut the stability in our investments, but | thitik important to reflect on that the firm’s
been in existence for 32 years. If you actually fosus on the vintage years, the investmentswieate made in 31 of those 32 vintage years
have generated positive returns. And the one yeaittdidn’t was the year that an investment waslenin RJR.

So if you focus on that over the very long term,ageee with you there is a lot of attention paiditdage, but we think what we do is
different. We're focused on investing in companigscan make better and grow over the long term. thedoroof is in the results, 31 of 32
years w've managed to do that.

Paul Raether - Kohlberg Kravis Roberts & Co. L.P. - Member

| think Scott makes a very good point, Sanjay. Aamae don’t focus on vintage at all. We focus anftict that we have 46 investments in the
portfolio. We watch and monitor each one of thom@panies on a monthly basis. Companies that areadly not performing up to plan get
significantly more attention in that portfolio, bare’re focused across the portfolio on a regulaisha

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

And one incremental thing, Sanjay, obviously thitotigis transaction the KPE unitholders are furttieersifying their exposures. Obviously
they’re not exposed to everything KKR has donestilichas in the portfolio, so it's diversifying axss vintage years, and also getting a much
diversified stream of income across all our différasset management businesses.

Sanjay Sakhrani - Keefe, Bruyette & Woods - Analyst

Fair enough. Good color, thank you very much.

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

Thank you.

Operator

And we’ll now hear from Robert Lee, KBW.

Robert Lee - Keefe, Bruyette & Woods - Analyst

Yes good morning, | guess it's a tag team betwkenwo of us. | have just a quick question | wantlarify to make sure | understand. The
$700 million of fees that you’re using in the ilicetion, that does not include fees from what'’s gotted but uninvested capital of that $16
billion? Do | understand that correctly?

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member
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Actually the way that the math works, Robert, wepgad once a commitment is made. So the pointwieaivere trying to get across is the
$700 million, it does include management fees fommmitted capital. However the earnings of the firam a carry standpoint assume no
earnings from that $16 billion that’'s committed bot yet invested. So think of it as being in tee iumber but not in the carry number.
William Janetschek - Kohlberg Kravis Roberts & Co. L.P. - CFO

It's in the $700 million but it isn’t included atlan the carry that we would be able to take oatih16 billion. That has yet to be invested.
Robert Lee - Keefe, Bruyette & Woods - Analyst

| see. So the carry that you assumed is only o24e

Scott Nuttall - Kohlberg Kravis Roberts & Co. L.P. - Member

Correct.

William Janetschek - Kohlberg Kravis Roberts & Co. L.P. - CFO

Correct.

Robert Lee - Keefe, Bruyette & Woods - Analyst

Okay thank you.

Operator

And there are no further questions. Mr. Kravid,tlirn it back over to you for any closing or adulital remarks.

Henry Kravis - KKR Private Equity Investors - Co-Chairman

Good. Thank you, Operator, and thank you everyongdur questions and for your participation. Wenfiy believe that this transaction is in
the best interest of both KPE unitholders and KKRe integration of KPE into KKR greatly improvesrability to build upon the strong
private equity foundation we have constructed dlverpast three decades and becomes a truly glbaiative asset manager.

This transaction also shows our underlying confidein the U.S. economy, even as we face challeMgkie the integration of KPE assets
and the New York Stock Exchange listing alter tthecdure and orientation of KKR, these events dpatter in any way KKR’s core business
model.

We will remain a premier, diversified, multi-prodwadternative asset manager with deep-rooted fooumaking investments in leading
franchise businesses, improving the operationkexd businesses and generating long-term returiesifanvestors. Again, thank you all for
your attention and your interest in KKR and KPEafik you, Operatol

Operator

Thank you. That does conclude today’s conferenae dd/appreciate your participation, everyone hageeat day.

Henry Kravis - KKR Private Equity Investors - Co-Chairman

Thank you.
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Kate Becher - KKR Private Equity Investors - IR Manager
Thank you.
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